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= m[::]ﬁn/om:. HAS BEEM IN TOUCH WITR KR. MC DOALD
© O MATIRNS OF INTBEEST 7O ORD. ROWEVER, THIS INTEEBST DOBS HOT PERSENTLY

nmsmmqronovmucmmm'srurumn. THEER I8 EO

OBJECTIO \ATEVER TO TOUR BRIEVING OR DEBEIZPING OF MC DONALD OF - o
POSSIBLE FPI POTENTIAL.|  |PLARS 70 S IN YOUR AREA AGALS IN ABOUT
THSEE VEEES TO DISCDSS ORD MATTERS WITH MC DONALD AND WILL CORTINUS TO
MZET YITH HIM AND TO DISCUSS REIATED ACFIVITIES. WE HAVE ESEH ASSURED

THATKCW 8 MO&SHIP um OED AND POSSIBLY OTHER CS cmmm’s

e

VILL I ED WAY CONFLICT WITH YOUR INTERDED USE OF MCDONALD, AS A SOURCE . -

S oz FRL. ¥C DGRALD I3 REITMER A CONTRACTOR NOR A COMSULTANT FOR DPSST,
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Horld Associstes, Inc., Hugh C. McDopald, President

R ‘for GSMusulin/js | DCS Case 52672
: Suppart staff .

900 Key Building . 2268 5 Hay 1969

outh Building ' Attachad is copy of 00-A(S)
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‘SUBJECT: World Associates, Inc.

- plan 8 "world tour®.

’ '. Agais he will return to the US and thenm visit various Par Eastersm countries.
- His .purpose in making these trips is to sell Hughes helicopters to foreign

i systm to banking institutions.
: fitmd up.

‘ May and eeet with TSD/ORD people there to “discuss®™ his Voice ldeat
. "System, but he is not prepared to do so unless TSD/ORD have some
- specific problems which his syst

. -ndeci'ded ‘that since-
,previously that
-.Ident :System directly

 that DCS/LAFO would follow up later concerning his travels ab

COUWIRY: - ~- MLA 00-4(S) 322/12039-69
30 April 1969

Hugh C. McDonald, President :
406 Wilshire Boulevard
Suite 203

Sante Monica, Calif. 90601

DCS Case 52872

1. Interviewed 23 Apr 69, Hurh C. McDonald, & cleared DCS source,
informed that there appeared to be & misunderstanding inm connectioa with
his visiting Washington. First, he does not plan on going to Washington
himself; a representative from the Chicago Office is goiog for the purpose
of meeting with the Financial Group Cowpany. Hext, McDonald said he has
not offered to demonstrate his Vofce Ideat System. Finally, he does not
Rather, sometime this Fall he plans on visiting
bankers and government security people in various Latin American countries.
He will return to the US; then, later om, visit various European countries.

pollce departments combined with possible sale of his cbeck cashing security

2. McDopald will inform DCS/L\!’O of hia travel plans when they are

f‘*3.. McDonald is willing to go to Washington, D.C. himself on 8-9

will help solve, He feels ctherwise
it would be a waste of ¢ ’

DCS/0SS (Musulin) 29 Apr 69. It was.
has been in contact with McDonald
e possible meecing on the Volce
th McDonald.

‘4, The above dis

S. chonald wag infotned 29 April to expect a call fr
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Chief, TSU/MPS =~ | o 22 April 1969

. cSMusulin/js : . _
“ge:  Services Div.- (Control) o _ “““'"“'7""“””

Director, Dowestic Comtact Service

Jp———

. BCS Case 528?2-—!Hugh C. ¥cDonald - Horld Associstes, Inc., Sants Monica,
Californin, Uffers to Assist Ageacy

i. Subject is well known to TSD and C2D componemts as
developer of Identi-Lit, Hore recently he has been involved in
developing a positive voice identification systeam (mot to be
confused with volce prints). Mchonsld is willing te denmonstrate
"this systos to interested TSD consusers and other components =
‘of the Ageacy. More isportantly, subject is planning s werld tour
or foreign ninistries, banaing and business institutiecns, police
‘organizaticns amd friemdly intellizence services, to demonstrate his

. various products, ' Subject®s itinerary -has ot boem firmed up bur will
be available vhen plasms are coupleted for the world tour. He plans to be

4n Washington on other business matters in the gsext three weehs and would
be glad 2o demonstrate his voice identificetion systes to TSD and ORD
representatives and accept any onerational requireseats shich mey be = |
geueratcd by appropriste TSV cousumers, in connection with his uorld tour,

2. ¥e would apprcclate TSD®s reaction to Mr. lcDonald®s otfet
end some indication of the nuzber of Agency representatives who would be
interested in weeting ulth ¥r. Mchonald io %ashingtom, D. C.-

3, Further lnqulries should be Jdirected to George S. Musulln

e DCS, Operational Support Staff, Extemsion 2268.

