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1. 'l!his Vf.U e~ir.!l our rejlOrt that th~ ~! i:te..--:peSes no 
obJeetic±: to the prep::::sed in:terrogatit:l of the S±Ject alien e.:::d is 
:to infc:::':l you that se:...rity c:hec:l£;5 on s'l.i:b.ieet :ave teen c:d!l'pleted. 

2. . The FBI -~ ~-::ested tfult they be advised if' !llf'O!'l::iaticm 
of en i!:telitgenc:e na-:-:re, vb.ic:h ~:~:ay :t:e of interest to that ~u, 
is develcp<ed as a res::l.t of the i:cmte::::plated U;terr~-aticm. 

3. This is not a sec:uri,ty c:l!!~c:e 9%· ~s pe::"SO!l· 

!J~ hi:r additi~l illfol"\'!:at~on ,;~ have obta~ed is attae~~ ~B.E:d 
is_s~i~~ tory~~ confidential U!>e anly. It is ~otto be diss~i
J:iated &:..side o:f CIA.. 

-, ... 1991 :::~~::: ~·····" 

........ ---.'-"------·-·--- -:---· -----· 

i 

~·· .. 

... 



.,;,., 

·_!:::'~ 
.' i ~ 

i _, 

~---

·:.; ,, 

'· • ... 

·"··-

. 
• -.J 



! 
: i 

l '. 
I 

.. 

--
CENTRAl INTElliGENCE. AGF;NCY 

1.961 

___ ..... _ 

-~-.-. ·:_~---

./ 

141238 

-~ ---
. ~-

PltllTIIIIUIT Ul .... unc:r... INCLUOINGI AIU. N41111£. C~ DATA ON PAIIDmiJ Aaoo-·CHIU:IIiiOI • 
....---'-__,_;.;...______,· · · -- · ·· · - 2 s oc~ '1961 

·' 

-------- -..,. ... _.,... . 
..... 

_, . ..., •'''~.,~--··· .{ 
.J 
: 

/ 



.,. . 

·-.-.. ~ ;,.; 

/_ . ;:::-. J y- I ,2. . '3 l 
C..Oel..f·t-!)..Jci-T-l..A-:. , 

(Vt~tu ;~ u.i 

··.":=-,.';-_t'' .,, ..... 

. · ,·. 

'mo::P t 
1:1~ l'F:Qit A:..~ 
~~ A10 :s:i.A.S...."'D"'OI. !'I 'Jij 

. - _·,:.""·'~- ""-·. -.~"; .. 

_ ... :--:· .. 

i 

l 
l 
~ 



• 

.. i .IUSIIESS:. 

' I I 

.... 

- ,.. ... ---...,.. • . . • . . • t 
\;..:.,., .. &...1 

: ...... 
·. 

.. ·. 

l 
i 

• 

I -· 



1 
) 

L 
COHFIDEJIInAL 
(..t.ea filled,..) </-!:l- 3 7} 

~ ~ 

PROCESS SHEET FOR DCD COLlECTIONS 

Consn-ucdcm ~ Expaosioa. of Sugar Hllls/Acd.rld.es of Cuban WUtrated 
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SU8JKi Cc:nisttac:tion and !xpansion of Sugar 
HiU.s/.&,etivides oi Cuban hiiltr.ared 
Cuerrlll.as and Agi'::ators. 
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1. The GoverDIIIent Qf Honduras (GOB) ret.:elltl.Y o~tained a US$12 :dllion lc>au 
frOlill tbe Cent~l ~rican Ba.uk o! Econcsci.c: Integration for the ~ansiou 
of the Az:uc:orera del Sur sugar mill. ~oc:a.te!;l in Choluteca. B:r.:ldu:ras. ~ 
dcli.t~; tbe GOB has pu;-c:hase4 r-.-o sugar miU,s, one in Brazil .and thE! 
otbe:l::-" ~ ;fuerto !lico. The mills •. bought at a c:ost .. d US$15 llo.il.li(;U 0$':~;~,. , . . .. "'-"" 

. vi.U be dis:lla!!t:lietl a:J.d sto.L~d t.c ~d::::::<!S. 1.1la:::a they lo-:Ul be r.aa:Sel!loled 
V,i~ ~;.; a~ o:t furcign teehDi.(:ians. Al.so. anorher sugar m.ri is to be 

I 
4 

.J 
I ' . 

. lliu:t.lt ·in t:@ C:CI:l:ltry at a cost of USS20 :ail.lion; however. the Japanese 
Kitm1bisbi enterprise will be the major stoc:khol4E!r, t.ilile Eio'!lduran private 
·~m~~ vi.U bold a mincrity· interest. This is part ·of an e:qans:ion · 
8!t(! ~endzation prog~a:m by the Gu"H with hopes of obta.J.ning a lc.rger 
share of the vorld':S sugar market. 

2. the GOa ts s~t c:once~ \."it~ the ~1lttatio11 t;l:g:'Ough !!'a:ic:o and 
GuateBala Qf Col:::l~ist agitatcr.:-s Cl;lcl guE!!:rilla tJ"~~i,ng perSC~mel. tbese 
perrillas;, XI!Ost:ly Cubans who r~~ in the c:ountry after tbey had 
anfved allegedly to assist tb.e c;IOB f~Uoving Hurric:.aDe F:ifi, are c:ausiq 
P'~ c:cinc:ern as a result of several upris~ngs a:nd invasiCIIIl of private 
J,an.ds by peasauu i::a several parc:s of the country. ~ Cubans, v1:1o stayellil 
.ia,l t'be country .following .Hurrlc:ace Fifi and others Who bllve .arrived 
·clandestinely since that t:be. rE;)ortec!ly are training.l~tis;: milib!nts 
. ·~ ~tbbers a::1011g the ~uran peasants. The agirators and guerriJ.l,.a 

· 'fpstnc:tot's ate tail:ing .advantage oi grevilig unez:iplo~r and the overall 
· · poc)r natloii.iial ecCXICIIII.ic situation to stir the peasants into ac:uviey 'agaiaR 
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0 3 JU!. 1975 
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DCD Case 63307 

:.L 'Die· oeu mUtaey regi:ze in Bonduras c:u:r:TelltlY is holding talks with 
VeneZuela and hopes to sip an eeono:de 11gre:ement in the very near 
futUre. ilitb th.at--':"l,.llrlnd •. the (;ove~t of Hondur~ .(GOH) recently 
sent a b!gb level comdssiou to Vene2;uela head~d by Captain Armando • 

,_ San_ 1-f..art.i!!. Se~etL'"}' ~f s-.:~e fQ::- £:;:::.:=;y ·::;ld CC.:=.:-:ce. snd by Att~rncy 
Anteii:i.:ti) · J.;j;u .CU.:llu w hold dbc:us:.o.i.ons w:i,th high rawcing Venezuela.n 
Gove~ officials. Prier to t'he talk:s. the G()B recently scld to 
Venezt:iela· 25 J:i.Ulion· linear feet of lu:wber at a total cost of US$5 

· 1111illion. 'Ihe GOB bo~s to reac:h an agreememt by vh!,:il Venezuela would 
. 1m}' l:looi.'!Uran a~.Utaral x:;roducts for ~ t!l:l5pet::~Jied mix of cash auc1 
·· .. pettoletm products. In addition. Ve.nezue:!,a would support a new agri

cultUral producticm plan to be impl~te4 in the veey near future by 
· · !'ernan4o ~. BondUral:a Secretary of Stat_e for ;\grt<:ulture. . . 

