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CouNTRY Hondarzs DCD 2EPOZT NO.

SUBJECT Construction and Expansion of Sugar | DATE DISIR. 97 Jn &3
© Milisficrivigies of Cudan Inzntra:ed
 Guerrillas and Agitators. NO. PAGES 1 i

- - | REFERENCES DCD Case 63307

PRSI UV S

i. The Coveriment of Bonduras {GOH) recently obtaimed a US$12 milliion loam
from the Central izerican Bank of Econcxic Integration for the expansion
of the Azucarera del Sur sugar mill located in Choluteca, Pozduras, Im .
- addition, the GOH has purchased two sugar mills, one in Brazil and the . ;
" other-ia . Puerto. Rico. . The nills, bought at a cost ~f US$1S5 millfom easdy, .. - . o
.w2ill be dismantled znd shirped fo Hoaduras, where they will e reasaenoled C H
- wigh rvhe aig of foreign tecmicuns. 41so, another scgar nmill is to be
. builc 4n the comtry at a cost of US520 million, hovever, the Japanese
Mitsobishi enterprise will be the major stockholder, while Bonduran private
© ‘businessmen will bold a minority ianterest. This is part-of an expansion-'
- -gnd wodernizarion program by the GOH with hopes of obtaining a larger
sbare of the world's sugar mrket.

- b § ot <t s
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o 2 The GO s somevhat concerned vith the infiltration through ¥exico and
: - ‘Giatemalz of Corminist agitators and guerriila training persomnel. These
: - guerrillas, mostly Cubans who rvezained in the country after they had
" arrived allegedly to assist the GOH following Hurricane Fifi, are causing
‘ ‘groving concern as a result of severzl uprisings and Invasion of private
.- lands by peasants in several parts of the country. The Cubans, who staved
. 2 the comery following Hurricae Fifi and others who have arrived 4
‘. - . ‘glandestinely since that time, reportedly are training leftise militants i
. » °  _sod sympathizers awong the Honduran peasants. The agitators and guerrilla
s 7 U instructots ave taking advantage of growing uvnefploymear and the overall
s U podt pational ecooonic sitnanon to stir the peasants into activicy asainst
L the gcverment.
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T COUNTRY  Honduras : DCD REPORT MO,

. SUBJECT  Regotiations for Economic Agreement. DATE DISTR. 63 Jut 1975 q :
vith Venezvela/Influential Officers : o G
in Watiomal Defense Council NO. PAGES 1 oL .

REFERENCES DCD Case 63307

o 1. “The new ldutaty regize in Honduras eurrently is holding talks with . i
‘Venezuela and hopes to sign an econcmic agreement in the very near ! ‘
- future. With that ‘au.mind, the.Government of Honduras .(GOH) receatly e §2 . )
sent & high level comzission to Venezuela headed by Captain Armando ® . ;? 1
- Sen Ha.-:’i:-., Secretary of Stare for Pooncoy and Cormoree and by Attorpey ' g
ABRIORIS 3552 Luello fu iwid discussions vith high ranxing Venezuelan ; :
. Goverizment officials. Prior to the talks, the GOH recently scid to o
" Venezuela 25 miliion- linear feet of lumber at a total cost of USS$S o
. ‘million. The GOH hopes to reach an agreement by whick Venezuela would oo
w 2 buy Honduran agricultural products for an unspecified mix of cash and P
" petroleun brodixcts. In addition, Venezuela would SUpPOrt & new agri- ; i
‘cultural preduction plan to be implenented in the very near future by
Pernandc Yontes, Bonduran Secretary of State for Agriculture.

e rert St e v e e b oL T e

1. Despite reports that Chief Executive Colomel Juan Alberto Me Melgar Castro
S has unguestioned authority, Hondurap military sources have indicated :
B T that ¥ario }faldona_:lo. Agrarian Reforn Chief- Lieute:\anl: Colonel Mario :

Ramn ¥olina c:Lsneros, Ccmnder of the First Artiuery Bat:alion are
the real "power bebind the throne.” These officers, who profess a
N #trong nationalist ideology, are interested siwply in the general welfare
‘__u__A___ of the Honduran people, and they are malntaining a "watchdog" attitude’
. . to iasure. that no ope, especially people in positions of power, uses
- -gukh positions for his own personal cemefit. These officers ere mezbers
"of the Kational Defense Council (NDC), vhich alse includes the commanders
-', © of all eajor nuitary umits in the country. Maldonido, Fonseca, and
l'!olina aprear o be the “first asong equals“ in the 15 mewber KNDC.
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- 3s Businessmen in Honduras have reported that the ercmomic and political
situation in the country, currently inasad state of affairs, is bound :
tc become worse as a result of the indifference »eing exhibited by '
Prcaident Oswaldo lopez Arellano. On the economic side, the private
business sector is quite concerned about an experred government move :

