
The Black Vault
The Black Vault is the largest online Freedom of Information Act (FOIA)
document clearinghouse in the world.  The research efforts here are
responsible for the declassification of hundreds of thousands of pages

released by the U.S. Government & Military.

Discover the Truth at: http://www.theblackvault.com

This document is made available through the declassification efforts 
and research of John Greenewald, Jr., creator of: 

http://www.theblackvault.com


'\. • ; t/ . ·- . •. 
....... ....;.....:_--.,...---

' r .. • • .. 
... ~- .. ". '. ·. . 

. .•. . · .... -~ .. ··:-· -~---~--... ~_·"-·';···-·~~----··· ............ --· -------

.f ••• ' ; • .... ' . . ... 
( 

( 

··; .. :·. 
. . f: . 
·.· ... .e.··.· · .. 
~ • .. 'lo • 

. · .... • 

.... ·. 
. . . 

~- . 

. ~ . 
'!""'' 

. ~ . ·.:: ... . 

--~~,~(_. 
:.J_~:,fl ~·-··.· 

· . 21. February 1974 · ... w/;1f) V'"'_. 

· .. 

MEMORANDUM FOR THE RECORD.· 

. . . . SUBJECT: Office. of Pi.nance Records ... B.· Howard ·Hunt.·. · · ·.• ....... . 

. .. . 

. •'": 

.. 
. . .. · 

. . . 1. On the instruction. of !.Jr .. Steven L~ Kuhn·,:· Chief ... · · · 
· of Operations~ PSI,. the undersigned made an .. appointment , 
~or th afterno~ of 20 February 1974 to interview Mr.. . ·. 
L~il~i Caufield Chief~· Certifi tion d Li son Divi• · :. · .'. · 

sion,; Office of inance, and Mr. of · Pinance .. .· · 
· on the subject ox~tr.,. B •. ~ward outset· of .·. ·.· ·.··. · ._ 

th·e· interview Mr.. Cauf!el~ adviseVthe undersigned that . . : . · . 
instruction had • en rece1ved from the Director of· the . :.·. .- •··.· · · 
Office of Finance~ Mr •. Thomas Yale;. that· discussion on. · ·.' ··· ~:. :· · ·:·· 
the subject of ·Mr. Hunt was . to be carried out o :1- with : · . . · _.. :. · 

.. the Office of ths Inspector General.; · Mr .. ~aufi <!]stated·· · · · · · 
· that he had infQr.med Mr. Yale of the requested ~nterview·. 

a&·ld had received this instTUction with the $Uggestion . ·: .. 
that the undersigned contact Mr.· Yale directly with any :- · 

·inquiry.. . . · · .. 

· · · 2 ... Acco~panied by. M~ .. ~aJfieldl: the ~dar~igned:. : 
· brie1=ed Mr .. Yale on the nature of t~ request and iden-· 
· tified the "Task Force" effort being undertaken by· the 

Office of Security in concert with the Offices of the . 
Inspector General and Legislative. Coun.sel .. · Mr. Yale · ··. 
responded that he recognized the legitimaey of the in~ 

. ' .. 

... ··.: . 
. . . ~: 

· ... : ·.· 

. . - ~. ~ .. - . . 

. .. . . quiry.. Mr. Yale explained that subsequent to ation .·. 
o.f the complete audit being undertaken by .Mr.. o£ ·. · · 
the Audit Staff, the Deputy Director for l\fanagemen ·and .. 

·Services, Mr .. Harold L. Brownman, had requ~sted the .. 
·, ·.. Office of Finance to discontinue their investigation of· 

Mr. Hunt to avoid duplication.. ~Ir .. Yale added pa-ren- . 
thatic::ally that-it was the natur~ of Pinanc::e Officers .. 
not to leave a job half dona and -that an nin.formal" · · 

