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the Attorney General 

Director, F~I' 
() .. . 

-"' 
U. S • ~HOUSE ·sELECT C0l·ft1ITTEE 
O~t li:fi'J'!!LLIGENCE AcTIVITIES (HSC) 

. J. A. Mintz 
(1 .. J. B. Hotis) \• r 

1 ... Mr. ·w. R. Wanna11 ~. ~ r·> 
1 ... Mr. i-1. 0. Cregar : ") ... 

January 14, 19~ ~ : 

1 ... Mr. 
1 ... Mr. 
1 ... Mr. 
1 .. Mr. 

I I ........ 

!'\_ "' ~ J. G. Deegan 1 1 ·~ 
A. J • Duff in -f) "" t'-. 
V. R. Thornton '- ' ' 
R. D. Shea 

~ 
' -§ 

Reference is made to HSC letter dated Pecember 1, t:! 
1975, 'Hhi~h requests access to any and all files, memorandtti"~ ' 
or other files regarding the fo1lol$g: (1) Jesse 'Benjamin·..:J ''1 \ 
Stoner, Chairman; National Sta.tes Rights Party (li'SRP); '(2) ) 1\~J ~. '

1 

HThe Thunderbolttt and the sub$criber list thereto. This is· ';"<. ~- .~ 
the USRP publication; (3) The NSRP; (4) Carl n. Ridou~ - J < I -' I 

member of ttSPJ?; ·(5) John Uercer Jolm.s. - r1.em.ber of l~Sl)·L ;~ '=.., K. 
(6) Vernon Higgins (Detroit., ~tichigan). / ~ .,J . ~ · 

. . . ~\0' 
Enclosed for your approval and forwarding to the~ ~ 

HSC is the original of a memorandum responding to the abov~ --
request. ~ 

A copy of this memorandum is being furnished for 
yout' records .• 

E.t'1closures (2) & J, - 11 ( ;:1·;:-. _ .a.9,0 
~·~~ 62 ... 116464 

\ 
I /' 

·.; l - Deputy-Attorney General 
· ' At~tion: Michael E. Shaheen, Jt;. 

lt .. e>'! _. Special Counsel for 
_ J -:· ~ 1.~::~ >j~U~til Intelliget""'lce Coordination 
Assoc. Ol\'. _

8
;._...-., \..,D.~,.'CMO'.:.-. 

Oep. AD Adm. - . /. 

Dep. AD lnv. -
Asst. [ttr.: 

Admin. __ 1 ~.;;.105-66233 
Comp.Sysl.-1 •<157-97. 
•Ex!. Affairs -"- ·, t f ' 
jles&Com.~l --1 57-1228 ,: .. 11 -, ,_.·· ' 11 

' ' ~ • f 1t !' ... r 

~en, lnv. -· 1 .. _:157"" 3151 
!den!. __ 

Inspection -1 .. 170,.6412 
lnteii.-

Laboratory -

Pion. & Eval. -RDS :k1m \'.,,'it'-. 
Spe~ ... nv.- (17) 
Trommg-

!Legal Coun. -
, I Telephone Rm.- \ 

!&rector seep_ MAIL ROOM c::::J TELETYPE UNIT c:::J 
0.ft!ildtid~9Jft89710 Page 2 

en FEB 6 1976 

GPO : 1975 0 - 569-920 
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The Attorney General 

In regard to HSC's request set forth in their letter 
12/1/75, FBIHQ files disclose that 'tie have approximately 96 
volumes pertaining to the National States Rights Party (NSRP). 
These volumes consist of numerous internal memoranda, reports, 
letterhead memoranda, as well as numerous miscellaneous corre
spondence pertaining to "The Thunderbolt" v1hich is the publication 
for the NSRP. Also, there are approximately six volumes 
pertaining to Jesse Benjamin Stoner, 't·7hich contain numerous 
reports, letterhead memoranda and internal memoranda as well as 
other miscellaneous pieces of correspondence. We have one volume 
pertaining to Carl W. Ridout, omvolume on Jolm Hercer Jolms, 
and one volume on Vernon Higgins, which is a 170 classification 
(extremist informant), Office of Origin Detroit, and is in a 
closed status. He was approved as a potential extremist informant 
on 7/23/73, and elevated to a full extremist informant on 3/27/74. 
He furnished information on the United Klans of America. He 11as 

discontinued on 6/20/74 for the reason that on 6/19, 20/74, 
upon confrontation by Nation Caucus of Labor Committees (NCLC) 
personnel, Detroit, admitted to them serving as a Bureau informant 
which thereafter resulted in his public exposure through NCLC 
media. This exposure terminated any further capability of 
Higgins functioning as a Bureau informant. NCLC is currently 
under investigation by the Bureau as it is a revolutionary 
socialist organization 't'Thich aims to over-thro't·T the U. S. Govern
ment by force and replace it with a communist form of government. 
In view of the immensity of this material, the conference between 
SA Duffin and Staff Hember Oliphant 't·Tas necessary in order to 
place this particular request into its proper perspective. The 
following personnel of IS-1 Section will brief Staff t1ember Oliphant: 
Section Chief Joseph G. Deegan and Supervisor Vernon R. Thornton. 

- 2 -
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_, • 
2 - l1r. J. A. Mintz 

(1 - J. B. Hotis) 
1 - Mr. w. R. l.Janna11 
1 - Mr. w. o. Cregar 

-62-116464 1 - Mr. J. G. J)eegan 
1 - Mr. A. J. Duffin 

.January 14, 1976 

1 - Mr. V. R. Thornton 
1 - Mr. R. D. Shea 

u.. S. HOUSE SELECT C~~{t'.i£EE 
011. INTELLIGENCE .ACTIVlTlES (HSC) 

~ Reference is made to liSC letter dated December l~ 

; ~ 

[.1 ' 

1975, which requests access to Gln,Y and all files, memorandu1:1" 
or other materials concerning the follo'tdng.: (1) Jesse Benjamin 
Stoner, Chairman; !Ia.tional States· Rights Party (tqsn,p); (2) 
"The· Thunderboleu and the subs-criber list thereto .•. Thi.s is 
the USRP publication; ·(3) The tlSRP; (4) C~.l. H. 'R~dout - member 
of NSRP; ·(5) John l1.e~cer J'olms ·- ·.member of USRP; ·(6) Vemon 
Higg_ins {Detroit, Uichigan). 

On January a,. 1976, a -conference between Special Agent 
Andrew J. Duffin of the FBI and HSC s.taf£ 1-fem.Per- Timothy Oliphant 
t7as held regard~g the ·material Ea».tioned above~ As a ~esu1t 
of this con£e~ence,_ it 'ivas agreed that an oral briefing 't-;ould 
satisfy this request.. This is to advise that FBI Headquarte~s 
representatives familiar- with this m~.terial are prepar~d to 
provide same at -the HSC t s conV:'eriri=ettce. 

{1 - The Attorney General 
Assoc. Dir. _ 

Dep. AD Adm. _ 

Dep. ~D lnv. - 1 _ 
Asst. D~r.: 

Admin.--1 -
Comp. Syst . - 1 _ 
Ext. Affairs _ 

Files & Com.- 1 -
Gen. lnv. -·1 _ 
ldent. __ 

Inspection _ 

105-66233 
157-97 
157-1228 
157-3151 
170-6412 

In•• II---RDS k1 r. ·r-
Lahoratory _ : m f',~ .. ... 

l 
:~:: ~n:.·~ {16) 
Training_ 

Legal Coun. _ 

Telephone Rm. _ 

Director Soc'y- MAIL ROOM D 
UW 55318 Docld:32989710 ,, 

- -
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'" . o~"-;::.tl~<c;tt.v .. O:"v•"'.AN..__, :I 
~ER'tt.r. GIA1MO,IIII!6HJo'.-~~E::tT MC~;t..C).:"-t, (U... . 
.JAMES V. STANTr!'-1, OUIO DAVi~ c. rREEN, L1\. ! 

"ONAf 0 V. DELLtJMS, CALIJI'. JAMF.S P. JOttNSON 1 COLO. . I 
MORGAN F. MURPHY, tLL. HOU-£R'i'W. KAS1'£N';. JR,, WIS. 

~elect QL:ommittee on 3Jnte!H!!ence 
... 'ilcl.~. ~}ouse of l\epres.entatH.1es 

LES ASPIN, WIS. •• 
DAI..E MILFORD, TEX. 
rt-m ... !P H. HAYES, tf'JO, 
WIUJAM LEHMAN, FLA. 

