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was included under the KDACETOl.JE (formerly LIHUFF} project; and, as 

in the case of LICOOKY-1, no sepa,.rat:~ .• production folder exists. 

Attached is the LIHUFF pr ect. 
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of LIBUFF Project 

. .. ~ . 

Project LIBUrF was terminated effecti¥4 30 Juno 1970. 

Norris W. DAW:CONE 

Distribution: 
Orig & l - cos. Mexico City 
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6 August 1970 

MEMORANDUM FOR: Chief, Western Hemisphere Division 

SUBJECT Termination of Project LIHUFF 

1. It is requested that the LIHUFF Project be 
terminated, effective 30 June 1970. 

2. Project LIHUFF covered funds for one agent, 
LIHUFF-1, a u.s. businessman resident in Mexico City 
who had served in World War II with u.s. military 
intelligence (MIS/X). LIHUFF-1 provided the Mexico 
City Station with access into the right-wing political 
groups and the American Chamber of Commerce in Mexico. 
He also obtained Dunn and Bradstreet reports for the 
Station and performed other tasks from time to time. 

3. LIHUFF-1 was actually terminated effective 
28 February 1970. No funds were expended for the 
termination, as he was not given a termination payment. 
He was paid his salary of $300 per month, plus social · 
security contributions, up until the time he was 
terminated. During FY 1970 $2 1 528.41 of LIHUFF Project 
funds were expended. 

4. There were no known problems or security 
risks in connection with the termination. A quitclaim 
was not obtained. LIHUFF-1 was advised concerning his 
social security benefits derived from his CIA employ­
ment and told to contact the Station should he have 
further questions. 
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fiOII 

Chief. WR Division iiiiKliOfltJI ' ; 
SIWl(T 

(i) Llml'n' 
~--·--·--MIIOII lfl!UIW) -IWW!IIlS 

:...IHUFF has been approved for the period 1 .JulJ 1969 

tbrougb. 30 June 1910 in the amount of $4,000, $400 of which 
' 

is available for disbursement in the field. ($3,600 111!1 

payrolled at Headquarters.) 

.. . 
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nEMORANDUM FOR: Chief, Western Hemisphere Division 

SUBJECT Renewal of Project LIHUFF 

1. Renewal of Project LIHUFF in the amount of 
$4,000 is requested for the period 1 July 1969 through 
30 JunE' 1970. The Project was budgeted for $4,000 for 
FY 1970 and funds are available within WH Division. 

2. LIHUFF represents Mexico City Station's access 
into right wing political elements and organizations in 
Mexico, and provides contact with the large and influ­
ential American business community there. In addition, 
his access to Dun and Bradstreet reports has also been ..• 
useful in carrying out checks on WOLADY citizens of 
operational interest to the Station. During the project 
year three field information reports were credited to 
the Project, one of which was disseminated by Head­
quarters, and some thirty-five background investigations 
and file traces were conducted by the agent. 

3. In paragraph D "Effectiveness" of the attacht"d, 
renewal request it was noted, "He (LIHUFF-1) also organ­
ized at the request of COS (who, in turn, had been 
requested by Headquarters) a public demonstration in 
front of the Soviet Embassy in protest against the in­
vasion of Czechoslovakia." A review of the LITEMPO 
Project reveals that LITEMP0-4 was paid $4,000.00 by the 
Station to organize and rally as many students as possible 

t. 
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·in addition to the ~lURO planned demonstration in front of 
the Soviet Embassy, and to Headquarter's knowledge LIHUFF-1 
did not organize the student demonstration on behalf of the 
Station. 

4. The Desk feels that this Project should be reviewed ~~ 
during the upcoming project year to determine whether it i 
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should be continued. l 
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11 July 1969 

MEMORANDUM FOR: DC/WH 

SUBJECT Renewal of Project LIHUi"F 

1. Project LIHUFF covers a singleton agent (a u.s. 
citizen) who has been managed directly by the COS, Mexico 

City, and who has worked for WHD for more than twenty years, 

beginning in Panama and continuing in Mexico. LIHUFF-1 pro­

vides the Station access to right-wing political elements and 

contact with the American business community in Mexico City 

(he is executive director of the American businessman's 

association). 

2. The project provided three disseminations in Fiscal 

Year 1969, and it is deemed unlikely that it will ever be a 

source of effective and meaningful intelligence. 

3. WH/FI sugges~that LIHUFF-1 be considered for one or 

several specific support tasks, which represent a continuing 

burden for Station Mexico City, and that he no longer be con-

sidered as a source of intelligence. 
no 

4. If it is ascertained that he can perform/support 

task(s), we advise that the project be terminated. In the 

meantime, we recommend approval in the amount of $4,000 for 

Fiscal Year 1970. 

note: »I believe that 
~wW,ee:Sliould-take a hard look at this 

one.") 
RHR 
cc: WH/1 
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Reference: HMHW-17191, 2 April 1969 

Forwarded by split transmission is the liHUFF Project 

Renewal Request for the period 1 July 1969 through 30 June 

1970 for a total of u.s.$4,000.~0. 

for/Willard C. CURTIS 

Attachments: 
1. Project Renewal Request - left Side- Herewith 
2. Project Renewal Request - Right Side - Under Separate Cover 

Distribution: 
2- C/WHD, w/att I, 2 copies (h/w); 

w/att 2, 2 copies (u/s /c) 

HHMA-37098 

S E C R E T 

8 May 1969 

Hll$fll.l,II>IMS8 

./ 50-124-28/1 J 

: 

.;:~ _. 
;:· 

-

<~ 
~· 

- :~1 
~ 

l 
I l t 
I' -~~ 
f. ·,j 
' 
" '-J 
. 
:-
r 

' . \ 
~ ·l 
L ) 

! 
A~1 

,. lj· ,. 
' ~ 

t :1 _, 
r ., 

-r 
-~ j ._ 

" 

.:: 
I. ; 

i· '1 . ~ 

t -~ 

I 

t J 
I' ·-' .A-
J_ ">J• 

.. i 

1·-
•J 
"' "d' 

<j-, 
. 3: ,• 

f 



' !, 

I• 

S/c. fd:t: I 

REQUEST FOR PROJECT RENEWAl 

<. 

', -·· ,-:no 

PROJECT ---=l..:..:l H:..:..:U~F.:..f __ CASE OFFICER 

STATION Mexico City CHIEF OF 

CS COPY 

.j' 

r· 

.. 
; 

i 
; 

~ r 

.L ;i 
" -~r.-·r• 
~- T • 

~f '!' 
H -l 
t!. l ·t 
:! ' 

' J d 
- ;~:: -~:: ... -'. It:- '>1 

if• .,.~-

i! l !i .. , 
" -~l ~j ,. 
! 



·,·· .. 

;-

....... 
' 

. , . . ·: -r 
...._,.!It- ..... p .... - ·- .i 

" REQUEST FOR RENEWAL 

PROJECT liHUFF 

A. CURRENT OBJECTIVES 

The objective of this project is to provide support for 
a singleton contract agent, liHUFF-1, "'ho is the Executive 
Director of the most important organization of WOLADY 
businessmen in Mexico. He also continues to have access to 
right-wing political elements and organizations in Mexico, 
one of which is a right-wing student group (principally at 
the Universidad Nacional Autonoma de Mexico, UNAM). 

B. CHANGES 

1. Operational Mechanism 

There have been no changes in this respect since the 
previous project renewal was submitted. 

2. Agents 

The only agenl to be supported by this project for the 
coming year is LIHUFF-1. 

C. INTELLIGENCE PRODUCTION 

1. Three disseminated reports were credited to this project 
during FY 1969: 

v HMM-ll890 11University Rector's Conviction that U. s. 
Promoted Student Riots. 11 

HMM-12003 "Views of Minister of Industry and Commerce 
on Forthcoming Visit of Nelson Rockefe1ler. 11 

HMM-12008 11\fiel>JS of Minister of Industry and Conmerce 
on Government Control of Radio and Television .. 11 
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2. This agent is used as a source for background, opera­
t-iona I and investigative data. · for that reason it does not 
produce a sufficient amount of positive intelligence to jiJstify 
its existence for that purpose. Its real value is the 
availability of this agent and his contacts to the Chief of 
Station, Mexico, for a current reading on right-wing political 
activities and personalities. He is also a primary investiga­
tive source for information on WOLADY citizens of operational 
interest to the Station. This agent has access to all reports 
p~oduced by Dunn & Bradstreet in Mexico and can have investiga­
tions conducted by them. 

D. EFfECTIVENESS 

During the project year, the agent provided the Station 
with details on a proposed new federal lc:<,or la\'1 (which \vas 
subsequently passed) and an analysis on how this new law would 
affect foreign investors or companies. The agent also kept··the 
Chief of Station, Mexico, advised of right-\'ling political 
activities and student agitation. He also organized at the 

lrequest of COS (who, in turn, had been requested by Headquarters) 
a public demonstration in front of the Soviet Embassy in protest 
against the invasion of Czechoslovakia. liHUFF-1 conducted 
about thirty-five background investigations and file traces for 1 

the Station. 

E. PROBLEMS 

This project has presented the Station with no problems of 
security or cover. 

f. liAISON 

This project involves no liaison relationship. 

G. INTERAGENCY COORDINATION 

This project involves no interagency coordination. 

f0Rl'cl1!:~D Dl SPUT Tii).:!~i.:!SS181 
H. PlANS lfll flElu UiSJ:~Z.ll~9 

Station Mexico plans to continue to use liHUFF-1 as a 
support agent and informant on activities of right-wing 
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political minority groups and for investigative and background 
information on persons of operational interest. The Station 
will also use LIHUFF-1, when so requested by Headquarters, to 
organize public demonstrations such as the one mentioned in 
paragraph D above. 

I. FUNDS ---
FY 1969 FY 1970 FY 1971 

LIHUFF-1 Salary $ 3,600 $ 3,600 $ 

Social Security Con-
tribution @ $14.40/month 175 175 

Operational Expenses 225 225 
Total $ 4,000 $ 4,000 $ 

J. ANNEX 

None 

K. E~ffiRGENCY CONDITIONS 

There has been no change since the original emergency 
meeting conditions were reported. 
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Reference: Book Dispatch 6769, 25 November 1968 

This is a routiH reminder that the LIHIJFII' Project 

Renewal Request is due at Headquarters 12 June 1969~ 

Distribution: 
Orig. & 1 - COS, Mexico City 
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- . 
SECRET 

IU.Uill 1<)41 IIIOUtNG 
10 

Chief of Station, Mexico City X NO 11100'1111> RfQ!IIRfD 

000. ON1' OOJAtlfttD om: 
WI JUDCiE I!IIDfXING 

fltOII 

Chief, Western Hemisphere Division II!KIOIUI 
SIIIIJKT 

C LIBUFJI' ·: 

ACiiOII tiQ1.r.l!!D - W!t!MClS 

Lim:Jn' bas been approved for the period 1 July 1968 

through 30 June 1969 in the amount of $4,000, $400 of which 

is available for disbursement in the field· ($3600 is payrolled 

at Headquarters). ; 

/l~ -~. 
ht:resa B. BACHARDY 
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9 July 1968 

MEMORANDUM FOR: C/'1¥1ID 

SUBJECT Project LIHUFF Renewal 

1. This covers a ·singleton asset (LIHUFF-1) who is 

managed by COS, Mexico Station, and who serves as a general 

utility agent for the COS. 

2. Reporting io deficient. 

3. This appears to be a bread and butter type project. ~ 

It has been used successfully (e.g., during the YEVTUSHE1iKO 

visit to Mexico), and Tm/FI accedes to the recommendation to 

renew. 

EJL 

cc: WH/1 

Thomas Polgar 
C/WH/FI 
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MDIORANDUM FOR: 

SUBJECT: 

SECRET 

2 July 1968 

Chief, Western Hemisphere Division 

Renewal of Project LIHUFF 

1. Renewal of Project LIHUFF in the amount of $4,000 
·is requested for the period 1 July 1968 through 30 June 
1969. The project was budgeted for $4,200 for FY 1969 and 
funds are available within WH Division. 

2. During the past year, one progress report was 
received, in June 1968, recapitulating the activities 
reported in the attached renewal request. Al~hough the 
Station has made use of LIHUFF's relations with the right 
wing student organization, MURO, in connection with 
Evgeniy YEVTUSHENKO's visit to Mexico this spring, the 
use of ~ruRO is being de-emphasized. The main value of 
LIHUFF/1, a long time collaborator previously serving in 
Panama and beginning in OSS days, is his availability to 
service various requests which the COS may make of him 
and to provide insight into the activities of the extreme 
right wing of Mexican politics. His access to Dun and 
Bradstreet reports has also been useful. 
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SECRET/KAPOK 

PROCESSING ACIION 

MAUlD IOII!IDIXIIIG 

NO IHDIXING R!Q\IIR£0 

ONlY QUA!Ifl!l) 0111 

CA.~ JUOG£ lriD(IUNG 

ii!IUOfflM 

.REFERENCE: HMMA-32306, 20 June 1968 

Attached is the LIHUFF Project Renewal submitted for the period 

1 July 1968 through 30 June 1969 for a total of US $4,000,00 all 

of which will be spent in Fiscal year 1969. 

Attachment: 
Project Renewal Request 
Left-hand side h/w 
Right-hand side u.s.c. 

Distribution: 
Orig ~- C/\HID w/att A - h/w 

B - u.s.c. 
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SECRET/KAPOK 

REQUEST FOR PROJECT RENEWAL 

PROJECT LIHUFF -----------------

STATION Mexico City 

fcRi?i\~nrn E~ ~rt!T Ti.MfSii~:u~ 
1:a r:~w ~:~~J.::1;.uw1i 

CASE OFFICER 
i 
I 

CHIEF OF STATION 

SECRET/KAPOK 
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A. 

·- ·, ·-.. ·-~- . 

CURRENT OBJECTIVES 

SECRETiKAPOK 

REQUEST FOR RENEWAL 

PROJECT LIHUFF 

f 
j 
·I 
. -~ 

l 
.I 
~ 
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i 

:' 

.I 
The objective of this project is to provide support for a singleton1 
contract agent, LIHUFF-1, who is the Executive Director of the most·, 
important organization of WOIADY businessmen in Mexico. He also :i 
continues to have access to right-wing political elements and j· 
organizations in Mexico, one of which is a right-wing student 
group (principally at the Universidad Nacional Autonoma de Mexico 
UNAM). ' I I·' l 

:J 
· B. CHA.NGES I ~ 

~ 
1) Operational Mechanism 

l 
There have been no changes 'in this respect since the previous 
project renewal.was submitt~d. 

2) Agents I 
The only agent to be supported by this project for the comi11g 
year is LIHUFF-1. 

!! i 
! 
i 

I~ 
f· 
i 
l 

., 
''i .. , 
" '1 
< 

i 
' : ' 
'i· • #. 

i 
C. INTELLIGENCE PRODUCTION 

D. 

This agent is used as a source for background, operational and 
investigative data. For that reason it does cot produce a suffi­
cient amount of posi~ive intelligence to justify its existence 
for that purpose, It's real value is the availability of this 
agent and his contacits to the Chief of Station, Mexico, for a 
current reading on right-wing political activities and personalities. 
He is also a primary investigative source for ·information on WOIADY · 
citizens of operational interest to the Station. This agent bas 
access to'all reports produced by Dunn & Bradstreet in Mexico and , 

! 
i· 

r 
.f· 

l 
t 
i 

can have investigations conducted by them. For example, some forty; • I· . 
Dunn & Bradstreet reports have been obtained (via LIHUFF/1) on i t I " 
persons and/or organizations of interest. -~ ·. -~~ 

l ~ . ? .. 
EFFECTIVENESS , . ~-

i' 1 fl ·' 
~ ':f·. Y·,<t:.:. '· .. :~t ~ t ... •;.j ' 

. :' ! . =.;:, ~ 

'. 

During the project year, the agent provided the Station with 

.. . I 
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F. 

SECRET/KAPOK 

- 2-

details of Mexican Government plans to impose legislative 
restrictions on foreign investments and Government advice to banks 
to limit loans to companies with an appreciable amount of foreign 
capital. 

This agent kept the Chief of Station, Mexico, advised of right­
wing political activities and student participation in anti­
LNHARP demonstrations which occurred at least once each month 
during the past year. " 

LIHUFF-1 conducted some twenty background investigations and file 
traces for the Station, in addition to those cited in C above. 

In March LINLUCK prevailed upon a Mexican book publisher to print 
copies of the LINLUCK open lPtter to Yevtushenko as well as the 

I .. 
text of the telegram by Soviet intellectuals to the Consultative 
Conference of Communist Parties :in Budapest asking for an end to 
Soviet persecution of intellectuals. The latter handbill was 
illustrated with LINLUCK pen and ink drawings of Sinyavsky and 
Daniel behind barbed wire. At the same time the Station produced 
several thousand cartoon and text handbills of a beatnik Ye\·tu­
shenko dancing into Mexico tossing flowers. Turning a fold of the ·· 
handbill revealed a Russian officer striking off the nib of a :, 
Soviet writer's pen with his sword. In a wet run in January LITEAR::-
1 directed four small boys in the distribution of the cartoon .hand~¥ 
bill in the artists' district of Mexico where Station monitors :f· 
watched students and artists read and pocket the cartoon handbill.-· 
The cartoon handbill was again distributed in the artists' district' 
on the day of Yevtushenko's arrival. The following day, when ,£ 
Yevtushenko held his first recital at Mexico City's Chapultepec 1L 
Park, one of the handbills was distributed by LICOAX students. ·:. 
while members of the "MURO" rightist student organization under a 
direction of LIHUFF quietly distributed the other two handbills. lt 
Station officers verified that everyone in the audience held copies! 
of the black WOFIRM material. · 

PROBLEMS 

This project has presented the Station with no problems of 
or cover. 

LIAISON 

This project involves no liaison relationship. 
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G. INTER-AGENCY COORDINATION 

This project involves no inter-agency coordination. 

H. PL-\NS 

Station Mexico plans to continue to use LIHUFF-1 as a support 
agent and informant on activities of right-wing political mino­
rity groups and for investigative and background information on 
persons of operational interest. 

I. FUNDS 

J. 

K. 

l. 

2. 

The cost of the LIHUFF Project (paid by the Mexico Station 
exclusive of Headquarters costs) from 1 July 1967 through 
31 May 1968 was approximately US S200.00 which does not 
include the agent's salary of US $3,300 {$300 per month)­
advanccd locally and T/Aed to Headquarters. 