S

pulling out of- the country and moving to nearby countries like
Kiraragua and E1 Salvador. On the political side, President Lopez
kas failed to name a permanent foreign minister since November 1974,
" when Cesar Batres occupied that pest. BRicardo A. Pineda is petforming
those- -duties-on an interim basis, The President also has undermined - -
‘ Honduran youth by giving in to the demands of the 1eftist-controlled
 3abor unions. He gives businessmen the Impression thae he does nmot i
" know much about governmentg consequently, the sima:ion :ln the country B
has become very unstable. '

:.2s ' Apperently, the regime in Honduras wants to emulame the current

' Peruvian Covernment in failing to even consider electioms at all.

. In fack, the government, which is controlled by tie military, bas
‘three pro=left ministers in the cabinetr.  They ave Manuel Acosta

) Bonnla, Secretary of State fof Financej-Gudtama Fonseca Zuniga,

i . Secretary of State for Labor and Social Security. and Manlio Martinez
E .+ 7 Conter, Executive Secretary, Planning Board. At cae time, Acosta was :
H © -° - the private sécretary of the Mexican leftist leaisr Viceate Lombardo 3
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to Bacionalize the fishing industry. . Some foreizz firms already are = . . ,/

. foledmo, 8o he has been thoroughly indoctrinated along Harxist 1lines. o ) )
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{This report was deve].opedbyanﬁmyrepresentzﬁveassignedmtbe -
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. ile Horacio Mowa Posas is tbe fresent director of Agrarian Reform in Honduras.

He is inefricieat and lacks some of the necessary qualificatiods for that ;
position.  In spite of hivsbeing a lawyer by profession, he is not astute,
is only of sverage intelligence, is far from decisive, and frequently '
vacillates when called dpon to make decisions. Be is, hawever, extreznly
anti-Coreunist. His deputy directot is Roberto Oliva. He iz no asset..

He has.no.outgoing perscnality whitsoever, and in fact, he is rcther -
innocuous . Omthingthatcanbesaxdum&mmﬁmtheisnpotwa»,z

t5 bs 2 gond engineey,

z. - The peviaus Agrarian Reform director was Mgoberto Sandoval. He is an

extremely capable lawyer, very sagacious, intelligent and he displayed
great foresight in that position. His present and future course of life

- &8 worth observing closely because a poasibility doés exist that be aay

.. be a candidaté-for an important politicazl position im the not too distant
future. To dite Sandoval has not meiiticned which political position be

: ",_;_ﬁ_"_f to seek. Anoﬁ:er ‘xeason for obsexving bim is that be is exceedingly @ .

8. 1If Sandoval does decide to seek a political office, it wonld mﬂtpobsbly'

& tul.y in October 1972 a ns impmmr received a very pleaaant L

be Gmnl Oswaldo ...E?. Arellano who wonld sponsor him.

‘parsensl letter froe Rigoberto Sandoval. By the tone of the letter one N
. would judge that a close relationship has existed between them for some |
tise. Sandéval stated that he was in Italy working for the Food spd Agri- |
culture Organizition of the United Nations (FAQ), and that for the pnmt :
bis stay there-was: for an. indefinite period. He enclosed a long list of =
items which he requested the US izporter-exporter o send to hino mdiahely
if ot all possible. The list consisted nostly of fumiture. household '
furnishings, electrical appuances, . ,
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Guatemalans have also expressed tie same desire,
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"."le Honduran merchants, industrialists and some of the people bave been urging - |
- the revival of the Central American Common Mirket (CACM). - To all iftents = | =~ /.
and purposes it has Leen practicslly non-existent. Salvadorians and - SRS :
B !
§

Chdoe L2.  In-early-October 1972, these urpinzs were taken into consideration by the |
; - »Secrewryship of Central Americon Economic lntegration (S1ECA) (Secretaria |
. Perpanente de Iantegracicn Ecencmica Centro \mruaua) -S1ECA appointed a
-president, and a board of directors was selucted, Eduarde Ortes Colindres,
a flonduran lawyer was mamed president. Cenpcral Someza of Nicaragua and
General Oswildo Lopez Arellano appruved the appuintment of Bduardo Ortes
‘Colindres so much that they offered to aid him in revitalizing the CACM.
‘fhe board is composed of members from Guatemala, EL Salvador, Nicaragua,-

