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R£FER£NCE: A. Dlli.-4Sl53 
B. HHYW -UJZl. n Fm ~Ji 

l. Enclosed for E!eajq_~" aw~ iss de iii':ie1G ~ject outline !or 
LIHUFF. Detailed io!a;nnation ~ n..r:::::nF.F-1 is beiq forwarded by 
separate dispatch with jnsti!icaeam and a ~St ~.ibe be hUed as a 
contract agent.. 

Z. The Station CC~mtinues ta attemnt tr 5:to:f 41::Z:i!lil:lri1:•ot:ims {or LlHUFF 
!rom private firn1s. Tl':oere has been ~e ~si:i this effort. but this 
assistance baa been oo a spot ~s:::..s.. (As E~ is ~re. Mexicans 
contributil)g to &UC:h an erga:Uz.atum <:.a!IDOt. r~-cefu liP; b.x reauctions.) The 
funds not provided to .l..EMUFF by t:i.e St;ttio~r. ~ froim tfue \groap of wealthy 
backers listed as Ide<Jiti:q D. We m.a.II mnr::=me tm --clate priYoi!te support. 
and will advise He.a~rs of iJ.:l.Jf re:~. ngm;;.li'fcamt cmdributions • 

• .iJ.' 

if_J 

Enclosures: 
1. Odd nwnbere..i pa.;;;es. h/w 
Z. Even numbered pages. u/s/c 
3. Appendix I. u/s/c 
4. Appendix n. u/s/c 
5. Magazines. u/s/c 

Dis ibution: ;'·~ !''-:'!! 
- WH. w/encls (orig Ilk 4 ~ p~t··-
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SECRET/KAPOK 

~City. Mexico -- Political Action. See C. below for other 
C'Cim~ 'llrilfch may become involved.· 

B. oe,Fcthes. 

To s:u:pport and sustain a long-established, proved, anti-Communist 
front ~tiOD iA Mexico. To encourage t...'le expansion of the group's 
preseu efforts in provincial Mexico, and, to some extent, in other 
c:ocntri.es- To obtain a measure of significant control over the 
orgam5:.!:atian throug~ this continued funding. To guide the group in 
mcre.;u~in&ly- more efiicient methods of fighting Communism and fostering 
pro-w'lf:Ste= programs, such as the Alliance for Progress; To 
acco:c::rplish the following objectives in the Related Mission Directive: 
Pri~ A. Z. a, c:. d, e, f. g; Priority B. 1. a, b, d. 

UHUFF (identity A) was founded in 1953 under the auspices of a 
groQj.P en Merlcm bankers. industrialists, and merchants to spread the 
p~es af free enterprise and private initiative. Since its founding, 
the g;:oup has. arranged a number of meetings and congresses designed 
to ~ore the dangers of Communism (particularly in its economic 
aspe-=::.s}< and hyper-nationalism. It has also financed the publication of 
pa=;W.ees. bulletins on economic matters, and books. The director of 
this p:-oc.:r (L!HUFF-l) received support from LlHUFF-1 and the business 
fur=: wb:ic:b. L.llHJFF-1 he4ded in Mexico until 31 December 196Z when this 
co~ cfecided to give U? its franchise in Mexico. 

:rn .Jw:r.e lCJioO LIHUFF-1 ,,-isited the ODACID Political Counselor and 
r~sted an ODACID contact with LIHUFF-Z 1s organization. Subsequently, 
Chi""' ODACID Mexico. asked the COS, KU BARK Mexico, to explore the 
pos£bi}!j!y of giving financial help to the group headed by LlHUFF-Z. In 
m.iQ-Au;,~st B6Z (HMllriS-:!530 RYBAT), Oliver G. GALBOND advised the 
Menco Station that the group had been receiving partial financial aid 
£ro.n a gromp of PBPRlME business corporations (solicited by Mr. Henry 
HclEand., now deceased) <!.!ld that KUBARK Headquarters had also provided 
~ fi:zzancial assistance through this channel. After the death of 
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Mr. Holland, it was recommended that the funding be handled through 
the Mexico Station. Specifically. this was to help pay for the publication 
(Identity B). The local ODAClD Chief was consulted. He replied that he 
thought LIHUFF-Z was one o£ the few economists in Mexico fighting 
Communism. The ODACID Chief also said that everything possible 
should be done to support the LlHUFF publication (HMMT-30l1 RYBAT 
19Z6, 30 August 196Z). .. 

The LIHUFF organization has its offices in Mexico City, with 
associated offices in Salvador and Guatemala, and working contacts in 
the provinces of Mexico and in several capital cities b! Latin America. 

