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. U. 8. HOUSE SELECT COMMITIER 1 - M. R. D. Shea .
o N INTELLIGENCE ACTIVITIES (HSC) o
Reference is made to HSC letter dated December 1,™ _ .

1975, which requests access to any and all files, memorandud

or other files regarding the following: (1) Jesse Penjamind ™ |
Stoner, Chairman; National States Rights Party (WSEP); (2) 3/ ""R
“The Thunderbolt’ and the subseriber list thereto. This is. ('\ )
the NSRP publication; (3) The WSRP; {(4) Carl W. Ridou .
member of NSRP; (5) John MYercer Johns - member of s\aSPL ,,?/ «:;R
(6) Vernon Hz.ggms (Detroit, iichigan). Y
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HSC is the original of a memorandum responding to the abov —

1 request.
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The Attorney General

NOTE:

In regard to HSC's request set forth in their letter
12/1/75, FBIHQ files disclose that we have approximately 96
volumes pertaining to the Natiomal States Rights Party (NSRP).
These volumes consist of numerous internal memoranda, reports,
letterhead memoranda, as well as numerous miscellaneous corre-
spondence pertaining to '"The Thunderbolt'" which is the publication
for the NSRP. Also, there are approximately six volumes
pertaining to Jesse Benjamin Stoner, which contain numerous
reports, letterhead memoranda and internal memoranda as well as
other miscellaneous pieces of correspondence. We have one volume
pertaining to Carl W. Ridout, omevolume on John Mercer Johns,
and one volume on Vernon Higgins, which is a 170 classification
(extremist informant), Office of Origin Detroit, and is in a
closed status. He was approved as a potential extremist informant
on 7/23/73, and elevated to a full extremist informant on 3/27/74.
He furnished information on the United Klans of America. He was
discontinued on 6/20/74 for the reason that on 6/19, 20/74,
upon confrontation by Nation Caucus of Labor Committees (NCLC)
personnel, Detroit, admitted to them serving as a Bureau informant
which thereafter resulted in his public exposure through NCLC
media. This exposure terminated any further capability of
Higgins functioning as a Bureau informant. NCLC is currently
under investigation by the Bureau as it is a revolutionary
socialist organization which aims to over-throw the U. S. Govern-
ment by force and replace it with a communist form of government.
In view of the immensity of this material, the conference between
SA Duffin and Staff Member Oliphant was necessary in order to
place this particular request into its proper perspective. The
following personnel of IS-1 Section will brief Staff Member Oliphant:
Section Chief Joseph G. Deegan and Supervisor Vernon R. Thornton.
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2 - Mr. J. A. Mintz
(1 - J. B, Hotis)
1 - Mr. W. R. Wanmnall
1 - Mr. W. O. Cregar
62-116464 1 - Mr. J. G. Deegan
1 - Me. A. J. Duffin

Jonuary 14, 1976

1 - Mr. V. R. Thornton
l-M,R.D-Shea

U, §. HOUSE SELECT COLITTER
Oil. INTELLTIGENCE ACTIVITIES (HSC)

! Reference is made to HSC letter dated December I,
1975, which requests access to any and all files, memorandun,
or other materials concerning the following: (1) Jesse Benjamin
Stoner, Chairman; National States Rights Party (NSRP); (2)
"The Thunderbolt” and the subsecriber list thereto.. This is
the IISRP publication; (3) The HSRP; (4) Carl W. Ridout - member
of HSRP; (5) John lfercer Johns - member of HSRP; (6) Vernon
Higgins (Detroit, lichigan).

On January 8, 1976, a conference between Special Agent
Andrew J. Duffin of the FBI and HSC Staff lewber Timothy Oliphant
was held regarding the material mentioned above. As a result
of this conference, it was agreed that an oral briefing vould
satisfy this vequest. This is to advise that FBI Headquarter$
representatives familiar with this material arve prepared to
. provide same at the HSC's comvenience.

Lot

4

The Attorney General

Assoc. Dir,
Dep. AD Adm. _

AE::.D’:S:W. -1 105-66233

Admin. 1 = 15797

S — 1 = 157-1228 L
Bt Alleirs — 1 - 157-3151 ) ;Qz J //U)L_

Gen. Inv.

1 - 170-6412 e o5
::specﬁon i“ . l 6 \)\‘) 59
Vovoroy — RDS:zILm 7. o \\

Plen. & .~ (1.6) ORIGINAL AND ONE TO AG 0 { ¥

Trainin s, s 2 A ! s

?‘;“"f:““,;m ’ 3. 1 £ Ylrw = aé} \
D:r::';n:“'y-: MAIL ROOM [] TELETYPE UNIT (] E .wmé GPO : 1975 O - 569-920

HW 55318 DocId:32989710 Page 4

]




| ,
| | ]
i 2 ) ' | | i a
. owa c&(fxe, M. Y., CHATAMAN B . . l ’ . A+ SEARLE FIELD, STAFF DIRECTOR
4 . i
1

s
oy
vt . . MER, CCUNS
MOBERT N, GIAIMO, EONM e AOREAT M GLEIHTY, (L., AARON B. DON , CCUMSEL,
JAMES V, STANTC N, OHIO DAVIY C, TREEN, LA,

RMONA? D V., DELLUMS, CALIF, JAMES P, JOHNSONR, COLO,

TELEPHONE: (202) 223-9751
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buic oo Tex, , Select Connmittee on Intelligence
WILLIAM LEHMAN, FLA. .. @.S. House of Representatives
: C Washington, D.E. 20515
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December 1, 1975 :¢3 .
— ' ~ L
Mr. Michael Shaheen, Jr. - .
Spec. Counsel for Intel. Coordin.
Department of Justice
Washington, D.C.
Dear Mr. Shaheen: P
The House Select Committee hereby requests access to
any and all files, memorandum or other materials re:
¥ 1) Jesse Benjamin (J.B.) Stoner (DOB) April
3 13, 1924, Chairman; National States Rights
g Party. '
e )
:} 2) The Thunderbolt and the subscriber list
. thereto (publication of the National States
N % Rights Party)
e -
.£§\§€ : 3) The National States Rights Party
35:'% 4) Carl W. Ridout of Birmingham, Alabama
%:\h? .. member -- National States Rights Party
gw&f% 5) John Mercer Johns of Jacksonville, Florida -
g ~~member - National STates Rights Party

6) Vernon Higgins (Detroit, Michigan)

Sk /
.

Sincerely,

LTS

. A. Searle Field ; P TTREPARTRERT TR T
Staff Director . Vel N\ i i
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5-140 (Rev. 1-21-74) FEDERAL BUREAU OF INVESTIGATION
WASHINGTON, D. C. 20535

Addrassen: HOUSE SELECT COMMITTEE

(LR  CHLHM  [IMemo  [JReport dated 1/14/76
S, HOUSE SELECT COMMITTEE. o

Captit';n of Soéument:
12/1/75 request 0
Aatienal Stafes bahte Varty
FBI

W

N L=
Delivgred by: /T &-WD
. Received by:
Title: //

7
Return this receipt to the lnfelligMivision, FBi

Originating Offic

b=ty ~Q90
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CLASSIFY AS APPROPRIATE BEFORE COMPLETING.

r‘: SEE INSTRUCTIONS ON REVERSE

TO: Intelligegpe’CSﬁmunify Staff FROM:
ATTN: Central Index

FRI

SUBJECT: Abstract of Information Provided to Select Committees

1.

HOW PROVIDED (check appropriate term. If a document was made available 2. DATE PROVIDED
for review but not transmitted, so note.)

%7 | DOCUMENT I IBRIEFING | | INTERVIEW | ITESTIMONY | IOTHER 1/14/76
3. TO WHOM PROVIDED (check appropriate term; add specific names if appropriate)
s$scC
X | Hsc
4. IDENTIFICATION (provide descriptive data for documents; give name or identification number of briefer,

interviewee, testifier and subject)

Memorandum
5. IN RESPONSE TO (list date and item number if in response to formal request, other- 6. CLASSIFICATION OF
wise state verbal request of (name), initiative, subpoena, etc.) INFORMATION (enter
v, ¢, S, TS or
Codeword)
HSC letter 12/1/75

. KEY WORDS (enter the appropriate key words from the list provided separately; if key words not listed are

used underline for emphasis)

Information handling

. SUMMARY (see reverse side before completing this item)

Matetiels requested but a briefing was afforded to HSC Staff
Mewbers regarding Jesse Benjamin Stomer, chairman; National
States Rights Party; “The Thunderbolt: and the subscriber 1list
thereto; The Nationa® States Rights Party; Carl W. Ridout; John
Mercer Johns; Vernon Higgins.

62-116464

FMK: fmk 4
(4) ORIGINAL VIA LIAISON TO CENTRAL COMMUNITY INDEX
IN CONNECTION WITH HOUSTUDY
ITAT AS VELLOW
TREAT fo VellOw o
3791 (6.75) CLASSIFY AS APPROPRIATE
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INSTRUCTIONS

e Type or print clearly in ink.
® Indicate classification of the abstract top and bottom.
e Date the abstract and put on any internal control numbers required.

e '"FROM" entry should clearly identify the organization providing the
information.

e If additions (as when a copy.of document sent to SSC is later sent to
HSC) or changes to a previously submitted form are necessary, submit a
copy of the original abstract, with the change indicated.

SPECIFIC ITEM NO. 8. SUMMARY - enter brief narrative statement describing

substance of information and showing relationship to Intelligence Community
matters if appropriate. Any feedback or evidence of investigatory interests
should be noted. Commitments made to supply additional information should be
noted. Additionally, certain administrative information may be entered here,
e.g., restrictions on review of a document, if document was paraphrased, whether
interviewee is current or former employee, etc. If actual document or transcript
is provided, that fact should be noted and no summary is requlred Additional
pages may be attached if necessary.
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The Attornmey General
HOTE 2

: Our merorarda of 9/23/75, and 11/5/75, to the
SSC and HSC, re»rcctlvely, fu*nlaned data concerning
surreptxtlau ocntrices against domestic targets,
brepak-~ins, and other trespasses. Since preparation of
these memoranda, we have discovered cntries which amand
data given to the SSC and HSC, These roporanda serve
to revise those furnished previously.

enorandum o the 88C concerns an Qctobsr, 1963,
entry into the lNovw York City offices of the Fair Play for
Cuba Committee. Ilemorandum to the HSC concerns entries
conducted in the SHOODR matter., Our response to the
S88C and HSC differ since previous subnissions to those
cormitises respondod to differcent questions.

i
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- ' 2 -~ Mr, J Mintz 3
. '{x’ i ‘ (1 - J. B. Iioﬂis);‘i~~‘
o o “ 1 - Mr. W. R. Warfthall °
S ‘NT 1~ Mr. W. O. Cregaxr
¢ 1 - Mr. H. W. Porter
62~116464 Janunary 13, 1976 "

U. S. HOUSE SELECT COMMITTER O
INTRLLIGENCE ACTIVITIES (HSC)

RE: HEC REQUEST DATED OCTOBER 15, 1975,
CONCERIING WARRANTIESS ELECTRONIC
SURVEILLANCES AND SURREPTITIOUS
ENTRIES

Reference is made to the HSC letbter of October 15,
; 1975, to the Departwent of Justice which requested, under
Items 3 and 4, a list of all break-ins conducted by the
FBI between 1970 and 1975, and a list of all other trespasses
! conducted by the FBI between 1970 and 1975, respectively.

~ Under Humber 4 of our memovandum of November 5,
1975, with attachment, we combined résponse to the
October 15, 1975, requests under Items 3 and 4,

Since preparation of cur memorandum of November 5,
we have learned of one target of surreptitious entry, in
g 1976 and 1971, not included in the Hovember §, Itenm 4,
response. Accorazngly, the Ttem 4 response should be
amended to show in the category "Foreign Intelligence
1 é&g;zit«“ cne target of surreptitious entxy in 1970 and

1 - The Attorney General

N
\.\‘ HWP :en . g,&\,.,) { ? j)
Assoc. Dir. ( 8) (y

Dep. AD Adm. _ j‘:‘l
Dep. AD Inv. . 1 '

Asst, Dir.: g ’ \
Admin, . ___. ™ "1(, %
Comp. Syst. " ‘\\ - 0 C
Ext. Affairs .. ‘p

Files & Com, __
- This document is prepared m sﬂe"mnw z‘o wrrs pooucet and s not for dissemi-

Gen. lav.

dent. N ” 2 . '
:n:p;c;im Sl Zwtzon o~utside 4o " ('o“ AN ) ‘ D 00T proceedings by b
- -~ JO;LT C’ommzttee and the coitort AN 420 T e woed 10 wituthorized person~
I nel without the express approval of the FBI . .
Plon. & Eval. . r {
Spec. Inv. ___ I4
Training

L | Coun, E s
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5-140 (Rev. 1-21-74) FEDERAL BUREAU OF INVESTIGATION
WASHINGTON, D. C. 20535
N House Select Committee
Addressee:

[COLTR (FHLHM  [JMemo [ Report dated

1/13/76

1Caption of Document: HSC request dated 10/15/75 conck®
warrantless electronic surveillances and

v s . ¥
surreptitious entries. Items 3 & 4.
$

Originating Office; FB} / /
Delivered by: - /, 27 (—\ / Date: 2/

Received by:

/ .
Return This receipt to the Intelligence Division, FBI

LHH 55318 DocId:32959710 Page 12
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N & i D\ SEE INSTRUCTIONS ON REVERSE
= “* L CLASSIFY AS APPROPRIATE V  BEFORE COMPLETING.

T0:  Intelligence Community Staff
ATTN: Central Index

FROM:
FBI

SUBJECT: Abstract of Information Provided to Select Committees

for review but not transmitted, S$o note.)

1. HOW PROVIDED (check appropriate term. If a document was made available 2. DATE PROVIDED

K | pocument | |srierine | | inTerview |

1/13/76

I TESTIMONY I |OTHER

3. TO WHOM PROVIDED (check appropriate term; add specific names if appropriate)

interviewee, testifier and subject)

& |ssc
X
HSC
4., IDENTIFICATION (provide descriptive data for documents; give name or identification number of briefer,

Memoranduin
5. IN RESPONSE TO (list date and item number if in response to formal request, other- 6. CLASSIFICATION OF
wise state verbal request of (name). initiative, subpoena, etc.) INFORMATION (enter
U, ¢, S, TS or
Codeword)
SSC request 9/22/76

used underline for emphasis)

Intelligence Collection
Operating Procedures

7. KEY WORDS (enter the appropriate key words from the list provided separately; if key words not listed are

62-116395
62-116464

8. SUMMARY (see reverse side before completfng this item)

Furnished information regarding one additional domestic
subversive target of a surreptitious entry, smending figures
furnished by FBI memorandum 9/23/75.

AJD:1hb ORIGINAL VIA LIAISON TO CENTRAL COMMUNITY INDEX

(5) IN CONNECTION WITH SENSTUDY 75 AND HOUSTUDY 75.
379] v 46 CLASSIFY AS APPROPRIATE
HW¥ 55318 DocId:32989710 Page IL
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"INSTRUCTIONS

e Type or print clearly in ink.

e Indicate classification of the abstract top and bottom.

e -Date the abstract and put on any internal control numbers required.

e "FROM" entry should clearly identify the organization providing the
information.

e If additions (as when a copy of document sent to SSC is later sent to

HSC) or changes to a previously submitted form are necessary, submit a

copy of the original abstract, with the change indicated.