.:~.::: .~ · DeSpite rii!;)Orts that Chief &ec:utive Colon~l .J~an Albe~t.o Kel8ar castro 
· · · · hils un1faestioned authority • Honduran m.ilitaey so-.m:es t@.ve indicated i- · t11at. !!ado Maldonado. Agrarian Refona Chief; Lieutenant Colonel Mario 

the HiUtatj Academy. and Lieu;;ena,nt Colonel .Juan 
, Cola!m;;mder of tl!e First Artillery Battalion are 

t _ · behind the throne." These officers, who profess a 
_ l .. i!ltrong ouionali.st ideology, are interested simply in the general welfare 

·. ·--·1 ----~--'-"--of the ~dJ,Jran people. and they are l!laiotaioiog a "watchdog" attitude . I .. - ·. to insure that no one&. especially people in positions ofpower, uses 

t. · suc:h ·.positions for. ht.s Cil'll\1 personal oeuefit. These officers .are Jllell:bers 
- ·of the i:Uional Defense Com:&c:.il ~"DC). wldc:h also includes the c:or~~~~~ancaers 

I' of all llit.ajor military UDiU in the country. tSaldonado. Fonseca, alid 
t Ji»;a_ioa &near tO. be the "first cmong eqUals" in the 1.5 member NDC. 
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in Cabinet 

1 APR l~iS 

1 

J... . Businesnen in Honduras bne reported tbat the ~e. and political 
sit""ion in the country, currently ina sad state of affairs, is bound 
tc become wrse as a result of the iw:liff~rence :.eug exhibited by 
Prceident Oswaldo Lopez Arellano. On the ec~omil: side, the private 
business sector is quite c~cerraed ;about ~n e~..e4 government Diove 
to nationalize. the fishing industry. . ~ f~reig::!. firms already are 
J»Vllinp; ·out of the country and IIIOVinR to nea!"by :eom:atries like 
Ni.-~araR;Ua and Il Salvador. Oil the political side, President Lopez 
has fa~led to name a permanent foreign minister $!nee .Nbv~r 1974, 
vhen Cesar Batres occupied that post. B.icardo A.. ~ is performing 
tlmse· dutiesc:cm an interim basis.. The President also has undermined 
l;l~duran youth by giving in to the demands of ihe.leftist-ecmtrolled 
labor UJ:aions. He gives 'businessmen the impressil!ii:a that he does not 
bow IIIIUCh about govetnment; consequently, the si:rm:aticm in the countrj 
has become . '9'U'Y UJ1Stable. · 

.· .·.1,; · ApJ;~!L:ently, the regime in Honduras vants to e.~~ the current 
Peruv1.4n ~verrament in failing: to even consider de~t~ons at all. 
~ fa~~. th_e ~toverrament, vhicb is controlled liY :t:3le milit~ry, bas 

· three pro-left ministers in the cabinet. They En! Manuel Acosta 
loiiiila; . Seeretary of State for Finance; -Gual:ama. ~cmseea Zuniga, 
Secretary· of State for Labor and Social Sec:uticy. ana Manlio Martinez 

"'· cantor, ED!c:Utive- Secretary, Plarmtng Board. At One tille, AcOsta was 
the private secretary of the MeXican leftist le.afer Vicente Lombardo 
'Je~leclazao.; IJO be bas beea thoroughly indoctdnate:i along Ksnist linea. 
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?::.·suam::r BOX'iltiO MOJIII fosaalt Agrut.u: lefOEIIII 
Direc:tor/ligoberto SaDclcwal in U:al.y/ 
lie Atti1;Ue !CIIIIICI%'da the A 

DATE DISTR. 

NQ. PA~ 1. 

::;J... l~lo ~ Posas is the pzesent; ~- of Agr.uiaD ~!!form in BCllllod!J:ns. 
Be is ~--nldent ai:ld lacb some o:f t;he necessary qullfieat:iowa for that 
positiw;., In spite .of hi~,'ibeing . .- ~r by .p.rofes&i013, .. ~ is not astute, 
is =ly of ~rl!!g<e irrt:lii!W!E!Il~, ~is far fr(!llll declsive. and fNC!a1e.!lt:'l.J . 
wc:~1:n vheil c::all.ed apoa ~ ~ke dec:isiom;. Be is 11 b~, extziEii!Jely 
anti..;C"""f'!"'inist• His· deputy d~tor- is lobe.rto Oliva. He ls no asset. 
He has .. ~. outgoing. persaoalit.y watiiO'E!Yer, and iD xa~, ~ is ntber 
iuoc::u•· One thi.ag ti~.n·· can. be Said in his faw:r i8 that be is· repcllried· . 
tl; '~;a = ,. ~ .. 

.J;, !be ~CIIIII8 Agrarian hfOJ:IB ~·was tig'obl!:rto SandOVal• Be is a I 
~b~t capable ~r, '¥11!%1 sagaciou, . intel..Uge.,:t a&l .lie displayed . 
poN't (OftS.ight in that posi~iOI:l· w,a present 8114 .. ~ c:oux'se of life 
1s11Cirtb Glbae~inl cla&ely bee~ a possibility cl.oea exist that be BII1J)' 

·'15 
:.··•4 

·'3 
•:2 

' . 

. \e a ~~te-for an impor:t:ant ~tical pOsitiaca :1&! the oot t:oo dilllt;ut 
fat:m:oe. .~ date Sa.lldcwal bas .Jll)t ll!leDtiooed vb:i.c:b poUtical. poait:iOD be . 
pil,~Jilll,li m --.. Anotbe:r naeoo far obserYing h.Ua• 1a that be is ~ 
~. 

1. 1f ~ cl~ dee14e to seek a political office, it vaW.d IIIOS't ~lJ · 
118 Gaeml· O.al.do !!e!!. Arellano vbo voa),d. IIIJ:1Cl~Dhl' IWII. 

t. EUlJ' llll ~ 1972 a US u~poftler received a 'lrft.Y pl..eiaaant 
~ le~r fiOilJ ti&GI>erto SalldO"Val. i)'. tile ~ ~ the letter CIQit 
would ~ ~.t a cl-aM relatiODSbip ball e.Ust:l!Jo4 be~ tbeal for •01111118 
U•~ · ~al .stated tbilt he vas :Ln Italy v~ng fc tbe• FGQ~d liiDCl A&rl-. ; 
nltm:'llt ~izatioa of the United !iatiOIDill (FAO}, mid tllat for .t:ba· vreaut ' s 
hie .atay.~re,was for. u.:Lnf.lefinite .period. He ~cl.oise.1. a lang Uat of ... 4 
ltaaa wl»d:a' be nqueat:ed the US i.&porter-eJtpurter to Sillod to him Ulllie<U.atillily: :1· 
if at all possible-. 1b.e Uat c:ansi111ted mostly of ~tuire, bOtiiBebcWI · · 2 
fanda11:Ji&,8, elcctric&l appl.iaDcea, etc. , 
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REI'OiltaO. 

Possible Reactivation of The Central DATf DISTR.-
.Americao Common Market/Labor Not f;ndo.tsing 
J,.ny Spec:ific.Politicd Party NO. PA(;i;s 

, 

REF~ENas 

(23S6) 

B00duran. merchants, i..ndust:rialists ~d some of tbe people )J.ave been urging 
the revival of the Cent:ral American ~n M.i:r:kct (CACM). To all intents> 
and pUrposeS it has 1>e.::n practic;;!J.y :m:H!Xis~nt. S<tlvadoriaDS and 
Guatemalans have also expressed the same rir.l'!ir<>. 

