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QPenotra~:l..on e:t Soviet~bJoc lnte~li nee S.vtcee ffftj- .'~~ :.1i •. 'r('.!f; ii'' -· r: ·· · rn) a.JJ r ~h A"" ], i 
The Soviet-bloc colU}.tr~~et are conduct :ins &\ ~i~e!· L:"l,_.' 

wel. 1-c. oord:l.. na. ted espi~nago. a .. t~e~ ~g~i,n. et 't. hia countey.· . • . A. a · o.,f 
November 20, 1963, tbel"e wcrQS!Jkuown or Jl~gbly S~SJ»Octed CSl 
Soviet•bl~c . i~te111gence offioer. s . in tbe tJ.nlted States assigned ,("c-~ 
to tbe t•~ious establisbmentl3· of the Soviet bloc in this countrv.c~ 

TO thwart thetr efforts we have conducted an all-out 
o:ffeneive to penetrate their orgt;.\ll:i.zation, def~t tb()i~.:pereoM~l 
and develop tbo$G detectors in tb~ very bGart ol ~be~r intelli­
gence apparatusr~l ~e· have be~n unusually successful in 4eveloPiD3 
such defectors.~ LUi 

(:The Fedora caei}~)(tX) 
For enamp,e, one Soviet officer (i)ode nwne Fedota) 

bega~ cooperating in ~. 1962. He is ~ offic~r of tbe KGB 
(Committ$e of State Secur:l,.ty of the USSR) $$Gligned t9 tb(a Soviet 
1\ti.ssion to the tJni tec;l Nations . Bs has ful"niShea inforl!latico 
regardtng I.'Apprmd.mately 60 agent$ bElinB ol!)erated by KGB Qfficers 
in vari«)US countries of···· ·· .the worl4o Si£ of t~~'- are aetually 
FBI dQuble agents operating lilfJrlinst the KGB.(.-1')(lA.t 

Tbis offic~r oleo furnishes inside infortw.ti.o:ia fr.ow 
KGB hea.d.q~arter$. For ~~~le, Jchtl Butenko, M .4Uner:icnn 
eugineer, and !go~· Ivanov, a KGB Am.tc:trf: e~loyee, were ara;ested 
ou · oopiot.lase chuge~ October· 29, 1963. Tbl'ea other KGB officors 
attached ·~() the Soviet l'I!ssion tc the Unt te4 Nat~ons wsrf) expelled 
f:toJU the United Stat.es fo1• tbe.it' complicity in "the ecn$pira¢y. 

·· · Our defector was a.bie· to tel. I. ue of the <mtrese consternation 
at ItGB ·he;;l.<i.quai-ters. · on~ · tbi~<l of the KGB ·~c1eut.~fi~ (iM;picp8go 
officers. in New York had been lost. at •n@ atroho.(~J (u) 

(!h~ '. T~ph,at C~eJ(-ilC~ . 
Jaclt Edward Dunlap was an Army sergQ~nt ast:li~ned to 

.'·· tbf) Nationnl Secli~ity Ageney (NSA) Who co~tted- e,u!cide tbe 
night, of July 22/23, 1963. His widow, en August 20, 1,953, fur­
nished Army inve$t1gato~e twelve clmssi:U.~d' Gove~en't c.ioc.ument$ 
she elaimed sh~ fo"nd in her attic sr..ft~r lllf' dee.-t;h. Alter ·tbe 
FBi entered the case August 22, 1963, add1t1Qn$1 claosifie~. 
documents. were found and Dunlap's widow tMilnltteci Dunlap bad 
admitted to her bef··· ore 1J-is euicide tbat b$ waa selJing iil:t~rma­
tion to the Soviets •[.$)Lil) 

We ~eceivedverificn.tion of ~hiS fJ:om an eac~llent 
source. !n 1 S61 ''e tlnd «JevE>loped a Sov~at inte11igenco -qf.fice? ., 
(code name T6pbat) who .. h_acl furn1~ed valuabl~ dato: to us Uiltil ~ . 
his return to the .SoViet Union. (Rr:Lor to hio tteturn he agreed 
to fill .., drOJ> in nm.scov1 on .. speeiflad · ttateSJ in J~ne, Jqly or 
August, . 1963, and pl~e .. ~ s,ec~f~ed· ~ipal. CIA argi~eed to 
clear the drop vn. tb State Departmen:t ~pproval. our· source_ , 

