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o : R
MEMORANDUM FOR: Chief, Western Hemisphere Division
SUBJECT : Termination of Project LIHUFF - i
. oo 1. It is requested that the LIHUFF Project be : o}

terminated, effective 30 June 1970,

2. Project LIHUFF covered funds for one agent, N
" LIHUFF-1, a U.S. businessman resident in Mexico City L CF
who had served in World War II with U.S, military
intelligence (MIS/X). LIHUFF-1 provided the Mexico
City Station with access infto the right-wing political ¢ T
" groups and the American Chamber of Commerce in Mexico. ’ {
He alsc obtained Dunn and Bradstreet reports for the )
Station and performed other tasks from time to time.

g o

28 February 1970. No funds were expended for the

~ termination, as he was not given a termination payment,
He was pzid his salary of $300 per month, plus social - i
security contributions, up until the time he was ' f

terminated. During FY 1970 $2,528.41 of LIHUFF Project
funds were expended.

f 3. LIHUFF-1 was actually terminated effective . %
' {

P

4. There were no known problems or security
- risks in connection with the termination. A gquitclaim :
: was not obtained. LIHUFF-1 was advised concerning his |
social security benefits derived from his CIA employ- !
ment and told to contact the Station should he have
further questions.
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MEMORANDUM FOR: Chief, Western Hemisphere Division
SUBJECT : Renewal of Project LIHUFF

1. Renewal of Project LIHUFF in the amount of
$4,000 is requested for the period 1 July 1869 through
3¢ June 1870. The Project was budgeted for 84,000 for
FY 1970 and funds are available within WH Division.

2. LIHUFF represents Mexico City Station's access
into right wing political elements and organizations in
Mexico, and provides contact with the large and infliu-
ential American business community there. In addition,
his access to Dun and Bradstreet reports has also been .
useful in carrying out checks on WOLADY citizens of
operational intcrest to the Station. During the project
year three field information recports were credited to
the Project, one of which was disseminated by Head~-
quarters, and some thirty-five background investigations
and file traces were conducted by the agent.

3. In paragraph D "Effectiveness” of the attached.
renewal request it was noted, "He (LIHUFF-1) also organ-
ized at the request of COS (who, in turn, had been
requested by Headquarters) a public demonstration in
front of the Soviet Embassy in protest against the in-
vasion of Czechoslovakia.” A review of the LITEMPO
Project reveals that LITEMPO-4 was paid $4,000.00 by the
Station to organize and rally as many students as possible
-in addition to the MURO planned demonstration in front of :
the Soviet Embassy, and to Headquarter's knowledge LIHUFF-1 )
did not organize the student demonstration on behalf of the

Station.
4, The Desk feels that this Project should be reviewed

during the upcoming project year to determine whether it
should be continued.
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11 July 1969

MEMORANDUM FOR: DC/WH
Renewal of Project LIHUFF

SUBJECT :

i. Project LIHUFF covers a singleton agent (a U.S.
citizen) who has been managed directly by the COS, Mexico
City, and ﬁho has worked for WHD for more than twenty years,
beginning in Panama and continuing in Hexico., LIHUFP-1 pro-

vides the Station access to right-wing political elements and
contact with the American business community in Mexico City
{he is executive director of the American businessman’s -
association).

2. The project provided threé disseminations in Fiscal
Year 1969, and it is deemed unlikely that it will ever be a
gource of c¢ffective and meaningful intelligence.

3. WH/FI suggests that LIHUFF-1 be considered for one or
several specific support tasks, which represent a continuiqg
burden for Station Mexico City, and that he no longer be con-
sidered as a source of intelligence. ‘

If it is ascertained that he can perform/gﬁpport
In the

4.
task(s), we advise that the project be terminated.

meantime, we recommend approval in the amount of $4,000 for

Fiscal Year 1970.

note: »I believe that l H
we should take a hard look at this AC/WH/FI
one.") :

RHR
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- REQUEST FOR RENEWAL
PROJECT LIHUFF

A, CURRENT OBJECTIVES

The objective of this project is to provide support for
a singleton contract agent, LIHUFF- I, who is the Executive
Director of the most important organizaticn of WOLADY
businessmen in Mexico, He also continues to have access to
right-wing political elements and organizations in Mexico,
one of which is a right-wing student group (principally at
the Universidad Nacional Autonoma de Mexico, UNAM).

B. LCHANGES

-
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l. Operational Mechanism

There have been no changes in this respect since the ) ;
previous project renewal was submitted. o

2. Agents

The only agenl to be supported by this project for the
coming vear is LIHUFF-1.
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C. INTELLIGENCE PRODUCTION

1. Three disseminated reports were credited to this project
during FY 1969:
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» HMM-11890 "University Rector's Conviction that U. S.
Promoted Student Riots.™

HMM-12003 "Views of Minister of Industry and Commerce !
on Forthcoming Visit of Nelson Rockefeller.® !
i
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HMM-12008 "Views of Minister of Industry and Commerce ;
on Government Control of Radio and Television." '’
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2. This agent is used as a source for background, opera- i
tional and investigative data. For that reason it does not
produce a sufficient amount of positive intelligence to justify
its existence for that purpose. Iits real value is the
availability of this agent and his contacts to the Chief of
Station, Mexico, for a current reading on right-wing political
activities and personalities. He is also a primary investiga-
tive source for information on WOLADY citizens of operational
interest to the Station. This agent has access to all reports 3
produced by Dunn & Bradstreet in Mexico and can have investiga- S
tions conducted by them.

D. EFFECTIVENESS

]

During the project year, the agent provided the Station 3

with details on a proposed new federal lehor law (which was i

. subsequently passed) and an analysis on how this new law would R R

affect foreign investors or companies. The agent also kept “the : e E

Chief of Station, Mexico, advisad of right-wing political f 2

activities and student agitation., He also organized at the ) ‘

request of COS (who, in turn, had been requested by Headquarters} .

a public demonstration in front of the Soviet Embassy in protest 3

against the invasion of Czechoslovakia. LIHUFF-1 conducted . P

about thirty-five background investigations and file traces for e %

the Station, | 5

'? 4»%3‘;

E. PROBLEMS "

This project has presented the Station with no problems of . Aé

security or cover, : b 3

F. LIAISON ;

This project involves no liaison relationship, :

G. _NTERAGENCY COORDINATION R |
; This project involves no interagency coordination, 3 .? s
| . FORKRREED Y SPUIT TRM:E SR T S

! H. PLANS K& BEth DiNesnnsties

Station Mexico plans to continue to use LIHUFF-1 as a
support agent and informant on activities of right-wing

.
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political minority groups and for investigative and background
information on persons of operational interest. The Station
will also use LIHUFF-1, when so requested by Headquarters, to

organize public demonstrations such as the one mentioned in
paragraph D above.

I. FUNDS . 'g
- FY 1969 FY 1970 FY 1971 K
LIHUFF-1 Salary $ 3,600 $ 3,600 $ 3,600 : F
3 3
Social Security Con- ¢ 3 4
tribution @ $14.40/month 175 175 175 - ; f
Operaticnal Expenses 225 225 225 : b ;
4,000 4,000 € 4,000 {
5. ANNEX Total $ $ 4, s 1
t ' ;
None ' { 4
. \ P
K. EMERGENCY CONDITIONS U 4
I S ;
There has been no change since the original emergency % ) E ?
neeting conditions were reported. '
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.. Chief of Station, Hexico City HO UROLUING BEOUIRED
0. LY QUALIHED DESE
CAN JUDGE BEDEXING
m &
|____Chief, Wentern Hemisphere Divimion RO ’
- - Mo
; |V Renewanl of LIHUFP Project i
: AR Bodoidsl - (EralnES e J.Q) t
Reference: Book Dispatch 6769, 25 Rovember 1868 3
This is a routine reminder that the LIEUFF Project 2
, E
Renewal Bequest is due at Headquarters 12 Junme 1969. ‘
Horris V.’ DAMICORE ;
| 3
' H ki
‘ £ :
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- Bistribution: % %
Orig. & 1 -~ COS, Hexico City :
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£s copY
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DISPATCH

CLASSHICATION

S8ECRET

PROCESSING ACTION

HARKED F04 IDFXING

Chief of Statiomn, Mexico City

X RO BIDEXING REQUIRED

50, ORLY QUALIFIED DEIK
AN RUDGE RDELING
FRoM
Chief, Weatern Hemisphere Division .
SUBRCT

{ LIBUFF

Pt
br

ACTION REQUIRED - REFERENCES

at Headgquarters).

IR Distribution:
orig. & 1 - COS,

@ 7

eresa H. BACBARDY

Mexico City

&S cory

LIRUFY has been approved for the period 1 July 1968
through 30 June 1969 in the amount of $4,000, $400 of which
is available for disbursement in the field-($3600 is payrolled .

504aﬁaag4

1a2 £3 usevrcviousecimon.

(RO RIFEINCE 10 DISPATCH SYMBOL AND HUMBER DATE TR
’ .: ‘o
i L{Qi? HHW-16521 22 July 1968
M CLASSIFICATION HOS HIE HUMBIR
SECRET 50-124-28/1
ORIGINATING
DFFICE - EXT.
WH/1 6554
TOORDINATING
QFFIE SYMad DATE U 11114 1 % 1.1 - S
Lo/ Ypuke
02
RI s E . (3] l&. E D
CHRONO ,
G 3 i
4 (/ RELEASING |
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N SECRET - L2
: PROJECT APPROVAL NOTIFICATION :
PROJECT oaw [T Jca g :::;:IYEYAQV
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EXTENSION ]

i,

0
h
t)

OTHER . % . A

AUTHORIZATION
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TYPE OF ACTION
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HE® <ROJECT

[ ] (X417
%%stern Hemisphere Division

C/WH/SS

APPROVAL
AMEXDRENT FEELD STATION
o. Mexico City
HERED AL BRANWEH DESK
Xlev 1569 One :
EXTENS 1ON pare
] 1 July 68
TERMINAT 10% ROOHM NJ. BULLD InG TEL . RED 8LACK
3E04 Hgs EXT. 9041 6954
CONCURRENCES OF DIVISIONS
ORGAMIZAT IONAL . DATES
ELEMENT TYPED NAME (ond signeture) o =T
- 7
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8 July 1988 E
; MEMORANDUM FOR: C/WHD 5
i :
i SUBJECT : Project LIHUFF Renewal
?
1. This covers a singleton asset (LIHUFF-1) who is §
; managed by COS, Hexzico Station, and who serves as a general ;
]
utility agent for the (0S.
i 2. Reporting is deficient. ;
J H
3. This appears to be a bread and butter type project. - f
It has beon used successfully (e.g., during the YEVTUSHENXO ;
! visit to Mexico), and WH/FI accedes to the recommendatioa to : ;
H . . }
i renovw, : i
P
; Thomas Polgar E ff
! C/WH/FI L
EJL sy
cc:  WE/L i
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2 July 1968

MEMORANDUM FOR: Chief, Western Hemisphere Division

SUBJECT Renewal of Project LIHUFF

1. Renewal of Project LIHUFF in the amount of $4,000
"is requested for the period 1 July 1968 through 30 June

1869, The project was budgeted for $4,200 for FY 1969 and
funds are available within WH Division.

2. During the past year, one progress report was
received, in June 1968, recapitulating the activities
reported in the attached rencwal request. Alithough the
Station has made use of LIHUFF's relations with the right
wing student organization, MURO, in connection with
Evgeniy YEVIUSHENKO's visit to Mexico this spring, the
use of MURDO is being de-emphasized, The main value of
LIHUFF/1, a long time collaborator previously serving in
Papama and beginning in 0SS days, is his availability to
service various requests which the COS mayv make of him
and to provide insight into the activities of the extreme
right wing of Mexican politics. His access to Dun and
Bradstreet reports has also been useful,

680UP 1
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Chief of Station, Mexico City(/u ¢

e L~ ol -"\\ s pomans
: @ S ? A? {E‘ﬂ CUSICATION PROCESSING ACTION
. SECRET/XAPOK FARKED FOR INDENING
m .
‘ Chief, WH Division 49’/// EXX |0 wotxme piguin
(RFS. 7 - OHLY QUALIFIED DISK
. - CAN JUDGE inDEIGNG
TROR

HBHROFILA

SUBKCT
LIHUFF Project Renewal

ACTION REQUIRED - REFERINCES

'REFERENCE: HMMA-32306, 20 June 1968

of which will be spent in Fiscal Year 1969,

Attached is the LIHUFF Project Renewal submitted for the period

1 July 1968 through 30 June 1969 for a total of US $4,000.00 all

ol (- ( g

‘Willard C. CURTIS

Attachment:
Project Renewal Request
Left-hand side h/w
Right~hand side u.s.c.

Distribution:
Orig g:é)— C/WHD w/att A - h/w

B - u.s.c.

acic3ed R azlenatic
eresasng A3

geaselicst'yn

‘“ choa 1

2477

SC ATID BY RIDjSD
Dated 7w ¢§ mm

Kook -2/

(ROSS RERRERCE 10 DISPATOH SYBBOL AND MUMBER
HMMA-34773. 29 May 1968
CLASSIFICATION #03 FIE MUMBIR
SECRET/KAPOK 50-124/28
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SECRET/KAPOK

REQUEST FOR PROJECT RENEWAL

!
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i

PROJECT LIBUFF

CASE OFFICER
|
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1

STATIOX_ Mexico City
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CHANGES

SECRET/KAPOK

REQUEST FOR RENEVWAL

PROJECT LIHUFF

CURRENT OBJECTIVES

i
The objective of this project is to provide support for a singleton’
contract agent, LIHUFF-1, who is the Executive Director of the most;
important organization of WOLADY businessmen in Mexico. He also i
continues to have access to right-wing political elements and ;
organizations in Mexico, one of which is a right-wing student

group (principally at the Universidad Nacional Autonoma de Mexico -

UNARD .

1) Operational Mechanism §
i
There have been no changes in this respect since the previous
project renewal.was submitted.
{

2) Agents

The only agent to be supported by this project for the coming
year is LIHUFF-1,

INTELLIGENCE PRODUCTION

This agent is used as a source for background, operational and
investigative data., For that reason it does cot produce a suffi-
cient amount of positive intelligence to justify its existence i
for that purpose, It's real value is the availability of this E
agent and his contacts to the Chief of Station, Mexico, for a :
current reading on right-wing political activities and personalities.
He is also a primary investigative source for information on WOLADY -
citizens of operational interest to the Station. This agent has
access to'all reports produced by Dunn & Bradstreet in Mexico and
can have investigations conducted by them. For example, some forty;
Dunn & Bradstreet reports have been obtained (via LIHUFF/1) on
persons and/or organizations of interest, i

EFFECTIVENESS , . }

During the project year, the agent provided the Station with ;
weod
SECRET/KAPOK
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details of Mexican Government plans to impose legislative
restrictions on foreign investments and Government advice to banks |
to limit loans to companies with an appreciable amount of foreign

capital.

This agent kept the Chief of Station, Mexico, advised of right-
wing political activities and student participation in anti-
LNHARP demonstrations which occurred at least once each month

during the past year.,

LIHUFF~1 conducted some twenty background investigations and file
traces for the Station, in addition to those cited in C above.