··inquiry into Mr .. Hunt's financial records had nevertha- · 
less continued at a more.subduad.pace. 
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3. A review of the circumstances surrounding Mr. 
Hunt 1 s conversion to Contract e A employment d j. · 

i nt was then undertaken Messrs. Yale,. ufiel 
uds and the Undersigned. The contract and payroll· 
iles £ Mr. Hunt were reviewed for possible indications 

o£ the nature of the operational activity underta!t;:en in 
Na.drid.. A :review o£ travel vouchers· indicated that Mr.·. 
Hunt and his family made accountings ·indicating depar.ture 
from Washington, D. c.~ on 5 August 1965 with an arrival 
in Madrid~ Spain:~t: on .16 Augus:t 1965.. The costs o£ this 
travel were charged to the budget of the West 

. sphe-re Division,. Deputy Dir.ectorate for Plans 
Station Support account"' . A subsequent ac g sum-. . 
m.a:rized PCS . travel. expenses and included a payment foT: . . . . 
apart.men t ren1:al. for 16 ,. 17 and 18 ust i th a · . : · -::. 
payment in tha· amount·of $125 to Mr. for-

. this purpose. ·.. . . . ... _ .· . 

4. It was determined that· an allottee bank account···_ 

: ... 
. . . . ~ . . . 

• > ~ •• 

. ,·. · ..... · .. 

• .. 

· ... ~· 

in· Mr .. Hunt.' s name had been established at the Riggs .- _ · .·.: ·:, .· 
National Bank~£ Washington.. All salar.r and other non• :. · ... __ ;·· .. _-::_.:. ~--_ .· ~-

. operational reimbursements were made to Jifr.. Hunt through · · · ~ 
sterile check to this accomat. lui operational account . · ·.- · • .> ·- · 

was established far Mr• Hunt with the. Chase Manhattan · 
Bank of New York Cit A review of all p ts made· to • · .. , .:.:-.. :.:.- · 
:Mr.. Hunt through th Chase bank account t h :Mr .. · Hunt.' s . · . . . . 
operational. advance subsidiazy account, or 1442 account;. 
had been made~ -There was no record of any rational . .. : . 

· ·acco~,ts or advances being processed th-:roug this channel. 
-Mr~ Yale stated that this .fact defined hi~ concern •. He _. ... · • .: .. · · 

. felt ~that: it -l'ias inconceivable that Mr .. -Hun.t could have·:- . · · .. · ··: .-,: 
· Wldertaken. operfatifonadl actTividty without shome · trandsfher of···: · ·· · · .. ·:·- .. ~-· . .-
. OT accountmg o:t un .s.. o ate~ no sue Tecor s ave . -.. ·· 

been developed •. No reference to a project or project 
: digraph or oper~tional FJL~ number has been located. Al 

expenses conne t id~ntified to dato wers ., ... 
Support. A review made of i 

cor<Iiltiaii!Lft indicated an evelopmental ·.. . ;, . ' 
ortuni ty (D&TO) u funds. or· !Other Opera .. · · · · · · · / ~--·. :· .- · 

· tional Activi OOA)" funds expended by or on behalf of· 
Mr. Hunt. These two accounts would normally bo ths source 
of operational funding not charged against·a.specific:; pro-
ject .activity. · · 

·.· .· 
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s. A review o£ all of tha trav0l vouchers on record 

for Mr. Hunt during this period also failed to identify 
a proj~ct.. In addition .to the. PCS and return vouchers> ·· 

' two other .::u:counting!j5 are on record. · One accou.'"l.ting 
covered a trip by the entire Hunt family. to Paris ·"for · 
the r-enewal of visas .. •• ·A second voucher covered a TDY 

· . 

.................. 

trip fror.:a Madrid to Washington with return to £.tadrid 
made by ·Mr .. Hunt from 5 .January to 8 January 1966 ... · The · <. ·. : ~-
voucher states in the spaca provided for the citation of . - · 
tll$ travel order. number .. •'no travel order .. " ··.The account- ... 
ing was approved and signed by Mr. Thomas Karamos.:sines,. .. · · . .:· .... 
th~n Deputy Di:rector for Plan.3 .. ·-No justification or ·- . ::·····. ::·.-. ::>>.: 
statement of purpose for this TDY was given; on the ~account• ::·., :. · .. · ... : · 
ing. · ... ·.· .. · ·. · ··· · · .. ·. 

~ ., .. .. 
.•. ...... . . ·:·.: ..... . 