I 
During the period 1 July 1968 through 30 June 1969, an 
estimated US $4,000 is requested. It will be used in the 
following manner: 

LIHUFF-1 salary 

Operational Expenses 

Total 

3,600 

400 

4,000 

The above represents what the Chief of Station, Mexico City 
believes is the minimum that will be required to keep a 
working-level relationship with this agent and his organi­
zation. 

ANNEX 

None. 

EMERGENCY CONDITIONS 

There has been no change since the original emergency meeting 
conditions were reported. 
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(I.AUIIKAI!i.N PICOC!SSIKG AC110H 

on, Mexico City 

Bemis here Division 

We remind you that we would appreciate receiving the 

LIBDYF •enewal a month before the project termination date, 

which is 30 June 1968. 

_/ 
I I t'l I. i· .lj 

Theresa B. BACBAJWY 

Distribution: 
~ig. & l - COS, Mexico City 
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MEMORANDUM FOR: MPS/BC/FX 

su:a.n:cTt 

cf. CLA !un;H ~ 1-tHl...'Ji'F' M:ti•:J• group~> !.r:: ~'i'&S. !!>.hci g)•.h~n.>~!.Httii!J m•n:4'!)" 
111 CIH%"6!'\th• ~llU•d tt' !..IF')f"f"~l [•Jr c•p.:~ Ane! ~:up_p.:::r:: p,l.q::.-aollco·f$:?C> !_~;. 

i'Y. ! <if;'?, ${:00 t;roJoc:t .. ct Lot r.·y ! 96$j, tl-·o .St.at:.io~:; !.1!1 ::or·.~~.J:<'.'.lnf! to '.l.HI 

LHiUF"i=' -l ::nr r.d hoc p<.)Hti<:IO.t ?.cr..toz,. T hie lnvolv-.,a rn..?.t:~1r St.&~ir•n !!'~ .. 

lj\.lfd!ti! ana &'.l!.dt..n:-:o> lor: ope~~~!h: oper&tlon~·, ?~'~!>.<:lplll.l!v ~;q·;~~!'.O.i'Hli !!.,:;~ 

t:o .. 1.a conoucr.t.d 1:-}' M!..'RO, th<!> rnllitaut a !'dl· r' g'!'.U5it ~-::•"• C·,~r:rn>.l!'U'l! 

etud!:llot ~roup M i..b" tin!v;;Hi<hi ,;:a.c!CrH!! Al,;,tona-:t:.lii d<r. g:;:x;!co (UF.A,M~. 

1. CJ<.iPF..G qu<!I:Hlo:-tl.l whr.r..hox- the \l9tfl ~o.d t'<!':lC~'!.!'i'.:ifiln~nt ~t 1~tfRO 
fat· 'L~ca~ t;t!.~r;~:·a~~ ltt cons~oten~ wlth Ol.:J c~_:~-:t:ive~ ::.1· t_:~!]. !r.:I!Q:!"~GU .ln 
~-~xtc~, evo;n t.b.o:.1gh moAt of th<!!! MURO loc-tiottQ ll'll~•p::>":"V'.<i t•y ·.u ll:re dh'0<:~ 

~ed U !:lOU· t:SAM tAJ'gt:'.l! _.:..r.v flr.ccur.agcme:~t o~ r>~.!.t:p<lr~ b .lv:!UR01. f.<>:r 

,;,.::J;a.~e'l'fll!' r-o~~ona, will have the bevitii.t>:e ~>··p<Cd;,t;:;: vt ll';"'.f.<.r.till!.uJ..n!ol r.::~Cl. 

~W.l-:!!.ng \l? the ~l"(l<l'lti.ge .1.no <:at11.le>nce of j'.{!..;I\C' Oil th9 iJNhM r:~.m;;;n.HI• •til 

re-;~lt anti~.';atical to '1.:1c c•bJe-cHvoc of ot."H:!:" 5t.,..,ti~,~~ ~nd. .£n.:•.l.o..hi:R'" •iirn·u. 
i:::. :.b.oGt *"i."..t.•.ittfJt i:.clG 1'1'1 .l"Jo ... ccico l~. S- i P!O)C'Ct .tJCO.?~:~;o 

j, W<! tppt>~dat.e th"! r.!H'l'~ Lor 11. St;;.~i<Jn !':l'tt!Et&~t ;;,~1':\o.n. ~ml'!m f::>p; 

>SjXJ:::llf.:: ·Ol&!'~-<'t>m-snt purEXH•(·~ &LII! t.b.-:!1 ner.:<l aru<e~, W'l! e>>ilili•H·~, !J.!l"'-"!!'VEI:f, 

tll.-.tt til<' !·:.m.e,~r.u.~;~ negativo .~u·~ct o.i p'>rpetv"!!T!!!' :'\l.l •. 1.R() <:''1':"'<>i;;b!' th<~~ 

~-.r.tic.::i m~1·..)r\ .. -;an~t) t>enef~t~ t,v hu .:~r.i\'"n.:i !rent _f-;ftf.RCl h..t~:t~~Cf;Il'lQ.Dt. §Cc::. 

~.ior..;;; .\t Ol.lll' t: .. !ltl~at.io!l.. Wt» can.not thore[o:~ '!:nrlo::ett ~hJ.:r. CA. l\~pe.et o:!. 
tb:o UHlJJi'F p1¢j<!>(!t !il· p:rUI'Neci.-

{ s1~:le(t j 
Konnatt-, Y. l.!illinn 

KENNETH Y. M:U,UAN 
C!C.A/PEC: 

Se::t o:'ig. t0 WH Div. wit:-. fo~!owing n;:<te: B.eh~"'G thi~ a~::~cld r,ave be~::-: 

addreose.:! tc C/WH w·:t~: a ;:;:>py tn ~J,FS/BG. If 11. ""?lY tc rtl.fl,de to CA/PE:G, would 
apprecHHc a copy of it for MPS/ BG ?'l'.:>je :t file. 7hz.!lk you, L~M 
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Chief of Station, Mexico City 

Project LUIUFF bas been approved in the amoamt of 

$4,200 for the period 1 July 1967 through 30 June 1968. 

D:i.stribution: 
2 - COS, Mexico City 
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SECRET .-

MEMORANDUM TO: Chief, Western Hemisphere Division 

SUBJECT Request for Renewal of Project LIHUFF 

1. It is requested that Project LIHUFF be renewed 
in the.amount of $4,200.0u for the period 1 July 1967 
through 30 June 1968. Funds are available in WH Division. 
Project costs are estimated to be the same as last year. 

2. LIHUFF represents Mexico City Station's access 
into right wing circles, and also provides contact and 
rapport with the large and influential American business 
community there. It will be observed from the attached 
renewal request that a considerable portion of the 
project's accomplishment was along political action 
lines, but it bas nevertheless been decided to maintain 
LIHUFF as an FI activity, since the addition of the 
investigative function to LlliUFF-1' s mission balances 
the project More heavily on the FI side. There has been 
no progress reporting since 16 November 1966, at which 
time the station recounted the harrassing of a Czech 
official, the Soviet Embassy and the Chinese art exhibit. 
Since the principal agent is personally handled by a 
busy chief of station,however, and since the course of 
the operation changes little from month to month, the 
infrequent reporting is explainable. 
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Ci1lcf of' station, l·~exico City 

Proje:::t LD:u?F Request for Hene;;al 

Reference: Hl>il·~-28)37, dnted 13 !·!ay 1966. 

:::: ( 110 1111!001!11 l!tQIIII!£11 

0111.. y QYAUJI(J) ID[.Sll[ 

JUDGE Dl!lUlll!l 

llla!OfiUII 

Attached is the LIHLFF l':rojcct nenc>ntl sub:;:;itted fo~· the 

period 1 July 1967 throu3h 30 Jlmc 1968 fe;r a totpJ of 

US :;.4-,200.00 all of uhich will be spent in ?i::;.:::al Year 1950. 

.:'\:!:tacl"!,;:cnt: 
!Jft-h£'.11'1 side n/w 
Rst-hand side u.s.c. 

Distri l:;ution: 
GJ- Chief/rl!ID h/v & u.s.c. 

a~., ... , •. ..::£~ llY ~fliT T~HSmiSS!DH 
tiD f!HD D!SmimATIDH 

llff'£liEIIICE TO IRIPATCH SYUBOL AIIO IUNOE~ 

HMI1A-323<Xl ~- . 1. 

:.ECRET ,. ~ ., (": 
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A. 

:s. 

CUPJillll' OBJEC'l'IV::::S 

.The objective o:" :.hi:; proje':!t i!> tc pro..-1 . .Je su,-:>p.:~rt :'or n ::;:!..::gleton 
contract ru:_:ent, L!i\0??-1 'l.'!:o i:; tte Exec uti vc !Jir~ctor o:· t!·.~ ·.1ost 
l:ni:>orta."lt cr.:;on.l:<.ation o!' l:.:::crican busine!>s:"lcn in l·~xi:::o. E~ !'~::>o 
contirmes to he.vc acce:::s to rir)lt-..,ing political. el~ents r.r.::. or;:;ani­
zatioru:: in !l.exico: ar.d thr-c-.1:h these c:mtacts, has t=ccess to 'l. ri~:ht­

'1-rir..-:; ::;t'.l1ent cr~·u; (pr!nc~jmlly nt the Uni vcrsida:i !hcio:-.:al ;.,:rtonorna 
de Mexico - UllA:-:) • 

CHAllG::S 

1) Operational. ~-:.::-::haniso 

The LiliUI•'l? Pro.ject ~as e.pproYe:l 18 June 1966 for· the pe:--io:l 1. Jcly 
1966 thro~h 30 Jt:.:!e 1967. LIJ~UF?-1, the contract e_.:ent in•rol·:c.l, 
has ·oeen a contact of the lJ.e:dco Station since 1950. Seforc tr·..a:. ti:::1e 
he vr:.s a contract a:::;<?nt for ·:;::.ation Po.r.nma ... ::er. he ~s in tu::.ir.ess in 
thut area. In J;o·te:10cr 19o2 t.Lc rclation::.hi;) 1-;as fc~.lize·l :!.::to 
cont1·act status '1-rit:-; LTIWFF-1 actill6 as a funding channel to a."'l anti­
Com:"Cunist rcscarr:b ,;roup and richtist ctu:lcnt group ?.:ead.ed by 
LTI-llliF-2, as ~ICll es handlin.; LICil.AllT-1 and reportin;; on ric;?-:t-...-ing 
activities from ot!1er conservative ousines::; so'.lrces. Suusi•Hes to 
action croup::; ve::--c :iilJCO:ltinueu via LihlJFF-1 1~.a1.n,: 1965. J).r..--ine 
1966 LIHlJFF'-1 ha::. been used as !' !'ll!Jport r:.s:.;ct G.oin,:; cre:li t a;:,.'i other 
typE> investigatio:-.s -...·ith his overt position as cover. Dw.Jj t!.r:d 
Bradc.treet listirJ,Ls and investigations o.re e::r..ar.Jples of the kind of 
checl:s LDilll~'-1 provides. 

2) AE;ents 

The only agent to b€: supported by this project for the co:rll'-<; -.:ear is 
LIHUFF-1. 

C. DTI'ELLIGtniCE PRODUC?ION 

This agent is usc:'! as a source for bncke;round, operational ar..d in­
vestigative data. ?or that reason, the J'.~xico statler.. oakes n.~ effort 
to justify this project on the basis of positive intelll;::;ence ciis­
seminetions or the ~~ber of dispatches or cables produced by it. 
LIHUFF-1 meets ret;t.:.la.rly 'ldth a..--:d is handled directly by Willa..-:! 
c. CURTIS, Chief of Station, l-le.tico. The asent is used to obtain 
information on acth'ities of right-wing political gro~s in 1-:ex:i.co. 
Much of this is me.rc;inal in comparison with activities of othe..-
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political groups, nevertheless, the Ambassador denends upon station 
gexico for infonna.tion on all political groups. :..:.IHUFP-1 is the only 
Station asset vho cil"Culates freely in these cil"Cles. furing the 
past year, LIHUFP-1 ha5 conducted throusb his organization, investigations 
and checks on firms and individuals connecte::l 'l.'ith thec1. This type of 
operational data is not available from any other soul"Ces. LIHUFF-1 has 
access to all reports produced by Dur.jt & Bradstreet in !~xico; and can 
have investigations initiated by the:n and ethers. 

Scree examples of the effectiveness or this project are: 

1) During the past year, LIHUFF-1 provided s~idance to a right-wing 
action group which lau.~ched a press attack against the Commercial 
officer of the Czech Embassy (Subject of 201-204656) vhich resulted 
in his PCS transfer fro-:n Mexico. 

2) In late Augm..:. 1966 LDIUFF-1 arranged for a right-wing action 
group to conduct a h!\rrassment of a Chinese C~.st Art Exhibit at 
the U1~ vhich resulted in the closing of the e~~ibit. Thjs action 
was ta.'k;en as a result of a personnl request of the Chief LNPURE. 
Results vere reported to Headquarters. 

;) In October 1966 LIHUFF-1 arranged for a student action group to 
conduct a de:nonstration in front of the Soviet !Xlbassy on the lOth 
anni versa.ry of the crushing of the H1.1Ilgarian rebellion. This resulted. 
in considerable press comment ar;<'....inst the Soviets 'ldth pt.oto~r-dphi.c 
coverage of a casket and anti-Soviet banners on the sidewalJ;. in front. 
of the Soviet Embassy. 

4) Some investigations conducted by LIHUFF-1 tbr~~ his firm were: 

a) Electrosoldadura1 s. A. 
Le.go Wenner 981 Mexico 17, D.F. 

b) GSP Ingenieros Asociados, 
Manuel Maria Contreras 94-405 
Mexico, D. F. 

c) Basculos :tl.antro, S.A. 
Xicotencatl 11 
Santa Clara, Edo. de Mexico 

d) lhrnices Aislantes 1 s. A. 
Lie. Alfredo PORRAS 
I.ng. Ralph WIBWWl' 
Enrique OSORIO Robles 

.. 
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Case Officer) 
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E. PROELEt~ 

There have been no significant security 1 cover or control problems 
'With LIHUFF-l during the project year. 

F • LIAISON 

This project involves no liaison relationship. 

G. Dn'ER-AGF.llCY COORDINATION 

This project involves no inter-agency coordination. 

H.~ 

station Mexico plans to continue to use LIHUFF'-1 as a support agent 
and informant on activities of right-wing political minority groups. 

I. FUNDS 

1. For the Past Period. 

The cost of the LIHUFF Project (paid by the Mexico station 
exclusive of Headquarters costs) from 1 July 1966 through 
31 May 1967 vas approximately US$ 120.00 l.'hlch does not 
include Subject's salary of US$ 31 300 (300 per oonth) 
advanced locally and T/Aed to Headquarter::;. 

2. lAu'ing the Next Project Year. 

z:w.tng the period l July 1967 through 30 June 1968, an 
estimated US $4,200 is requested. It vill be used in the 
follmd.ng ma.n.ner: 

LIHUFF-l Salary 

Operationsl Expenses 

Total 

$3,6oo.oo 

6oo.oo 

The above represents 'flhat Chief of station Mexico believes is 
the minimum that v1ll be required to keep a vorking-1eve1 
relationship Vi th this agent and his organization. 
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K. E-!ERGFl«CY CONDl'l'IONS 

'l'bere has been no change since the last proJect renewal. 
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CH SECRET 

Mexico City X 

Chief, WH Division -lUI 

) Renewal of Project LIHUFF 

LIHUFF expires on 30 June 1967. We assume that you will want 
to renew it, and ask that your renewal request reach us 'JY 
31 May. According to our records there have been no reports 
from LIHUFF-1 since last May and Project activity has been 
mostly of a CA nature. We may need strong and detailed 
justUication .. in order to secure approval for renev.tal. 

/ 
l II. I) . 

Theresa H. BUCHARDY 

Distribution: 
2 - COS, Mexico City 
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DISPATltl 
(I.ASSI(ICA 11001 P!OCES3li<G ACTION 

s E C RET 
ILAIWl FOil llltOJIIICI 

hief of Station, Mexico City X 
180 IIIOOCllll!; ~ 

OIU QllAIJJ@ Will 
CAIIIII!lGflllt(Dlllll 

hief, WB Division ll!al!lfU 

UIJFF Project Approval 
ACTIONIII:tQU!f<m • RUti!OO:S 

Action Required: FYI 

Reference mmA-28937, 13 \lay 1966 

Project LIHUFF was approved 18 June 1966 for $4,200 for the 

period 1 July 1966 to 30 June 1967. 
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SECRET 

8 June 1966 

)!EMORAr.DUM lOR: Chief, WB Division 

SUBJECT LimJll'll' Project Renen.l 

1. It is requested that the LDruF'P' Project be renewed for 
the period 1 Ju.l;:r 1966 through 30 June 1967 fc..,· $41 200. It t~a.s 
approved for ~9,000 ls.st year, reflecting a 50 per cent cut this 
year in an effort to cut to a minimlllfl project obligations. .lt'unds 
are avail.a.ble 1n WH Division. 

2. Limli"l' provides the station's onl,y agent with access to 
rightist political organization3. The information gathered through 
LIIDJF? .. 1 is used .mai.n.l_y for baclq;round information for oper3tionnl 
planning and Embassy me.m.ore.nda, rather than :ror positive dissemination. 
Tba station and WH/1 believe that the Station needs to get this othtr 
side of the picture in order to balance out the reporting on le:ftist 
activity in Mexico. 

3· Since Jul,y 1965, Lil!UFF has been the source of five positive 
i.llUlligence reports -- :tour on rightist and le:ftist university 
activity and the fit'th on the Fondo de Cultura Economica . .J?'.iblishing 
house. 

4. W/1 recommends renewal. 
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Otllf QVAIJfltP -
ICAOI-~ 

Chief of station, Mexico CitY!~ • 

Project LIHUFF Request for Renewal 

Reference a HMMA-26.:>53, dated 15 June 1965 

Attached is the Llh'UFF Project Reneval submitted for 

the period 1 July 1966 through 30 June 1967 for e. total of 

US~ 4,200.00 ell of \lhich vUl be spent in Fiscal Year 1967. 