.... ;~2.. in- ea-rly October 1972, these urt_!in;s were tnl~"!n into _consiceration by the 
Secretaryship of Central. Amcric;m £.:ooomic lntl:!gi:iltion {SU:C..\) (Secretaria 

. .Permanenb: de Integrado;n Eccno:::io::a Centro ,\,~ricaua). Site..\ appoin-::ed a 
prejiidc.nt, and a board of director.: lli<ts s~!l•:cted. EdU<ltdo ~ Coli11dres, 
a llondl,U'an lawyer was oall:f!t.l pr·~si•lo;;nt:. G<:u•:r<ll ~ of ~karagua a11d 
Gen~ral OSWaltlo ~ .-\.rellano .,prtuYcd the -<~ppuiutmcnt of Eduardo 0rte1; 
Co.~dres _so mucnihat they offareu to aid him in :i:'e'ilitalizing the CACM. 
!he boa:td is c-omposed of memberS from Guai;emala, El Salvador, Nicaragua,-

.. ~ta • Rica and Honduras. They Clre authorized to represent their cmmtries 
f.~ all mtt:ers pert;ainin,g to the C\Qt. 

;~ lt is interesting to oot:e that in .spite of Honduras hav~g infol'lllllllly re
tired from the CACM, not: only iS tile -preSident a Honduran~ but so is the 
president. of the central American aank of Economic In~grc~tion (BCU:), 
with headquarters in ~cigalpa, Honduras. the fact that General Sai!IIDU 
of Nica~agua and General Lopez Arellano of Honduras ~ve vOlUnteered their 
assistant'f! to Ec:hmrdo Ortes Colindres bas led 1110st of the Central Americans J 
~ be_l,ieve .th."it the Cc\QI can onc:e again be made active. U' this does oc:cur, J 
it would indeed be IIIOSt: benefic:id to the Central Ame:i:'ican c:ount:n.a .l 
c:cmc:erned. · · -. · ~-

·1"· 

• 1 
' 1 
l 

I 
{ .. 

;.'-·}:~ 
·r 12 DaDE! CL BY 0076':r.R - -

CO~ROLUD DISSEM NO DISSEM Acr.QAD 

j 
~~-;· 

·• 
i 
! . 
. 
• -· i 

·f_ .: . i ; 

·--ti 
: ~ . . 

:, .. ,n 
-r ' 

. ' r· 
~·· .~ 

·• 

., ·2 

. ,'_ 

, --': ···--·-·---L .... ____ _ 

,····>· 



::• 
·"' 

·, )~ 

,· ' 

·,•.' 

. . :;· .. -,t 

.; 

I 
i 

l 
I 

- 2-

4. Labor is better organized in the nofii1em ~rt of Ho~s than anywere 
else in that coun~. It has a headquarters in every city \,;here adminis
trative activities ·are conducte:G and ~:here z::ectings 9f uni.on lc;:~ders are 
held. So far meet:i.r.gs have not taken place at worlt. center.s. 

5. Transac:tions between lab()%' and t:he government are: carried ~t hy labor 
delegates Celio Gonzalez, thrOt:gh the Ministry of LabOr, never directly • 

6.. Labor, as such, does not subscribe. to any one p.Jrticu.lar political party. ; 
The Marxist theories do not appear to appeal tQ L.abor Union;;. llowe-O·er, 
many ci· their members· do seem to be leaniilg towar9,s the Liberal Party. 

·7.. On the surfac:e Labor Unions' action~ in Honduras appear to be demagogic: 
at times. They make demands m the gove:r'M!ent, industty and businesses 
in spite of their knowing that their demands m.;y pro\·e to be harmful to 
the econCJilllY of their country. It wo\l.ld be rather unfair to always hold 
t:he Honduran Union Leaders respon.sibJe for this demagogin, because 
frequently the union members t:':Cf.'!Se:!.vcs arc guilty of pressuring their 
leaders t:o execute soma speCific dcm.1nd, even thoi.tgh they bad al.ready 
been ll'amed of the possible bara.ful effects. · 
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1. I t.ave recently bad t:l:;;e o:;?portu .. lity -:a spend a::1 evening with it.i;;;obcrto 
Sandoval, who as tae ~.aral. Scc.ret:a-..,, PLaniiication Board, is respon
sible .t.or agrari.ao re;7o...lll. wititi.., ~ Republic of Honduras. lie told me 
tile folloaring info:c:lliiiiron.: 

.. 2.. :Sando\"al is ma~ .a· 'trip to i;cst: ~..a~y a:;d ?;:;S! .:.bly ot:!:er :::on-CMm!mi st: 
i:uropt:an c~JU~at:rie.; :i:: ~ att-"'~p-t t:z.:- ,r-ncure t:.::.::::-.ical. assl.st:a::ei!, credit 
and other unsp.::cified hel.p for t::.: E:.x:.duran agr...rian refor.a :?:::-ogra::. He 
feels it is in tn<? best interest:.;; o.::' ;Iondu....'"<!s to t:u..""n to c:o:,-:::rics other 
than the tS for assi..st;;mce. H.! ~<! the i:S is now in c!eel~~e; that: 
.she is both t.m.lble a::d w:.willi:-~ to iul.fill. !:ler intel:T'o?ticm.al ooligatioos, 
~,_;l;;;rly lriti'..i!: latin .l~ricc.~ c=.d t.'lat S:.e i.s slO!f to x.eac:t and 
bogged d::wn wit:!l·~-uucratic rerl t:::!-:e. Sar.d:r.·al al.so suspicicm.s that 
the Peace Carps, iru:tially very ~icial. to Har.dnras, is a tool. of t:!l.e 
cu. 
S<lndoVal lt'CIO.Siders I:.Uself to be r:e enemy of foreign businesses, particularly 
A:ncric:an, as they are ho.lding lar;;e a;::oont:s of property whlo should fi.,"Ure 
in ti1e agrarian refum mao;ement. E.<! did not: 3!0.tioo plans 'to) appropriate 
forei;n l.smd bole~ however. _ ·. . · 
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S<lndoval bas not tea."'li President: c:lsial.do ~ c\rellano persoilally elaia 
interest in ano~er t:er:r.. The fee.l.ing inside ;o"~.-~1: circles is that 
Lopez will req".lert· a const:it:utio~ a:nend::::e.,t piu::wit:t::i.n3 hiD. to remain in .r-:· 
office for six c:ore ~ wit:.'lvo;t i:ll!oefit ot election. · lf thls happens 
Siandcwal rill resig::. Althoug.'l ~- ia hehl..-..d -the agrarian refor:a progxiUII' 
Ms Jl"'f'!!Piniag .iA office WClU.ld_ not be beneficial to the CGWl'tlry. 
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Interest of Lopez in Second Term/ 
Deellne in ~"luence of Zt:.:liga/ • 
tack of Support for Candidacy of 
Fernandez 

IUORTNO. 

NO. PAGES 

I 

2 JUN 1Q..,.. 

1 

1. Preside:1t: Oswaldo tooez Arella.."lo is int:e:-ested in a seecr.d t:em. TMs opin-
. ion is based on a gr;:;wing cc::.se:::.sus a:z;.cng Cong:::essmen, E(jt'lc!uran busi."l.ess 
leaders and t.'le c.ilit:ary tha-::: Lopez desires 1::0 re::~ain i:::; office for another 
tem. ~e t:hir.;ar.g in t.'lese Hcr.duran Circles is that t::::a lack of disclai:::ers 
by Lopez is, in itself, a strong inrlicatio:t of ~is "co."'l"!:i.~.uisco" pl.a."ls. Ap
proxi::at:ely t:e:a ezys ago Her-...:m ~, =.ager of t:e !iatio:aal Railroad, 
hea~rt:ered in San Pedro Sci.a, J::ad a C::i.sC't:Ssi.on with ~a President: during 
whicll Pascua _Fssed the re::ar:, t:lat he wculc! lL<e to re:ai."l with the railroad 
as loog as Lc.?ez r.:!:::ained in o::ice. Lo:;::ez traCe no spec:.Zic rejoinC.er to 
t:his but Pasco:~a !.eft the Pre.si.C.ent:'s office wit!:l the ~net i.:::g~--ession that 
Lopez wwld r..t."l £or reelectio."l. 