- Ulnsbington, ;ID.QC:. 20515 

December 1, 1975 

Mr. Michael Shaheen, Jr. 
Spec. Counsel for Intel. Coordin. 
Department of Justice 

,.J. 
r •• ') ~· 

·A •• EARt..E P'JELD. STAFF DIRECTOfll' 

AARON D. DONNE~, COUNSEL 

TELUHONk:: (ZOZ) :U:l-97:51 

-
1·1 

·-· .... . ·~-· 
..... J 

1 

i 
l 

I 
Washington, D.C. . . . I 
Dear Mr. Shaheen: 

The House Select Committee hereby requests access to 
any and all files, memorandum or other materials re: 

1) Jesse Benjamin (J.B.) Stoner (DOB) April 
13, 1924, Chairman; National States Rights 
Party. 

2) -The Thunderbolt and the subscriber list 
thereto (publication of the National States 
Rights Party) 

3) The National States Rights Party 

4) Carl W. Ridout of Birmingham, Alabama 
member -- National States Rights Party 

5) John Mercer Johns of Jacksonville, Florida -
--member - National STates Rights Party 

6) Vernon Higgins (Detroit, Michigan) 

:?.1~~ 
A. Searle Field 
Staff Director 
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5-140 (Rev. 1-21-74) FEDERAL BUREAU OF INVESTIGATION 
WASHINGTON, D. C. 20535 

~· Addressee: HOUSE SELECT COMMITTEE 

• 

0 L:~R Qi LHM 0 Memo 0 Report dated 1/14/7 6 

C t
.'. f tt ,. S • tHOU SE SELECT COMMITTEE. 

ap IOn o IYoc:umen : 

12/1/75 request ~ 1 

jt(~htnal Sft~ff?5 KtctiJb var t-y 
Origin~~ing Office· FBI 

Delivered by: _,..,~~--=---c:J_,::..-----.4~-.!:!» 

Title: -------.,c.--A--J.:__-

Return this receipt to the lntellig 

L 
Id:32989710 Page 6 
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TO: 
ATTN: 

.f . """" " """' "" 
Intellige~ce•c5mmunity Staff FROM: 
Central Index 

: SEE INSTRUCTIONS ON REVERSE 
BEFORE COMPLETING. 

SUBJECT: Abstract of Information Provided to Select Committees 

1. HOW PROVIDED (check appropriate term. If a document was made available 
for review but not transmitted, so note.) 

y I DOCUMENT lsRIEFING I IINTERVIEwj ~_L joT~ 

2. DATE PROVIDED 

.. '. -

3. TO WHOM PROVIDED (check appropriate term; add specific names if appropriate) 

sse 

X HSC 

4. IDENTIFICATION (provide descriptive data for documents; give name or identification number of briefer, 
interviewee, testifier and subject) 

1-!emorandum 

5. IN RESPONSE TO (list date and item number if in response to formal request. other- 6. CLASSIFICATION OF 
wise state verbal request of (name), initiative, subpoena, etc.) INFORMATION (enter 

U, C, S, TS or 
Codeword) 

HSG letter 12/l/75 
u 

7. KEY WORDS (enter the appropriate key words from the list provided separately; if key words not listed are 
used underline for emphasis) 

Info~ation handling 

8. SUMMARY (see reverse side before completing this item) 

Materials requested but a brief~ng was afforded to HSC Staff 
Z.!e:nbcr.s regarding Jesse Benjamin Stoner, chairman; National 
Sta·tes Rights Party; ttThe Thunderbolt: ancl the subscriber list 
ther~to; 'l'he llation~ Stat;es Rights Party; Carl fl. Ridout; John 
l"l~rcer Johns.; Vernon Higgins. 

62-ll6464 
FMK:fmk 
(4) 

3791 (6-75) 

ORIGINAL VIA LIAISON TO CENTRAL COMMUNITY INDEX 
IN CONNECTION WITij HOUSTUDY 

CLASSIFY AS APPROPRIATE 

NW 55318 Docld:32989710 Page 

/ ---



INSTRUCTIONS 

• Type or print clearly in ink. 

• Indicate classification of the abstract top and bottom. 

• Date the abstract and put on any internal control numbers required. 

• "FROM" entry should clearly identify the organization providing the 
information. 

• If a~ditions (as when a copy-of document sent to SSC is later sent to 
HSC) or changes to a previously submitted form are necessary, submit a 
copy of the original abstract, with the change indicated. 

SPECIFIC ITEM NO. 8. SUMMARY enter brief narrative statement describing 
substance of information and showing relationship to Intelligence Community 
matters if appropriate. Any feedback or evidence of investigatory interests 
should be noted. Commitments made to supply additional information should be 
noted. Additionally, certain administrative information may be entered here, 
e.g., restrictions on review of a document, if document was paraphrased, whether 
interviewee is current or former employee, etc. If actual document or transcript 
is provided, that fact should be noted and no summary is required. Additional 
pages may be attached if necessary. 

• • NW 55318 Docld:32989710 Page 8 
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• 2 

1 
1 
1 

z~r. J.~r1intz ,.,. 
(1 - i:J. .... B. not~s) 
Hr. U. R. WanMll I' 
Pr. r·1. 0. Cregar - · ~ 

, 

!lr.. n.. t·i .. Porter 

D. ~. c~.~:~::.::,r~ c~r-=r~:r ct~~ ... ~:~nr?r::: ,.-:;~~ I -'"~Tr:r.:~~:::e!: 
r~C";;!"ii~I!:S t:r"t::) 

V(. -5 .. q'-'-.;:;;: n::-~r...t"~-:' CO:: :r:M.'t ~ o:: I7..::':t-1.:!~:::·~~ 
:.~~rv!~I:t:S (TICC) 

.. 

P·~f,:::r.::::r.c:~ i!f n=::.!c- t"!) t.i~J:r. r: -:;::.~r4f'.:.:lu:: -of f'"e.~~·'t';~;: ,~-c:r ~~ ~ 
l.~7:i., t<l ul.~ or-e, ~;!1iC:"1 .rf.!cto~e-c>·:l to ~Y>- t:!JC r·~~-c-~t o:f 
~(!~'i!i~~"'.;;,.;.:.r ~2 t 1 ~-7!; , £or iaiJoro.;;.t.ioTl ,~o-gt i!~::;otic "''-.:lt'f!ct~ 
(l5: nur,r·::pti·t.ic•o t::ntl:ictt I'!Gl!d~lt!t".:-·:1. ~ ... y t!.tc- ~Jnt r n~t:.1 cur
;·:- ::.:' :l-.ru..'·l:i!\i-:; or r\: ... .,...:.,r..L~4' 5 # l.Sl?S~ to ti'.-c.- i~;;c~ "t:l:tic~1 rcn;::t:r':de:~J. 
tc+- tn ~ SC l!'•?(lt~.~Jot !or i.nf~~tltio;A ill:CJ'Ut 'tr,:z?J1. .... !n~ nmi 
e:;thor t;;r.;:;:;:;~~;:a:c:::I eondl!~t~::tl by ·t~~ F~! ~tuoen 1~70 n,."":-a 197!; ... 

t-2-llCZ$1~ 
0.~- 'tlv~~~}-1. (House Select Committee) // /-

l - •.'l;;•) !.A::::_-:ut.y .;":i:.t~r)'~cy ~~;';!nc-r.:tl l'{O"f- · ·-. 
.:' . tti")~ltit::.;.u ;·ie."lo.~l r.:. C~l~C<·1n;; Jr ~ li'O .'.(\.-: 2 -· :-:..i G 

5~;,:, ci·:.l r.ou.r .. ~cl £01: 
In~lli~:·~ncc t:~-:'.:'·t>•Jinati~ . 

--..,_..~~ 

m-1Ptcn 
( 10) ··r&'D~ 

~~.P \ ~~~· 

SEE UOTE PAGE 2 
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. ·~ .. 

55318 

• t 

The Attorney General 

UOTE: --.---

Our c~horanda of 9/23/75, and 11/5/75, to the 
SS,C and f!SCr respoctiv<:ly 6 funtislled data. concerning .• 
s~:rreptitiaus cntriea against do::tas.tic targets, 
breal:.-ins, and other trespa.nsos. Sinca prep;:;tration of 
thos~ memoranda, ~o have discovcxed entries ~mich amgnd 
data given to the sse and nsc.. The~ r.:~:r-.oranda serve 
to rcvis~ those furnished previously. 

t!0norandum to the sse COl'lccrns an October~ 19 63 I 
entry into tha l!o~<T York Ci~.l offices ·of tho Fair Play for 
CubiJ. Committee. Ilemorandlm to tho HSC conce.rns entries 
co:n<luetcd in the snOOD n.1.tter. our response t.o the 
sse and nsc differ since previous subnissions to those 
co!':!Mittees responded to different questions. 