UGS ROOMURRY e T
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i ....AS" CQ"!’T‘C! S!JBJ..CT OSTAIN lTthRAR\ AKD ADVISE ﬂlM HE SOLICITIRG TSD CORSIMERS

o '_suwﬁcr HeLDS ncs SECURITY APPROVED (CAUTION) CLEARANCE - (oEC 1954) b50s
" UPDATED, FLZAE EXPEDIIS.

1268
" ROUTINE

21 APR 69 1600 1 1

1 | prusuxexy 183002

FROM 0SS ([MESULIN)

HEW CASE 52872 = HUGH ¢& C. MCDONALD '~ WORLD ASSOCIATES IKC., SANTA MONICA, CALIFORNIA
OFFERS TO ASSIST AGERCY (Closéd Case 34441)
THIS IS KEM CASE OPENED TO YOUR OFFICE,

SU&JELT IS WELL KhO®N TO TSD/ORD COMPONERTS AS THE DEVELOPER OF IDENTI-KIT,

IIE}RE RECENTLY INVOLVED IN DEVELOPHD-T OF POSITIVE VOICE IDENTIFICATION SYSTB! (_MT T0
"‘BE _CONFUbw ®ITU VOICE PRINTS), SUBJECT PLANNING WORLD TOUR TO DEMOKSTRATE HIS

émbuc’fs TO FOREIGN BUSINESS AND BANKING INSTITUTIONS, FOREIGN MINISTRY®S POLICE

: j'ORGI\NILA TION AND FRIENDLY INTELLIGENCE SERVICES. IN APPRE.CIATION F‘“! PAST ASSISTANCE
v P&OVID!:D HIN BY TSD/OWD FOR DEVELOPMENT OF IDENTI-KIT, HE IS OFFERIN‘G T0 DEMO\‘STHATE

RIS VOICE; ID‘D:TIPICATION SYSTEﬂ TG INTERESTED CS COL!PO.\ENTS AND TO SERVICE OPERATIONAL

REQUXREMENTS E}IICH MAY BE OF INTEREST TO TSD I\ND OTHER AGENCY COMPOKENTS, IN CONKECTION

N!TH HIS B‘ORLD TOUR. SUNJECT PIANS TO VISIT NASHINGTO‘J D, C.y WITHIN NEXT ‘NREE WEEKS,

s

i
i
o
3
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FILE TITLE/:.U:.BLR/VOLUMB Y258 /)O/J/?él) /é/a,g/d

INCLUSIVE DATES:

CUSTODIAL UNIT/LOCATION

DELETIONS, IF ANY:

bu 04/—44%9

ROQ::

DATE
RECEIVED

DATE
RETURNED

SIGNATURE oF Rr.\’IEﬂII-G OF :I(‘IM'},

REVIEVWED BY (PRINT NAME)

NOT F.E‘-."i

D 2y Hee

_ RO DOCUMEXTS MAY BE COPIED OR

REMOVED FRO: THIS FILE |
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MT DOBALD, Bugh C. — Meoting Vith Proprietor of World Associates, Imc.
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INTEROFF ICE MEMORAMDIYM

DATE 19 August 195? UEf! -ﬂ a ‘.
TO : Di!fector, Doces_.tic Contact Sarvice e v—,
SUBJECT: MC DONALD, Hugh C. ‘ ' o BRiEF lfﬁu

FILE No: 189460

‘1, Ps ference is made to your request for security checks on the subject
person 8s a source of intelligence information.

- 2 'Ihis is to i!ifom you that the necessé.ry" checks have ‘been completed with
the follozing resultse

6. D o additional information has been obdtaired, except for such
biograghic inforwation as indicated below or in the attachment,

b, D Inforcation has been received that Subject was investigated with
faverable results in 1953

e, D Certain information has bteen received and appears in the attach-
ment which your Division will wish to consider in determining
the extent and level of your use of Subject,

‘ 3. It is to be noted that our checks were made on the bvasis of the 1dentiﬁring
Anformation you furnished or in an attachment to this memorsndum, Should it be dis-
" closed that this infor=ation is erroneous or that Subject is knowm by a different’
,name, this . D*vision should be notified immedmtely.
' b - ¥2I neme check vas completed Hay 1909 Qther Fational Agency checks were
leted sn 11 August 1359, -
5 This office Fas no objection to Subject being used in acesrdance vith the
I's memcmndum da.ted 25 N:wmnber 1961. '

- . Chjﬂ.ﬁ_lﬁgmﬂ—seﬂlfity Division
b iaS

iy

A ?"h n»ug-,--; %3?.__
rﬂup
,,_};?Egre;g,_._ ikz.e 1- BI.gbgsuiica o DI§ u:e. L

_'APPRﬂV‘EB/SEBm

P llzlla :ii:t::i Feavioms

e m....'..‘..J
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CENTRAL INTELLIGENCE AGENCY -

Vg“/, .
A

BIOGRAPHIC DATA

: 4_:.;:1.Z’..§ Z{é-

8O, 7
EE~10772

. BUBJECT D LASY MANE — PIRBT NAME — MIDOLE MAME

Hugh C.