2. Lopez woald probably be reele..."t:eC! with relative ease. :=e opposition Liberal 
Party is divided internally a.:.d lacks bon an effective a .:iidate and the 
capital necessary to offer a serious c:balle::ge. 

l 
1 
.J 
t 

l 

,I • The pcwer and influence of Ricareo Zunil!a has c!eclined C...""astieally in recent 
conths. '.&.-:.is is not due to a:.y s_:.!cific act '!;,t;t: core t:D a growing realization 
by Presi.:erot Lopez of Zuniga's c!.is!lonesty,. a:::;.;,ition for ;::;c;wer and his in- r 
ability to ;6et alon~ with so:::~e gc.vemce:u: o~:icials ar:.d :;;rcmir.ent: c.ilit:ary \ 
officers. Pre.iident Lopez was particu:lar!y Ci~yed at Z..:."liga's handling of. 
Bond~ pro~~akda during t.~e recent Hoa.Cu.""an/la Salva~=an borcer war. 
Lo,ez alle:;edly felt: that: the ir.vect:ive agcd.:ut El Salva.;or often mirrored 
'the type used by Cuban Cocmunisl: • 

Hf;;uel ~donie Ferr:an a sel.f-appoint:ed president:i<il candidate, is a:~. 
honest, sincere and respected man.· .. ~ere is a small grO...r.p of ·:roue;hl.y 

I I. 
l ... 

·.) ··J. 
.... !. :·:z. 

l ::11· 

ten Ara:, and· Jc-..rish business~:~eD iD San Pecro. Sula knC~~WI~~ as t:.l1e ·"econom.c: 
aaafia11 beCause they control so =ch of Ho::.C:!ura." business· act:Ni ty. · 'l":lis 
~p has takl.'n note of the candic!acy of Fe:na.ndez: and ~ been i:'press·ed 
by his honesty and sincerity •. t:.ey will not .support .him cowever, because 

·· t.'ley feel he lacks the political experience and popu.l.a.r lla:Se for a successful 
eaepa!gn. . . . 
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IDduatrial Incentive/Purchase of 
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For owr five years I have been lD close contact vith Hondurans of 
different backgrounds and social position. Never before have ! seen the 
anti•American sentiment which is sweeping Honduras at the present time. 
Tbe feeling is oat only evident among a~udent and labor organizations, 

1but ~g sectors of what is considered to be the best informed and 
educated individuals in the country. Most of them are convinced 
that the US bas tbe .influence to exert diplomatic pre·.sures on El Sal
·vedor in o~der to settle the pending border dispute, but has failed 
to do so. 'Ibey see the US Covel'lUIIIent as favoring El Salvador. 

Durin& conver86tions with several government officials they emphatically 
stated that Honduras vas ·not going to open the Pan American Highway to 
Selvadoran traffic. This is the attitude of almost everybody that I 
taU!ed vith. This single issue has served to unite the country like 
aever before. There is a nev feeling of patriotiamvhich vas lacking 
before the c:cmflict vith El Salvador. 

the campaign against Salvadoran products bas resulted in an incentive 
for Honduran investors. I have had several inquiries from Hondaaran 
busi.Deasmen vbo are interested in establlahing production facilitiea for 
coDsumer articles which were normally imported from El Salvador. 
Tbeae individuals are eager to invest and eatabliah factories in order 
to 011 the daall'lld for produc:U which were iiiiiJOrt.ed frOID El Salvador. 

~·• bas beea purcbaaing arms and ammunition from Portuguese and 
kl&;lan sources. SOIIMII of thia anaameut baa arrived in the· country. 
Acccnrdin& to a lldU.tary informant liiiiO&t of the armueat bas. not beu 
41aU.wnd 1 but la apected ill the country before tbe eod of the :rear. ....... 
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l 

NO DISSEM ABROAD' 

. j COUNTRY Honduras/£1 Salvador 
i • 

·l~a Honduran Government Interest in DATE DISTl. 
Purchasing Weapons to Arm Reserves/ ... 

: 

I Alleged Purchase of Combat Aircraft by c==- . JAGES 1 
Honduran Official 

I 
... . 

: 
REnlt£NC~ 

(2356 

.· :-:"'1.. ·ni.Jring early August 1969 a close business associate met with Colonel (fnu) 
·coreccolll (phonetic) . and members of the Honduran Army General Staff. Colonel 
Coreccolli and members of the s·.~ff were alarmed by the continuing reports of 
arm&·and ammunition stockpiling by El Salvador. These individuals· were of the 

. opinion that the armament of the Honduran Anned Forces was inferior to that of 
.. ·.n Salvador. 

I _;:;;;;·:..:1. ·.:During the meeting Colonel CoreccolU. inquired about the possibility of a legal 

'. ., 
! 

1 

I 

! 

.,_, 

.
-~ · or illegal purchase of approxis:rately 2500 H-1 rifles and an undetermined all!OWlt . 

of .30 caliber .ammunition from US sources. He explained that the weapons were 
needed to arm personnel ~ith ·prior military service in case of a renewal of 
hostilities with El Salvador. !hese individuals were considered to be a re

-IH!:It'VEI far the Honduran Armed Forces. 

t ... · ::·:3. ·My associate explained to Colonel Coreccolli that under the circumstances the 
US Government would n·ot issue an export permit for the armaments. As for il-

l . .legal sou.n:es my associate disclaimed knawledge of any. He also considered 
~he transportation problem. Colonel Coreccolli stated that if acquired the 

\ '':'.-.: .• ' ... ; 
.. 
,-.". 

· weapons could be smuggled aboard a Honduran refrigeration ship which was an
ehored in the Miami River at that time. Following this Colonel Coreecolli . 
elosed tbe meeting indica~ing that be was going to explore other possibilities. ; 

. . . . I 

, Follawing the meeting my associate had. a conversation with Rigoberto Sandoval, ! 
f a member of the Planification Board. Upon being· informed of the meeting, Sandoval 

., 
. ! 

( 

I . 
~ ; 

::: 

.'• 

~--· '\ 
:J.: 

t: ,,. 
J;, .... 

I . ·warned IIII]J' associate to be careful in any dealings with Co.lonel COI"eccolli, since 

I
. he was known 111s a corrupt government official, a "thief"'. Sandovllll stated that~ . 1

1
·_._:_.:_:_·, 

~his was the opinion of President Oswaldo Lopez Arellano who dis~sted Coree~ 
eoUi. A few· days later my associate learned that Ricardo Zuni!:a, Minister of li: 

r -:::d;:~dency, has been given tlle task of purchasing arms and dllllllllunition for . i .. -~~!J 
.. l - }. ' 

"'' <1. RaUrido Hernandez, wealthy awner. of. a 1~ mill in Honduras, \'illllited the tTS · -~ ., ·h) 
'"~ duing the first. part of August 1969. He told me that he was going to purchase-~ l.:':' 
:~~ two "cCIIIIIbat sb:c:.raft" for the Honduran Govtrnment. He did· not .specify the type ;• 
• nOS' the source of ttie aircraft·. About 1!1 week later 1 had a telephone conver- ;2 

· ution with Hernandez', during which he told me that he had been "suceesstul"· in: 1 

l . ·biiiB ,purehlllsing mission. He cUd rot give any details. - end - i 
. . ~~ 

i 
l . 
' 
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~;:;;:: !J..l-:·:;::1 D!::::(,-;!;"f''::-t!o:-~ c.r l~"..:.'--;:1!.> 
-~.tllle;, c~:;.::.,, ::~x;:::l.."1t 1:~4~ 

,.--. 