2 -
Docld:32989710 Page 10 
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2 - Mr. J Mintz · • • • ~ '\-' ..... _ .. (1 - J. B. n:oi!is); ~i _ .... .. 
1 Mr. W. · R. Walfnall .. .. \ "},M (' 

·~ 1- w. l-ir. o. Cregar t· • ~, ..... 

62-116464 

1 -Mr. H. w. Porter 

January 13, 1976 

U., S. HOUSE SELECT CO!!MIT'J:IEE OU 
Il~TELLIGENCB ACTIVITIES ·(HSC) 

RE: HSC REQUEST DATED OCTOBER lS, 1975; 
CON'CERlUUG v71\RRA;tlTL'ESS ELEC'I'ROt;ric 
SURVEILL..'UtCES n!lD SURREPTITIOUS 
E~lTRIES 

Reference is made to the HSC letter of October 1$, 
1975, to the Department. of ~ustice which requested, under 
Items 3 and 4,. a list of all break-ins conducted by the 
FBI between 1970 and 1975, and a list: o:fi all other trespasses 

' conducted b':f t:he FBI between 19·70 .a.."ld 1975, respectively. 

I 

Assoc. Dlr. -~ 

\ Dep. AD Adm. ~~~ 
Dep. AD lnv. ~~~~ 

Asst. Dir.: 

r, Admin. --- -
Camp. Syst. _ 

Ext. Affairs ·
Files & Com. _ 

Gen .. lnv. _ ~ ~ 

ldont. ~~-
Inspection ___ _ 

Intel'-~~ 

Laboratory ~~ 

Plan. & Eva!._ 

Spec. lnv. ~-- __ 
Training __ 

Undar number 4: of our memorandum of t-7ovember 5, 
1975, with attac~nt, we combined respanse to t'he. 
October 15 f 1975, requests u..llder Items 3 and 4. 

Gince preparation of our 11tP..morandum of Uovem.be.r 5,. 
we have learned of one target of surrepti.tious, entry, in 
1970 and 1971,. not included in the November S, It~ 4, 
response.. Accordingi;r, the ltem: 4 response should be 
amended to show in the category nForeign Intelligence 
Agents" one target of surreptitious ent~ in 1970 and 
1971. 

1 - The Attorney General 

mVP :en.!··-."--' 
(8) 

Legal Caun. __ 

Telephone Rm. _ 
Director Sec'y _ MAIL ROOM c:J TELETYPE UNIT CJ 

·NW 55318 Docild:32989710 Page 11 
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5-140 <Rev. 1-21-74) FEDERAL BUREAU OF INVESTIGATION 

WASHINGTON, D. C. 20535 

House Select Committee 

•• 

Admessee: ________________________________________________ _ 

D LTR El LHM OMemo D Report dated __ l_:,/_1_3_:,/_7_6 ___ _ 

JCaptionofDocument:HSC request dated 10/15/75 cone\; 
warrantless electronic surveillances and 
surreptitious entt±es. Items 3 & 4. 

\ 

~NW 55318 Docld:32989710 Page 12 



~ ._ • .J-----~~~~~~----------_.-·~·---S-EE--1-NS_T_R-UC_T_I_O_Ns __ o_N_R_E-VE_R_S,E '~ ~ ~ CLASSIFY AS APPROPRIATE BEFORE COMPLETING. 

TO: Intelligence Community 
ATTN: Central Index 

Staff FROM: 
FBI 

SUBJECT: Abstract of Information Provided to Select Committees 

1. HOW PROVIDED (check appropriate term. If a document was made available 
for review but not transmitted, so note.) 

~ I DOCUMENT !BRIEFING I I INTERVIEW I I TESTIMONY I I OTHER 

2. DATE PROVIDED 

1/13/76 

3. TO WHOM PROVIDED (check appropriate term; add specific names if appropriate) 

[X sse 

[x 
HSC 

4. IDENTIFICATION (provide descriptive data for documents; give name or identification number of briefer, 
interviewee, testifier and subject) 

Memorandum 

5. IN RESPONSE TO (list date and item number if in response to formal request, other- 6. CLASSIFICATION OF 
wise state verbal request of (name)., initiative, subpoena, etc.) INFORMATION (enter 

U, C, S, TS or 
Codeword) 

sse request 9/22/76 
u 

7. KEY WORDS (enter the appropriate key words from the list provided separately; if key words not listed are 
used underline for emphasis) 

Intelligence Collection 
Operating Procedures 

·a. SUMMARY (see reverse side before completing this item) 

Furnished information regarding one additional dome$tic 
wbversive target of a surreptitious entry, amending figures 
furnishe·d by FBI memorandum 9/23/75-. 

62-116395 
62•116464 

A.JD:lhb 
(5) 

3791 (6-75) 

ORIGINAL VIA l..IAISON TO CENTRAL COMt-1UNITY INDEX 
IN CONNECTlO~ WITH SENS'lUDY 75 AND HOUSTUDY 75. 

CLASSIFY AS APPROPRIATE 

NW 55318 Docld:32989710 Page 1~ 



. INSTRUCTIONS 

• Type or print clearly in ink. 

• Indicate classification of the abstract top and bottom. 

• ·Date the abstract and put on any internal control numbers required. 

• "FROM" entry should clearly identify the organization providing the 
information. 

• If additions (as when a copy of document sent to s·sc is later sent to 
HSC) or changes to a previously submitted form are necessary, submit a 
copy of the original abstract, with the change. indicated. 

SPECifiC ITEM N0 •. 8. SUMMARY enter brief .narrative st~tement descLibing 
substance of informat~o~ and showin~ relationship, to Intelligence Community 
matters if appropriate. Arty feedback or evidence of investigatory interests 
should be noted. Commitments made to supply additional information should be 
noted. Additionally, certain administrative information may be entered here, -
e.g., restrictions on review of a document, if document was paraphrased, whether 
interviewee is current or former employee, etc. If actual document or tr.anscript 
is provided, that fac~ shou~d be noted and no ~ummary is required. Additional 
pages may be attached if.necessary • 

• • NW 55318 Docld:32989710 Page 14 



.. 
,_;-· ..... ' 

The Attorney General 

Director, FBI 

0 
U. S. HOUSE SELECT CO!:ThiiTTEE 
ON___INTELLIGENCE ACTIVITl:ES .(HSC) 

1 -Mr. J. B. Adams 
2 - Mr. J. A. Mintz 

(1 - ~tr. J. B~ Hotis) 
1 - X~. H. N. Bass~tt ~ 

January 23, 1976~ 
1 - ~tr. w. R. Wanna11 ~ 
1 - Mr. R. L. Shac~e1ford · \~ 
1- Mr. F. J. Cass~dy Nf'; 
1 - ].tt • w. o. Cregar if ··"' 
1 - Mr. T. J. McNiff ~ 1 

' ~ \~ 
\ .. -.. 

·-.. ) 
In .response to the Janua·J;"y 26, 1976, request of 

I-1r .. Rex L3e1 Ass-istant Attorney Gent:?-ra1, Civil Division, 
this Bureau, ·'\·tith your approval, furnished Captain john 
nathney, National Sacuri ty Council Staff, Situation Room I 
White House, by letter that same da:te·, cynopsized 1·1rite-ups 

~ 0\ 
concerning those matters appearing ~n the MSCcs Draft Finn1 ~~ 
Report '\·thich, upon initial revio-v1 by thi::? Bure~u, \·lere 1\. ?"., 
found to be gross misstatements of fact o.r false conclusi1b~ {-.-y 
A copy of the letter and each .of the ~·1ri te-ups is bc;ing t"ifr-- ~\ 
nished to you .as enolosu~s to this letter for your recOrds. is 

Also enclos.ed .for your .apJ;>:tova). and fort'larding 
to Captain John ~1athney, supra, is a l¢tter containing \\ 
additional 11rite-ups setting forth this Bureau's position ~~\ 
\·lith reg;;trd to ceJ;tain investigations, programs and '\"' 
a,dministrative· procedures t-1hich, it is, beli-eved~ t·rere 
inaccurately described in the abovl) HS~ Draft. F.;i~a7 !;epoy;t,. gcr ~ 

A copy of tho ~JSoiQl~~er 
1 
afong--<;{~ '1ts .,' t/ -~ .. ·. ' ~ 

enclosures., is being furnished for your record~- ,..... 4 ~i 

\~ Enclosures (19.) 

