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Request for Determination of Creditable 
Service • 'lr. D:nrid A. fh:U Ups 

1. This aemorrmdun requests a determin:a'ion as to 
vh~thor service performcJ for CIA by Mr. David A. Phillips • 
as an indep~ndont contractor • durin~ t~e period August 
1950 until 3 ~3rc~ 1954 and again for th~ period 19 AuRust 
19SS until 13 ~arch 1960 can be considered as creditable 
seT'Iriee unde.r CIARI"'S. ~lr. Philli!'s. currentlY a (IS-18 
staff empl~yee assigned as Chief. Latin America Division, 
DOO, plans to_ retire in early May 1975 • .---_lli--=:....:J...:.L _ __, 

2. Mr. Phillips was a resident of in 
1950 runnin~ an English-language nowspa ~ked 
to work with t·he CIA Sution there. lhHHiqu~trhu grnnted a 
Provlsiona1

6 
rational Clearance for his use on 2 ~ny 1950 

under Projec I~ATER. Th6 operationAl file contains a 
project appl"''n for"tr-9LMINATER·l (Hr. Phillips) issued 
31 Ha·y 1950 in the all!ount of ~65. 00 ($50 por month snlary 
pl~s $12.50 expenses) for the month of June 1950 anJ an 

of $780 for FY 1951. An or~rationnl dispatch, 
4 dated 10 July 1950, frorn tho Chief of Station, 

~~~ ~so!fc~Jtequested that the f!r5t payMent be made 1 Au~u~t 
1 the =onth of Julv 1950 In the amount of $50.00 to 
\.fr. Ph ill ips • bank account in Fort Worth. Texas. A payment 
in the &Aount of $50 was to be made on'the first of each 
month thereafter until .further notice". 

3. On 17 ~ovember 1950, the Chief of Station 
advised l!oadquartors that the Station had acquired~~m;--_J 
apartment for Hr. Phillips to be used by 1-lr, Phillips in 
having an agent polygrRpheJ by a l~adquarters poly,raph team. 
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4. 'fr. ~h11Hps states: 
I 

"Ourlng thh period I recnU a number of acthrlties 
UJHl4trtaken ror tbr. Statiou, am! I tl"HVU) led to ~ew York for 
clanJe:; tine training. The fi h lnolcates 'JI" va!!l originally 
approved o eration~lly to handle the co~plex Soviet espionage 
ca~o of INATI:R· 2. J!h conduct o.f thh cue was cons f.dered 
excellent ••• • Also, • It will be recalled that l!cadqmnte:rs 
was very pleased with the printinR job ••• wbich be had done.• 
Tho la-tter was indicative of a nut'lber of such chores. wht-n I 
stayed behind in my pltnt after the,cmployeos had left for 
tho night, printin~ leaflets; booklets, etc. I also handlod 
agents and did a number of spotting and assessing job~ for 
the Station. · 

"I signed a_new contract on 2S Janullry 1952 for 
tsoo.oo per month which ran until the tenn1nation date of 
31 Au~ust 1953. (Actually thi' was in the form of n loan 
which was paid off !it the rato of $500.00. _ The !l(lvance was 
used to purchase prin_ting equi?Dlent which allowed me to do 
certain work ~ he Station, but which I r:otdned.) 

" inlltion of the contract on 31 August I 
remained in until 4 ~farc::h 1954. During this, por!oJ I 
recruited a ent who stll worts for the Station--and 
was a cabino ember under On 3 February 1954 
Headquarters asked that I made avnilnble fo~ another 
assignment. The Statio~ pointed out that I was workin~ on 
tho recruitment. and that I and ~Y family were planning ~n 
a F.uropenn vac:ntion-. Ho:tdquarters n~nin requested my assign• 
ment. Thus I departed for tho Guatemala project in early 
:J.farch, abandonin~ 111y free family trip to Europe (tickets 
paid for by advertising in ay papor) an.t lenving I!'IY fnmily 
behind to pack up. I accepteo this assignment without knowing 
where it was. or for how long it would last. Indeed I did 
not oven have a contract. 

"I worked for the Agency i t!1en, he tween 
1 August 1950 until departure for PFSiffiffiSSOi~ 4 'larch 1954. 
I was always nvaila~le and when I finally did leave it was 