. Costa Rica and Honduras. They are authorized to represent theu' countries

dn al.l matters pertaining to the G0N,

e

L O R

‘3. It is intercsting to vote that in spite of Honduras having informally re-
- tired from the CACM, not only i$ the president a Honduran, but so is the
, president of the Central American Bank of Economic Integration (BCIE),
o - .with headquarters in Yegucigalpa, Honduras. The fact that General Samoza
o of Nicaragua and General Lopez dArellanc of Honduras have volunteered their ,;
: " assistance to Eduardo Ortes Colindres has led most of the Central Americans |
- to believe that the CACH can once again be made active. If this does occur,’
it would indeed be most beneficial to the Central American countries

- ¢concerned.
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" the Honduran Union Leaders responsible for this demagogism, because

CoO-Rf-I-D-E-N-T-1-3-L |

-2 -

R S KT

Labor is better organized in the nortiern part of Honduras than anywhere
else in that countzy. 1t has a3 headquarters in every city where adminis-
trative activities are conducted and vhere zectings of vnidi lenders are
held. So fax meetugs have not taken pl.ace at work ceatérs, H

Transactions between laboxr and the govemmnt are’ camed out by labor
delegates Celio Gomzalez, through the Ministry of Labor, mever directly.

Labor, as such, does not subseribe. to any one porticular pol_xt»wal party.zf
The Harxist theories do not appear to appeal to Labor Unions. Illowever,
many oi their members do seem to be leaning towards the Liberal Party. |

I RPN

On the surface Labor Unions® actions in Honduras appeaf to be démagogic C
at tises., Théy make demands on the goverhiment, industry and businesses e ‘
in spite of their knowing that their demands may prove to be harmful to | s

the economy of their country. 1t would be rather unfair to always beld

frequently the union members themselves are guilty of pressuring their . .
lesders to cxecute some specific demand, even though they hud already
been waxped of the possible baraful effect».
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1. I have recently had e opporamu.‘y +o spend 22 evening with Rizeberto ;
’ Sandoval, who as the General Secretsry, Planificztion Board, is respon- ) '
sible ior agrariza relorm within the iepubhc of Honduras. Le told me

. the following information:

| ..2. Sandoval is maxing a trip to West Germany axd poss bly other zon-Lommunist

Zuropean couwnirids iz gn attampt To srocure: tec:..lcal asszst‘arce,‘ credit
- and other unspecified help for the Eonduran agrarian reform progra=. He

feels it is in the best interests of Honduras to turn to cow :ncs other
than the U§ for assistance. Ho cizized the US is now in ceclihe; that
she is both uscble and wowilling to fulfill her internationai obligatious,
particulsrly within Lztin dzevica, azd that she is slow to xeasct and
bogged down with'buresucratic red tzge. Sandovel also suspicions that
the Peace Corps, initially very baseficial to Honduras, is a tool of the
CIi,

-3« Sandoval con.siders hinself to be the gnv_emy of foreign businesses, part:i.mlarly
Amrican, as they are holding larze amounts of property which should figure
in the agrarian reform movement. He did not nentmn plans o apptopnate
forcig,n lazd holdmgs hmever.

SUTRY W Sandowal has not hea:d President Gsmldo Lopez drellano persotally claiz
Aaterest in another term. The feeling insige ~osernaent circles is that .
Lopez will mq-.xes‘ a coustitutiozal amendment percitting hin to remain in <« o
office for six core years without tenefit of eiection. If this happens :

- Sandoval will resign. Although Lopes is behind the agrarian reform program
bis x‘enaining in office would pot be beneficial to the countxy.
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1. Presideat Oswaldo Tonez Arellano is interested in a seccnd term. This opin~ '
ion is Dased on a arwmv corsexsus among Congressmen, Eoncduran business . ‘
leaders and the c.lnzzy tha*- Lopez desires to remain iz office for another
term. The thinking in these Hornduran circles is that tHe lack of disclaixers )
by Lopez is, in itself, a strong indication of his "eontizuismo™ plans. Ap- s '
proxizmately ven czys ago Herman Paccua, =angzzer of the Yztional Railroad,
headguartered in San Pedro Suia, Rad a-Ciscussion with the President d.xnnc :
whieh Pascua pessed the remark that he woeuld like to reszin with the railroad : '
&5 long as Lepez rezained in office. Lopez =made no specific rejoinder to
this but Pascua left the Presicent's office with the istinct irmpressica that

" Lopez would run for reelectioa.