--.1 ·Gl-116464 
~\l\fJ}, 

I 
~~~-The Deputy Attorney General 

~,· 
'\! 

Assoc. Dir. _/ 
:-./ 

Dep. AD~~~- _ 

Dep ... '1~"·
Asst. ir .. 

Admin. ' · · 

Gen.1 1;;"v: 

Attention: LlichaeJ. E.. Shaheen, Jr .. 
Special Counsel for 

Intelligence Co.ordination 

(y'l: .. J,?,.rt- .t 
~-~,,~ 

SEE NOTE PAGE 2 

ldenl: ---;-rv·· / 
Inspection 

lntell._·_ f 
GPO : 1975 0 • 569·920 
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The Attorney General 

NOTE: 

On 1/26/76, Assistant Attorney General Rex Lee 
requested that this Bureau furnish Captain r-Iathney with 

' • 

:!nut shell n rebu-'ctals of nmeaty r' inaccuracies and conclusions 
appearing in the HSC Draft Final Report. Personnel in the 
Intelligence, Inspection, and General Investigative Divisions 
prepared material in compliance -v1ith the above request. 
Administrative Division declined input as it '':ras not believed 
inaccuracies pertaining to functions of that: Division t\Tere 
of 11meaty•: quality warranting rebuttal. Material, after 
appr~val by the Attorney General, was delivered to tile 
V'Jhite House the evening of 1/26/76. 

t~1en reviewing the a~ove ·material for approval, 
Mr. Adams, Deputy Associate Director, noted that tile above 
rebu·ttal material concerned itself only \"lith specific 
sentences or paragraphs extracted from the HSC report. 
Mr .. Adams noted that the entire tenor of ·the report indi
cated that the HSC has "missed the boat 11 concerning FBI 
functions and operations, and he instructed that material 
be prepared in a succinct but elucidative form pointing 
out HSC misconceptions promulgated in the report as it 
relates to specific areas of this Bureau's operations. 

-~ 
~ :·:., 

- 2 -
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nato:: 

To: 

Subject.: 

' ' 1 - Mr. J. B. Adams 

January 20¥ 1975 

Ca.pt.a.in John r-:athney 

2 

1 
1 
1 
1 
1 
1 

t:ration.al S.~curi ty Council Staff 
Situation P.oo::n 
11bite- Rouse 

Clarence H. Kelley~ Directo~ 

U. S.. I!OUS:C SELEC~ COa:ttTTEE 
ON InTDLLIC*!I·ICE liel'IVJ:~J:BS (HSC} 

- Mr. 
(1 

- ~tr. 

-Mr. 
-Mr. 
- Mro 
- Mr. 
- ~tr. 

J. A. Mintz 
- Mr. J. B., Hotis) 

H. N. Bassett 
w. R. wannall 
R •. Lo Shackelford 
F. J. Cassidy 
w. o. Cregar 
To J. McNiff 

Roiarcnco iS. x:r:a<.;1e to my latter t.o you dated 
Jap.uary 2S, l97G, captioned ~n above, t·thich l~ttcr 
fo:rmu:ded to you eynop.aizod t1rit.e-ups concerning those 
n:n:t.tars in the rrsc Draft l?inal Rc:t:orc which matters 
thicr Bureau believes to h~ qross ndsstatemonts of ia~c 
or falno conclusions. ~ 

Attae.had for your inform.n.tion, ru.1u ir.t furi!hcr
once of the purpoce of xefarencod letter r are fo.ur w:-.ci·te-
ups ae:I;.ting .forth this Bureau's position t·rith regard tq_,~, a~U\\i 
certain inv<"!stigations, progrn.ms.,. and afurtin.intrntive E""~ ·· · 
p~cC!dureo nhich t..'his nureau boli~ves l'rore inaocu;rataly , 
Ucseril>ed ill iili.c Jlhovo-ll::mtioncil l!SC Draft Final Ropor_q( 

1
, _ ~ 1{ 1 

;,.. Rtez4 b;2 -11& -~ .__.., , 
Enclosures {4) !:f)( 1 OJ: , - . l . 

./J f.'\~1 a FED 5 1976 1 
1 - The Attorney General -f . ~f)'( 1 

\}1 . ~ ___.. - ..-:; 
TJM:lhb/jmn "' · ~~ fi·lt·./ ' 

A~soc.:~r~-d (13) -jw. \\)1 I -'· p cr· ':·· .. o::: ~o tnv~·_= NO';CE : _ Jvw..._ ~ 11 LM 
Asst. Du.: -- r - i'-. 
~~=~~·srst. _ • See letter to the Attorney eneral, same date and 
Ext. Affairs_ capt;Lon as .c,tbove. AAG Rex Lee has in tructed that material 
Files & cam.- rebutting that information appearing in the HSC Draft Final 
Gen. tnv. -· Report should be made available to Mr. Mathney as soon as 
!dent.__ • n 
Inspection_ pos,s~bJ.e. t_.J,...-tl ''·4 ,.,:,.:};b_ -\ 
Intel!.__ } ~~ ~ , ,_ fA F' • ..-, ~ 
Laboratori. , ~· f\~\l~t;~~ /j ·' :-. ,v:,..-~u"'~c~· ' ,C f ;j t v..P;'t-1 1..,..;./ q ,. I 
Plan. & Ev I ~'l,\'U~~;;;r (1't, \~" ' ;, ~.,)... )lo.j •1 ~ fV ~a--
Spec. tnv. "" t1 • Jrr-~.t . .e - (, ( • ..... ·~~~ ..; l .. ,. . .:i ' 
Training ,..{S'~ . 'r;J.. C,!'- J ") - - tJ· ....... ,~" l\1. 0'"' ~~l'("'"- I' j;"' • /" t' 

Legol Coun. - :;A -~ I '• 
7~· '/2. , .\ .- ::> ' ~ 

Telephone Rm. ~~ h \-1 t 4l ~ -"\ f;A-.... ~ 
Director Sec' .' . MAIL ROOM CJ TEl TYPE UNIT 0 1• GPO: 1975 0-569-920 
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HOUSE SELECT CO:WJ.lVil'rTlllE FINAL REFORT 

Pages 34 ... 35 

This section is entitled tfJm Attack Averted," and alleges that 
tile FBI intended to hun~h an attack to discredit the Committee following 
an int~rview of a Committee \Vitness, :rda.rtin L. lOOser, in which Kaiser 
had fumished a signed statement ;recanting portions of his testimony befo:re 
the Committee. A Committee press release was made December 31, 1075j 
as shown ln tho rol:~ort to. bead off any "lrBI leak. lJ 

Tbe facts a:re tbat there was n-o "attack*' made or contemplated 
and tbc ''leaktt .of th~ lntervicw of i{'aiser was made by the Conunlttec on 
December 81, 19'75, aa shown in the rel-;()rt. 

. Iiniser was interviewed by FBI A~-enta .o~ Dceembor 15, 1975,. 
c<:~ncerning purchases .from u. s. Recording Company 1 and during tho 
inte.r'View Iiaiser stated that he prepared a statement for the House Geleet 
Committee prior to his testimony October 9~ 1975, and that in this state
ment, VlhiCh he prc;lpareci, he made no .conunent about a 30% marktrp oo a. 
sale from u. s. Recor(llng Company to the FBI aa he believed a .SO% 
markup was .reasonable. 'When he arrived to testify,. lle was handod n new 
statement which had been changed .from the ono he prepared hbnsolf. 
Iiltiser furnished copies of the two statements which were l:CVi~wed at a 
later date and substantial (!U:ferencea were observed. 

Kaiser was l~elnterviewed December 23t 1975, to clarify these 
differences .and to determine whether the. seeond statement contained his 
own views. Ka!sor furnished a writtctt ataten1ent x-ecanting eortain. portiono 
of his testimony~ This information; as well as affidavits furnished by the 

. interviewing Agents denying that a.ny pressure was usod t9 obtain Kaiser's 
statement, has been ·furnished to the. /ittorney General. 

NW 55318 Docld:32989710 Page 19 
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HOUSE SELECT CO:MA'i!TTEE ~""'INAL REPORT 

Fage 83 

The rGr:ort alleges that a middleman who is a close friend of 
top FBI officials tacked onto covert r.urchases unwarranted markups 
amounting to thou.sands, if not millions, of dollars.· 

.• 

The statement is not factual as there is no evidence in the report 
to SUJ!port the claim of trunwarrantcd markups" and there are no unwarranted 
markur.a !mown on any FBI FUI"chasos. The statement that the maritu~·s 
amounted to ''thousands, if not millions" is evidence of the fact that there 
is no sUvJtort for the statement. If the Committee has such evidence it 
should be so stated ln a factual manner in the re11ort. 

NW 55318 Docld:32989710 Page 20 
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ll0USJ5 SELECT COi?.n.1ITTEE l?INAL REPOHT 

Pages 131 and 133 

The report Charaes "There was virtually no control exercined over 
the confidential contracts between U. S. Hecording to thQ FBI" (page 131), 
and that the "FBI's use of u. s. !{~cording represents a grossly inefficient 
expenditu:ro fol'" intelligence equipment" (page 133}. 

Tha report contains no facts to baclt up tllese staten1ents. 

The facts are that the FBI began raaldng purchases of certain sensitive 
technical equipment under confidential arrange1nents with this company many 
years a~'O to preclude hos.tile- foreign intelligence se1~v1ces from Iearnu1g the 
type of equipment which the FBI uses. This procedut'"e is proVided for in the 
Federal Property and Admini:strative Serviceo llct of 1949, Section 302, {c) (12}, 
whieh permits an exceptic;m to advertising for purchases and -(!Ontraets when 
ttthe agency llead determines that the charactel'"'> ingredients or con1ponents 
thereof are such that the purchase or contract sllould not be. tlublicly disclosed. " 
Purchases by the FBI from U ~ s. !~cording on a confidential basis were 
therefore clearly within the law~ ln regard to the state1uent that this was 
inefficient. the Bul."eau beg-an ttsing this company on a .confidential basis only 
after many years of -experience with this company, during which time good. 
service was furniahed ful.d it was generally believed that there was no other 