In March LINLUCK prevailed upon a Mexican book publisher to print
copies of the LINLUCK open letter to Yevtushenko as well as the i
text of the telegram by Soviet intellectuals to the Consultative
Conference of Communist Parties 'in Budavest asking for an end to |
Soviet persecution of intellectuals., The latter handbill was "
illustrated with LINLUCK pen and ink drawings of Sinyavsky and
Daniel behind barbed wire., At the same time the Station produced
several thousand cartoon and text handbills of a beatnik Yevtu-
shenko dancing into Mexico tossing flowers. Turning a fold of the -
handbill revealed a Russian officer striking off the nib of a '
Soviet writer's pen with his sword. 1In a wet run ipn January LITEAR—
1 dirccted four small boys in the distribution of the cartcon h°rd~f
bill in the artists' district of Mexico where Station monitors @
watched students and artists read and pocket the cartoon handbill.
The cartoon handbill was again distributed in the artists' disirict’

on the day of Yevtushenko's arrival. The following day, when ¢
Yevtushenko held his first recital at Mexico City's Chapultepec ;i
Park, one of the handbills was distributed by LICOAX students, &
whlle members of the "MURQ" rightist student organization under -
direction of LIHUFF quietly distributed the other two handbills. ig

11

Station officers verified that everyone in the audience held copies!
of the black WOFIRM material.

PROBLEMS T

IH
This project has presented the Station with no problems of secur1ty§
or cover. i
LIAISON ;

This project involves no liaison relationship.
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G, INTER-AGENCY COORDINATION

M

This project involves no inter-agency coordination.

H. PLANS

Station Mexico plans to continue to use LIHUFF-1 as a support -
agent and informant on activities of right-wing political mino- F
rity groups and for investigative and background information on o
persons of operational interest. : -

I. FUNDS

1. The cost of the LIHUFF Project {(paid by the Mexico Station -
exclusive of Headquarters costs) from 1 July 1967 through Lo
31 May 1968 was approximately US $200.00 which does not - . :
include the agent's salary of US $3,300 ($300 per month)- - &
advanced locally and T/Aed tP Headquarters. :

2. During the period 1 July 1968 through 30 June 1969, an
estimated US $4,000 is requested. It will be used in the
following manner: i

LIHUFF-1 salary ' 3,600 i by
! s g B
Operational Expenses 400 ’ vl
& .
‘ Total 4,000

The above represents what the Chief of Station, Mexico City

believes is the minimum that will be required to keep a i
; working-level relationship with this agent and his organi-
zation.

\ J. ANNEX
None.

K. EMERGENCY CONDITIONS

T

There has been no change since the original emergency meeting
conditions were reported,

SECRET/KAPOK ~ ‘ ﬁ
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MARKED FOR BeDE UG

]

Chief of Station, Mexico City

E a0 motxms souRed

WG,

©

ORLY DUALIFED DESK
(AN JUDGE IRDIEmG

" Teoa
I  Chief, ¥Yest

U8 ECT

‘r_O_BenewaX of LIEUFF

ACTIOS REQUIRED - REFEREMCES

£, ® "ern Hemisphere Division

Janeosnm

¥We remind you that we would appreciate receiving the

LINUYY vepewnl o month before the project termimation date,

which is 30 June 1968.

Digtribution:
Orig. & 1 -~ C0S, Hexico City

&S

Loy -

. '} q
I,'\‘ _U.
Theresa H. BACHARDY

o

FORM
143

53 userrevious soirion,

farm o e

140t

£ ALy nnn P
4887 5 £p -1 94-23))
CROSS REFEREM(E 1O DISPATCH SYMBOL AND NUMBER PATE : rs
HMMW-16279 1 April 1568
CLASSIFICATION HOS FULE HUMBER
SECRET 50-124-28/1
ORIGIKATING
QFFICE - EXT,
1WH/1 6554
. TUURUTHATING
RI DEFICE SYMBOL DATE -OFFICER'S MAME
CHRONO
v [ :
o lugbr  |wH /I |
aBsTRACT X {iSfEX
REEASING
OFFICE SYMBOL DATE
C/WH/1 |1 Apr 68
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MEMORAMDUM FOR: MPS/BG/FL

SUCRIECT: CA Aspscta; Proisct LIBUFF (¥])

. Wsgone Lhat dzspite the cut.olf {ag Hasdguartars lnniemz\cea
of CIA funde 25 LH" ncticn geoupe ko 1968, apd sithovgh MtUs rasuay
i8 currsntly ‘}&ﬂ@(«d o ..,I}’ Il for ops and euppors purpsese {3120 1

FY 1967, $400 projoctsd for TV 1968), the Station i cornttnoing to use
LINUFF -§ for ad hoo politice: acuon.  This involves maialy Stavien re.
yueste ang guldincs for epeciiic Cperations, vriscipally narzesmant gg-
o ¢oncueied by MURQ, ths militant awn~v gritat andt Lomrmuanie?
srudent group &1 ibe Univareidsd MNacionel Autonams de Maxlice (UNAMD

z. CA/PEG gquaations whether the use 2nd anc2ursgemant of MURD
TR

for these puzcsasd @ consgiotent with Ol onjectives oy USS intavsats Lo

Maxice, sven though moat of the MURQ sctionsr suppostad by us arve diress

tad at mon.UNAM targetsr Aoy snocuragemsnt oy suppers 3o MURO, der

" yhavever rekeons, will heve the inevitable by-produst of ravintaining ead

B 2ud
swilding up the nrastige ang afluencs of MURQC oo the UNAM compusesw
result antithetical {0 e objectives of other Statior ond Dmbbeey affovts
{n the siudent iteld in Moxico l2, g, Projest LICCAN:.,

3., Wa rporaciate the nesd fory & Station mdlitant rotion taam foF
spucifiz Sarreemsnt purpcesd ue the need arizes, We paligve, howevear,
that ths long-range negative a{fect of parpetuzling AMURD cutwalizhe the
tecticzi gaori-vanzae denclite 10 he derived from MUROG hevisemaent age
tions 2t our Lr.stipation, Weé cannot therefors endoxes eniz CA aspect of
ibe LIHUFRF piejact as presentsd.,

CICA/PEG

Sent orig. to WH Div. with ioiiowing nate: Beliswg this sbould have been
6 CAWEH with a zopy to MFS/BG, If & redly 10 msde 10 CA/PEG, would
appreciate a copy of it for MPS/BC projest file, Thank you, LIM
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) CLASSIF ICATI08 - #2OCESSING ACHON
%ESPA?{H QECRET HARWED FOR mDEXIRG

)

Chief of Station, Mexico City X juo moreres sxguen
WF. O, Y QRALIFIED DESK

CAR JUDGE 1HDERIRG

FROM

Chief, WH Vivision wicROF LM
SUBJECT T

& Repewal of LIHUYF

P

e

ACTION REQUIRED - REFERLNCER

$4,200 for the period 1 July 1967

Project LIKUFF has been approved in the amount of

through 30 June 1988,

ﬂ! 3.

Theresa H, BACHARDY

Distribution: !
2 - {08, MHexico City
{’%E\ 0 4 JUL 157
L .
oy S50 -1a4-39/
CROSS REFERERCE 7O ’ * DISPATCR SYMBOL AND NUMBER DATE )
HMMW-15646 21 July 1967 ,
CLASSIFICATIBN  GROUP 1 WOS FILE HOMBER g
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~  SECRET

nEMORANDUM TO: Chief, Western Hemisphere Division

SUBJECT : Request for Renewal of Project LIHUFF ¢
3 é
1. It is requested that Project LIHUFF be renewed ~§
in the amount of $4,200.0u for the period 1 July 1967 ) ok %
- through 30 June 1968. Funds are available in WH Division. ¥ i
’ Project costs are estimated to be the same as last year. ] H
2. LIHUFF represents Mexico City Station's access : ;
into right wing circles, and also provides contact and b "3
rapport with the large and influential American business . E E:
comnunity there. It will be observed Irom the attached £ . ,,%
renewal request that a considerable portion of the i . g
project's accomplishment was along political action ‘ i =
lines, but it has nevertheless been decided to maintain ; 3
LIHUFF as an FI activity, since the addition of the ' :
investigative function to LIHUFF-1's mission balances 3
the project more heavily on the FI side. There has been : k.
no progress reporting since 16 November 1966, at which | . EE
time the station recounted the harrassing of a Czech % T3
official, the Soviet Embassy and the Chinese art exhibit. ! k|
Since the principal agent is personally handled by a ) b 3
busy chief of station,however, and since the course of ; :
the operation changes little from month to month, the ; )
infrequent reporting is explainable. ! ; i
: b 3
P R
N3
: L P
i . J. Eaufman '
; Chief, WH/1 . ,
; . L
! ] e e : 3
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Reference: HMA-28237, dated 13 May 1966 -

Attached is the LINUFF Project Renewal subzitted Ffor the i

period 1 July 1567 throuzh 30 June 19€8 for a totel of !

PRSPk < LYY o AT
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RELUZET FOR RENEWAL

PROJECT LIRUFZ

A. CURRENT OBJECTIVES '

[
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The objective of hi ro

b9 act is tc provide supvort for e
centract agent, LTI 3

118 o
wWirf-1 who is the Zxecutive Dirzeior of
important organizsti of fzerican businessmen in Maxico,
) contimes to have ac 5 to right-wing political elements eni orcani-
‘f zations in Mexico: = threash these eontacts, has zcecess o 2 right- | -
wing student prous {srincipaliy at the Universidai lizcional 2Zutonoma : P
de Mexico - UMNAY). i

20st
Ha nlso

2% dedetSabd

o
3
Sk L

B. CHANGZS .

1) Operational Mechenisa

The LINUFP Project was spproved 13 June 196G for the period 1 July d
1956 through 30 June 1907, LINUFF-1, the contract srent invelved, !
has been a contact of the Fexico Station since 1950, 3Before thnabt tine
he wes a contract azent for 3iation Pannme when ne wz2s in buciress in
that areca, Liovenver 1902 the relstionshin was formnlized into
contiaet status with LIHUFF-] acting as a funding channel to zn anti-
; Communist rescerch zroup and rightist student zroup Leaded oy
LIEUF -2, &5 well as handling LICHANT-1 and reporting on right-wing
activities from othzer conservative vusiness sources. Subsidiss to
action groups were aiscontinued via LIKUFF-1 during 1965, During
1966 LINUFF-1 has beon used es » support esset doing eredii and cther
type investigations with his overt position as cover. Dung ornd
Bradstreet listings and investigetions are examples of the kind of
checks LIHUFF-1 provides.
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2) Agents

The only agent to be supported by this project for the coming year is ’
LIHUFF-1. :

Y ot T vine A4
vt saghl AT 2 beda T

C. DIITELLIGENCE PRODUCTION

This agent is used zs a source for background, operetional and in-
vestigative data. TFor that reason, the Mexico Staticn makes ns effort
to Justify this vproject on the basis of positive intellicence dis-
serinetions or the rusber of dispatches or cesbles produced by it.
LIHUFP-1 meets regularly with and is handled directly by Willerd

C. CURTIS, Chief of 3Station, Mexico. The agent is uszed to obtain ' L
; information on activities of right-wing politicel groups in Fexico. ' .
. Much of this is merginal in comparison with activities of other | :
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political groups, nevertheless, the Ambassador devends upon Station
Mexico for information on all pelitical groups. LIHUFF-1 is the only
Station asset who circulates freely in these circles. During the

past year, LIHUFF-1 has conducted through nis organization, investigations
and checks on firms and individusls connected with them. This type of
operational dste is not availsbie from any other sources. LIHUFE-1 has
access to all reports produced by Durg & Bradstreet in Mexico; and can
have investigations initiated by them and cthers,

EFFECTIVENESS
Some examples of the effectiveness of tnis project are: e -

1) During the past year, LIHUFF-1 provided guidance to a right-wing
action group which launched a press attack against the Commercial
officer of the Czech Embassy (Subject of 201-204656) which resulted
in his PCS transfer from Mexico.

2} In lste Augusc 1666 LINUFF-1 arranged for a right-wing action
group to conduct 2 harrassment of a Chinese Comrunist Art Exhibit at
the UNAM which resulted in the closing of the exhibit. This actlon
was taken as a result of a personal request of the Chief LNPURE,
Results were reported to Headquarters.

3} In October 1966 LIHUFF-1 arranged for a student action group to
conduct a demonstration in front of the Soviet HEmbassy on the 10th
anniversary of the crushing of the Hungarian rebellion. This resulted
in considerable press comment ageinst the Soviets with photographic
coverage of a casket and anti-Soviet tanners on the sidewalk in front
of the Soviet Embassy.

4} Some investigations conducted by LIHUFF-1 through his firm were:

a) Electroscldadura, S. A. {of interest to the Soviet
Lago Wenner 93, Mexico 17, D.F. Case Officer)

b) GSP Ingenieros Asociados, "

Mamiel Maria Contreras Gh-U(S

Mexico, D, F.

¢) Basculos Maniro, S.A.
Xicotencatd 11
Santa Clara, Edo. de Mexico

d) Barnices Alslentes, 5. A. B
Lic. Alfredo PORRAS .
Ing. Ralph WIEGANDT
Enrique OSORIC Robles
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PROELEMS

There have been no significant security, cover or comtrol problems
with LIHUFF=-1 during the project year,

LIAISOH

This project involves no liasiscon relationship.

INTER=-AGENCY COCRDINATION

This project involves no inter-agency cobrd.ination.

PLANS

Station Mexico plans to contimue to use LIHUFF-1 as a support asgent
and informant on activities of right-wing political minority groups.
FUNDS

1. Por the Past Period.

The cost of the LIHUFF Project (paid by the Mexico Station
exclusive of Headquarters costs) from 1 July 1966 through
31 May 1967 wes approximately US$ 120.00 which does not
include Subject's salary of US$ 3,300 (300 per month)
advanced locally and T/Aed to Headquarters.

2. During the Next Project Year. .’
During the period 1L July 1967 through 30 June 1968, an

estimated US $4,200 is requested, It will be used in the
following manners:

LIHUFF-1 Salary $3,600,00
Operational Expenses 600,00
Total $4,200.00

The above represents what Chief of Station Mexico believes is
the miniwum that will be required to keep a working-level
relationship with this agent and his organization.
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There has been no change since the last project renewal,
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Chief, WH Division e s ;
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) Renewal of Project LIHUFF

ACTION REQUIRED - REFERENCES

LIHUFF expires on 30 June 1967,

Ve agsume that you will want

to renew it, and ask that your renewal request reach us uy

31 May.

According to our records there have been no reports

from LIHUFF-1 since last May and Project activity has been

mostly of a CA nature.

¥e may need strong and detailed

Justification in order to secure approval for renewal.

Distribution:

1 n
] d.u,

Theresa H. BUCHARDY
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Chief, WH Division S—— i
SUBJECTY i
I LIBUFF Project Approval - :
ALTION BLQUIRED - REFLRENCES . %
Action Required: FYI !
Reference :  HMMA-28937, 13 May 1966 ’ Lo
’ Project LIHUFF was approved 18 June 1966 for $4,200 for the S |
period 1 July 1966 to 30 June 1967. b
. 4
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—  Distribution: Tk ’
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SECRET

8 June 1966

MEMORALRDUM FOR: Chief, WH Division

SUBJECT LIHUFP Project Rerewanl

s

1. It is reqguested that the LIKUFF Project be renewed for
the period 1 July 1966 through 30 June 1967 fo $4,200. It was
aproved for $9,000 last year, reflecting a 50 per cent cut this )
year in an effort to cut to a minlmm project obligastions. #Funds -
are available in WH Division.