6 .. · Nr ... Yale determined that. further ro,;.le~. of po~;ible ·- _. · .-_· .··. . 
source~ or· ident:ifiea:tion of operational funding was in .: 1

··, •• : • ·.::. _. • 

order. ~.fr .. ·Yale gave- instructions that tho entiro 144.Z .··.·. :;·::·~: .. ··::: ... :.: .. · 
· advance account. o:f Mr. Hunt be· reviewed for- other possible -. :_.,.-.. · ·. ·.·' 

·Channels of fimc:ling ·qutside of the New York _Chas·o account: ... ·::. ··:. ·. ·': ... < .. . 
A.ft:er discussion,. it was agreed that particular attention· .. ·::·-: :< · ·/ .... .-..... 
be taken to any items connec.ted with publishing or book · :::··:'·,.-.-:.·:· .. ··.rill 
royalties. l\lr .. ·Yale noted that the royalty offset waiver .. ·-. ':·· ·">: :::· ·· 
p:rovision ammended to Mr. Jlunt·•s contrac:t was, in. his ex- . ·· ·, · . 
perienc:e~ somewhat tmllsual.. · · ·· · · · . . . . .. . . . · · · '· ·. · : . .-

• • • ....... ...:. • ~' '. ;. .. • : • • •" ;_ .·~ • ' '•; G• • ' ~:., • 

~ .. .. . .. 

· · 7·. }.f,; .. Yale was -iniomed by the undel"slgned of' .fho .--.:·.··~. ··_ :·_ .. J .­
intention to interview 1-lr. Edward Ryan) currently Chief. · ·· " .... :_- .. 

. ·Division Dp who was at the time of Mr .. Hunt's Madrid. assign-.·_, .. :.:·:.:: ..... 
m.ent, Deputy Chief o:f the Western Hemisphere Division·; Mr .. · 
Yale suggested that Mr .. Davis Powell also be interviewed. ·: ·. .· . · . 
Th.a U,ndarsigned informed Mr.- Yale that this "had been do:nc.t : .·.-: ·~·:. 
·and briefed Mr. Yale on the· generally negative results- of· .. :- •: .. :.·:: ·· · ·_~ ... 
·the interview.. ).ir .. -Yale then reccn:mu:.nd~ that Hr .. Sam · . · ·,~· .. · .. ·· . .._:_-.. ::,·: · .. : .·. ·. 
Halpern be intorviawed.., MT .. Yale noted tha't Mr .. Halpern :· · .... · ·:·_-: ··. · -.:_· ·. · · 
}lad· been an assistant to Mr. Desmond Fitzgerald. when the : .. · · .... : .. 

· latter was Chief, Westem Hemisphere Divi~ion and had. ac.- :- · . ·:: .. •:-; ~-·· .. >·· 
companied Mr. Pitzgeral~ when he became Deputy Director for· .. ;·.··: · •. -:-· .. 

·.Plans. Mr. Yale recalled that subsequent to f.fr. Pit%gerald_1 s ._- ·· 
. pas .sing that Mr. Halpern rsmained on the staff and acted as<.·.- · · 
· an E:tecutive Officer for Mr. Thomas Xar::r.mossines. Mr. Yale:;.-._.: .. :· 
stated th;tt frol?l his experience~' Mr. 1Carames$lnes would . ·· : ::· · ... · 
have delegated all the· arrangin.z of "details" surrounding ·· . ·· ... -- .. 
a.n assignment such as Mr. Hunt's to Mr. Halne:rn .. ·.Mr •. Yale : ."., ~"'~:T-;-
offerad t.!le parenthetical observation of his surprise at · · · ··. 
tthat he interpreted to be :retic.enco to date to interveww 

}h-: ~~lpe:rn. , . . ........... ,. •: ·• .. , . , · · · ;'t,;;;,;c:·,~#.';"~··:f . 
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8. The undersigned assured Mr. Yale that he would be 
informad of any information identifying any possib~e project 
activity developed in subsequent investigation.. Mr ~ Yale · 
stated that any information in this area would greatly · 
facilitata.the job of checking computorized.financial 
records. 

o' •, .. · 
···. •. . -

~.. . 

Lawrence J.. Howe . 
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