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1. Some difiiculty Was 1n1t1a11y encountered in. arranging a
meeting with AMWHIP/AZ durin: his cirfeént viait. He tekephoned .. :
BUNCE's home on 20 MHay 1966 having reached Hone that‘day, ‘and an . -
appointuent was. nad for the followinp day. " He was forded’ to cancal,
siness tool hiim. to: Florence. 2£22 May he. tele-

(gnm;'lzbozs ‘

phodéd to 8&vy. thaI’AKWHxPII and his- pirlxri
16 December 1964) wére in town. ~ ‘ 3
AMWHIP/1 to-kiow of his {A/2'8)" agsociation with KUBAHK (and ‘the -
undersiyned heartily agiess) he-.said that' he would: scall back: whehn
the coast was clear. krranbements weie finally nade'for dinner on
24 May, when BUNCE's wife was aiso present and lunch on 25 Bay.

2, AHWBIP/Z was told that we should like to maintain contact
with him after BUNCE leaves Home, but that the person who would be
in touch with him was not yet on the scene. After some heaitation
he saild that he was willing to meet a successor on two conditions.
The first was that he woul e handled by the successor as he has
been handled in the past /S 1(Etation)Comment: AMWHIP/2 meant that
he was willing to continue to provide information on the present
basis - 1.e., that he is unpaid, that his cooperation is voluantary,
and that he will not be required to engage inm activity which could
endanper hig security or business.) The second condition was that -
be would continue to be handled by a denior person, because for
security reasons he wantis knowledge of 'his contact to be as tiphtly
restricted as posaiblel™% tatioé)Comnent. AMYHIP/2 has no knovw-
ledge, of course, of BUNCE's position but has always assumod that
it is important.) AMWHIP/2 was assured that both conditions would

be aet.

3. The current address and telephone aumbaer of AMWHIP/2 are
beiny forwarded as Identity A of the separate cover attachment to
this dispatch. The telephone numbers ot his shép and apartment in
Rome arce included na Identity B.

4. AUWHIP/2 was told that at an indefinite future dnate he will
receive a tolephone call at his mtore or Home spartment. The caller
will say, " am a friocond of bon. il says that you have an unusual
sapphire rinm. for sule.” AMWHIP/Z will a,ree, and an appointament

will bo nado. ostcns!bly to sce the rink. ) RS
-i*:—-sua-hryuua " oare C : § v
AMwRIP/Y. T Coruad- 44930 ° 27 May 1966
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"of checkink with a Cersan credit ratiog outfit in Germany, hovwever,
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5. ‘Axwuzpfz s?eiks Spanish; Gernau, and French fluently but
ha§ almost no En;lish or Italian.

6. A!WKIP/2 then asked B &8 BUNCX': duties would not briag hin
baeck to Europe’ ‘occasicially and thus ‘permit & contlnuation ot the .
- present arranLenent, tnrou;n meetinrs in CGonéva- q re in
He was told that po .definitive answer is poséible -now: g
& trip materializes BUKCE wili c2ill on him but that he neéu h3ve no
qualms about contact with BUNCE £ BSUCCEeSSOr.

B N S

B P
[ S

s,gsked 1f tie" had henrd nnything furthor 1rcu Antonio

; id_that ‘he 'had not« Prctending not .to recall
4 .‘”id io August of 965 about arfénping
; Bénidorn, Spain (see (OIrRAA41342, 25 Augnst

1¢ 65 “not to Chlet "¥H, Chilef, JH#AVE, COS or COl J%cﬁev ) BUNCE |

asked if 1% Wﬁ;& t, tr that AMWHIP/2 and Wife had podé’to Benidorm |
7 fgthyi“h-ﬁ, 0t - The' purpose of this gaxbit was to-.