2. LIHUFF provides the Station®s only sgent with access to
rightist political organizationz. The information gathered through
LIRU¥F«1 18 ueed mainly for background information for operaticnal
planmning end Enbassy memoranda, rather than for positive dissemination.
The Station and WH/1 believe that the Station nseds to get this other
side of the picture in order to balance out the reporting on leftict
activity in Mexico.

3. Since July 1965, LIHUFF has been the source of five positive
intelligence reports -- four on rightist and leftist university
activity apd the fifth onm the Fondo de Cultura Economica.publishing
bouse.

k. WH/L recommends renewal.
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References HMMA-26353, dated 15 June 1965
g
.‘ Attached is the LIEUFF Project Renewal submitted for P 3
the period 1 July 1966 through 30 June 1967 for & total of : L
. Us$ 4,200,00 all of which will be spent in Fiscal Year 1967. %
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REQUEST POR PR(JZCT RENEWAL

PROJECT____LIHUFF  CASE CFFICER MC C"“’EE;";

Willerd C. Curtis
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REQUEST FOR RENZWAL

PROJECT LIRUFF

CURRENT OBJECTIVES

The objective of this project is to provide for the operational

and administrative support for a high-level contract sgent, LIHUFR-1,
who has sccess and is a participant in the right-wing political
elements and organizations in Mexico; and through one of these con=-

tacts, has access to a right-wing student group (prineipally et the
Universidad lacional Autonoma de Mexico « UHAM).

CHANGES
1) Operationsl Mechanism

The LIHUFF Project wes approved in September 1965 for the period

1 July 1965 through 30 June 1966, LIHUFF/1, the eingleton agent
involved, has been a contact of the Mexico Station since 1950,

Before that time he was a contract agent for Station Pansma when he
was in business in that area. In MHovember 1962 the relationship vas
formalized into contract status with LIEUFP/1 acting es a funding
channel to an anti-Communist research group and rightest student group
headed by LINUFF/2, as well as hendling LICHANT/1 and reporting on
right-wing activities from other conservative business sources, This
activity was funded from Station 004 undil 1 July 1965. The LIHUFF
Project provided only for salary and operational expenses for LINUFF/1.

2) Agents

The only agent to be supported by this project for the coming year

is LIHUFF/1. No further subsidies are plenned to LIEUF?/2, LICHANT/1
was relieved of his position | jand 1is not
included as & part of the LIHUFF Project. However, LIEUHF/J. continues
in his private business capacity to solieit funds for the LIHUFF/2 group

snd will continue to use them as sources for information on right-wing
political activities,

INTELLIGENCE PRODUCTION

The Mexico Station makes no effort to Justify this project on the basis
of positive intelligence disseminations. The information is priwmarily
for background. It is often too sketchy for formal dissemination and is
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frequently overtaken by public events belfore a dissemination c.n be
wmade. LIHUFF/1 meets regularly with and is handled directly by

Willard C, Curtis, Chief of Station Mexico. The sgent is used to h
obtain information in response to A
» In addition to {
|depends upon Station Mexico for information
on all polltical groups. LIHUFF/L represents the only high-level
source trained and available who can circulate freely in Mexican
concervative political circles and provide the Mexico Station with
information on their activities, Durinz the past project year
LIHUFF/l has provided the Station with the following general N
categories of information: )

ot

P
b B & i

1} Memoranda on leftists or Communist affiliation of members of
the Mexican intellectual and officisl community. This is
generally based on contribution of funds or public assistance
in behalf of known leftist or Communist organizations, hence : &
the inforumation is useful for background rather than dissemination. ' -

Giarat 23632

- 2} Informamtion on Catholic Church activities in Mexico, incluling ‘
press ¢lippings and periodic reports on the rightest student '
action group, Movimiento Universitario Renovedora Orientacion )
?\!URO) active at the Universidad Necilonal Autonoma de Mexico

UNAM), the Universities of Puebla, Guasdajalara and Michoacan. ;
H28-10,325, the only positive intelligence disseminaticn received :
from LIHUFTF during the past project year was obtained from the
MURO group at UNAM, In August 1965, Chief, PBSWING asked for 1‘3
a complete report on "Los Tecos”, a right-wing Catholic secret }
society of which MURO is a student sim. This informstion wes
required by Chief, PESWING, to make a decislion on the application
of the Universidad Autonoza de Guadalajera (U.A.G.) for certain , ' 1
U.S5. Government-sponsored mcnetary grants of several hundred | ;
thousand dollers to be used for development of this anti-
Communist University which is competitive with the Communist g
; . dominated University of Guadalejara. From background data 1
i
i

it
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previously supplied by LIEUFF and other sources, a detailed
report was made available to Chief, PBSWING.

o ERSTOHPIUIY

3} Anti-Communist publications from LIEUFF/2's right-wing
research center and MURD student publications, all of which
are available to Headquarters and sre of interest to the Station
for background.

T

. This project provides the Station yith a window into right-wing
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: political activities., Also, as previously reported to Headguarters,
the groups influenced by LINUFF,l represent a potentiasl for counter R
; balancing for leftist and Communist pressure groups. One example o
! of this can be cited in action taken by student MJRO leaders in August
! 1965. The Cuban Ambassador to Mexico, Joaquin HZRHANDZZ Avmas, set
: about making speeches at Mexican (leftist) Universities“of Tabasco,
Michoacan and Guadelajara proposing Maxiean-Cuban student exchanges,.
MURO members immediately set up a storm of public protest, demanding i ;
that HEFNANDEZ Armas be declared persona non-grata for spreading | .
subversive propaganda and agitating on university campuses, This
caused HERNANDZZ Armas to be a target for considerable unpleasant
} press publicity. Through LIHUFF/1, the Station Mexico can exploit
such incidents when it is to KUBARK's advantage to do so0,

L e

1 Aot 45" ot 6 -
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E. PROBLEMS

PRARRIIN

There have been no significant security, cover or control problems . "
with LIMUFF/1 during the project year. :

A

LG AP

Y

F. LIAISON i :

hakn

.

This project involves no lieison relationship.

G, INTER-AGENCY COORDINATION . '

This project involves no inter-agency coordination. . i

v e an <

[RET T % PR

H. ELANS AR i

; Station Mexico plans to continue to use LIKUTF/1 as an informant and
monitor of activities of right-wing political wminority groups.

Y
t ce

I, FUNDS

3 ' 1. For the past period.

[RRINEL PR LEPNTCS-N

The cost of the LIHUFF Project (paid by the Mexico Station ‘ bi
exclusive of Headquarters costs) from 1 July 1965 through
30 April 1966 was spproximately US$ 5,150,00 which ineluded p
Subject's salary of US$ 3,000,00 (6300 per month)., US$ 3,250.00 w
is available for the remainder of the project year. I
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2, During the rext project vear,

During the period 1 July 1966 through 30 June 1967, an

estizated US$ 1,200,00 is requested. It will be used in the :
following manner: .
LIHUFF/1 Salary $3,600.00
Operational expenses 600,00
se llll\
o Total $4,200,00.

The above represents what Chief of Station Mexico believes is
the pinimum that will be required to keep a working-level
relationship with this very useful agent.
J AMNEX ,

Hone.

K. EMERGZCY CONDITICHS

If an official enti-USA atmosphere of sufficient intensity prevailed
in Mexico, it is unlikely that LIAUFF/L could remain in the country
in his present business. In a general emergency, LINUFF/1 would
maintain contact by Chief of Station Mexico by telephone, mail or
personsl visits. :
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MEMORANDUM FOR: Chief, Western Hemisphere Division

SUBJECT : Renewal of Project LIHUFF

“* 1. Renewal is requested of the LIHUFF Project for the
period 1 July 1965 through 30 June 1966 for a total of
$9,000. The LIHUFF Project was originally approved on 20
April 1965 for $7,500 for the period 1 January 1965 to
30 June 1965 as a CA Project., It has been decided that
the direction of the agent under this project and the
project objectives in general will be changed from CA to
FI, and therefore, the renewal request is being submitted
as an FI Project. The Operational Program for FY 1966
included LIHUFF for $16,000. Funds arc available in WH
Division,

2. The Project objectives under CA were to support
and sustain MURO, a national right-wing student movement,
through a long-established anti-communist front organiza-
tion in Mexico, the Instituto de Investigaciones Sociales
y Economicas (IISE)., This support was terminated effective
30 June 1965 as it became apparent that the IISE was
financially capable of providing this support on its own
and MURC became more and more controversial and extremely
militant on the far right. Under the new project sub-
mitted by the Station, support will be provided to a U.S.
contract agent who has access to a wide variety of right-
wing political elements and organizations in Mexico. The

3. This project is the only project in the Mexico
Station which will cover rightist politfical activity in
Mexico, emphasis in other projects and operations being
geared against the extreme left and the present political
party, the PRI, which is slightly left of center Oth
than LICHANT-1, the only other access to l ]

is LIBELER who is carried under his own project.
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4. Headquarters and the Station are looking forward
"to receiving better coverage on the rightist political
activity in Mexico. WH/1 is preparing guidelines and p
requirements for this project which will reflect the needs L
of the intelligence community. These requirements will be i
furnished the field so that proper utilization can be made i1
i

PR

of LIHUFF-1 and his contacts and informants. During the &
last fiscal year, three reports were credited in full or '
in part to LIHUFF-1.

5, Last year the Station submitted regular quarterly
progress reporting in addition to more detailed reporting
on certain activities. The Station will be reminded to __— :

: provide a minimum of quarterly reporting during the next “ S 3
: : year,

6. WH/1 recommends approval of the new LIHUFF Project
as it is set forth in the attached Station renewal request.
The delay in submission of the renewal request is that it
was just decided to change this Project to FI and cancel
out most of the CA aspects. As a CA Project ithe renewal
request was not due at Headquarters until mid-July 1965.
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HEMORAKDUM POR: DC/WHD

‘& number of years. It is now being renewed and submitted as

- amtar
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S8UBJECT -+ LIHUFF Remewal

1. Project LIHUFY hasg been active as a CA project for ﬂ

as FI project. Its purpose and objective is to support a
singleton U.8, contract agent (LIHUFF-1) who bhas access to a
wide variety of right wing politieal elemonts and organizg-
tions in Mexico in order to develop information om this
political and socinl sector. This effort is | |

|{the only on? which

_very little of it will be expended.

covers rightist political activity in lexico. ¢

2., Bince LIHUFF wae previocusly & CA project, there 4is,
therefore, Bo data on which to judge past intelligence product
although threoe reports resulted in the past year., The iexican
Desk snd the Station are tsking stepe to prepasre suitable
requirenents in keeping with LIHUFPL1l's access and the objectives
cf the project.

i
i

3. The reporting received from the Station with regnrd te
the operational status of the agent and project appears to :
have been adequate in the past. There are no apparent security
©F control problenms.

i
t

4, £9,000 hes been requested in support of the projact i
effective 1 July 18688. Of this amount $5,400 is marked for .
operational expenses, entertainment, and travel. A study
of the detalled project outline leads to the conclusion that
this latter figure is somewhai{ excessive when viewed againsat
acticipated operational activity and im all likelihood only

8. Progect LIHUFP is recommended for approval,

C/WH/POA
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SECRET/KAPOK v

MEMORANDUM FOR: Chilef, Western Hemisphere Division

SUBJECT : Approval of Project LIBUFF

1. UH/l requests approval of Project LIHUFF in the arount of
$7,500 for the second half of FY 1965. The project has been pro-
grammed in the amount of $20,000 for FY 1965 and these funds are
available in VWH.

FIGANCIAL DATA:

Fiscal Year From Developmental Punds
1963 $ 5,000
1964 19,000
1965 {Second half) 7,500

2, This rew project is to provide some support and help sus~

: tain en independent Mexican apti-communist group called the Instituto

de Investigaciones Soclales y Economicas, The group founded in 1953
has as 1¢s aim the spreading of the principles of free entervrise ond

private initiative., LIBUFF is particularly active in the student field,
having orgenized a nation-uwide, right-wing, active student organization

celled Movimiento Universitario de Renovadora Orientacion (MURO).
LIBUFF funds will be used to pay a salary to LIHUFF-1, an American
businessman with previcus experience with CIA in Panama, and for spot
covert action activities such a&s the militant anti-communist student
activities in the universities ard the placement of articles in the
press.

3. Effectiveness

During the developmental period of this activity, the
folloving indications of effectiveness have been reported:

A. Former Ambassador Thomas Mann valued the JISE publica-
tion "Espejo” as worth far more than what one man in the field
could accomplish. (Station funds no longer support "Espejo.”)

B. The IISE continues to provide the Station wih e research
facility not othervise available,

C. Provided the Station with & valuable intellectual asset,
Manuel Calvillo Alonso, who is a source of FI on right-wing political
groups and who completed & book &t Station request on the "Pepetra-
tion of the Mexican Educational System by Cormunists.”
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D. MURO's 200 shock troops have campaigned wigorously
against Communism and pro-Castro groups at the Hational University
{UNAM), and in the Universities of Puebla and Guadalnjara. MURD
takes major credit for the ouster in past wonths of Comunist rectors
from the Universities of Monterrey, Puebla, Guadalajare, and Morelia;
MURO continues to place anti-communist articles in the national media
of interest-to students and government leaders; MJRO has carcied out
successful demonstrations against the Soviet Ecbassy.

E. MURO took an active part in cabling the Chilean govern-
ment protesting the Communist nature of the latin American Youth

Conference in Santiago.

F. LIBUFF-2 1s used by the Etation for writing apd plecing
certain typee of strong anti-Boviet articles in Excelsior and El

Universal.

G. LIHUFF-2 ecquired evidence of & large purchare of
Averican hospital supplies by two professors at UNAM for transhipe

ment to Cuba.

4. Security
The IISE is funded through a cut-out in suchk a way that CiA
participation is concealed. Only LINUFF-1l, who is met clandestinely
by & Station case officer, is witting of the true source of funds.
There hove been no security problems during the developmental period

of this activity.