2. Lopez would probably be reelected with relative ease. Tme opposition Liberal
Party is divided internally and lacks boti an effective cz .didate and the e
capital necessary to offer a serious challenge.

-, 8. The power and influence of chardo Zunirfa has declined érastically in recent
"' months. %his is not due to any s::cific act but more to a growing realization |
by Presicent Lopez of Zuniga's cishonesty, azbition for sower and his in- VoL

" gbility to get along with sode government oificials and srominent military
officers. President Lopez was particularly msmayed at Zuaiga's handling of
Honcuran pronazanda during the recent Hon wa.:a'x/:.l Salvaloran border war. !

s Lopez allegedly felt that the invective a':ax::st: El Salvalor often nirroted

b7 the type used bycuban Cocmuniss.

St et

4. )ﬂguel Andoaie Ferrandez, a self-appoinbed presidential amdidate, is aa
. . . homest, sincere and well respected man. - %here is a smali group of roughly

* ten Arab and Jewish businesszen in San Pedro. Sula known as the economic

. mafia® because they contxrol so much of Honduran business activity. This

. group has taken note of the canci.cacy of Fernandez and has been izpressed

" by his honesty and sincerity. . They will mot support hinm however, because

B i 8
4 " they feel he lacks the poutical experience and popular base for a successful 1
| :3  caspaign. - : i3
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. 3. Por over five years I have been im close contact with Hondurans of . Dot L
different backgrounds and socisl position. Never before have I seen the T <
anti-American sentiment which is sweeping Honduras at the present time. N e
The feeling iz not only evident among studemt and laber organizetions,
but smong sectors of what is considered to be the best fnformed and )
educatéd individuals in the country. Most of them are convinced e
that the US has the influence to exert diplomatic pre:sures on El Sal~ :
‘y8dor in order to settle the pending border dispute, but has failed '
to do so. They see the US Govermment as favoring EL Salvador. T

N s pompam g 6

Y
A\
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1;2. During conversations with several goverument officials they emphatically
stated that Honduras was not going to open the Pan American Highway to
$olvadoran traffic. This is the attitude of almost everybody that 1
talked with. Thie single issue has served to unite the country like
never before. There is a new feeling of patriocim which was lacki.ng
‘before the conflict with El Salvador.

LYV U R R JUN

3. The campaign against Salvadoran products has resulted in an incentive
for Honduran investors. I have had geveral inquiries from Hoanduran n
businessmen who axe interested in establishing production facilities for
consweer srticles which were normslly imported from El Salvador. B
These individuals are eager to invest and establish factories in order 4
to £i11 the demsud for products which were imported from El Salvador. i

Y o B oy o

4, Homdurse has Deen purchasing arms and smmunition from Portuguese and ' -

' Belgien sources. Some of this ermement hes arrived in the country. B ‘ . .
dccording to @ military ioformsnt most of the armement has not been oo mm T e
doumcd, but is upected in the country beforas thc end of the yeer. i
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/7le During early August 1969 a close business associate met with Colonel {fnu) .
’ Coreccoiii (phonetic) and members of the Honduran Army General Staff. Colonel - :
Coreccolli and members of the S*aff were alarmed by the continuing reports of - - »

arms -and ammunition stockpiling by El Salvador. These individuals were of the . o

" . opinion that the armament of the Honduran Armed Forces was infenor to that of . %
“EBL Salvadmr. » / i,

. ",Durmg the meeting Colonel Coreccolli inquired about the possxbxlity of a8 legal :
i ‘or illegal purchase of approximately 2500 M-l rifles and an undetermined amount . &
‘of .30 caliber smmunition from US sources. He explained that the weapons were i
needed to arm personnel with prior military service in case of a renewal of
bostilities with E1 Salvador, These individuals were cons:.dered to be 2 re-
-gexve for the Honduran Armed Forces. .