eaction 4o the query, - becauseiOSlX}20019 3‘Septedber -

4 NE X8 vaeationing 0 Benidoru during part;

rsilinlez ‘nor kis wife has beard anything further
% gis-10

- 9. Per (OELWD23055, 11 May 1866 (not to (Switzerland) AMVHIP/2
wag not ¢iven any .specific facts about Josef Wilhelm FROTZ. He was
asked if he had seen FROTZ ayain and said yes. BHe met FROTZ recently
{(about 23 May 1966) at tho Hilton Hotel. FROTZ asaid he had been very

t

&

busy b_& expected sovon to have time for a deal if AMWHIP/Z is inter- i
ested®® V1t seems that FROTZ's uncle is a bishop in Cermany (as roportd
{

|

s s and e aa

ed in BOMEIP420, 22 March 1966). The Catholic church is engared in
smu, §ling valuable art objects cut of Hunrary {(and perhaps other
Buropean satellites, thouyh AMWHIP/2 does not know the latter as a
fact) in order to reaise mopey. FHOTZ pets these objects from his i
uncle and sells them, actually or ostensibly for the church. |
AMWHIP/2 would like to jet into the act, which he belicves is lucra-
tive. He explained that FROTZ has on deposit in a bank in Svitzorlan% !
.4 gold-colored or gold-plated statue weirhing about throe kilos and H
priced at about 235,000 Iviss frauncs. The statue came from Huajary.
AMYRIP/2 thinks he has 8 buyer. AMWHIP/2 had taken the precaution

and had learned that FaO0TZ had twice been charged with pasain, bad
checkas. To AMWHIP/21's direct request, BUNCE said only that FROTZ
is an East-¥est trader wvhe moens to have somothing of a8 reputation
tor fraud. AMWHIP/Z waid that he would lixe to try to do business
with FHOTZ, both becavse he may be involved in matters of some

intelli,ence intereat and because he thinks that he (A/2) could thus '

wake some money. A2 sav ho real damer in the association, now that !

he has heen warned and hila ecyea sre open,

10. Para. 1 b ot (~¥AD200(9, 3 September 1565 says that
AMGHIP/2's wifo told ZVUI-I40049 that sbe had mande rescrvationa for
the FBAUYER Consul in (=mee ta Benidorm aAnd later cunfirasd (Lo
resarvations {n a pergonsl phone cull. to the (onsul.” BUNCE thero-
fore ashed AMYHIP/2 (1 he bnocws the Cubapm Consul in (enova, Esther
ROWR{ILULE Qulon {201-349%31) . He could not resomber her h; name oF
J‘ﬂﬁs“*«;;uxinu7Cbuaant f¢ tu boliuved (hat his answer was truthful
s that he doss nul. apve BUKMILUE. butl thatl &is wife say krow her,)
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. 11, Reference was made above to the presence of AM#HIP/1 in
Kome, as had also beoen announced before his arrival by’ EIRKCTOR -

97040, 16 April 1966. AMTHIP/1 sent ;reetinis to BUNCE wvia AHWHIPZZD

kNWKIP/Z reports that A/1's infatufation with his nistress i
B tgr -and .that he is- gtarting. to think sbout a di
He HEL Aﬂﬁﬂl?/l s vife 18 much iore attrnctivn %

a8 car’ stxrtlng to‘pull out from the cu?b.
empty, space; but as he did 60, anothef ‘ci ‘hthpiagﬁhiggg
,1t.~ Auunxpll got out of bis car and rcprgnandod the. Itili

punch AIWHIP/l knocked'the Italian out,
fof ten minutes. All 1nvolved were takeh to 2 po]ice B
of 25 May AMWHIP/2 -did riot Know further developnentsl'i-‘b
went: ~It is esBsential that the: toge.»~y ol 1 48 -Fepoy.
an aid te the coannuIng agsessment of
vhin, directly or by alluston,:)i

[ ‘simiiar 1nxornation about Aﬂﬁﬂl?/l
. { ’t'whenushis inforkiation wis report ¢
para. ‘8 of QIRAS3IE996; 16 Docember 1984,

be taken whlch could enuan;er ﬁhe BOUrcH:,”

