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[?enetration of Eoviet«bloc Intelligence &arviceélgggyL g e
"}j‘ri‘g w' }(

The Soviet-bloc countries are cemducting o mass
well<coordinnted espionage attpck agninst this country. 49 O
November 20, 1963, there werg 285 |known or highly suspected d;]
3aviet~bloc intelligemsa officors in the United Btates assigne
toe the varieus esteblishuents of the Soviet bloc in this country

To thuart their efforts wo have conducted an all-oui
cifensive %o penetrate their organization, defect their personnol
and develop those defectors in the very hoart of their iatelli-
gence gpparstus, , Ve have been unusually succossful in developing
such defectors, f .

[?he Fedora Caméj@%)@}}

For ezample, one Soviet ofificer {code nome Fedara)
began cooperating in May, 1962, He ig on officer of the XGB
{Committee of State Sacurity of the USSR) assigned to the Seoviet
fliesion to the United Nations, He has furuiched informatien
regarding opproximately 60 agonts being operated by KGD officers
in various countriep of the worid, Sizx of these are actunlly
FBI double agents operating ageinst the KGB.(3)[W

This officer nlse furnishes inside inforpstion from
KGB headguarters, For example, John Butenko, an Anoricnn
engineer, and Igoy Ivanov, & KGB Amtorp employee, were arrested
on cgplonnge charges October 29, 1963, Three other KGB officors
attached to the Soviet lMiszion ¢o the United Nations were expelled
from the United States for theilr complicity in the conspiracy.
Cur defector wac able to toll us of the extreme consternation
at KGB hepdguarters, One third of the KGB scientific espionage
officers in Wew York bhad been igst at one ﬁtrnﬁaqgﬂyﬁi)

(jThe Tophat caﬁeiBQﬂﬂﬁ

Jack Edwsrd PBunlap was an Army sergennt asgipgned to

~ the WNational Security Agency (NSA) who committed suicide the
night of July 22/33, 1963, His widow, on August 26, 1983, fur-
nished Army investigators twelve classificed ﬁnvarnment docunents
she claimed she found in her attic after his death, After the
FBI entered the cmee Augusi 22, 1963, asdditionsl clessified
docunents were found and Duniap's widow admitted Dunlap had
adnitted to her before his suicide that he was gelling informn-
tion %o the Boviets, ( tl

e received verificotion of this from an excellent
gource., In 1961 we had developed o Soviet intelligenco officer
{code nane Tophat) vhe had furniched waluable data fo uws watil -~
his return to the Soviet Union, ior te hio return he agreed
to £ill a drop in Mescow on specified dates in Jume, July or
fugust, 1963, and place o specified signal. CIA dpreed to
clear the drop with State Department approval, Our source
nade no signal on any of the agreed dates. CIA was W1lli§:¥;€ [ )
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i (Xo clenr the drop in July, but State declined to permit it, With

Btate approval CIA cleared the drop in August and found & very
important messaege which said, in port: "Most important agent | [ H i
Jack Bdward Dunlap, 1 Gilmore Street, Clen Euxuie, lHaryland, at oAl Lt
N3A, He came to Kosityuk himself May, 1961, (Mikhail Eastyuk vas
soviet Air Attoche, ot Embassy, ‘ﬁasahmgtan, B, C., from July,
1958, to August, 1962,) @ : -

-

“ A'..

Annlysis of the complote nessage and the manner in
vhich 1t was placed in the drop indicates it was probably placed
in the drop in June, ‘19683, Had the State Department pernitied
Ci4 to clear the drop. in early July,. sppropriate nessures coum
htve been token agaixmt I‘mnmp prior to his. wuicﬁ.de.&()

‘The ﬁ#‘icknaa—]#:asm S)

ﬁ.,n Horeh ]!963, we ﬁucceosfully gefected and aperateﬁ CS]
in place snother loyee of the Bovigt Mission to the United ]
Nations) (code name(MWicknack)) He hasXfurnished us documents of Cs.
militafy significence)including (Bovivteveluations of the defensel 5

_snstallations (In the New York and Boston laress, The United States(s

(Bix Farcgjhas adviged thot these(fovie yeunents are gomplete and
Beeurate reports of oguipment snd capabilities}pf the (Worth .Amer- CS_)

. dcan Alr Defense Jag of the time thoy were writtén. The information

~ ‘on our iustalisfions was obtalned{/by tha Cﬂuviets through reﬁmma&s-

. Bance ond ‘maugh the uge of mobiid electronic deviced, S)

e r e e B i R b e e B i st R S

S This pource 1s, nov in the Sovist Union,) Tarough ganC é]
. ingenious mathod (he recently communicoted with us ancﬂfuruwhad >’J
ﬂinformamon of signmicant milimxy intelligonce.&