. made no sie;nal on .(AJW of ~be ,a.~e~d dates. CIA was wiJ.l.tDijr:~('ru_' 
- · ~:. :. ~~ ·• ,.r--·: v?· u ""1r · ~-;..::; 

- 3 - . ··~t· 'I ~,. It·" [ l 
·-· . 1 . .,. • 11. 
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/ : . . · re~entative in. ~ow Vo.~ • as av~lua1;ed thJs source noting tba.t 
·: ' ·his da'ta · eoild n.ot be bOu"bt fo~ dollars and ~ts,ould very well §v' 
'. :· to be t~~. ~9-mmu~"-·tton~.., ~~t?~ligence superh~U!J of this cen.t-qry. (_S) 
I Rf.Vt l.. 'f ~) ;;,Y Jfl\ ; ~f\ \. ' . • . 

·1) · . n~·l !::(YJ_b_t_Cf!.~-~-·~ 4 • :· · . . · ·. ' ·. · .· 

\ :.) fr ·(;. · ·~~·· ... J· ... ·.r :;-1, 11~" . .,)' ~..... I. 
· "'~ JL . .' • '' 1 "~"· .. ~· _, l ~.-. n 

. I:: . k!~C,i~t . i i'<~ Hk.L 

'd AliLtASE IN PftJIT 
T _, T J>. I f''P~h"" · · ==~~~==~~~=L---~~~·~-~)~r ~--~~11-~~------------~--~------------------~---------J 
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,~"tke@--Jc.aafls.Y '---'- . 
. Can September 17J 1962, the coo}lerquon Qf a &ember c~ _] 

of the Cz~~oslo~tian ufifted _ Nn't:l.oJ.lS M1asio!l.J't31la obtalhcut ~ECR£1 
(.code. name Gi•mm ___ - e-~~-. T_nrou-gb tllis-~ s.u ree_ w_ e ___ ruo.ve -~• -tm._i· n __ o_·_d_l~~-__ \) __ - · J. · · >:., 
vo._lu.minous _- nforma_ ti. on_ conce-rning_ Czeehosl.ov~on tntellig0ne~ .. U 
ope~atious ~d targets in the Uni e StQtes. ~- ~ patticular 

G!efecto_r in place has ~turne_d t~-~-ehoolov~i'i' cnd h~ agreed C..SJ 
to fur~isb :lnformation~rom ther~J ::J · 

'( :Jile Can Case 5 J 
F , ur informant entered the United StateE'l(!s a Httngl':lrian Cs] 

:t•efugee · u Febru;ariJ 1957, @nd.er eover of th~ Hun~a:r;-ian Refugee , 
Program.:-\ Following racrui tme:nt (!n Bungari.] 0$. at' ill~gal agent C s -> 
and dt.epatch to the United States w1 til hi.gh-level in:tolligenca 
assignments, he bas succesa.fullp- car~:i.ed out an extromely va.lu-
-.able_ doub_ ~·-_ agent role . nn_· der ou_ ·_r __ &.ret;rtionri_'f_or ov_er aill: _and one- C5J 
balf year_ s._ Bt_s most SiiJDif_ 1_ cant assig~Ul:a are to(!inpo:$.nt C 5] 
location · lonc;-ra.nge ballistic mt~sile;!J in several areas of 
the United States~} · .-----J FK Act 6 , 1 l (Bl 

~ _ r~ ") J FK Act 6 ( 1) (C) 

Penetration of the Yu slav Intelli ~nee SOrvif!O ~~ 

rzn Jul~ll 1002 ~ deu:o: fb._ e ... :First aecretaru_ _ of tb_ e CsJ 
Yugoslav Embassy ~·-u.s a source~ Through hia. 
we bn.·va obta1ne __ a_ pe11e*ri_ lng p~e ofUr. ugo_ rs·l-~1ntel_~l aence_CS.J 