5. Reporting on this proposed project has been adequate. Five
progress reports vere received during the past yesr.

¥ J. Kaufran
Chief, Wi/l

PRIV

et e

[
B

wecoyrmmn, - -

ISR 2110 Bt Seeris

hs

e e oy e s g

R L v,

na——

e -
L iy

GaryS as T

$ s



14-00000

. o SECFET/EAPCK 2 ;

PROJECT LIZUFF

s eppmas 0

A. Xdentification

Hexico City, lexlco--Political Astion. See C. below for othax ccuntries
vhich may become involved, y

T T RT

B. Cbjectives.

To support and sustain & national right wing student npoverant, Meviniento
Universitaris de Renovadora Cri e,.tacion (.'[;:10), through a long-establl
anti-cormmunict front organizziion in llexico, the Instituto ge I"”*sti;
Soclales y Zeonomicas (_11cn ). ._aima:'m and influence signifi-=znily this
: front group by obitalning a measure of substantial control through *his

oY

[x9
o
o
Q
B
[ 4]
o

7

‘ ) continued funding. To assist in meintainirg 2 counterbalancing in®luence :

: on the common perty, FRI, ageinst far lefﬁ st pressures through itis g
orgenizaticen, IIZE., To aceouplish the folloving objectives in the Related

Mission Direntive: Priority A. 3f; Priority E. 3a, b, c. ;

C. Eackgrcund.

1. The IISE was founded in 1055 under the aucpices of a srowm o?
M P ¥ y
i Hexican rankors, Industrialisis; an L othe

prizzinles of

nerchaats to spread th
¢ *ree enterprice and private initietive. Since its foun&ing, tae group has

;‘.‘

: erranged a nuvber of reetings and congresses designed to cuplore the
| dangars of Communizn, partieniarly in its economie aspects, azi Lyper- L '
‘ rationalism; 1t has organizad *te stulent group MURO; 3% ha sublished booxs, c
pamphlets, and news letters on Cormunisn as well as J e dangexrs of economic )
sozialism; 1t has enguged in considerable press placemzat on worizis f
t ‘"*ea ; gzl 1% has !

co
rette r, 1"’f:>""i'fxa Jrivcst° in"‘i:«.‘*v and ..h ommunis
id

2

Cc...mnism 1 ‘c. would be uifficult for any pri*-:ate Mexicen g:t 000 Mihelo
duplicate. -,

2. In June 1560, LINUTE-1 wisited the zm‘:ass"'c Politicel Counzelor
- ané requested an Enhacsy contact with LIEUIT-2's organization. & ‘:sequently,
the Ambasscdor askad the COS to explore the Doasibili"" of giving finencial
help to the e,rﬂup headed Yy LIZUSF-2. In mid-August 1962 (25-2530 RYBAT),

Oliver G. GALRECID advised the VNoxico Station that the group had Tesa
receiving partial financial 2i¢ from a grow of U. S. bu.:iness zerporations

s gape
e

solicited by Mr. Lenry dollard, now deceascd, and that Zeanlquewiers had I |

elso provided scme fimarpcial acsistarce threugh this channel. After the , Iy
! death of Hr. Zollend, it vzs recomsended that the funding he heniled 3§ L
through the lexico St at Specifically, this was to help pay Zzr the iz
; publication YEspejs,™ an economic Journal vhich strongly sugports the free = .
E enterprise system. The Ambas ador was consulied and he replied that he (s }
. thought LIGUFF-2 was one of the few economists in Mexico Jighting Cormunisn. i
§ SECRET/KAPOK N
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i . .

3 Tre Ambascadsr 8182 czid thae c"'ery ching poszivia shioulld te done to support ; E
' "Espajo" (2287-3023 ELTAT 1626, 30 Awgust 1762). T

3. A project was sutrmitted ‘b" tha tatfon on 22 ¥arch 1063 (H24-20931), .
but Healqueriers en 12 July 1203 /OIN-53001) iaiicated the project had teen L 3
&isapproved a5 submittel anld thet Inctesd the Siation fwunding should support E ‘
the otudcr.u activity ITURC on o spot assistancze tasis. This was done with
the U. S, business ascoclates of LIIUIT-1's b‘.c‘zl'l.; up the cost of the j
"Espajo” cogazine, scrme $1,200 per wonth. Ths Station's assistance since
t+rat time hes been confined 45 the pa;ment of L,'L”’;"E‘-‘ s salary (5550 per {
month) and the payment of 500 per moath to MURO. The btetion, however,
retains access to the ’"ll range of the LIEUIF mechanisz and potential.

'y
sk

’ 1&. MURD, the militant stuvdent nrganizatisn, i: extremely active in the
political acticn field, iz the -3?'0\'12:':3‘ 2s well o3 in ths capital. The
. JIEE organizztion has its offices in Mexico i€y, with associcied offices in
Salvador and Cuatersls and s srr.ine, contazis in the provinces of lexico and
“in severel cc.p tal citizs of Latin Anerica.

Ry
gL
PR

T
'

5. LIZUFT devotes 1t: offorts to selling the free enterprisce systen as
. an economic vay of 1ife and in defending at every turn individual iliber
. ceedom,  In Mewleco this 4ype of corganization 15 rather unigue, es the
in Hexico ip. toward wors government intervention. Uhe IIS.:. also propoy
and sends it 2 prou*n:ial nevspapers c&itorials Teaturing ant ~oatmunict
thenes. = the last ;i'v" ars the IIZZ hac *o"lnr":,cd se*.ew‘" los ::»-'Leaf
binders £illed with ed 2l 2lins authored in the IIS?., o2 icn Thic
orzanizatbn also cpounso training cource e.t which interested groups of
15 to 20 parsons are ind inated,

POV,

e

(g
i

2 7
tor
s e
o lid o
6. LIWFF-2, the Direstor of the IISE, has shoun esmplete dedicatlon to

i the progruu. The mewmbers of the organization, esp2:islly ihe students, have

: demonziratel courage and ,,z::)e.te'zce in & variedy »f ocperations, .
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szan vho a-:ts ag @

r of the group.

£pril 1940 vhen ha

7 with menhers of the lanico

Station end in Hovember 1052 wa o z2ining vas L

not requirel since LIEUTZ-1 has beeu in inte = his service E

vith U. S. nilitary intellizence during Will. EFe wvas engazged to work for
U. S. military intelligence in lexico uvntil late 1562, 2 lmows he is

4 vorking for CIA. HX-110L0 of 25 October 1962 granted an CA for LIHUFF-1.

‘ .

1. LIRUFE-1 i35 & 48-year-cid Azmer
cut-out and operational aivi t
LITHUEF-1 vorked for CIA 3
returnad to kexiczo., 2 wa
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2. LISFEF.2 is 8 LT-vear-nld] ] Ee 15 also & vell-

knoaz | fin Mexico end
‘ " otker Latin American countries. He ic met by LIIUFP-1. LISUSF-2 protedbly
! suszerc thol funls may co>ze %o hin from ke U. S. Goverrnuent; however,
cover used is that the momer is fron private businass groups. He woas granted
an Ca on 20 Coiober 1962

| : A
i I i
2. Yechonisms, ! 3 E:
. . ::}T.‘
1. Ghe T“*!"‘i sal officers of the IILE group are listed in Appendix . g L 3
1. buring early 195% MUAT organtzed a stronz and large chapter of its . § i
organtzation at the Univerzity of Vera Cruz, Jslava. This Univerzity ha:z
sere 22,2070 students and 2 sizable cormunizt infiliration in its stulent )
: rarke, Thalc makes Pour universitiec nou in vhich ‘U“O Las chapters: E §
: Universtdad Necional Autoncma de Mexico {UTLAM), University of Fuebla, ; H H
niversi C- % iara, wnd the University of Verz Cruz. Three o® thaze, ‘l ’ 4
; with the ¥ zlejara, are noted centers of cormunist activiiies. - i ]
H =
2. &. The TILE organizetion frecuently and repgularly -ales press E ?
placezeric in all of levics Tity'c lezling nesvcopapers. Itz olitorial
featura: sre aluo regularly e.ccrmt 4 by provianzial publicaticns. CGonersl
propeganiz and political aztions of the orgonizatiecn will e influenced
: and guidzd by the Station.

Av.l LT

.

-
o

T it

i

b. The IIS8 editorial service for provinecial newspapers has ;
been usel b the Ziation,

He

e e

i c. 7The IIiE's internoticnal conmections, cespecizlly fHhe
! associztal offices in lalvalsr and Cuatzizla, will b2 enploitel.
;

d. The Station w41l continue to ¢2ll on the ITSE to i1l

RS

g

e. Samples of publi-ation sxnd propagania neterial are

© by v e O O b

H attashal,
; E. Security Lvaluation, l e 4
i LI Py
; The IIZE "I’Jﬂ’li..a\.i()"l 1 ZPunliad throwgh a cut-out in such a manner i, %_ ‘,
i that CIA -articipation is comeszeled, It i1z not comneelel in any way with !, ,- i
i + operasion. Theore have been nd s2curity problems which have (N N
; t at‘:ertic of the Station in convection with this activity. .
: 2 ni LIUFF-2 have been, to the Ciation's lnovledge, quite \
f: discreet &b uheir relationzhip In view of %he rature of the IIEE, there I R
; 125 been no c'uri sity about the sourece of funds contriduted by the Station. { L \5
. DI e
: i
: H

e
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* r. Coordanation.

1. A1l coordination with 2%tar U. 8. elenents will be handled by the

- COS Mexico as such situations arize. For the present there are none. The .

former Ambassalo> Mr. Thomas Mexz esked the COE lMexico to assist the IISE i

group Tingnelelly. Alss, the oparational use of LIEUFF-1 was clesred with
U. 5. military intelligence when it was learned that they also bad an

interest In using bim in clandeztine operations. They eare not using him ]

at the preceant time.

et e e erene waore e | g

i

M

YR

. 2. Pelationshis %o Othor Projects

2. LICLAX: BEoth prdectc LICCAY and MURC ere operating at ULAM, e
University «f upvards of £0,000 studsnts. So far there have been 2o basic
problems of confliet sines URC Is woriing the Catholiec sids of the street
vhile LICOAY works on the so-calleld "independents,” and there 1s still
plenty of room for both to operate. In this connection, it should b2 noted
that a gr2at deal of MURC studen?t effori 1c devoted to universities cutside
) Lizxico City.

1

|
]
%

Saann

b. LISIFEN: This project is conzerned with a rass propage
epproach to Coumunisn in lexieos. It 1s headed Ly & group of businecssmen ;
i known as the Committee of llinea. The only relationship tetveen LIBUFY and
LISIREN 15 in the fact ithat four of the nembers of the Commfitiee o2 lilne

re alsd members of LIEUFT's 25-zan "Bnard of Directows.” Thlsz Io2s not
necescarily —ean an interlocking direciorate between the two projecis since,

az in many sinilar activities in the U, £., individuals interested in

civic or osutside activitles of this nature are fregquently tapped to serve

in multiple sssignments, .

s

NIRRT FON" I

e gty syt g

b

e e T

e. LILIZP/C: Sinze
stressing student affzirs in the interior of lizulco, ovviou:s
LILISP/C ere working in the saue soneral Tield in wniversiti
texico City. Jovever, in thece wiversities in vhich LIIFE iz coms
its efforts, +his can be a connlementary relationship since LIEF? can -
work in much nore depth in these waiversities than cen LILISP/C end ce
affiliate i%s groups to the LILISP/C lztional Student Confederation wh P
is the only one novw generally recognized in Hexico. LILISP/C, a5 a lational fo
Student Confeleration, obviously can only spend very limited tize on any Lo
single waliversity or siuztion. .

LILIEP/C is 2 Iational Student
b

vy 1o ety s e

¥

+

0
<3
rou g s g

G. 1. Cosis. -

It is regrested thed the fellowing estimates be approved for use in the !
LIFUFF project for the perlod 1 January 1865 through 30 June 1665.
F¥6h FYES -

LIZUFF-1 Salary $ 0,000 £2,500

YEerpejo! ’ 12,000 o ,
- i MURO Student Orzanizeifon 8,0 5,000

e
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ay only a portion cf the IIEE operation.
will make the organization a cumpletely

Station Mexizo proposes 1o i

not intended that this partial suppo
controlled ctation ascet. It will ra
The orgenization receives funds fron

Rapck . L™y

i
-
1
st g o @

It 4s

ke 1t responsive to ctation guidance.

private Zuups but the Stetion éoes not

know the amcunts of all uhe donors and it is unlikely that we will ever know

these exacstly.

2.  Foreizn Currency.

1

There ere no gpecial reguirezents for forzign currency.

-3, Comzitments.

Ho pa"manent cosmftuents

he Funding cnd Az owtahni

ave

b d
K

runds will te paiéd to LISUFP-1 H
noney will te paid in ces
=21 funding and accountsbility rcquive:ents.

will be obiainzd, The
&Ye NoO unus

H. Annexes.

1. Adminis

been made.

; the inside case offi

ce ?eceipts
in local curre:

'« There

KJ

»
1

.
o~

trative Plan or Fiscal Annex.

+ is pot believed that this amnex is required for the LIZUFY Project

Cowve

2. Cormunications.

Therz gre no cammunications reguirements for the present tize,

3. Technical Support.

There are no technical support requirements for this project.

4. Logistics.

There are no logiztical requireunents

Cpera

reports durirng 105k aside from a

tional intelligence from other
Intelligenze rrofuction fron this a-fvlowrﬂutal project has incl

0:

for this project.

U. 5. Agencies is not required.
21 nipe FI
2, though

5
P
it
T

deal ¢f report meterial vh

not édcseminadle, is of consiﬂerabl= interest to the Station.
X -5-
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APPZIDTY I

Principal Cfficers of tha I1ISE: { § '
Director: Lic. Agustin IAVARRO V, : R
é Lic. Carles SAlCHEZ MDJORADA i ;
i s v ¢+ . Enrique UHTECFF : ) '
. : © Hugo SALLIAE -
: L * Lic. Guctave 3. VELAECO H
i Ing. Jose RAIVERA .
. Lic. Pedro Abi® Cats :
) ’ Anival de ITUIILZ A
) S Mardians R. SUATEL g 1
¢ ) g Ing. Jose d= la MACCRRA T
; . . o Jacobo FEREZ Zarroco - ‘ R i
: Lic. Arturs 3UENC Y Urquidi H
( . Lic. Cerloc LOVEL de Llergo
; Ernesto J.AESCUN H ;
o , Guillerno GUAJARDG Davis i B
o : Josc A. BECADOM i ' i
; . : Lic. Bduarés FRIETO Lopez ) : 1 :
‘ Antonio L, RODRIGULZ ' ’ 3
i Tomas G. CCARASA : : g
f Lic. Antonfo FERZZ Verdis Jr. :
. Adolfo I, RIVAERILL .
i Federico SANCIEZ Fogarty , i
i Clemente SZRiA l'avtinez |
i Cayeteno ELANTO Vigil ’ E
; Felix DIAZ Garia ' B
i Enrigque AYALA ledina ! 3 B
|
i H :
! .
co ]
| N
3 Lo 1
! % < ,’; : “F
. Lot i
) ! i