for Agenc}' budness rnther than r.ay own." 

I 

I 

I 
I 

I 
I 

I 



l , .. 
I 
I 

I 

I 
! 
I 

I 
! 

:' 

S. As indicateJ in 'lr. Phillips' statecent above, he 
beca~c an Agencv contract ecployee on 4 ~nrch 1954 in 
connection with rroject rBSUCCF.SS~ The followin~ is a 
record of his employment hiStory beginning 4 ~farch 1954: 

Date 

4 March 1954 
U.July 1954 
1 August us4 
31 March 1955 
1 April 1955 
6 February 1956 
1 February 1956 
13 August 1951 
19 Aur.ust 1958 
13 Mnrch 1960 
14 Harch 1960 

· Action 

Contract Employee 
Contract terminated 
Contract Employee 
Contrnct tcr~innted 
P.xceptod Ap~ointmont Staff Employee 
Resignation Staff f:mployee 
Uxcepted Appointment Stnff Agent 
Resl~nation Staff Agent 
Contract Agent 
Contract terminnted 
Excepted Appointment Staff Employee 

6. On 13 August 1958. Mr. Phillips resigned from tho 
Agency as a staff agent with the intention of opening a public 
relations firm in Ha~ana, Cuba. In anticipation. however. of 
using him opet'atfonally iri Cuba,' '1'.'11 Division rc:quc~ted that a 
contract be prepared for him as an independent contrac-tor with 
compen'!lation to be $7200 por annum. Tho contract information 
checklist stated that Mr. Phillips would bo engaged in PP 
activities ''as assigned by the Chief of Station. Havana 
according to Station requirements". On 11 August 1958, the 
Chief~ WH Dlvlslon·sent ~cable to the Chief of Station, 
Havana sta~ing that Mr. Phillips was leavinu CIA to start 
his own firm in Havana and that "Headquarters arrangin~ employ
ment Mr. Phillips at $7200 per year effective 15 Au~ust a~ 
contract ag~nt to carry out such KUGAr.E tasks as COS may assign. 
Payment detn.i ls being pom;hed." On 16 September 1958, the 
Chief, WH Division sent anoth~r cable to the COS, Ha:vtu'lll 
stating that based on talks with Ambassador Walter nonnelly 
in New York. Ambassador Donnelly str~~sed the need to supply 
a programming technician to Rac.iiol~ ; las soon u po!lsible. 
The cable furt!u~r • · "Since CS of...lcer with these 
talents due arri miJ·October, current need is for 
Mr. Dnvo Phillips possibly early as week of 
22 September and to n'fe haps one month." 
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1. The ·contract for Mr. Phillips, effective 19 August 
1958.~ ·vas amended to reflect" li.<fi.ITHond COI'fponsation while 
serving outside Cuba. The amenJment reaJ. in part: "In full 
consideration for the purchases of such infomatlon and sel"Vices 
you wHl be coMpensated in an nmount calculated at the rate of 
$1200. per annum except that for those ptoriods o.f tiJI'Ie durinsr 
which you are performing 'ervices necessitating certain 
specialized professional skills on a full time basis outside 
the country of your present permanent assignment, you will be 
comp£!nsated at the rate of $13,000 per annw:a." Travel :md 
operational expense!!! were authori:od as follows: "While 
performing those tasks for which you wiU be compen:uted at 
the·rato of $13,000 per annum, as set fort~ in paragraph 
one (1) above, you will be advanced or reiohu~sed funds for 
necessary expenses incurred in connection with such operational 
travol as may bo direc~ed or a~thorized by the Government. 
This mat include per die~.in lieu of subsistence in the course 
of such travel and while on temporary duty away from your 
permanent post of assignment overseas. In addition, you will 
be adv3nced or reimbursed funds for necessary operational 
expenses as specifically approved by the Government. Payment 
and accounting for tho items sot forth herein will be in 
conformance with applicable Government regulations." 

8. The following information :h supplied by Hr. Phillips 