3. DATE AMD PLACE OF BIATH

16 May 1913 ~ Hopkins, Mine,

.| mMcoONALD

. Auwz:éz _ (/(/

[ &

4. BEE (8. CITITEMSHIP

M us

TFLSLL, MAME OF BPOUBE, DATE AND FLACE OF BIRTH. CITIZENSHIP

REBIDENCES (Including MNe., ond Btrect, Zone, RP.L, efc)

_pwom 10 | COMPLETE ADORESS
. Present | 920 Buclid Street, Santa Monica, California
1954 2601 Colonial Avenua, Mar Vista, California
; e - e CONTRULD
B o C/(d //tﬁ/(? o .
: 8. EMPLOYBENT
] HANE ©F IMPLOVER COMPLETE ADDRESY
. Present ibtld'Associatea Iinc. 406 Wilshirae Blvd., Santa
) ronica, California
i 11936 Los Angeles County Sheriff's | 211 Temple Street, los Angeles
'y Office B C C%Lfo:nia '
i “-‘ e P
EOUCATION (High school, eclieps, graduets work, ete.):
L] RANE OF BCHOOL - GEGRER Oft MASOE
- 1945 Stanford University Military Affairs S
- 1944 University of Virginia Military Government e
1943 University of Michigan Japanese Language 8
1935 Univ. of Southern Califormis | Folitical Science
| X CONTIMUTD

[ 10. ADDITIOMAL PERTIMENT IKFORMATION, INCLUDING FULL MAME CITIZENSHIP DATA OM PARENTE AND CMILDRENM.

‘Major in Army Reserve (File 0504248)

| r'Fomw 180 9B BELvIOUS
L oete EDITIONS
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- CENTRAL INTELL!GENCE AGENCY

BIOGHAPHIC DATA

lrees /u‘/n

7 —Q%mtff G.LAST PARE ~ PTRGY NA“! - IDDLE MAME T3. DATE AND PLACE OF Bis BI.Y”
. : - - MC DORALD, Hugh Co 16 Msy 1913; Hopkins, Hinn.
P FET ALisszs T ~ 4. BER |B. CITIZENSHIP ~ N
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- 708 . Chief, COn‘caot Division, 00 DAI‘B: 8 Hovembe- ’554

. FROM; Chief, Sacurity Divigics, 50

' mr; 2?2231;20. Zigh C, /ﬁ~ L{ (0/ g gw

" Reference is made to your reyuest for & security check on the Subjest
person as & potential source of foreign intelligence information.

Based on 1n.formation availebtle as e result of our checks, Subject has
been placed in the designated categorys

g - Approved = Subject may be given information olazsified up to and

. including SECRET,

7 Approved (Caution) = Subjsct may be given information classified

" up to and including SECRZT provided digecretion is exorocised in
development a3 a source.

Linited = Su‘bject may be given information classified up to ‘and
including CQH"IDERTIAL.

g Disapproved - Subject my not be furnished eny olassified inror-

mtion.

' ) 'Any. pertinent information dsveloped onm Subject and mot set forth in the
- data sheet 'furmished by your Division, is set forth bslew, or in en attache
- mont. This edditional information is for your conridential use only and'is
. not to be dissemimated outside of Cli.

It is to be noted that our checks were nade on tho basis of the identi-

-3 fying information you furnished, as outlined below, or in an attachzmen® to
- -thig: momorendum, Should 1t be disclosed that this information is errcnscus

or- 'I:hat Subject is known by a different name, this Division ghould be noti-
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I.snguage 193k, Unjversity of Virginia, Mint.ary Gouernnent,lghs, 3tanford’ L'niversity, S
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~ UNIFED STAT:S covz&.wurrk

- Memorandum -

Chief, |

. Case 52722
1._msed the attached to me on Saturday, 9 May.

m I would like to comment ag tollovs.
2, {Item 1) 1t wag not” Lho re&)tted
on the new radical grocp &C PIter; souxce| | ¥ doubt
- that we can obtain much more in response to CI/SD questions. e
will try, but with ¢ we are dealing with a young, obvious
Liberal female., Aas f we think he is back at Cormamll. )
Qur report to you covered all we know to date. '

‘ 3. f(Item 2) will try and determine what he can
ebout] iat UCLA. If everything appears favorctle
and we can clear we may contact. However, they are unknown €o us.
&sk CI/S0 vhat they can tell us about them. It will help.