.., ~perations_ .. in the United States, as well as pol_ icy plans of tha~J 
C s J L:.,Yugoslav Governmeatltn dealing with 1mpartant Political s · tu&• ' 

tions. As a resul~of information furniehed by tbts source, 
action has been :i.~f-1-~ated ;to neutralize sis Government 4!B1Jloyeea 
ltnown to have been~luedl!ugcola!)tntell:lgence sourees('5) 

_[Penetration ()f _ Soviet Ille~al !Jeere.tione~ ~ 

Important in tbe Soviet-blce lntelligencQ system is 
the undercover er illegal agent sent to tilts country who has.· 
no diploxnatic or official status. Ue is the eoph:lsticate of· 
espionage '\Vho uses fraudulent documents, elabQrate codes, Secret 
inks, microfilm and covert financ :l.al suppcn-t to avold detection. 
Networks of illegal a.gsnta serve to bolster the espionage ootiv• 
ities of Soviet-bloc of~!cials and ere prepared to take over all 
espionage operations in th-· e even_ ·_ t of wlll"_. Oll." ~~er. eme;rgency wb1cb 
results in a break of d1plomat1e ralatierw(~IU) 

To neutralize the tbrea.t posed by tbis illegnl appara­
.tus we have resorted to bighl:V unconventional and imaginative 

. · .. tachniquee Ylbich have resulted in. our penetration of a. numbGr 
of these operations. one .f tba$e operatlooo 1nvolv~e the two 
Soviet illegal agents using the identities ef Rob~rt K. Balteh 
and Joy Ann· Baltcb who were 3.l"reeted by us t.n Washtngton, D. c., ·· 
this s\U!llner end. are presently awaiting trial. The P~incipalC!fTCf 

-
5 -~~EGREt 

'• 
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Government wi~~ess :tn this proseoutton wi,W be a Soviet· il:Legal 
a.gent Who was $UcoessJully doubled by us over fQUr years ago 
en4 has be~~ o"rating against the $bviets ever since. Be ls 
a Soviet Utlitar;v Iutell1gence. Offi.:.:er ·(eode nam~ Ka.rot) wh9 
e .. ·.ntered thte.· coui1try ~broqg~· fra. udulent-4o,.um .. . ente. 1·. n.: ·nece~V,,~ 
195&. u~ 'Was ~cov$red by us two m.onths aft:er blS entry.~fr 'J 
~ct~~tiflc Counterat~aek . . S [\C H £1/. 

I .. ---.-

· ntr· butlo l.n .. . the $~· · tY.· 
,!l~!.Jr!mU~~WU!a~~WIL.~~r-r-~~--"""7"l7~Jmater1ale;. 0 

n e · n e Statee tor . • e 
(S} Tb~e opera-. 

i~s b~ve involved tb~ ~"ning o · n r ·~ e · o ,· .. ng .. Jiiedhsni~ms CsJ 
on s.af .. es ...... L,. 1;he··· .. p$netration an.~. · d . $Ub$eqy·en· 't re. : . ... ;.:~a:~o .. ~.· · of t .. bei.rJ content.s .!-.l As of today, the ~~"'e of l_ _ ___ lma~rial L> 
obtained . . by~· iS lh_ll."eau f~omt_!7 foreign est · : .:s ~. ent~bas beeoCsJ 
$10, 955, 500. 'l.'he re4l 'Worth .()f 'the mt1t(:)l:"ial, .. fi;9llev~r, l.les t.n . . 
1tl9 1.- .·nc. a.leu a. ble ~nte~~lg~nce valqe to ag~nct,~ lUld officials of 
our Oov~rDI!)ent.~) : /' 

,/J.fK Act 6 ( 1 ) (B) 

CUban. M~t~~rs · .· .. · ··:··--. __ 

Our investigation$ ln tbe CU:ha:n area ~av~ been most 
~ntense eU1ce Castro ~ascen<ted to p~\ter January 1, ·-1~59. We have 
concentta:tt?d n.()t- only ·OD prQ-!oe~:t~o indl vtdual$ but --~n such 
groups as tbe F~ir Play for ~a. COlnr:litte~, organiz~d--<~n N'eu York 
(iti,ty in 4Pl:"11, J.9ao, to se"El' a$ a prQpag~<la organ fo*·-.(:astro. 
(!,e41:3 aarvev OSwald, ·~cue~d· as~assint\tor .of President Kennedy, 
cl$.imed to head a chapt~x• of this group in New Orleans.) ·----. 