~:ompany in the Vlashbtgton, D • . c~, area that would have given the V.BI better 
service. 

In addition, U. S. R~cording Company was a distributor for many 
manufacturers in the $0Und recol"ding business and aa such had the lowest 
price for i,tems frQm these manufact1.1re~s. \\Then an item was on the General 
Services Adrui:nistration (GSA) schedule of items tO' be purchased at a standard 
Federal price> U. S~ Rec.ording ehax"ged the FBI the same price a$ was on 
the GSA schedule. Cnly wlten U. s. ll.ecordtng had to purchase an ttem from 
a company for which it was not .a distributor would tlle price be high~r than 
it would have been if the item was purchased directly. In these instances the 
FBI reecived various. services from u. s. l-lecordin~ such as delivery, 
technical advice, adjustment and service \Varranty, or adj1.tstment for defective 
equipment, as well as confidentiality co11cerning the pur.chase. By using a. 
local, reliable company the FBI also obtained economies in time and n1anpowe:t:, 
and these factors can be .crttieal and vital to an investigatt ve op$+ation. 

NW 55318 Docld:32989710 Page 21 
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While the markup on any item is generally not lmown under any ', 

normal purchat:ling procedure, the price paid by the FBI was reviewed by both 
the Procurement Section of the FBI and the Laboratory Division, which is 
fully l~owledgeable -of equipn1ent and prices, so that a system e;~sted to 
insure that full value was received for expenditures made. 
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HOUSE SELECT COl\tL.vUT'IEE FlNAL REPORT 

Re: Counterintelligence Programs (Cointelpros) 

.Aftt:>r montbs .of investigation,. briefings by FBl officials, 
and access to Qffic1al documentation, the Com,mittee staff ha$ prOM 
duced seven .sentences of sweeping ¢onde:mnation of the discontinued 
Counterintelligence J?rogra.n:u:t {Cointelpros).. This cur$Ol'Y review, 
and its aecompanying footnotest ar~ replete with technical tmcl factual 
errors. The p;rQgtam objectives .them.sebtes are· erx-oneously identi• 
fied in the report as uidentifying, penetrating, and neutralizing 
subversive ~laments" in di$reg~d of two. yeats of ofUCial public 
characterization of the effort to expose; disrupt, and neutralize a 

· variety of domestic and foreign sUbversive, t;x"ttemtst,. revolutionary 
and violence-prone elements. Cointelpro· is described as consisting 
of "mydad clandestine dirty trick$,. '" ignoring the thorough review of 
·the Department of Justice which concluded nthe overwhelming bulk -of 
these actlvitl~s were illearly legitimate and proper undertaklDg$ 
within the ~cope of the FBI's ongoing re"SpQnsibUities ••• " The report 
gratuitously .accused the FBI Of tt:racismt bias and ·st:rong conserva
·tive ideology." WhUe d~cribing all CQ:IntelPr<>s· as an "aberration~' 
the Committee faUs to. identify $eV'eral,. j\Ullbles the title$ of others, 
and bases. its accusation on five ~xamples en.t:racted from only two 
progtams and over 3, 000 proposals. The Hou$e S~lect Committee 
report iS unique, as it relates to· FBI Cointelpi:os, in it$ di$regard 
·of accu:t:aey, inlorn1attve information and o'bJeett\Tity. 

DR:lfj 
(10) _.. . 
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HOUSE SELECT COMMITTEE (BSC) FINAL REPORT 

SOCIALIST WORKERS PARTY l 
I 

The section of the HSC report dealing with the 
Socialist Workers Party (SWP) cites the FBI's investigation of 
the SWP as an example of a continuing unproductive investigation. 
It attempts to portray the SWP as a legitimate American political 
party that even runs a candidate for president. This report 
fails to point out that the FBI does not investigate all 
socialists but only those who are communists. The distinguishing 
characteristic of the SWP from other socialist groups not 
investigated by the FBI is that the SWP is a Trotskyist-communist 
organization which originated as a splinter group from the ' 
Communist Party. The Committee has not taken into account 
the number of written documents on· the SWP which have been 
furnished by the FBI. 

The following are statements furnished by the 
FBI to the HSC which appeared in. "The Milit~tnt," official 
SWP newspaper, on November 7, 1975: 

"The Marxist model for constr_ucting a 
revolutionary program on the imperialist 
epoch is the founding document of the 
Fourth International, the world party of 
socialist revolution, founded by Leon Trotsky 
in 1938." 

"The Socialist Workers Party is inter
nationalist to its core. Not only are 

.. w~r.ld .. d~velo.P.ments sJtaping the c.o.ming_ ... 
struggles at home, but the American 
workers' enemies are the exploiters on 

ASsoc. Dir. _ 

Dep. AD Adm. ~ 

Dep. AD lnv. _ 

a world scale.;; The perspective of the 
Communist lfatd.festo-- 'Workers of the 
world, unite'.:..;...remains our fundamental 
goal. While reactionary legislation 
precludes formal affiliation to the 
Fourth International, the Socialist 
Workers Party, since its founding, has 
been an integral political component 

Asst. Oir.: 
Admin. __ 

Camp. Syst. _ 

Ext. Affairs _ 

Files & Corn._ 

Gen.lnv._ 
ldent. __ 

Inspection _ 
lntell. __ 

Laboratory _ 

of the world party of soc~alist 
revolution." 

Plan. & Eva I. - J PM : rsm 
Spec. lnv. _ , 
Training __ 

Legal Coun. _ 

Telephone Rm, _ 

Director Sec 1y _ 

I • 

MAILROOMCJ 
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HOUSE .SELECT COMMimt Pl:NAL t$1JORT . . - . -

lN$rl1'tJ'B l!OR POLICY STUDIES (IPS) 

I . . . . 

k Pages 207 ttt,..ougll ·213 of the: Jfouse ~l~ct Committee. 
eR$C) fina1 repPrt concludes that th~- FBI's ba8ls tor 
tl.lvestigat1.on of IP.S was w~att, was ear~ied on over an 
u$'etl$pnal>le--;.ength o:t timo and :re.su1 ted· in ~o ev!l<lene41' of 

I 'poesibl~ _ la.,vt.tbrfSttld.ng _.or quest~onab1e· Msociat~Oll$ on the 
pnrt of lPS. The £ollbwing facts a;:-e set forth to _r$bUt 
tile conc·lu~d.Qtl$ O.f the ltSC r&t>brt and to cl~$:fy th:l.s 
Bure:.u.l!. •s position ill our ove~a11 illVt:'Stigation of IPS. 

· A-lthQUgh th~ :u>s· came ~nto extstonoe ~n 1963, it 
was not until. J~ne, i968, tha.t. a:n ACt:l.v.e · tnv~stigation of 
the-ol•fittf4za.t:I.Qn was lnitie.ted aS ~ :e~ult ·of. a. _meeting _ at 
New- Yor.k City (NYC) between a national leader t1f Students.. 
for· n. Democratic .$0ctety (StJS)· and a stat:t member: ot J~$. 
-~rt~in lelldel'S Of IPS we~ ()f tnvest:l.gative interest to thia 
SUren1: :~or years P~iQr to 1968, • ~ ~esu1t of their· conti;U3ts 
tn tll~~ United .Stat_,s with ce:tta:t.n foreign gc;vetnments. The· 
meeti~:c o.t NYC was not the fi:J:St connection be'tw"n iP$ 
and Ch~c:., ln 1967, th~ ''W~hingto~ ·h-~ ~:te$.$; u an undercround 
n$wsp. tr~r;- repo;rte4 that the· IPS· fae~lities serv~d B!l a 
mee~in~ place. for Sl)S activ:ia.tS.- Another Washii'lgtQn 
publ~·~ntion, •"the -~~~mi~r; •• in 1967; :l~$ntifi~d lP$ rut n 
'Wasbinston•based "Think t.actory•• which he1Pf)d. tr.af.n ~xtrtJmists 
who t11cit'l' Vj.ol.ence in American cities·, and through its 
cQnferenqes and sem~na.rs-; exerte·d. a contin,.uing . itlf~uence 
on the t~QtiC$ and id~O.logy Qf the New L.ef~~ Xn 196a and 
th., years to follow, SJ)S. playt,td· ~ major i"'l& in· fOmenting 
disrUptions a.~d violenc& on campuaes and in eittea ac~QS$ 
t~e . <lOUntry. The- SDS .;tea.~t:tt Mferred. to 11-boyiJ; ~ but one 
of three SDS leade~s who had eonnectione witb IPS· and who 
were· bQlieved to ha'Ve ~f!cei'V~d suppo~t ft()m IPS. All three 
~e current ~ncttonari~s i.n the weatliel' Underground 
Orgatrl:zation. TwQ o:t theS$ leaders are -Fedo1"a1 fug:t.ti~•t. 

Assoc . Dir . - . . . . In October,. 1969, ·~iVf> days a:tt.er ' <ltsruptio,ll$ and 
Dep. AD Adm. _delllO.DSt~~tions in the streets· ot "ashington, senato:r $t,om 
Dep. ~D lnv . -'fhurmo'fid.. r~mar~ed on. the !loor of tlle. ~natt\ • "Qtt _ past 

A:~t~i~:·_·' _ocoas~ol'lS', l have· called . attentibn tQ tlilS group (IPS)_ -whose 
. Comp. Syst. _aVOWf;'d' pU:t"pC>s.Q :ls to stuQ.y ways. Ot Pttomoting and d~velQping 

Ext. Affairs -the· concept Qf ·revolution.,, Th& BU~at.t 'S 4-nv~stigation ot 
~~~:~ 1!v~om. -IPS was b~oad,enetJ :in 1,969 and 1970 to. de~e:rmi·n$ if IPS was 
ldent . in vi6lation e:r· the amen~rt tQ the C~vil lU.ghts Aet bf 19GS 
Inspection -wh:J;ch bQcame known as the· Anti•Riot l.t\W·. in October', 1_971, 
lntell.--
Laboratory -