SPECIFIC ITEM NO.. 8. SUMMARY - enter brief narrative statement describimg
substance of information and showing relationship to Intelligence Community
matters if appropriate. Any feedback or evidence of investigatory interests
should be noted. Commitments made to supply additional information should be
noted. Additionally, certain administrative information may be entered here, -
e.g., restrictions on review of a document, if document was paraphrased, whether
interviewee is current or former employee, etc. If actual document or transcript
is provided, that fact should be noted and no summary is required. Additional
pages may be attached if necessary.

b
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1 - Mr. Jd. B. Adams
2 - MI'. Jo An B‘Iintz
(1 - Mr. J. Bt Hotis)
1 - Mr. H, N. Bassett 3
A

The Attorney General January 28,“197

- Myr. W. R. Wannall
- Mr. R. L. Shackelford-xq
Mr, F. J. Cassidy S
- Mr. W. O. Cregar
- Mr, T. J. McNiff

Director, FBI

U. S. HOUSE SELECT COXMITTER
ON_ INTELLIGENCE ACTIVITIES (HSC)

e
i

In responsc to the January 26, 1976, rcquest of
lir. Rex Lee, Assistant Attorney General, Civil Division,
this Bureau, with your approval, Ffurnished Captain John
Hathney, Hational Security Council Staff, Situation Room,
White House, by letter that same date, Synops 1zed‘wrzte~ups
concerning those matters appearmng in the HSC's Draft Final
Report which, upon initial rxeview by this Bureau, wvere
found to be gross misstatements of fackt or false conclusi ég ~_ﬂT
A copy of the letter and cach of the write-ups is being m e f§
nished to you as enclosures to this letter For your records \7

Also enclosed for your apgroval and forwarding

to Captain John Mathney, supra, is a letter containing %\
additional write-ups setting forth this Bureau'’s position \\}
with regard to certain 1nvest1gatmons, programs and ¥

administrative proceaures vhich, it is believed, were
inaccurately described in the above HS Draft F;nal Report.

REC 14 \
A copy of the Laéa:i?gamtter, along m.éa v L Q;SC[

enclosures, is being furnished for your records gnmuw*””“ﬁ }
Enclosures (19) s FEB 5 BR \%g
SN

N

o

Attention: lichael E. Shaheen, I

Spocial Counsel for u)
Intelligence Coordination
“of
e 1% /%}L" ﬁﬂw
TIM: /30 . QS
13). SEE NOTE PAGE 2
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The Attorney General

Oon 1/26/76, Assistant Attorney General Rex Lee
requested that this Bureau furnish Captain Mathney with
"nut shell®™ rebuttals of "meaty” inaccuracies and conclusions
appearing in the HSC Draft Final Report. Pexsounnel in the
Intelligence, Inspection, and General Investigative Divisions
prepared material in compliance with the above request.
Administrative Division declined input as it was not believed
inaccuracies pertaining to functions of that Division were
of "meaty® quality warranting rebuttal. Material, after
approval by the Attorney General, was delivered to the
White House the evening of 1/26/76.

When reviewing the above material for approval,
Mr. Adams, Deputy Associate Director, noted that the above
rebuttal material concerned itself only with specific
sentences or paragraphs extracted from the HSC report.
Mr. Adams noted that the entire tenor of the xeport indi-
cated that the HSC has "missed the boat" concerning FBI
functions and operations, and he instructed that material
be prepared in a succinct but elucidative form pointing
out HSC misconceptions promulgated in the report as it
relates to specific areas of this Bureau's operations.

na
“ e




Assoc. Dir. —
Dep. AD Adm. _
Dep. AD fav.

Asst. Dir.:

Admin.
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Ext, Affairs
Files & Com.
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ldent.

}53~11€5464

- Mr., J. B. Adams

~ Mr. J. A. Mintz

(1 -~ Mr. J. B« Hotis)
- Mr., H. N. Bassgtt

- Mr., W. R. Wannall

Mr. R. L. Shackelford
- Mr., F. J. Cassidy

- Mr. W. O. Cregar

- Mr. P, J. McNiff

HiERRMEEE N
!

Date: Januwary 28, 1976

oz Captain John Hathney
Hational Sccurity Council Skaff
Situation Rooxm
TWhite Houso

Froms Clarence . RKelleyv, Director

Subject: U. S, HOUSE SELECT COXIITTEE
O INTDLLICENCE ACTIVITIES (HSC)

Pefercnce is mode to my lettor to you dated
Jonuary 26, 1976, captioned ag above, which letter
forvarded to yvou synopsized wvrito~ups concerning those
patters in the OS5C Draft Fimel Report vhich mattors
this Bureau believes to Lo gross misstatemonts of fact
or falsce conclusions.

Attached fox vour information, and in further—
ance of the purpoge of referenced letter,; ave four write-~
wes setting forth this Bureap's position with regard to \“’@
certain investigations, progroms, asnd administrative {‘,\,@/3
procedures vaich this Durcan belisves wore maccumtcly
deseribed in the above-maniioned HSC Draft I'mnl }:*cperi‘. :2 ?Cz

Tnolosures {4) _EX 1 03 I“'C-'Iz,i >
‘ ALAN( & FEz 5 1976 |
o

1 ~ The Attorney General {

ARSI SRR

()‘ii:f

TJM:1lhb/jmn o0 220
i Dy wit? e~ J
NOTE : R frm

See letter to the Attorney \General, same date and
caption as above. AAG Rex Lee hds instructed that material
rebutting that information appearing in the HSC Draft Final
"Report should be made available to Mr. Mathney as soon as

Inspection POS’Slble - ‘ﬁ,._a M“ jf J q

Intell. é & Qﬂ- o » 7 C’

Loboratory h@, ” .,.(?-'* v g el ,

Plan. & Evgl] =% i‘,\,Q% /{1' iy [ Ade k) Af}( Q

Spec. lav. ’}) Vol , ‘_),.4 o \‘
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HOURE SELECT COMMITTERE FINAL KEFORT
Pages 34-35

This scetion is entitled "An Attack Averted " and alleges that
the ¥BI intended tobhunch an attack to discredit the Committee following
an interview of a Committee witness, Martin L, Kaiser, in which Kaiser
had furnished a signed statoment recanting portions of his testimony before
the Committee, A Commitiee press release was made Deeember 31, 1975,
as shown in the report to head off any YIBI lealk, ™

The facts ave that there wis no Yattack"” made or contemplated
and the "leak" of the interview of Kniser was made by the Conumittee on
December 31, 1975, as shown in the report,

Iniser was interviewed by ¥BI Agents on Docember 15, 1975,
concerning purchases from U, S, Recording Company, and auring the
interview Iiniser gtated that he prepared a statoment for the House Celect
Commiitee prior {o his testimony Oetober 9, 1995, and that in this state~
ment, which he prepared, he made no comment about 30% markup on a
sale from u. 8. Recording Company to the FBI as ho belleved a 50%
markup was reasonable, When he arrived io fegtify, he was handed o new
etatement which had been changed from the one¢ he prepared hinmsclf,
Taiser furnished coples of the two statements which were reviewed at a
later date and substantial differences were observed,

Kaiser was veinterviewed December 23, 1975, to clarify these
differences and to determine whether the second statement contained hig
own views, Ifaiscr furnished a written statement yecanting ecrtadn portions
of hig {estimony. This intormation, as well as affidavits furnished by the

. interviewing Agents denying that any pressure was usecd to obfain Zaiser's
statement, has becn fuynished to the Aftorney General,

uaisery coowienteld amm; this ateeviow it b be pond the
f‘mmxﬁ* Panaad o b Ty o Codorateor nveny ‘*tf‘*“ i vun et

i. :f. 32 a rad e eonidennod tLﬁ‘* 175 0 Sulk Al TR it 3 2 2’:1" f;‘ff*m}::&
that he had made such a statement when mterv1ewed on December 23, 1975.

e
i
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HOUSE SELECT COMMITTEE FINAL REFORT

Page 83

The report alleges that a middleman who is a close friend of
top FBI officials tacked onto covert rurchases wmwarranted markups
amounting to thousands, if not millions, of dollarg,

The statement is not factual as there is no evidence in the report
to sugport the claim of "snwarranied markups™ and there are no unwarranted
markups known on any FBI purchases. The statement that the markugs
amounted to 'thousands, if not millions™ is evidence of the fact that there
is no supgort for the siatement, If the Commitiee has such evidence it
should be so stated in a factual manner in the report.

y)
yJ
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LOUSE SELECT COMMITTRE FINAL REPORT

Pages 131 and 133

The report charges "There was virtually no control exercised over
the confidential contracts between U. 8. decording to the FBI" {page 131),
and that the "I'BI's use of U. 8. Reeording represents a grossly ineificient
expenditure for intelligence equipment’ (Page 133).

The report contains no facts to bacl up these statements.

The facts are that the FBI began making purchases of certain sensitive
technical equipment under confidential arrangements with this ¢company many
years ago to preclude hostile foreign intelligence services from learning the
type of equipraent which the Fiiuses, This procedure is provided for in the
Federal Property and Administrative Services Act of 1049, Section 302, {c) (12),
which permits an exception to advertising for purchases and tontracts when
"the agency head determines that the character, ingredients or components
thereof are such that the purchase or contract should not be publicly diselosed. "
Purchases by the ¥31 from U, 8. Retording on a confidential basis were
therefore elearly withinthe law. In regard to the statement that this was
inefficient, the Bureau began using this company on a confidential basis only
after many years of experience with this company, during which time good
service was furnished and it was generally believed that there was no other
company in the Washington, D. C., area that would have given the FBI better
gservice.

In addition, U. 8. Recording Company was a distributor for many
mamifacturers in the sound recording business and as such had the Jowest
price for items from these manufacturers. When an item was on the General
Sevvices Administration (GSA) schedule of items to be purchased at a standard
Trederal price, U. 8. Recording charged the I'BI the same price as was on
the G5A schedule. Cnly when U. 8. Recording had to purchase an iter from
a company for which it was not a distributor would the price be higher than
it would have bean if the item was purchaged direcily. In these instances the
FBI received various gervices from U. 8. Becording such as delivery,
technical advice, adjustment and service warranty, or adjustment for defective
equipment, as well as confidentiality concerning the purchase. By using a
local, reliable company the FBI also obtained economies in time and manpower,
and these factors can be critical and vital to an investigative operation.

. by
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While the markup on any item is generally not known under any ',
normal purchasing procedure, the price paid by the FBI was reviewed by both
the Procurement Section of the B3I and the Lahoratory Division, which is
fully kmowledgeable of equipment and prices, so that o system existed to
insure that full value was received for expenditures made.
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HOUSE SELECT COMMITTEE FINAL REPORT

Re: Counterintelligence Programs (Cointelpros)

After months of investigation, briefings by FBI officials,
and access to official documentation, the Commitiee staff has pro-
duced seven Sentences of sweeping ¢ondemnation of the discontinued
Counterintelligence Programs (Cointelpros), This ¢ursory review,
and its accompanying footnotes, are replete with technical and factual
errors. The program objectives themselves arve erronequsly identi-
fied in the report as “identifying, penetrating, and neutralizing
subversive elements” in disregard of two years of official public
characterization of the effort to expose, disrupt, and neuiralize a

- variety of domestic and foreign subversive, extremist, revolutionary
and violence-prone elements. Cointelpro is described as consisting
of "myriad clandestine dirty tricks, "' ignoring the thorough review of
the Department of Justi¢e which concluded “the overwhelming bulk of
these activities were clearly legitimate and proper undertakings
within the scope of the FBI's ongoing responsibilities,.." The report
gratuitously accused the FBI of "racism, bias and strong conserva-
tive ideclogy. " While describing all Cointelpros as an "'aberration)
the Committee fails to identify several, jumbles the titles of athers,
and bases its accusation on five examples extracted from only two
programs and over 3, 000 proposals. The House Select Committee
report is unique, as 1t relates 1o FBI Cointelpros, in its disregard
of accuracy, informative information and objectivity,

DR:1Ifj
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HOUSE SELECT COMMITTEE (HSC) FINAL REPORT
SOCIALIST WORKERS PARTY )

!

The section of the HSC report dealing with the
Socialist Workers Party (SWP) cites the ¥BI's investigation of
the SWP as an example of a continuing unproductive investigation,
It attempts to poritray the SWP as a legitimate American political
party that even runs a candidate for president. This report
fails to point out that the FBI does not investigate all
socialists but only those who are communists. The distinguishing
characteristic of the SWP from other socialist groups not
investigated by the FBI is that the SWP is a Trotskyist-communist
organization which originated as a splinter group from the '
Communist Party. The Committee has not taken into account
the number of written documents on the SWP which have been
furnished by the FBI.

The following are statements furnished by the
FBI to the HSC which appeared in "The Militant," official
SWP newspaper, on November 7,1975:

"The Marxist model for constructing a
revolutionary program on the imperialist
epoch is the founding document of the
Fourth International, the world party of
sociglisg revolution, founded by leon Trotsky
in 1938,

"The Socialist Workers Party is inter-
nationalist to its core. Not only are
. world developments shaping the conming
struggles at home, but the American
workers' enemies are the exploiters on
a world scale, The perspective of the
Communist Manlfesto--‘Workers of the
world, unite =-remains our fundamental
goal. While reactionary legislation
precludes formal affiliation to the
Fourth International, the Socialist
Workers Party, since its founding, has

Files & Com, been an integral political component
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of the world party of socialist
revolution."
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HOUSE SELECT COMMITTEE FINAL REPORT
INSTITUTE ¥OR POLICY STUDIES (ID8) %

i Pages 207 thiough 213 of the House Select Committee
(H8C) final report concludes that the FBI's basis foy
Investigation of IPS was weak, was cavried on over an A
unreasonable-length of time and resulted in no evidence of

7 'pogsible lawibreaking or questionable associations on the
part of IPS, The following facts are set forth to rebut
the conclusions of the HSC veport and to elarify this
Bureaw's position in our oveérall investigation of IPS.

