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DALLAS

DATE INVESTIGATIVE PERIOD

TITLE OF CASE O
JOHN ELI STONE aka

3/21/67: 2/1 - 3/20/67
REPORT MADE BY TYPED BY‘
HAROLD J, EDGERTON cc

CHARACTER OF CASE

ITWI

REFERENCES :

ADMINISTRATIVE

Report of SA HAROLD J. EDGERTON dated 1/30/67 at Dallas.

C - d

On 2/7/67, DL 271-C advised subject left by plane for

Los Angeles, California, on 2/7/67,

around 2/9/67.

CI advised that subJect went out~to see officials

and would be@back in Dallas

at the Denny Restaurant Corporation, as that company has been
attempting to get subJect to take over the operaxlon of another

one of their locations on North

IndustriaLJBoulevard Dallas,

CI advised that STONE would probably be in, touch~with FRITZ

RECHENBERG, from Dallas, while in Los Angeles,
known to be-at Santa Anita Racetrack for

.RECHENBERG is
¢he current running°

‘_: :..,-

S

-
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Case has been: Pending over one year q Yes EX'\IO Pending prosecution over six months [ ] Yes EXNO

SPECIAL AGENT

APPROVED IN CHARGE

/%V/

DO NOT WRITE IN SF'ACES BELOW
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HW 45960

~JFK Act 6 (4)
DL 165-116

For the information of the Bureau,[:::::]is currently
DL 275 -PC, having previously been designated a Top Echelon In-
formant DL 275-C-TE, By separate letter Bureau has been
furnished with summary of volume of information furnished by
DL 275-PC with request that he be reinstated as Top Echelon

Informant., During period s t report, the agent has
been in frequent touch with] and it has been observed
that on an almost daily basis he is at his place of business

_ from between 7 to 8 AM until about 2 PM, He then goes home

and returns to the restaurant around 5 PM and stays until

9 to 10 PM when the night manager comes on duty. has
previously expressed his view during contacts as informant
that he is afraid to become involved in any extensive book-
making while his appeal is pending and feels that he will

lose the appeal anyway and will bhave to serve his sentence,
which is 60 days. DL 275-PC is the most reliable and ,
knowledgeable source Dallas has on gambling matters and is

the principal source on two LCN members in the Dallas area,

If STONE should again start making book, it is felt the Dallas
Office will be aware of it through informant contacts with him

~and other checks with other informants and police sources, and

the case can be reopened should he again become active,

- B%x -
Cover Page
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ADMINISTRATIVE

On 12/4/66 and 1/4/67
Division, IRS, Dallas, advised

JFK Law 11lfa)

1

The Phoenix Office reported the follow1ng confldentlal
information by communlcatlon dated 12/14/66:

- On 12/7/66, JACK GRAHAM, Security Office, Mountain
States Telephone Company, advised that Phoenix number 279-1779
is listed to PATRICIA STONE TAYLOR, 4120 North 28th Street,
Phoenix. . :

The Oklahoma City Office advised that on 12/7/66,
PAUL RIGGS, Manager, Southwestern Bell Telephone Company,
Vinita, Oklahoma adv1sed that AL 6-4690 is subscribed to by
the Sacred Heart Academy, 318 North Scaper, Vinita, Oklahoma.

For the 1nformat10n of the Bureau, note that subject
is also identical with DL 275-PC, formerly DL 275-C-TE. With
Bureau concurrence we are still malntalnlng contact with subject
as an informant, and he continues to furnish valuable information
and to be one of the best contacts on gambling matters in the
Dallas area. During contacts with subject as an informant, and
even before instant case was instituted, subject repeatedly stated
he would not obtain line information from out of state and
involve himself in an investigation by the FBI. Subject is
extremely bitter at IRS over the way his case was handled
and him personally, in particular. While it is possible br
him to get the line from out of state, since he has a number of
important contacts in Las Vegas and elsewhere, it is also true )
that he has worked with several big gamblers in central Texas <
in the area of San Antonionand at Fort Worth and is known through
toll call checks to be in touch with them. AUSA TIMMINS in
discussing STONE's appeal before the Supreme Court stated he
doubted that IRS could make a case against STONE on the basis of