Attachment: (split) 
Left hand side h/w 
Right r~ side usc 

Distribution: 
{JD- C/~XD w/att h/w & usc 
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A. Ct.JRJmlT OBJECTIVES 

The objective of this project is to provide for the operational 
and administrative support for a high-level contract egent, Lim,;~F-1, 
'lolho has access and is a participant in the right-wing political 
elemento and organizations in Mexico; a.ni through one of these con­
tacts1 has access to a right-Ving student (principally at the 
Uni versid.a.d lla.cional Autonoma de Mexico - m!AM • 

1) Operational Mechanism 

The LIHUFF Project was approved in September 1965 for the period 
1 July 1965 through 30 June 1966. LI!iUFF/1, the sin&leton agent 
involved, has been a. contact of the Nexico 3tation si.oee 1950. 
Before that time he was a contract agent for station Panama when he 
vas in business in that area. In November 1962 the relationship \;as 
formalized into contract status 'With LD!1JF!?/l a.cti.ng e..s a. funding 
channel to an anti-Co:nounist research group and rightest student group 
headed by LIHUFF/2, ll3 well as handling LICHANI'/1 an1. reporting on 
right-wing activities from other conservative business sources. This 
activity was funded from Station OOA until 1 July 1965. The LDI'UFF' 
Project provided only for sa.la.ry and operational expenses for LD!UFF /1. · 

2) Agents 

The only agent to be supported by this project for the coming year 
is LIHUFF/1. No further subsidies are planned to LI !i 

was relieved of his positi 
included as a part of the 
in his private business capacity to solicit funds for the LIHUFF/2 group 
and vill continue to use them as sources for informatio.'"l on right-wing 
political activities. 

C. INTELLIGENCE PRODUCTION 

The Mexico station makes no effort to justif'y this project on the basis 
of positive intelligence disseminations. The information is primarily 
for background. It is often too sketchy for formal dissemination and is 
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frequently overtaken by public events be!ore a dissemination c~n be 
made. LmuFF/1 meets regularl:r vith and is handled directly by 
Willard c. CUrtis, Chief of Stat 
obtain information in response t 

In addition to 
information 

oiiJill;:IiiOIR:Lc'EtrgrOUjp~s. LIHUFF/1 represents the only high-level 
source trained and available vho can cireu.late freely in Mexican 
concervative political circles and provide the Mexico Station vith 
information on their activities. Durin6 the past project year 
LDIUFF/1 has provided the station with the following general 
categories of information: 

1) Memoranda. on leftists or Communist affiliation of members of 
the Mexican intellectual and official cocmnunity. This is 
generally based on contri~~tion of fUnds or public assistance 
in behalf of known leftist-or Communist organizations, hence 
the information is use~ for background rather than dissemination. 

2) Information on Catholic Church activities in Mexico, i~~luiing 
press clippings and periodic reports on the rightest student 
action group, V.ovimiento Universita.rio Renovadora Oric:1tn.cion 

active at the Univcrsidad N'acional Autonoma de Hexico 
1 the Universities of Puebla1 Guadaja.lara and JJ'J.choacan. 

Hl·~l:-10,325 1 the only positiYe intelligence disseminati()n received 
from LIHUFF duru<g the past project year was obtained from the 
NIJRO group at illW1. In Jl.ugust 1965, Chief 1 PBSVING ns~e<l for 
a complete report on "Los Tecos" 1 e right-wing Catholic secret 
society of which M!.JRO is a student ar:n. This information was 
required by Chief, P~nJiG1 to cake a decision on the cpplication 
of the Universidad Autono= de Guadal.ajara (U.A.G.) for certain 
U.s. Goven~ment-sponsored monetary g::-ants of several hundred 
thousand dollars to be used for development of this anti­
Co~unist University which is competitive with the c~~st 
do:nina.ted University of Gu?.lia.leja.ra. From background data 
previously supplied by LIEU7F and other sources, a detailed 
report was made availa.ble to C"nief 1 PBSl-liNG. 

;} Anti-Co;mnunist publications from LlE.lFF/2's right-wing 
research center end MURO student pu.bl.!.cations 1 all of which 
are available to Headquarters and are of interest to the S'"..ation 
for baclr.ground. 

This project provides the station with a vindow into right-'ldng 
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political. activities. Al.so, as -previously reported to Headquarters, 
the groups influenced by LDruFF/1 represent a potential for counter 
ba1ancing for leftist and Communist pressure groups. One ox.a.mple 
of this can be cited in action taken by student !.ruRO leaders in August 
1965. T'ae Cuban Ambassador to Mexico, in ~l.ANDEZ .llrlr.n!; 1 set 
about making speeches at Mexican (lef'ti& Universities'•Ci:lf.-Tnbaseo, 
Miehoncan and Guad.e.lajara proposing l-!axienn-Cuba.."l student exchanges. 
MIJRO members imedia.tely set up a storm of public protest 1 de:na.nding 
that ~ Armas be declared persona non-grata for sprea.ding 
subversive propaganda and e.gita.ti.ng on university campuses. This 
caused HEllNANDEZ Armas to be a. tare;et for considerable. unpleasant 
press publicity. Through LnruFF/1, the Station !-lexieo can exploit 
such incidents 'When it is to KUBA.RK's advantage to do so. 

E. PROBLEMS 

There have been no significant security, cover or control problems 
Yith LIHl~/1 during the project year. 

F. LIAISON 

This project involves no liaison relationship. 

a. nl'.I'ER-AGENC'Y COORDmATION 

This project irr,rolves no inter-agency coordination. 

H.~ 

Station Mexico plans to continue to use LIRtJFF /1 as an informant and 
monitor of activities of right-wine; :political minority groups. 

I.~ 

1. For the past period. 

Tha cost of the LIHUFF Project (paid by the Hexico Station 
exclusive of Headquarters costs) from l July 1965 through 
30 April 1966 \Tns approximately us.$ 5,150.00 'Which included 
Subject's salary of US$ ,;,ooo.oo (~300 per month). US$ 3,250.00 
is available for the remainder of the project year. 
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2. i).lring; the !!ext project veal'• 

D.lrlng the period 1 Ju.l.;r 1966 through 30 June 1967, an 
esti:r.ated US$ 41 200.00 is requested. · It 'Will be used 1n the 
folloving t:lol'll'll'1Cr: 

$.3,600.00 

Operational expenses 6oo.oo 

Lu. 
Total $4,200.00. 

The above represents vhat Chief of station 1-lexico believes is 
the cinii!JUl:! tr.at will 'be required to keep a working-level 
relationship with this very useful agent. 

None. 

If an official anti-USA atmosphere of sufficient intensity prevailed 
in 1·:-exico, it is unlikely that LDfUFF/1 could remain in the country 
1n his present 'business. In n general e::lergency, LimJFF/1 'l.v.lld 
maintain contact by Chief of Station Mexico by telephone, mail or 
personal visits. 
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PATCH SECRET 

Chief of Station, Mexico City X 

Chief, WB Division 

LIHUFF 

AC REQ: FYI 

Project LIHUFF was approved 1 September 1965 for 

$9,000 for the period 1 July 1965 to 30 June 1966. 

Ernest A. LUSBY 

Distribution: 

Orig. & 1, COS, Mexico City 

ERENC£ TO DATE 

HMMW 13953 8 September 1965 
HQS filE f<UMBER 

SECRET D 50-124-28/1 
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MEMORANDUM FOR: Chief, Western Hemisphere Division 

SUBJECT Renewal of Project LIHUFF 

··'· 1. Renewal is requested of the LIHUFF Project for the 
period 1 July 1965 through 30 June 1966 for a total of 
$9,000. The LIHUFF Project was originally approved on 20 
April 1965 for $7,500 for the period 1 January 1965 to 
30 June 1965 as a CA Project. It has been decided that 
the direction of the agent under this project and the 
project objectives in general will be changed from CA to 
FI, and therefore, the renewal request is being submitted 
as an FI Project. The Operational Program for FY 1966 
included LIHUFF for $16,000. Funds aro available in WH 
Division. 

2. The Project objectives under CA wero to support 
and sustain MURO, a national right-wing student movement, 
through a long-established anti-communist front organiza­
tion in Mexico, the Instituto de Investigaciones Sociales 
y Economicas (liSE). This support was terminated effective 
30 June 1965 as it became apparent that the liSE was 
financially capable of providing tpis support on its own 
and :MURO became more and more controversial and extremely 
militant on the far right. Under the new project sub­
mitted by the Station, support will be provided to a U.S. 
contract agent who has access to a wide variety of right­

olitical elements and or anizations in Mexico. The 

3. This project is the only project in the Mexico 
Station which will cover rightist political activity in 
Jllexico, emphasis in other projects and operations bein·g 
geared against the extreme left and the present political 
party, the PRI, which is slightly left o,f~~~~~--Q1~~~ 
;t~n_~~~~lT-1, the only other access to L~----------~~ 

is LIBELER who is carried under his own project. 
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4. Headquarters and the Station are looking forward 
·to receiving better coverage on the rightist political 
activity in Mexico. WH/1 is preparing guidelines and 
requirements for this project which will reflect the needs 
of the intelligence community. These requirements will be 
furnished the field so that proper utilization can be made 
of LIHUFF-1 and his contacts and informants. During the 
last fiscal year, three reports were credited in full or 
in part to LIHUFF-1. 

5. Last year the Station submitted regul~r quarterly 
progress reporting in addition to more detailed reporting 
on certain activities. The Station will be reminded to 
provide a minimum of quarterly reporting during the next 
year. 

6. \VH/1 recommends approval of the new LIHUFF Project 
as it is set forth in the attached Station renewal request. 
The delay in submission of the renewal request is that it 
was just decided to change this Project to FI and cancel 
out most of the CA aspects. As a CA Project the renewal 
request was not due at Headquarters until mid-July 1965. 

l/~/./ ~~?+-
?~-'/ --

.1' • 

W. J. Kaufman 

~~' WH/1 
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0/POA 289-65 

4 August 1968 

1.. Project LHWI'J' bas been acthe as a CA project for 
a number of Jears. It is now being renewed and submitted as 
an Fl project. Its purpose and objective is to support a 
singleton U.S. contract agent (LIHUPT-1) who has access to a 
wide ~arietJ of right wing political elements and organisa­
tions in ~exico in order to develop infol~tion on this 

iticnl and social sector. This effort is L--=--------~ 

'--ciiiVE;r8-rl[iiiliTiiitpciiiTffi:ilac:Uii1ffliTEiiithe on 
1 

1 st eo. 

.; 

I' 

I; 

2. Since LIHUFP was previously a CA project, tbere-~s, 
therefore, no data on which to Judge past intelligence product 
altboush three rQports reGultea in the past year. The ~e~ican 
Desk and the Station are. taking stepe to prepare suitable 
requir~nts in keepiug with LIHUUP~l's access and the objectives 
of the project. · 

l, 
I· 

3. The reporting received froa the Station with regnrd to:. 
the operational status of the agent and project nppea~a to- . 
have been adequate in the pa.ot. There are no appa.:reut sec\U"ity ' 
or control problems. 

4. $9,000 bas been requested in support ~f the projGet 
effective 1 July 1965. Of this amount $5,400 is marked tor 
operational expenses, entertainment, and travel. A study 
of tha detailed project outline leads to the conc~ueion thAt 
this latter figure is somewhat excessive when viewed against 
anticipated operational activity and in all likelihood only 

.very little of it will be expended. 

5. PrC~Jeet LUW'FI' is :recommended for apprmal. 
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MEMORANDUM F<m: Chief, Western Hemisphere Division 

SUBJECT Approval of Project LI.Bl.!FF 

1. WR/1 reque:;ts. approval of Project LDIUFF in the mrount of 
$7,500 for the second r.alf' of FY 1$165. The project bas 't:leen pro­
grammed in the amount of $20,000 for FY 1965 and these funds are 
available in WH. 

Fiscal Year 

1963 
1964 
1965 (Second half') 

From Developmental Funds 

$ 5,000 
19,000 
7,500 

2. '!'his r.ev J:l'Oject is to provide some support and help sus-
tain an independent V~xican anti-communist group called the ln&tituto 
de Investigaciones Sociales y Economicas. The ~roup foW!ded in 1953 
has as its aim the spreading of the principles of free enterprise and 
private initiative. LIHUFF is particularly active in the student field, 
having orgenized a nation-wide, right-ving, active student organization 
called lfuvimiento Uni>ersitario de Renovad'.>ra Orientacion (MURO). 
LIHUFF funds vill be used to pay a salary to LIHUFF-11 an American 
businessrna=~. with previous experience vith CIA in Panama, and for spot 
covert action activities such as the militant ant1-c~un1st student 
activities in the universities atd the placement of articles in the 
press. 

3. Effective~ess 

During the developmental period of this activity, the 
following indications of effectiveness have been reported: 

A. Fon:er Ambassador Thomas Mann valued the liSE publica­
tion "Espejo" as vorth far more than vbat one man in the field 
could accomplish. (Station fu.rlds no longer support "EspeJo.") 

E. '!be Il.SE continues to provide the Station w!h e. research 
facility not otherwise available. 

c. Provided the Station with a valua.ble intellectual asset1 

Manuel Calvillo Alor.so, vho is a source of FI on right-ving political 
groups and who completed a book e.t Station request on the "Penetra­
tion of the 1-lex:l.can Educational System by Cocmunists." 
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D. MI.mO's 200 shock troops have campaig::~et\ vigorously 
against Ccmnunism and pro-ca..>tro groups at the !iational University 
(UZW.I), and in tbe Universities of l'uebla and Gca.dal.o.jnra. JoWRO 
takes ca.Jor credit for the ouster in past months of Comruunist rectors 
from the U:liversities of Monterrey, Puebla, Gua.dalajare., and Morelia; 
MIJRO continues to place anti-cC~U~~~nunist articles in tl:e national t:edia. 
of interest ·to students ·and> govenweot leaders;> K1RO has ca.r::i.ed out 
successful demonstrations against the Soviet kbassy. 

E. Y.URO took an active part in cabling the Chilean govern­
ment protesting the C0tm1unist nature of the Latin American Youth 
Conference in Santiago. 

F. LIHUFF-2 is used by the Station for vriting and ple.eing 
certain typee of' strong anti..Soviet articles in Excelsior and .El 
Universal. 

G. LimJFF -2 acquired evidence of a large purchare of 
American bospi tal supplies by- tvo professors at tmA .. I.i for tranship­
ment to Cuba. 

4. Securitz 

'!be IISB is funded througll a cut-out in such a vay th&.t CIA 
participation is conceale.J. Only !.LWFF-1, who is t:et clandestinely 
by a Station case officer, ie witting of the true source of funds. 
Th'!re bv.ve been no security problems during the developmental period 
of' this activity. 

5. Reportitl8 on this proposed project has been adequate. Five 
progress reports were received during the past year. 

("_.: 

il. J. Kau:fl:an 
Chief, ;riJ./1 
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A. Identi:f'icatio:1 

l>iexico City, J.:e:;;:ico--Politica.l .ri.~tion. See C. belo-.t for ::>the: cc..mtries 
which inay beco!:le involved. 

B. Objectives. 

To support and sustain a national riJht wine ttudent oovece~t, Y~•~ciento 
Universitario d.0 Renovaccra. Cric;ltacion (;:tBO), tllrau;;h a lor.,;-esta~li::;hed 
o.nti-co=unist front o::-.;a:1iZ!:.'~;i0:1 in Eexico, the Im;ti tuto· C.e I:::-resti.;aciones 
Sociales y .Ec::::1m::icas (IISE). "l'o ::..aintnin and inf'luenr:e si5n!!':i c:.::J.tly this 
front £rOUp by obtaining a ceasure of subst~ntial controt tr~:::uo~ t~is 
co:1tinued fu.r1dir.,z. To assist in :::a.intainir.g e. coU:ltcrbala.nci::..; i::--'luence 
on the col:lr.lon part;:,-1 FRI, aGainst far leftist pressures throu.;::t t!::.!s 
orgo.nizatio:1, IL3.E. To acc::;r.:.;;lish the f::-llo;;::.lJ.g objecti ·.-es in the :o.eL:ltecl 
Ulssion Direr.tive: Priority A. Sf; Priority E. 3u1 b 1 c. 

C. E.ac:lq:_,rrcun3.. 

1. The liSE ;;as founte:l in 15'53 under t~~ aur.pices CJf' a D"C'tt;? o!' 
1~~:-:ica.~ ~an1:~~!~ 1 inG:J..:i!!"i:J.l1 ;jt::J, D.!:·l 7:er~1la:rts ~o 5i)rC~(~ t'!:~ :p~:: :i;; !cs of 
~ree enterpri~e and private initiative. Since its foUllding 1 t~ group has 
c.rranged a ntt:.ber cf r.cetin_:;s a~rl cO!"'J.Sresses Ciez:;igned to c:-:rll~re t~e 

danger.:; of Co!:::::un!sr.:, particnh:rly in 1 ts econonic aspe~ts, a::.1 ::.~."?~r­

~ntionalisn; it has o~ganiz~~ ~te stu~ent ~cu~ ~~; ~t ha3 ?~~lis~ed b~~~s, 
pru:!phlets, and ne·Js letters on C0=uni.:>:1 us ,;ell as the C.:enge:::·s -::;t economic 
social:!Du; it :La~~ engaged in co:i~'!.G.erable pre:;s p'Llcct:~nt 0:1 ·.~:.=!:-.:.:;; 

l.":e.t'ter:; in"'\rol·\~i!\; ~rivate iui t!~tiYe and the Corrr:unict t~ea."';; z..:1:! 1 t has 
accur:n.:lated a file o~ basic llata 0:1 events and in:lividue.ls re·;cl7!:J,; abou".; 
Cm:::l:iUllism that would be difficult for any priYate 1·!exice.~ £70C."? ".;-::l 

duplicate. 