" Although the IPS came into existence in 1963, it
was not until June, 1968, that an active investigation of
the organization was initilated as 2 result of o meeting at
New York City (NYC) between a national léader of Students
for o Democratic Society (SDS) and a staff membey of IPS,
Certoin leaders of IPS wera of investigative interest to this
Buren: <for years prior to 1968, as a result of thelr contacts
in thy United States with ceitain foreigh governments, The
meetizy: at NYC was not the First connéction between IPS
and O30, In 1967, the "Washington ¥Free Press," an undeypround
newsp\rov, repoyted that the IPS facilities served as a
neeting place for SDS activists, Another Washington
publication, "The Examiner,™ in 1967, identified IPS ag n
Washingtonwbased "Think Factory" which helped train extromigts
who incite violence in American citles, and through its
conferences and seninars, exerted a continuing influence
on the tactics and ideology of the New Left., In 1968 and
the years to follow, SDS played a major role in fomenting
disruptions and violence on campuges and in citles across
the country, The SDS leader referred to above, is bul one
of three SDS leaders who had vonnections with IPS and who
were believed to have reéeceived support from IPS. All three
are curvent functionaries in the Weatlier Underground
Organization., Two of these leaders are ¥Federal fugitives,

Assoc. Dir ~ In October, 1969, five days afier disruptions and
Der. A0 Adm._dOmOTStYations in the streets of Washitigton, Senator Strom
bee. 40 lv. —ThtPriohd. remarked on the floor of the Senate, “on past

e O goeasions, T have called attention to this group (IPS) whose
- comp. sy __aVOWEd purpose is to gtudy ways of promoting and deéveloping
ex. aois —the concept of revolution," The Bureau's inveatigation of
Pl P8 wag broadened in 1969 and 1970 to determine if IPS wasg
wew. — 410 Violation of the dmendme ik to the Civil Rights Act of 1968
mspection —ywhich became known as the Anti«Riot Law., In October, 1971,

Intell.
Laboratory
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1t was yeporited that IPS was circulating n document around-
tho country calling Xoy brigades te degseopd on Washingion, 9. €.,
ond closo dovm Govermnont asoneies, It ochould ke noted,
that in Moy, 1072, thousandy of domonatrators converced on
Waghington, D, €., for the purpose of hyinging Governmoent
uginess Yo o hali, Thio ccetion resulied in hundwoda of
arrests, nuporous injuries and thousands of dollars in
propeyty dawnce., In fAugusi, 1971, the Ascizbont Attorney
CGeneral requested additionnl investipation of IFS, polnting
out o possible connection betweon IPS and tho uvnauthorized
dicelosure of iho "Pontacon Paperd," n possible vialation
of the Ispionnge atatute, PBubsequont to 1his phnse of the
igvegstigation, the Durpou's intovest in IPS contimved in
order to determine if 1is numerous activitles, both
nationally and interndtionally, wore in violatlon of Federol
law. In April, 1973, ¥2I Hoadguariters diredted the
Woshington Field Office to nake every offort to gepnrate
the legitimate activities of IPS fron thoge activities
which were questionable and in posmible violation of Tederal
statutes, In Februnry, 1274, the investigation ol IPS was
broucht to o logical conclugsion after o detornination was
mode that inoufficient ovidineo had bheon obtained which would
onable progecution of IPS for any violation of TFedernl statufes,

w 2w
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«  UNITED STATES GOVERNMENT Assoc. Dir.
o v
[/ Memorandum L
| Comp. Syst. —__
. TO : Mr. J. B. Adams pate: 1/1/76 E:?:(;m_:
; :::::cﬂon —
. FROM | Tegal Counse@%m/ - — i

O‘ Plan. &EV}I ‘)
SUBJECT-~" HOUSE SELECT COMMITTEE ON
INTELLIGENCE ACTIVITIES

Tru!nlng

1 . Telephone Rm. __
« { &% ™ *‘{.} Director Sec'y

INTERVIEW OF JOSEPH LEO GORMLEY

At 10:43 a.m. on January 7, 1976, Joseph Gormley
telephonically advised me that he had been interviewed by Richard
Vermeire of the House Select Committee on January 5, 1976, and asked
questions concerning any knowledge he might have regarding the FBI -
U.S. Recording Company relationship. Gormley said that he had advised
Vermeire that he had no personal dealings with U.S. Recozding Company
and he had no knowledge as to any FBI - U.S. Recording Company relationship.
He was asked specifically about John P. Mohr, and Germley responded Vi
by advising Vermeire that he knew nothing about Mohr's relationshW
any, with the U.S. Recording Company or its personnel. Mr. Gor
stated that he was interviewed for approximately 45 minutes.

RECOMMENDATION:

‘ That the substance of the information furnished by Mr. Gormley

be furnished to the Department.
) 4z VBT

1 - Personnel file Joseph Leo Gormley

1 - Mr. Wannall T\
1 - Mr. Cregar ad' /. Ly o~ At L
1 - Mr. Hotis \})” M /‘EG-A?Q éag T T ey e
1 - Mr. Daly Sz
1 - Mr. Mintz &.Ak»;ff" Ay FLPR = e S

j & 23 JAN 13 1976
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OPTIONAL FORM NO, 10

* MAY 1942 EDITION )
= ‘ . CsAFRRwiCm T01-118 ’ . .
UNITED STATES GOVERNMENT Assoc. Dir.

Dep. AD Adm.

Dep. AD Inv.

L Memorandum | e
“ Comp. Syst.

Ext. Affairs
To  : Mr. W. R. Wamnall )&} pate: 1/23/76 Fls & Con.
Ident.
; lnspec ion
FROM : F, J. Cas‘s:%%’@, ) .Lfﬂ//'y 7
QT @ Lo S —
SUBJECT& HOUSTUDY ' Spec. Inv.

Training

e
M et Telephone Rm. —

Director Sec’y

Information contained on page 67 of the House Select Committee
(HSC) draft final report concerned procedures set up by the Department
and the HSC and were attributed in the report to the FBI. T

This matter was brought to the attention of Mr. Michael E, P
Shaheen, Special Counsel for Intelligence Coordination for the Department,
and he advised that his office would submit the necessary corrections
to Mr. Mitchell Rogovin, Special Counsel to the Director of Central
Intelligence, who was to give the intelligence community®s corrections
of the draft to the HSC. On 1/21/76 a representative of Mr. Shaheen's «\}
office delivered to the Intelligence Division a communication addressed té
Mr. Rogovin (copy attached) and asked if we could deliver the communichtion
with our package.

On 1/22/76 the Department’s communication was furnished to
Mr. Rogovin along with the FBI's suggested revisions.

ACTION:

None. For information. 7@
W o7
Enclosure //I “ /

62-116464 /) 0%& \

\ S i o ) . ¥ 7
HER AT W b2 e B8
1 - Mr. W. R. Wannall g ?&C’;ﬂ & FEB 4 1976

1 - Mr. W, O. Cregar
1 - Mr. F. J. Cassidy

Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan
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OFFICE OF THE DEPUTY ATTORNEY GENERAL,
WASHINGTON, D.C. 20530

AN 21 1976

Mitchell Rogovin o '

Special Counsel to the Director
of .Central Intelligence

Michael E. Shaheen, Jr.
.Special -Counsel for Intelligence
Coordination

. Proposed Corrections in HSC Draft Final Report

Page 67, Paragraph 2 is inaccurate and mlsleadlng.
it should read:

The Department of Justice then came forward
with a six page set of procedures which it proposed
be followed for processing the Committee's requests
for documents. These procedures, which were drafted
by staff members of the Senate Select Committee, had
previously been agreed to by the Department of
Justice and the Senate Select Committee. The Depart~
ment thought that it would be mutually advantageous
to treat the House and Senate Intelllgence Committees
in a similar manner. !

In paragraph 3, page 67 "Department of Justlce"
should be substltuted for TEBI™.

1 7776491 . — 3 Z ‘i (/’/ 9\87
HW ;5318 DocId:32989710 Page 29 &(l //& /&' - !

o o



-~ Mr,7J. B. Adams
- Mr, J. A. Mintz ~
(L - Mr. J. B. Hotis)
- Mr, H. N. Bassett
- Mr, E. V. Walsh
~ Mr, R. J. Gallagher
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NAtional Security Council Staff
Situation Room
Vthite House

From: Clarenée M, Kelley, Director

Subject: U. S. HOUSE SELECT COMMITTEE
Ol INTELLIGENCE ACTIVITIES (HSC)

Attached are synopsized write-ups concerning

those matters in the HSC's Draft Final Report which, &\\Q
upon our initial review, we believe to be gross misstatementsr ‘%é’
of facts or false conclusions., These comments represent p \\
matters vhich this Bureau finds patently erroneous . § ¢
when considered with information which the HSC has in - ]
its possession. {3 | 1k ree 51 (22 /b //Féb /:. 3‘% ¥ 5 «i gz
S o

These comments are being furn:.shed pursuant E}:{‘ g
to the instruction of Assistant Attorney Genéfal,~Civil 3’!\“3 L
Division, Mr, Rex lLee., Te are conducting a further 3% h
reviev so that all inaccuracies are available for scrutiny )E Q

by the appropriate persons.
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Captain John Mathney
Natinnal Security Council Staff

NNTE;

M 1/26/76, Assistant Attorney General Lee
telephonically advised Supervisor R. H. Ross that the
Bureau should furnish te Captain Mathney, Natiomal Security
Council (WSC), White House, those ‘meaty” arguments vhich
indicate the inaccurate nature of the HSC report, He
advised that the arguments would be used by the White House
to influence sympathetic supporters in Congress regarding
the report., He advised that the arguments should be
stated in a "nut shell"” and concern those misstatements
nf fact contained in the report. He advised that the
Bureau should not limit itself fo only those suggestions
which were initially directed to the HSC but include any
matter vhich the Bureau could show as erronecus., He
directed that the write-ups be furnished to Captain John
Mathney, NSC, White House, by close of business 1/26/76.
It was explained to Mr. Lee that the Bureau had not had
time to review the entire report for matters other than
thnse which had been initially found in the Draft Final
Report reviewed on 1/22/76 and wished t6 reserve our
final comments until a thorough review of the Final Report
could be made, He indicated he understond this and that
such comments shnuld alsn be furnished in the same manner,

Personnel in INTD, Administrative, Inspection
and General Investigative Divisions who prepared write-ups
initially were advised of this situation and, where the
HSC made mno changes in the Draft Final Report, they were
to determine if the error was such to qualify as a ‘'meaty"
issue of enough substance to be used to refute the report,

Arrangements have been made for delivery of
this letter and enclasurés to the White House through the
Liaison Section, INID.

NOTE COHTINUED PAGE 3




Captain John Mathney
National Security Council Staff

NNTE CONTINUED:

By separate letter, a copy of the enclosures
is being furnished tn thé Attorney General.
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, Houge Select Committee Final Report
Page 314

The draft report identifies FBI Cointelpros as a series of
covert counterintelligence programs aimed at identifying, penelrating,
and neutralizing subversive elements in the United States. This
statement is erroneous and incomplete. Infagt, the Cointelpros were
aimed at disrupting, exposing and neutralizing subversive and also
extremist, revolutionary and/or violence~prone elements in the
United States. This erroy in the facts and incompleteness has heen
called to the attention of the House Select Committee and it would
appear the Commiitee is not particularly concerned regarding the
factual character or completeness of its report.

Additionally, fthe report states "the program itself ¢con-
sisted of myriad clandestine dirty {ricks carried out by FBI Agents
against persons and organizations considered subversive by the FBL "
Again, this statement does not glearly identify the scope of the
targets and is editorialized in a manner to indicate the targets were
selected haphazardly by the ¥BIL. Actually, targets were selected in
the Cointelpros based upon facts developed through investigation.
Also the Department of Justice;, aiter a thorough review of the
Cointelpros, indicated ''the overwhelming bulk of these activities
were clearly legitirnate and proper undertakings within the scope of
the ¥BI's ongoing responsibilities. . .“
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HCUSE SELECT COMMITTEE FINAL REPORT

Page 129

The report states that the staff of the Committee acquired reccords
of all sales between U. S. Recording Company and the FBI involving the
purchase of equipment from a Committee witness, Martin Kaiser, a manu-
facturer of electronic surveillance equipment, and that a Committee staff
accountant did a detailed study and determined that a 30% markup on one
invoice seen by Kaiser was representative of all such sales.

The report does not contain any accounting data to support the
alleged opinion of the staff accountant. The staff was furnished copies of
all FBI purchases of equipment frora Martin L, Kaiser, Inc., made through
U. 8. Recording Company by the FBI and the average markup on these
purchases was 14.08%. The Committee has these records which show total
purchases of $101, 394. 70 between 4/5/69 and 4/7/72. There were three
individual purchases totaling $2, 108, which show a markup of 30%. How-
ever, any conclusion that the markup on these three invoices is representa-

tive of all such sales is clearly not a factual statement.

SN
)

P
-
PR
Ry
-

J—

A

.v (1.;?
g

s,
T

) NI AT L85




E N TSR o

’*‘—n-—tw - FT

HW 55318 DocId:32989710 Page 35

HOUSE SELECT COMMITTEE FINAL REPORT

Page 131

The report indicates "Interviews revealed that there was virtually
no control exercised over the confidential contracts between U. S. Recording
to the FBL. " T

This is not a factual statément inasmuch as ¥BI Laboratory personnel
furnished the Administrative Division with estimated prices based on available
industry sources, manufacturer's listed prices, and knowledge of the particular
area. The Administrative Division relied upon the judgment of Laboratory
personnel as to the reasonableness of the estimated price. The procedures
utilized in our confidential purchases from U. S. Recording were fully
explained to Committee investigators during their interviews with officials of
the Laboratory and Administrative Divisions.
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HOUSE SELECT COMMITTEE FINAL REPORT

Page 133

The report indicates '"Similarly, the fact that persons within the
FBI responsible for requisitioning and purchasing the equipment had no clear
knowledge of the chain of authority regarding the arrangement is, at best;
non-feasance, "

The highest officials in the FBI Divisions responsible for requisitioning
and purchasing the equipment had a clear knowledge of the chain of authority
regarding the arrangement. Not everyone responsible for requisitioning and
purchasing was aware of the arrangement, but it is unfair to even imply that
this constituted nonfeasance. i '

D f&@\ W
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HOUSE SELECT COMMITTEE FINAL REPORT

Page 212, line 1 through 17,

"The trash revealed no information related to criminal
investigation. However, a used typewriter ribbon was
found. Even though there were no signs of crimes, and
despite the fact that IPS itself was not suspected of
crimes, FBI devoted time and money to the expensive
process of reconstructing the document that had been
typed by the ribbon. The yield was almost entirely
intimate sexual gossip. FBI officials told Committee
staff, under oath, that personal information, such as
sexual activities, is discarded if it does not bear on

a crime. That was not true, Information from the trash
retrieval, including the sexual gossip, was incorporated
into a number of reports. In each report, the infor~
mation was attributed to 'a source who has supplied
reliable information in the past.'"

An FBI official testified on Hovember 5, 1975,
that since the restructuring of the Bureau in August, 1973,
there would be no question that irrelevant sexual activity
would not be recorded and reported, however, prior to that
time, it is possible that information of that type might
have been recorded in Bureau files.

The trash retrieval referred to in this report
took place on August 29, 1972, and information, including
the sexual relationship of two individuals, was incorporated
into a report which was not disseminated by the FBI.

The material relating to sexual dctivities in the
incident described agbove was reported prior to the change in
Bureau policy.

The allegation in the Committee report that
FBI officials testified untruthfully concerning the re-
cording of intimate sexual activity is unfounded.
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House Select Committee Final Ezepoﬁ

Footnote Number 525 on page 314 of the report identifies
three Counterintelligence Programs (Cointelpros), the identities of
which have beén classified "Secret” by the Attorney General of the
United States because they relate to sensitive areas of foreign
relations. Publication of the identities of these programs could
result in further revelations which could seriously damage current
and future U, 8. diplomatic relations, as well as efforts at detente,
These three programs have not been publicly identified and when
their existence wag announced by Attorney General Edward H, Levi
on 5/28/%5 they were referred to as ”three foreign intelligence
programs classified 'Secret. ™ :
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HOUSE SELECT COMMITTEE F¥INAL REPORT

Page 319, 1lines 1-5, contains the following statement:
*ror those who do join SWP, the chill is likely to spread to
employers, The Committee heard from one withess who termed
FBI's inquiries about his employee, Bruce Bloy, who was an SWP
member, as "presumptive, mysterious, and...aggressive,”

On 11/18/75, Mr. Robert George Silverman, President
of Peer Enterprises, Ltd., Chicago, Illinois, testified that
during 1972, two FBI Agents contacted his firm inquiring about
Bruce Bloy and one other employee, hoth of whon were nenbers
of the Young Socializi Alliance (YSA), youth group of the
Socialist Workers Party (SWP), He stated that ax an employer,
he had no interest in the prolitical bellefs of his employses
and he felt the FBI had no right to inquive at an individual's
place of enmployment. He characterized the approach of the '
Agents as presumptive, mysterious and aggressive,

Records of the FBI revealed no FBI Agent ever
contacted Mr. Silverman reparding any employees active in
the YSA, apd, that in fact, an investigator for a cormittee
of the U.,S, House of Representatives furnished information
to the Chicago Office of the FBI on 10/30/72 that he had
contacted Mr, Silverman, Peer Entorprises, on that date
regarding a YSA member employed by that firm.