. We h~V~ .. ~Pe~-~(\l:I.Z.~d QOVQrMe ()fftbre~blgb•ievel ~b~Cs) 
· ntellj,gence ag•~ts · . ·· s .are llei duected from CUba 

rou b clandt9~.~1n ·. . . . . . . . · (1 
·· Twelve Cuban a lens ~·Etn · .. o e n · .·~. · a. e y 

~~e~~~:,.,:"E.:o::a~n~. ":':ov~. ~~~en:t under t.he li(UiBe of ref\lgees to ca~y out . 
.lntell~gence ~tJ.vit:les against· tb~$ cQUntry ~e eQoperat1ng l11th 
th~ ~~ imd th~1r~t1v1t1es ~e n~ being d1reqted aga~t the 
~~blU1 Qovor~nt •(...;v 

·tn late Qctober, .1983, ~ne _of our· source~ Who !las theCsJ 
confldG.nc~ of Quban Porei,gq falnt,ster Bmil Boa Qarcra and. the. 
FoJ>eS.Sn MlnlJJter·'" son, ·euban Ambassador to i1raa11 Raul .Roa iollrt, 

C.. ~~as sen{) to !Jraz~l t«;t visit with Raul Boa ~-ur1. Vital intormat~on 
~oncer.n'i"'ng th~ ext en~ of· Castro •,s influiilnce in $outh Amerl~a and \ 
futur~ t>:li~M· of. ___ the C,ub_a.n Government was obtained.¥ · \ 

~Ct)Vetye o£~on~~~lf!~-a~oj]e,atter&~) _ \ 
i C .s.) lYe m~i;ntain eoverage of ce~tain(non ... soviet•blo~ countr~~.s 

in order to produce t~tel·ligence information of value to the vg.rtouS· 
United S1;~tes Oovernntent agencies. One Qf tbe princip~ means ~f\ 
ac.eompl~bing this ts by ma1nta1nt·ns t$9bn1cal foil\irveillances on \ 
f()reiga diplomatic. 8tJtablisbDi~~ '-a. tbi;S country. As .of t<X\ay :We\ 
h~ve(!(yniQ!l su"eillences on~!Jdlfferent countries.~} · \ !\\ 

c~rQCT ~: \ 
• 6 ~ ·\.JL~~.J ~ ~ {. ,, ;";; \ 

:i \':\ '\ 
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Frequently w~ iQ.Stituta special cover~e to establ1sb 

i tbe tt.ettvlties . ~d.eont11ct.s ()f v~ious tQteJ;"D~~~onally !Cnowrl c_s.-:.;1 . ... .. 
ff.gures who v-.slt ttl~ ~0\mt~y such, l:lflrMad.a.n'.J• l(go .Pi:nb itbu of ~.> :•,. ·~ ~ !U it, JI· 
8Q~th V:letn~ •. CJlQ<ldi ~Mar)., ~xl\St Pr~e Min1stt>;r ot Br~t!s-.hL,~~ !l \\J~ !t 
<;~.utana, an~ C~tJial OoQld~~~ ·~h!ef of Staff of the lrtsli fte~~~ .. ~ ;··· .... . 
lican J..\rDlVwbo ·~· here lt1st· m,onth. to obtain United ·$t"tes support 
for b1S ·~rganizt\,tloa. We. have jll$t completed ·lllpecial COV()r~e ·()f 
~his· natur.e on JunQ Bosch, d~posed Pre~·tcten:t of tbe ~i~lcan· 
RepQbliQ • . Tbi$ wa.s done ... at tlle specific;: . ~equest · of the ·uonorabla 
R~lpb A. ~g,q.t;., of the ·\Thite BoU$<3 St~f., and rea.u.:ttQd ~n pro-
ducing inforxn-.tton ellow:Lng that Bosch le, conduct~ng· an aetlv~ 
c~atgn urgipg ~hat tb«i' J)omi,n.tcan p43ople overt.brow the ~f ·® 