2. In June l;i50, LIIiL'E?-1 v::s:!.ted tbe E::;":::nssy's Political C:,t:.'"lZelor 
and requested an Er.ibazsy conta::t ·.d-::h Lihu:;:;'!;' -2 's organizn.ticm. Su1::sequentl:r, 
the Ar.i!:Jassz.do:r askeG. the CO.S to e:..:plore the possibilit:.· of gi·.~:-...,; !:inandal 
help to the ;;roup headed 't:; LI:.:.w"F-2. In !:l:!.d-A:J.gust 1962 (Lil:::.S-"'530 KIEAT), 
Oliver G. G.t.Li')C;J) advised the !·'::;::-:ico Station that the Gl"Oup ha::;. "::e·z::-1 
receiving p:>.rtial !i::'.ancial l'!.icl :!'r::;.m a Gl"Ot!p of U. S. business :::~=?Orations 
solicited 'by J.tr. lie:L,.y ::iollar:cl, ::.::·ii deceascC:., and that .:i:ea.::qt!Z--';a::-s had 
also pro~~ded sc~e financial assistance thro~h this chu11ncl. A-~e::- the 
death of Ur. Eolland, it lias ::-ecc:::::ended that the funC.in_; 1:-e ~:'!le;l 
throl.l;3h the =·!ex1.co Station. SJ?eci:'ically, this vas to hel:? pa:.· ~-;:;r the 
publication !Ezpej~ 1 " an ecor.o={~ jou::-nal ~hich stronGlY SU?pO=t~ the free 
enterprise syste~. The Ambazsador ~us consulted and he replie~ t~t be 
thouc;ht LL"TIJFF-2 ,;as one of t!lc fev econcmist:; in l·lexico !'igb::i.:le;. COt'!lllwrlso. 
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Tr.e A:noc..;:;ad.~!" e:J.s::l ce.iC. the..; <:very thin;; po:.;;:;i't.:l~ ::.:!Ould ·ce uo:IC to support 
"Espejo" (;-::.:J.:?-3-C23 r.:::.;.T l$2G, 3Si Ac;:;ust 1:162). 

3· A p:roJect "~;an r::J'!:r.itted b;; thQ Sta-::~:n1 -:m ':>-::> 1-ilrch 1963 (:i::·:l·:A-20931), 
but He::n!q_u:::.r~ers en l2 Jul:r l;'-G3 !')I7:-538:nj i:::.·licnteC. t!1e -;:;::-c:ject had 'teen 
dir;appro·;ec'l a::; snbt::itte:l e.n.:l '!:hat in.;te~u the St:;.'~ion f'u:::.di:1g :;!J.:)Uld support 
the stuueEt activity l:iEC: 'ln a apot n::;sista::.::e "t:asis. This vas done with 
the U. S. b•ld::tes::; ass:x:iate:i o'! Lii:U:;7-l's pickil'l,b up the co::;t o:l" the 
"Espejo" cn.sazine, scr:e ;;>1,20() per t:::rrrt!J.. T'.Je Stati·:m 1 ;:; assi::;tunce sir.ce 
that title b.e.s been confine:. t:> the pu:-:::ent of' LE.1L?-l 1 s ;:;alar;,·,;5'.JO.pe!' 
rno:Ath) ancl. the pa]!:!ent c~ .,50:) per r~0:1th to l1Ll1ID. 'lt.e bU. tion, haucver, 
retains access to the ~~ll range of tte L~7 r:echanis= ~d potential. 

4. l·::U"rtO, the milita:::t stu.C.ent 0r,znnizati::m, i~ e:-ctrenely active in tl::.e 
pol:!:tice.l act1r;n i"iel·~, i::::. t:.,c ;?l"OVi!!::~;:; as ·.;ell u;:; i:1 t::te capital. The 
IIEE o:::-gani:::::!.;ion has its o:"f:!.ces in 1-:t:!):i.:::o Cit:,.·, ~:ith escociated o~:i"ices in 
Salvador and Guater.e.le. an'l •J:)r}:in.g co!1ta'.!ts in the ;trovinces or 1-!exico and 
'in severe.l capital citi=s of' Latin Ar.~'.:!rica. 

5. LIL.1T.r7 devotes it;:, ci"forts to selling the free e:1terprbc syste:7l as 
an economic \;a.y of' li~e a::d in defelvli~ at every turn inC:.iviut.:al liberty or 
:.:.•ee·:!or~. 1::: l·!m:ico tt.i s type of C!'Eani. :-:aticn 1::; ::-at!u~r t~::.iq_ue, e.:; the t!·eud 
in lv!e:d.co d to~e e:cvernrr.ent 1nter ... ent1on. ~2l:f~ :i:::t:S:::! r.l~o prc.:pc.rez 
ancJ:-~S'eiidS rovin~ial ne~:..:ipapi2rs r.;U~t:~rie.l.: :r·cu.turi~ s.nJ~i-:~;rr.~u.:.1ist 
thc::Jes. I!~ the lest f:iv~~ :le..lr.:; the II:.:::: ha~ ::ollectcd se~. en-t:r 11')~..;!3-!.:.e-! 

binders f':il1cd ·.Ii th e:lito!"ie.l -::li:;>:> uu'~hcre~ in th<, ILS3 ::>:':"icc. '-'"hi:: 
or,:ganizntb:l also zponsors e tr3.1ni~ com·:..:e a~ \.":.ic:-1 i!'rt~~ested. group!; of' 
15 to 20 :par.;on3 arc bJ.o::trinated. 

G. LI!i"u'7F-2, the Dh·e::tor of the IISE, hao sh0·.;n C'A.l•1etc c1euicatio::l to 
the p~oe"!"'n.r.:. rl11e r.1e:::be~: <Jf the orgu:Ji::ativn, esp·~~:!.o.l'!..J .. the stu(:er:.t3 1 P ..... :1ve 
C.etlonzt!·atel ccurage n-'1.C. ~0t:l.>t.:tence ill a variet:? ':Jf o:pe:-e:tio:Js. 

1. LihU"FF-1 is r. ~~.2.-:,tear-'Jld. k::e::-i~~n 'tusiness~n Y!1o acts as e. 
cut-,.,ut and. operational a-=:~*"iser to LiiiW?-2, -tr.e :Uirzc-:::'r of the group. 
LIHU::<?-1 ':or:,ecl :fo!' CIA in P?.r.a.r..a fro:.:: A?ril 1947 U.'1til .?.pril 1949 >:hen b:: 
returnerl to .hexizo. :::e ~;a:; in contact s0~ially ".-.'it!l !:e:..::-;ers of the z.:::;;:ico::> 
Station ani in H:>vem1:.er lS'62 v.us hircc f:::>r the abm·e \:or'i-:. TrainiP-6 ,.;as 
net requir~:! sinca LIEL":::?-1 has been :.-:::. i~tel!.igen~e ,_.;ork f":-cr: his ser.-Ice 
vi th U. S. :::1ili tat7 inte ll.it:;ence dur:!.ne; :·T.HI. :Ee >;as er~age-1 to riork for 
U. S. milita::-y intellit;er.ce in l!exico until late 1s;62. Ee l:nows he is 
;;orkinc; fer CIA. Ell·i>:-11~0 of 25 October 1962 granted an CA f'or LII:IU::Ti-1. 
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,__j~_jdQ~~g_iQ~~~~~=i~C::=:=:=:=:=:=:L~g_~'also a ~ell-
kno-.r.: n 1-:C:dc-, and 
otter Lati!'l k::eri::an cou!:rtrie~. lie is ::Jet by LII.:U::F-1. LIIiU??-2 prot.abl:r 
sus~....e':!";: th.ut run:.3 rr..:t~' ~7-::.c to h:!.!J !"ror: tt.e U. s. Goverr.:.1ent; hov;e~;er, 

cov~r used is tP-3.t the ~:-:r::u=~..- is frc.:-[; pri"."a'te busineso; grou;:>o. Es ~:c.!:i tJTa!l"ted 
an c..\ on 26 Cet.,ber 1962. • 

1. r:-he ;~in~i:?::tl ~~~i~erG o! t~c II.:.:E t;r'OU_? o.re listed i:l Appen·iix 
1. li'.lT~r;t:, early 1$15!~ !·lt~·:: 0:-:""t,:~~J.i~e~ a c:'::ro!\3 an·:! large ~~3.pter of its 
or~~!.z:~ticn at the t:nive:::-si";:: o~ Vera Cruz, Js.l::loo.. This lir.i'.-!Or;:;ity ~"!.<: 
;;;c::::e 23,')C0 stuC.ents unll a :oizable cc:-.r.:u::i2t int'iltration in its ';tu:le:-;t 
rar.1::~. '?.1i: na~e.: f"::t~ t:~!~ -{e!.'".si ties n:r-.1 in -.:3ich : 1!:10 !!U3 r:-h-"lpters: 
UniYC2""S:!::::::.rl I!e.c1~!1n.l A1.ltO~~:-'a C.e J.~:--rico (tJ!!:J·!), um~.~er31t:,r 0~ f1.1ebl3, 
U!1ive-:.-sit:," af ::::.:.'I.'lbjara, r-~:: the Ur..iYer~ity of Ve:•c.. Cruz. ':'!1ree o~ these, 
"'t.""ith ~he ezccp4.::i::;1 of GU2..e_r:.lejare.., are n":'teL! center~ o~ cor:T-uni~t activities. 

2. a. ?he IILE ~!"l:):!t:i::atic:n r!"e(ue~tly and re;ularl:r ... a~:es pr~.:;s 

pla.c~::er::~ .. ~ jn all 0f l:.e::i~o Ci't:t's le~::i:~ ; .. e·.·:.:::..::tpe::-::;. lt3 ~.:itr:n:iul 
f"ea:•.:~~:; e:~c 21:.:~ regulRrl:r e.ccepterl b~~ ?r0vi:1~ial ~ublicaticns. G")~J.eral 

pro~x:?. .. ::;::.::..:S. u:1J political a~t::.-.:-n;;; of' t'he -:-rc::.:::!::.ntion 'l:ill l:le i:ll"luenced 
o.nd gu:!::leC.. by th~ ~ta.tion. 

b. ~e II5~ e~i tcrisl ser·,·ic'! ~o:=- ?:-ovincial ne .. t~spai_)ers ~!EJ..'3 

been '.13ei b::· the .'itati.,!1. 

c. l'!!e liSE's i:r:e:!"'r.£.-ti~ru.-;1 c":'ru-.. ec"tiG~:;, es?eci~d~lY the 
associa:.e ~* cf~1.ces i~ 0al """'a:.:.r ::.tv] Cn~~t.~:.:::!.I3., ~ ... ~-t ll b:; e:·:-p l')i te .5.. 

d. ~e Station ~ri 11 cc.•r.tinue to call on the IIS£ to fi l1 
researc:~ !leeds. 

atta~'he.:.. 

'.:.'he !I::::E ort;1!:<i:ation L: ~u..."'l.:=d thr::n-;;:1 a cut-out in suc~1 n ::::anner 
that CU\ :;art5.cip::.ti;:"'n iz (!0::'";.-:!ee.le:l. It i~ n.,t C')!"L~e~"';et. in c.n:r ~T'-Y '!,rith 
any r'!tl""_e~ CIA opc:!""B.~i:)n. ~~ere ::a,-.l~ been 1:::> s~~urity t1robleti.s "bhich have 
e~e to t!:e at~ention o: the .St.ati'Jn in c0~:..e~"';~1Jn ,.;it:l thi~ a.ctiYity. 
:Both l.Th""i.'::'?-1 an:::. ;..I.:i1.J7.?-2 ha·:e been, to the :.::tatio::J.'z l:n::.·.;le:1{;e, quite 
d!scree".; P.'!:l~ut their rele.t:to:;.:;;i?. In vie·,; 'Jf ".:':.lc r:stu:::-e c:r tha il.SE, there 
has bee:l ~., curicsi"ty abo•.lt t::.e !:.Ol.t!"ce or f"tmt.lG contri~uted b~r the Stati:rn. 
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i. CoordLr~tion. 

1. All coo:-di:-U:J.tion >~ith -::'.:'.:.c:::- U. s. clc'!.lents ~;ill be her..C.lcJ. b;; the 
COS l~xicc as such ~ituati0ns ~-!~e. Fnr the pre~e~t t~cre a_~ n0ne. The 
former kl'bc.s.:;a.C.o:::- Hr. ?:lor:a~ ;t.r~~ esi!:ed the CC::. J.:exico to assist "tbe II£ 
group :::"ir..a::1dr.lly. Also, the O;?:!!'<ltion::~.l u:;e o!' Lll-J.J?F-1 ..,as clec.=ed \:ith 
U. S, rn111-::a:::--.r intelliger..ce vhen it <;;as learned that they also be.·i an 
interest in usin,g him iTt clances':inc O":,)erations. 1':1cy ere not usi':'l,f; him 
at the pre:ent time. 

2. P.elstion:=::i;;: to Other Projects 

"·· LICGAX: B:lth prrj;!c~c L!CC'A.': a!lc'. !·.iURC are op":!:::-atir-3 at U1:Al·i1 e. 
Universit;:· t:.:f up~:ards of f-0,000 ;:;tu:lents. So far tl:ere ha::e been n:l basic 
problet:.r.; o~ ~o':lflict since l-IT .. r.20 !s ·.;:J:=-~:i:'!I; t:.e Cat3~lic siC.~ Q~ tGe street 
':3ile LICO.A.X "'JO:rks en the r;o-~a!.!.e:l "indepcndentc," ana t~ere is still 
plenty of ro:n for both to operate. I::1 t!:l:!.s connection, it should b-e n<::~ted 

t!'lat a gr;o.t deal of l·!tlRO stud-en".; ef:'o!'t ic devoted to :.l..."'live!"c:!.ties outside 
1-~:dco City. 

b. LTI:IP.!!!IT: 'l'hin project is concerned ~:ith e rms:.; propat;anc.a 
approach t0 Cm.:r.:t:..'1is::~ i:1 1-!c;:ico. It is hca•:!ed i.:s n gro'.lp of busi~c:>sr~en 
kno;m as the Co..-,;::ittee o:f' l:ine. ?c.e only relation£;;hilJ l:etveen LIEU?? ar..:l 
LISIRE;~ i:-; in the fact t:!e.t four c~ the neDbers of the Cor.::;:!. ttec o~ Iiine 
ere uls::> ::~:::":::ler~ o! LI2X:-?' s 26 -:::s.:l ".E:x-trd of D:tre~tl):-s." '.L~.:l!.s ~0-:!.S not 
necescaril:r ::ec.n an 1ntcrlocl;.ir~ :l!.rector~te betlr:een th~ t""..;o p~ojects since, 
as in many si:r:ilo.r activities in the U. S., incliviG.ualr. intere;;ted in 
ci·.ric or outside acti-;ities of t'!::.is :n::~:ture are freq_uently tapped to serve 
in multiple ~csie~~ents. 

c. LILISP/C: S'!.n~c LILIS?/C ts n ~:atiort.~.l Stud.ent 0!"2;~:'1:!-:.::::~i~:-:. 
stressing st1..1G..cnt aff'ai::-s in tte in~erio~ o~ l·le;~ico, o::~,,-ion:?.l:,. .. LL-vl.-1-' and 
LILIBP/C are ·.;ortin.g :in the oe.::Je ,;;:r.er<:~l :"ielC: in n:-ti·.-e:o5ities cuts~_::.e 
Kexic:o City. :ao~:ever, in the:::-~ ~ver;:;itie~ !n ~:hid: LI1.1J.?E' i.s ~:)::::entrati:::,; 

its e:f:fort.s, this can be a co:-l~,lc::enta:-:~ :-el::1tions!·1i~ s!nce Lll:lT~T.? cu.n 
work in muc3 norc depth in these u:J.iver:>itie3 than ca::::t i.ll.ISP/C e.:;U. can 
a:f'f'iliate i'~~ S!"CU;?£; to tte LIL:S?/C :;:;ti·:>::ml Stu.::-e::rt C:mf'eC.er~ti0n ·.:bich 
is the onl;; ~ne ncr.1 generall~- rec:oe;::lize;i in He~:ico. i.ILI.SP/C, a;:; a r:ational 
.Student C0:::'e:!eration, o'u>'ionsly can onl:,· ~end ver:• lir:ited ti!::.e on a."ly 
sin.;)lc llili7i!rsit:r or s:htatio::::t. 

G. 1. Costs. 

It 
LI:HU.FF 

LJ:ET.;TI-1 Salary 
u.E~·pcjon 

!·::1130 Student C!"t:-;aniZ2-tion 
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Static:l ~-lexiO:o propo:.H;!s· to pay only a portion of the IIEE opercti'J:l. It is 
n':Yt ir..tenced t~z.t thi:; partial SU?:?~rt -:1ill ~ke the orr,cnizo.t:!.>Jc a C'Y.:I];Jletely 
controlled ctatiou ascet. It vill ::a!:e it responsive to ctation g·~idance. 
T":1e orGa-::ization receives f'unds f'r0:1 private g:. ·;u~,::; but t~e Stctio:J C.oes not 
know the a:::otmts of all the donora ~ud it is ttr.l:!.kel:r that we ""i!.l e'.·er know 
these exa~tly. ' 

2. . Foreig-;n Cu.rrenq·. 

'?here e.re no cpecial ret;,uiresents for for-~ign cu..."'l'en:::r. 

· 3~ Co!XI!it=rents. 

no pel"niment co~:::J:!.tt::ent:; have been rr;ade. 

Fur.ds ~:ill be po.iC. to Lr.:i'U??-1 by the inside case office!". ?.eceiptz 
vill be o~ts.:!.:-.. :!'3.. 'l,he r.1o:1ey 'l·lill be ?J.id in cas::. in locnl curre:1-C/. There 
are no unu:ms.l ~unding and accountability require:::en.ts. 

1. AGr.:inistrative Pl~::n or Fiscal Anr.cx. 

It is not believe& that this a:1nc~: is required for the LE!J?? Proje~t. 

'l'he::-;:; are no C·Jrr'cnunicatio~::: re(j_uirenents :!"or t'!le present t!::::e. 

3. 7ech~ical 3UVJ'Jrt. 

There are no technical st~p~rt require~enta for this project. 

4. L0gistics. 

There a=-e no l01;i:ctico.l req_u.ire~1ents :for t'!lis project. 