concerning his Cuban assignmen~: 

"In the summer of 19.58 I resigned from the Agency with 
the intention of opening a public relations flr111 in Havana, 
Cuba. In discussing this the then-~tlef, thcn·MI Division, 
Col. King asked ~e if I would work for the ~~ency in Cuba. 
Understanding that this referred to part-titne work which would 
allow me to pursue my ~wu endeavor. I a~reed and a contract 
was drawn up and made effective lS August 1958. This was in 
WashinRton. The Station in Havana wu advised on 11 August 
prior to my departure on ll August. 

"After settling in and renting :an office in Havana I 
was asked if I would travel on full-time Agency work. A 
cahle on 1~ September 1959--about one month rived in 
Havana--requested that I prepare for u TDY t of 
'perhaps one month'. I replied that I would e res y to go 
'anytir.se after 2,4 Septemher'. !-ly contract was a1:1ended to 
indicate that I rni~ht be or future travel outside 
Cub~. I did in fact go t n 28 Sopte~hor. 
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"Thh trip set a pattern which ontinued during 

my eighteen months in Cuba. I ~~~UuUseveral times on 
the project which be~sn with th trip--an area-wide 
television developmental projec ng outside Cuba 
for long periods. This continued through late summer of 
1959. 

"Fidel Castro toppled Batista the last night of 
1958. Prom that time I was devoting most of my time to the 
Agency. I ran, from my office, a country-wide press service. 
I handled several agents. In the swruner of 1959 I was 
instructed by the Station to attend a meeting wlth a group 
of Cubans plotting ap.ainst Fidel Castro •. (See ~emorandum. 
for the Record of 6 August 1959.) The last sentence of my 
report on this meeting read: 'With the new death penalty 
in Cuba for anti-revolution activity, It is not hard to 
imagine that at least one member of this group might inform 
to the government.' That was prophetic. The Cubans in the 
meeting, with two exceptions, went to jail where several of 
them re~ain to this day. There was some indication that 
the meeting might have been bu~ged. I was advi~ed of this 
while in the U. S. (still working on the television project) 
and the Station sugRested there might be danger in my 
returning to Havana. I elected to return. 

"By this time (late summer of 1!>59) Fidel Castro 
·had eliminated 'public relations'. I had no clients, and no 
prospect of obtaining them. Despite this I stayed in llavana 
until Harch of 1960 doing nothing but Agency toork. When I 
did reta~n it w~s acknowledged that I would be coming back 
to staff status (my cont-ract was amended again while I was 
still in Havana to pay for shipment of furniture). Immediately 
on arriving in the Washington area I began to work as a staffer 
on the Bay of Pigs operation. 

"In summary: Despite intent oh my part to have n 
private business, I be~an working for the Agency when I arrived, 
In Havana, often in TDY status which was full-time Agency work. 
I never obtain~d a major client for mv public relations firm. 
I was always on call and working on instructions from ·the 
Station until recalled for the Headquarters assignment. There 
was some risk in much of what I was tasked to do hy the Station." 
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9. Your determination 13 requost~d as to whether 
the period from Au~ust 1950 until 3 ~nrch 1954 and again 
f'or thE> peTiod 19 August 1958 until 1l ~brc:h 19tl'!'l can be 
conshiere•l as credita~le service for T'etirement purposes 
Cor Mr. P~illlps. 
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11. neFeUce 
Deputy DirectoT of Personnel 

(9 Apr 75) 
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