· AS a result of our· cove~i:,\ge otlCbeddl J~gan"":'\•e ll~v~ 
le~ned ~fiat h1$ Vnitecl st:atee representaftve ta conet(iEl!ring· 
asking tbe CubailfiJ ·and ·8Q.SS!AA$ to . ·prepare -~ plan for gUerrilla 
warfar4i> i~l'~~isb. Gtlian'!!) \1~ bllve a;;t~.c> . c~e up with stro- (.S_] 
lndieattons. the. $C>v:l,et~ a~'- financia~lr eupport:t.ngl!ag~broqgb(S.J 
communist coni; acts tn tb$ tfntted Stat~s. ~ · 

Major Gr~:lnal .. Xnve.stigatioqe 
. - .. . . . ·-- -- ... . I . . 

Jtoffa. Case 
.·. ? .. . "The two prtncipa:t. eases in '\'ihlcb ..lame$ Biddle iloffa, 

~esident of the Tea,msters Urlion, ifJ· l'lOW under i .nd.ictment include 
an indictment Qf llofiaand st~ othEir'f:l at ,~b'\rill~ <>• May 9, 1963, 
on charges of Obstruct io.n of Justice Q;nd the 1ndlct~en1; c:.f Boffa 
·and seven ethers in Cllic~o on Juue 4, 1.~63, for mall fraud, fraud 
'bY wire (4nd coMpiracy. 'L'rj.al ~at.:> 1~ the Nasbvi,lle case t;Jet for 
J'anua,ey a, 1964.,. @q 'tf3n.tati1te tria.l date Qn tbe ~hicago case set 
for February 3, 19t14. 

Baker C8.$e 
· .· . We lj~ve rece~ve4 tbirty•elght rf3quasts from the J)epa~t·· 

snertt for· i.nquir1es re1arding poe~ible coJ.lflict of il)terest .oi" 
fraud ;tgai:nst ~he Govermnent 011 the part Qf Rc>be1•t G. Baker, 
former Seni+te Majority Secre'tm:y. · · 

Ant 1trust . • Invel1tt~~:t:.t.on _o.f $t~Etl .. lad~strrt . . _ 
' · · · On ·oe!f~er m;,- 1963, ~We · ;lb£~fti:"Uat D1vt$i9n requested 

we locate w~tllesEJ~ an.d i"~Vi~ bot~~ rE>g$st~at1on :_.ecor4S to · 
<Jet~J:'Jtttne .. tvhetJl~~ :r,:.epre$e.Pt~t:l.v~ of ;liJt~el e.ompan1el3 were in 
New Yorl£ C:lt:Y . t=md .G'tnq:l~ati, Obio, fOJ:" IJleettqga on tbe $lam~ 
dates from ].955. to 41ite • T~~ .is· to @e.~st a grfu)d jury inquiry 
autbor1~~(i by the- Attorney (Jeneral and fom.er ~est~en~ · ~enneay 
lookt~g ~l)tO pri.C:ll,lR: -~t1v:1ties of $tEJQ1 oompan:l:es QD fOU~ mlljOr 
steel prQducts. ·Tbis gi";;tnd jury itt e'f'fect is a continuation of 
tb~ 1962 gr~d jury i.;nquiry relQ.t1ve t<> the increase of steel 
l)rj,~s on Ap;rll 10, 1962~ .. ~be inv~l!it~'ati.oo. t'equt;1Stec:i of tbe 
B\lr$Jl\l by t 'be ·4ntitrue~t Dlvtst()n bEt$ been ®m.Pleted; • 

. e.use . lrnrolvtng. 80m.bly of Cana<lian Freighter . 
···• · · · We ~e· · !Qviiitlgat~ng ·iiie bombt~g oil ~ep~embej:t 6, 196~, 

at Qbicago of ~-b~ C~adlan freig1it~r. , '''H'lWa.rd .L. Shaw,." whtcb 
•pp~ars tQ be~ <iitect result of_ a jur~sdtdtional c1:t$put~ bet\VeE;)n 

. ~.t. P •.• '(r·~ ~.J/('1rr' 
- 7 .. I 't.;J /f. J .JftL ,, , 
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