-B-

REVIEWED BY @/JFK TASK FORCE GoveriBaus
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- ETREE L 2aN A
‘“FEDERAL BUREAU OF INVtSTlGATlON
N
REPORTING OFFICE ‘a‘ OFFICE. OF ORIGIN DATE INVESTIGATIVE PERIOD
DALLAS\ DALLAS 11/30/66 10/19-11/26/66
TILL?OF CASE REPORT MADE BY ' TYPED BY .
. CHANGED, 5> HAROLD J. EDGERTON jlp
2 ° Jip
e JOHN ELI,STON y‘ , CHARACTER OF CASE . . , ‘
B John E /~Stone , _-.ﬁ P s
[, hn’ Stone ) ITWI
Jo %gward Stone
/3 Ef'Stonev '

oh “E, L. Stone

g.p-za"&

.~ Sopf E1Pst
L

e is marked changed/lnclude addltlonal allases of
J. E.'Stoﬁ John El1 Stone, and John E. L. Stone, as shown on
subject's FBI Identification Record.

Dallas report of SA HAROLD J, EDGERTON dated 10/13/66;
I Las Vegas letter to Dallas dated 10/25/66;

Kansas City letter to Dallas dated 10/28/66

Denver letter to Dallas dated 11/15/66.

REFERENCES
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LEADS::

'DALLAS

A

AT DALLAS, TEXAS

Z

1., Will, through contacts with subject asan” informant,
remain alert to hlS bookmaking activities that might involve

Case has been: Pending over one yecxr [[] Yes [ ] No; Pending prosecution over six months C] Yes [_] No

/M,

S /q /
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a  JFK Act 6 (4)

DL 165-116

a violation of Federal law.

vt ng
his conv;ctlon ta U. S. Supreme Court wh1ch matter is
still pending. |

ADMINISTRATIVE

' Las Vegas advised that a photo of STONE was
displayed to LV 228-C-TE' on 10/19/66, by SA LEO A, STEVENS,
Informant advised he had never seen STONE -CI stated he

‘'would assume that if STONE is in contact with DAIDONE, it
‘would be in connection with MAURICE DODSON s act1v1t1es as

DAIDONE has never been anything but a runner for DODSON and

is not known to have ever handled any betting action in his
own behalf, Las Vegas advised Dallas would be informed if

any contact is established between DAIDONE and STONE as result
of informant contacts. .3 _

On 11/15/66, SA EARLE HALEY obtained record
information from Mrs, PAT ANDREWS, Supervisor, Southwesteérn
Bell Telephone Company, Fort Worth Texas. '

As the Bureau is aware, subject is DL 275-C-TE
who was re-activated after he was interviewed on other matters
on 10/20/66, and Bureau was so advised by letter under the
information symbol caption. Subject still maintains the
same apartment as reportdin referenced report and he is
undoubtedly carrying on a limited bookmaking operation with
his partner WILLIAM PETRE, PETRE is a night manager at Denny's
Restaurant, Dallas, owned by STONE's wife, and one of the two
telephones in STONE's apar is in the name of PETRE as
previously reported.  With contacts in Dallas and Texas,
it is quite possible that he can get his line information from
any number of sources without going out of state. It was noted
in last toll check that he was in most frequent contact with
JAMES WINNINGHAM in Fort Worth area, who is a known bookie. and
under separate investigation, T '

-B-
COVER PAGE
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. JFK Act 6 (4)
DL 165-116 e

o A number of offices have outstanding leads in
this matter which are being followed. After same are
completed, Dallas c ates closing this case and
continue to contact as informant with dual purpose
of obtaining as much information as possible from him on
gambling in the Dallas area and same time this will afford
a better opportunity to keep abreast of his bookmaking
activities, ~

. =C*-
COVER PAGE .
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'v‘ﬁ'* P W111 1nterview sub;e@t re this matter ‘and full details -