' uring Nwemmr 1963 @ﬁa deﬁactmﬂand are Now - develmpinﬁc <]
Fas Ewieﬂﬂ telligence officer ((ccde name liter) employed in . the(
Lo Un ted Notions Secwotarict.\ Ve expect thaf he will be able tg)
Sic e -furnmh m.farmﬁon of av;’ipo :i.ticai nature,éhich he has sgreed to dogﬁ.s‘)

The( Prime Caso @W |

g &Eafly in 1963 we developed(as a defector in place the (S )
l _‘-Cede Clefk at the Polish United Netions Delegation |in New York :
City (code name Prine},) . Through information furnmheﬂ us by *I:MEC 5:]

gource, the United 8to s Government on

g o regsentative in “Now York, a8 evzlunted this source ﬁo'a:ing that

his data copld not be bought fz;r dollars anﬁ “‘% ould zgry weiz £O f\
ieneaauerau of this centn

e b, tholComuntestions, kel igence sup rﬁ s

/o o Plajnded. .-

Tl A ‘_‘n:;t i Hﬁn. . l ‘f s
e " - zrl
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(On September 17, 1962, the cooperagjon of & Qh
of the Czephoslovakian United Notiens Hissien|was obias

achoslov

(code vome|Gimme).) Through this z;grce we have :ﬁﬁmineﬁ?f%jtg{- §{§Z§¥

inteliigence (5
particulay

voluminous information conceraing

operations and targets in the Uni Bt&%as.

(defector in place haa-Efturneﬁ f:jzgachoﬁlavakia mnd has agreed C$

to furnish information| from thers,
Theféand;\ caseY. )

]&@mr informont entered the United statem(éa a Hungarian(jSZB
refugoe February 195?,(§nder cover of the Hungarian Refugee
Program, Y Following recruitment(in Hungary)as an illegal agent(:s:3
and dispitch to the United States with high-level initelligence
a&signments, he has puccesgfully carried gut an extromely valuw~

able doublg agent role under our directionf{for over siz and ope- (S
half years,] His most significant assignpemls are to(piunpoint (5)
location long-poange balliseic miaaila& in several eyeas of

the United State%igg)

Penetration of(Ehe Vugaslaﬂ Intelligenco sewm]@)

“JFK Bct 6 (1) (B)
JEK RAct & (1) (C)

(:? perations ia the United States, as well as pslicy plang
Yu

n July, doyeloned (the Firat Eecretary of the (:S:]

Tugoninv Lmbassy _ an a_source,| Through hin
we have obtsinedfs peneiraving picture affiu@a@l inteix;?enca CZ{]
I the S

goslav Government \in dealing with imporfent political 'situa- - 'j
tions, A8 2 resul? of information furnished by this source,
action has been initiated to neutralize oix Government asuployees
known te have bee%x§§xued ugnmlgfjintelligence SQurcem<Eg

A:Penetxatimn of Soviet Illegal quraﬁioné]§%79/

Important in the Soviet-blog intelligence sysien is
the undercover or illegal agent sent to this country who has |
o diplomatic or official sitntus, He is the sophisticate of
espionage whe uses fraundulent documents, elaborate codes, Secret
inks, microflim and covert financial support to aveld detactien,

| Networks of illegal apents serve to bolster the esplonage active

ities of Boviet-bloc officinls and ave prepared teo tahke over all
ospionage operations in the event of war or oather omergency which
results in a break of diplomatic relatiﬂna{f

To neutralize the threet pesed by this illegal appara~
tus we have resorted to highly uanconventionol and imaginative

© gochniques which have resultod in our penotratien of a nunbor

of thege operantions, One e¢f these operations invelvesn the iwo
Soviet illegal agents vaing the identitles of Robert X, Balteh
and Joy Ann Baltch who were arrvested by us in Washington, D. C,,
this surmer pnd are presently awaiting trial, The principal w

| -+~ SECRET
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X bt Government m a)ess in this prosegution wiil be a foviet :lllegal
agent who was successfully doubled by us over four years ago
and has been operating against the Soviets ever since., He is
2 Soviet Military Intelligence Officer {(code name Karot) who
‘entered this country through fraudulent. documents in Dec
19658, He was uncovered hy us two months after his antry ¢

: T
gﬁa_iegt_ifm Counterattack ;; g J;&__ )

ntys dong in the 8 t
materiale
In the United States for

' rn—{—t—rmﬂng%m oper
dons have involved(the opening of intricate Io mecha.niamsc J

on safes, the penetration and subsequont restoration of the:\i‘
contents.) 48 of today, the value of — magorial (S
obtained by is Bureau from(47 foreign establishments )has been CsJ
$10,856, 500 The real worth of the material, however, lies in

its 1naaleu ‘able intelligence val‘ue to agenciea and officiale of _~'
our Govermment. S

JEI" Act 6 (1) (B)

Cuban_ Mattam '

intense since Castro asceonded to pover January 1, 1859, We have
concentratod not only on pro-Castro individuals but on such
groups a8 the Falr Play for ﬁuba Committee, organized in New York
City in April, 1960, to serve as a propaganda organ for Castro.
{Lee Harvey Oswald, accused assaseinator of President Kennedy,
claimed to head a ehaptar of this group in Rew Orleans.)