[
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i - CLASSIFICATION R PROCESSING ALTION
‘ @ESP@?@H 'SECRET/KAPOK LD FOR NOEXING §
: * Chief, WH Division . xx mnm‘muzomas-o v
E INFO. DMLY QUALIFIED DESK .
; . CAM JU” 56 INDEXING :
i FROM L(/‘/C/. ;
! Chlef of Station, Mexico City - MCEORLA ‘ L
SUBJECT ;
X Project Approval Request
ACTION REQUIRED - REFERENCES
1. The attached project outline Is presented for approval, } f 1 §
: 2. It would be appreclated if the cryptonym of LIHUFF/1 ] , ) ?
! could be changed to conform with the new project cryptonym, . % . $
lliard c. C&T@W ' =
SR
k ')
’ l ) [ 1
’ ; 2 1
i | B
H I :
,: Lo
o ! H }
i i
1 . R
: : 3 2
: | B L
E Enclosures: ;
; 1. Left hand side, h/w ; 2 ;
: 2. Right hand side, u/s/c i : %
: 3. ldentitles, u/s/c ‘ : V3
. | pistribution: ) — 1
: «3< WH, w/enclis i < - ; it 3
y L2 e
;tf T ¥ I s AL bk YaL. VLY. T - cs CUPY 5/‘ - Y !-'.—722// 4
5' + LA CROSS REFEREMCE TOJ § %4 .u:.! [ .23.] DUPATDH STMBOL AND NumBER ~ foar + i
NLETN gy HMMA=26353 15 June 1965 - 2
; i bbb CLASSIFICATION HQS FILE NUMBER 5 ”‘{g .
% SECRETKAPOK
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i I. Eporgency Conlitions, . - S,
, .
i Since the Dirsctor of the group Is = lewdcan national, he could continue ‘ ,
! 1dive d wvorking in dexdco 2n 2he event of erersency o £ . I
! ng and ing Mo -n “he event of erergency anti-U. £, situntions; .
i hovever, he probrhly would not cutright attack his om pgovernrent., It ic i
i likely that the group locally mizhi lose its effactivensss or sease to
i function in Mexico. Ecwever, a change in the Mexican political scene may
i not affect the groupts officer in other Latin American countries. In the
; event ol nn emergeney siiuzticn, contact can be made by the caze officer :
; with either LIHUFF-1 or LIIZF-2.
| | G
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— o1 14523 .. O worox 5, 7171
(R faE N CS Pt NO. 50-124-28/1 4] c 81 17
- . o
: . 120mE5 B3 872
5 - : Sicoehn - -
wo CAZ,PG2, VR, FiLE , ¢ for R Lo b
10 \ MEXI O, . are ow
REFS: A, HMMA 25728% 03908
B.- DIR 89774%% I
' MHSPAWN LIHUFP [k 3
£ ok ;
. LIHUFF APPROVED 20 APRIL 65 FOR $7500 LAST HAL)D FY 65. ' 3
DECISION AS DISCUSSED INAJAN 65 WITH STATION IS TO TERMINATE
BY JUNE 65 ALL SUBSIDIES TO MURO, IN EVENT LIHUFF-2 i ;
RETAINED ON PAYROLL IN FY 66 STATION SHOULD RENEY LIEUFF ( ‘ & o
AS BUPPORT PROJECT ORE PLACE L-1 UNDER OTHER PROJECT, —
' END OF MESSAGE ;
WH Comment: *The Station would appreciate a response to the : "”
status of the LILUFF project and what has been the final C
decision., *¥ Please advise effective date LIHUFF-1 HOC Pox ; 3
change. Expect for second half FY 65 $2500 for L-1 salary. T ' .
- - . . ' . o = s WH/B&FM:‘.‘»&—-:‘!'/ s \ -i". -‘. 'A; ’ o t - g H
_ " ¥WE/PO/B__ o : Lo s q
I g
. R
: ey 4
' I §
-3 4 H
s DESMOND FITZGERALD S W. J. KAUFMAN [ § ;
. _ CHIEF, WHD ~ L HIEF, WH/1 . LT E; 1
2 - t‘/(( /" ey §
: AR /|
R . , So-124-2 Moo
oo L gooRBINATING OFFICERS '
R ’ GROUP 9 AYTHERTICATING
. RELEABING or.ncu g BECRET g..a:‘:"m.:u:u- orncui i
S . 'RePRODUCTION BY OTHER THAN THE ISSUING %FIICE IS PRORIBITED. Corvivin i
» S ~ "k
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iy SECRET . N
PROJECT APPROVAL NOTIFICATION ’

. [ [leaoervany
PROJECT 3 FLMEF ey Co o L% TR s
(3 rven Ceimecr i
) ACTYION ARE &
o pa Division )
— < N oJECT . ‘ 4
AMENDMENT WH ¥ : . ‘:
BRANCH i =5 5'3
RENEWAL i ‘4 - ;
TERMINATION DESK
Mezxzico
EXTENSION ]
CASE OFFICER CATENIION E _;
OTHER €523 | - % .
AUTHORIZATION { - ‘f!
APPROVING AUTHORITY TOTAL AMOUNY APPROVED Fy | AMOUNT " %
1
Chiof, WH Division 20 April 1948 1065 |
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BECRET/KAPOK N

PEMORARDUM FOR: Chief, Yestern Hsmisphere Division 5

- SUBIECT? t Approvel of Project LIRUFP

N
RER R

1. ¥E/l requests approval of Project LIIUFF in the swount of A
£7,500 for tho cscond alf of FY 1965. Tho project has been pro- :
in the amoumt of $20,000 for FY 1965 and theoe funds are . ; .
available in Wi, . L . ’

!
' FIBANCIAL DATA: 1
| . M
Piocal Yenr Frem Develomental Punds !

1663 $ 5,000
196% 19,000
1965 (Geccad hnlf) ‘ T500

v mer ee e bie o e o s

L

2. This nev project is to provide some support and help suse o
tein aa fndopondent Mexican enti-cuzmunist group ealled the Imstituto !
de Investignciones Scelales y Ecomomican. Ths grovp founded 4n 1053 ,‘:'
theas as 1¢s sim the spresding of the principles of free entlerprise amd v,
private izdtistive. LIEUFY is particulorly cetive in the studont fisld, !
kaving orgenlved & mtion-wide, right-ving, active student organization 't o
called Hovisdento Universitario de Benovedors Urientscion (HEED). ‘
LITFP funds will be uked 1o pay 6 eslery to LINFF-1, an Assrican 3
buningnsonn with previous experience wiih CIA in Fooaswm, erd for ecpot
covert actice activities such as ke militont anti-comsunist student
activitiss in ¢he wiversitics end the placsment of erticles in the
Prenst.

JORTL T

3. Effectivenase

Fom

During the developmental pericd of this astivity, the
folloving indications of effectivensss have heen reported:

v o B ELER e

A. Formsr Anbassalor Thomss Vemn valusd the 1ISE publicoe-
, tion "Bopejo” es worth fer more than vimt ons man in the field
‘ conld eccozplish. (Staticn fumds no lomper support “Espejo.”)

B. Tha I1I5E continuse to provide the Staticn vEhr a vesearch
fecility not otherviez available.

C. Provided the Etation vith @ valusble intellectunl assot,
Ennuel Calvilio Alonso, who is a scsres of FI on right-ving political
groups aud vho caxpleted a book at Station reguzet on the “Penstra-
ton of the Mexicnn Bduoationsl Eystem by Commmists."”
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| ¥
i D. VURO*s 200 sbock troops have carpalgned vigorausly - ;
espinnt Comeicm and pro-Castro grovps at the lotiomal University !
(), end in the Uriveraitien of Pusbls and Cwmfolajarm. 0D P
takes mjor credit for the ouster in past mouths of Cormmmist rectiors :
from the Universities of Momterray, Pushla, Ouadalajare, and Morelis) : |
HURO eom@uuos t0 place snti-communist articles in the maticeml medls .
of imterest to students and goverment lesders; KO bas carried out .
i supsaceful damonstrations ggpinst the Soviet Exdesey. E
B. KIAO took an sctive part i3 cabling the Chilean governe .
pept protesting the Communist matore of the latin American Youth :
Comference in fentiago. . v g
3 i :;‘
F. LIZPP-2 i used by the Station for writing asd placing i
gortaln typos of strong snti-Hoviet articles in Excelsior amd El L i
Universal. — - £l E
0. LIBEFP-2 scquised evidence of & lerge purchese of
Amarican hospital supplics by two professors at WAN for trenshipe o
wont to Cuba. . Iy ;
F: 1 A
b, pecurity B ;
i . ; .
i The IISE 4p funded through & cut-sut im such a way that CIA % %
i participntion {8 comeealed. (mly LIEGP-L, vho 45 et clanfestinoly )
' by o Station case officer, 1g witting of the trus source of rundo. o
; There hove boso 6O escurity problems during the developmeowial period S . .
' of this sctivity. SR T T K
! S
5 %o Beporting oa this proposod projset hos been edequute, Pive L- i ,#” 3
! progress reports were yocoived during ihe past yoor. . lﬁ P I
i ’
| l
; Chief; WEB/1 Bt
: . o 3
§ &
! N e
Poiod :
/ B :
x. . * g
K
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FRGIECT L1EFY
A, Isentification
Hapieo City, Bswxico--Politieal Actiom. Gase €. below m othoy cmuniwien

" whieh say becons iovolved,

B. Objectives.

T fo cupport and custeln o matlomal right wing student movesemt, Noviedsote
Univepeitaric de Reaovedora Crismtecion (SURC), Browsh s long-cotohiishod
ot -commnict front arganization is iexico, the Instituto ¢ Invaatigneiomas
Socinles y Beoncmicas (ILE). 7To maiutein and influsnce sigeificantly this
front grow by odteindug a veasume of substantisl control throuzn thisz
econtimsed funding. To assiot in sminteinming e ccumierinlancing inflivence

on thae comon party, PAI, agninst for leftiet pressures thropgh this
orgppiantion, JISR. To sccomplish the folloving objoctives in the Kelated
Mission Directive: Priceity A. 305 Priority B. 38, b, o

C. Beckgrownd.

1. The II5% vaz foundsd $n 1953 undsr ¢ho eunspices of a group of
Mamicen btentors, irdastrislists, end verchants o eprezd the principlis of
frec enternrice apsd private initistive. Lincs fts founding, the group ms
arraaged & nusber of veetings end commroosss dssigmnd 10 esplove the

. demgers of Comnmiem, periicularly iz 15 costumic aspects, and hyper-

waticnalisn; 4% hes crgnuized the studont @roup MW} 44 has publislwd books,
pomnhlots, and nows lotters on Commnism os woll as the dergars of econede
secialiony it hvs ergaged in considernble proess plasersnt on varicus -
paticors involving private initlaelldve ool the Cosmmist hesed) e 4€ bas
peemmnlsted o flle of bosic data o evento and individmls revolving aboud
Comaunien that wvoulld be difTicalt fur exy privals Xexican geowp o
Smiicata.

£. Iz Juss 1060, LINTP-1 visited the BExdassy's Political Cuumeles
exd roquested en Dnbnsry contest with LLAFP-2°s argenization. Lubssouwntly,
thoe Ashaseadcr eshnd the (G ¢o ewplors the pocsibility of glving fimuncisl
halp ¢o the group besded by LIEEP-2. In sid-fugust 3662 (088 -2530 SYBAT),
Qiiver G. GALBUD edvized the Mowded ftaliom thot the group hed been
receiving pertial fimamoial old Prom a growp of U. . hucinsss sorpuratious
solicited by Mr. Boney lolland, sow deconced, end that Hoadguastors had
alse provided eoxe flmaucial oseistancs through this channel. After s
éosth of K. Erllend, 14 was reconmoused that the funding bo baniled
through the fmxics Btetivn. Upecilically, this was to lwlp pay for the
pudblication Y2cpelo,” an oconomic Jjournal which strongly swports tos free
enterprise osysten. The Astossador wes consulted asd de resplied tiet he
thowpht LDIFY-2 wue ame of ¢ fow econvuicts im Moxieo fighting Coammien.
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Tho Acbhassador also saild tint everything poasidle chould he dome to owppoart
*Bepajo” (IBSEF-3003 KYBAT 1996, 30 Augmet 1962).

3., A projoct wns subzitted by the Station cs 82 Nareh 1963 (B8A.20031),
but isedquarters on 12 July 196° (DIBR-53501) {sifceted tha project hed been
disapproved es caboitted and that insteed the £tation funding ehould suppord
the stufsnt activity MIRC on o spot aseistapco basis. Thie was éoms with
the U. 3, businees asecciaiss of LIBEFF-1's picking wp the cort of the
“Bspajo” wmegerins, some 31,200 por month. Toe Station's assistanne since
that ¢ime hoc been eonfined t5 the paywest of LIMFP-1's selary (3570 per
ponth) end the paymsut of $500 por wmonth to IR0, Tha biation, bowgver,
rotelss asonss $o the full renge of the LIMTF sechanisnm end potential.

&, B0, the nilitast student crganizetion, is oxtremly sctivwe in the
politizal action fisld, in the nrovisces as woll as in the capital. The
1158 organication has 4te offioss fn Hoxloo City, with associeted offices in
Salvedor end Cuptezmla and vorkisg eontectc in the provinces of Bexico aad
in seversl capital eities of latin Amepics.

%, LIEEY ésvolaes $¢s efforts $o sslling ths fres emterprise systs= as
gn gsomonis way of 1ife and in dolending ot every turn ifsdividgesl liborty or
froeds, Im Haxico this $ypo of orzanimation 4is sather uniqus; ss the dramd
ip MHezico is tovard woye govarvmert imterventisn. The I10F glso prepores
aud sends out §0 provimcial novepapers editorinls featuring eoti-commuisd:
thases, In the lzet five yusrs the IIEE hog collegtod sovanty looasm-lzad
bladers filled vwith ebitorinl clips amthored in the 1IER offies. Yhis
organisatde also epoOsors & traindng coures ot which intercsicd grawps of
15 ¢o 20 perrcas ave indoetrinaled.

6. LImPr-2, mnmwmm,mmmmmxmw
the progren. Tho vmbere of ¢ coeadamtion, espesially ths studemte, have
Cenopetrated cournge and ccmpotence im a variety of operstivas.

D. OCowrationel Accets. e
1. Porscmml. |

1. LIZEY-1 15 a 40-ymer-old fzarical lusisossman vhe oete as @
eub-out and operational sdvicer to LIBUFF-E, the Dirsctor of the group.

LIRGF-1 vorked for CIA in Perowm feom April 1GLT until April 1549 when be
Fotreed te Foico. By wag in comtast eocially with menbors of the Hexico

ftetion ond in Eovezber 1062 was hired for tim ebove work. %raining was
ok reguired since LINFF-1 has boen fo intelligense work frow his ssrvice
with U« 6, militsry {ntelligesce dwring Wli. Hz wns ompnged to work for
U. 8. military intelligence in Honico wntdl late 1562, Yo kuows Do ia
working for CIA., DEN.11080 of 25 October 1962 grented an 04 for LIBGF-1.
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2. LIIGF-2 1o | #2 16 also & well-
kaown | |in Mexmico end
Cthay latis Amsrican countries. Bs is wmet by LIENP-1. LIRFP-2 probably

suspectes that funds =By eme to him from the U. E. Governownt; bowover,
covar uesi {s that the momey is from private business growps. He ws granted
an OA o 26 Cotober 1962,

2. lachordsms,

1. 9ho priscipal officers of the I1S8 group eve listed in Appandis
1. During ewrly 156h RO organized a otrong and largs chopter of its
crgealzation at the University of Vera Crusz, Jalspa., Thie University bhos
sane 23,000 students emd & sizable commamiet infiltretion 4in its student
ranks., Tals makes four wnivercities mow in whiieh MIRD bas chaptors:
Universidad Hacionnl Awtomoms de Mexieo (UBAM), University of Pusbls,
University of Gunialnjars, and the University of Vers Crus. Thres of those,
vith the ezcepiion of Owmdalatars, are poted centers of cormumist activitiss.

2. 0. Tho IR organization frequemtly end regularly mohes press
plocesontis in all of Mexieo City's lesding newspapers. Ito cditorisl
fostures are also regularly accopted by provincisl publicstions. (Oomsrol =
propnganda and political actions of the wegenization will te {influsnced
ant guided by the Station.

B. ‘The IISE editorial service for provincial ncvopapers has
beon uwsad by the Stetien,

g¢. The II5E'e intermaticmal commsctions, especislly the
asporiated cffices in Solvador and Ceatemsls, will bs exploited.