5. Intelli~ence. 

Operational 1ntelliBence !ro~ other U. S. ~~encies is not required. 
Intellic;en<!e ;ro:!uction fr·::>n this C.·:;·;elopr.:eutal ::>r-.:~ject has incl'.!:lei :ni~ ?I 
reports clurj.:-...; 1964 aside fro!J a good deal c:f' report n;e.ter:.al ~;hic2, though 
not d<!csemina'Jle 1 is or con.sidere.ble interest t., the ~tation. 
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Chief of Station 
SUBJECT 

ACTION REQIJIRfD ·IIEffiiiNCES 

1. The attached project outline Is presented for approval. 

2. It would be appreciated if the cryptonym of liHUFf/1 
could be changed to conform with the new project cryptonym. 

Enclosures: 
1. left hand side, h/w 
2. Right hand side, u/s/c 
3. I dent It fes, u/s/c 

Distribution: 
~ WH, \ldench E..~ch.~::c ta:i ::.:!;eatl.: 

~=i'~~~l~i~~ t':1 

r\s 

! ""f """',. -~ ... .,. "' "''"""' ,.... 
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Si::J.:::c the Direct0r 'J~ ~!le i;;.":::t.'? !s ~ l!e::ican r.atio!ml, he C')Uld. conti:n:e 
livin,g and worl:ino in ~!e;:ico !n ~~e event o~ er.~r;:;ency anti-U. ::.. sitll£'.tion:;; 
hcr.rever, he probr:,ly ·.roulc1 no-.: outrit;ht attack hL; <J.m governre::t. It is 
likely that the group bcall:r :::::!..g!Yt lo:::e its e:f'f3cti\'eness or :::ease to 
t'unction in .!>:Cxico. Eo-.. e-.:er, a c:-.all£e in t!le 1-texican political scene n:a.y 
not affect the group's o~ice~ i~ other Latin r~~erican countrie~. In the 
event of rm c:::erGency ci"!;uat!c:::~, co::1tact can be !lla~·~ by the caze officer 
vi~h either Lih~FF-1 or LI:~-2. 
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0 NO IHOOI 

fUINO 

. 
~· 

NO ~ I .PC,'2/ y~, Ate.!- ( 

MEXI 

REFS: A, HMMA 25728* 

B.- DIR 99174** 

MHSPA WN LI HUl"'l' 

- ·. : .. : :. :: .. : 

I 
I 

U flrn 65 23 3 7 ~ 

•· 

03908 

F: 
. LIHUFF APPROVED 20 APRIL 65 FOR $7500 LAST HALj!) FY 65. 

l 

J 
f 

DECISION AS DISCUSSED IN JAN 65 WITH STATION IS TO TERMINATE 

BY JUNE 65 ALL SUBSIDIES TO MURO. IN EVENT ~IHUFF-2 

RETAINED ON PAYROLL IN FY 66 STATION SHOULD RENEW LIHUFF ' . t· 

5 
4 

l 
2 

..... ~ .' . - -

i . 

AS SUPPORT PROJECT ORD PLACE L-1 UNDER OTHER PROJECT. 

END OF MESSAGE 

WH Comment: *The Station would appreciate a response to the 
status of the LihUFF project and what has been the final 
decision. ** Please advise effective date Lih1JIT-l MOC 
.change. Expect for second half FY 65 $2500 for L-1 salary. 

DESM0~1G FITZGERALD 
CHIEF 1 WHD '": 
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1. ff11./l recp~tris approval or· ProJect L:mm'P 1n t1:1e ~t ot 
$7,500 fOJ" t.bo seeCIIDd l:alt at n 1965· lbc proJeet has beeQ pli"'­
gn&iill&led i%l the MIDitmt of' ~20,000 f'or n 1965 e.mt tbe66 t\mdB U'O 

available 1n 'NiL 

1$163 
196\ 
196; (~ lmlf) 

Fl'<= Devel.op:!ental l"lmds 

$ 5,000 
19,000 
7,500 

2. 'fbts ftC!!"tt l)t"'Ject h to prort&! I!Oflle aupport dJld b::!!lp &uo ... 
te.1ft u ~ Mmdean =ti-eUII!!!lW'list 6J"'UP eo.lled t!le lutitl..>to.., 
4e ~ipcioma Soei&lea 1 ~eru1. 'lbel group .fo~ 1n 1953 
hu as ita um the spntad!ns of the princ1paca ~ tree e1>ltarpl"1M W'lll 
priv.ate 1rdttauw. LIWFF S.e p!U'ticul..orl.Y o.cuw tn tJ:» "~ rteu, 
~ Ol"f~Jlh.ed a rattoo""ldde, right--vi~, ccti\-e etu.d.1!n't o~uticm 
caU.ed. Movt\'!iento OA1wre.1tli1rlo u &mt.mi.d~ Clrtm:tt&c:inn (w;mo). 
I..:I!!flW f'lmt!3 rill be· IJi!ot1Jd to pay a ealary to lJ'lW1F-l, an A!:lleric:wl 
M.e1~ with p:nrriOWJ e:lr.~~ vith CIA 1u ~~ ~ ror ~ot 
~ act.ioo acUrttit~s smeb. M t!:= eilitant u.nt!-e~.;.\\.Ulist 5U.tdcr.t 
ac:t1v1tieo 1n too cm.i'lftmrttiee 8!114 the p~ttt ot e.rt.iell» !n tbt! 
p:recs. 

,. Er.f'eoe'ti~ 

~the ~~ntal. period of thia activity. tha 
to~ 1ndicat10tU or e1't'eeUvemss bave boon l"'!!pprt#edt 

A. FOl'll»r ~Ga401" ~ ~1mm valtWd 'tbe n.g ptibUC»­
t1cm ~Jo" u worth te.r txn"e than "t-b!.\t cmo llillUl in the nald 
ccml4 ~ltsh. (StatiOn .flm:La ao ~ ~ "EspeJo.") 

L 'l'h!t IISB eoart.tmme to provide t.be Station rib a~ 
tad.UtJ' =t ~ Ct.'i"311Able. 

c. Pnm.diiil£ U. fitaUO'Jil with a valuab~ tmellee"tlal asset, 
--.1 Cil.lrtllo Al.a:neo, vllo 18 a so.m"CC of' F'I on rf.iht""l'l'iag poltt1cel 
~ 8iD1S 'llbo empleted a boolB: at ~tation ntq\l!Kt on th0 "~­
Ucm or 'Use J:!mdeaD ~t.ic:mal s,..ta bJ c~ ... 
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D .. WRO•s 200 Gboek b'oopG ba.-we ~ v~q 
~ Cc!EDmim aail. pN...CUt.ro ~at the .l.irltiomr.l Uni"NTTfity 
(UBAM), arid in tbit Ui!:dvorad.ties ot i'tmblA &nc1 ~~. H.mO 
tablu lllllJor ~t ~or tbe owstc' 1A ps.et ~ o.r c~n reeton 
n-c. Ulo Ullivcrs1ttes or ~. 1'\lablt.a, 0~1a..lam. &Di ~liaJ 
mmo em~o to pl&ee o.nti--cQ!!!'I!l'l'llldat G.rtieles Sa tlle s:mt10ZII!!Jl llleCUa. 
at ~at to 6-tudeuts an1 ~ ~; WOO l8a ~ Ollt 
~f'ul ~uat.icm.s ~nal t.De Soviet ~· 

s. ~ t~ a.m aetive p.uot in co.bll~~S the Chllea.a ~­
rmmt ~tint& the ~rus at ature O't tbe LD.U!a Aliii!U'ie~m Youth 
~ in futtq:o. 

F •. Lili.lft'-2 ic WJed bT U. ttat!cm tor vr1tins &:1111 pl£!w!~ 
~n tjpe:r.l of~ !Urti...f.rovtet wticlEm :I.D ~ldor diil!.14 !1 
~~. -

a. .l..UI.f1il'-2 aequift4 en~ or a larp p~ at 
~can bof.!P1 tal supplie-r. bJ" tvo protea.a.on at ~ tor ~P­
~wcwa. 

... ~!l 

"i'tw IlSI le ~ ~ e eut-oQt in cm:eh a~ that CIA 
partie1pUoo te ~ttd. ~ .\..m.li'F-1. vbo is =et el..w:ldert!.titly 
by o Stati:m C&tJe omeQr, is v1tt!J3a or tb3 tnlil!t 8CIW"Ce of 1"\md.o. 
~ J:mtve boon no seeuritl' ~ ~ tbf.t t»vel~ pviod 
ot thU S~C.-tirlt7. 

~. ~ m thi111 ~ pro,1ect M& 'tle9ll ~ta. Ptvo 
~as rvpo:rts WN NCOiwcl ~ th& pUt. ~· 
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~ Cif.7, ~o--PoUt1oo.1 Mt1on.. t.N e. bel= taar otU:r ~ 
fttn -.r ~ SJIM)J.ftlt'l. 

B. 01:1.1!?! tw.. _ 

to ~ I.U'III! BUOtetn a Dl!llt1.oiao.l ~ fitU!lleu"t ~~ ~ 
tbiva-eitv!G (i.e ~"& ~1 s l~-¢fltnbUBbN 
emt~ ~ ~:Lu.U.=o in 1&mteo, tluit Inntituto clo IzmlatipeiOl!liiiiG 
Soeiale~ y ~mv.l!JI1ecy (.U:·;.\'J:). '1'o B!liuteb e.zlli 11:ttw.enee s~tq We 
i"rc:mt ~ ey ~~a~ ot &Ubstartl4l ccmrol ~ t.M4 
~ ~· 1'i:l nas:iot tn lllli!Unta.i~ a oow.r"..eri.n.lanetq 1tif1~ 
Olll tho c~ ~~ FlU, ~11'Uit· tf# leftist pn~e. ~ t.h1s 
o.r~l&!l'.itig!h IISi. 'fo e.eccnpl..Uh the f:JU.~ objeet1ws in tblit ~~ 
~sawa t<~1ws Prio:f'1ty A. ltJ friorlty B. )a, b, c. 

c. ~W?~ 
t. 'l'ilillil ~ \JM ~ 1ft 195] tmdm: the ~1~ of l\ ~ of 

t.m:tean t:P...n..~, t~llrta, D»ll ~124\Dte h ~d tbo pll'im:tpU~ ~ 
~ tG:!:Uter:-..:r1r.e ~ private WtiaUV\1J. l.ii.M1! lts i'c.v..mdius., too t:rOO"P ilu 
~ a ~ cZ ~UJ"JP Md. e~oooo dea~ t.;, ~l.u:'N tile 
~" of c~-. ~rU.cw.&rl.J tn it;;; ~::m:cmic n~e, aD!il hj'PCiJl"c 
Mt101:WJ.m; tt bu ~.1~ t'bo ~nt.~ gcQ\) lt:Ufl\..iJ it lma ~lih.hftd ~~ 
~a, arA. mv~J l.et."t~ii"G on ~am o& w 1.1 o.o til!'!t ~r~n or ee'~Ae 
~1Allm) it hal~~~ in c::MS1~lo tm'PB pl.ll~ ~ 'mrl.m.l!!l -
nttrat'& ilw'.:llvt.ng fjrivo.w 1rut~U·A1 ~ thi:t t.:~;;t th::-~ti =. it :.ute 
~~t.Gd c. tile ot ~lilir; data oa e'~nto arA 1ndh1~~ :"e'rolv1~ ~1'4 
~U'I t.Lmt ~ ~ dU'f1cult fw f:tl'l'¥ ('l"ivaw ~tic&a ~ to 
4t.YJUcate. 

!. lJ:s J'U'M 1960, ~-1 ...U1tcd t:l%a ~a$Y•& ?c:\U.ttcal ~~lw 
l£t4!li:4 ~Q. 11m nt-Anscy c~ vith l..LM':'F-2'& ~g.smil1'4'tim.. t:un~wutt¥, 
tbs ~~6.ce ~too c;~ to upl..ont tho J'}aaa1b1lit;:r ,p~ t!.n?!.nei&l. 
~lp to the~~ toy I.I..im?-2. In md~-t (.lnti~j.o ~), 
OU'i"W:." c. c~ ~dW4 tOO l~ t;tt>.'daa tb::s11 tha ~ ~ been 
~1vf.!!iiil pi!'irtllll tlwm:!ial G14 f~ 4 groJ;.W ot u. i;. l:lul::.im&.a l'.'>tl!"P-~~ 
soU.c::ite4 t.,- ~"'· ~ Holl..Md, 5'CIIV <.eoos~, ea1 t.!l!;;'t I$&~o t34 
aliso p;;:"V.ri.doo 60!1la t'.1:1wlCJ.al ~htaru:a ~ this c::~l. ~::' t.l!e -tb ot ~. R0lbnd, 1t t1U l"ftC~'qd thst tbe ~ ~ ~~ 
~ tM !~1~ bt.ation. ::.peeif1c:all9, this \18.B t.o lral.p pa.y tw the 
pu.bltaat~ ts~.~~ u ~ J~l w!dda ot.rongl.7 ~~~ tM ~ 
~$t G)'~~. The }~ ~ cOMW.te4 &lil4 be l"e!.)UO!i ~ l;a 
~t J...mW'?oo2 'liMdl aJ10 of' tlie ffll'tl ~BU 1li ~0 t~~ C~-. 
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ftle ...,...e~ e\eo -.14 \hat e¥'0~ poedble ~ be dc!rB to ·~ 
~o" (mta'-~ JmW1' 19'0!6. 30 Aupn l9(i2). 

'" A ~t UOB flU.bilzltile4 oy tb8 etattcq c:a a~~ 1963 (m«M·2093l), 
11t.1t ~1"& OA lR Ja)J' 1¢~ (DlB-538ol) 1M1CIG!fiet't tha p~t M4 lJHA 
lSi~ aa ~ittod &::r4 ~ ~~ the Hettoa nmdiug ~ il~ 
ttdP 115~ e.eUvity iQR(.i OlD A e.;xrt o.aab~ bi~AJS... l'M.& vu ~- Vit&l 
tile u. s, 'bl.l&!oo&a ueocs.ates ~ l..lllUfti'-l'G p1ctU3 up t.b.i.ll eO:II't ot tb8 
,SipGJO" ~dM1 some ~\1,.2()>(1 pe:' ~. ~ btllil't1~ 1 G ~&1~ a1B!l41 
t~\ tim h!!iG 'blllen ~UB04 't:l 'lhl:it ~ o1' l...llDi'r-1'& P..al.u:fU5"ll per 
GOlltb) UiCl tbe pl.)~ of $500 ptl!l' nmt.ta to ~. 'l'he 6tattcm. ~~~ 
nta1U uoees to t.ba hll ~ ot Use .I.lll'IJfF ~-~ potem1al. 

a.. uo, tho mnttut 3~ orpnhattaD, lo ~ly G'!ICUw b the 
poU.tiealoctioo. ne~ 1n t.h!t! ~as wU c.o ill the ~1tal. ~· 
!L.<;ilt ~~U('.n las it.a o.f'ftoes b ~ City,. with etu.wd.ats4 o:tteM 1a 
Sal~ CU3d Cw;.t61!m1a ~ 1>"0'.1'kirJ3 ewtacto 1e u= prodmttte of ~o aM. 
1a &CI'Wtnt.l aaptt41 o1t:11:ts ot .t.attft ~. 

s. t.m!:WF ~- tt& offo:rtfi tc ae.l~ tmJ t'ree er.rt.o~ ~ u 
a• en~ ~ ct Ute Wbi 1a ~ nt ~ 'tW'fl ll!ldiv1dlml u~ or 
tN-~ Xa ~teo t~s typra f4 Ol'i!llt.D.he.til'.'ft b m~ \mi~" ee tbe '\~ 
lD Muieo u ~-mrd mo¥'lllll ~~ ~11i'il~ ~ lli1i. Gl" ta~o 
nu.d ~ ovt to ~tal n.......,-~& ecUt~l.QU: foatt.l.rlna enU·c:om!lt~'!.tat• 
t!t~Sl11!JI\o b1 tbQ Wtl f1'11e ~""& \bi!.l I.It-1 be.'!'J ~ ~:r.-ty 1~·1.~ 
b~ tt~ vitll e&ttcurlAl cUp1:1 ~ s~ t81! 1UJi 0-f:Nea. 'Zki.i.e 
~ also sp~ a& tns~ ~ ~ '!~Md.l. tJ:it.e!'!Ub'li ~ f4 
U to 20 ~ &.1'8 ~ .. 

6. z...ti!.I.I'W-2, tta D~ 0: t.b>D ID:l4, t:sraa ~ CCII'I!Ip~ ~10ft to 
tm ~ 'Ih& ~ ~ ti~ ~-um, ~s.a.u..v tb.~ rt~fi .. ~ 
~ CO'~ ad ~ Sa a -mr!at;? ot opanrtiol~~h 

D. 9R!!'!:!~l A_s;lllfts.:, 

1. ~1. 