We have Epeuialized auvera.ge otghrejhigh-level CubanCSJ
1ct 3 € eing“"directed from Cuba

;

!

Qur investigations in the cnban area have been most |
1

2

-uban Govermment under the guise of refugees ta carry out
Mtelligence activities against this country are cooperating with
the FBI and their agtivities are now being directed against the
Cuban Government @

In late October, 1963, (one of our sources ;jwhu has theCs))
confidence of Cuban Foreign Minister Raul Roa Garcia and the
Poreign Minister's son, Cuban Ambassador to Brazil Reul Roa Houri,

(s Ywas sent)to Brazil to visit with Raul Roa Kouri, Vital information
concerning the extent of Castro's influence in South America and
future plans of the Cuban Government was obtained. !

’ﬁﬂwer@e of rﬂon-Sw:let -Bioaﬁattem% )

CsD Ve maintain coverage of aertain(non—ﬁoﬂet-bmJ countries
in order to produce intelligence information of value to the various
United States Qovernment agencies. One of the principal means of)
accomplishing this is by maintaining technical surveillances on |
foreign diplomatic establishm in this country. As of today We\\
have(,?}aueh surveillances on%“:\different countries. éﬂ Ly

5 VoA
gy f. {g ’H _ A
-8 - Wt ]
: L ) 'h:;'\
| S ——
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Frequently WG institute special cnveraga to establish
the activities and contacte of various internationally known C:
figures who visit this country such as dane Ngo Dinh Nhu of . t3%< j\
South Vietnam, Cheddi Jagan, MNarxist | e WMinister of Britisth% i k
Guiana, and Cathal Goulding, Chief of Etaff of the Irish Reyub-,?g.
lican Army Jwho was here last month toc obtain United States support
for his organization. Ve have just completed special covorage of
this nature on Juan Bosch, deoposed President of the Dominican
Republic. This was done at the specific request of the Honorable
Ralph A. Dungan, of the VWhite Houge Staff, and resulted in pro-
ducing information showing that Bosch i1s conducting an active
campaign urging thaet the Dominican people dverthrow the army.

As a result of our coverage of(Cheddi Jagan,|we have
learned that his United States representaiive is considering
asking the Cubans and Russians to prepare a plan for gusrrilia
varfare in(British Guiand)) We have also came up with strong (S
indications the Boviets are financially ﬁupportiug(gagggjﬁhraugh(:5:}
communist contacts in the United States.

Major Criminal invﬁatigationﬂ

Hoffa Case

- The two principal cases in which James Riddle Hoffa,
President of the Teamsters Union, 1s now under indictment include
an indictment of Hoffa and six others at Nashville on May 9, 1863,
on charges of Obstruction of Justice and the indictment of Hoffa
and seven others in Chicago on June 4, 1963, for mail fraud, fraud
by wire and conspiracy. Trial date 1n the Haahville cage set for
January 6, 1964, and tentative trial date on the Chicago case set
for February 3, 19u4.

Bakor Case

We have received thirty-eight requests from the Depart-
ment for inguiries regarding possible confiict of interest or
fraud againet the Government on the part of Robert G. Baker,
former Benate Majority Becretary.

Antitrust Investigation of Steel_lndustr“
~On OUctober 21, 1963, the Ancitrust Division requested

wve locate witnesscs and raview hotel registration records to -

dotermine whether representatives of steel companies were in

New York City and Cincimnpti, Obio, for meotings on the Samo .

dates from 1255 to date. This is to aseist a grand jury inquiry

?- authorized by the Attorney General and former President Kennedy

looking into pricing activities of stoel companies on four major
steel products., This grand jury in offect is a continuation of
the 1962 grand jury inquiry relative to the increase of steel
pricess on April 10, 1962, The investigation requested of the
Bureau by the Antitrust Division has been completed.

Cuse xnvolvin- Bombi of Canadian Freighter

We are inves ing the bombing on Seoptember G, 18963,
at Chicago of thm.canadian freighter, "Howard L. Shaw," which
appears to be & direct result of a jurisdiataonal dispute'between

- T - l‘# 1&%&
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