4, {Items 3, 4, S, 6} Thess paoplé unknown to us. ¥ho ars
: gat their names? what does he knov n.baut
« them? hat doss he waat us to do nbout then? )

5. (izem 7) ‘As I have reported, I will not parsonally éoutm:
The FBI regards him as unguitable to help them and, :
d upon thelr assessment, I will not serve any requirements on
him. {Sorry wy memo o this had an incomplete gentence.)
7 6. (Item 8) Angser is "no®.

7. (Item 9) I have cantacted

8. (Item 10} Pus sont in 16 Hay.

9, ,(Itm 11} 1 have tol that Rugh ltho'lala is an

Opi.nionated, egotistical ass who refuses to ov

his statements, theredy making it iﬂposaxble to assess tho Lnfomatm
he supplies.

"is questionable.

anydatatomtpﬁaﬂ:

10, (Item 12) _saya the chance of[:]ptovid.i.ng anything

BB ) L Yool 55 o o e T
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BUBJECT: Case 52722 7 1A 416-70
1l. {Item 13} I have finally figured ocut West Pointer.
During one of ocur initial conversations I facetiously remarked, in

responss to types he was looking for, that vhat he wanted was a red,
white and blue KFegro, a graduate of Wast Point, who is now in the
exporl:-i.uport busi.naaa dealing vxth Africa,

12. (Item 14) I told| |en Saturday that the local 0S

"peocple are and have been in contact with the LAPD and the Sheriff's

Cffice on m.li:ant matters) that the 03 people are known as Agencys
that O8 is reporting whatever they learn and £ involve our~
gelves would be corfusing and duplicative. Ifi ants to know
vhat OS is getting, tell him to contact in Headquarters/0S.
might want to considar having hig reqilirtements levied on 08.

" 13. (item 15} reports nothing new, and not likely to ba
anything soon on fair, han changed

jobs and is too busy to do much,

14, | (Itea 16) _repbrtsmay have sémathing on V.B,.

‘15, (Item 17) I told that I do not want to get in=
wolved in any activity that Put -us in the position of bsing

-gocused of investigating militantg, W®» are on thin ice ag it is.
-+ Therafove, will not be asksd to follow up on
- contects and wa L1 depend on 08 polics contects.

c-52722
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MLA 00-A(S) 322/26389-69

S 10 September 1969
SUBJRCT:

World Associates, Inc. v/// ' pCS case 53199

i. On &4 September 1969, Chief, LAPO, met with Hugh C. M:Donald, President
" of World Aseociates Inc. - 4 former law eaforcement officer (Chief of Detectives,

. Los Angeles Cousty Sheriffs’ Office, vetived) he has an exgellent reputation

emong lew enforcement agencies. He has cooperated with the Agency fully in
the past. He is & cleared source of LAYO/DCS.

2. Since his retirement McDonald has atarted Horld Associates Ine., &
: com@nny with two dlvisions. the Security D(viaton and the Aircraft Dtvlalon.

3. The Security nivtnion provides, se its prlmary service, & bank

- Security system, desigred to provide bankisg institutions with & means to.

control and curtail logses from traud snd robbery.

4, The Alreraft Dtvlsion vag aet up because of the exclusive contract

{g Hdtld Asecociates has victh the Hughes Tool Company (Hugnes Alrerafc) for the

ssle of helicopters to law enforcemant agencles, to operate & helicopter pilez
treining school for sunicipal and other lew enforcewent ageacies and to bandle
--the installation of helicopter pstrol systems. This contrsect zpplies te sll
‘countries except the US, bHcDonald said he expects to sell the Hughes Model

- 300 helicopter to foreign lsw enforcement agencies. None of these has been
sold abroad, with the exception of the Philippines. He will have to ocpem up
offices inorder to demonstrate, sell and arrange for servicing of the .
helicopters. 4 helicopter pilot-sslesman and a technical represeatative would
be necded &t @ beginning cost of sbout 515,000 per year. HcDonald seid he-
would have a good, plousible reason for seteing up such an office in Hong Kong,
‘Bok only te gell and service police helicopters in the Crown. Colony, but alsc
o use 80 @ base for other Aslan counitry activities. McDonald expects to
srart exploring the foreign police poteutlal tor helicopters in the nesr
future. beglnning vith a trip to South Azerica.