1. A er-.. ;;o''::.:~~ G1" t:t!s cf!'lc~ :-.:~c;:tly r~.;::tel t..t~ L"l!~o.-:..:.:.!<:11 
presc~~a·b~!~~ 

2. I 1~ r. ccnvo:.:r:r..ttoll '.ilth :;c:::-~ ::n::l:.!!V::'.:i ':::·o t'.l."l'ivt:~ r:;::.'.>. c~ 
412.'"1!;::: C:;tc~7 l:;.'S:J.· !~!~!:;._:: t~~.,· c::;:;:r;;_c of t~~ e:.,.::.~;~l'!;~\';ic= I· 1n:;_: .. tL: .::-J 
02 t1:~ ~,;~·:r;..::·;.::-;,;,;~a c~ l::.:a· .. .:.l.i:o 'j."':r-.\1~-j l::;~l.'i;{<.1 e.:·;::;:..~;- clC·!:~!' ..irlc:'.:::l c~ 
r:.;~ f~il:(. I--:;::! -:::r A"cl-:-~!·,..~.:: 10.:-::t::--::i t2:.~ 1~-:1~; 1nro::=;.:-.:.!c.:1· ~1. 
~4<C::~!c-......: (;.:.~e~n!r.: ~lllo t:!l .. ! !.::;_"';·::r;: Cit la!...: r~ily. 