. ‘

Although the snbove information was furnished to
the Comnittee by letter dated 11/28/75, which refuted
tegtimony of Mr. Silverman snd pointed out that inguiries
Silverman thought were made by the ¥BI really were made by
an investigator for a committee of the U,.S. House of
Representatives, nevertheless the House Select Committee
neglected to include this correction in its report,
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HOUSE SELECT COMIITTEE FINAL REPORT

ROBERT HARDY

The text of this réport states on page 321, line 9,
"He instigated the burglary and supplied the would-~be burglars
with tools, money, technical assistance and encouragement.”

This statement is incorrect., Robert William Hardy
was first contacted on June 24, 1971, by a friend who requested
he join the group of individuals vho subsequently burglarized
the Cawden, lew Jersey, Selective Service offices. This friend
told Hardy on that date the planning had been going on about
six to eight weeks, the target site had been photographed and
under extended surveillance, and that the "hit" would take
place within two to three weeks. This information was Ffurnished
to FRI Agents on June 25, 1971, when Ilaxdy first contacted our
FBI Office in Cawden, lew Jersey.

Although Harxdy did supply the individuals involved
in the burglary of the Selective Service Doard in Camden, Hew
Jersey, with some tools, money, technical assistance, and
encouragement, these contributions were only a part of the
support furnished by others involved to accomplish the burglary
of the Selective Serxrvice Doard.
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OPTIONAL FORM NO. 10

Telephone Rm. __

- ‘
UNITED STATES GOQ{NMENT . oo po e
i M d I- i MI‘. J. B. AdamS A:,;PD"{ =
) e emoranaum 1 - Mr. H. N. Bassett 2::::'5,5.._
: 1 - Mr. R. J. Gallagher Ext. Affalrs
TO . Wannall paTE: 1/21/76 B s s
1 - Mr. J. A. Mintz -
FROM : assidy 1S~ . 1 -Mr., E. W. Walsh bt LE
¥ 1 - Mr. W. R. Wannall Lot e
o B ,M'\\ 1 = Mr. W‘ O. Cregar :’Ian.BluEval.__
SUBJECT: . UDY 1 - Mr. F. J. Cassidy Tetning .

Director Sec'y

At approximately 5 p.m. 1/20/76 the Attorney General's Office
made available two Xerox copies of a 338-page report of the House Select
Committee on Intelligence with instructions that this report be reviewed
(1) to see if any classified information furnished by the FBI was contained
therein and (2) to determine if there were any egregious errors contained iﬁi,
therein pertaining to information furnished by the FBI. 0 “ ’ ‘;

. Instructions were that if either of the above was discovered

a separate write-up was to be prepared citing the page number and line
number. The text was then to be quoted after which the proposed rev1S1on‘%
was to be set forth. Additionally, an explanation for the change was to’ sl
set forth. Any write-ups developed as a result of this review of the
House Select Committee report were to be furnished to Mr. Mitch R gévm
at CIA Headquarters by 9 p.m. on the evening of 1/20/76. It being rHoted
that Mr. Rogovin is coordmatmg the intelligence community's response to
this report. :

Information was subsequently received from the Department that
only information pertaining to classified material needed to be furnished
to Mr. Rogovin by 9 p. m. and that any such information developed was to
be furnished directly to Mr. Rogovin._ __ — s

YRR RECEN L 2 4 e 28 Y

Section Chiefs of the Intelligence Division Were each assigned
sections of the report to review for items 1 and 2 listed above and —_—
additionally for any information concerning CIA or other Gové&Fiituéht
agencies which might have an impact on the FBIL, o FEB 4 1976

As Mr. Walsh's testimony was mentioned, a portign.ofsthe== -~
report was referred to him for review. Portions of primary interest to
the Inspection and’General Investigative Divisions were also referred to
those D1V1s1o@ﬂ&

Enclosurihdr CONTINUED - OVER

62-116464 ‘ e
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Memorandum to Mr. W. R. Wannall
Re: Houstudy
62-116464

The only classification problem developed during this review
concerned information contained at page 314 of the report wherein the
identities of Cointelpro activity against certain foreign countries was
mentioned and the countries identified. This information had previously
been classified "Secret' by the Attorney General.

A copy of our memorandum setting forth this information
(attached) was delivered to Mr. Rogovin's office at CIA Headquarters
by a representative of the Intelligence Division at 8 p.m. 1/20/76.

ACTION:

For information. The Intelligence, Administrative, Inspection
and General Investigative Divisions will submit write-ups on any
egregious errors on 1/21/76, which write-ups will be furnished to the
Department and Mr. Rogovin.
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- .a. Programs' as Abuses . .

-
i

COINTELPRO was a series of covert counterintelli-

trhy

gence programs aimed at identifying, penetrating, and

cr

neutralizing subversive elements in the United States.

Unfortunately¥, the program itself consisted of myriad
- 't
o ' ’

L clandestine dirty tricks carried out B

ox
Ry
=1

3% agencs

(Q

¢ agalnst persons and organizations considesred subver—

: . 525/ -
£ " sive by the FBI. Careers were ru11ed Friendships
~ . severed, reputations sullied, bLSlﬁmssas bankrupted

and, in som= casgs, lives endangered.
*®

|8
& - -
525/ The primdry programs were the Communist Party,
U.S.A. program {(commenced in 1956), the Socialist
. Workers Party program (commencad in 1951), ths White
¢ Extremist program (commencad in 1964), .the Black
EXtremist progyam (comrerﬁod in 1967), and the New
Left Domestic program (commenced in 1968). TLesser

ser
programs were the Puerto Rican Bomber pr ograﬂ'{l966
Operation Hoodwink (1966)-(a program pitting the Mafi
against the Communist Party), Operation Border
; Coverage (1961), the Cupan program (1961) and the
é Yugoslav program (1969). All COINTELPRO programs
terminated after their existence was discovered
folléﬂlﬁc the burglary of the FBI office in Media,
Pa. on April 27, 1971. Staff COINTELPRO briefing
between Raymond Wannall,, Assistant Director of the
FBI in charge of the Intelligence Division and
J.B.F. Oliphant and R., Vermeire, at FBI headquarters,
_Aug. 22, 1975, copy on file with Sel. Comm. on’ Intell.

/ The following are but a few examples of specific,
COINTELPRO orocrars, of which there were a total of
3,208 proposed and 1,388 carrled out: )

In 13969, the FBI authorized an agent to séﬁdﬁ
a%%nymous letters to the superior of Father- ‘
Augustus Taylor, Jr., a Catholic priest, c0ﬂol ining
of Father Taylor's spea aking out on his’telcvmslon
show -against the war in Vietnam and of his. public

23
uUPPOlt of certain black organizations. - Father
Taylor's television show was SubSCTIODL]V canceallad
and he was transferrad. FBI COINTELPRO memoranda,
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Steven Blackhurst, Assistant Special Counsel for Diractor Sec’y —

‘ntelhgence Coordination, Department of Justice, advised on 1-21-76

that the Department of Justice, after consultatlon with Assistant Attorney

General, Office of Legal Counsel Antonin Scalia, and the Deputy Attorney

General Harold R. Tyler, Jr., had determined that Title 31, Section 869,
does not preclude the Bureau from operating corporate proprletarles

i’I‘hls decision was orally furnished the House Select Committee. Blackhurst

mdlcated the House Committee has since been advised of that decision and

furnished a letter requesting a written statement of that decision.

Blackhurst indicated the Department has not as yet decided whether they

would respond to the aforementioned Committee request.
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1 - Mr. Cleveland ALY

The Attorney General January 7, 1976 9

1 - Mr. Branigan a

/’ 1 - Mr. Cregar \KsQ
A Directox, F¥FBI 1 - Mr. McNiff RY ﬁ
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U. S. HQUSE SELECT COMMITTEE ON . ‘,Z[\\ﬁ‘
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Reference is made to HSC letter dated December 1, 1975,&:\Q
requesting access to documents and other information from the FBI . N
pertaining to accounting practices and procedures as they relate (¥ %
to the operation of proprietaries maintained by the FBI. k} -
Pursuant to your instructions of this date, attached .
for your approval and forwarding to the HSC is the original of A
a memorandum which responds to the above HSC request. A copy ’
of this memorandum is being furnished for your records.

A representative of the HSC has been orally advi; dﬁg?”’
that the material described in the attached letterhead me éhdum
is available for review in Bureau space on this date.

1

It should be noted that, for the reasons set forth in \ﬁ\‘
the memorandum, this Bureau is not making available to the HSC Y
documents evidencing this Bureau's compliance with state and/or
Federal laws regardlng the operation of some of these proprietaries.\)
It is being left to the decision of the Department as to whether or
not it is believed desirable for the Department to offer to the HSC
a certification prepared by, ,a responsible Bureau person to the
effect that Federal and_state laws have been observed in these

[
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The Attorney General

NOTE: Representatives of the FBI met with the Attorney General on
1/6/76 objecting to the furnishing of the information described in
the attached letterhead memorandum. The Attorney General decided
that the Bureau should be responsive to the HSC request for infor-
mation concerning financial transactions relating to the operation
of proprietaries. On 1/7/76, Michael E. Shaheen, Jr., Special
Counsel for Intelligence Coordination in the Department, advised
that Rex Lee, Assistant Attorney General, Civil Division, after
attending a White House meeting which discussed this particular
request and consultation with the Attorney General, had been
instructed by the Attorney General, to insure that the Bureau's
response to the HSC request was delivered on this date to the
Committee.
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1 - Mr. Wannall

2 - Mr. Mintz
(Mrx. Hotis)

1 - Mr. Cleveland

January 7, 1976

1 - Mr. Branigan

1 - Mr. Cregar

1 - Mr. McNiff

U. S. HOUSE SELECT COMMITTEE ON
INTELLIGENCE ACTIVITIES (HSC)

Reference is made to the December 1, 1975, letter of
the HSC requesting access to FBI materials pertaining to ac-

counting practices and procedures as they relate to the operation
of three FBI proprietaries.

Pursuant to an accommodation reached on December 21,
1975, between Mr. Rex Lee, Assistant Attorney General, Department
of Justice, and Mr. Aaron Donner, HSC Counsel, it was agreed that
this Bureau would make available sanitized material responsive to
requests contained in referenced HSC letter in the following
specific areas and then only if such information did not tend to
expose the operation in question:

1. Financial balance sheet and a profit and loss
statement for no more than five years.

2. The original amount and source of the money used
to create each proprietary.

b g 3. Evidence of compliance with state and/or Federal
4&3 laws.
A\

Materials believed to be responsive to the aforementioned
Items 1 and 2, consistent with security of operations, have been
assembled and are available for review by HSC Staff Members in
Room 4171, J. Edgar Hoover Building. Mr. .EllicttyzMaddox of the
Dep. AD Adm. — HSC was advised of this on January 7, 1976 By 3 representative of
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U.S. HOUSE SELECT COMMITTEE ON INTELLIGENCE ACTIVITIES (HS;)

With regard to Item 3, material being made available
for review will show that no income was involved in the operation
of one of the proprietaries, hence, no state and/or Federal taxes
were paid with regard to that particular operation. As advised in
the briefing afforded the HSC on October 15, 1975, concerning the
operation of proprietaries, this Bureau has complied with Federal
and/or state laws in connection with the operation of the two re-
maining proprietaries. Evidence, however, of this Bureau's
compliance with such Federal and/or state laws cannot be made
available to the HSC at this time as presentation of such evidence,
coupled with a minimal amount of research, could lead to the ex-
posure of these operations therefore endangering not only their
successful cdonclusion but also possibly, in some instances, the
lives of Agents and/or informants involved in the operation.

1 - The Attorney General

NOTE: On 1/6/76, Mr. Steven Blackhurst, Assistant Special Céunsel
for Intelligence Coordination in the Department, advised that the
balance sheets and profit and loss statements being made availaBle
for review by the HSC should for purposes of security be rouhded -
off to the nearest $10,000 or $1,000 increment as the case may be.
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HSC REQUEST 12/1/75
ré Propietaries

Item 1: Balance Sheets and Profit and Loss
Statements 197€¢ -« 75 relating to
property holding, metropolitan area.
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BALIMICKE, ITT BN
PISCAL YRRTL 1871 %
AECTS

Current hgsets:
Cash on Land

$10,000.00

Propaid Items 1¢,000.00
Neceivables _10,60n0.00
Total Current Iesets £ 20,000.00
FPixed hssets
Puilding and Fauipment $200,000.00
Land __90,000.00
BGD, 000,00
Incs: Depreciation on
Tixed Nssots 320,000.00
Total Fizod Asnets $570,000.00
Totol Ascets $£600,000.00
LIABILICITE ALD BEQUITY
Curxent Ticbhilities:
ACC?ued Taxcs $10,000.00
Tetal Current Liabilitice $10,000.00
Tong Term Liabilitics: .
Hotes Payable $540,000. OQ
Total Long Term Liobilities 8540.000.00
Stockholders' Iguity:
Capital &tock $60,000.00
Surplus (10,000.00)
Total Stockholders' Fauity £50,000.00
Potal Liabilities and Tguity 5600,000.00

* Reunded to noarxest $10,000.00

//é;/é/ff 2 Iz
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BALANCE SHEET
FISCAL YERR 1972

ASENIS8
Current Zosets:
Cach on Iand £10,000,00
Deceivabhles 20,000.00
Total Current Agseots £30,000.00
Fixed Acseta:
Building and Iguipment $300,000,00
Land 90,000.00
580,000,00
Less: Depreciation on
rirxed Ascets , 350,000.00
Total Fixed Mscets 540,000.00
Total Lsseto £570,000.00
LIABILITIUS AND EQUITY
Long Term Liabilities:
Motes Payable $510,000.00
Total Long Term Lisbilities 510,000.00
Stockholders® Equity: .
Capital Stock 60,000.00
Surplus -
Total Stockholders' Dguity $60,000.00
Total Liabilitics and FEqguity $570,000.00

* Rounded to nearest $10,000.00

S Wl

25 {)f\
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BALMACE SHEDT
FPISCAL ¥YBAR 1973 *

ASSETS
Current Assets:s
Cash on Hand $30,000.00
——  Receivahles 20,000.00
Total Current Asscots $40,000.00
Fixed Assetg:
Building and Equipment £300,000.00
Land 90,000,000
” 89G,006.00
Teas: Depreciation on
5 Fixed Assets 376,000.00
Total Fixed Assets $520,000.00
Total Assets $560,000.00