LIHUFF devotes its efforts to selling the !ree enterprise system as 
an economic way of life and in defending at every turn individual liberty 
or freedom. I.n Mexico this type of organization is rather unique, as the 
trend in Mexico is towards more government intervention. 

LIHUFF maintains an excellent library of sour.ce materials on 
economics and free enterprise, which is open to interested researchers. 
LIHUFF publishes regularly a considerable amount of materials, 
including the monthly publication (Identity B). See Enclosure S for 
samples of LlHUFF publications. 

The group is extremely active in the student field, in the provinces 
as well as in the capital. lt supports student publications; has organized 
a national student group (Identity C); and engages in militant student 
political action. 

LIHUFF also prepares and sends out to provincial newspapers 
editorials featuring anti-Communist themes. In the last four years 
LlHUFF has collected 65 loose-lea! binders :filled with _editorial clips 
authored in the LIHUFF office. LIHUFF also sponsors a training course 
at which interested groups (of 15 to ZO persons) are indoctrin_.ated. 

LIHUFF-Z, Director of LIHUFF, has shown ~omplete\ dedication 
to his program. The merr.bers of LIHUFF, especially the students, 
have demonstrated courage and c::on1petence in a variety of operations. 

t 

D. Operational Assets. 

l. Personnel. 

LIHUFF-1 is a 47 year old PBPRIME businessman who acts as a 

SECRET /KAPOK 

! 
~ .. 
l 

• f 
~ 

I 

f 
t 

I 

-~ I -, -



.. 

.. . ... 

SECRET /KAI-'OK 

cut-out and operational adviser to LIHUFF-Z, the Director of the group. 
LIHUFF•1 worked for KUBARK in Panama fr.:>m 1947 until April 1949 
when he returned to Mexico. He was in contact socially with members 
of the Mexico Station and in November 1962 was hired Cor the above 
work. Biographical data is being forwarded via separate dispatch. He 
is contacted by Willard C. CURTIS or Michael C. CHOADEN. Training 
is not required since LlHUFF-1 has been in intelligence work from his 
service with PBPRIME military intelligence during WWll. He was 
engaged to work for PBPRlME military intelligence in Mexico until 
recenUy. He knows that he is working for KUBARK. HMMW-11040 o{ 
ZS October 19i..Z granted OA for LIHUFF-l. 

LIHUFF-Z is a 46 year old Mexican lawyer. He is also a well known 
economist who directs an economic research organization in Mexico and 
other Latin American countries. He is met by LlHUFF-1. LIHUFF-2 
probably suspects that funds may come to him from ODYOK'S; however. 
cover used is that the money is from private b·.1siness groups. He was 
granted an OA on Z6 October 1962 (HMMW-11089 of 9 November 1962). 

z.. Mechanisms. 

a. The principal officers of the Identity A group are listed in 
Appendix I (separate cover encloaure No. 3). Other details of the 
organization are included in C. Background above. 

b. The LIHUFF organization frequenUy and regularly makes 
press placements in all of Mexico City's leading newspapers. Its 
editorial .features are also regularly accepted by provincial publications. 
Radio and television placement is on an irregular basis. 

(1) General pro p~.ga.nda and political actions o£ LIHUFF 
will be influenced and guided~ the Station for its benefit. 

(Z) LIHUFF student operations ha:ve already been 
utilized (o!ten in coordination with other Station student assets). 

(3) The LIHUFF editorial servict: for provincial news­
papers has been used by the Station. 

(4) The press-placement capabilities of LIHUFF m-· 
capital city newspapers, which is considerable, has been used. This 
will be taken advantage of by the Station for KUBARK purposes. 

(5) LIHUFF1s international connections, especially his . 
associated offices in Salvador and Guatemala, will be exploited. 
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(6) The Station will call on LlHUFF to fill research needs. 

E. Security Evaluation. 

The LIHUFF organization is funded through a cut .. out in such a 
maiUler that KUBARK participation is concealed. It is not connec::ted in 
any way with any other KUBARK operation. 

F. Coordination. 

All coordination with other PBPRIME elements will be handled by 
COS Mexico as such situations arise. For the present there artt none. 
ln the past, ODACID Chief Mexico asked COS Mexico to assfst the group 

·financially. Also, the operational use of LIHUFF-1 was cleared with 
PBPRIME military intelligence when it was learned that they also had an 
interest in using hUn. in clandestine operations. They are not using him 
at the pre.-ent time. 

:::. 

G.~· 

1. It is requested that the following estimates be approved for use 
in the LIHU FF project for the period l May 1963 ·through 30 April 1964: 

LlHUFF-1 Salary 
Identity publication 
Identity student organization 

Total 

FY 1963 

$ 1, 000. 
2.,400. 
1, 60C. 

$5,000. 