Plan. & Eva I. _J.,EB: b]Jlf / (10) 
Spec. lnv.- /., If 
Train ing- ) · 

Legal Coun. _ 

Telephone Rm. _ 

Director Soc'y - MAILROOMc:J 

. ~ I , 

I' .,__ ___ -(! {(: !-./[/ / - ~ ~ ~ ~ , ~j~ 
(/ (?:. ,\' I ' o( ~ '"'I 
'. \ '\ ' : 1 

TELETYPE UNIT .0'- I ' - ". - GPO : 1975 0 - 569-920 
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it wns. repoJ:'ted tlln.t IPS was cireuln.tinr; a docur.te:nt nrouncl-.. 
tho country callinz for br1~ncloo to doocona on \inshinrston1 1J. e. 1 
n.nd clo:;;o dor!n G01i'brnttcnt tt!jOnci¢5:l. tt ohould oo noted, ~ 
tht~.t in rltty, 1072, ·thouoo.ndS of domonotrnto~ eonve1•r;Qtl on 
\insbinr:;ton, D. c. , for tbo purpo::a o:C b1"incrin,cr Govornnont 
buaineos to n. hrt.l~i;:. Thio c.ction X"ocul·i:ad in Ilundrctlo of 
ar:rasts ~ ·numorouo injm'*ie:J a11d tbott)nur.ls o:r dollttrCl in 
Pr<>r~Crty dn.m::t~. In Aucuot, 19'111 tho f\..s~iztnnt Attornoy 
Ganernl requ~stecl ndditiour-Ll inven~:tuntion of IPS, ,POintin~ 
out ~ pOSoiblo connQction ~tvcon IPS nnd tho un~utho~inad 
di::::closurc of tho . "Pontauon J?apa1~ ,_ tt n possible- viQlntion 
of tho- tspionnr;e statute-. Suooequent to this v1u1sG of tho 
invco·ti.gn.tion, tb.e: nuxcnu. tg intorest in ll?S eontinuod tn 
order to- d~to:r-mine if 1-ts ntmorous aQtivities, both 
nationa.Uy nnd internt'i.tiont\lly, wore in violation of lifedernl 
law. In Anr:l.l, l!l73., FBX IIondqun:rters direeted the 
\'lashi11aton Field O:ffice to ~to every of:fort to sopnr;.tto 
t~e le~iti~te activities of IVS from those ~ctiv~ties 
T-lhicb. we~e qt.testionttble ttnd .in l>QOsible violation of Fede~n.l 
o·~ntutes. In Fobrtlnry1 1974, the- invostiaation of IPS was 
broucht to ~ lo~ionl c~nolusion nfto~ n detorminntion wns 
oo.do tha-t imufficient cvidonco· llntl boon obta.inod whiel1 would 
Oth'lblo prosecution of IPS :for nny trialation o:.e Fodern.l s:ta:tut~~ .. 

. ,. ..... 
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TO 

.. 
.. O,TIONAL fORM NO, 10 

MAY 1962 !DITION 
GSA fPMll (~1 Cfll 101-11.6 

UNITED STATES GOVERNMENT 

Memorandum 
Mr. J. B. Adams 

) ' ): 

DATE: 1/7/76 

Assoc. Dir .. _ _ _ 

D,eJ>\~f~d~ 
d~~D.d.V- ' 

AsS'/_ulr.: 
kmln. __ 

Comp. Syst. _ 

Ext. Affairs_ 

Files & Com._ 

Gen.lnv._ 
ldent. __ 

FROM Legal Couns~ 

suBJEcTO~OUSE SELECT COMMITTEE ON 
INTELLIGENC% ACTIVITIES 

INTERVIEW OF JOSEPH LEO GORMLEY 

Spoc.lnv. _ 
Trolnlng __ 

Telephone Rm. _ 

Director Sec::'y _ 

At 10:43 a.m. on January 7, 1976, Jo ph Gormley 
telephonically advised me that he had been interviewed by Richard 
Vermeire of the House Select Committee on January 5, 1976, and asked 
questions concerning any lmowledge he might have regarding the FBI
U.S. Recording Company relationship. Gormley said that he had advised 
Vermeire that he had no personal deafings with U.S. Recording Company 
and he had n0 lmowledge as to any FBI - U. S. Recording Company relationship. 
He was asked specifically about Jolm P. Mohr, and G•rmley respon~ed #, __.,.-"' 
by advising Vermeire that he !mew nothing about Mohr's relationship, ··.,.~~ 
any, with the U.S. Recording Company or its personnel. Mr. Gor 
stated that he was-interviewed for approximately 45 minutes. 

RECOMMENDATION: 

That the substance of the information furnished by Mr. Gormley 
be furnished to the Department. 

1 - Personnel file Joseph Leo Gormley 
1 - Mr. Wannall 
1 - Mr. Cregar 
1 -Mr. Hotis 
1 -Mr. Daly 
1 -Mr. Mintz 

JAM:mfd ._. 
'i 

(8) 1 '} I/ 

EZ"J JAN 13 1976 ______ , 

[J.~gJapings Bmids Regularly on the Payroll Savings Plan 
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FROM 

OPTIONAL fOJIIo\ NO. 10 

1'-AY 1~12 EDITION I 
GSA f~ 141 C:FIU 101-11.6 

UNITED STATES GO .c.RNMENT 

Memorandum 

(;·_:_. c~s~'C_ 

• 
DATE: 1/23/76 

Assoc. Oir. _ 

Dep. AD Adm. _ 

Dep. AD lnv. _ 
Asst·. Dir.: 

Admin. __ 

Comp. Syst. _ 

Ext. Affairs _ 

Fil.es & Com._ 
Gen.lnv._ 

!dent._~/ 
)nSP.eC~UL. 
In"~ __ UI.-

' \ ij 
SUBJECTl. HOUSTUDY ; 

Laboratory _ 

Legal Coun. _ 

Plan. & Eva I._ 
Spec.lnv. _ 
Training __ 

..__ ----- Telephone Rrn. _ 
Director Sec'y _ 

Information contained on page 67 of the House Select Committee 
(HSC) draft final report concerned procedures set up by the Department J 
and the HSC and were attributed in the report to the FBI. n~.~!.~ 

This matter was brought to the attention of Mr. Micha~-z 1 ? 
Shaheen, Special Counsel for Intelligence Coordination for the Department, 
and he advised that his office would submit the necessary corrections 
to Mr. Mitchell Rogovin, Special Counsel to the Director of Central 
Intelligence, who was to gi¥e.· the intelligence community's corrections 
of the draft to the HSC. On 1/21/76 a representative of Mr. Shaheen's "'\/\. 
office delivered to the Intelligence Division a communication addressed tb-J. - ...... 
Mr. Rogovin (copy attached) and asked if we could deliver the communic~tion 
with our package. 