4. The feastion will comtimm ¢o call on the IILE to £ill
roscarah meeda,

2. ooples of publication ard propogandis mtsrial are.
attachad.

B. Beowrity Evalmation.

The IIEE oxganiwation s funded through e cut-cut in such & manser
¢hat CIA partieimation {e concenled, It is not connacted in amy wny with
any okasy CI4 oporatiom. Thsre bave boenm Bo eecurity problems which have
eows to the atfontion of the Station in commootion with this aeilvity.
Both LIBUFP-1 and LIRUFP-2 have beenm, to the Simtion's knowledge, quite
éiserest about thoir rolationship. In viev of the mature of the II&8, there
bns been Bo curiosity about the souree of funds contributed by the Statiom.

- '3"'
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F. Coordimtion, ‘ '
t. AL} ceordimmtiom with other U, 6. elemomts will be handled by the

'cw ¥eaico as sueh situsticnms arise. Por the presems tbhers ave noue. The

furase Anbascodor K. Thocmes Mpon soked the CUS Mazico ¢0 assist the I1=R
grog fimmpolslly. Also, the operationmal use of LIRFF-1 uas claared with
U, 8. mtiltery intelligonoe vhen 1% was lesrpad thst they also bhad an
{mtarcet in using his i clondestime mersiioms. They aro not ssing bhis
a6t the pressnt tims. .

€. Relationchip to Othsr Projects

a, LICGAE:s DBoth proicts LICCAX end BUBC mre operating &t UEAK, e
University of wraeds of 00,000 atufsnts, So far there have boonm no basic
probless of ecnflict sinee MUHO 15 working the Catholie sids of the strect
vailo LICOAY woehs om the so-called “infependsnts,” and there is still
pleoty of room for both ¢ operate. In this comnsetion, It ehould be moted
that & grest &l of KIRD etulant affort le davoled to wmniversities sutside

Hsvdeo €187,

b LIEIREE: This project is comoorncd vith & mnss propogandn
spproesh to Commiss ia Mexico., It 48 hondad by a group of Nwissscmon
kmomn a8 the Comities of Bine., The only relstionship botwaen LIEIHF end
LISIIEE 48 dm the oot thet foor of the pwebere of the Corzittow of Hles
gve also ssodess of LIMIPe Si.nem “Board of Directors,” Thiz éous moS
euessnrily vexn on interloohing dirgctorute botwesn the ¢we projects sinee,
85 in souy oimiler eetivitios in the U, 5., ipdividunlie iterostod in
civie ez outeidn mobivitios of this mmture srv froguantly topoed €9 soren
fio mitiple scaipmrento,

e. LILISP/C: Giiwe LILIER/C 6 a faticmel Ctudent orsendeation

‘stywsaing stedent affeire {a the isderior of Bouwlco, obvionaly LISNY snd

L1I2P/C sve vorking in the scme geverel field in unlversiiics owtside

Hoziso City. Uowover, ip timse uxdiversities in which LIGE? s concontwmnting
its effowts, this cam b 68 cnplsraaiery relnticnchip eince LIEEF can

work ia Buch uore dopbh in whese wiversitiss them san LILLP/C and con
efriiiete $ts growss to the LILISL/C Satiorsl Studest Conledsration whish

iz the only onp now gamerally vecogaized in Mowico. LILICS/C, as a Betimel
Pentent Confederuiiom, obviously can oculy spsnd very linited time on any
single volvorsity or sSontion.

6. 1. Costs.

It is requeestiod that the follovisg estinatss e opproved fop wes io the
LIEF? praject for ¢ho period Lémylﬁsbgmmhmm 1965
0o Fy

LINEP~1 Calsry $ 5,000
“Bapejo” 18,000 e o
I studsnt Orgenfestion 8,000 S5 000 »
Be ‘
) )
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Bésticn Memico proposes €0 pay o2ly & portieon of the IR oparstion. It is
pod intended that this pewtisl support will mnka the orgonlsaticn & coplately
coptrollsd stution saset. It vill enbe it responsive 6 station guidance,
The cryeaisation reccives fupds from privete groups bodt the Statimm doos uog
tnow iko cmounte of all e duncyrs and 44 4s unliimly thot we will evar kmow
those exactly.

| ®. Pweign Currenay,
Tooro o390 8o tpeedsl regulrecsents for forcign owrrency.
3. Cemitmnts.
Bo perenasst comitsoonis heve boen muds,

&, e Acectaiatdlity,
Funfs will be paid to LITHP-1 by Cis insido cass officor. Encoints

will B oktadnad. The wozmy will Lo pald in cach in lowal cwirency. Thers
ave o wenml finding ond accountability roquircoants.
2. Amamma,
1. Adoinistretive Plon or Fisonl Aomee,
‘ It i not bolioved Ut this eoner {s rowired for the LIEDP Project.
2. Commmloutions,
There ay: ro ceemmmications reguisssents £or tho prasent $i=o.
3. Teohmicsl Furcert, )
Shere aro no techmical aigpmrd requirencote for this prolfsed.
b, logistics, .
Toro &80 60 loglsticsl segnivameats for Ghie project.
5. Iatel o

Operationnl imtalligence frem othar U. 6. Agonsdes f6 8ot rogeired.
Intelligence profucticn from thic developmutal projest lns includod ming FI
Waéwtwl%bmi&ftwamemlwmmmmsmmm,w
_Bot dizasmimadla, fs Of comsidoradle imtorest Go tha Hiation.
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1. Emrgeacy Conditioms,

Sizes tha Dirsctor of the growp 18 a Moxices nationsl, he eonlid eomtimun l
éving enf wvorking io Mexieo 18 the event of ewowgeuney aptidl. 8. citusticasj !
bovover, ha prol.bly would not ocutright attack his owm govermment. I¢ is
iimly that the grosp locolly might lose its effectivensss or cemso to x
funstion i Megico. Howsver, & chongs in the Mewiesm political sceme moy 1o

gt affoct the growp's offices in other latin American ecoumtries.

In the
ersat of an exsrgency situation, contact cmn ba made by ths case officer
with eithar LILFT-1 or LINIFP-2.
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APFDIX 1

Priocipsl Offieers of the IIER:
Dircctert Lis. Aguctin HRVARRD V.

e

1i8. Carlos BARCERZ JEJORADA
Bariews USTHF?P

Bugo CALIHAS

iie. Guetevo B. ¥RLASCO
3ug. Joas RIVERS B.

Lie. Podro ASTR Gais

Amibal de ITBRIR

Havrileso R, SUARER

ing. Joes ¢ ls EACCRBA
Jacohy ISIEL Dayreso

Lic. Ariuro HEEED ¥ Urquidi
ide, Carles LOYEZ dp Lloryge
Brnveto §.805C3A
Cuillierme GUAJATRD Daovis
Jdose &, BESCADDLR

Lie, Bdunpds PEIEIO Lopes
Antorio L. RCDATOWRZ

Sorms G, COLRAZS

iio. Anmtonio FLEFL Verdie Jdp.
Adfalfe X, HIVERIIL
Poterico SARCTRD Fogarty
Clenmsnts BRREA Hartines
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. BECRET/KAPOK S !

A. 1dentification. ’ T : v

Mexico City, Mexico ~- Political Action. See C. below fur other
countries which may become involved. » o
. : : 1

B. Objectives. ’ . o
QObjectives: X T LY rrereortst : ;

{ To support and gustain a long-established, proved, anti-Lommunist

' frout organization in Mexico. To encourage the expansion of the group's f
present efforts in provincial Liexico, and, to some extent, in other T
countries. To obtain a measure of significant control over the o
organization through this continued funding. To guide the group in :
increasingly more slficient methods of fighting Communism and fostering !
pro~wegtern programs, such as the Alliance for Progress. To
accomplish the following objectives in the Related Mission Directive:

7 Priority A. g zesees, {, gi Priority B3 a. b, c

.+ ki il o iR

C. Backgrouand.
The (ISF
; AIHUFR {ldentity A} was founded in 1353 under the auspices of a
group of Mexican bankers, industrialists, and merchants to spread the
: principles of frec enterprise and private initiative. Since its founding, ,
the group has arranged 2 number of meetings and congreszes designed . !
. ¢ ~4, 10 explore the dangers of Communism (particularly in its economic
Pt aspects) and hyper-nationaliem,; It has also financed the publication of
“7’ pamphlets, bulletins en economic matters, and booxs. /The director of
this group (LIHUF¥«2) received support from LIHUFF-1 and the businees
firm which LIHUFF-1 headed in Mexico until 31 December 1962 when this
company decided to give up its franchige in Maxico,

i

In June 1260 LIHUFF-I visited the Gﬁﬁctﬁ;Pohtical Counseior and

T A PR T Tt NN

o sl sl Bt I o

RATON

g 3

requested an Obﬁ%&ézcontact with LIHUFF=-2's organization. Subsequently, ? %

e %ef.—eﬁxcmwm asked the COS, KUBARK-Mesica, to explore the Co H

posseibility of giving financial help to the group headed by LIHUFF=-2." ‘In ; ’ :
mid-August 1962 (HMMS-2530 RYBAT), Oliver G. GALBOND advised the o

Mexico Station that the group had been receiving partial financial aid ; i

from s group of PBPRIME business corporations {eolicited by Mr. Henry éj

Holland, now deccased) and that KEBARK Headquarters had alse provided 8

some {inancial assistance through this channel. After the death of g

- i

SECRET/KAPOK
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e /Mf‘% i1
pr. Holland, it was recommended that the funding be handled through
\tha Mexico Station. Specifically, this was to help pay for the publication
'(Hentity-B3r ,The Mﬁéﬁﬁt‘m‘e‘f\vu consulted. He replied that he
thought Lli-wfi:ol was one of of ;,he few economiste in Mexico {ighting
Communiem. The also said that everything possible
should be done to support me.x.musr—pu%ﬁcénon (HMMT-3023 RYBAT
1926, 30 August 1962). 4 2.

SECRET/XKAPOK

. I5E

) 3 The Lé-zus:r organization has its offices in Mexico City, with
associated offices wn Salvador and Guatemala, and working contacts in
the provinces of Mexico and in several capital cities bf Latin America.

LIHUFF devotes its efforts to selling the frece enterprise system as
an economic way of life and in defending at overy turn individual liberty
or freedom. In Mexico this type of organization is rather unique, as the
trend in Mexico is towards more government _mtervention.

l_ LIHUFF maintaing an excellent library of source materials on
e~onomics and free caterprise, which is opexn to interested resscarchers.
LIHUFF publighes ragularly a considerable amount of materials,
including the monthly publication {Idantity B}. Ses Enclosurs 5 for
samples of LIHUFF publications.

i‘l‘he group is extremely active in the student ficld, in the provinces
as well as in the capltal, It supports student publicatione; has organized.
& national student group (Identx? C); and engagen in militant ssudent
political zction.

LIIXI\A‘F also prepares and sends out to provincial newspapers
editoriale foaturing antizCommunist themes. In the last four years
LIHUFF has collected 65 loose-leaf binders filled with editorial clips
suthored in the LIHUFF office. LIHUFF also sponsors a training coursge
at which interested groups (of 15 to 20 persons) are indoctrinated.

LIHUFF =2, Director of LIHUF}-‘ bag shown completed dedication
to his program, The mermbers of Lf:iﬁﬁ": especially the students,
bhave demonstrated courage and competence in a variety of operations.

D. Operationsl Assets.

r

i. Personnel. [ DEVNY 2 SO S
LIHUFF-lis a 4$ year old Pstm businsssman who acte as a
.
SECRET/KAPOK
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cut-out and opevatingsl adviser to LIHUFF-2, the Director of the group.’ !
LIHUFF-1 worked for KUBARK in Panama from 1947 until April 1949 i
when he returned to Mexico. He was in contact soclally with members ’
of the Mexico Station and in November 1952 was hired for the above
work. Blegrephical data im'being forwarded-via-sepazate-dispatch, ~He- 4
ip eontacted-biy Willard-C.-GURTIS or Mitkasl T, -CHOADEN.. Tralaning VW7rs |

A% not required since LIHUFF -l has beea in intelligence work from his
service with PBERIME military intelligence during WwWIl. He was .
engaged to worx for PBPEME military intelligence in Mexico until T

recently. He knows that he 18 working for KUBARI. HMMW -11040 of

aEC
¥ L
TSI TERAT T 1 TR 3y

o~

25 October 19.2 granted OA for LIHUFF -1.
LIHUFF-2 1o a 4} year old] | He is also a well knowa
|1n Mexico and
other Latin American countries. He is met by LIHUFF-=l. [LIHUFF-2 5
probably suspects that funds may come 10 him from OD—‘{&KIE) however, =~ , . :
cover used is that the money is from private business proups. He was . {{¢
granted an OA oa 26 October 1762 (HMMW-11039 of 9 Noveuider 1362). o
t
2. Mechanioma. A

s . .
© a. The principal officers of the Idsmiity& group are listed in

Appendix I {separatecover-enclosure N6 312 Cther detalls of the ' !
organigation are included in C. Background above. !

ar nEt.

e .

@ Tha LLH{UEF organization frequently and regularly makes 3
press placements in all of Mexico City's leading newspapers. Its !
editorial features are also regularly accepted by provincial publications.
Radio and television placement is on an irregular basis, : . t

b St B TSR

(1) General propaganda and political actions of LIHUFF

will be influsnced and guidedly the Station W ' L

/
(Z) LIHUFF " stedesiit operations have already been - 4

utilized {often in ¢ ation with other Station student assets). L 2
(3) The LIHUFF editorial service for provincial news=

papers has bcelisod by the Station.
{

subtdntiv:

.
sele

} The press-placement capabilities of LIHUFF in ]
capital city newspapers, which is considerable, has been used. This
will be taken advantage of by the Station for KUBARK purposes.

ik kiains st

3 “{5) LIHUFF's international connections, especially his
asaociated offices in Salvador and Guatemala, will be exploited.

e .
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- {6) The Station-willcattonr LIHUFF-to-fill-researchneeds.

@ 8ecurity Evaluation,

The LIHUFF organization is funded through a cut-out in such a
manner that participation is concealed. It is not conuected in

any way with any other KUBARK operation.
y Cor e ,L-f-l—[{ ( Q_&M -

F. Coordination.

All coordination with other PBPRIME elements will be handled by
COS Mexico as such 8i uatxone arise. For the present there are none,
In the past, ORAC ief-Mexico asked COS Mexico to assist the group
financially. Also, the operational use of LIHUFF~1 was cleared with .
U 5 - PHEREME military intelligence when it was learned that they also had an
intersst in using him in clandestine operations. They are not using him

at the present time . _ N D
(<A 4,w'£7 : ‘ ) "’."M?(/‘/' -
X G.

BT T e i e Py
el TR
e

Costs.

UL Tt is r;quested that the Iollowing sgtimatee be approvad {or use

\
/",p——_..._.._.. -
.

r FYligs | TEYIvS ' ”‘f
¢\ . ;i LIHUFF-l Salary \&z:o s 5,000. (»‘ P
{1y 10" #dentity publication = — —
\MRPD Jdentity student organization Aoe s 000. v"'""""
Total ss.qo_\o. _ $25,000.