LIABILITIES AlID EQUITY

Long Term Ligbilities: '
Motes Payable £490,000.00

Total Long Term Liabilities ' $490,000.00
Stockholders' Tquity:
Capital Stock $60,000.00
Surplus 10,000.00
Total Stockholders' Equity $70,000.00
Total Liabilities and Equity $560,000.00

* Rounded to nearest $10,0006.00

492 - eSS — 72/.%;;* Y
— ] &= U
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. BALAICH SRHEDLT
FISCAL YBAR 1874

ASCLTE
Current Assets:
Cashh on Iand 20,060,098
Feceivakbles 10,000.00
Total Current issots $30,.000.00
izned Assets:
Building and Lquipment $600,000.00
Iand 90,000.00
890,000.00
Less: Depreciation on
I'ixzed Ahsscls _3%0,000.00
Total Tixed Asrets £500,000.00
Total hgsets $530,000.,.00
LIABILIWIES AND BOQUITY
Long Term Liabilities:
Ilotes Tayable 5450,000.00
Total Long Term Lisbilities 5450,000.00
Stockholders' Tguity:
Capital Steck $60,000.00
Surplus 20,000.00
Total Stockholders' Daulty £R0,000.00
Total Liabilities and Equity $530,000.00
¥ Rounded to necarest $10,000.00
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DALRICT SHI 1w
FISCAL YIFAR 1975 =

ASBLTS
Current hsooets
Ciqn on Hand £20,000.00
Receivahles 10,000.00
Total Current Rganote £30,000.00
Fixed fssets:
Building and Eauipment $300,000.00
T.and 20,000.00
290,000.00
Less: Depreciation on
Fired Assots 410,000.00
Potal Fived Lgsets FAB0,000.00
Total FAsschks £510,0600,.00

LIABILITINS 21D TOUITY

Long Term Lizbilities:

flotes Tayable $420,000.00
Total Long Term Liabilities $420,000.00
Stockholders' Tguiby: A
Capital €tock $60,000.00
Surplus 30,000.00
Total Stoclkholders® Fauity $50,000.00
Total Liabilities and Nouity 53510,000.00

: % Rounded to ncarest $10,000.00

42-//4&/@% ;a@ Y
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PROFIT AND LOSS STATCHINT
FISCAL ¥YRAR 1871

Gross Income - $145,000.
Operating Fxpenses:

Salaries $10,000.

Depreciation 23,000.

Other COperating Expenses 43,000, 76,000,
Net Operating Income 62,000.

Other Revenue and Gain:
Interest Revenue 1,000,

Other Expcnses and Losses:

Interest Expense _34,000. 33,000,
et Income Before Taxes 36,000,
Taxes Paid . 15,000.
Net Income *% : $21,000.

* Rounded to neareést $1,000.00

**% Before. Pederal and Local Income Taxes

[ I WK aps

beetainign .y,
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PROFIT AMND LOSS STATRMNELT
FISCAL ¥EAR 1972 *

Gross Income $153,000.
Operating Expenses:

Salaries $11,000.

Depreciation 22,000. :

Qther Operating Expenses 58,000, 91,000,
Net Operating Income ) 62,000,

Other Revenue and Gain:
Interest Revenue 1.000.

Other Pxpenses and Losses:

Interest Expense 31,000, 30,000.
et Income Before Taxes 32,000.
Taxes Paid 1¢,000.
Net Income % $16,000.

¥ Rounded to ncarest $1,000.00

#% Before Federal and ILocal Income Taxes

[I_WESEL — 272

> P \.1'5
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PROFIT IAFD LOSS SWATENENT

FISCAIL YEAR 1973 %

Groas Income $153,000,
Operating Ixpenses: .

falarics $12,000.

Depreciation 21,000.

Other Oporating I'¥penses 57,000, 80,000,
Mot Operating Income 63,000,
Other Tevenue and Gain:

Interest Revenue & 2,000,
Cther I»penses and Losses:

Interest Ixpense 30,000, 28,000,
NMet Income Before Taxes 35,000.
Taxes Paid 17,000,
Net Income %% $18,000.

*  Pounded to nearest $1,000.00

*%* Pefore Foderal and Iocal Income Taxes

9 SLAES — 252
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PROFIT AND LGSS STATLMENT
PISCAL YEBAR 1974 =

Gross Income $160,000,
Operating Ixpenses:

Salaries 13,000,

Depreciation 21,000,

Other Operating Expenses 71,000. $105,000.
Net OCperating Income 55,000.

Other Revenue and Gain:
Interest Revenue 2,000.

Other Expenses and Losses:

Interest Fxpense 29,000, _._21,000,
et Income Before Taxzes 28,000,
Taxes Paid g 18,009,
Met Income *¥ 7 $ 10,000,

¥ Rounded to nearest $1,000.00

% pofore Fedaral and Iocal Incone Taucs

L2 — WEHEH 252

b

R TR ' Tz
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PROFIT AUD LOSS STATLMIUIT
FISCAL ¥YTAR 1975 ¢

Gross Income

COperating Expences:

Salaries $13,000.
Depreciation . 21,000.
Other Operating I'xpences 72,000,

Het Operating Income

Other Iovenue and Gains
Interest Revenue 4 2,000.

Other Expenses and Losses:
Interest Ixpense $26,000.

Net Incone Refore Taxes
Taxes Paid

Met Income %%

* PRounded to nearest %1,000.00

3

** Pefore Federal and ILocal Incorme Taxes

L9 WELEL — 252
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$170,000.

N
P

13,000,

57,000.

8 26,000.

PRSI,

31,000.

l7f060.

$ 14,000.
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HSC REQUEST 12/1/75
re DROPRIETARIES

Item 2: Initial Funding and Source of
Funds for operation of property
holding, metropolitan area.

ACCESS

42— //d%ls/ 25l
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This proprietary was created from funds available
to the Central Intelligence Agency which were transferred
ts the FBI. The full purchase price of the proprietary was
$1,410,000*% including closing costs,

*Rounded tn nearest $10,000.
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HSC REQUEST 12/1/75
re Prapletaries
Item I¥ Balance Sheet, 1975 relating to
business operation, metropolitan area.

ACCESS

Lo EYes — 252 .
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BZLANCE SHP ;
FISCAL YFAR 1975, fw#d/w 6 oCTo8ER 3},

ASSETS
Current Assets:
Cash on Hand A $10,303.71
focurity Depeosit on Dreoperty 11,492.56
Total Current Assets $21,796.27
Fined Assets: '
Leasehold Improvements $ 3,115.85
Total Fixed Rssets 5 3,115.85
£24,912.12
LIABILITIES AND EQUITY
nong Term Liabilitics:
Advances $65,000.00
Total Long Term Liabilities $65,000.000
Partnership Equity:
Farned Surpluc ($40,087.88
Total Partnership FPogulty ($40,087.88)
Total Liabilities and Pauity $24,912.12
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HSC REQUEST 12/1/75
ré Proprietaries
Item 2: Initial Funding and Source of
Funds for operation of business,
metropelitan area,

ACCESS

éaz_,’//d%éé/_— 252
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This proprietary was created from funds
available to the Central Intelligence Agency and
transferred to the FBI. The amount of $155,000
has been allocated to this proprietary from these
funds for a period of three years. Of this amount,
$65,000 was fuinished to the Washington Field Office
on November 1, 1974. On Nevember 4, 1975, the
Washington Field Office was furnished $46,325. The
balance is being held in escrow.

Aor

,
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B3¢ REQUEST 12/1/75

re Proprictardes

ftems 1 and 2:

ACCESS

Baldnece Sheet, Profit aud
Loss Statement and Initial
Funding, all 1975, relating

0 business operation, Baltinore
ared.
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BALANCE SHEET
AS OF DECEMBER 31, 1975

H¥ 55318 DocId:32989710 Page 68 E C ". = E 4

ASSETS
CURRENT ASSETS:
Cash¥®, . .., .5 s v e 0o s cvosso6csnans $ 97, 843.33
Accounts Receivable. . . .. ... ... ... w & 8 5, 000, 00 $102, 843. 33
PLANT AND EQUIPMENT
Bopipment.: ¢ « .« o6 6 = 5= v « 5 6« s %6 & & & 5 » $ 1,046.00
Trucks and Autos. . . . . ¢ v v v v v v v 0 0 o o s 4, 700,00
5, 146. 00
Less Reserve for Depreciation . . . ... ... 1,184.00 4,562.00
OTHER ASSETS:
Depositon Contracts. . . . . . . ¢ o v o v ¢ v o v s w b B od F B B B3 1,256. GO
TOTALASSETS . . . . . ..o v v v v v v v v .. . $108, 66133
LIABILITIES AND NET WORTH
CURRENT LIABILITIES: o u
Federal and State Withholding Taxes . . . . . . . . $ 189. 99 $ 189, 99
OTHER LIABILITIES: _
Loan - Stockholders . .. ... ... .. e e e e e s e e e e e e e e 26, 671, 66
TOTAL LIABILITIES . . . v ¢ v v v v e v v v v v $ 26, 861, 65
NET WORTH:
Capital Stock Issued. . . . . . . . . . . .. « o« « . 3100, 000.00
Capital Contributed in Excess of Stated
Value. ¢ o 5 5 5 s 6 5 5 o 6 5 45 0 v 22 2 0 8 8 = == 4,700, 00
104 ' 700,00
Retained Earnings :
LossIncurred . . . . . . . v v v v v v v v v o (22, 900, 32)
TOTAL NET WORTH 81, 799, 58
TOTAL LIABILITIES AND NET WORTH $108, 661 33
| Lo SEFES — gl .
*Note: All Cash in bank from U. S. Treg&s)y\‘l_@ﬁ‘\ﬁ%%us Q/
$11, 000 from services perform ; 5 é _
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STATEMENT OF PROFIT AND LOSS
INCOME . . . & . i i et et e e e e e e e e e oo o $16, 000, 00
COST OF SALES: ,
Labor « « o « o s s o o o s i % B @ $ 3,224.00
Consultant. . . . . . . . ... ... 8, 900. 00
Materials « « v v v ¢« o v v o0 . 3,259.05
Equipment Rental . . . . . ... .. 3, 156.02
Miscellaneous Job Costs . . . . « . 1, 423.26
Total. . . . .. ... v 19, 962. 33
BEOSE . 2 « amw o 2 8 2 0 a6 = 5 » $ 3,962.33
EXPENSES: ‘
Small Tools & Supplies. . . . . . .. $ 891.42
MSUranee . « = =« = « = = ¢ « « 5 & & = 11, 497,63
Gas&Oil: - « s « s s s v a 56 5 & & 851. 80
Office and Sundry EXpenses e e s .. 9,759.99
Entertainment . . .. ... ... .. 5'72.22
TAXES: ¢+ ¢ ¢ 0 v v v s o o o v o o o 180. 93
Depreciation . . .. ... ... ... 1, 184,00
Total . ... .. e e T 18, 937, 99
NET OPERATING LOSS . « & v v v v v v e vn n . ($22, 900. 32)
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OTE: SEE INSTRUCTIONS ON REVERSE
h > . . CLASSIFY AS APPROPRIATE . BEFORE COMPLETING. -,
TOz Ifztelllgence Cormm,nlty Staf f FROM: : -
ATTN: Central Index' - FBI ‘ ‘ .

SUBJECT: Abstract of Information Provided to Select Committees

1. HOW PROVIDED (check appropriate term. If a document was made available 2. DATE PROVIDED

for review but not transmitted, so note.)
x | pocument | [erierine | | interview | [restimony | Jotuer 1/7/76
FOR REVIEW
3. TO wHOM PROVIDED (check appropriate term; add specif.c names if appropriate)
SsC
x |usc

£y

interviewee, testifier and subject)

. IDENTIFICATION (provide descriptive data for documents; give name or identification number of briefer,

Memorandum
5. IN RESPONSE TO (list date and item number if in response to formal request, other- 6. CLASSIFICATION OF
wise state verbal request of (name), initiative, subpoena, etc.) INFORMATION (enter
. u, ¢, S, TS or
Codeword)
HSC letter 12/1/75 _

used underline for emphasis)

Bﬁdget

7. KEY WORDS {enter the appropriate key words from the list provided separately; if key words not listed are

8. SUMMARY (see reverse side before completing this item)

‘

Available for review by SSC Staff Members at FBIHQ sanitized

- materials pertaining to accounting practices and procedures in
the following specific areas: Finaneial balance sheet and a
profit and loss statement for no more than five years. The
briginal amount and source of the money used to create each

e I N R A PR X v N s
62-116464 0 i
FMEK: £mkz \
(4) - - ORIGINAL VIA LI@ISOﬂ TO CENTRAL COMMINITY INDEX

IN CQNNECTION'WITH HOUSTUDY

| YO LSS 25

- TREAT AS VELLOW <

proprietary. Evidence of compliance with state and/or Federal laws

CLASSIFY.AS ARPROPRIATE
3791 (s.75) M M

Rbbcyise 2
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- Mr. J. B, Adams

-~ Mr. H. N. Bassett
Mr. R. J. Gallagher
- Mr. J. A. Mintz

J - Mr. E. W. Walsh

b The Attorney CGeneral January 22, 1976

e
!

- Mr. W. R. Wannall
W. 0. Cregar
- Mr. F. J, Cassidy

Director, FBI

et et s
|
=
N

CDHOUSE SELECT COMMITTER
O INTELLIGEICE

Pursuant to the request made by your staff on 4
January 20, 1976, the Bureau has reviawed the draft final
report of the House Select Committee on Intelligence. I
am forwarding to vou separate write~ups concerning those
parts of the report based on information furnished by the
FBI which wve believe disclose information which should be
classified and matters wvhich are erroneously reported by

the Committee. Additionally, pursuant to your staff’'s /’ Ty N

o request, we are furnishing a copy of the write-ups con-
3. cerning erroneous material to Mr. Hitchell Rogovin,
%ﬂ gSpecial Counsel to the Director of Central Intelligence.
% On the evening of January 20, 1976, we furnished Mr. Rogovin
:g a copy of the write-up concerning classification matters.
?f Enclosures - 31
g* 1 - Mr. Michael Shaheen, Jr.
f= J RER: Sﬁgc1al Counsel for Intelligence Coordination
v J -
;¥ (12) BLY) SEE NOTE PAGE 2
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The Attorney General

NOTE:

At approximately 5 p.m. 1/20/76 the Attorney General's
Office made available two Xerox copies of a 338-page report of '
the House Select Committee on Intelligence with instructions
that this report be reviewed (1) to see if any classified infor-
mation furnished by the FBRI was contained therein and (2) to
determine if there were any egregious errors contained therein e
pertaining to information furnished by the FBI. Iir. Michael
Shaheen, Jr., Special Counsel for Intelligence Coordination,
and lr. Douglas Marvin, Special Assistant to the Attorney
5 General, advised that the Bureau's observations were to be
furnished directly to HMr., HMitchell Rogovin, Special Counsel
to the Director of Central Intelligence.

Section Chiefs of the Intelligence Division were
assigned sections of the report to review for items 1 and 2
listed above and additionally for any information concerning
CIA or other Government agencies which might have an impact
on the FBI.

Portions of primary interest to the Inspection,
General Investigative, and Administrative Divisions were
referred to those Divisions.