On 1/22/76 the Department's communication was furnished to 
Mr. Rogovin along with the FBI's suggested revisions. 

ACTION: 

Enclosure 

62-116464 

FJC:glw'Y~ 
(4) \) 

1 -Mr. W. R. Wannall 
1 -Mr. W. 0. Cregar 
1 -Mr. F. J. Cassidy 

C~ FEB 4 1976 

1976 Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 
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TO: 

• . I. 
OFFICE OF THE DEPUTY ATIORNEY GENE:RAL 

WASHINGTON, D.C. 20530 

Mitchell Rogovin 
Special Counsel to the Director 

of.Central Intell~gence 

Michael E. Shaheen, Jr. 
.Special ·Counsel for Intell~gence 

Coordination 

JAN 21 1976 

·SUBJECT:·. Proposed Corrections in HSC Draft Final Report 

Page 67, Paragraph 2 is inaccurate and misleading. 
It should read: 

The Department of Justice then came forward 
with a six page set of procedures which it proposed 
be follm.;red for processing the Committee's requests 
for documents. These procedures, which were dr~fted 
by staff tnembex:~ o:E tqe Senate se·lect Committee, had 
previously been· agreed to by the Department of 
Justice and the Senate Select Committee. The Depart~· 
ment thought that it ·would be mutually·advantageous 
to treat the House and Senate Intelligence Committees 
in a similar manner. · 

In paragraph 3, page 67 "Department of Justi.ce" 
should be substituted for "FBI". 
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. " .... • ...Hr. • 1 B. Adams - 2 • Mr. J. A. Mintz -
(1 - Nr. J. B. Hotis) 

1 - J:t".tr. H. ll. Bassett 
1 - Hr. E. H. Ha1sh 
1 ... l1r. 

62-116464 
R. J. Gallagher 
BY LIAISflll 

\_I 
I • 

\ 
\ I 

Assoc: . Dir . _ 

Dep. AD Adm . _ 

De p. AD lnv. ~ 

Ass t. Dir.: 
Admin . __ 

Comp. Syst, _ 

Ext. Affairs _ 

F ilcs & Com. _ 

Gon.lnv. ~~ 
ldcnt. _ _ 

In s pection __ 
lntoll. _ _ 

Loborotory -~ 

Pion. & Eva I. ~ 
Spoc:: . lnv. _ 

Tra in ing _ 

Date: 

1 - Hr. l-1. R. i-Jannall 
1 - 1>1r. H. 0. Cregar 
1 -Mr. F. J. Cassidy 

To: ptain John Nathney 

Subject: 

N tiona! Sectirity Council ·Staff 
S! uation Room 
Uh te House 

Clarec;e M. Kelley. Director 

U.. S. H()USE SELECT COf~1!T1'EE 
ON INTELLIGENCE ACTIVITIES (HSC) 

; • J Pt:-1'"1 ---

l i 
Attached are synopsized ·write-ups concerning ~ 

those matters in the HSC' s Draft Final Report '"hich, , ) ~ 
upon our initial review, we believe to be gross misstatements~~~~' 
of facts or false c.onclusions. These comments represent ·~· ~ ~ 
matters l·1hich this Bureau finds patently erroneous .. ! ~ 
uhen consid~red wi~J:l -. ,information 1·1~ich the HSP .. ;.;.:~as_ ,.i!} ~-" ~ ~ 
its pos.sess1on. 8\ }.~ f~::.C·51 & :2 --//f. ~ 7/ C:: /-4 ;2. 15 "f.. ~ "l 

'-·:.• FEG 4 i.376 '~-{. { 
· These comments are being furnished pursuant ~~ · 

to the instruction of .Assistant Attorney General ,"""13i'V'il ~ ~ ~ 
Division; Nr. Rex Lee. Ue are conducting a further ~ ~ ~., 
review· so that all inaccuracies are available .for scrutiny ~~-: ;~ 
by the appropriate persons. ~~ 

/ 

Enclosures (8) t.~/ 

RIIR: lhb //1 t..~~CI.il@;i 
(12) -
))_/../ (;J/,,4/4.:< 

,w.!,.r • ~ .> . ,.., 
.5i ;1~"' ,.~. ~rl n~#M,# 
(J ~ //J. C.."'-:pr.'C~/ • 

S'.e-~ 0111 U. L e..-f" 

7: f/ I) I;..... If".: /1~ ;?;,~"'L. 

Legal Coun. _ 

Tole phone Rm. _ 

A.D4ct~J!8 _a 1~ ROOM c:J TELETYPE UNIT CJ 
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... . 
. .. • • 

Captain John Mathney 
National Security Council Staff 

On 1/26/76, Assistant Attorney General Lee 
telephonically advised Supervisor R. H. Ross that the 
Bureau should furnish to Captain Mathney, Natio~al Secutity 
Council (NSC), ~Jhite House, those nmeaty" arguments which 
indicate the inaccurate nature of the HSC report. He 
advised that the arguments would be used by the tlhite House 
to influence sympathetic supporters in Congress regarding 
the report. He advised that the arguments should be 
stated in a "rru.t shell" and concern those misstatements 
of fact contained in the report. He advised that the 
Bureau should not limit itself to only those suggestions 
w·hich 1·1ere initially directed to the HSC but include any 
matter t7hich the l3ureau could show as erroneous. He 
directed that the 't'7rite-ups be furnished to Captain John 
Nathney, NSC, l·iliite House, by cl(')se of business 1/26/76. 
It uas explained to l·1r. Lee that the Bureau had not had 
time to revie~7 the entire report for matter~ other than 
those \·Thich had been initially found in the Draft Final 
Report rev·ie't·Ted on 1/22/76 eu1d 1·1ished to reserve our 
final comments until a thorough rev·iew of the Final Report 
could be made. He indicated he understood this and that 
such comments sh~uld also be furnished in the same manner. 

Personnel in INTD~ Administrative, Inspection 
and General Investigative Divisions uho prepared vn-ite .. ups 
initially were advised of this situation and,where the 
HSC made no changes in the Draft Final Report, they were 
to determine if the error 1-Tas such to qualify as a "meatyn 
issue of enough substance to be used to refute the report. 

Arrangements have been made for delivery of 
this letter and enclosures to the lihite House through the 
Liaison Section, INTD. 

N11TE CI')UTINUED PAGE 3 
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• •• 
Captain John Hathney 
National Security Council Staff 

N-"TE CQNTINUED: 

By separate letter, a copy of the enclosures 
is being furnished tl') the Attorney General. 

NW 55318 Docld:32989710 Page 32 
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• • 
House Select Committee F.inal Report 

Page 314 

The draft report ldentifies lPBI Cointelpros as a series of 
covert cQunterinteUt.gence programs aimed at identifying, penetrating, 
and neutraliZing subverslve elements in the United States.. ThiS· 
statement is erroneous and inQQmplete. In faet, the Cointelpros were· 
aimed at dist~upting~ exposing and n~utrali.zing subversive and also 
extremisf, revolutionary .and/or violence.-.. prone elements in the 
United states.. This erro:r in the facts and incompl~teness has been 
called to the attention of the Houee Seleet Committee and it would 
appear the GolllDlittee iS not particularly .concerned regm-ding the 
factual character or completeness Qf its report. 

Add~tionally ~ the report states "the program itself con
sisted Of myriad clandestine dirty tricks: carried out by FBI Agents 
against persons and organizations. considered subversive by the FBl. tt 
Agatn, this statement does not clearly i,dentify the scope of the 
targets and is editorialized in a manner to indicate the tal'gets were 
selected haphazardly by the F:ai. Actually, targets were selected in 
the Cointelpros bru.;ed upon facts developed through investigation. 
Also the Department of Justic-e, aiteX" a thorougn review of the 
Cointelpros, indicated "the overwhelming bulk Of these activities 
were clearly legitimate a.nd proper undertakings. within the ~eop~ of 
the FBI's ongoing respb,nsibllitie$. .. • " 

DR:lfj 
(8) 

NW 55318 Docld:32989710 Page 33 
- I . . . 