S. The possibillty of using foreign offices to promo:e the activtties of
the Securlty Divlaion of the coupany also extats. : * '

: 6; Curtently. McDonald is in Hewaii and is exploring the poss(biltty of
settlng up @ police intelligence school in Bauaii Lo tratn police officers
from Asien countries. ‘

{
7. Attached are copiea of data pettaining to proapectus. products,
eetvlcea. ete,

T e T e s

S end =
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9 December ul 970

MEMORANDUM FOR THE RECORD

yyuR &

SUBJECT: Meetiag with Nr. Hugh C. McDomld, Presidant of
o ihorld Aesociates lnc.

.
Q¢ ” /

7 (7

y i. In rosponse to a request lrom hir. Kulgore, on the staff of
i Seanstor Barey Goldwater (K., Ariz.), I met with hip, Hugh C. McDonald

: at the Madison Hotol this afiernoon, MeDonald explained that he {6 im '
the banking and security business, having previously worked in the
Los Angelos County Sheriff's Office. He also said ks had a contractaal -
relatienchip with the Ageacy some years ago and sorved as chief of
security for Semator Goldwster during bis campsigs for the ptesidaacy
ia 1953,

P

‘2. Mr. bicDonald taiked this morning with Senator Coldwater
aboua bis iaterest in meoting with someone from the Agency to. diecuse.

. & 'report which hs kas prepared on the subject of highly sensitive Soviet
bactoriologleal wirfare activitics on the island of Vozrozhdeniya ia the.
Awsl Sea. . MeDonald paid be originally bocame aware of the existence
of the sacret Soviet activity in this locality while in Europe on & businocse
-t¢rip. He decided to follow it up and was referred from one contact to
‘anpther until he wao virtuslly at the Russian border and decidod hs had

' .Jnveuugatad the matter as far as ho falt’ he could without the roesibility

‘of personal risk. McDonald pointed out that the infarmatios {n kie report

was obtained feom sources who apoke freely to Mm without any Pemunera-
tion whateoever. . Ho added that ho usderstood from séme of his sources -
- that thoy bad been in touch with the Agency or with U.S. intelligonce.
reprosentatives and had become reluctant to deal further with theoe -
.. representatives because thoy wers not treateéd properly by them and
.. the scurces feared the Agency had been peaetrated by Soviet agents.




sy

i
i
!

'3, Theo reacons for McDonald's contact with us are threefold;

a. After preparing the 65-page raport {8 copy of which
- be gove me) he became concerned that publication of thie
documsnt raight not be in the rational int.erest. He {5 anxious
for our ndvice on uﬂs. .

b, Hels !nwreated ln lmmwing whother uw lnformation
.. §o rossonably accurats. He quite naturally does not want to
publish a story that containe erroré.

atr

R - He is interested in knowing whether the Agancy wanie
to delve further into this mattar,

4. With regard to the poasible publication cf the report, McDonald
8zid be planmned to talk in very general torms this afternoon with repre-
sentativee of Time/Life. He will make no commitments to them and
, will treat his maosting ae strictly exploratory. It is McDonald's opinion
... that the story would eppesl to publishers and would betng approximateiy
4 8200, 000 to $300, 000, , ,

§. Mr. McDonald claims he has no resl interest in pursuing tide
gubjeet furthor wniass the Agency feols thore s real merit in it, He
" gaid his conrces are ‘wide open'' and he is confident thst farthse informa«
ticn could be developed although he bas no direct contact with thom ae
fadividuals and would probably have to go through the same laborious
process n{ coninctisg one person through another ac he did bntorc.

6« MeDonald plane to leave Washington tomorm. but eatd be'
_ eonld atay in town through Fridey If this was neccussary. He said be
eame hors for the expross purpose of discuesing tids veport with as.
. He Baid he did not consider Senntor Goldwater a personal friend, but
. Indicated ho had traveled thousands of milew with the Semator durlng o
‘Mg presidential campaign and although he argued with him on many
. pubjects bad a very kMph rogard for Mm. [t was agreed t.hnt I would
. get tho peport in the hands of the appropriate Agency peoplo a8 soon ag

_ possible and attomptto give him a preliminary reacﬁan some time
tomorrow. .

LR pes e st
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7o Thke report has becn forwarded to Dz. Karl Weber, of CSI,
for roview., A check with the Domestic Contaet Sarvice Hoclosod that

- MeDonald bad been a coatact of the California Field Office and, although

considored by DCH to be somewhat of a phony and a nulsance, his
elearances wore vorified by them. McDonoald doeo net appear (6 me

to bo o crackpot although I have not read hie reports He give no indication
a$ this mestieg of makiag & "pitchs " He appesred concernod about the

informatios he has uncovered and sesms to want to Jdo what {e right under

ths circumstances. Mrp. Killgors, im Senatoy Goldwater's office, hag
asked tho$ we give him a followup repor! on our ¢ontact with McDenald.