N setun re bookmaklng and furnlshlng of llne J.nformatl@n°  » oo \*; Hf_V

L4

il

; \ - . _'C}\’ N -
. S / : A\
: LT : %; L R
v o & 5 : ) ’, E -'\ " . ) ’ , b . . \,v’( N o ‘- ‘ . . ’:.- Ak-ﬂ ‘ ‘ {
S - - . _ oL - GN \H..,,Lt.,_ ,,,,Mﬁ s .o ‘
_ AT SHERMAN ‘EK&S -'Saf’ 893m30J1 [3 RtLb,h_;,g *.ﬁ‘fTh—f“~f,<j
i; AT TEXARKAN3 TEX&S; 838 7882 RHiﬂSE”UUART PR Y |

R ’ o Ti‘: s

R AT DALLAS TEX&Sc l Will review ﬂSAZ% i@wég 3 ]
dispos;tlo of IRS- @ase agalnst Sﬁbgeet ‘and for-any other pertlnent P
infoimatlon that may be helpful t@ﬂthis investlgation. . A4< o

Vi ' 2. " Will make:further efforts to ‘watch subgect dszreetly
to d@t@rmlne what public telephones he m@y be’ using to- m@k@ @alls ' S
t@ L@S VegQSo B . VA o m “ - R 4 T B

g : .3; Wlll rev1ew prlor 1nvestlgatlon for pertlnent .-~ﬁ .
inf@rmation ‘and p@SSlble sour@@s who can ‘be. c@ntacted re. sub;e@t“ L
g@mbllng act1v1tles. o N A IR A

. v 3
o :

in his . possession re the PHILIP S, BOSCO bookmak;ng operation.
‘Will attempt to develop from subject his Las’ Vegas contacts. and

,‘ 50' Will also develop the identitles of subje@t's
' assoclates 1nVQ1ved with h1m in his bookmaklng activmlesa g

“ 6:, Wlll @ontact a;rilnes to determlne whi@h ones subject v
u51ng on trips to: Las Vegas and: w111 alert Las Wegas as to when - :
subge@t goes to Las Vegas.lxdlv I - , : ,

ADMINISTRATIVE . ‘“‘f;~1'4"ﬂ“ii?~:\ .‘ R l'a{V;— '

" '

o %§ By @@mmuni@atlan dated’ 9/12/66, the L@s Vegas. Offlce - e -vg

f@»nished the follow1ng 1nforma ion m; j f/)a & ~“‘

~ N [Zbﬁ? fia ﬁﬁgb} [ 2 YRR
(:t,,/\»?’

g On 10/30/64 <LV {/ 58=C a@vised SA LEO A STEVENS th
-one . TONY was frequentin the Dunes Hotel and- answering telephone . _
pages for MAURICE. DANIE ODSON, - CI knows DODSON to .bave been. ;ff ﬁ
engaged 1n illegal book: ng. utiliz1ng the Dunes Hot@l swit@hb@ard

to. Qperate his book, CI sﬁ'sequently 1earned TONY's dast- mame to

T . 7””\,/pr//,f T

;” result of’ EGJ ‘subpoena. dlre@t@d to’ the -
- tbe re@ords of this[

| aQVLSed there were TN
: [ " g ﬁéﬁLSJ/f‘53’?55 #ﬂ”_z/fﬁwa, (:Lfgiﬁﬂfé f?iwﬁ%}pf
i, . - .

Do emme T i

j As a resﬁit of @ subpoena ©
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' . DL'165-116 e |
. " N TR ‘ ,‘\ .A b ’
On 97/8/66, ‘Specis]l AUSA HIC HAFL DE FB 0, Las Veg@s made

| available a cooy of an "Informaiion Report" from IRS.dated . . - -
8/8/66. which B

TR - on 4/3/66 LV 158-0 sald that DAIDONE, a @lose friend
of DODSON, had @ommented that he had just returned from a @lini@
at Santa Barbara, Callfornia, where the d@@tor told h1m ‘he" R

*j'must lose" thlrty pounds.. - b o SN N . “ ‘:f3 v

. T = = e A = ™ g = = o y te ' '
, : E 2 ¥ .. . 5 o " s i R . V. - s -
- - ¢ : ; 5 i =t « : k Tl g B . E “ ~ T
: ‘ - " %

~ e g

. AN . On 12/10/64 PCI MERRY MARLENE RORABAUGH advised
SA FRANCIS J. SCHMIDT that she occasionally. Qbserves DAIDONE
in the ‘Dunes Hot@l @asino and 1t was ‘her ?plnlon that DAIDONE