The only classification problem developed during
this review concerned information contained at page 314 of
the report wherein the identities of Cointelpro activity
against certain foreign countries was mentioned and the
countries identified. This information had previously been
classified “Secret" by the Attorney General. A copy of our
memorandum setting forth this information was delivered to
Mr. Rogovin's office at CIA Headquarterz by a representa-
tive of the Intelligence Division at 8 p.m. 1/20/76.

Write-ups prenared by the concerned Divisions
regarding errors in the draft were prepared on 1/21/76,
and are being furnished to the Attorney General and Rogovin.
Those furnished by Administrative and Inspection Divisions
were received from Assistant Directors Walsh and Bassett,
respectively.
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The Attorney General
NOTi: CONTINUED:

Mr. Rogovin had advised that he would need the FBI material
by 3 p.m. on 1/22/76 as he was to meet with the House Select Committee
at 4 p.m. on 1/22/76 to present the material for the entire intelligence
community. At 12:45 p. m. on 1/22/76 Mr. Rogovin advised that he had
received a call from the Hopse Select Committee staff in which he was
advised that they would ced'se all negotiations at 3 p.m. on 1/22/76.
He advised that he was en roste to the Capitol Building and requested
that any submissions that the ¥BI had to correct the record be furnished
to him at the Capitol Building as soon as possible. The materials prepared
by the ¥BI were approved by the Assistant Director of the Division involved
and at the time of receipt of the above information from Rir. Rogovin these
materials had just been delivered to Mr. Adams’® office. Pursuant to
instructions of Mr. {lack in Bir. Adams' office a copy of the materials
were delivered by a representative of the Legal Counsel Division to
¥r. Rogovin so that we would not miss the opportunity of placing in
record our objections to the erroneous material concerning ¥BI information
set forth in the draft of the House Select Committee report,

H¥ 55318 DocId:32989710 Page 73
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HOUSE SELECT COMMITTEE CN INTELLIGENCE DRAFT REPORT

Page 34
Heading: . "a. An Attack Averted"

Paragfaph 1: - ' :
S - "If no 'flank' attack was launched by the FBI to

discredit the Committee, it may have been because one

was averted by the Committee .."'

Lo Proposed Revision

This paragraph should be deleted.

Reason for the Change .

This heading and paragraph are speculative and derogatory to the
FBI and should be deleted. The FBI never launched, or contemplated any

. attack to discredit the Committee and such speculation is completely

irresponsible.

|
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HOUSE SELECT COMMITTEE ON INTELLIGENCE DRAFT REVPORT

Page 35, Paragraph 1
| - "In a Committee deposition oi December 30, 1975, Kaiser
claimed that the FBI agents were more concerned with discrediting
- the Committee's inquiry and personnel than conducting their
investigation of U. S. Recording. Ultimately, the agents had
elicited from him_ a statement, written by.an ¥BI agent, which in
| some inéigniﬁcant details recanted portio’ns of his testimony.

Mr. Kaiser then repudiated that written statement, which he

had signed while agents stood over him and thrust it in front of him."

Proposed Revision

In 2 Committee deposition of December 30, 1975, Kaiser claimed
that FBI Agents were more concerned with what appeared to be material
. s errors in his statement to the Committee than in the relationship with U. S.
Recording. Ultimately, the Agents had elicited from him a statement, written
in part by an FBI Agent, which in some details recanted portions of his

testimony. XKaiser said he wrote the last two paragraphs of the statement.

_WW 55318 Docld:32989710 Page 76

T

.
e ST

1N

e,

oo ostar

st Vrpee




et

Reason for the Change

The paragraph should be changed as it is not factual. Kaiser did
not claim that the ¥BI Agents were more concerned with dis crediting the
Committee's inquiry and personnel than conducting their investigation of
U. S.. Recording Company, and Kaiéer did not state that he repudiated his

written statement of 12/23/75. |

In 2 Committee deposition of 12/30/75, on page 33, the following
question and answer appear in regard to the interview of Martin 1.. Kaiser
on 12/23/75:

“Mr. Oliphant: Would you describe that meeting for us? Would
you describe what happened, what théy said to you,
what you said to them? |

"Mr. Kaiser: Yes ; it was clear from the onset that they w}vere no
longer interested in my opinion or my position, that
they had some facts they wanted to state to me, and
they came under the guise of clarifying some issues,
but they immediately hit me with these material

_ érrOrs, what appeared to be material errors in my

statement. "'

...On page 55 of the deposition Mr. Kaiser was asked about references

rﬂ

to two Committee investigators by the interviewing FBI Agents and the

following appears:

: .
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"Mr. Atkisson: Did they refer to any other Committee personne‘l
or the Committee in general?
"M:_t‘. Kaiser: No. _ | :
"Mr. Atkisson: Any memi)ers of the Committee, Chairman Pike
| or anybody like that?
"Mr. Kaiser: Nobody. . w @D i
On page 76 of the deposition it shows:
"Mr. Oliphant‘: One final question. On the statement Wh.iCh you gave
| to the FBI agents on December 23, 1975, I call your
attention to page 4 of that statement, Committee's
exhibit #1. Is this your handwriﬁng?

"Mr. Kaiser: Right, the last two paragraphs are my handwr‘itihg."

‘ »
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Page 58, lines 14-16, page 59, line 1 and footnote
99 reads as follows' "Five mlnutes comnares favorably with
the weeks it took Committee staff to obtaln pre01ee
answers to the dlfﬁerence between FBI 'informants ' and
'confidential sources.’

"99

The single material factor is that informants are
live human beings who are paid for the information they
provide., A question, then, of the number of 'informants’
used against the Institute for Policy Studies could
safely be answered in impressively low numbers, when the
fact is that fully 52 'sources' (unpaid individuals,
inanimate objects such as pieces of abandoned trash or
a-reconstructed typewriter ribbon, in addition to true
'informants') were used. See, Comm. Hearings, at- ,

‘Nov. 18, 1975,

"Terms may differ when functions do not. At DEA,
nnuch is made of the difference between 'znforcement”
functions and 'intelligence' functions. 1In practice,

DEA intelligence is tied to enforcement, which means that
it is strictly f*actlcal §§g, notes ., and

. L e

uCCO”lydujlug VSNl .

Proposed Revision; "Wive minutes compares favorably
with the weeks it took Commlttee staff to obtain precise
answers to the diff ermnce between FBI ' informants' and
"zonfidential sources,

"The single material factor is that informants

are live human beingswho maybe paid for the information

they provide, A guestion, then, of the number of 'informants"
used against the Institute for Policy Studies (IPS) could
safely be answered in impressively low numbers. However,

the number of FBI sources concealed in the initial report
dated HMarch 14, 1969, on IPS totaled 52. This total

included concealment which was provided to paid informants,
unpaid individuals who furnished information, other

Government agencies, and other intelligence and police

agencies, ' Paid informants were concealed toc insure their
continued effectiveness and personal protection, All

other individuals and agencies were concealed because they
expressed or implied that their identities be concealed.

It was a policy of the FBI to extend to any person or agency,
the privilege of having their identities concealed if they
provide information to the FBI, Subsequent reports on
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"IPpS protected the technigque of obtaining abandoned trash
and reconstructing a trpewriter ribbon by referring to
these techniques as 'sources,' The initial 109 page
IPS report surveyed IPS activities from its inception
in 1962 to March, 1969, however, the information was
obtaine 1 during the period of active investigation in 1969,
This report concealed 5Z varied sources of information,
“but the bulk of these sources were used to provide
identification and characterizations of individuals and

. organizations affiliated or in contact with IPS. Few
sources reported directly on IPS. See Comm, Hearings, at

, Nov. 18, 1975."

Reason for Revision: Page 58 of the Committee

report is captioned "rfhe Right Question.,'™ It discusses
the problem of developing information about intelligence
activities without knowing the right gquestions to ask.
The report indicates it took the Committee staff weeks
to obtain precise answers to the difference between FBI
"informants" and "confidential sources.'  Footnote 99
is an effort to show that when the FBI refers to "informants"
used, it is not responsive to the question of the number
of sources used. The number '32" which is used in footnote
95, is the number of T symbolis used to conceal sources

. in the initial IPS report dated March 14, 1969, These T
symbols concealed informants, Government agencies, other
police and intelligence agencies, and unpvaid individuals
who voluntarily furnished information to the ¥BI. None
of the information contained in the report was derived
from abandoned trash or a reconstructed typewriter ribbon,
however, in subsequent IPS reports, both those techniques
vere used and reported as sources. The Committee report
has attempted to infer, by using the number "52,'" that the
FBI had 52 sources targeted and reporting on IPS, This is
inaccurate and does not provide the. reasons for concéiling - -
sources of information in FBI reports.- The Committee
implies that the FBI has control over these 52 varied sources,
and that because they furnish information, they are
identical to paid informants,
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- HOUSE SELECT COMMITTEE ON INTELLIGENCE DRAFT REPORT

!
.

Pagn-83, Paragraph 6

; A middle-man who is a'close friend of toﬁ FBI officials taci;ed '
thousands, if not millions, of dollars of unwarranted mark-ups on to

covert purchases., '

Proposed Revision .

The FBI purchased through a middleman considerable electronic equipment.

Markups on the equipment purchased amounted to several thousand dollars.

Reason for Change

The report is making a uweepmo statement apparently referrmo* to 2.11 of
the agencies they made inquiry of who purchased electromc equlpnie’n\t“throuvh
a cut-out, However, by ifs very wording, there appears to be two areas -- one
a deliberate attempt to imply improprieties (ﬁ:iend of severé}. top FBI rof_ficials)‘,
and the other an inference tha;t, if true, should be stated as a fact as opposed
.to what z;.ppe‘ars tobe an imﬂaﬁﬁatory and nmiisleading statement (if not

‘millions). As to deletion of the word "unwarranted, ' there are no unwarranted

markups known on any FBI purchases.

SHLUSURL
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| Page 92
Lmes 1 through 4
"The FBI, for e*cample, had neglected to 1nc1ude such clear

intelligence functmns as the National Bomb Data Center, or Coxf” terintelli-
gence, 156w _ .

The quoted sentence should be stricken from the record as it is _
simply incorrect. As mentioned in footnote number 156 quoting the testimony {
of Assistant Director Eugene W. Walsh, Administrative Division, FBI, ;

... data collected under National Bomb Data Center does not constitute "1ntelh°"ence r

’7+ As to the TBI's neglecting to include counterintelligence information in data ;
furnished Office of Management and Budget, this is simply mcorrect Such . |
data was furnished to Offlce of Management and Budget upon:théeir request by i
the Office of Management and Finance, U. S. Department of Justice, and !
vpon request this information was also furnished directly to the Committee staff, :
In fact the letter guoted in footnote number 155 from Mr. Ogilvie of the Oifice
of Management and Budget dated November 12, 1975, quotes the data relating
to counterintelligence for the FBI.. These figures are $87,119, 000 and 3383 in
persnnel. It is noted there is an apparent typographical error in the figures
quoted in Mr. Ogilvie's letter where personnel is shown as 3385.

.




Page 95
Lines 3 through 5

, "The FBI testified, for example, that it does not know if CIA has
a counterintelligence group, that it does not khow how much CIA's
operations cost, and that it does not know if CIA duplicates ¥FBI's work. 160"
This sentence should be stricken from the record as it is not

. supported by footnote number 160, The footnote quotes Mr. Field as asking
Assistant Director Eugene W, Walsh, Administrative Division, FBI, the
following question:

"Mr. Field. Has anybody in the administration ever told all of
these people, who spend multi-multi millions of dollars, over and over
again-~-really on the same program--has anybody in the vernacular of my
generation, told them to 'get their act together'?" e

Mr. Walsh's response is, "I have no knowledge on that, no sir,"

Assistant Director Walsh's testimony, which was given in his

“capacity as the FBI official in charge of the FBI budget, certainly cannot
be used to support the sentence quoted above., Mr. Walsh's testimony

was that he had no knowledge of the matters quoted in the footnote as stated
by Mr. Field. The Assistant Director of the FBI's Intelligence Division
and other Bureau officials charged with responsibility for the FBI's
. ‘counterintelligence operations have an awareness, through their liaison with
- CIA, as to its counterintelligence group and the close coordination between
the two agencies designed to eliminate duplication of efforts. It is
submitted that Assistant Director Walsh's testimony cannot properly be
used to support the quoted sentence.
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HOUSE SELECT COMMITTEE ON INTELLIGENCE DRAFT REPORT

Page 129, lines 6 - 9

~_ "A Committee staff accountant did a detailed study and determined that the
30 percent mark-up on the invoice seen by Mr, Kaiser was representative of all
such sales."

- Proposed Revision

A Committee staff accountant did a detailed study and determired that the
30 ﬁerc'ent markup on the invoice seen by Mr. Kaiser.was noi: representative of
all such sales,

Reason for Change

It appears the word "not' was omitted from the above sentence,

A detailed study of ¥BI purchases of equipment from Martin L. Kaiser,
Inc., made thr ough U, S. Recording Company, shows there were total purchases
between 4/ 5/ 69 am.i 4/7/72 totaling $101,394.70, Markup on these total
purchases averaged 14, 03%. Included in these purchases were three individual

g 'purchases totaling $2,106, which show a markup of 30%.

Copies of FBI purchases from Martin L, Kaiser, Inc., through U, S,
'Recd:rding Company, were f}lrnished to Committee investigat;)rs and a detailed
stuiiy of these invoices by the Committee staff accountant céuld not poss:ﬁ»i&
have shown that a 30% markup on the invoice seen by Mr. Kaiser was
répresentative of all such sales, since there were on}y 3 invoices totaligg

’ $2,106 with a 30% markup, wﬁereas total purchases amounted to $101,394.70.

}HH 55318 DocId:329289710 Page 34
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HOUSE SELECT COMMITTEE ON INTELLIGENCE DRAFT REPORT

Page 131, lines 9-11

"Interviews revealed that there was virtually no control
exerg_:ised over the confidential contracts between U. S.

Rec‘ording’to the FBL. "

Proposed Revision

Interviews revealed that FBI Laboratory personnel furnished estimated
" cost of purchases from U. S. Recording to the Administrative Division
~ based on available illduétry sources, manufacturers'’ listéd prices, and
} knowledge of the partic:L}lar area. The Ad;minis;rative Division rélied upon

the judgment of Laboratory experts who were aware of the going price for

‘specific items and the reasonableness of the estimated cost.

Reason for the Change

To clearly portray the procedures utilized in our confidential
purchases from U. S. Rebordiﬁg as indicated to Committee investiggtors
during their interviews with Eugene W. Walsh, Assistant Director,
" Administrative Division, and Jay Coch;‘an, i o Assistant' Director, Laboratory
Division. The statement that the FBI exercises virtually no control over our

confidential contracts with U. S. Recording is not factual.

L
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. HOUSE SELECT COMMITTEE ON INTELLIGENCE DRAFT REPORT

Page 131 lines 12-15

"Ne1ther the Laboratory Division, which 1mt1ated the equ1pment
requ1smons, nor the Administrative Division, which authorized the

requ'isitions, had any knowledge of the percentage markup being charged. "

Proposed Revision
- The following should be added:
It is not standard business practice or a practice of the FBI

to contact suppliers to determine their percentage of markup.

k Reason for the Change *

To show that it is not standard business practice or a practice of

the FBIto contact suppliers to determine their percentage of markup.

