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~::emor:_~e~~~ / 
C. A. Ev~~ ~ .. REl~: August 

FROM 

SUBJECT: 

Information was·set forth in memorandum date -A~gust 22, 
.1963, that Benjamin Bertram Sigelbaum, who is prominent in the transfer 
i and distribution of skimmed funds from the Las Vegas gatpbling')casinos, 
!considered the Swiss banking business to be very lucrative. He 
I stated that the banks lend money to African countries at'l2 to ·15 
) per cent : .: interest and they receive government bonds of these 
countries, which, if defaulted, are apparently underwritten by the 

; ' ·: U. · S •. Government. ·The Director has asked "Just bow does thi~~ work?" 

~ .·Dimmer ,j~ ~ ; 
. ,·, .tated ~I 
[ -~ ·. at· h as nq knowledge of .such transactions being ma 1 'bY Swiss 1: 
;_.. · ~"-r· banks and t}?;o_. ~~ht Sigel~aum •s a~ legations sounded extrem~,ly doubtful • 
.;._·' r_-. C~~rles W. :-~~!S;~; -EconomJ.cs SectJ.on, U. ·s •. Embassy, Bern~~ advised he ~ 
:;: ] :. ·,~ has nev-er hE;!.a~d of such loans -being made by Swiss banks)•· . He pointed _"'l 
·~~ ""1' out tbat?:if :t~e U. ·s. ·would underwrite against default ra. loaq to .. · 6"-

1 
an Afric;?~n cou.ntry, then the :.African country could easily borrow 1::? g~.~~. 
money iq~Sw~~~:~rland ·at five or six per cent. interes-t ine;;tead of 1!:?2) ~~ 
to 15 p~:rlcen-t,.. Bass r~garded.U. ·s •. underwrJ.ting of AfrJ.can bon~~ glw 
to be 't,mlikely. · · . &~W1--: 

As set forth in memor;nd~m. dated August 27, 1963, t;/ til,_ fl~ i 
matter, John Grqsvenor, Chief_ Counsel,; Bureau· of Public DebtJGU. . ... ~ I 

Treasury Department, advised there is ·no blanket underwritiri.g .. ?J5 ~ 1 : 

foreign government bonds by the U •. s. -Government, although \:;.1; ~ ~ v) CtJ ~ ! 
particular projects in foreign cou~t-ri~s .may be underwritten . cj !15 ,5::{ I 

on an in_d_ividu~~~ basis -~hrough some u.-S. Government agency--;; ·i§ g; g;; ~: 
· · ·offi<Slals . of the Agency for International DevelJOment (AID) ~ : 

,

have advised that this agenc! has limited authority to underwrite 
projects· fo~c~cQno~ic,., d~-~;1,.9~. ~i}tl".of foreign countries. They stated 
that they h~d nbt usea~tfi~s authdr~ty to underwrite any bond issues 

of Afr;~~~~2~~~:n~ries. V'!e :J • .}: KtREC• -~4 .. : .~J:.-~ cf~ ) f:-- J J :j 
.::{i~~-l"inm~s comg~n(~ jVJel(p -~':lrnis.hed:·by iiJt%1YJ c~:li1PJ~.al 

SOUrC~,::' and no .details or baSJ.S r?ff~,;~.- .. ~~at_emell.tS ~:t WJ.SS "" 
bankit;~ ~n ah ··:~ )\~;·J,:i-~>~ OZfl?J r(;/1' 

:sy= FO ... , ,~ : ·{. 1:: :. . 
. ACTION ! .. ·" <::::·::.-· . , . 
--0~~ · -~I , ~ ;t\~1 
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