. of th 'action ROSEN books for 'DODSON ‘and gets it back to DODSON,
-, ° He- 901nted out that this . completely removes DODSON from this -
'v:A?4~f*b@@km@k1ng a@tivity and DODSON feels safe from belng ‘known to . |
' .. bave this connection at the Derby. On 2/21/66, this. informant
.~ advised that he observed DODSON -DAIDONE,  and CHARLIE KATZ in
' - ‘conversation in the Dunes. KATZ LSka@wnbﬁ@ .CI.as a bighly -~ .
. regarded basketball. handlcapper and £6 h@ve been complaining -

(;Lt ‘ of a Federal conv1@tlon in Callfornla f@r interst@teagag@rin%ﬁca
' . o % N - . & 5 & BY @/
o BRI L S ML E

S e N covmpmx«:
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T T e ,
: 5 ; On 8/11/%6 Ly ‘” Fe= 3 advised SATTEWILS A FAIN th@t h@
T did not- kn@w ANTHONY DAIBGNE by that nam@, h@wever, ‘he knows one
- "TWISTER" who drives a E@ronadu, freqf@ " the Tower of Pizza,

‘operated by sports handicapper BOBB BRENT ; and is frequently -
in the company of- bookmakers ROBERT MARTIN. aﬂd ﬁAURICE -DODSOH. " |

. f"but 1nformant ‘does n@t know whlch one, thls telephone man was .-
S wgrklng for.»' 5"_, TR E.A L )

o \ 0
N o . !
T

g it Las’V@gas advised that DAIDONE is & kn@wn runner §or

@t this time. -Las Vegas noted-"there are five, K licensed. sports.
- books from which the line'can be readily obtained and numerous

WTWISTER" is warking the telephones for one of the sports bettoxs

. DODSON,- is using DODSON'S 11n@ﬁ1the soures of which- is unkmfpyn - -
t

handl@app@rs are available in ‘Las Vegas through. whom 1ines, R

can be .compared, Las Vegas advised no open inquiry regarding
. DAIDONE with regard to STONE can be conducted without alerting-
*‘1D0DSON 'MARTIN; and .probably STONE. Las Vegas pointed out as |
8 can be ‘seen from foregoing information, DAIDONE is in Las V@gas,
"~ .is known to be working for DODSON; however ,’ proof of the latter -
o is la@king. LAS Vegas advised the only approach on discreet
. . coverage is thr@ugb an under@over operation and surveillance.:

-‘/DODSQN and MARTIN are both awaiting on appeal @f‘ﬁheir @onvi@ti@n

'/ .- in Houston,. Texas, on ITWI charges in May, 1966, ‘?ollowing thls
~ conviction DGDSON stated that he was not going to bet on book
‘»~_sports a@tlon for a year, and has’ been @mpl@y@d -as a pit’ boss .
- at the Dunes ‘Hotel. His biggest- act1v1ty -in the past ‘has b@en .
©_ during f@@tball and DAIDONE's activities will be- foll@wed
B closely thr@ugh inférmants and Agent observation’ to determln@
oL if thls c@mbim@ti@n st@rts bo@klng f@@ﬁball @@tl@n.- ‘

N v Las V@gas a@vised n@ r@quest @f Bur@au t@ revi@w-

‘ 'jtelephone records on DAIDONE“S telephone would. be made in view
of previous check "and r@sults and fact it is ‘known kn@wl@dg@able
bookmakers in Las Vegas use pay. telepbones and’ vary from’ one’

‘to another. ' Las. Vegas also advised that check oh DODSON's

- of {ipg the switchboard telephone, vari@ty of aliases, and bhis
) $of @uth@rity at the Dun@s.,;‘ .