T e,
- e

Station Mexico proposes to pay only a portion of the LIHUFF operation,

It ie not intended that this partial support will make LIHUFF a completely
controlled Station asset. It will make it responsive to Station guidance.
The organization receives funds from private groupe but the Station does
not know the an:ounts or all the donors and it is unlizely that we will assda,
know these exactly. E‘he Station, however, will bs alert for the future
possibility that the LIHUFF may begin to operate soclely on Station funds.
Should this cccur, steps will be taken to place the organization under
complete, claseic control,

2. Foreign Currency.

There are no spechal requirements for foreign currency.
: -s-
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3. Commitments. o i

No permaneut commitments bave been mads.

4. Funding and Accountability. . -
/t' et :; 7 : < &
Funds will bs paid to LIHUFF-1 by C Receipte will

be obtained. The money will be paid in cash ia local currency. There
are po unugual funding and accountability requirements.

H., Annexas,

i. Administrative Plan or Fiscal Annex.

It iz not belleved that this annex s required for the LIHUFF
Projoct.

2. Communications.

There are no communicetions requircinents for the present time.

3. Taeachnical Support.

There are no technical support requiremnents for thie project. i’

4. Logistics.

There ere no iogiutical requirements for this project. o

1

5. Intelligence.

Opsntionsl intelligence from other PBPRIME agencies is not .
reguired,

I. Emergency Conditions.

Since the Director of the group i a Mexican national, he could continue "
living and working in Mexico in the event of emergency anti=-ODYOKE- /(.
situations; howsver, he probably would not outright attack his own govern~

" ment. It is likely that the group locally might lose its effectivencss or
cease to function in Mexico. However, a change in the Mexican political ; é

]

- efe ' o ;
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scens may not affect the group's offices in otheyr Latin Amsrican countriss.
in the event of an er-ergency situation, contact can be made by the /0

GO8& with either LIHUF¥ -1 or LIHUFF =2,
the LIHUFF

NOTE: & note on the production and some successes
org tion, see Appendix Il {separate cover enclosure 4).
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tory information
made via LIHUFF -] to get him removed from the organization.
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The files of the Mexico Station have bicen checked for derogatory

information on the nams
on avyone of them excep
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SECRET/KAPOK
Enclosure 4 to HMMA-
20331 (UNDER SEPARATE
COVER)
APPENDIX I

The Organiszation and its Director have:

a. Furnished the Mexico City Station with index cards and
summary information on some three (3) thousand Mexican Communists.
Although almoet all of thess Communists were already known to this
Station, the data confirms Station information and, in some cases, adds
to Station knowledge.

7 ‘
WT Organized a nationwide right-wing, anti-Communist and
active Btudent organization in the nation’s universities. It is called
Movimiento Universitaria Renovadora Orientacion (MURO) publishes
PUNO {Fist), a fightlng aati=Cummunist student paper and has organized
shock brigades ready and willing to take offensive {street fighting)
action, MURO has been very active in the National University of
Mexico {(UNAM); the University of Puebla and the University of
Michoacan. In the last two MURO can claim a large degree of the credit
for ousting Communist rectors at these nniversitie—ﬂ

c. Kopt ite publication, ESPEJO, actively ateempting to counter
overwhelming odds and advantzges held ~o-Marxist econcmists and
their teachings in Mzxico. Chisl-CBAGIB believes the Director and the
organization are most useful in this regard.

d. Taught groups of students pro-capitalist, pro-free enterprise
economics == a rare and much neoded service in Mexico where the
Communists have taken over the ficld of economics in higher education.

US -
e. Continuously published pro-PBPRINE, pro-free enterprise
and anti-Communist articles in Mexico City's leading newspapers and
in the provincial press of Mexico,

f. Attempted to spread to other Latin American countries ,
and to coordinate with appropriate organisations and individuals in
these countries, anti=hiarxist econgmic Lheories p

;;'" i ~“/C““‘/d-"4 /(:.e, :{”:—y/‘ T /‘M - ;

R Soms exz%ﬁ”f"/ éf"ﬁ‘?oduoﬁoﬁ‘f“m this B¥ganization are:

(1) HMIMA-20947 of 14 March 1963; (2) HMMA-20300 of 3 December 1962;
(3) HMMT~-3106 of 28 September 1962; {4) HMMA-19296 of 6 July 1362;

{5) HMMA=18685 of ¢ March 1962; {6) HMMA-18678 of 6 March 1962.

&Wm
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* § CLASSIFICATION PROCESSING ACTION
sATCH .
Eb E S; E- SECRET MARKED FOR IMDEXING .
) ‘ ' :
Chief, WHD X¥ B4 INDFIET BECUIRED ’
INFO. / ONLY QUALIFIED DESK
e CAN JUDGE INDEXING
Chief of Station, Mexico City\h[‘:/ * XX MICROFILE

.General = Operational
Specific - Present Status of LIHUFF

ALTION REQUIRED - REFERENCES

REFERENCES ¢

received.

project.

3 - WHD

v ien
Eelfyled L

Bistribution:

2 =~ Files

}..w. st ne oo s .

LA P LT i |
i ceelasl .aftet

a, HIMMA~23708, dsted 17 June 1564
b, HMMA=-23855, dated 9 July 1964

& Lopy

1. At the time the LIHUFF activity is approved as a formal project,
ic is the present intention to turn over the operation to either
QOliver N. PRIMACK or Stewart R. PATAKER as the case officer,
for obvious reasons, it is not desired to naxe the introduction of one of
these individuals to LIKUFF/! until such time as an assurance of costinuity
with Headquarters’ approval of the activity as a formal project has been

However,

2. 1In view of the time which has elasped since the exchanges indicated
in referenced dispatches have taken place, the Station would appreciate acn
indication from Headquarters whether or not LIHUFF is being processed as a
If it is not or approval has been denied for one reason or
another, the Station would also apprecliste knowing this so whatever action
has to be undertaken can be initiated,

econt [0 Fatkede,

for
Hillord C. CURTIS

) —zac[“”‘?i/l

CROSS REFERENCE YO DISPATCH SYMBOL AND NUMSER DATE '
|
HMMA=24682 3 Nov 64&
CLASSIFICATION HOS FILE NUMBER
SECRET 50~124-28/1
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8 April 1963

HEMORANDTY POR TEHE RECORD
SUBJRCT: Comments on Proposed Project LIHUFF

1. I recommend thie project proposal not be submitted
for approvel, for tke following reacons:

e 4 2. The LIHUFP organization has other sources of
. (’ funds and would conduct its activitiecs anyway without any
support or sid from CIA or aany other U. S. Goverament agesey.

» fn 23TU e p project to fund the organization is unnecessary.

b. The Station indicates that it has achieved,
4 Xy and can continue to achieve, results through the LIHU¥FP
'4“22}1 gmechanisn vithout making sizeable paymonts. A project (o
& provide a subsidy is therefore unnocessary.

c. Seﬂeéél wenbers of the LIHUFF organizatiocn sre
also members of the LISIREN organization. One of them,

A2 Eduardo PRIETO Lopez, recently discussed the LISIREYN oper=
J¢7Mﬁjb— stion with the DCI in the latter's Headquarters office and
£ . 45 pware of U. S. Government funding to the LISIESN complex.
Termer This fact, taken with the similarity of ithe proposcd funding
¢1>¢»M mochanism to that of LISIARTN, the similarity of operations

,/r”’/‘of~the twvo orcanizations, and other such parallels could -
eventuslly be expected to_strip LINUFF of itg cover and
crente a potential security problea.

d. The ametivities that this proposed project vould
subsidize overlap the sctivities of several other operations
in the Station. LIHUFF does not contribute enough beyond
this overlapping to be justified., Its student program coin-
cides with Projects EIBVICT, LILISP-C annd, to a lesser extent,

CLICDAX., Its press placement and publications progran dupe
licates much of that countenplated or coq?ucted in

~&3300LEE, and LILISP-R. (¢ e gl w”*;j . .

e. ‘The past accomplishments of the operation cited
in the project outline, Appendix II, are minimal at best
and hardly sufficicnt to recomeend the project. Briefly,
these accomplishmonts were:

it
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: (1) mMA-20905: LIHUPF obtained a copy
of a book pow ocut of print written by Victor KEanuel
VILLBENOR, whose vievs were of 1ntotest to the
Ambassador at the time.

C. (2) HMEA-20306: At tho Station's request, i
H LIHUFF "suggested” preparsation of a reply to s
booklet written by a Communist Party leader.

.
R

"{3) HMMA-19296: LIBUFF/l returned from & )
trip to Venszuela with a copy of & plan for communist
oparations there.

TR CIT

(4} HEMA-18683: LIHUPF has ties with CEES
in Guatemala.

(5) HMMA-18678: LIBRUFF published and distributed " ‘ 4
& commontary on a Harzist book about Cuba. A

il

. {6) HNT-3108: LIHUFF gave the Station 8
list of Communists, Socislists, and Marxists. (The
project cutline points out that the Station already
knew most of theam.) !

PETY 54

2. 1 further recommend that the Station bo asked to
confine #ts activities in this operation to those of only ,
nomentary importance that can obtain results with little or ‘

RO @XDENSe. ;;M Yo Vedboud C*’»/ M H . ;‘- .
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A. ldemufizatien.

Meoxics City, Moxieo =~ Palitical Actiza. 8es C. belew for ather -
countiries which may become avelved, .

B. Objectives.

Te suppsrt end sustain a long-sstablichad, proved, amti=Communies
front szgaiissiien in Meaeco., Teo ancourago the expansise of the groupts
preseat elfaris ia provinglal Menlce, and, to some exieni, in other
counirias, 1o e2iain p meansure of migeifizans coatrel ever ths
srgenieatbion throngh thig cenlinucd funding. To guide th2 greap in
incressingly mere cfficlont nratheds of figbting Commuanliem pad foetering
pro=weslers Lrojrams, guch 3B tue Alllance far Pregrecs. T8
gecomplish the {ollowing objactives la the Related Misslon Dirsative:
Prievity A. &. 8, ¢, d, @, £, gi Perlerity B. L. 3, b, 4.

C. RBackargund,

LIHUFF (iSantity A} was foundad in 1753 under the suspices efa
greup of Meuican bunhers, industrialisis, amimerchaate v sprond the
principles of {roe ecaterprise and private inltiative. Sinzeg {13 fsundang,
the group hae arranged o number of mesunge and cengressss dssigned
to explere the dangerd of Communism {pagziicularly ia its s2onomia
aspects) and hyper-asatiennlian. It hso nlea fizanced tne publisation wf
parcphlets, huilelics @ ecewenac reijers, nad betas. The direcler of
thig geoup (LiVUFF=2) reeaived suppori dram LINUFF =i sad the bugluszs
fizm whigh LINUFY <) headed un haxies wntil 3l Decomber 1763 whan this
gompany decided (o give up lis Iranchive in Mewice,

In Juse 1350 LINE T T =l vigited tha ODACID Pelltical Counselor and

requeeted sn ODACID contect with LIMUT T -2% arganisatisu. Subgequanily,

Chial ODACID Mexicg asked the CUB, KUBARY Mesice, 12 explore tha
pesaitdlity of giving fizanciel belp o the group headed by LIKUFF =23, Ix
mideAugest 1501 (HMMS=2530 BYBAT), Oliver G, CALBOND sdvissd ths
Ifauizo Btation that the group had bsen Fecoiviag partial fivsncisl ald
{rom a greip of PEPRIME usinsse corporations (felicited by Mp, Heney

Melland, mew dsceagad) and thnt KUDARY Headguarters bad alse previded

sowns floeacisl apsistance through this chanrsl., Afier the death of
.z’
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Mr, Holland, it was recommended that the {uniing be bandled through
the Mezlice Siation. Specilically, this wae (o heiy pay {or the publicatisn
{1deatity B). Ths local ODACID Chief was cousuiled. He roplied that he
thought LIHUF ¥ -2 wao one of the few economisis in Mexico fighting
Communism. The ODACID Chief also said that evarything poesible
ghould ba doze to support the LIHUFF publication (HMX{T=-3623 aYBAT
1926, 39 Auguest 1962).

The LIHUF¥ organipation bhes ite offices ia Mexico Clzy, with
seecociated affices in Snavador and Guatentala, and working contacts in
the provinces of Mexice and in saveral capital citles of Latin Amarics,

LIHUFF dovotes lte efforts to selling tho frce enternrise system an
an ccondmic way of life and in defending at cvery torn individual iitbsrty
or freadom. Im Mexico this type of organizntion is rether unigae, Be the
trepd ia Mexics ie towards more goverament intarvention,

LEHUFT melatalas an excslient library of seurce matarials on
sconcmico and {ree antorpriss, which 1 cron to interestied researchors.
LIHUFF paeblishes regularly 2 considerable armount of metersls,
includiag tho menthly publication {identity B). See Eaciosure 5 for
samples of LIHUFF publications.

The group io oxtvomely active la the student {ield, la the proviaceas
a5 well ag in the capital, It supports student publications; koo eveanised
& pational gtudset greup (Identity C). and engeges in milltant pludsnt

i.ut:z;.l sction,

LIHUTET zlso prepares and sende oul to proviacial newerapers
edireriale fogturing sall-Cammunist thernea., Im the last four years
LINUET has colicciod 65 locse-leaf Linders filled with acutorial clips
authored in the LIHUFY offics. LIHUFF also sponassrs o training cource
st which interosied groups (of 15 to 20 peraons) are indoctrinzted,

LIMUTY-Z, Directer of LIHUFF, has shown completed dedication
to hiz program, The members of LINUFY, asyumny the siudests,
hsve domenstrated coursge and competonce in a vuiety of operations.

&

D. Operationsl Azgets.

i. Perso=aal.

LIMUFF-1ic o 47 yoar old PBPRIME businessman whe acte ae a
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eut=oul and operaticaal edviser te LIHUFF~2, the Direcior of the group.
JIMUOF Y-l worked for XUBARK in Panama from iy47 until /.pril 1949
when he returned 310 Mexico., He wap in contact acclally with members
ef the Mexico Siation and in Novernbar 1902 wae hired for the above
werk. Blegraphical data is being [orwarded vis separcts dispateh. He
is contactad by Willard C, CURTLE or Michasl C, CHOADEMN. Tralning
i8 not roguived pluce LIHUFI -]l hae been in intsiligence work from his
gervice with PRPRIME military iuleliijence during WWwil, He was
engaged to wark {or PEPRIME military intelligeace in Maxlco uatid
rocontly. He knowp that he 15 woraing for KUBARK., HMMW-1040 of
2% October 1902 granted OA for LDIUFF -1,

LIMUFE =2 ia 8 45 veax cld] | He ig plgs & well kaown
l Im Mexico aad
gther latin American countgics. Mo is met by LIHUFF=L. LIHUFF=-2
probably seepocts that funds mzy come te hira from CDYOKE; howaver,
cover ngod 18 that the mone. I8 fran: privaie budiness groups., He was
graused an OA en 26 Octobers LFoZ (HMMMW=-11059 of ¢ November 1962).

2, BMechamizma,

8. The prineipal efficere of the Identity A group are listed in
Appendin I {separate cover enclosure No. 3. Other dstalls of the
ergavisstion ave included ia €, Baexground above,

b, The LIHUYFF erganisation frequantly snd reguluriy makeg -
pexsa placemsats 4o all of Mexico Clity'e leading newepapers, Its
edliorial features sre alee regularly acceptod by provincial publications,
Badip and televigion placement iz oo a3 irsogular bagie.