8 ‘Hy associate explained to Colorel Coreccolli that under the circumstances the
US Government would not issue an export permit for the armaments. As for il-
. legal sources my 3ssociate disclaimed knowledge of any. He also considered )
the transportation problem. Colonel Coreccolli stated that if acquired the T
- weapons could be smuggled aboard a Honduran refrigeration ship which was an- !
chored in the Miami River at that time. Following this Colonel Coreccolli P
closed the meeting indicating that he was going to explore other possibzlitiea.,
iii:4e Following the meeting my associate had a conversation with Rigoberto Sandoval, °
& member of the Planification Board. Upon being informed of the meeting, Sandoval
warned my associate to be careful in any dealings with Colonel Coreccolli, since
he was known 88 a corrupt government official, a "thief". Sandoval stated that:
4¢his was the opinion of President Oswalde Lopez Arellano who distrusted Corec~ & .
colli. A few days later my associate learned that Ricardo Zuniza, Minister of ] -
“the Preaidency, has been given the task of purchasing arms ana ammunition for -
“mdma. . 3"
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e 'mmricio Hernandez, vealthy OWTEr . of a lmnber mill in nonduraa, \isited the US| s
’ during the first.part of August 1969. He told me that he was going to purchase
“two "¢ombat aircraft" for the Honduran Government. He did not specify the type 2
nor the source of the sircraft. About 8 week later I had a telephone conver-
- gation with HernandeZ, during which he told me that he had been "successtul™ 1n
~bis puxchnaing mission. He did rot gtve any details. - gnd -
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. 1. During the zidile of January 1968 I hai a lengthy conversation with
- Molses Lopez ¥aldonado, Honduran Consul in Costa Rica end a lesalirng

personality in the Partido Nacicnal (F3). He iz @& very close friend i
otuaz'tin Amero, lesder of the Pi. Iocpes spends evout half of his

tizme in Hon:.x.ra.s. He 48 an intelligens end cunning politician vith &
lo% of coxmon sense. Ee is critical of the soft iioes used by the 1S
4n internal and toreim affa.tra

TiRe During our comersauon he stated that the next Pxesident of the country

wowld be & civilian. EHe doubted very much if the Armed Forces could, -
_oome up with & sultebis candidate. Ee gave bis opinions sbout several__
- ix:uviduals with presidentisl aspiraticus. .

®prmando Velazguez Cerrato has campletely dlsrega.rded the
Party machinery. He is ambitious, but too individualistic.
He has no political future in the countiry.

®Manuel Acosta Bonilla present Kinister of Ecocomy, is capeble,
& hard vorser end a good man. #ls Presidemtisl anbitions at
the msm tizme are very subtls.

'Meaﬁo Zuniga 1s wvell qualified and would hsve support from
--most of the influential people in the government who would

- 77 7 314ke to see him a8 a Presidential candidate. A hard working

4ndividunl, be is the right hand of Fresident Ioggz Arellano.
I considar hin the beat qualified to run for the Fresidentisl
. office.”
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i. I bave known Pigoberto Sandoval for approximately eight montls.. As the
General Secretary of tie Pianification Board ke is a very caradle and
- cempetent individual. Ee is progressive and 1ideral in his ideas, -
though at tines seems to pe inclined Lo the left. He 15 a zzs of greast
' potential for the develorment of the country. . Sendovalws insirumental
in instituting a bousizg project of approximately one thousani houses,
%0 be constructed in San Pedro de Suls. The houses will be Tuiit for
needy families. A loan of Js.pz miliion hes been granted by e "Banco
Interanericaxzo de Desarrollo" for tZe project.

2e 'rhe Minister of Econo=y, Menuel Acosta Bonilla, s an honest, hard e -
- working, and respoasible ipdfviduai. I nave telxed with him and with : :

" people vho are close 4o him and got the impreéssiss that Ascsza has no .
.higher political aspirstions. AL ieast he does not show any outward

signs of it.

3. ' Armando Velasquez Cerrato 1s being bandled by the government very Do

" carefully. He is coosidered to be a dangerous izdividual. ISovever; A
be is regaried by scce of his followers as a scepegoat of the prescnt
government. Personally I don't thick that Le h=s any opporiiziities or ;
enocugh popular support to intervene in the goverzment successfully.

b. Ricardo Zuniga, Minister of Presideacy, remains as an influexsial figure
- with Px'esiqent Lovez arellano. Zuniga provides financial suzport to the
° ‘pon-Cormunist stuiTnt orzanizations who suppors his clalms =at the US :

§s intervening in Hozduran. intersal affairs. Iz a recent ccafrontation L
" with an official of the US Embassy, President Lcpez Arellanc openly : ;‘;‘

nuppox'ted Zuniga.

5. SInce the last twp :,-ea.rs there has been a marked change in the country. Thére.

; ‘gould- have been pofe progress.but the government is not dynazic enough, even:
though President Lopez arellaro is in complete vocoirel of the government,

The opposition to the governcent is wveak, plagued by differemces of opinions, .

_and lacking wnity. The large malerity of the people are unisrgoing great: .