3· Tnlh- i:J fr.~ .-;r;::t:-!:1 ~ t:-:5_r;l cfrlce:- ;:·.::.~_;.·;:i tt~ K'.:5tr.!.3 
&ld.p 9!~ rlat=:=. £;;- !~ ~-':~z~.~i!:!J.:·.l !i!.t'b ~f ... !! c-;a~. ~-~itt t!t:.::.:.Z.i!:tc.::Li<:.!a 
~~~en !\1::-.::t. t::~ ~:1~-;:.~t 1::~;..-rl~cn::':~·!!i;. o~ l•·!tt f;.:~~-1-?l".t l:.ur-.:;l!o 1.:-.~.::.o ::.:~~H-12. 
C.£ r.::cr-.JJ.::.; r-~~-:.: 2"t.::;::.-:.'£;:·.·-;~r l~-:; t·o c:c: :"...::l• 1~J.1. i~-:! ~:."! cc:~·:i.;:~-: ~ 1 ::.t" 

"e::;\r,~,~~~::.r,.l:·:.:t!:::.::...-._::: c-::~!.7it!t!~t: \ .. y f!--..~ c:~~~. ~~=o~'.:·.!!'nt).y ~~ ie,' .. ~.:r 
\.~ J.•tJl~~:~:-1!..:.. (._.--: ... i. !!,t; t~>~ r::''i'-~- .;r;t ttr::;~ i~ in 1::::-::ico \. .. .!!t.ir..J ~o:..· ~ ;."'i!:~ t~ 
&!iter t.~-:: t~3. r.::~;.ri'i:,; t:..-:! t-1::-:: o!' 1~1r. fr .. :-t~.o: .. :-'s i::.:=r 1~:t.;t~.t-...:;.~ i."~:l'~llo vM 
j;l..ttn!"'J.l.""~ to, ~u t~ !.~lr.:.! i~;r t<t. ~::·:;.;[.~.i..::;) t:.!:~ liu.!r '\:'Q,.l ..:!6.3u::..:lc ... .l t·1' 
bh f~U.y .. 

t 
1 
1 
:~ 

I 

lt. 'i'rill') rc:.~:::: 1::. tt? l:.::r,;-;';_, . ..)1.; ::~-;ob~ \....--:::,u::o or t?.-:t 'P"l\'11•;.:<:!:» 
cbt!l!L-:.l t.~ &-"'! cr£i:~::.· ::.::.i 1:-:.":;;!. . .;:~t'.~a c.f" t?i~ r;~·--'==-~::l.t_ty to t40\-.::1. :La 1':1!2 
trl::;::.1 l:~ c~ ,-·~~ i!.C'~ ·=-=-~c~ ... "-"""~ r~F'CC' i" c-,· :'\ .,-:1 ...-z.v .. ::~ t~ c~s 
ctzt~ t'-> s.:i~-7 ;::. ··lly. -j:~;;: o~ t::;~,;~C.~r~ ~ .. -..:!·!!:.:;col~ ~:: l:::,:-::-.;-.::4 :tn ..__,. 
t.~~ bl:;..~~-:: r~~,et. f·c~ .r~::..:;~~i.o c:::i c..;..l;;c-r nc;:¢s-:i~lc.:a. 

5· ~.rL"!!o h:l~ t•.:o :::1~t!?~~n 1i~!l r.~·c- r :;rrl~ to 1!·:-:rt:~~\..~ z;::..·m~ 
-· .. c!:r!cc~:;. ~-c-:.;·e::n.. '::r!)J:: t:~:;rt.a 1!l !"~::!'.:."1~.:1 to ),.ll~.,.·~:~1~ t .. ::.:-t.1.:;"!J~-=· r::~ 

1:: n .:o.r~.-A~~:l~ ~~:!-r:~·;:::_:y 1-i:~:. \!-:>.:.\;~~ !n cl~::,..~lit.l .rtr.;:1"2~--i::cr.:;
f!~~s~,.~t!~:;. .=:.:.r: 41!::3 c:::t c:~u:1~ -.--.c~ !,.~:m"s c:l~~ .:~¥~;;::; t .. ~1· cl::;~ 
soel~~f.,":·;:, {;~ 1~ oz-.~:-:~;· c.!\,i...CG-~. 'A. .. :~ c/~1:~1" £!:!~~r it: ·I, • .,~!'-...!i·~=!l~~ 
l!t:::..•r .... "l. (-::..~ c:- t~;;.o i~~:.f.;l;.!·.;l~ l:~lz.~ oi.tiecra Is ·n cr:!.t!.31r. t~.~~i:-i"l•t. 
:n::--ecll 'l:!rl.;·~ c~.:. 

G. !~-l!o i'r!ll:: :1-':1 c.t-o-a:;. 23 ~~~.;.·.:; or t:...?; ~~~c-lllc:;ot. :ll-'11 n:1 , 
S:lt.rc·tc:::;. l:<l''l !;.3 .c..:,: z·.~:-.&.·!ci. Zi:::-..:.~ :!~ 1"..:.3 b.:::a r.~..,:~".l~ .-..!:.-~ :~~.:::·:: ::ln-:-o; 
I ll:\·:o L~C-1l ·~:.!:., fi~:~ ~-::::t. r..:t r~l::.~!"·c:;: t~l~l !~ I t:~l!e:; .. !J t~~~- "&;.~lllo -
vuul~ 't·~ ~!ll!;;::; ~o e:::;::--.:r~':s: f;J..l~::t -:..~~ c~~~. r·:L·!:;J t!" .. e .r;m .. ~~ t:i:~-:: 
ct O;::tc-'!.~.r ~ "'L..'\ l'l-:1~;:." \::.3 a:a.:;~::•l to be c~ t!l'l:~~, i:;~ \:'~::!1'.::0in3 
S";:;~r.-:~. _. 
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CENTRAL INTELLIGENCE AGENq' 

Opinicma of Mo:taea Lope:r. Ma.lclonaclo em 
baib.le Preaid.atial Candidates 

llEPOlT NO. 

.l.. -~ the z:.id.lle of Jmwa.r,r 1968 I hEt.d. ·a lengtl:J;y conversation Vith 
in Costa Rica and a lc:Gdir.g 

) • He is a very close trtewl 
of Martin ~;Je.-o, leader 0: the P!i. Le;;le1- spends al:lout halt or h1a 
·t.i:a inl:!onC.I.OZ'Uo He 1a 8l1 intelligenv end e~ pol1t1c18l1 Vith a 
~ of co::tl:IOD sense. E:e is critical of the soft lious u.aeO. 'b;r t.il.e US 

.. 1D 1Dtemal 8.Dii tore~ at.f'e.i.ra. 

~;&. Dm'1llg our conversation· he stated that the next President of the country 
would be a civ1liall. lie cloubted very JWCh U the Arl::led :Forces could 
CCIIIII8 up Vith a suit.able eandide:~e.~ve his opuuon_s_a):>_out se~1 -: 

..... 

--·-irdi!iduals _Vith ~sidential._aspirations. _________ · 

Cerrato has ecmpletel,y disregarded· the 
iie is e.mbitioo.:s, but too_1Miv1du.al.ist1e. 

He has DC polltical fUture in the country. 

•xanue1 Acosta BonUla present Kimster ot Ec::oaa:ay, 1a ca:pa]:lle, 
a hard ~ and a good man. li!s PresideDt;i&l ambitiowa at 
tJae present. ttt.e are very subtle •. 

8 ticarclo and vould. have support f'rmll 
· IIIIOSt 0: 1Dtluent1al people !c. the goveZ'l:I::IEint vho 'foi'OUl.d 
· lD.e to see him as a President.1al candidate. A hard vorkizlg 

1Ddivid1.1S.l, he 1a t.he right ba.Dd or i'r4Uiidtmt 
l cona1cle.r h1m the best qua.l.Uied to nm · tor 

· ottice.• · 
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Cl;;~.i.om, on :;u,so·oor~c ::,a.=..'!vva.l/:~,.~.::. 
·Acosta Bonilla/~.do ~elasquez 
Cerrato/Act!::iti·!S •.:: ?.icarcio 
%,Uniga/Sta.tu of PreseLt. (io•o"el"nl:ien~ 

REPORT NO. 

CATE OISie.. 

NO. l'4GES 1 

REHl::ENCU 
(2356) 1.__ ____ -.JI 

1. I have kn01ro F.i8obel""'..o Sandoval ~or ayproxil::ate~ eight montl::s•. As tl'le 
General Secreta.rJ of ~e P:A.ani.fica.t.ion Board l:.e ::.S a. very cs;:-~le and 
c:Oi:ilpet.ent. ind.i·.ri:il.:.al. ~e is pro..:;rezsive a."ld li::>e::a.l in his ideas, 
though at ti;;Jes see:::s to be incl~ed to the let':.. .ne is a. ;.:;.:::;. of great,. 
potential for t.:le de-.-e~o:.x:;ent oi" -..!:.e country. Sa:.dovallll.S i::.S~rumental 

I 

1D instituting a. housi::.g project o.f a.pproxi::~.a;t.el;r one tho~ houses, -" 
to be const:ruc:t.ed in 5a.:1 Fedro de S;:.la.. The !l::r~s vlll be !:-..;lit. for 
~ f'e.:nJ.ies. ;.. loan of i.JS$2 i:Ull.ion has been granted "l:r,; ~ "Ba"lc:o 
Intere.Qeric:ano de Desarrollo" :ror t~ project. 

2. i'be JUnister of Econc:::;,y, Me.nue~ :.Cost-a. Bonilla., !s an· honest;. l:ard 
. · vorking, e.."ld respo::asible inciivid1.:.8.1. I have ~e.J.:sed vith him and vith 

peop1e vho are c:l.ose t.o lliJ:l and got ~he impre:ssi~ tr..&t A=os-....!!. has no 
. bigber political. aspirations. At .i.east he does =t. show a.n;; outvard 
a1ps of it. •. 

3. .il.ms.Ddo Velasquez Ce.-ra.~ is bein6 l::.a:.!tled by t.'be · gove:mmen~ very 
caref\ll.ly. Ee is c:o::::si~red t.o be a dangerous ::.::;iividu.a.l. 5:711ever, 
he is regarlied by sa::-.e o-r his f'olla--ers v.s a. scE;legoat. of t.:::1e present 
pwerment.. ?ersor.ally I don 1t t!liu that. t.e i:!ll.S any oppor.-ities or 
~popular s~ to intervene in the gcrre:r=ent. success...""ul.l.y. 

~. Ric:anio Zuniga, Minister of' Preside:l.Cy, remains as an influe:~ie.l figure 
vith President Lo-pez .;rella.no. Zuniga. provides financial. s'IO:p?Ort. to t.he 

• · DOG-c::O::::lunist stu.ien-: or0aniza.tioz vr.o s\.-pport. l:.is clllims ~t. the US 
is 1nterventng in lio:::.dure.n inten:al a.ft'airs. 1::1 a. recent ccn:"rontat.ion 
with an off'icial of t.t.e US Bt::abassy,. ?resident LCpez Arell&.no openly 
aupport.ed Zuniga.. 

· . 

' ' i 
r 

s. Sklee tho lut two years there bas been a !!'lllrlted change in tl:ie coW'Itry. ~re . 
could have been r.ote .,roe;ress but' the goverr.:ne~ is not dyns:tic enough,, ~t ' 

tho~ President Lopez .\.rellnr.o is !.n ·complete ~ct.rol of~ gove~nt• 4 
'fbe opposition to tbe govel"nn::E:nt. is veak, plc..:;-~ _by diffe:re::lees of c-.,inioaa:. 3 