(1)' Genorsl prepsgsnda and political actsnn of LIHUFF
will ba Izflusnced uand guldeddy the Statien for iis banefit,

(2} LIMUFF otudsut operations have a2lready baen
utilised (sfien Lo cesrdinstien with other Staticn siudent assets),

(3) Ths LIHUFF cditerial service for provincial news=
popers has baen used Ly the Statioa.

{¢} The pross~placumaens capabllities of LIHUFF i
copitsl city newepspers, which ia considerabdble, hat boen veed, This
will bo tnkes adventage of by the Slatien for KUBARAK parpeses.

{8} LIHUFF's internsdonel connoctions, especiaily his
sgescleted effices in Balvader snd Cuatemsala, will be expleited,

(_
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(8) The Btatlon will call on LIHUFY to fill reccarch nsods.

E. Zecurity Evalustion,

The IJHUFZ cxgaéiutm is funded through & cuteout in such &
manne? that KU BAKK participation 16 coucealed. It i6 mot connected in
amy way with any other KUBARK operation.

F. Goordinatioa.

All eoordinstioa with other PBPRIME elements will be handled by
COZ Mexdeo an such sltuations arise, For the prosent there are nosa.
Ia the past, ODACID Chief Mexico noxed COS Mexice to assiel the groap
flmapcislly. Aleo, the operational ucs of LIHUFF =1 was cleasred with
PRPRIME military intelligence whan it was learned thet they slso had an
intorest is using him o clandestine operatioms. They are not uslag him
&8 the preceat time,

G. Ceste,

t. It is Peguentod that the followiag estimates be approved for ass
fn the LIKUFT project for the pericd 1 May 1363 through 30 Apwil 1964

¥y 1963 FY 1564
LIEUFF -1 Salary $1.000. % 5,600, )
identity publicaiica - 2,404, iz, 000,
.- ldewtity etudent orgamisation 1, 600, 8, G0,
Total $5,000, 528,000,

fBtation Maxico proposes to pay only a portien of ihe LIHUFT epersiton,
1% {s 0ot lnlendad that this partial esupport will make LIHUFF s completaly
ecatralled Stotlom asset. It will maze it responsive to Geation guidenca.
Thoe organivation recelves funds from privats groupe bat the Sletios dose
8ot know the amounts or all the donors and it is enlikely that weo will
krow there axaetly. Tho Station, howaver, will be slert for the {sture
pocainility that the LIHUFF may begin to vperate solaly on Station fuade.
Ehould this sccur, eteps will be taken to place the organizatisa undor
complote, classic coeantrol.

2. Foreign Curroncy.

" There are e spechl requireimaente for fereign mrm;r.
oo

EECRET/KAPOR .
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3., Cemmitmenss.

e permanceat commitments have bosu made.

¢, Feeding and Ascouniability.

Fueds will be paid to LIHUFF-1 by COS Mexdce. Rscelpte will
be obutalaed. The monsy will Yo paid in cash in local currency. There
sre n9 unupusl funding and scccountablifty requiremaents.

¥, fsnspos.
1. Adminiztrative Plan er Figeal Anuon,

it io not bolicved thag this anaex §o required for the LIHUFF
Paeaject.

8. Commaunicatieng,

Thevs are no comununications regulyemanta for the Frosert time,

3. Techuiecal fuppert.

Thove ra re tachuicsd suppors roquirermants for tals project.

é. Leopletes,

Thore ars no legisticel requiremants for taie projecs.

8. Istslligence,

Opesliensl (ntealligence {zom ather FRPRIME agenclon is nat
reqeired.

1. Emergeney Londitiong,

fince the Director of the group {2 a RMexican natiops], hs could conmtlove
Bving ond werking in Maonico in the event f omergency anti-ODRYOXE
airuations) howevor, he prebably would not eutright attack his owa govern=
masg. 1% ie Miely that the group locally might lege ito effectivensss o
conse ¢o funetion io Maxico, Howaver, & change in the Maxican pelitical

-6-
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aceme may Bot affect the groap's oftices in other Latin Amavican commtrie,
I tho event of an e:wmergency situation, coatact can be made by the

COS with eithez LIHUFF-l or LIHUFF-2.

e o

TSI TR

TASA

NOTE: For 8 nste on the production and same successss of tvs LINUFF
ergoaizatien, see Appeadix Ii (separats cover enclosure 4}
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APPENDIX 1

$dentitien .

A. Inpotituse de Imvestigecicnce Socisles y Econemicas, A.C,

Enclocure 3 to HM24A=
2091 {(URDER BEPABATE

E. MJQ. an etememics journal which gtreagly supports the

c.
B.

frce caicrprise sysiein.
M,B.R.0.
Principal Offlcors of § abovo:

Dirostor: Lig. Agustia HAVARRO Y.
Lie, Cartes BANCHEZ MEJORADA
Enpigne UHTHOVY
Huge EALINAS
1ds, Cuetave BR. VELASCO
$ng. Jees RIVERA R.
i48. Pedro ASPE 8als
Azital do ITURBIDE
hopione B, FUAREZ
Izg. Josoe da la MACORBA
Jacobe FELRAREL Barrode
Lbs. Arture BUENO Y Urguidi
Lis. Carics LOPEZ de Licwge
Esnssis J. AMESCUA
Cuillermas GUAJARDD Duvis
Jase A, EELANDON
Lée. Eduarde PRIETO Lepes
Axtenie L, RODRIGUEZ
Temas G, COABASA
Lde. Antostio PLRLZ Verdin Jz.
AdalMe I, AIVEROLL
Fedorico BANCHEZ Fogarty
Clomente SERNA Maeriines
Cayetsao BLANCO Vigi
Fallzx DIAZ Garss
Enrique AVALA Medina

LY

CUCEREN

i :..

BBV VI

vt 8 the i 150 it s o

[

N

gﬂs‘:'“ o - .
- it it il

ATkt B

B Bisnt s

s s Pl e RS

wtl et aba bl st omd e

e B

= kY AAL e o

P RARRGlE ¢ B §



R T T et

. .M\ * Sop )

ST EOIEVBEICIYS YD 0 iRt UL S LIS swgeaaves s 4 %iq a0 aesgsIne, 0 e e
"y . B : A .
. . . S

o

Eiinrte will be
Gf ghelastion, .

rom

ZThere wee no deronatory informatien

SECRET/KAPOK
ramove
' . '
SECRET/KAFOK

The files of the Maxieo Btation have been cheched for deregatery

@
> '
& ) L Y
a AFEl
@ ;
w8
‘ m mw
&7
3¢
@
T : _
. & . : 5
- ¥3d : .
e - . . .
) S n
e s bt e e e e e S OO S TR D Lo e S U YT |




14-00000

RSO PN s AU LIS

EZCRET/KAPOR ‘
Faclogure 4 to HMMA-
20931 (UNDER SEPARATE
COVER)

APPEMDIX U1

The Organisstios and ks Director have.

‘8. Fornithed the kModco Clty Statios with index cards sad
sumendy information o goms three (3} thousand Mexican Communists.
Althongh almest oll of these Communists wero elrsady known to this
Sentles, the dafs confirme Staticn information ond, in soms casss, adds
to Bintlon eowiedge.

2. Organissd o naticavwids righte-wing, aatl-Comnpmnist and
sctive studsat erganiantion in the natlon's universitice. It is calied
kisvimiznto Universitaria Renovadora Orientaciod (MURC) publishss
PURD {Flet). a fighting esti~Commmnliet student pepor 204 hog organised
etk baigados rendy and willlng to take offencive (etroes fighting)
asitemn. MURO hao basa very active in the Natiosal University of
Bleuiee {UMALM]) the Usiversity of Puebla and the Unlvereity of
Rilzhaacas. In (he last two MUAQ can claim a large degree of the sradis
for custisg Communlot rectors at thess ealversitise.

‘e. Hept ite publieation, E£SPRJIQ, sctively athampting o countay
overvhelning odds and adventages hold by pro~-Marzist econemists and
sir tensllogs i Memico. Cbief ODACID believes the D!raaws and the
seganization are moet useful In this rogazd.

d. Teaght grouvpe of students pro-capitailst, pro-fros sxtergeise
oounomiesg -~ & Pare aad muck noedad scrvice ia Mazice where the
Comennaicie bave tanen over the fisid of sconomics in kigher educstion,

6. Cestiasonsly padlishad pro-PBPRIME, pro-free csterpriss
Bad eati-Comamaning articlss in Mexico City's leading newspopors cnd
{a the provinsial pross of Maxice. !

£, Aftormpted to spresd to other Latin Amsrican countries ,

‘el (5 covrdinaie with epproprists organisaticas end tndividugls in

these countrien, anti-liarxist economie theoriss.

8. Homm emamples of production from this ergunization avres
{1} FRBMA-20947 of 14 March 1563; (2) HMLAA-10306 of 3 Decembep 1962;
3) HMMT-305 of 28 Saptambar 1962 (6) HMMA-19296 of o Jely 19624
8) MBIAA-16685 of 9 Marchk 1962; (6) HMMA-18678 of ¢ 2March 1962,

S8ECRET/KAPOR

PN Sy

PR S

,:.
CAEIRY S .

i
o e

gy e 2Tt g B
il v.'x‘ll 3

corresafibian Bl il

crmtbe et rtaenin b s o



14-00000

5 e

R : e e

's E ¢ RET123262
C
oDIR CITE MEXI 9922

PREF HMMW 12633—

HH¥MA 23708 DATED 17 JUNE REPLIES,
SECRET

<€ WY

H .
i

. [ . %o
i

p e

RIG/NTY

A\

18Juitin089 4]

. eoem eescure
¢ s 1389 s

| v D X \“\,\7( CLASSIFIED MESSAGE ~ |
) 3 A { [ . . :
}; xsn 10 :z "o m'lf 3 ‘71[.& G gﬂ“;. .
2 ::::"’F; ':t 0 sasncn (TR ~ .SECRET 5 v---‘»
‘ otsmmu $1G = :
TO ¢ DIRECTOR ) ‘ L2
| lmoM «mEYIC D €Ty |
D jACTIONT W M- & . . - g
| | ‘ :
LN 4 n o

N '<.;'°0 [g]

a

i e e

PR AT T N

e .
TR - FENNES- S,

R S
Y gty e vaiin e e e i

L A A

e

Tk -
AR

e et e et

[y oy ii. é
SO I
b3 3 3
1 E
- 3
R ) ::
i - , |
c e g
o . 3 ']
P : i" ‘ : i
Y Loy ¥
ISCR
' i 1
. . § ;
[} E' |
: i g £
ROUTING |INITIAL TR
, !,ﬁ‘/?: Y S L }
o o

LI,

e



AA-UULLY

-

——
CLASSIFICATION PROCESSING ACTION
@ESPAE@% SECRET BASKED FOR INDEMING -
10

Chief of Sfationiiﬁexico City

X | %0 moBunG ssQuiem

BED.

OMLY QUALIFIED DeiL
CAN JUDGE INDEXINMG

FROM

Chief, WH Division

HICROFILA

SUBJECT

O KUWOLF/Operational; LINUFF Project Assessment

ACTION REQUAXED - REFERENCES

REF:

1 June 1964.

ACTION REQUIRED:
HiMV-12379, 2 March 1964

there has been any progress

Bubmit info requested -

Headquarters has not yet received the Station's
assessrent of the LIHUFF operation which in accordance

with the reference was expected here not later thanm

Plezge advise when it may be ezpected and if

in Buenos Aires.

on the printing of the book

4

Chester D. DAINOLD
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» Distribution: SERE
0&1 - COS, Mexico City ;
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o adg3}
HMM¥-12635 G5 1 June 1964
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SECRET 50-124-28/1
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1. LILISP-X BEING AMENDED POR ADDITIONAL $30,000 POR FY6€4. ’
&, STATIOK AUTEORIZATION FOR CHARGES TO LILISP-X FOR LIHUFF
ACTIVITIRS FOR BLLAWCE ¥Y64 LIKITED TO POLLO¥ING: |
‘ . v |
LIHUFF SALARY $500 PER MONTH 3 |
. SUPRGRY FOR SELECTED I
SYUDENT ACTIVITIZS $500 PER KONTH
C. PUBLICATION OF ROOK P
Pr3 REFS B & C $6000 |-
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ﬁspﬁgcﬁ SECRET MARKED POR INDEXING
10

CCs, Mexico City B S0 INDEXING REQUIRED
wio, T T T T ONLY QUALIFIED DESK :

CAN JUDGE IKDEXING

FROM . S

Chief, WH Division MICROFILM
SUBJECT

KUXOLF/LIHUFF - Operational —

ACTION REQUIRED - REFERENCES /
REFS: A, HMMW 11780 (
. B. HMMA 22250

g

1., With the discigzinuance of the subsidy for the publication
of the ﬁ&HUFF magazi a¥ reported in Paragraph 3 of Reference B,
Headquartér's majoréﬁgigction to this project has been satisfied.
However, wé, feel compelled to point out to the Station that despite
a clear disapproval of this subsidy in Reference A, the Station
continued payment of it for an additional five months.
of any interim\reporting or other attempt to Justify this continued
expenditure.d};§>8tation Chief exceeded his fiscal authority. .
Although Headqua
with rejard t

dispat ﬁb must adyise you that the prolongation of the LIHUFF-1 -

e
otEQ; aspects of the project as stated later in this
It is éqpested that Willard C. Curtis prepare a dispatch explaining
the Staltion's action in\this matter.

. 2. With regard to other facets of the project, we are willing
to continue for a time even\though we are not fully convinced that
the level of LIHUFF-1's compansation or the student activities i
supported are justifiable. To avoid an arbitrary termination of{the
entire operation at this time,\you are authorized to proceed for ithe
balance of Fiscal Year 1364 on the following basis:

A. To continue LIHUFF-

H

B. To
LIHUFF complex at

support selected stydent activities through the
& rate not to exceed 3500 a month.

meet the cost of publication of the book per g
ed a total costi of $6000

L. To
HMMA 21976 which we estimate should not ex

(contigued)

Distribution:
O & 1 - COS, Mexico City

In the absencel’
rs is prepared to make a concession to the Station

magazi S\su sidy for five months is viewed here with great seriousnessﬂ

's compensation at $500 per month.

CROSS REFERENCE TO DISPATCH SYMBOL AND NUMBER

DATE \}n
28 nuary 1964

HMMW 12311
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CLABBIFICATION DISPATCH BYMBOL AND MRUMBER
CONTINUATION OF oot &
DISPATCH SECRET W 12311

t

Should vou wish to support other specific projects through LIHUFF
such as the publication of the book, these will be considered by
Headguarters on a case to case basis,

3. The above authorized expenditures are to be charged to
D&TO and under no circumstances are they to exceed the amounts
specified. In this connection, you are advised that Headquarters has
allocated an additional $30,000 to the Station's D&TO funds for the
fiscal year 1964 bringing the total for FY64 to $82,500. It is not
likely that any further increase can be obtained. .

4. The Station is also requested to submit to Headquarters,
not later than 1 June 1964, an up-dated assessment of the LIHUFF
operation., If at that time the Station wishes to present a revised
project for fiscal year 1965, your recommendations should be fully
submitted in the reassessment. If your recommendations are accepted,
then Headquarters will undertake tc rewrite the project outline
forwarded with HMMA 20931 and submit the project for approval.

OLIVER G, GALBOND
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