J5/ GEGIAT L. CanY, I

' GEORGE L. CARY, JR.
Deputy legislative Counsel

- : Dietrifmﬁom

Crig. = Sadl.
i - De. Woeber (O30}
" .} = Chreno
- - DCS
OLL/GLCivw (1] Dec 70}

gt g a8

frama i g e
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MEMORAEDIN POR THE RECORD ~ ;5 SR T e
Bubject:f Hugh !knanal_.f//'rﬂephonp Convarsation 13 April 1970

Bugh McDonald telephoned snd informed that, "a velisble source®
told him that & suz of “sevaral nilllon” dollars hed beem transfezred te
the Cathay Bank (Los Angeles) froa the Par. East for the Comsercial Bank
of Sveden, He commented that it may be the fivst sebstontial paywent
. to militant groups. throughout the world from the Bed Chinsse. The

information was about 10-12 dayo old es of 13 April 1970, he informed
®me, Recouse of his refusal to provide any data concerming his sourees
in the pest, I mevely thenked him for the inforuwation.

0

-

" RPBL/bas

Piles Case $2722
' Yorid Assceistes, Inc.
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Worid Msocictes._!ngg (Huzh McDonald)
w

Subjeect:

_ 1. McDoaald asked ma to mect with him on 26 Mar 70. I d41d. He
- started the conversation by stating, "We are getting bigger a1l the
tizs and are on the way of becoming the largest, private intelligence =
_organizatioa im the world. And we are picking up {ntalligence that
- I want to pass to soacone, anyons in govemmen:. I feel you should
. get it,." . . o ‘

2. At this point I comcnted that I appreclated his feeling but
wondered 1if he could previde goze basfis for information passed to us
. that would permit some evaluation; such'as type of person who provided
- hiz the inforratiom, whea, where ond his evaluation of his source. .
- MeBomald "blew his cool®. Ee said Lf he did so, we would figure out
‘wio his source was and coatact the source directly and push the source
around ‘to pet wvhat ve wanted, I told mnonald vwa did sot push people
.c-n:l' that I had personally heard ‘the Director comment years ago
. thet he would not permit any pressure oa anyone, anytice, soywhere.
: :l:cuo'x;zld veplied, *Then he has changed, ¥ know that people have been -
" pusiedizround by CIA". T asked who, vhen snd where. He veplied {t-
..~ -haeppemed after WWIL 4in "1%47, 48 or 50 in connection with the Katyn .
" passzere investigation". I told hic that to the best of my knowledge - _
. 'we had nothing to do with the Katyn inquiries} tbst it vas a Consresoioaal .

. ?', ~Comzission that looked iato the matter.. . , . S

e ship=cat to Cuba from the USSR took place threeefour months ago.

3. I acked McDonald 4f he felt he could not trust us tben vhy

< bother to pass along information to us. He said that he wants the
;rgovereoent ‘to bave the {nformation that he feels {s fmportant; that
‘he trusts oe to pass it alonmg; that he keeps & record of what he passas
0 us in the event tt :la ever aatd he. bad infomuon and ﬁued to
pass 1: along. T . _ . -

' 4. t'cDonald :hcn proceedeﬁ to- tell e that "neu. sbcrt, fnt missues"
bava been shinped Lnto Cuba; that they are so-called defensive missiles .
" but are a type that can take & "multi-head offensive warhead". The

. new type nissiles can reach tergets in the US.

S. Next, McDonald aam that thera are two eeu of people lnvolved
4o the current bexdings of banks, offices, ete. One is a racial group .

.- made up of black militants and the other a group of white US and Conadias

:tai.n.ed "aappers" uho m a: dutuptuz emything no s:a:ed that he )

'l‘hese _
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" basa 143t of large cozpanies to be targeted in this area (probably - IR ‘
- the All Poirts Bulletin I received 10 days ago which listed four - S *
go=nanies). . o . .o .

’ A 6. frain, ¥eloaald ¢sid he would mot. reveal his sources or any=
) " thing about thenm that would enable us to identify them.

i . )

? 7. ¥=Donald wast on to say, “{e ere spending a lot of moncy on & S .

; © lot of excpuszes to obiain imtelligence.™ When ssked for gome detalls - §

! he backed off and said they were just s:nrttns and hed to be caraful . ' Cor
how tuch they spen:.