"misery and poverty. sStill, the rasses are contesled. Their interest is. 1n§
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“1. Fegotiations are going om with Mexico for the establishment of a steel

plent in Honduras. The principal force behind the establishment of this.
industry is (fnu) Alduvm an engineer with the "Banco Cemtvael®. Alduvis
studied in Mexico, an is 8 very intelligent and capable persom. Alduvix.
was Minister of Public Works during the regime of Villeda Morales. At

" that time he was a supporter of Browvn and Root, & US compeny with offices

{5 the country. - Thouzh Alduvin .ms instrumental in greanting seversl
importent projects to the company he now criticizes it as another exten~

sion of "Yankee Imperialisa®.
8. 4 U8 fire, International Paper Coupany, has been selected as one of the

major stockholders, with participstion of ADEIA and the Government of
Hondures, for the establishment of the paper and pulp plant and for the
exploitation of lumber reserves in the country. The paper and pulp plant

48 tentatively t0 be established at the hunction. of the Azumm and Mame

rivers. The ares selected by the government for the exploitation of
lusber reserves covers approximately 15 thousand squsre kilcmeters in the
departuents of Olancho and Yoro. The government is going to face & probe-

dem trying to determine the ownership of property in the area. I estimate -

Mitvﬂltaketmeymmsmeytbemnesmdhmm-
marks in the area.

- Two access roads will be constructed to serve the area. Ome, "Carreters .
del Projecto Forestal de Olancho™, will connect the paper plamt with the
forest reserves, extending from Mame to Salams, a total of 13 kiloseters.
'!hcothnrmdm.lconnecttheplmttothemt, rmmtotheport‘
of ia cuh‘, a total of 100 kilomters. . '
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The armed forces are doing 8 SPLERdId JOU I R I CLVIC BCUIvo—proge
fheir prisary interest seems to be the construction and repair of roads

‘throughout the Republic. In comversation with & lisison officer between

the army and other government agencies he sentioned that the only diffi- H )
culifes they are facing in their programs is the lack of adequate egquipment, - - g
and the lack of cooperation by the Public Works Office. He told we that - .

in most instances the requests made by the army for the use of additional
transportation or utilization of existing equipment are disregarded by S
sinor officials. This creates prcblems requiring the sction of higher .
officisls, vho are given the izmpression that the ermy is the originator of
these problems. H

Considering the availsble resourcves end fucilities of the cowntry the

arsed forces are well trained end disciplined. During the latter part of
1967 Presideat Apsstacio Somozs and & group of other Kiceragusn dignitaries
visited Eonduras. Several grou groups under Communist influence demonstrated
against the visit. I had the opportunity to cbserve the development of

the deconstrstion, from & meeting to 8 riot, from a ventage point. . Despite
the fact that the army riot comtrol troops were stoned and ebused they
were disciplined encugh to prevent what could have been & serious incident.
They did not atteck or fire st the mob, &8 would have been the desire of

‘the leaders, who incidentally elways resained behind the mob and utilized

" other people to direct ard incite tbe demomstrators. The troops end junior .

.‘If a suerruh mmnt mrt.ed I believe the armed ‘forces vculd act

officers who were present during the desmonstretion were highly praued by
the xespansible elements of the society.

swiftly. A spacial counter-guerrills unit is well trained end equipped
%o prevent development of saail units into large and orgeaized guerrilla
bands. . .

2t b il Wt 8L
o

CoO-H-F-I-D-E-H-T-I-A-L - e

o the USE mender sgorcwn and o Mmmwdhmmwumwu“ 7%
- i greesdence wih gerpgravk B of DCTD 37, @ mey bo rusesed w Pose S deparinenis and- SgarTes
Mnhmdwm

% brostod o civion emplovess and xhwe  dwty sidary persomes] wibes 1N insalbpance compienesis

ry ‘dMn

o
14 SHAu. wNOT 8 D&IN.NA!!D 70 (ON“ACI’NS. [ ] et be dropemin [ X {
sy ® A huuus.' e the wviften per of

Jovw ar pov

P
6 3
. o ’ T . : g R

i3 1

R

1




. r‘;‘y}a.&: pags

€0

;
Py
P

{

:

' NO DISSEM ABROAD

NTROLLED DISSEM /
: . COBTPI-DENT-I-AL-
col ‘ T -

' . . . TR
o . i
TAE - 'Be Two or ihree months ago I met three Cuban nationsls, Jose de Jesus Flapa, %
R ‘Cerlos Morris, end Bduardo Carcis, members of the "Confederscion latino : ,
Americens Cristians”, CIAS, with ceutrel 0ffiees in Careces. Theee isdis i -
. widuals travel through latin Americs with the purpose of familiarizizg : H
groups with Commmist methods of operation and spreading democrecy. I !
talked seversal times with them, and with pecple wvho had atiended their :
smestings. It is my impression, as wvell as that of others, that they :
‘tended to create the wrong impression. feveral times they justified the :
© pctions of Fidel Castro, and seemed to be anti-American im their line of :
propoganda. Certainly they did not do anything worthwhile to aid democ- "
racy. These individuals claimed not 0 bave gxy essocistion with the US,
and to x-eeei‘ve'ﬁnnnclm support from Uermany. :
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C-0-N-F~1-D~E-N-T-1-A-L : :
“7COUNTRY Honduras REPORT NO. .
s

. SUBJECT ‘General Lopez Arellano Unwilling to Lead  DATE BISTR, T
. Coup d'etat at Present/Army Officers Being eI R L
Trained in Peru/Zuniga’s Stratagems to msgs- T2

.Retain Present Power. _
C . . ,REFB!ENCES
s (2356)
'.:[ . .
mr 71, The Horduran ecoﬁomy is in a deplorable state. Some young army officers' i

] are urging Leneral Oswaldo Lopez irellano to lead a coup d'etat to dis-
_place President Ramon Ernesto Cruz, and have offered to help him. Early .
.in October 1972 a government ofricial and several young arasy officers
‘stated in a private cunversation that Lopez Arellanc did not believe it
-advisable for him to lead a coup ¢'etat until most of the following
-event:s took place: i

Nt

_a. A rally in the general econcmy of the country. » s

b. Improved diplomatic and commercial relations between Honduras
and E1 Salvador. This improvement would further a better function~ °
. ing of the Central American Common Market (CACM). : :

(38 Completion of the Pan American Highway extendmg between EL Salvador
. and Honduras. Completion would benefit both countries by givmg '
access to new markets for thexr products. ]

[P PORN

d. Decreased corruption among government officials. HNot only are
some of them feathering their future nests with currency, but

S A —— “:'.-“ ; also permitting individuals to do likewise in retuzm for some- ‘
' : - thing the government official desires the recipient to give or to- 1
. . : . do for hiﬂ.
¢. Enrichment of the 'rreaany 80 that funds could be made available
! for ptojects beneficial to the countxy and its people, :
4 i'ae
3 ' . N ]
2 . . 4 g
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. 2¢ During the same private conversation, General Oswalde Lopez Arellanc was
quoted as having stated that it wo:ld be futile for him to lead a coup
d’etat unless there was hope of isproving the wilfare of the masses and
the general economy of the country as wcll; he .1mly believes it would
be impossible to accomplish that zoal untxl a change in must of the above
conditions were met prior td?any coup d'etat in which he would be interested,

TR A aigy 4 b it

-t o 460 A 5 120 «

~3. Selected Honduran army officers have attended special courges at an army s s
facility in Peru since approxlmtely 1967. Ac-ording to an arwy officer ; o
the number of candidates sent since early 1972 has not only been increased X o
but also each has been ordered to specialize in any one cf the br.'.ches of = . . '
their choice. They previously attended the various courses given at that =~ ' ¢

facility.

4. The arwy zives an outward appearaace of being in sympathy with the present
regime, buat in reality not all the members sympathize with President Cruz.
In private conversations some speak of him in a derogatory manner, espec-

ially young oE[1cets.

$, A man who continues to wicld a sreat deal of power in Honduras is Ricorde
Zuniga Augustinus, Hml.ster of Government and Justice, alse leader of the
Nationalist Party. &uniga's ability to continue wielding power is due to
bis being a very clever, astute, wealthy man. He always knows exactly
what he ¥ants, and does. not hesitate to utilize his personal character-
- istics and his wealth in obtaining his objectives,

[

[N

b g,

#$. Zuniga®s present ambition for continued power has forced him to Ffeign
being a firm constitutionalist. That is, be is claiming loud and clesr
that commitments made between the government and political parties must : 5
not only be respected but must also be adhered to. Zuniga does not claim
this because he really believes this to be a moral obligation, or because : 3
he is a fervent democrat, The fundsmental reasen ie that he knows he is i s
the recoznized leader of the Nationalist Party, as well as having becoome i
influential in the Liberal Party. He believes these parties are the ones :
sustaining the present regime of President Romon Ernesto Cruz in power.
Therefore, he calculates that through these two parties he can protrsct

the power he has today.