FY 1964 

$ 5, 000. 
12.,000, 

8, 000. 

$ 2.5, ooo. 

Station Mexico proposes to pay only a portion of the LIHUFF operation. 
It is not intended that this partial support will make LIHUFF a completely 
controlled Station asset. It will make it responsive to Station guidance. 
The organization receives funds from private groups but the Station does 
not know .the amounts or all the donors and it is unlikely that: we will · 
know these exactly. The Station, however, will be alert for the future 
possibility that the LIHUFF may begin to operate solely on Station funds. 
Should this occur, steps will be taken to place the organization under 
complete, classic control. 

~~""~~~ 

Z. Foreign Currency. 

There are no special requirements for .foreign currency. 
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3. Commitments. 

No permanent commitments havll:: been made. 

4. Funding and Accountability. 

Funds will be paid to LlHUFF-1 by COS Mexico. Receipts will 
be obtained. The money will be paid in cash in local currency. There 
are no unusual funding and accountability requirements. 

H. Annexes. 

1. Administrative Plan or Fiscal Annex. 

It is not believed that this annex is required for the LIHUFF 
Project. 

z. Communications. 

There are no communications- requirements !or the present time._ 

3. Technical Support. 

There are no' technical support requirements for this project. 

4. Logistics. 

There are no logistical requirements for this project. 

5. Intelligence. 

Oper.tional intelligence from other PBPRIME agencies is not 
required. 

1. Emergency Conditions. 

• 

Since the Director of the group is a Mexican national, he could continue 
living and working in Mexico in the event of emergency anti-ODYOKE 
situations; however, he probably would not· outright-attack his own govern• 
ment. It is likely that the group locally might lose its effectiveness or 
cease to function in Mexico. However, a change in the Mexican political 
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scene may not a.Hect the & .. oup': • ..::!!'e'"::J i':a ot1,"!'r LPtin American countries. 
ln the ·event of an emergency situation, contact can be made by the 
COS with either LlHUFF-1 or LlHUFF-Z. 

NOTE: For a note on the production and some successes of the LIHUFF 
orga.ni:u.tion. see Appendix II (separate cover enclosure 4}. 
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Identities: 

Eaclosue l to HMMA­
m93l (UNDER SEPARATE 
COVER) 

B. j:mnrat -:;:v& st:::::\mg!T supports the 
sy!iti!:m-

c. 

Director. 
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The fiilfli <Jf" t::ie ~o St:ation have been checked for derogatory 
inf or n:..1L ::i.tolm <ml :fur y information 
em anyone c£ 'fie= Efiorts will be 
made via J...LSIJ:i·.! -ll ta- g;e;eelJri;;I-:;;ml:rr-eenmiCo);vf«e;d:lrcimtii~ecollr~g~a~nization. 
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APPENDIX 11 

The Organization and its D1rec:tor have: 

. ... 

Enclosure 4 to HMMA­
Z093l (UNDER SEPARATE 

COVER) 

a. Furnished the Mexico City Station with index cards and 
summary information on some three (3} thousand Mexican Communists, 
Although almost all o£ these Communists were already known to this 
Station, the data confirms Station information and, in some cases, adds 
to Station knowledge. 

b. Organized a nationwide right-wing, anti-Communist and 
student anizatipn in the nation's universities. It is called 

ishes 
ting has organized 

ready and willing to take offensive (street fighting) 
has been very active in the National University of 

'-:=:-::-:-:-::--::;! 
Mexico {UNA ; the Uni f Puebla and the University of 
Michoacan. In the last t a lar e de ree of the credit 
for ousting Communist rectors at these tmiversities. 

c. Kept its ctively attempting to counter 
overwhelming odds o-Marxist economists and 
their teachings in Mexico. Chie£ ODACiD believes the Director and the 
organization are most useful in this regard. 

d. Taught groups of students pro-capitalist, pro-free enterprise 
economics -- a rare and much needed service in Mexico where the 
Communists have taken over the field of economics in higher education. 

e. Continuously published pro-PBPRlME, pro-free enterprise 
and anti-Communi£Ot articles in M'exico City's leading newspapers and 
in the provincial press of Mexico. 

f. Attempted to spread to other Latin American countries 
and to c·oordinate with appropriate organizations and individuals in 
these countries, anti-Marxist economic theories. 

t. Some examples of production £rom this organization are: 
(1) HMMA-20947 of 14 March 1963; (Z} HMMA-Z0306 of 3 December 1962; 
(3) 'HMMT-3106 of 28 September 1962; (4) HMMA-19296 of 6 July 1962; 

(5) HMMA-18685 of 9 March 1962;.(6) HMMA-18678 of 6 March l96Z. 
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