,\* . ' DI

., Las Vegas advised it w111 k@@p‘D@ll@s informed. of any

as result of observatlens of DAIDONE’S a@tiv1t1es. N TR

~

e eE e L COVER PAGE -~ . . -~
L T IR Sty - W o

e |

T g e Sy

.. calls at Dunes would not be' feasible 'in view of his known pra@ti@@,

possible’ appr@ach to, this problem of coverage of. DAIDONE, et’ al.,_'
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the IGA
""ch@racter and @0p19§ of ?heae report§ nave n furnisbed to the -
" USA, Fort Werth. The IGA case was closed epori dated 6/23/Ga3
U<'~after which was opened as - a Top Echelon Target and
© + .. subsequéntly was developed -into, a t@p ‘ecl
.-~ designated DL 275-C-TE,.and" then @isconti
investlgatlgn was 1nst1tuted," ;

under

d,whgnftpisa

There is .no d@ubt that

"substantlal 1nf@rm@ti@n with' reg@rd to/L 5
. "As Bureau- has "been: prev1omsly advised sepaga
. v preVLQusly working as an informant on' the gr CT 1
‘ only information that could be obtalned from blm ‘was that he
volunteered. . While thls may be satlsfactory in the-initial -
stage of development, it was hardly conducive ‘to an’ effective - B
- arrangement over a. period of time and could lead to informant BT
L picking and choosing on what 1nf@rmati@n he furnished as I L
- well as .on whom. .Bureau 'is aware that the two Agents who .~ . .
) 1oped| hs an informant have been tr@nsferred to . ‘
ber -offices. : When. the ‘informant was reassigned to reporting
Agent -it was apparent a different approach would: bave to, evolve
if we were to be effective and his produ@t1v1ty maintained Ao
" to justify retention. . £ 1s in an excellent positlon to ~
be "a ‘most valuable inf ant, :
~ had occasion to be in AF ) S
. current location .of pallas top hoodlum,u At that tim@ Fw
.« approgched the Agent stating ‘that he und@rstood the operation of - - -
SO I ’,“w»,‘CO, Dal;as bookmaker, was - like & "11ttle Las Vegas.".

Lhat if. hg had’ any spe@1fi@ information to furnish T 1

Zlad L-.a©©ept it and would 'hbe furnish such’ - . -

-w- 10ld ‘that wes wanted specific inf@rmat:mﬂ
" .tated ‘be would dlscuss the matter‘

- we wouldbe
-<1in£9rmation;

A A A’ ’ has not been interviewed as*yet and an. opp@rtune TR
EAN ftime “to do so is.being studied.-. Furtherg such an_ interviey to- NCETR
: . be produﬁtlve must be arranged’ 1n P ‘ ! '

_“'several hours ‘of -detailed 1nquiry, by all appearan“es, 1s _
v ..not aware -of the current invest;gax. F him and for. tne time
being it would appear. thls is the best course\untll more ' ;\' -
'1n£ormat10n is known as to what extent he currently is- involved

A

' .—\ " /“ "'. ‘ . ..-;.A. .- »h- : . G_» . , 4- | 5 »‘,4 \"__» “‘. / ',‘
S R COVER PAGE . ', et
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;‘ / :-‘_: '» V' "\./ '..~ Lo ~ . r " , :
i f g o A <i>§{l-p, 4 ) \:>‘ ; . 5
: IR Byt R y ! Sl
. DL 168116 - . ;g ' P, |
N * ‘R e : N | |
= in gamhllng and whemh@r & c¢se can be made agaans+ hiqu It @@uld s
. well be that if an ITWI case cananot be made,’ what information .
‘we already ‘have will be su;flmgent to © ip his cceperation
t@ a greater degree th&n before as dn~ij rmanta-_ R
- ~ i} - ) i 3
- 2 ™ Rev1@w of telephone @ompany recor@s was dppr@ved by
Bur@au by’ airtel d@ted 8/30/66 ' . .
) i : It should be noted that tbe numerous @alls by smbge@t‘ ’
t@l@phon@ ‘number AT 4-7093 are believed to be. to JAMES L.
. —@IKKINQHAmwﬂgambl@r at.Fort Worth, Texas, on whom @urrenf
Sl lnvestigat1on is belng @onducted separately, ‘
- J af \ ' <!
N ‘ b, - - . R s g P ) | ~)
’ REER = / _
P < | f ] -~ -~ . ¥ ik ‘).
- . e . 4( - : - Lk
Z S X i B r ._.* ';‘5 ‘ - ; \,
) \_‘ ‘ o o ;
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