L ~ ·1 llil II' ~~-old A!I!U'1enn bwll~ VhD I:!!Ct• as e. 
~st..out d ~Uonal odvUer to LlllJW--2, tb1t ~tOJI' o.f tbe ~· 
Ll.W}"f'-1. vW.~:l ior CIA 1n l'roi~ ~ Aprll 1;;.4 
~ to ~~. &t -.G in ccm~~ sod.ally o 
S~t.ion ~ 1n Wv'~ 1962 ~ ~ f(l.r 'tl::ial ~~Wove ~it. 'i'rai~ 'i!4l&~ 
ll;(t,~ ft~ J...mU.FP-1 bM b::wm S.S.~l~ won::~ IliA~ 
vtth u. E.. millt.Ql"Y 1Jrb!lll.it;e.:~oo ~ v.ru. &I 1a!'liJJ G~ to v~ 1"or 
v. s. udU.t.e:ey 11rtell~ in ~co atU late 1962. HiS krwam 2111!1 h 
~ far CIA. mftl·~ .::;t 2; ~ l~ ~ &a OA tor LIID'1·1• 
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,--~!..........,~~~l!!!C===========lJ~~al.IIO a wtl-lm.om fA Mnieo u4 
...: t.biD' latt~ .blllrlCIII.Ill C'Oimtrles. .Bt 1a met by L.ISin'-1. L.Il!Ui"F-2 probli.bl.J 
~~~te tlat f'unl:Liillil!fQ' eCUJ to Mill trcD tNJ u. s .. ~~ ~~ 
4ISOWn' Ulifilld 1a ~1; t.liD IIIICill87 b f:n:im '(lil'ivato buiMA ~· lie WIU ~ 
n OA em 16 October 1$162. 

1. '1'b® prU;etpsl ottieen O't tho nsa ~ lilnl UD'ti84 in ~ 
1. ~ cmrlJ' 15164 W'M ~U!d a otrong wm ].up ci:r..pter Ott tu 
~u.t.t1oa at the llmvvetty ot Vlllft erw:, Jalapa. firl.s Untvenal\y baa 
eC~~~W ~~000 students £miL\ a dzs.bl.& c.:llllllD.miat in:t1l;tnrt10Q in 1u stuaaut · 
:l"'llllb. 'ftda s:Wtea ro. md'Wirsitiea *"' tu w!1icll NURO hc.a c:bapt.eJ-Gs 
UAiVU"GtW lkeio:ns.l ~ ca Mnico (l.!li.t\. .. 1{), Univor:stty of' Ptmbla, 
Drd\lel'tlitlt or C~mM~, and too iln1Mrt~1t.y or VIM"'a Cli"Wl. ~ Ott tbefle, 
with the a.ceptton of 0\11!114al.e.,t<U"Et, are DOted centers ~ c..~at aet1ri.tiea. 

2. a. ~liE! ~m.t1cm f'lrequen'Uy Bad ft,EUJ..arly ~ pn:.s 
p~ b all at l>!!allll:ico City's ~ n::ll'Vspapers. Ito cditor1flll 
footurea ant al.oo ~ly ~by ~ill11 publieati.ozm. OGraMl 
~ ud poUtical ~icna ot tbe ~!dmt1oo vill be 1Df'l~ 
Wid guided b:r thl!l Statloal. 

1t. Tbs mm: e4itm"ial senSq for ~1&1 ~ l:lal.l 
~ uocl t:Qt t.hiD Statima. 

c. 'lbQ x:ml 1e ~tio-.1 e~-et1ons, eepeetc.l.ly tbilt 
&e~!a~ ~.; a f4lvad01i" ~ ~la, tiill be exploited. 

4. 'i.1» f:utt<m vtll ecmU.Dll8 to c:all em 'UI:e I.Ia: to ftll 
~ue:U. 

Jt. Secm"1t: ltwlootfcm.., 

'l'bo DElt ~rat1cm f.ls ~~a ed-ovt iA ew::b a~ 
~t CIA parUeip.llUOD 1e e~. It 1s not c~ in ~ W7 'ldth 
WAY~ CIA ~-J:·euon. Thsre have ~ azo securlt,- problems vb.l.c!a b&Ye 
~ to tbEil attml.t1on ot tb:! Station 1D ~ti<m vit!l tbb s.cU'dty. 
loth UBUFF-t llmd Lll'M"F-2 eve been, to the f.tetton•a Js:Doir~, qdte 
41se~ ~ tb01r :rcmtirmnbip. ID view of tlle -~ ot tb£11 lUll, than 
tma 'bt.ma no eloll:'ioo1t7 &!!out t.M &OIIll:l"Ce ot f'md.& ~wta:i 'b7 tm 31ia'UC~D.. 
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K;.,~ux ··-

1. AU et:ord!mUaavi'U:a otbolr D. ti. e~a nU. 'bee badl.e4 b;r ~ 
C'OS ~co 6W Gueta 111tuat~ Q.l"U.e. fOO" tbl!t ~ tbc"e eft~. !he 
t'~ ~~ ~. ~ ~ ael&ed 't.b9 COO Muic:o to usi~ the ~ 
~ ftmmca~. Alllo, tb9 CJp~mP.Ua.l use ot ~-l. ww c~ vltb 
U. s. a1Ut8!7 ~11~ ~ 1' vu ~ t.t.t. t.M:r slAo ba4 u 
~ 1a usi~ bim U C~8UI.D ~ian&. l'b«:ty AN DDt ~ h1a 
at tM ~ tJ.lDe. 

a. Ucr-_:.Ua lotk ~tl LICCtAX end wao a.l"e ~una a ~~ a 
\JmViUMty of~ ot 6o,;:orY.) at~s. 130 tal'~ ha'WG ~DC I:I!IUSU 

pl"'bl.ella of oon.fUct. 4~ ~o is ~ ~ Catholic e.i&t ot t1:ie stl"eot 
nUe l.lCOAX ~ t:I1!'A the ~llecl "~~tJ," and t~ 1e ~:~uu. 
p1.e1ft7 of' llf'\'SOl9 ~ bc:Pt\1 to otXU'atvs. IJ:a tbtc c<m'DOOt1cm, it sbcW4 be ~ 
tllat a ~ ~ ot limO ~ ld'tclri s.o dev~ to ml!ve:niUeG ~&it 
~CiVe 

b. wal'ar 'fhU pro~ u ~d. vttb a llln.ao p~ 
~ to c~aa :t:s Mn.teo. It 1G taoaood b:r a SJ"Wl) ct t!wi1Me~ 
~ M Uie C~ttee of ~iM. 'ille Ci'1l:r J'Ol£t1omhip oot'tt<111eU l.lrsill-7 etJltl 
USil'!KI!f u ta ~ te.ct tm.t ffm11' a: tlls ~re oe tOO eo-..m ~ ot i.*it!e 
el"Q alao ~of t.:mliW'o ~-1:\!m ~~ fJ! :il~~s." 'Ihia ~a !l!f)~ 
~ a::m an mterrloctii~ 4i~to ~ too h'C pro~ rd.~, 
u iA SBIII1 aSmilaP csetivit~ 1n tbe U. £i., 1ndiv100aln l~nJ&itorl ilk 
civic EW Cllldcioo ewUvit.iu oi' Wa mtum U6 ~l.,V'-~ te ~ 
1t'i mtipllfl ~. 

o.. Lit..:o..P/Ct . G~ t.n.l1EP/C ia A r..atltli':lal r.tt~ Gr""..,1l.'mita~" 
·stn~tJa~ ~-tl!dect ~ in the W~w of ~u:t.:.o, obvioo:~l.,y I,ti!J~'t" ~ 
(,n:t.£,?/C lti'IO ~..J,r:t-3 1D the &:--2» ~l tield in un1YV~1 tiOif OO'tsi~ 
~14'0 ctt;J-.. ~~~~ to~~ tl.~~iUe«> tn Vbicb .LI.i.;1.tl'l h c~ntl'!rti~ 
Uo etfC!'tl, tl'..U e§1 be e ~lsr..£-z'"..wl7 relnUe.oohip G~riGe ~ ~ 
ttork i:Al.INQb ~ ~ in t~:.e wu:~niUes '4\!:'n eM I..n.,lhi'/C elt.d ~ 
e.ittltue tU. ~ t.o thtl J..!J..J.J.j!'/C &\t1Qn:!.U 6~ COU:~tiOil ~ 
b too ml.f OOIS now ~Us ~~.m.i in fimc!c:o. u:ut.l'f~..!, u e. ietif.lM.l 
St~ c~ucn, ~0\:.el.y ean onl,J !Sl4M VV7 1..1fl1t.OO t!me on Iiley' 
e.!~ CIID1 'NI'Si ty OJ' Blirs.t1eL 

It lo ~ t.bat 'tb8 toll~ eet1woteo be app~ fiR: _. in tbo 
t.mU.Pr ~ foar tbo periCIO L ~ 1965 ~ 30 ~ 196;. 
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lltatta ~ ~ to pay C!Dl.,- a pcr.t"tic:l!!l ct tM IntB ~. It b 
&:lOt ~~ 'tbat t.SU.a puUal ~ vtU ~ tbG Oll!'pDimt.1ca a cczopl.et41;7 
~Ue4 aaUUO!!! ul!iiiiR. It vtU ~ it re~._. w artatioa I',!',IIU<Iaf'C!It. 
'i'bt:t ~~ neeiws flmds hem pri'\7i!"t~D ~ lmt. t» l;)t¥41!.m ~ ~ 
~ t~~ra ~ ott an * ~ U~S. u s.u ~::.11 t1'm.t. w w1ll ""'w ~ .. ~~. 

a. ~ae~·· 
t'lil1.lln t:~N = ~ ~~ tt:ll! t~ o~. 

s. ~-uts .. 
DG~osai~~~~. 

'*• !'!!!\Y5. ~ A.e«z~MU:sr:_ 
~ will u pda to r...tW.rli'·l 'bw ~ tuUJe mse ()fft~. feoo1!)ta 

wtU ba o~. 'l'b4 ~ nu te ~ tn ~ 1r1 loeal c.~. ~ 
U>O • "FMi""l ~ aa4 ~1Ut7 roqv~. 

L ~.&. 

1.. ~tl"! Pltl!U C5il" ~ ~. 

It 1s II'Jt.Ot be~ tlat tWJs - u ~ tOJt • tDI:m" ~. 

t.~i~ 

~ ~ M ~tiOJW ~~c tor t!m pr.a~ ~. 

,.~~~ .. 
~ e.t"C no~~~ tv tlll# ~· 

~aw·~~t'W'Wc.~. 

,. Jatel~fl;· 

~Som.l. Uio~ f'loc:u. ~ U. S. ~leG is DOt ~· 
~111..- ~~ucm tzoaD tbio Wilwt~ ~ beD incl~ mm n 
~a-- 1964 e.ai68 :f]rw e.~ df.la1 or 31'ej)CIIil"t r.s-tetal WS.cb. ~ 

. Dot dS~NJiliii&ble, h ctr ecul~ !Btlaa:t to tU ~tat~. 
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1. ~ C<D:UUmi:t: 

SiDI:lllsa th1a ~- or thllt ~ l3 a ~ M'HCI'Dll'il, he cCI!Ili ~ 
u~ llmllll ~ a. ~ tD t!» ft'lm't ox eii!iarpa.c:r mtt...u. s. n~1ouJ 
~~ bet 'P1"t>'..:..bl.Y wwld awt ~t at;taa b14 OUl1l goverwcm.t. It is 
US.ly t.bat tbat ~ locally ~t 101111 it& et'f'eot1wmu Of' c::eua to 
tumUCIIID sa imi.c::o. ~VM", e.~ tva thG! ~ ~t1cal- ~ 
11iiQt ~ tb9 ~·e officso 1o othu' :l..ctia:l ~ ~em. In the 
~t of m:a ~~:r dtuation, ~' can be !1ill1d.e bJ' thlt QUTe Clft1ce:r 
Vitb fri.~ L.l.W:..I'f •l CW LilD1i'f -2. 
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U.O. ~tm BYlm!O V • 
t.to. CS''l.e3 ~ ~ 
hri~ Ull'f'IDW 
&.JIO~ 
Ue. Ci.tetcvu R. U!ASCO 
lq.~~~ .. 
l.1e. Pedro N>PI &aU 
Aid bel &I I'.Mmlla 
~:n.~~ 
lQS. Jooa de la SOOB!A 
J~ .re.E!:Z ~ 
Ue. Ariw-o ~ t Urq:lddl 
Ltc .. Oal"l..c.l ~ 4e L~ 
Brmew 3.1'~.-sov:A 
ou.u.~ c;~ Davie 
Jose&.. i.s~ 
Lie. U.~ ~ :topea 
~L .. J.l.G'D~ 
'fa!llM o. ~ 
u.c. M:t®io rntU Veri1ft. n. 
M.oU"o I.~ 
~ f>Aliil~ ~:1 
C~&~btUies 
~~ HI.ABCO ~l 
YetU..X~~ 
~JJAI..A~ 
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SECllET /Y..APOK 

A. Identi.!ica~~ 

:Mexico City, Mexico-- Political Action. See C. below t ... r other 
countries which may become involved. 

B. Objectives. 

To eupport and sustain a. long•establuhed, proved, anti-Communist 
front org.uUzaUon il:l Mexico. To enc:oura~e the expansion o! the group's 
present efforts in provincial Mexico, and, to some extent, in other 
countries. To oht.a.in a. measure of lUgw.!u:ant control over the 
orga.niution throu!£-b this contin~ted fllllldl.ng. To g,uide the gr01.1p in 
increaain~ly more efiicient methode o! f1ghung Communism and fosterin~ 
pro-western programs, such as the Alliance for Progrellls. To 
accompheh the following objccuvea in the Related M.l.sllion Directive: 
Priority A. ~ ~irli!Piii,..._, f, «; Priority B. 3 a, b, ct._ 

3 'r 

C. ~ac:kground. 

1(1..._ t!5E 
~~was founded in BSl under the auspices of a 

group of Mexican ban.iu::ru, industrialists, an:i merchante to spread the 
principles of free enterprise and pr1vate initiative. Since ita foundJ.ng, 
the group has arranged a numbilr of meehnga and congreaaes designed 

explore tho dangers of Communism (particularly ua ita economic 
-=;.:,._7'-_pecte) and hyper-nationalism;· It has abo financed th.-; publication of 

pamphl.et&, bUlletins ao. ec:onon,ic matters, and boo.;<.&./l'he director of . 
this group (LlHUFF-2.) received uuppQrt from LIHUFF-1 and the basineu 
firm Y>·hic:h LIHUFF-1 headed in Mexico until .31 December l96Z when this 
company decided to give up .1.ts franch1se in Mexico. 

I i ' L-~~ I "'\- ·, ~- . .:..__,·..,..-.;,;:-t -Q.. 

LIHUFF-1 vioited the eeAere Political Counselor and 
equested an ct wi.th LlHUFF-2. 1a organization. Subsequently, I~ 

I 
_....,...,....."'L"',efo ODAClO MEncieo. uked the COS, liU.6.A ~ Mnlc:o. to explore th~ 

I 
I 
I 
I 
I 

I 
l 

pouibllity of giving financial help to the gro~tp headed by LlHUFF-z."' In 
mid-August Bt>Z (H.MMS-2.530 RYBAT), Oliver G. GALBOND advised the 
Mexico Statio bad beeu receiving partial hna.ncial aid 
from a group of busmess corporatlona (solicited by Mr. Henry 
Holland, now deceased) and tlut K~ Headquarters had abo provid.:d 
some financial asaiDtanc:e throu,gh this ch.a.n.nel. After tht~ death of 

.. z .. 
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( Mz. Holland, it was recommended tha.t the funding be handled through 
(f \the Mexico Station. thia :JNall to help pay for the publication 
p · 1 1 'W"u consulted. He rephed that he 

l..,-1 jJ1;() ' 
I ~ .thou&ht LIHV'F onomists in Me:uc:o fighting 

Communiem. The aid .that everything possible 
should bo done to support th• J THUF~f4rc:~on (HMMT•lOll RYBAT 
19Zb, 30 August 196l). e- z.... 

·:rr 3 The organi.JU.tion has its offices in Mexico City. wtth 
aosocia.ted ofiices m Salvador and Guatemala, and working contacts in 
the pro'llinc:es oi Mexico and in several capital cities Dl Latin America. 

LIHUFF devotes its efiorts to selling the free ente:r.prise eystem a.s 
an economic way of life and in defending at overy turn individual liberty 
or freedom. In Mexico this type o£ organization is rather unique. Ul the 
b"end in Mexico is towards more government intervention • . ----- ·--·-----·-.. 

L.WHUFF m.aintains an excellent library o! source materials on 
e-:onom.icm and free enterprise, which is open to interested ree;;~archers._ 
LIHUFF publiehes regularly a considerable amount of mate:nals, 
including the montMy publication (ldantity B). See Enclosures 5 {or 
samples of LIHUFF publicatio~ _ 

LThe group is extremely active in the student fiold, in the provin.cea 
as weU am in the capital. It eupports student publications; has organized. 
a. n.ational student. group (ldentHy C); and engages i.n militant etud.ent 
political &Y.ct~n;_)- /J/1{((0 

Llilli so prepares and sends out to provincial newspapers 
editorials foatu.ring Commurust themes. In the last four years 
lJHUFF has collecte looae•leaf binders filled with editorial clips 
authored in the LlHUFF office. LIHUFF also sponsors a training course 
at which intereated groups (o£ 15 to ZO penons) are indoctrinated. 

LlHUFF-2. Director o£ LillUFf. ehov.'ll completel dedication 
to his program, The members o£ ; est>ecially the students, 
have demoa.strated courage and competence in a variety oi operaUone. 

,. 

. i ?I' 
l. Personnel. (L·~~ .. ..a .. vt 

~ l 

! 
! 
1 
; 

LIHUFF•l is a 47 year old businessman who acts a& a 
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cut-CNt azvJ oy•_r_I'Ltl!'~~- ~~l>~Z:. :o LlHUFF-Z, the Director of the group.' 
UHU.FF-1 worked forK ~in Panama. from 1'147 unhl AprU 1949 
when he returned to Mexico. He wa.s in contact eocLa.lly with member• 
of tho Mexico Station and. in November 11:;~2. was hired. for the above 
work. .Bl~~'~fni-.!orwal'iied _!ia IIIIIJIIU'ate dittpatch. ~ 
l~ll-¥1-iUa.r~ll-U~ ~oal'C:-GHe-A$N- Training 
~.not required. s_in~cc LlHUF.F-1 baa been m intelligence work from his 
service with P~·iUM£ ~~tary intelli.iC.IlCe during w wn. He was 
engaged to worr. for PBPRIME military intelli&enc,e iD Mexico until 
rec:e.ntly. He knows that he 111 working for K!Jl1~. HMMW -U040 of 
lS October 19~z. granted. OA for LIHU.F.F-1. 

probably IIIU&pecte that funds may come to him fro:n 0 'however, 
cover tUit:d ie tha.t tho money i.e from pr1v~t_c __ ~a~~-~-o~pa. He wae 
granted an OA on Z.b October HbZ {HMMW-H039 of 9 Noveu;oer 196Z). 

t;:;£ -
'0 a. The principal Qfficero of the I~-"k group are listed in ,. 

Appendix 1 "(oepl!U'Ctte eo"er enc:losa;re No~ Other details of tho 
orga.Diaation are included iA C. Back~roomd above. 

Q /l)f:. 
The LU:WJj:.F organization frequently and regularly ma!usa 

press placements in all of Mexico City's lcad.ing newspapers. Ita 
editorial features are also regularly accepte-d by provincial publicatit~~n.s. 
Radio and television placement is on an irregular basis. 

(1) General propganda and political actions o£ LlHUFF 
wUl be infiueutced and. guidedbf the Station-~~ 

,_ ------
(Z)\Lll-IUFF_jl:tQdet operations have already been 

utilized (often in c:cio ' -lion with other Station sttadeo.t useta). 

· • '3) Tho LIHUFF editorial service for provincial news• 
papere has be sed by the Station. 

The press-place eo.t capabilities of LIHU.F.F in 
capital city .u.ewapapera, which ia cons erahle. has been used.. Thla 
will be taken advantage of by the Station fo KUBARK purposes. 

3 '(5} LIHUFF 1a lnternatioul c:ormec:tions, npecially hla 
asaociated offices in Salvador and Guatemala. will be exploited. 
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Security Evaluation. 

Tho LlHUFF organization h1 l.mded through a cut-out in such a 
man!un• that ]!Q.Jlt~partic:ipation is concealed. It ia not coJ:Wected in 
any way with any other KU~ operation. tLeJ_t( 

{~-
F. Coordination. 