8. A liccle lster on ha spoke of talkina to a 20 year old seaior

! .. "who had been in his office and the attitude expresszed by this atulent =
I cbout ycusg people ard the establishment (thu c0uld bo one of his -
!.x:peccablc sources of mfomci.on). S .j (oo _,-,‘ @; B

Lo e e an

_ 9. ¥e Doaald :hen caid Ma crgnniza:lon hnd gathexed together soms
Srery dateresting statistics om studeat protests.® He said there ave
25 willion college sthzlents; coe-quorter of these sre freshmen who do
~ met involve che..aelvea. one=half of the 25 million zre gophomorce
end’ <u->1c>rs. Theze are the real source of trouble. The seniors are
. concernéd ebout gtadu‘.tion and & job and inclined. te forget protests
2od"leon towsrds the estoblishmont as of aow.  However, 88 tims psssas-
- - and students sro prowmted by the time they will becoms students they - T
- . will: remember being part of a protest, their pictures being om file [~ - i i
7 end will feel they will mever get a fob and will, therefore, become = = = - b
pazt of the perumancnt soti-cstablishement group. (Thess statiatics" R &
were not supported by any urttten reports or other data.) A, T

10. During the coaversation McDonald said thaz, "':uxon peraonauy
seat’ 20 Vashington pecple out £o ma to consulg with us on a program.¥
}‘z:thcr re=arks vevealed that the Washingtoa, DC police departuont was
eontacted by one of Y.cnmald‘s pecple in an a:tenpt to aeu a heucop:er- . ) N E
: polico pstrol crai.nmg prosran. S P S RV 1T

11. Obviously. ¥eoonold {s overly hpreased wir_h hmself, 15 prone
W to' a hizh degree of exssgeraticn sud truth-stretching; {s not inclined ' .
L to cocperate fully and coe shouu be carnful aot to be taken in by bh. E

- R?Bl./sg

éc:' DS, Intemattml Divisi /(xanu')
S DCS. Scwices Divisioa e

ftlg:{- Vorld Assoclates, Inc.

A e Ui Sz Sl
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LA=-254-70

Pirector, DC8
for Soviet Bloc Division

18 Marzch 1970

Chief, [ I

. 1. Bugh C. Mchonald, World Associstes, Inc., 8snts Monica, a former
Deputy SherlZ¥ of Los Angelee County and now in & privata detective-

security business, telephoned me on 17 Maprch 1970. He said he has leagmed
from “sn impeccable source” that, “by August 1970 the USSR will hir China.”

B3SR/China Tension

-Also, thst the Soviets have sslved the problana they have’ been havus with
- -thelr MIRV eystem.

2, iknom!d refused to pmido any inforsation coaeming the

- qualifications of his source to provide relfable data. Is fact, he became

a blt vexed wben the matter was brought op.

3. l regsrd HeDonald a3 & prim danm. an opportuaut &nd oms

" inclined to exsggerate. Howavsr, L poes ths sbove olong for the recerd.

R

Ptle: Horld Aneoctaten, Inc.

(Rugh C. BcDomu)

PPN
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;Director, Domestic Contact Servzcgv,, ~ . j?

'H_DCS Case 52872 - nugh €. LtDonald =/ilorld Associstes, lncil Santa Honlca,
P CaTifornia, Gifers to ASSist Agency

-

1. Subject is well known to TSD and ORD conponents as.
developer of ldenti-Kit. More recently he has:lbeeh involved in
developing a positive voice identification systew (not to be
‘confused with volce prints). Mchonald is willing to Jemenstrate
this systes te Interested TSD consunmers and other compoaents
of the Agency. More importantly, subject is plamning o world tuur

. of foureizn ministries, banking anrd buslness institutions, Folice’
orzanizatioas ond xrxenuly intelligence services, to desonstrate his . B

‘ warious products. Subjects itinerary has not been firmed up but will k3
be availablo when plsns are completod for the world tour. le plans to be '
in wWashington on other business natters im the neat three vecks and would
‘be glad to demonstrate Lis voico identification system to TSD and CRD
_representstives and accopt any operatlonal requiresents which may be
genarntod by sppropriste TSh consuwers, in Conncctiun witd his world tour.

_ 2. We would ap"veciato TSD's reaction to r& Mclhonald®s offer - » R
end sowe indication of the number of Agency representatives who would be P ﬁ
vlnterested in reeting with M¥.. HcDonnld in rashanton, B, €. : '

. 3. Furthcr inquxrxas should be directed to George S. Musulin,
DCS. chrntional bupﬁort Staff, Extension 2268,

JAMES R, MURPIY - ..