DocId: 32989710 Page 86
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- HOUSE SELECT COMMITTEE ON INTELLIGENCE DRAFT REPORT

Page 132, reference No. 240, paragraph 1 |

"Interview with Mick Callahan, Associate Director of the FBL. . ."

" Proposed Revision

Mr. Callahan’s name should be corrected to read Mr. Nicholas P.

i

Callahan.

=

Reason for Change

_To set forth correct and full name of Mr. Nicholas P. Callahan,

. Associate Director of the FBI. : J

»
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HOUSE SELECT COMMITTEE ON INTE LLIGENCE DRAFT REPORT

1 t
|

Puge 132, lines 16-23 | | e

""McMichael stated that pricing Wbuld probably never be checked 8
- for fairness by his buyers on a confidential contrac£. He felt the
| Labg%atorj bivision was résponsible for pricing of confidential
contracts. Interview with Mr. G. Speights McMichael, Chief of
Procurgment Section, by J. B. F. Oliph'ant and R. Vermeire, |

Dec. 9, 1975, copy on file with Sel. Comm. on Intell."

Proposed Revision

McMichael stated that pricing was done by U. S.'A Recording and that
he relied on the estimates given to him by knowledgeable Laboratory perrsonnel
and contact with U. S. Recording for its lowest price. He said the FBI |
Iaboratory was furnished a copy of each purchase order: for review and had
nothing to c}o with pricing. The fairness of the price was a judgment call
-on the p;a.rt of Laboratory personnel who were familiar with what industry
was charging for a particular item. Interview with Mr. G. Speights McMichael,
Chief of Procurement Section, by J. B. F. Oliphant, Dec. 9, 1975, copy

. on file with Sel. Comm. on Intell.

14
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Reason for the Change . \

[ To clearly indicate that the ¥BI Laboratory d1d not do the prmmg

01; purchases from U. §. Recording, and to show that the est1mates and

ian:ness of price were based on the judgment of knowledweable FBI Laboratory
personnel.. In addition, Mr. R. Vermeire was not present during the

. interview of McMichael on 12/9/75 as indicated.
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HOUSE SELECT COMMITTEE ON INTELLIGENCE DRAFT REPORT

Page 133, lines 13-14 ‘ ‘ T

"FBI's use of U. S. Recording represents a grossly inefficient
| expenditur'e for intelligence equipment.*'

N

Reason for Revision

This is a self-sexrving statement and should be deleted. We take
strong exce;ﬁtic_m that our use of U. S. Recording represents a grossly
inefficient expenditure for intelligence equipment, and there are no facts,

to back up such a statement. Such a statement clearly indicates a lack of

_ knowledge of intelligence operations on the partof Committee investigators.
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_HOUSE' SELECT COMMITTEE ON INTE LLIGENCE DRAFT REPORT

Page 133, lines 15-18 ' o B

' "Sinﬁlarly, the fact that the persons within the FBI responsible
for requisitioning and purchasing the equipment had no clear hldwledge
ofr the chain of authority regarding the arrangement, is at be'st,

non-feasance. "

Proposed Revision

Some individuals within the FBI responsible for r'eguiSitioning and
purchasing the equipment had no clear knowledge of the chain of authority
) regarding the arrangement. - 3

Reason for the Change

The highest officials‘ in the responsible FBI Divisions who are
responsible for requisitioning and purchasing the equipment did h:ave a
clear kndwlédge of the chain of authority regarding the arrangement. It is |

" true that not everyone responsible for requisitioning and purchasing was
* aware of the arrangement, but it would be unfair to even imply that this

. constituted nonfedsance.
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Page 208, lines 1 through 6, reads: In 1968,
FBI developed information that some individuals in the
Institute for Policy Studies (IPS) might be in contact
with fugitives associated with Students Tfor a Democratic
Society (SDS). Ostensibly to develop leads regarding
the fugitives, FBI opened an imvestigation on the Institute..

Proposed Revision: An investigation of IPS was
initiated on Jurne 20, 1553, by the Washington Field Office
of the T'BI based upon information set forth in a com-
munication dated June 19, 1968, from the New York Office
of the FBI, This communication,captioned "Students for
a Democratic Society (SDS),'" contained information from a
source who had furnished reliable information in the past
that on May 27, 1968, Arthur I, VWaskow of IPS, Washington,
D, C., had contacted Jeff Jones of the MNew York Regional
Office of. SD3. Waskow reportedly advisced Jones that his
name had been included among 50 young, intelligent,
leftist militants recommended to attend a three-day
meeting of the Foreign Policy Association (FPA) at the
New York Hilton Hotel, New York City, on lHay 27-29, 1963,
The source expected members of SDS to attend and possibly
attempt to dominate the meetings. The investigation of
iPS was initiated to determine its association with SDS
and what, if any, influence the New left, of which SDS
was an integral part, had on the FPA.

Reagon for Revision: The FBI did not open an
investigation on fPS in 1963 to develop leads regarding
the whereabouts of Weatherman fugitives. The Weatherman

‘faction of SDS did not come into existence until mid-1989--

Subsequent to that, the Weatherman was involved in criminal
acts for which they fled in order to avoid prosecution

and did not become Federal fugitives until early 1970.
Therefore, to say we opened our investigation of IPS to
locate fugitives, is incorrect, and the correct reason
appears in the proposed revision above,

L
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Page 209, footnote 373 paragraph one reads: ''Source,"
in Bureau parlance, nay include confidential 1nformants,
) documents, public records, agent interviews, even
~ newspaper stories -- ie., anything or anybody with
information on the subject.

Proposed Change: "Sources,' in Bureau parlance, generally
incluce paid and unpaid iaformants or individuals who
furnish information to the FBI and whe request or imply
that their identities be concealed., In many instances,
during the course of ¥BI investigations, individuals
furnish information from records and documents and when
furnishing this type of information, request or impily that
they not be identified as the source of this information,

Reason for Change: The definition of Burean
"sources,' as deiined in this report, indicates that the
FBI follows a policy of literally concealing all information:
which is developed by this Bureau., This aspect is inaccurate,
inasmuch as the FBI has specific reporting guidelines
relative to the concealment of information develiopesd.
Furthermore, documenis, public records and newspaper stories
are identified in Bureau communications as being ihes source
of the information set forth in that communication.

»
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Page 210, paragraph 2, lines 5-7, reads: It is
important to remember that the whole probe began with an
investigation of alleged contacts between one iIPS staffer
and an SDS member,

' Proposed Change: It is important to remember that
the whole Drobe began with an iavestigation of alleged
contacts between one IPS staffer and an SDS leader.

Reason for Change: The basis for the FBI
investigation of 1Ps is greatly enhanced when it is
accurately reported that the FBI's basis for investigation
of IPS was based upon the fact that an IPS staffer con-
tacted ar SDS leader and not a mere SDS member.

It should be noted that the SDS leader ‘contacted
in this specific instance, subsequently became a Weatherman
fugitive and has been identified as one of the primary
leaders of the Veather Underground,

»
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Page 211, footnote 380, reads as follows:
"Institute for Policy Studies (IPS) is Dash RA, On August

"two three last, Special Agent Robert W. Feuer observed a

private trash truck picking up trash from IPS. The

truck proceeded to a burning dump, where the trash was
abandc.ed, ©SA Feuer obtained the IPS trash, and infor-
obtainea from this source is being assigned symbol number,
WF four eight six eight Dash S.%" MNitel cable to Acting
Director, ¥BI from SAC, WFO, August 8, 1972,

. Proposed Revision; TFBI nitel (teletype) to
Acting Direclor, ¥Bl, irom Washington Field Office, dated
August 29, 1972, captioned "institute for Policy Studies,
IS~-RA," set forth information that on August 23, 1972,

a Specia’ Agent of the FBI observed a private trash truck
picking up trash from IPS, The truck proceeded to a
burning dump, where the trash was abandoned. The Special
Agent obtained the trash, and information obtained

from this source is being assigued a symbol number,

Reason for Revision: On November 14, 1975, the
HSC was furnished an exzcised copy of an FBI nitel dated
August 29, 1972, not August 8, 1972, addressed to the
Acting Director, from VWashington Field Office, captioned
"Institute for Policy Studies (IPS), IS Dash RA." The
symbol number was €X¢ised from the document furnished
to the ESC, however, has been inserted by the HSC in the
above footnote., The FBI objects to the public release
of this symbol number on the grounds that it is an
administrative procedure and could possibly do harm to
our existing informant program. The ¥BI further objects
to the public release of the Special Agent's identity on
the grovnds of privacy and to preclude him from being
subjected to public ridicule.

»
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Page 212, paragraph 1, sentences 2 and 3 read as
follows: '"The trash revealed no information related to criminal
investigation. However, a used typewriter ribbon was found.
Even though there were no.signs of crimes, and despite the
fact that IPS itself was not suspected of crimes, FBI
devoted time and money to the expensive process of
reconstructing the document that had been typed by the
: ribbon.”

P

, ‘ -~  Page 212, paragraph 2 reads as follows: "The yield
‘ was almost entirely intimate sexual gossip.”

Footnotes 382 and 383 refer to FBI Washington
Field Office (Wr¥O) report, October 19, 1972.

Proposed Revision: A number of one-time, carkon,
typewriter ribbons were reirived from the trash of IPS on
one occasion only. Some of the information from these

ribbons dealt with an individual's sex Iife. Although this \
information was recorded, it was not disseminated outside
the FBI.

It is difficuit to comment further on the above-
referred-to statements found in the HSC report, since
the reference appearing in the footnotes does not exist
according to FBI records. A review of the material turned
over to the HSC staff on November 14, 1975 vrelating to IPS
reveals there is no report from WFO dated October 19, 1272,
A further review of the records at FBI Headquarters
reveals there is no report, letterhead memorandum or other
docurent dated October 19, 1572, that was turned over .

. to the HSC staff. There are memoranda on file at the WFC
dated October 19, 1972, dealing with this one-time trash
cover, however, none of these documents were turned over to
the HSC staff, however, it is believed some of these documents
were turned over to the attorneys for IPS in the current
lawsuit.

Proposed Revision, Part II: Although insufficient
evidence had been gathered to date to prove the existence of
a criminal act on the part of IPS, they were being investigated
to determine if their activities were in violation of Federal
statutes.
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Page 213, Par. 1, third sentence reads, "Only then,
after five years and no evidence of possible law-breaking or
even questionable associations, did the investigation become
indctive.”

Proposed Revision:

After five years of investigation, no IPS members
vere convicted for violation of Federal law.

»

Reaéons for Revision:

Although the FBI was unable to prove a Federal
violation on the part of IPS, there was a basis in fact for
investigating this organization, not the least of which were
possible. violations of Title 18, U.,S. Code, 2383 (Rebellion or
Insurrection), 2384 (Seditious Conspiracy), 2385 (Advocating
Overthrow of the Government) and 2101 (Antiriot Law).

| Furthermore, there were some questionable associations between !
| IPS and other individuals who were being investigated by the ]
| FBI, including members of the Weatherman faction of. SDS, who

| e currently members of the Weatherman Underground Organization.

The investigation of IPS was, therefore, for the purpose
of keeping the U.S. Government apprised of the activities of this
organization and its members to determine if there was a
violation of U.S. laws.
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Page 214, lines 15-18, contains the following
statement: “However, the FBI has been unable to prove any
illegal or questionable relationship between the SWP and the

- Pourth International.” =

Proposed Revigsion:

The relatiovnship beiieen the BWP and the Pourt
International was shown in cx.« inal proceedings against
several SWP members in 1941 z2nu is at issue in 2 pending civil
lawsuit which the SWP filed against the Attorney General, the
FBY, and other Government agencies and officials.

Reasons for Revision: .

DocId:32989710 FPage 9§
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In Dunpe v. United States, 138 ¥ 2d 137 (1943), the
Eighth Circuit Court of Appeasis considered the relationghip
between the SWP and the Fourth Internationsl and the SWP's claim
that it had dissolved their allegiance with the Fourth
International. The court concluded, "Bven as to the Voorhis
Act, this zction was merely a subterfuge and smoke screen.”
Another quote frem Dunne v. ¥U,8, seems particularly appropriate
when coensidering the SWP's denial of membership in an international .
organization while also following Trotsky's teaching that .
communism cannot be established with lasting success as an
isolated phenomenon in one country alone. The court said,

"When they use words which may or may
not mean the forbidden thing, they intend
just one thing and that is to squirm
through the statute leaving a haze which
they hope will make it impossible or
difficult to find any fracture by their
passage.,'

The Fourih InternationalYcontinues 1o be the worldwide
Trotskyist revolutionary organization and is presently headquartered
in Brussels, Belgium., Although claiming to have withdrawn from
formal affiliationin 1940, the SWP continues to maintain a close
asgsociation with the FY and participates and votes as a
"sympathizing group” in FI meetings.

Evidentiary material in FBI files sets out the current
position of the SWP. Included in this materizl are official
SWP documents such as '"The Decline of American Capitalism;
Prospects for a Socialist Revolution' which was approved by
the 26th National Convention of the SWP and appeared in a
special issue dated November 7, 1975, of the "International
Socialist Review,' monthly supplement of ""The Miltitant," the

_SWP newspaper. It contains the following:
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"The Marxist model for constructing a
revolutionary program in the imperialist
epoch is the founding document of the
Fourth International, the world party of
socialist revolution, founded by Leon Trotsky
in 1938."

"The Socialist VWorkers Party is inter-
nationalist to its core. Not only are .
world developments shaping the coming
struggles at home, but the American
workers' enemies are the exploiters on
a world scale. The perspective of the
Communist Manifesto~-'Workers of the
world, unite'~~ remains ocur fundanmental
goal, While reactionary legislation
precludes formal affiliation to the
Fourth Intermnational, the Socialist
Workers Party, since its founding has
been an integral political compounent
of the world party of socialist
revoiution.,"

During testimony given to the Select Committee on
Intelligence on November 18, 1875, Mr. W. R. Wannall was
in the process of quoting from the above document to the
Committee when he was interrupted and another line of
questioning was pursued.

In July of 1973, the SWP and the YSA and 15
individual plaintiffs filed a massive civil suit alleging
that the defendants, numerous governmental officers, including
the Director of the FBI, have denied them constitutional
rights as a political party. They seek over $27 million in
damages and broad injunctive relief that would prohibit
the FBI from any effective investigation of them. This suit
is still in the discovery stage and the Government has been
required under court order to turn over numerous documents
to the SWP and the YSA., The Government has not made any
of these documents public but the SWP and YSA have released
selected documents to the media which has resulted in wide
exposure, The main issue in this case is whether the
Government has the right to investigate these groups and what
investigative techniques the Government may use. The
relationship between the SWP and the Fourth International
is also at issue in the lawsuit.

DocId: 32989710 Page 99.
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In 1974, the YSA, as part of the same lawsuit,
sought to prohibit the ¥FBI from sending informants to its
National Convention, its highest ranking body where its
major policy decisions are made. The lower court
granted an injunction but the Appellate Court raversed the
lower court and Justice Marshzll affirmed the
Appellate Court, allowing the FBI to continue its use of
informants until this lawsuit is finally resolved. As the
Court of Appeals stated in this case, "The FBI has a right,
indeed a duty, to keep itself informed with respect to the
possible commission of crime; it is not obliged to wear
blinders until it may be too late for prevention."
(Bocialist Workers Party, et. al. v. Attorney General of
tThe United States of America, et., al.; 510 ¥ 2nd 253 (1974).)