All coordination with othor PBPRIME elements will be handled by 
COS Mexico &Ill such tiona JJ,rise. For the present there are none. 
In tho past. 0 ~ ·~ aeked COS Mexico to a.uiat tho group 
Ii.nanc.lally. Also, the open.tlo:nal use of LIHUFF-1 wae cleared with , ·. 

U ~,p~ military intelligence when it was learned that they also had an 
interoat in using him in cla.ndeetl.nc opera.tlons. They are not using him 

c:: I, o 

i 
at the present. _tim.o. ;:....... -,4_. ,.., · _,..,.')./) . 

iM ~f_ , " ,::I~ . •·--fA /-...,. . -

)(G.~· .............. - ..... --... -'·'"- ,- ......... ~-·f_"'_, ___ ~ ~-..... ~".-.. ...... , ..... ~ ...... ---......... --~ .... _ ....... ~ ..... ~- .... "_..::....._...., ~ . 
_ ....... ,.-~ 

~ · ···· .. r: ·It is ·requested that the Collowin& estimates be approved !or use 
_J I 

,, \ in the LIHUFF project for the period i :Mi"yl96j'through lO Aprill9&4. ~ ~ 

,r \ . , • LlliUFF-1 Salary $ -::::. 1{. .~:" f 
.(,y, o· <dOiiffirpUblkotioa-"""---.. 

1 
~,~ --~ -.

1 
J \ /tiU.P.'O ~student organization 1'

1 

b.~c. 3, 000. or::=·"'':!' -e 

Total $5, 00 • $ Z5. 000. 
----------· ·---~-,-----···-·-------:.:·=::::.o;..o--~-:J .. ~·---~-~."'~~ .. 

Station Mexico proposes to pay only a. portion of the LIHUFF operation. 
It is not intended that this partial support will make LlHUFF a completely 
controlled Station auet. It will make it responsive to Station guidance. 
The organization receives funds from privato groupe but the Station does 
not lmow the an:ounts or all the donors and it is unlU.ely that we will ~ 
know these exactly. Station, however, will~ alert for the future 
possibility that the y begin to operate solely on Station fundlll. 
Should this occur, steps will be taken to place the organization under 
complete, c::lasaic contr 

Z. Foreign_Currenc:y. 

There are no spec::ial requirements for foreip c:urrenc:y • 

. -s-
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3. Commitments. 

4. Funding and ~untabill.~. ~~~, . 
/~ ... 

Fw:ada will be paid to LIHUFF-1 by C Rec:eipta will 
be obtained. The money will be paid in c::&.eh lo local c:~ou·rency. There 
aro DO uaueu.al funding and accountability requiremonte. 

U h not beUc:ved that this annex io required for the LlHUF.F 
ProJect. 

Z. Commu.nic::atione. 

Thoro are so c:om.mwlieatl.ons recaW.rementa !or the present time. 

J. Technical St!pport. 

There a.re no technic:al support roquinments for thie projec::t. 

There ere no logiatic:al requirements for thia proJect. 

OpenUODal itl.t.elU.genee !rom other PBPRIME agencies is not 
reqW.red. 

Since the Director of the group is a Mwc:a..n nauwaal, he could continuo 
living and woril.ing in Mcudc::o 1D tho event of emcrge.nc::y &llti•ODYOKS- t<s:, 
sit.uatiooaa; however. h111 probably would not outri&ftt attac:& hlllll own govern• 

· ment. It ia likely that the group locally might lose ita effec::tivenees or 
C:e&lllc to !w:action in Mexico. However, a c:bange in the Mexican poll.tic::al 
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t11eeno may not affect the group's offices iA other Latin A.Erllllllriean c<Nntdes~ 
Ia the event of an er:·erglBru::y situation, c::ont&ct can be made by thea C/o 
GG& with either UHUFF•l or LJ.HU.FF•2.. 

NOTE: note on the production and some e!.lccoe the LIHUFF 
·on. 111411te Appentllx ll ( oepara.te cover ezu:losura 4). 
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Tu lUes of the Mexico Sta.Uc:m have been c:b.oc:ked for derogatoi"'J 
l.DformaUoa on tha imcurmauoca 
oa &Utycme of them orto wW bel 
made via UHUYF·l to sot m the orgazd.u.Uon. 
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The Organization and ita Du·ector have; 

Enclo1111ure 4 to HMMA­
zo~:n (UNDER SEPARATE 
COVEll) 

a. Furnished the Mexico City Station with index cards and 
wm:mary information on some ~ree (3) thousand Mexican Communists. 
Although almost all of thEUii> Communists werCl already known to this 
Station, the data confirms Sta.tio11 i!Uorma.tion and, in some cases. adds 
to Station knowledge. 
'I~. . 

(~ ~ Organized a nationwide right•wing, anti-Communist and 
""'- active 'litudent organ.iu.tion in the nation's universities. It is called 

"- Movimiento Universitaria. Renovadora. Orienta.cio'n (MURO) publishes 
PUNO (Fist), a fighting anti-Cc..mmunht student paper and has organized 
shock brigades ready and willing to take offensive (street fighting) 
action. MURO has been very act1vo in the National University of 
Mexico (UNAM); the University of Puebla and the Univoraity of 
Wchcacan. In the last two MURO can c:laim a large degree of the credit 
for ousting Communiot rectors at these Wliversiti~ 

._,, c. Kept ita pubHcat:.On, ESPEJO, actively att:empting to counter 
overwhelming odds and advan~_.;es .. h!!.'.!.!~L.W.E""Marx:ist econcmi~:tc :=.n.;i 

their teachings in M~:d.co. CMet.tifiACIB believes the Director and the 
organization ara most uee.ful in this regar~. 

r----
d. Taught groups of students pro-c:a.pita.Hst, pro-free enterprise 

economico -- a rare and much needed service in Mexico where the 
Communists have t.a.icen over the held of economics in higher education. 

us,. 
e. Continuously published pro-PB?ft!WLE, pro-free enterprise 

and anti-Communist articles in Mexico City's leading newspapers &lld 
m the provincial presa of Mexico. 

!. Attempted to i!Jpread to 9ther Latin American countries • 
and to coordinate with. appropriate organisations and individuals in 

these coU.ntr_iea, anti""i.~rxilll! econctmic. th~,orJes.:r ~~ 11 • , 
. {/- ' ••.• .A/t. ..... ~ . ...c.-c:i· -1~ .~..c.. . f~.I-.........._A...,_..,_ 1·~~ 7.' ' 7 - (. < A- ~. ~ ~ 

~· Som:a edlripreS Mp'rodueiio~m !luSl?rgaruza ion are: 
(1) HMf.iA-20947 of 14 March 1963; (l) HMMA-lOlOo of l Decem0or 19o2; 
(3) HMMT-3106 of 2.8 September 1962.; (4) HMMA-192.9o of b July l'1bl; 

(5) HMMA-18(»85 of 9 March 1962; (o) HMMA-18678 of 6 Mar-ch 1962. 
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TO 

I-~-----C_h __ i_e_f_, __ WHD ____________________________________ ~~--------Ir-XY-----r•-r __ •~----·~~~~RE=D ______ _ 
INfO. ONLY CIUAUftE!I DESIC 

CAN JUOO£ IHOEXING 

,, 

Chief of Station, Mexico City XX MICIIOFILIII 
~~------------~--~~~~--------~ .General - Operational 

S ecifie - Present Status of LIHUFF 
ACtiON lfCIUillfD • REfiREHCU 

REFERENCES: a. Hl~·23708, dQted 17 June 1964 
b. HMMA-23855, dated 9 July 1964 

1. At the time the LlHUFF activity is approved as a formal project, 
it is the present intention to turn over the operation to either 
Oliver N. PRl}~CK or Stewart R. PATAKER as the case offictr. Howtver, 
for obvious reasons, it is not desired to rrn~e the introduction of one of 
these individuals to LIHUFF/1 until such ti.:::e as an assurance of continuity 
vith Headquarters' approval of the activity as a formal project has hem 
received. 

2. In view of the time -which has elasped since the exchanges indicated 
in referenced dispatches have taken place, the Station would appreciate an 
indication from Headquarters whether or not l.IHUFF is being processe•r as .a 
project. If it is not or approval has been denied for one reason or 
another, the Stat:l.on would also appreciate knowing this so whatever action 
has to be undertaken can be initiated. 

~&A-1 1?~1-.a-t~l-
for 

Distribution: 
3 - \<.'HD 
2 - Files 

CROSS II£FERENCE TO 

cs copy 

OISPATOI SYMliOI. ANII NUM8ER 

mlMA-24682 
ClASSIFICATION 
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Hilbrd C. CURTIS 

DATE 
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HQS filE NUMBlR 
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8 April 1963 

SUBJ'BCI': Coml'!lent.s on Proposed Project LIHUP'F 

1. I reco~nd tbie project proposal not be subaitted 
for approval, for the following nasons: -

- ,j· a. Tho LIHLTF organization has other sources of 
tv,~ 
• · ~ funds and would conduct its activities anyway ~ithout any 

I'· ~ , support or nid from CIA or any other u. S. GovertU::~ent agency. 
,_.., ZJ Tb lle~ .. A project to .fund the organization is unnecessary. 

'> 
\ 

\ 

\ 

b. The Station indicates that it has achieved, 
.~~ and can continue to achieve, results through the LIHUFF 
~~ Q9Chan1sm uithout making sizeable payments. A proJect to 
- provide a subsidy is therefore unnecessary. 

~-~-c. ~.W. l!lalnbers of the LIHUFF organization arc 
also members of the LISIREN organization. One of them, 

!_,V.L Eduardo PRIETO Lopez, recently discussed the LISIREN oper-

f 
.. ~ ation wii;h the DC! in the latter's Headquarters office~ 
... -v 1 ..;1;- im nvmre of U. S. Government funding to tho LISIREN coaplex. 
~ This fact, taken with the similarity of the proposed !tuad1ng 

~~-m~ch~nism to that of LIS!RFN, the aimil~rity of oper~tions 
of tho two orbanizations, and other such parallels could 
eventually oo expected t(! ___ strip LlliTJFF of its cover and 
create a potential security problem. 

d. The activities that this proposed project vould 
subsidize overlap the activities of several other opcrntious 
in the Station. LIWJFF does not contribute enough beyond 
this overlapping to be justified. Its student program coin­
cides with Projects h!EVICT, LILISP-C nnd, to a lesser extent, 

.. LIOOAX. Its press placement and publications progra~ duP­
licates much of that coute~plated or conducted 1n-LI6iRSN1 
~GJJd.£, and LILISP-E. L'/ ........... ,,_ ~;_ ~) · 

e. The past accomplishments of the operation cited 
in the project outline, Appendix II, are minimal at best 
and hardly sufficient to recommend toe project. Briefly, 
these accomplishments were: 

I 
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(1) mmA-20905: L:UfUi"F obtained a con 
of a book now out of print written by Victor uanuel 
YILLBENOR, whose views were of interest to the 
Ambassador at the time. 

(2) mmA-20306: At tho Station's request, 
LIHUl"P' ••suggested" preparation of a reply to a 
booklet written by a Communist Party leader. 

· (3) mmA-19296: LIHU.F:F/1 returned fro• a 
trip to Venezuela with a copy of a plan for communist 
operations there. 

(4) J:lmli-18685: LIHUFF bas ties with C!:D 
iD Guatemala. 

(5) BMMA-18678: LIKUVF published and dtetributed 
a commentary on a Marxist book about Cuba. 

(6) BHMT-3106: LIHUFF gave the Station a 
list of Comaunists, Socialists. and Harx1Bta. (The 
project outline points out that t~a Station already 
lulew most of them.) 

~~ I further r-commend that the Station be asked to 
confineits activities in this operation to those of only 
mo~ntary im~tance that can obtain results with little or 
no expense. :_; r-4- fz, ~JL.c(.:-,.,_,1' r..f ... ~ 
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~~o Cu-r. Ma.!d.eo ... Pfillitica.!. li.CU'!>ll. See C. Hlow leg oU!cao 
c:cmatdoo •tiel:r. m.ay l:u~c:ome i.l!lYoiu4. 

Tct 111\l))YOl't uti s::~sta..a a. lQll,ii•UtaW.!•J>ad. pro..-ed • .ii1.1i.U-G!lmmunitn 
fnut c&a'&ll.i'.lJ.&.H~11 iA }.!f.I,.)G.c:o. To a!1C:G:.1Ut:G C..e exp&.1H'li>1.tl ol ~- group•e 
pr~Uiilll!!lt eU.e;:r~;ii lA proviAeW Me.JIJ.c~. IU';.ti., to IIIQme CJ(.4$n>.o ~ o\holl' 
c:OW!Ib'ieo. 10 !'1-'!!lt.a..i.D a m.ea&\U'e d Ja&Wi':.AA& ccAU'el ov~l' 1-M 
IU'g&Aiu.~ W'ilt:~iA W. c:CJ~u .. .-~Q;d C;u:.J.in,;. 'tl) g\A!.ie $.l!.1;11 s;uap b. 
iuc:l'&allliAgl-,. rn~N e!CJ.don.t ~-:aU:..:<!# M. !i~hti.nji C~uu.rr~~tu-n u4 lt$elU1.r;~ 
p~~weit-en f'l'\ljl!'&ml, ~;:l:. ~~~~ ~· Al:Mr.<'.tl h:r Pre~lf<I!I~S. l'a 
~-~~&rnpHat.b t.M .Wllo'ill'ing oi:!J.::;;:;tivu 1.4 U!.'ll awt-.1d M1ulo:<. Pi.lraa:ti'lflll 
J'rte1t1'f A. 1. a., o, d. e, l, g; Parl.orl.ty n. l. a. b, ci.. 

l..lHUJ'i' (Udtity A) WiUi lwlla~d iJG ttSl -:.!Z!.der ~\!! ~!.o.\:;f'k-•1 fl a 
group ef Meld{:&a ~u·a, t.ad~Utzu..littli, 11&.:1. :.n@ll'I:Mtdi t~ oprcnLd. the 
pril:r:dpl~o o! !roe e.atupri.&H& a.E!.d pi!'.,l'llt~ i.~.Jta.t.ive. :ai>.:~ iu f,:;undug. 
~· g:roup l:u:.t ura..n&c~<i a ~:au:"nhU J. rr.!lln;..ng~ <Ul~ c:vr.::gi!'lfi2U>il5 dsESi.gm.cd 
t.G ~~l'i!lrfi W o;I.Jnl•&er' ~~ Cemn:nv.am {.p~8'ti<:.~ltur1y i!\ it.a:. &;::~~n::.dc 
B.!ilpeCt4) ~·! l.!tf}'COI"-liU.UoruU!.an,. U 40 r.l~t . .-. fi~unecd lA<S' pu,'\)ll;::~ti4tl 'IIi 
pan::.pUG\.Vo i.l<l~j.eti.t.1'..3 31 ~~$~f.)II!.l.C: JJ"i.!IU.,t£, ~U;.r.i. ~CAI!I. ·;},.l.l C:.'..J:'\H:~" ~ 
this gri'PJ.p (l..E-:UFK•l) .reeuvo.d ilUf'?On lNm t..:S.Hl:Jl''.if .. ~ ~.-:. ~~~~~ Pui:U.'G'U 
tam~ Lllii.l'FJ' .. l hudctti 1A M3xiC~ w.>.t!J. n D~!!~Um1,4U' l'rtt. WAG£~~ 
e:;g.m.~y cl..G;;!.t:cd \e gtY'fl: l.i-il U.S b::.::r.c:.hiu u:. ;.: G:-ti.:<». 

%!A Jl.lAe 1 h-0 l.lW~JT·l Y'§it4'1d ~ ODAClD PCJUtic:.sJ. CGW1-Ael131' l'..wj 

ll'e~ueted. &A ODAOD c~.:t with LlHUi"1r•2 1ll IU'g;u~.iB.'J.ti~u. S>.:;.~~u"r.~y. 

CM&£ OD.AC!D .Me:dc.~t~o A§.ked. ilia. COS. Kt; l>AZ'...'< MfilliU&:e, t.-~ e.rf!lore tAli 
peG&!'trUUy e~-! ~iviA~ ~cw bdp s.&~ tho S,ll'oNP llucied by Ll..~·u.nr ... ~. h: 
mld.•Av.g~at iibl (H.M.MS-l5l0 ~y B.•.:r), OHv~r G. GAI..DO!-ID ad.vf.gd ~* 
Mex.l.c:• it&UQ:l. tAa\ 1.he J:h'll)? hAd h-na I'Ot:'iill11'illg ;.U"tial £~d&l ra.W 
!rom a jjue..:.p $£ P.SP~ w&i.A.eu CO:t?~t'M.iens (se..UU.twd by Mr. ;-1:'l!1U'Y 
U<tlls.l!l;d, lllt.OV ~eua.3cui) ~d ~t J:H/DA'ft.l:~ Hndq\Uli'WU ~Ju,.d al» pn•;ir:!od 
dome ~ uei111tAaee t:tl.re»&f.il::. ~a ~hA:u!.Gl. J...lt.oe ~e dGath o.f 
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SECRET/KAPOK 

);h>. Hell&acl, Lt 'Ill"&& l'tiii<:Om.rnu.de:d t.Mt tne !:.m:!ing bG h.a.I>..Uo4 tluou~b 
the ~o 8Wioc. Spcci.hca.ll)', lht111 -... ·u to ~-e~;: pay !or the publ.i.c:Aliou 
(Iclauity 8). The loc:a.l ODACID Cbi¢1 · ... u cc1aulled. He rop.Ue..s that he 
~t LlH'IJFF-l WlU cme af the few economio~!l lD Mcuco H:J:.ttng 
Com.z:maiem. Tlw. ODAClD Chief a.ho uid th<lt evoryt.!:un~ p..:M~ai'blG 
~~~ ba ~e to su;pport. tho l.lH'JFP" pYhlicuioo (HMMT•lOll I.YBAT 
19.1&, JO Ao.guat nu). 