7. Today relations betwen General Oswaldo Lopez Arellano and Zmuga are not
as cordial as they were previously. However, one must not be led to be-
ldieve that this situation is unrspairable because if Zuniga needed Lopez
Arellano's help, or vice versa, the former pleasant r “ationship would
be hastily nursed back to life. It is just possible wvhat if a coup dfetat :
led by €eneral Oswaldo Lopez Arellano should take place, and be successful, : L,
Zuniga would make a great effort to settle any differences existing between . i ‘ o
them, This might not please scme of the army officers who dislike Zuniga | B

- due to his character and the procedures used by him to obtain power. :

THRE e DR g b vy

ISFETY

foabe

—- - Be - Up .to the present time the Armed Forces do not appear to be leaning towwards - .
- the "left®., They are naturally desirous of improving their way of life. H PR
$he Air Force has recently organized a company whose entire net profits - : Tty
. will go to the Air Force for the benefit of its members. GCeneral Oswaldo
- © Loper Arellano is investing in various industries and small private
) industries, MHe has very recently established a company called Empacadora
de Carmes {meat packing firm) whose net profits will be for himself alone.
"$ho Aremed Forces hold General Oswaldo Lopez Arellano in the highest
- gsteem. This knowledge is based on his observations and personal contact

with ofﬁcers and enlisted men.
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e e Wy Work tokes _me to the rural aress in Hondures where I have oppo\‘rtxmity
‘. . 7 %o talk with the peasants. It 1is my considered opinicn, based on per-
: —.8onal cboervations, that the peasants in the rurel arezs are bitter and
" @isgusted vith their lot. They have 1ittie or no faita left in anyone.
lcononically, thelr. ctmdition is second only to Haiti, in comparison with s
“the countries in the Caribbean. Thé prices of staples compare with i
~Prices in the US, tut Honduran wages are far below US wages. Unemplioy- .
“ment 1s & vory grave problem: My company hires unskilled lobor but does N

[ e

- vnot need more them 200. We have had to refuse hundreds who applied ¢ §
“becsuse we bad no need for-thems--A -suall fraction of those turned back P .
worfll bc aale to find work, the rest will remain unemployed. P

[ 3 H

o
. There 13 little economic developzent in the country end alrost com’ple‘
—Jack of initiative and wigor. Seldom is_a ran found in Governuent or
industry vho 18 not afflicted with the two major vices among this segment .
of the population: wine and women. The econonic inastivity at times . . :
appears to be the result of indifference, other times the result of © . q ;
intentional delays by _gmpi@wm&tgwﬁ in Goverrzent. As an exe ‘ ’ :
ample of this "lack of initiative” I will cake reference to the road in
e the Olﬁ:gc_!go__grea. The Joan for this 110 kilometers of road was approved
O in October 1963. The road is badly rnecded to move egricultural products S
T £rom this region, to provide employnent for mmndreds of needy people) . - -
~ and to, provide the only access Tor the comstruction of a L’5$ 20 millicn 3 o
_ - _ pualp end porer plant in the erea. Until the summer of 1957, these funds S
T remained” 4dle. TPrelinindyy etudies were pbt even mede. With luck, | Tooom s
N - construction may commence im 1903, but by this time pqynents on the | : I,
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v ~de Ricards Zunigs, Ministry of Presidency, s the bardest working men in the . i
’ Hondurz Government. Ee enjoys his liquov as well as &y other official udd g -
in government, and whem he goes on & drinking spree it m=y last for days. : . $
Bowever, be has a great cepscity iar work and lately ke has cut down onm )

his drizking. He is too intent in his presidential nsp‘rations. Presi- S |
dent Lcpez Arellano hes left the aiministration of goverzment to Ricardo '

Tl e gy e st o

) Zunicn. “uniga's trusted man is lucas Lozsno Zelsya, Procurador Geperal .
(Attonty General) ° . : : 1-.‘
‘,.r:z. There sre two others vho have desizms on the presidency, Mario Rivers Tf:

lopez, President of Coagress, and Colomel Armando Veles—-ez Cerrato,
Honduren Ambassador to Mexico. Rivers Lopez’ chances are very small,
but Coloncl Velasquez is & very serious contender. DBota Zinirn ond :
Lopez srclleno are fully avare of his strength. 3ven thouga Colonel Lo
weeny - Cerrato has publicly demied that be is behind the pro-Cerrsto commitzees i
o boing formed within the National Ferty, I am iaformed tzat he is in “act S
supporting them, - ' '
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