. and lacking unity. ~::e large ~cr!.t.y of the ~ple a.re ~rgoillti great· · · 2 lllldsery and poverty.. Still, tr.e r.a.sses are c::.:-.:.e~-:.ed. Their interest 1& in j 
. aubatat.ing :f'rOCi one do.~ t.o the o:i:cr, not. poll ~~cs. . , 
·. ~~~ ' 
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· ~ Jfeaii:it:laticms are soilliJ m With Mexico :for the establisbme!rt. Of' a ateel. 
pl8Dt in Hcrnduru. '!'he principal :force behind the estab1..1e:tme.ut of this· 
1Ddustey is (f:mt) Al.d>JVi%1, m engineer With tbe "Banco Ceatre..l". Alchrrin 
S'tv41ecl in Mexico, an,,, i.S a veey intelligent &Dd c&!Dble person. Al.d;..~ 

1II'IU Minister of Public Works t:1uring the reg:1.1:11e of Villeda Morales. At 
that t:1.1:11e be vu a supporter o:f Brow BDd Boot, a US compll:tl7 With o:f:fieee 
1D the CO\mtey. ~ Alcmvin ·m.a instrumental. in gre.ntitlg several 
important proJects to the eouxpm;y he :aov criticiZes it u 8ZIIIIrther exten
IIBlcm of "''IBiDll:ee Iasper1.&1.1.sa" • 

A 01 :fim, Im:emationa.l Paper ~, has beeu. selected u oue o:f the 
1llllltJor stockho.ldera, Vith participation of .Am:LA md the Gave~ of 
~, tor the eetablisblllent of the paper a.nd pulp plJmt and :for the 
exploitation of lUI:IIl:ler reserves .in the COUD:t17. 'The paper 8i:1d pulp plJmt 

' 1& tentatively to be established at the . ju:nctiOD. of the Agaa::1 llllld Macle 
rivera. The area selected by the goverm:1111mt tor the expl.oitatiou of 
lmlber·reserves cover& approxima~ 15 thouaand square ld..l.alleters in the 
uputmente of OJMcllo md Yoro. The govel'DI!III!:Ilt is going to face a prob
lema tl")'ing to detenaine the awership of property in the area. I est1l2!illlte 
\bat it. Vill take three ;rears to IN.1"'f'ey the 'br!o!mr"artee IIIID.d t10 set .1Jm4-
11Ub in the aiea. 

·· ·So . tllio ec::ees111 lt'04IB4B vUi be cCastructed to aerYe the area. One, "Carreter& · 
Ul P.ro,1eeto fOrestal de O.l.IIIDclao", V1ll connect the paper plAmt Yith tbe 
forest reaerree, extending fl'OCII J4al:ile to ~. a total of 130 kilometer&. 
'ftllllt other rca4 v1ll CODD.eet the plant to the coa.art, :fl'OCII Millie to the port 
ot lA Ceibal a total ot . .100 k1lollllllten. · · 

..__c_-o_-R_-,._·_1_-_o-£_. _-_~,;,..._'f_-_x_-A_-_L_ .... · ___.I ~~~ . 
i ' n. ·-· .. f.;,., IIIia ....._ ....................... ;,..,......_ ..,;, .._ _:...;_., .__.... - .... ......__......_._ ,,, .. , ~ .... 1115118_... _ _. ......... _ ....... ., .......... _ ........ _ ... _ .... ..,_~.""""'-.......,_...., 

. · .. _.... .,;et~o ,....., .... ., DCIO 1f7. 11- IiilO ............. ""- .--• al ..._ ...,__,.t-al""' II S. ~ .....,_ =c:..: .. ..,. ... ;~ ... "' ~...:!: ::.....~~=:: ~~:!~..!! =~e~ :=.:.. ': :.."':. :r~~a: ... ~ 
1 •• 

.. : ·•. '•,,.•, 

... 



I~· • ., 

'i .•. 

';; 

PROCESS SHEET fOR DOMESTIC CCfCTACT SERVICE COI..I..EtTIONS 

f. S4.1!1JECT AHO ldiEA 

Cb1.e Ac:Uc:e hogra &accallllll/~ l"cm:::e8 OilpllbU1qr to c:::ope 
ritA Iwrwpaey/Aetivtties oZ cue, CubiiiiD ~ 
Orpniut1A:B 

COLLECTICIM. 

lui-... .. 

UD~tt.ero-
FIEUI C::OMMEJtTS 

•.·- .. · 

D Trip a..p,.. 

D 0o~oor~;" ... ,_, 

.SECRET 

I 

.. -~·· ; ........... . 

---1---·------·-- -··-·-- -
.• 

I. 
I 

- ·:--

! 
! 
I 

! 
J 

I 
i 

i 
·~· 



l 
·. 

1: 

-

i 
; 
i 
! 

l 
i 

.I 
i 

·I 
I 
I 
l 

l 
,. ; 

! 
' 

-.. 
' 

i 
I 

'· 

~--: :· 

i 

I 
I 

..... 

~-- ... 

'<--1 
'·-"'·• 
.:.a 

··~-~--~ .,,.-,-.... 

., 

tltilllllllrill ~ ii&IIIOiiill'iaol Jfedioog iN~~ cl "'-.l.lniled ~~1M~ cldte ~ bwt. Tille. 
Sea. 793 _. 114. ... lr~ or nt~ cl w!:i.dl ia ...., _.,. lu aa ~lt.ariz.ed pertCIII is~ by r· . 

. 
tr.aoum DISSEM C.O-R-F-I-D-E-H-T-I-A-L NO DISSEM .ABROAD 

~-]... 

:2. 

:3-

Civ.1e Aetiaa Progra.JD Sueeess/A:med i'orees 
CApabllity to Cope vith Insurgency/ 

·, ktivities of CIAC, Cublm hoP"f.i'D"l• 
' Orpni~icllll. . ' 

- · UPoRT NO. 

1-5 JAN 1968 

'fhe a:rmed forces are cw~ a s .:~uo ..... ....,.,....._. ·-·-- ... ·u 

'!heir p:ri.::rar,r interest seems_ to be the eCIIDStruet1on and rep!IL1r of roads 
·throughout the Republic. In eo:aversation Yith a liaison officer between 
the an::sy and other government agencies he c::entioned that the cm1y dif'1'1-
aut1es they are facing in their progre::os 1111 the .lack of adec;uate equipt~~ent, 
and the lack of cooperation by the l'l;bllc Works Office. He told me that 
in mst. instances the requests made by the IU"C;f for the use of additional. 
trensp:~rtation or utillzation of existing equtp:::limt are disregarded b7 
lllinor oftic:ials. This creates· probl~ rec;cuiring the action of higher 
otfie1al.G, ,-no are given the impression that the ~ 1s the originator of 
these probl.elaa. 

Cons1derlzlg the available reBOU.l"Ces and ftr.eillties of the emmtey the 
armed forces are vell trained. tmd d1sc1pl.il:led. Durlzlg the latter p!ILrt of 
1967 PreGide:lt Anutac.io ~am a group of other Rica.~ dignitarles 
visited &:mduras. Several groups under (',......,.mist infiuence c:e:::r:mstrated 
apillst the visit. I had the opp:~rtlmity to observe the developnent of 
the deamstratton, i'l'Oill a meeting to a riot, from a vantage p:lint •. Despite 
t.he tact tbat the &l'I:%.T riot c:a:xtrol troops were stoned and abused they 
vere disciplined enough to prevent wat cou.ld have been a serious incident. 
fte7 did DOt attack or fire at the 1:110b, as 'UOU.ld have been the desire of 
'the leaders, vho incidenta.l.l;y alwys reocai.Ded behilid the mb and utUized 
~r people to direct and incite the ~rators. The troops and JUnior 
officers 'llbo were present d-..irmg the c1ec:lcmatration vere h.igb.l.y praised b;y' 
t.ile respous1ble el.ements ot the IIOCiety. . • 

It a suerril.la iiiiChtilii!:Ut started 1 bellne the. &l'llllle4 .forces Vou.ld aC:t 
nUtli. A spacial counter-guerrilla unit.' 1111 vall trained. aDd· equipped 
t;~ preveat. 4tmtlopnt ot IIIGIIIILll unite 1nt.o J.ar;e uc1 or(jll!l&'dar.ecl suerrtll.ll 
bllltil4s. 
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- :4,. •'l'Vo or three amth8 ago I ll!ll!!t three CubeD D&tiocal.B, Jose de Jesus fl.azla, 
'Carlo& M::lrriS, II.Dd Bchlardo Qe.reia, ~I'S 01' t¥ "Confedere.cion U':.! • .''lO 
j.merf,c:aoa Cdst.i&na", CU.C 1 Vi.tl:l OC'U'liJ. OtfS.CIItlll :A OarAcdUIIo 'l.'bltiiJit ~cU.• 
vteuw txsvel thl"'Ugll Lat.in America vith tb.e purpose or fami.l.ia.rizi::g 
SJ'OUpB with Coirllmmist ::11etil.odB ot operation and spreading de.!!Ocxscy. I 
talked HVera.l 'times vitb them, amcl with people wbo had a.ttendod the1l" 
1Metblp. It is rq i.alpression, as well as that ot others, that the7 . 
t~ed to create. the vroag i.lrq:ressiem.. nevel'Sl till!ll!!s they justU'~ the 
actlCIIDS of Fidel castro, end seeed to be Nlti....AI!Ierlcen in their line ot 
pro~. CertaiDJ.1 they did not do anyth1ng vorthvhile to aid de!Doc
~· 'l'hese -indivichuWJ c:.la.imed DDt to hav-e eey uaoc:iati!m Vitb t.be m, 