The LIHtilrJ" OI'BIUUutirua has Ue o.U1cec. 1D Me.d.c:o Cl.:y. with 
aeeod.a&e4 o!Heo.a iA S~v~odor t..nd Gu.aton...Ua, aud workulg col.'l,tac:U 1a 
t.h.tl pf'CIP'riacee ol Mexieo an4 1::. uvenl Cillf'ltal cities £d L.l:riu A.xXtiiU'iU. 

J..JHUTF d.ovote& Uo e!!ort= tJ:~ ull!.tti tho free enterpnoco ay3t•m o,a 
u cc:t:taomic way of lite &Ad ba c..,!eod.ln.g &t every turn a.ndlvi~ hh&rty 
or fli'ecutJJUllill. l:1 }.4$.11l:i.eo UUa type of orgm..::~lMHon. io u.tho<lr u .. ;'l.i.~ac. aa tho 
tr0n,ci !a M<~txieo 1.11' \Oward$. mere iOvenamefit l.r.t.arvcu~;ti>Jn. 

UiRTJ"!" mU.'\laias an ~4uU~~mt Ul:»ra:ry O'l tHi1n·ce m.:~hrh.lo Oil\ 

oc:o~m1c::s acd he11 entl!rprill:), wh..lcb u o;:en to interested J't:li<!.'.lt:Ct:l~uu•lll. 
L!J:ftHrV vahl1Ah'.lo regularly a coxu.dorablc arr.o•.t.nt ~r rn .. u.,r;_'iJ!f,, 
LsclwllAJJ Uw mm:~.U:Jy puW.ic~u~ (ld.eatity B}. S•e Enclosure S fa? 
1\ll.mploe ol. LlHUT.!r p®!ications. 

TU ~~pill! Cll~amely il\Chvo l.:.l the li!l>J.~nt Held, 1a t.h.e plrovimc~a 
3.£1 Wl>'lllUI im. tAO ca.pit£l. It &:1..\j'?'-lt'lll ;;t~C.en.t puhlico~~>HO~f.; ~!Hl! O'l!'fl!'l..!lbl<'~ 

~ D..!l>ti.rulu lrt\t.d'Gi>l:Z.t gri!'&:~Ap (ld~atity C); a.11d crng ~ge ~; in rniltl..uat fl"f!Jiimu: 
p<>Ut1el3.1 aeti&:la. 

LIHUJ'T nle>o pr~&IIJ a..o:~~ &&~do out tc> prl:l-.r~cW a:.u""lllF..t.?I81'S 
«:ii..."'''J.t"'..:U8 t't"JQt.U:r-tng ~aU-Comm~ict th.er\:~si3. I>1 the l..a~at {~;·:..E J~!U'IJ 

L!.HUIT ~- collec::O.Od 65 loose-la&£ 'tll.nderc .tilled with e.u.torl..W dips 
al.l.tl:wt'cd ta U\e LUiUFF c!!i.c€1. L...t.""H'UFF a.he> ~pana:.u !!! trz.~ c:CIU'£Hii 

~t which ~roate.d J!i.I!"'upc (el. U to 20 i'~n·aons} &n ~docu·uu.~d. 

l..I.HUJ"lf-l, Dl.J'cu::tor of WHUF:i'. h.la.a ebo1B'D ~ompl~teci d<e~eatioQ 
to hie ~ll'a.m, 11M! n:."'m\Mirfi e! !..UU:.FT. Gspec:ia.lly \h-6 IH~~te, 
BllVO d.«~l!dildb"Stt:Kl CO'I.U'&ge &nd COmpoto'nce !..n A Vl'U"iety of ~pft~U.J4&8. 

RCU::T /KAPOK 
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c:ut•out &n4 operatioo..a.l addu r to !..JH1..: i" Y-l, the Diroctor o{ tho group. 
U.UUJ'"J' .. l workEHi for K'UBAR.K !.11 Par..J~:r:a. from 1'141 untll/.prU 1949 
wMA ~e returned to Mexico. He WJ>III i.n c11nU.ct aad.ally vith mcmb<itre 
of tiM! Moxic:o Sl&tUm &Ad l.liiL Nc:'l'emhor lVol wac hired for tho ai:I3VGI 

we¥k. 2-~l'&p!Uc:d dAta ie bet."-& Corll>'&.r.!e.1 \'4.!1 up•r&to di5~S.Ch. He 
u ~U.ctc4 by WUletd C. CUR~·;,m or ).Uchul C. CHOADi.N. T:r~g 
Is aot II'C14piUd. t.~inc.c LlH'IJFI"-1 lu.tt 0...-a m 1nteaiganc:o w•nk from h!a 
eetvic411 'Gitltla PDPlUME m!.lit..t.ry t!<:.e.l~iiJ.e.nce d1.1.ring W WU. Ho waa 
ccga.god to work !or Pl:'iPRlME r.-:.l.hta:ry i.Atellir.,cu:.cc Lra Me:lico uatU 
receontly. Ho k.t:.l)wQ L'u~t he i& wor.dni for KUEAR.K. HMMW -ll040 Ill 
U Oetc~l' l'b.Z. granted OA for Ll.HUIT -l. 

r---~~~~~~L&~~~~~~=============t-lLL~~~~aa weU~ 
l.n Msx!co &.!1-d 

L---~~~----~--------------~------~~~~~~ 
~$11' L!l.tift Amui.c:l!J1 cc~.~.nt!'i<HL He u mfli\ ty LIHUFJ".,l. LUUJJ"J" .. ;t 
plloba.bly &nup-octs &I~\ funch ma7· como t.o hun !ro!"!l. CDYOK£1 M'#C'II'Oif, 
e~vO!lr \\Go4 J.e Uu .. t thtii mou. 1111 !r~m priYa.t<!l b"uiuea& grouvu. He va& 
&;Ji'-"-&~4 an OA c.• ~6 O<::tot:..z J.1i>l {H..M.M"H•UOS9 of. 9 Novembet' 1961) •. 

~. Tb.G principal clfic:u c c! thG Identity A group lUI'!! lhtotl m 
App-G~lMM.:t I (llfi'PU!l.tr;~ c<s<Tell' endll!G\J.,.o No. l). Ot.l:.u ~ta.IJ.a cJ the 
o:r~a:t,f.K.!lOUtm aro incl~d. 1A c. BAt:.i<:f..rou.n.a ab.o·.re, 

b. Tu LJH~.nrr 61'£a:linti.~ ht.~UiilttU'f &nd. lil'CI!,~rly mat.lUt!l'· ., 

P'""'''a pla.co.tli'N!nU i.<1o all ei Mc.Jd.cCJ C!.ty'e ha.di,•...: ne,..opap.trli. ltc 
etll.iorl.U !e.r.t\l.ll'0& s.re al1110 r•t,d~>.rly a.c-:e;>ted by provi~W puWic:~nt. 
I~..r.u.U<lll u4 t®lG>'!I'i.si.~FA pla.com41/J':!lt i~ c.n. 111:0 i.nogcla.r bAste. 

'• 
{l) Geaullll pro~k4-~GA. ~d pm.mw ac:~ru~~ oi LlHUJ'F 

.W. " MJlUJP~~M:Iild ~.d g\\idGdbf ~s Sta.Ucm for it~ ~acdit. 

(l.) LJ:HUJ"J' o.tudnt opora.Uous b.ave lllro&dy b'il~ 
v.dli611>t! (~~ 1D. ·c~rd!Ae.UOD wiU. ol.heor 8t.a~ l!lt'.td~!\t au•t$). 

(J) Tt<~ lJ.HVTT Q'i~to~w eorrie<t !or prcwtada.! aew.., 
ppcu·s J:.a.a blioa t.u:ed. by t.llo Stii.UO.Il. 

(4) Tw p:ron•plac:ttc.~ upabU1U.u el LlHUJ"J' ill 
~f.~ cUy ae-wi!J-p&J:>G"l'Do whlc.h 1.4 co-:uu.~a.bh, hA~ i>G•n lol&lcd.. 'l'lltiliJ 
will b1ll la.kM~L a4n.ll.&&~&c ei ~y &.lie S!.litin fo:r KIJBARK pvpo•u. 

(i) UHUJ"f'1e into~ti:.w C:!MliMlcU.cms, upeeLAlly hU 
Uf.lllM.I.Ued ol:ftctoa in S&.lYa.d.u uH1 Cu.a..tem.ala, will be •.a:;ploit4td.. 
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The l..I.KUJ'J" org:u!lization ie f.mded thTCN.~ 111. c;tU·~t !J:t. sllc:b a 
llllUf!~l' t.hdt.a KU BARK ro.rtidpaHon u cone: wed. lt la IIIOt. C:C»U"CU.d ba 
uy 'lfi1D.J with aay ot-her K'OBARK operatioA. 

11' • S!.!~:ut.tioa. 

All eoor<i.!JaeUII!!Q. with otbu P!IPlUMI: clcunenta wUl bo ~ed. tFy 
COlli Mcr.deo aa su.ch ei.tW~Uol!I.IS ara(l. Ji'or the prasent tl:r.erc u·& D-.o. 
m thl# p-ut. ODAClD Cbid Mu:ic:o 1\tUt.od COS Medco to a.uist U.us IP'O!IIP 
~cLaUy. Aleo. tho op<~traUo.nal ~a~ oL URUF:F .. 1 WliU~ dG.U'ed 'Jlrl.U. 
PDPru.Mlt military ilo:.t(!lligM.ce wi.uul H WAll! laarnc:d tl:Lilt UM!y s.lwo Md aa 
lAta:reat iA tUliag him !a el4Adutina operatioAs. Th4lly uo aot \Uiim~& him 
IU the !l'l'IUOI!lt ti.a.\&. 

o. ~·· 
l. 1t h1 ~UOfltod ~tho followwg utimates bi) approved for \1M 

Ia ~ .J...th'l.JB'T project for t.h ~n.od 1 1-.i&J B&l '&..roup lO Apnl U44r 

FY 1961 FY 196~ 

WWIT•l Salary $ 1. 000. $ ~. 000. 
lde1'ltUy pu.bllcatioa z.~J. 11. 000. 
J.~tity etu.d.cnt Ol'i&Ai:J.ati!>n 1. 6CO. a.aoo. 

TGW $5, OiiO. $U.OOO. 

lt&tlc-a M&~o p1L"OP'Q(II.C3 to p&y only a portion of ilie L.IH.tJJ'F ope~a~ 
!lilll no~ 111tt.e'2d!ad ~t ihh partW c:.:.pport will tr..ak;) !..l.Htiifli ;ro eo~lctoly 

ccatl'Ollcd S~ AGt\at. lt wW ma2.o it U&~uive to 6-t.ati<m gw.~eo. 
TM Ol'SWMtio.n I'0Cc!livc:H~ .ft.mde !rorr. privata grou.po hut th<ll &t.tlti.OU doGe 
DIM. m:~w tho vur.o'W.'ltll! or all t.l:&e donora and it io w:~li.koly that wo wUl 
bov w.~e~t ex.a.c:t.ly. Tho St.aUon, howeHr, will D-e a.l•Ft !oll' the f;:st.wre 
poo&ibUity that ~ UHUTJ' z.ne.y ~g!o to O?GF&te S~ololy cm Statim!. li~. 
~ thie oec:wr. tUeps 'lrlll be t.a..lt..oo to pl.ac:o t.be o:rga.r.Uat.!Ga .m4.er 
comp&ote, c:la.liu.!.c eo~trol. 

~~-·· 

I. J"cl'ei&D Curoucy. 

•. 
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I"ECR..£ T /Y..APOK 

•· ~~ a.!U'I. Ae~~'lrllux. 

J'lmcb vill bo pallS to UHU.Fi'•! by CC.S Mcudc:o. Rs;:olpta ..W 
be o~4. Tb.la mo:;ey will be pa.id W. c:uh i.n local currency:" Thert~~~ 
arc M l&l!l.ll..hl&l fu..,.·uil.Az e..r~.d ac:cc>.JAtabUity r~uiromdlnh. 

U b DOt btJUG'II'ed Slt.at t.hl.s ~::uut 1& re~l.lizcd ~~~~ 1-hcr. W .. HUFJ' 
PnJ~ct .. 

0~~ Ll!it&lzuu {rem 111tUtu PBPR!}.:Ui: r.gtmc~lilo i# not. 
!"~~"&tiL 

lf~e tha DUectQTI' q;f the &I'Oup iiJ a :Mu.h:an utb~l!:l!bl, M ~~4 c:etin~e 
lh!zo~ ~ wcrid.m..g in )J.n.lco in tha evut o:l. emergeacy !Wti-ODTO.lOL 
&~J h.o\11eiv0r, ho pFob&hly ~d za.ot outrig.bt. an.Ac:.k hiaJ 0"11"'!l sovor1ll .. 
An~~i. U lllll UkGly th.A\ tho group lacally m.!.gi>a lun Uo .Uoc:ti·.,d•a~• or 
Hi\IUI ¢3 ~in M&ld.eo. Howo•er. 11. cl:uul3e iA ~ M41.dca.n pe.UUcal 
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~~•'U amy ll\l£lllt a!te.c& tho ~p's ciHeu in oUltn· La&.Ul AmnJ.eiua cGilllllh'i.et·. 
In illo ~ ~ 1.\Jlk tnnaJ>3cu:}' ettuaUan. c:CN.\tac:t c:aa be mAde tr, &he 

GO$ ~· ~il' .L.r1HUTF•1 or LIHUFF•l. 

NO't'E; '6ow a a~ 01:.\ ii:.o p~ucticm uc! ~me eueceeaec uf ~ l..D.IUJ"F 
-~u.-. Me App.-mdix U (eopan~c covu ol\.Clo&wre 4). 
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:e. ~10. e..a o:esaomic 11 J~ vh.!c:h crtrcmsly ~r~u. the 
b-ee <!i2.~rpri.M fJ'I lif.O~Ao 

e. w.o.a.o. 

D. Pri:ltc1~nil otauu ~ 1 .c.~vo: 

DU~Wl'l Lie. ~sot.u HA \f AR!l.O V. 
UA::. Cai'toe a.A..."'!Clii:Z W:JOMDA 
.EMMp.o t!H1:H0li'7 
M11:1io SJ..WNA.S 
l.J.«l. Ouab~ a... VELII..5CO 
~ • .JOt;$ .RIVERA~. 
Lk. Ped!>E» A.l!PE ~-11 
~ d& Xt'tJ R..tUDE 
M-U!~~ ~.. inJ~JI.E Z 
~. Joe.o ~ la MACOIUJA 
JA¢Cbo .f'EJJ...E:I. :B~l'Nt>.lll 
~. Atttw'o BU .E.: NO Y U !'11\\141 
t.!.e. CUA" LOPEZ. e\.a ~rgo 
EsruGI!It3 J. t\..'hil..l!:SCUA 
G~rm>.:> GUAJARDO Davia 
.Jost~ A. ESCANDON 
J.,k. Ednud~ PR.IJ:TO !Ap.1t!'A 

As~" L. RODlUGUEZ. 
To.aaa.m G. COA.RMA 
Uc. A.ak-.$~0 Pli:!llEg, Ver&a Jr. 
~o L fUYER.OW.. 
J"~rk:o tg.ANCH.JO:Z J"o~!!lrty 
Cl~o Wi:N..NA MuU.nu 
Cay~ »L.ANGO Vi.;U 
Fella mAZ. Gusm 
~A \"AJ.Jt. M~ 
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l0Ul (UNDER s.EPA.AAU 
COVErt) 

·a.. .1'\~nd.~ ~ MG.IIieo Ct.ty Stn&J.oa wuh bt.d.t.m cuds aad 
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SECRET 
IMIIIC!O fOII::_I~=:_:::.:;:. ____ -1 

Chief of Station, Mexico City 
.... -

Chief VB Division 

ACTION REQUIRED: Submit info requested " 

REF: BHMW-12379, 2 March 1964 

Headquarters has not yet received the Station's 

asseaqment of the LIHUFF operation which in accordance 

with the reference was expected here not later than 

1 June 1964. Ple2se advise when it may be expected and 1f 

there has been any progress on the printing of the book 

in Buenos Aires. 

/(-
Chester D. DAINOLD 

Distribution: 
0&1 - COS, Mexico City 
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1. . LILlSP-Z BEING AdNDlill FOR ADDIT::ONAL $30,000 FOR FY64. 

2-. S'U.TIOJ\ AUT!W:UZATIO'H FOR C.'lU.RGBS '1"0 LILISP-X FOR J .. I.m:J'FF 

ACTI'Ht'IES J'OX BU...A.NCB· l'Y64 Lf!H'TED TO :roLLO\\VlNG: 

A. L O!Ufi' SAL!RY 

B. STJP'P(:li!''l' J'OR SIU.EC'i'r:D 
~"l'I..'VID<""l' ACriir'l'I.i:W $500 PER ~ 

C. pt~ICATION Of BOOK 
Pi.a nt:FS B ~ C $6000 
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REFS: A. 
B. 

HMMVi 11780 
HMMA 22250 ~ 

1.\ With the disc~inuance of the subsidy for the publication 
of the LlHUFF magaziEM~reported in Paragraph 3 of Reference B, 
Headquart'e.r•s major ·ection to this project has been satisfied• 
However, w~feel comp~l ed to point out to the Station that despite 
a clear disa~proval of this subsidy in Reference A, the Station 
continued pay·ment of it for an additional five months. In the absence 
of any interim-~eporting or other attempt to justify this continued 
expenditure, th Station Chief exceeded his fiscal authority. , 
Although Hea&qua ~ers is prepared to make a concession to the Station 
with re4ard t~ oth~r aspects of the project as stated later in this 
dispatR~ ~ must a~rise you that the prolongation of the LIHUFF~l -
magazi~\\subsidy for '{~ve months is viewed here wi~h great seric_)Usnes 
It is ~uested that W'i._llard C. Curti_s prepare a d1spatch expla1ning 
the Station's action in'~his matter. , . 

2. With regard to o her facets of the project, we are willing 
to continue for a time even though we are not fully convinced th~t 
the level of LIHUFF-1' s compe.psation or the student activities I 
supported are justifiable. TO- avoid an arbitrary termination of lthe 
entire operation at this time, \you are· authorized to proceed for ithe 
balance of Fiscal Year 1964 on ' e following basis: 

A. To 's compensation at $500 per month. 
j 

B. To support selected s dent activities through the·!' 
.. LIHUFF complex at a rate not to exceed 500 a month. 

1 

C. To meet the cost of public tion of the book p~r 
HMMA 21976 which we estimate should not ex ed a total cost of $6000. 

Distribution: 
0 & 1 - COS, Mexico City 

HMMW 12311 nuary 1964 
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CONTINUATION OF 
DISPATCH SECRET 

I 

Should you wish to support other specific projects through LIHUFF 
such as the publication of the book, these will be considered by 
Headquarters on a case to case basis. 

3. The above authorized expenditures are to be charged to 
D&TO and under no circumstances are they to exceed the amounts 
specified. In this connection, you are advised that Headquarters has 
allocated an additional $30,000 to the Station's D&TO funds for the 
fiscal year 1964 bringing the total for FY64 to $82,500. It is not 
likely that any·further increase can be obtained. 

4: The Station is also requested to submit to Headquarters, 
not later than 1 June 1964, an up-dated assessment of the LIHUFF 
operation. If at that time the Station wishes to present a revised 
project for fiscal year 1965, your recommendations should be fully 
submitted in the reassessment. If your recommendations are accepted, 
then Headquarters will undertake to rewrite the project outline 
forwarded with HMMA 20931 and submit the project for approval. 

OLIVER G. GALBOND 
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