Whe her'

mation contained {h Rﬁ§38998 oF so-ething else concéknih; ANWHIPZY. 1.

ia not known (because ANWHIP/2 refused to specify) but AMWHIN/2.

bocame convinced (as he still is) that something thet he told to BUNCH

about ANWHIP/1 was repeated to tho latter by his Headquarters case -
officer and that the result was to endanjer a tventy-yaar triendshlp
and long-standing business partnership. (See para. 5 of @1&A§X{342
25 Augpusat 1985.) If AMWHIP/2 were apain confronted by an angry
_AMWHIP/1 and accused of such reportiur, AMWHIP/2 would undoubtedly
be furious and would sever his relstionship with KURARK,

12, Reiardin, his ﬂsaocla£%on with AMLASH/1, A¥alIP/2 repeuted
the information reported in QIAAZ41342. He says that on the occasion
reported in that dispatch AMLASU/L was so drunk that A¥RHIP/2 followe
him fnto the bathroom because he fearcd thut he would puss out and
perhaps hurt himsclf. Heferring to AMNSHIP/Z and others, who were in
the livin, room, AMLASH/} said, “They ire all sons of proatjtutes’
You are the only deoceont man hore.,” As was his cuvtom, AMWHIP/2 had
fone for & lom walk as moon au AMLASH/1 2nu others sppesrod rt
A¥¥HIP/1's apartment. lle sireases that hé made every eflort not to
be involved in the plannin., and to knoe nothing about 1t sand that
AVLASH/]1 wos woll-swure of this fact. Only on the reported occasion
Jid ho chance to return hefore AMLASH/] and smsociaive haa left,
AMRHIP/Y thorcfore concludem that §f AMILASH/] mentioned Dis nasme st
all under dnterroration and told the truth, AMTHIP/2'g pnatt\un vig-
a-vim the rej ime huy not suffered, AliulPlﬂ esg (old Chat thim vice

™ frohably Buch too optimisttc, He vap Feminded that under durcss

AMIAZH/) mirht have mald anythin, , (rue or felse, tbmrt his fintcrra=-
jators wanted fo lunsr. He wvas slan reminded that Lie fon; -glanding
and @ loge sssuciztion with ANSHIP/ ) wse boOund 1o @le him an obiedl
of suspicion to the P toe, le scbnowlodied (e valiity Wi (home
staterentia Lut did potl Aees Buch ruuadrnadV&A( tullug)(nnu«n: Thete
in nlwsyu the chance ihai ANURIP/Y t1p 2 doyble d.eul wordla s winos
RUTLAAR | Thers are a4 fov align indica{arp ot wavﬂ!ﬂz 1t & bLepe.
AHTIRIP/D hew not heen on LEPLUTTES (and saula proetahly safume the
recusat). e mas {(pnd presumelly fad & frtend of Acfeania CARallio,
LS N SYTTROE (R B TU et basary Ml fewnlry pourbhed by the 140 to v 1o
Welsazy . e curdoun fole In (he AUIAPKH. }| wpcgelio Lol §n @
half wut, slil]l sade hie privy 0 Bioeww, b o (el be 2ot have lees
the teiiodet. Mo Nog ohaud Cufloeids aluut FRIBLE ® peaaliion e,
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on‘ “They i e»ne.( tbeloss iistéd here ag an aid
ofu.oer- who will take over AMWHIP/2 axter

T 1'3'., ’l‘he oontt_ict ax'x:angenent explained: 4n par.a 4, above,
the deéf ct -tha maip/z ‘is -gway from ‘Rome - for’ lengthy ~Pex i
: that conta't fd pends on telepboning hiu xt his aoae “afor
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not arrived. It a rea‘l hitch dbvelops. it
~o&se ‘ofticer call mnnvz's hcm 1n Geneva
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