ana to I'IIICeift . tiD!me_ial. support 1'l'DIIIl Clel'111111Z1;1o 
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':General Lopez Arellano Unwilling to Lead 
. Coup d'etat at Present:/ Army Officers Being 
!rained in Pexu/Zuniga 's Strata gens to 
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2. 

:'fhe Honduran economy is in a deplorable state. Some ymmg army officers 1 

are urging :Jeneral Oswaldo ~ • .\rellano to lead a coup d'etat to dis-
. place Prcside."lt Ral:!l~!l E-.""!lesto Cro.;z, anoi have offered to help him. Early · 
:in Oct:ober 1972 a government; of:ticial and several young aray officers 
:stated in a private ctmver&ation that Lopez Arellano did not believe it 
·advisablefor bim to lead a coup d'etat until most of the following 
-events took place: 

a. A rally in the gene:.i:al economy of the country. 

b. Improved diplomatic and commercial relations between Honduras 
and El Salvador. This L~provement would further a better function

. ing of the Central American Common Hal:ket (CACM). 

., 

e;. Completion of the Pan Anerican Highway extending between El Sal.vador 
arid Honduras. Completioo would benefit both countries by giviDg 
access to new markets for their products. -~ 

d. ~creased corxuption a~ government officials. lot only are 
st.DC of them feathering their future nests with currency, but 

; also permitting individua.ls to do likewise in retum for some
thing the go-.-ernment official desires the recipient to give or to · 
do for hi.il. · 

e. Enrichment ·of the Ti-easury so that funds could be Gde available 
for projects beneficial t:o the counay and its people. · 
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During the ::;ame private conversation, General Oswaldo Lopez ArulLmo waa 
quoted as !laving stated that it 1o•nr.rld be futile for him to lead a coup 
cl'etat unless there was hope of irryrovin~ the lti'"lfare of the msses <Jnd 
the general. economy of the country as well; he fh1:1ly b~lic·;c.s it wuul.d 
be impossible to accomplish that ~<lill until a cb.ar.ge in must of. the above 
c:ondit:ion.s were met prior tcfany coop d 1ctat in which he \JO".ilil 'be :interested. 

.. .3. Selected Honduran army officers h,a-o;e attended special cour~s at an a.nty 
facility in Peru since approximately 1967. Ac-:-Qrding to arl'am,y officer 
1:he DWrlber of candidates sent since early 1972 has not only. been increased 
but also each has been ordered to .:;pecialize in any one cf · ti1e br, · .ches of 
their choice. They previously att:ended the various courses given at that 
facility. · 

4.. fhe amy gives an oubfard appeara::tcc of being in sympathy with the present 
regime, Wt: in reality not all t!le members sympathize with President Cruz. 
ln private conversations some speak of him in a derogatory manner, espec-
ially young officers. · 

·5.. A m.;n who contiuur.s to wicl1l i1 :!:r<:ilt •le;ll uf power in llunt1uras is Ric<!rdo 
Zunil!a Au.,"'Ustinus, Minister of G<:r>ernmcnt ·and Justice, also leader of 1ile 
National..ist Party. :t.uniga 's ability to continue wielding p<l'ier is due to 
his being a very clever, astute, wealthy man. He always knows exactly 
what he vants, and does n:ot hesitate to utilize his personal character
istics and his wealth in obtaining his objectives • 

J. 

Zuniga's ~resent ambition for eontinuet1 power has forced him to fcil!n 
being a firm constitutioual.ist. 'nl:oJt it;, llc is claiming loud and clc.•r 
'that cOIIIII!itntents made between t:4e goveJ.,ur.cut and political parties must 
not only be respected but must also be adhered to. Zuniga does not claim 
1:his because he really believes this to be a t!loral obligation, or because 
he is a fervent democrat~· The foo~mcntal rez:son is that he knows be is 
the recognized leader of t:he ~ationalist Party, as well as having beccme 
influential. in the Liberal Party. He believes these parties are the ooes 
sustaining the present regime of President R3rnon Ernesto Cruz in power. 
Therefore, he calculates that tn:rough these two parties he can protract: 
the_ por.rer be has today. 

'foday relations betwen General 0::.--waldo Lopez Arell.ano and Zuniga are not 
asi cordial as they \\ere previously. Uowever, one must not be led to be
lieve that this situation is w-.repai.rable because if Zuniga needed Lo?9 
Arellano's help, or vice versa, t:he former pleasant r ·.atiooship woul.d 

J 

I 
be hastily nursed back to life. It is just possibl,e ·cnat if a coup d'etat 
lee! by G-eneral Oswaldo Lopez Arel.Lmo should take place, and be successful, 

. Zuniga ~uld make a great effort to settle any differences existing between 
them. !his might not please some of the a~ officers who dislike Zuniga 

· due 'to. his character and the procedures used by him to obtc:lin power. 
·. l· 

-~- -·--t--- I Up to the present time the Al"'IICd Forces do not appear to be leaning t:ollards 
.. · · ',::• ---- . • . the "left•. 'l'hey are naturally desirous of improving their way of life. 
. the Air For~ has recently organized a company whose entire net profits 

J . 

1 wW go to the Air Force for the benefit of its members. General O!Naldo 
4 • Lopez Arellano is investing in 'lrarious industries and small private 

industries. lie has very recently established a company called Eml"'cado:ra 
de Carnes (muat· packinl! firm) whose net profits will be for himself alone. 
!he Arued Forces hold General ~~aldo Lo1~z ~rellano in the highest 
esteem. This knowl~uge is balled on his observations and personal contact 
wlth.officers and enlisted men • ....... 

-end-
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.·. ·1. lllc:a:rd.!:> of Presi&mcy, is the l:us.rdcst vorld.ng m:um in the 

-~ -.- ~-

enjoys his llquo~ as ,.-ell as a::::~ other ort"ieial 
1n e;ove::::c:~~mt, and 'llhe:t he goes D:l a d~ spree it r:zy .l.Gst for bys. 
iioveve.:-_, be hu a great capacity i::~r ~rk nnd lately he hD.s cut dm;n on 
hia dr.!.::Jd.Dg. He 18 too intent in his presidential ').SF-rations. Presi
dent lc:!ez. Arellano has le:rt the ~straticm o~ gave~t to RiCardo 
Zuni~uniga's t:rur...ed man is :Wcas Loznno Zelaya, Procurad.Or General 
(Attol":lley' General). - : 

'fhere s...-e two others "~ have desL::;:w on the presidency, Mario :Rivera 
Lopez, ?resident o~ Co::tgress, and ;:olonel .Ar!:J.m:.do Veles=::e: Ce~ 
Hondu:c:~. k::lbasse.dor to !-l:exico. R!Tera Lopez• chances a:-e very small, 
'but eo:: .. x1cl Velasquez. is a very se:-!.ous contender.· Bo~ Zt:niea o.nd 
Lopez J....-cl.lano ·are tully mrare of' !tis stren..,-th. :::Ven t!!o-~ Colonel. 
Cerrato hcs public~ eenied thAt be is behind the pro~ c:oC!:Iittees 
baifts !"ormed vi thin the :iational h..-t;r, I a i.llf'on:~ed t.l::at he ia in :net 
suppo~~ them. 
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