£11 of the above information has previously
been made available to the Committee by the FBI. B
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'Page 215, lines 1-3, contains the following
statement: "FBI's failure to unocover even one questionable
activity by this political party is not from lack of effort."

Proposed Revision: : -

The failure of the ¥BI to uncover questionable
activity by this political party is not from lack of effort.

Reasons for Revision:

« The relationship between the SWP and the Fourth
International is a questionable activity. The use of the
words "even one" is therefore inaccurate.
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Page 215, lines 5~8, contain the following
statement: '"On November 5, 1975, FBI officials
testified that the Fourth Internaticnal itself was a
bedy made up of isclated Marxist elemenis around the
yorid."

Proposed Revision:

On November 5, 1975, FBI officials testified -
that the Fourth International itself was a body made
up of Marxist elements in many cocuntries of the world
in close liaison with the movement in the United States.

Reasong for Revision: .

A review of the testimony by Bureau cfficials
on Nevewber 5, 1975, as cited in footneotes 389, 3306, 395
and 396, indicates that the word "isolated" was not used
to describe Marxicst or Trotskyist elements arcund the
worid., :

Supervisor David Ryan testified "There are
Trotskyite elements in many countries of the worlid in
close liaison with the movement in the United States”
(page 64, lines 22-24 of the Novembexr 5, 1975, testimony).
Section Chief Robert L, Shackelford testified
"Participating Trotsky groups in the various countries
support the Fourth International as a governing body of
the Trotskyites" (page 65, lines 1-3).

The Fourth International was founded in 1938
at Paris, France, embodyipgthe ideological position of
Leon Trotsky of "continuing revolution" in the application
of Marxism,

After Lenin's death in 1924, a struggle for power

took place between Stalin and Trotsky. Stalin was convinced
that communism in one country, Russia, was feasible and that

it was more important to secure communism at home first

before attempting worldwide revoluticn. Trotsky argued that

communism could not be established with any lasting success
as an isolated phenomenon in one country alone, Therefore,
he reasoned that communists had to work for a world

revolution. Thus one of the basic teachings of the Trotskyist

movement is directly contrary to the formation of a group
of isolated elements from around the world.

The inaccurate statement concerning the Fourth

International is followed by a conclusion that "Significantly,

these officials demonstrated no detailed knowledge about
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the Fourth International." The interpretation which the
comaittee gave to the testimony concerning the Fourth
International demonstrates a lack of even the most basic
knowledge of the Fourth Interrnational on the part of the
committee,

All of the zbove information has previcusly been
made available to the Committee by the FBI.
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Page 215, lines 13-16, contains the following
statement: "Equally as important, the FBY has found no
evidence of a Federal violation committed by an SWP
member, with the exception of several Smith Act 7
violations in 1941."

Proposed Revision:

Ho SWP members have been convicted for vioclation
of Federal law with the exception of several Smith Act
violations in 1941,

Reasons for Revision:

Although it is correct to state that no SWP member
has been convicted for violation of Federal law since 1941,
it is not true that '“the FBI has found no evidence of a
Federal violation." (Emphasis added) ¥Footnote 397 states,
"The staff has been given access to thousands of pages of
FBI investigative files regarding the SWP..." Those pages
contain the evidence which is the basis for the investigation
cf the SWP. An cbvious distinction exists between the
amount and type of evidence required to justify investigation
and required to prosecute or convict for viclations of
Federal law,. '

The Government currently investigates the SWP and
some SWP members to determine the danger they pose to
national security. There are various Federal laws upon
which the Goverunment bases its jurisdiction. These investi-
gations are based on information that indicates this group,
or individuals who are affiliated with it, is engaged in
activities which may involve violations of Federal statutes
including Title 18, U. S. Code, 2383 (Rebellion or Insurrection),
2384 (Seditious Conspiracy), 2385 (Advocating Overthrow of
the Government), 2386 (Voorhis Act); or Title 50, U.S. Code,
781-798 (Internal Security Act of 1950). :

The investigation of the SWP is, therefore,
for the purpose of keeping the U, S. Government apprised
of the activities of this organization and its members to
determine if there is a violation of U. S. laws. All of
the above information has previously been made available
to the Committee by the FBI.




HW 55318

Page 216, lines 2-4, contains the following statement:
"The 1nvest1gation, which PBI officials tacitly admit has been
conducted largely under the aegls of an unprosecuuable
statuze, e : RS

Vi
'.-u.‘-

Proposed Revision:

The investigation, which FBI officials tacitly admit
has been conducted partially under the aegis of an
unprosecutable statute, ..."

Reassons for Revision:

Pootnot» 393 indicaﬁes that the staff relied upon a
Ryan concerning the Smith Act as
its ba is for the conc *uvlon that: "F31 officals .tacitly admit
the investig aﬁion of the SVWP has been ‘conducied 1ar gely under
the aegis of an unprosecutable statute.” The ¥BI has relied on
the Smith Act as a basis for investigation.of tThe SWP but it is
only one of many bases for the invastigation. The position of the
¥BY on this matter was furnished to the ccuniittee by memorandun
dated November 25, 1975, entitled "U.S. House Seleci Commiitee
on Iutelligence AC»lVi 1es (HSC) Re: Federal Bureau of .
Investigation Basis for Investigation of the SOClallst

Workers Pariy and the .Young Socialist Alliance.”

The committee should not rely on what they consider to

be tacit admissions when the written position of the FBI ‘has

~ been furnished to them.
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Pages 218 and 219
Lines: Footnote #399

Report reads: One-fifth of all mvesugatlons initiated by
the FBI during the last decade dealt with internal security matters.
(Emphasis added).

Footnote reads: Overall, during fiscal years 1965 through
1975, security investigations averaged about 19 percent of all investi~
gative matters initiated by the ¥FBI. A further breakdown of the above-
mentioned figure is classified because it includes counterespionage as
well as internal security matters. (From a statement by Elmer Staats;
Comptroller General of the United States). (Empha.sis added).

"Proposed revis‘ion:, One-fifth of all investigations initiated
by the FBI during the last decade dealt with security matters.

: Reason for cha ange: The deletion of "internal' makes the
statement consistent with the footnote. Also it eliminates the
misconception that the 19 percent was all domestic since the footnote
indicates that internal security is something different from counter-
espionage.

HW 55318 DocId: 32989?1!] Pal_:[e 106

e A e o s e

rdaon e




- HW 55318

X : - * -
‘o ’ T N . '
v 3

Page 310, footnote 528, paragraph 2, sentence 1, reads
as follows: "We have trouble with definition of terms.™"

Proposed revision: This sentence should be deleted.

Explanation: The text of the above quotation indicates the
FBI is having trouble with definition of terms. This is not correct.
A review of the transcript discloses a preceding question by a
Committee staff member which includes the comment, '...I know
this sounds simplistic..." indicating a communications problem
and the response by Mr. Wannall using the word ""we' meant
Mr, Wannall and the staff member, not the FBI.
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Page 314

~ Lines 1to 7 ) T s

Report reads: COINTELPRO was a series of covert

~counterintelligence programs aimed at identifying, penetrating, and

neutralizing subversive elements in the United States. Unfortunately,
the program itself consisted of myriad clandestine dirty tricks
carried out by ¥BI agents against persons and orgamzatlons
considered subvers.we by the FBI,

Proposed revisions: Cointelpro was a series of covert
Counterintelligence Programs aimed at disrupting, exposing and
neutralizing subversive, exiremist, revolutionary, and/or vioience-
prone elements in the United States. The programs involved a
variety of actions targeted for the above purposés- against-organiza-~
tions and individuals based uwn information déveloped by the FBI
indicating they were subversive, extremist, revolutionary, and/or
violence-prone.

.

Reason for change: The Coﬁltelpros were not targéted to
identify or penetrate’organizations and subversive elements, and this
description is an error. The phrase "myriad clandestine dirty tricks"

- is also erroneous as the released Department report on "FBI

Cointelpro Activities' dated November 18, 1974, indicates on page 11
in reference to Cointelpro actions, "The overwhelming bulk of these
activities were clearly legitimate and proper undertakings within the.
scope of the FBI's ongoing responsibilities, . ." The programs were
targeted-in areas in addition to "subversive'' and our characteriza-
tions of the groups were based upon facts developed by investigation.

]
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Page 314 , - :

’ Line: Footnote #5286 , YR

Report reads: The iollowing are but a few examples of
specific COINTELPRO programs, of which there were a total of
3,208 proposed and 1,388 carried out.

Proposed revision: The following are but a few examples
of Cointelpro actions, of which there were a total of 3, 247 proposed
and 2, 370 approved and implemented.

Reason for change: It is believed the House Select
Committee intended to cite Counterintelligence Program actions
and the use of the word "programs' is technically inaccurate. The
figure 3, 208 appeared in the original Petersen Report, a copy of
which was made available to the House Select Committee, but this
figure in a press release made by the Atforney Gene»al on
November 18, 1974; was corrected to read 3,247. .. figure
1,388 as utlllzed by the House Select Commlttee pertains to actions
approved only in the program which targeted the Coramunist Party,
USA. Actually in the five basic programs 2, 370 actions were

approved.

L4
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Page 316

. Line: Footnote #528

Report reads: However, in the same interview, Mr. Ryan
appeared to contradict Mr. Wannall: "Mr. Ryan. As Mr. Wannall
suggested the overwhelming percentage of our investigations are not
those which would develop prosecution. We are looking for evidence.

- Proposed revision: In the same interview, Mr. Ryan
upheld Mr. Wannall's contention in regard to statutory predication
for FBI investigations: '""Mr. Ryan. As Mr. Wannall suggested
the overwhelming percentage of our investigations are not those
which would develop prosecution. We are locking for evidence. !

Reason for change: The House Select Committee’s (HSC's)
assertion that Ryan's statement is in apparent contradiction to prior
statements by Mr. Wannall regarding statutory predication for our
investigations is an erroneous distortion. Ryan's statement that
"the overwhelming percentage of our investigations' would not lead -
to prosecution does not indicate the FBI gathers ""domestic intelli-
gence for the sake of intelligence' (text), It merely indicates a

. realistic recognition that, in spite of our search for evidence, exist-
<. Ing statutes, policies and procedures are not such that prosecution
*_is a viable end effect. The transcript of the interview also indicates,

immediately prior to the exchange cited in the footnote, Ryan as
stating "In every instance reports are furnished and a decision
regarding prosecution is made by the Department.' The evidence
being sought is, of course, evidence of violation of the predicating

statutes. '

L]

VDunId_:SESIBEI'?ll] Page 110




FYREE S T Y

A
[ . .
‘. . L e, . v
‘ * W .
l;ll" »
ST s ‘
.

ROBERT TARDY

1. Page 321
2’. ‘Line 9

3. The text states "He instigated the burglary and
supplied the would-be burglars. with tools, money,.
technical assistance and encouragement.,'

4, The proposed revision: '"He was aware of the
planned criminal activity before he first contacted
the FBI and supplied the would-be burglars with
"some of the tools, money, technical assistance
and encouragement. A great deal of the equipment,
money, technical assistance and encouragement was
- furnished by the others involved."”

On June 24, 1971, Hardy first learned of
the planned criminal activity concerning the Camden
. Draft Board and,on June 25, 1971, he advised the
s Bureau of the crimiral activity which was the first

notice the ¥FBI had concerning the proposed actions
of the Camdexn 28. :

Complete details of the FBI-Hardy relatlonshlp have -
been furnished to the Committee and W111 substantiate the reason

for proposed revision.
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Januaxry 8, 1976

U. S. HOUSE SELECT COMMITTER
ON INTELLIGENCE ACTIVITIES (HSC)

8

INTERVIEW OF FBI SPECIAL AGENT (Sa)
JAMES W. AWE BY AN HSC STAFF MEMBER

The following concerns an intexview on

December 3, 1975, of FBI SA James W, Awe by an HSC Staff
Member.

SA Awe was intervieved in his office on
December 3, 1975, by HSC Staff Member Tina Yamamoto.
She was specifically interested in the nature of the
Intelligence Information Henaling Committee (IHC) and
its relationship te the U, . Intellizence Board (USIB),
the extent of FEI participation in this committes, the
value of the cemmittec and whetheor it should be centimed,
and in determining if there was any FBI objecticn to
the fact that CIA serves as chalrman of the committee,

It was =xplained that IHC is one of many

committees of USIB, IHC has as its general nission the ;
promotion of effective interchange of intelligence infor- A
mation among the members of the intelligenee community ‘
from a rcecords menagement point m. viewr, The Bureau's
part‘icipatien in the activities of IHC has been limited
tg theé status of observer with the exception of an efiort
by.a su‘bcommittee toward uniform application of procedures

in the Iiational _&pency Check Program. The commitiee has .y
been of value to” the Bureau in that it allous the Bureau /1, i
to keep in touch with other records managers throughout

1 -~ 67~ (Personnel File SA James W. Avie) e/)'/@‘“') 7o LO - \
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to infermgtion zoyarding vecerds pueblems, proccdures, ond

status of reconds eutamptisen. It is espoeially impnziant

| tn paintain cortein standards se thore can be s effective

% interechanze of dnforpation 1dthin the intelligence commmity,

| and this iIs porticulerly imorztant as the verinus goencies

1 enter intn an automated envivenrent with their reeoxds

3 systems, Jolthouph the csmmittec has had a limited mwmber

; af peatin:s, the sharving of Infowrntisn remarding reenzds

| problens, guterngtinn efforts ond the ¢ffoxta tavard certain
data stondards hos been and will esntinue te be iopartant
from east effectivo point of view for 21l the mesbers and
shauld result in ponerol cortinnies for the entlve Jederal
Gavernsent.,

It was cplained thet the FBY has no sbjcetion o
CIA's serving as chafrman of the DU cormittes, as the
Bireetnr of the Central Intellipence .geney (CIn) alse
sexves as the Dlrectar of Jentrgl Intellivence (I0I) for
the intelligence comminity. Fox CI4 o continue in this
capacity would scen oppropriate and the F3I weuld intcoxpnse
1y abjectisn insofar as HHC conmlttee activities are
concorned.

NNTE:

The results of the interview were recorded in
memorandum W, L. Bailey to Mr, McDermott, 12/12/75,
captioned "Houstudy,! prepared by JWA:evp.
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e Type or print clearly in ink.
e Indicate classification of the abstract top and bottom.
e Date the abstract and put on any internal control numbers required.

e "FROM" entry should clearly identify the organization providing the
information,

e If additions (as when a copy of document sent to SSC is later sent to
HSC) or changes to a previously submitted form are necessary, submit a

copy of the original abstract, with the change indicated.

SPECIFIC ITEM NO. 8. SUMMARY - enter brief narrative statement describing

substance of information and showing relationship to Intelligence Community
matters if appropriate. Any feedback or evidence of investigatory interests
should be noted. Commitments made to supply additional information should be
noted. Additionally, certain administrative information may be entered here,
e.g., restrictions on review of a document, if document was paraphrased, whether
interviewee is current or former employee, etc. If actual document or transcript
is provided, that fact should be noted and no summary is required. Additional
pages may be attached if necessary.
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