'_GShuuanJs - e _
Servxces va. (Control) B
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e T 2, agowgﬁéﬂoggegﬂeﬁwﬂggmogﬂ
T 1960 faews of the Uelereo end Fochuales®Haesine, vis rovisved and dise
L eosesd, Calef Febooald stated thib B9 wes angre of the artiels end
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W -7 Kit wyoe mede public, hovevar, Chief Modomald mede it very clesr that the
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compeny with two divisions, the Security Division and the Afrcraft Division.

 security systes, designed to provide benking fastitutions with a weans to
) eontrol and curtail lossos fron freud end robbery. : . .

’--‘L’orld Asaociates has with the Hushes Tool Cowpeny (Hushes Alreraft) for the

-.countries cxcept the US. McDonald sald he expects to nell the Hughas. Model
300 helicoprer to foreign law enforcecent agencies. Nono of these has been |

" offices in order to deronstrate, gell ond arrange for sorvicing of the
" would have o good, plausible reason for sotting wp such an office in Long Xomp,
_to vge 28,0 base for other Asfan country activities. McDonsld expects.to -

" atert: exploring, the foreicn police potential for holtcopcers in tlm near:
.i_tu:ure, beni:min; with & trip to South Azerica.

- t!se Securlty Division of the company also exists.

» fron Asion countries.

. ~ ;
. Fe Attachod sre copies of data ‘pertaianing to proapectua. products. -
. Bexvices, ctc. ) ‘ :
8. | I

8-Z-C-2-E-T
LA 00-A(5) 322/26325-€9
L. ) : . 10 Septecber 1969
SURJECT: | . : R T
Vierld Associates, Inc. DCS Caose 53199 _ . _ - 3

i. 0On 4 Septexber 1969, Chief, LAFO, met with Huzh C. MeDonald, President
of Yorld Ascociates Inc. 4 former lav enforcement officer (Chief of Detectives,
108 Angoles County Shexiffs® Office, retired) he has an excelleat rcputation
anonz law cnforcement azencics.  He has coopersted with the Agcncy tuny in
the past. le is a clcared source of LAFO/DCS.

i2, Since his rotirecent MeDonald haa started Vorld Associates Ince, 8 - .

3. The Security Division provides, as {ta primary aérvice, a bank . ‘ » .

" The Mrctaft Division vas sct vp becauvse of tha axclusive conttact P i

@ole of -helicopters to low enforcemeunt agencies, to.operate & helicopter pilot
traiaing -echool for municipal and other law enforcement apgencies sud to handle
the installation of hellcoptet patiul systems. This contrsct epplice to all

gold abrosd, with the cxception of the Philippinss. o will have to opem.up '

belicopters, <A helfcopter pilotesalesman end a techaical rcprescntntivexwﬂd:
be oeeded 2t & bepinning cost of ebout $18,000 per ycar. HcDonald said hs

Bot only to s¢il end service police helicopters in the Crowa Colony, but slso

_ The possibility of using foreiga officos to pronote the- actlvltm of

6. Cm'tently. HeDonald 48 in Havail and is cxploring the posslbi!.!.ty of
eettim up 8 police intellizence school {n Hewaii to train police oiﬂcm :

[
ElL’!'t: 1Y MRS
= B
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COUNTRY: = = - . MLA 00-A(S) 322/12039-69
SUBJECT: world Associates, Inc. ) 30 April 1969
Hugh €. McDonald, President
406 Wilshire Boulevard DCS Case 52872
Sufte 203 .

Santa Monica, Calif. 90401 _ R

1. Interviewed 23 Apr 69, Hugh C. McDonald, a cleared DCS source,

. informed that there appeared to be a misunderstanding in connection with

his visiting Washington. Firsz, be does not plan on going to Washinzton
himself; a representative from the Chicago Office is going for the purpose

" of meeting with the Financial Group Company. Next, McDonald said he has

not offered to demonstrate his Voice Ident System., Finally, he does not
plan a "world tour". Rather, sometime this Fall he pléns on visiting -~
bankers and goverament security people in various Latin Azerican ccuntries.
"He will return to the US; then, later on, visit wvarious European ccuatries.

;1Again he will return to the US and then visit various Far Eastern cauntries.

"His purpose in making these trips is to sell-Hughes helicopters to foreign
~ vpolice .departments combined with possible sale of his check cashing security
‘sz\ten to banking institutions.

2. McDonald will inform DCS/LAFO of his travel plans vhen they are

_ fxrmed uPa

-

3. McDonald 1is willing to go to Washingten, D.C. himself on §-9
Hay and zeet with TSD/ORD people there to "discuss" his Voice Ident
System, but he is not . prepared to do so unlcss TSD/ORD hava song
specific problems which his systen w solve. He feels othe*wxse
it would be a waste of -time.

DCS/055 (Musulin) 29 Apr 69. It was
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: 5.',YcDonald was informed 29 April to expect a call frot
'that DCS/LAFO Yould follou up later concerning his travels abreads™"
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