I : ,--.. ' - ' ' '. ,,. 



• • 
HOUSE SELECT COMMITTEE FINAL REPORT 

Page 129 

The report states that tho staff of the Committee acquired records 
of all sales between U. S. Recordin~ Company and the FBI involvincr the 
purchase of equipment from a Committee witness, :raartin Kaiser; a manu
facturer of electronic surveillance equipment, and that a Committee staff 
accountant did a detailed study and determined that a 30% markup on one 
invoice seen by Kaiser was representative of all such sales. 

The report does not contain. any accounting data to support the 
alleged opinion of the staff accountant.. The staff was furnished copies of 
all FBI purchases of equipment from lA'artin L. Kaiser·, Inc., made through 
U. S. Recording Company by the FBI and the average markup on these 
purchases was 14.03%. The Committee has these records which show total 
purchases of $101, 39•1. '10 between 4/5/69 and 4/'1/72. There-were three 
individual purchases totaling $2, 106f which show a markup of 30%. How.,.. 
ever,. any conclusion that the markup on these three invoices is representa
tive of all such sales is clearly not a factual statement. 

NW 55318 Docld:32989710 Page 34 (. 
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• • 
HOUSE SELECT COA1MITTEE FINAL REPORT 

PMe 131 

The report indicates "Interviews revealed that there was virtually 
no control exercised over the confidential contracts between U. s. Recording 
to the FBI. " 

This is not a factual statement inasmuch as FBI Laboratory personnel 
furnished the Administrative Division with estimated prices based on available 
industry sources, manufacturer's listed prices, and knowledge of the particular 
area. The Administrative Division relied upon the judgment of Laboratory 
personnel as to the reasonableness of the estimated price. The procedures 
utilized in OUl .. confidential purchases from u. S. Recording were fully 
explained to Committee inve$tigators during their interviews with officials of 
the Laboratory and Administrative Divisions. 

,,1_ ' ~ 
'•:)···~ 

II 
' I I .. 

-, I ' " I 

~~ 55318 
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• • 
HOUSE SE-LECT COMMITTEE FINAL REPORT 

Page 133 

The report indicates "Similarly, the fact that persons within the 
FBI responsible for requisitioning and purchasing the equipment had no clear 
lmowledge of the chain of authority regarding the arrangement is, at best; 
non-feasance. " 

The highest officials in the FBI Divisions responsible fqr requisitioning 
and purchasing the equipment had a clear knowledge of the chain of authority 
regarding the arrangement. Not everyone responsible for requisitioning and 
purchasing was aware of the arrangement, but it is unfair to even imply that 
this constituted nonfeasance. ;· 

.. \ 
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• • 
HOUSE SELECT C0l-1HIT•£EE FINAL REPORT 

Page 21Z, line 1 through 17. 

"The trash revealed no information related to criminal 
investigation. Hm·7ever, a used type\v.riter ribbon 1;1as 
found. Even though there were no signs of crimes, and 
despite the fact that IPS itself l-7aS. not suspected of 
crimes, FBI devoted tuae and money to the expensive 
process of reconstructing the document that had been 
typed by the ribbon. The yield was almost entirely 
intimate sexual gossip. FBI officials told Committee 
staff, under oath, that personal information, such as 
sexual activities, is discarded if it does not bear on 
a crime.. That vms not true. Information from the trash 
retrieval, including the sexual gossip, was incorporated 
into a number of reports. In ~ach report, the infor
mation was attributed to •a source who has supplied 
reliable information in the past.'" 

An FBI official testified on November 5, 1975, 
that since the restructurins ~f the Bureau in August, 1973, 
there v1ould be no question that irrelevant sexual activi.ty 
-vmuld not be recorded and reported, hm·1ever, prior to that 
time, it is possible that information of that type might 
have been recorded in Bureau files. 

'l11e trash :r:etrieval referred to in ·this report 
took place on August 29, 1972, and information, including 
the sexual relationship of ovo individuals, was incorporated 
into a report which was not disseminated by the FBI. 

The material relating to sexual activities in the 
incident described above was reported prior to the change in 
Bureau policy. 

The allegation in the Committee report that 
FBI officials testified untruthfully concerning the re
cording of intimate sexual activity is unfounded. 

Docld:32989710 Page 37 
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• • 
House Select Committee Final fteport 

Footnote Number 525 on page 314 of the report identifies 
three Counterintelligence Programs (Cointelpros),. the identities oi 
which .have been classified .,Secret" by the Attomtey General of the 
United States· becau~e they relate to. sensitive: areas of foreign 
relations. Publication of the- identities of these px-ogran1s could 
result in futther revelations which could seriously damage current 
and futl;J.re U. S. diplomatic ;relations, as. well as efforts at detente. 
These three p;rQgrams have not been publicly identified and when 
their· existence w~s announced by Attorney General Edward H. Levi 
on 5/28/75 they were reterred to as ttthree foreign intelligence 
programs classified 'Secret. "' 

DR:lfj 
(8). 
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• • 
BQUSE· SElECT COMKITTEE: FINAL JmPolfl' 

Page 319., lines 1.-5, contains the following statement: 
''For those who do join S.WP,. the chill is likely to spread to 
employers. The Committee heard from one witness who termed 
FBI"'s inquiries about his employee, Bruce :Ptoy, who was an SWP 
.member, as "presuniptive, mysterious, and ••• aggressive."' 

On 11/18/75, l{r. Robert (ieorge Silverman, President 
of Feer Enterprises, Ltd., Chicago, illinois, testified that 
during 1972, two F.BI Agents Q~ntacted his firm inquiring about 
Bruce aloy and one other employee, both of whom were members 
of the Young Socialist Alliance (YSA), youth group of the 
Socialist Worlters Party (SWP). He stated ·that. ae- $11 employer, 
he had no interest in the political beli¢fs of his employees 
and he felt the FBI had no righ~ to inquire at an individual's 
place of employment. He characterized the approach of the · 
Agents as presumptive., .mysterious and aggr~ae iv~. 

Records of the FBI revealed no FBI Agent ever 
contacted Mr. Silverman regarding ~ny employees ~ctive in 
the Y$'A, and, that in :fact, an irivestigator for a committee 
of tne u.s. House of Repr¢sentatives furnished information 
to the Chicago Office of the JBI on 10/S0/72 that he had 
contacted Mr. Silverman, Peer Enterprises, on that date 
regarding a YSA member employed by that firm. 

Although the above in format ion w as furnished to 
the committee by letter dated ·11/28/75, 1Vhich ra.futed 
test~nony of Mr. Silverman ~nd pointed out that inquirie$ 
Silverman thought were mnde by the FBI really were made by 
an investigator for a comrn.ittee of the u.s·. l!ouse of 
Representatives, nevertheless the House Select Committee 
neglect~d to include this correction in its report. 

GJL:rsm 
ASsoc. Dir. _ 

Dep. AD Adm. _ 

Dep. AD lnv. _ 

Asst. Oir.: 
Admin, __ 

Comp. Syst, _ 

Ext. Affairs_ 

Files & Com._ 

Gen.lnv._ 
ldent. __ 

Inspection _ 
lntell. __ 

Laboratory _ 

Pion. & Evol. _ 

Spec. lnv. _ 

Training __ 

Legal Coun. _ 

Telephone Rm. _ 

Director Sec'y _ MAIL ROOM c::J 
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HOUSE SELECT COl·fiiTTEE FINAL REPORT 

ROBERT HARDY 

The teJ.::t of this report stq.tes on page 321, line 9, 
"He instigated the burglary and supplied the ~rould-be burglars 
with tools, money, technical assistance and encouragement., 

This statement is incorrect.. Robert William Hardy 
"t-ras first contacted on June 24 1 1971, by a friend 't'7ho requested 
he join the group of individuals who subsequently burglarized 
the Camden, New Jersey, Selective Service of~ices. This friend 
told Hardy on that date the planning had been going on about 
six to eight w·eek.s, the tq.rget site had been photographed and 
under extended surveillance, o.nd that the uhit" would take 
place 't"li thin tt-70 to three 't"7eeks. This information l·Jas furnished 
to FBI Agents on June 25, 1971, when IIardy first contacted our 
F:SI Office in Camden, Nm-1 Jersey. 

Assoc. Dir. _ 

Dep. AD Adm. _ 

Although Hardy did supply the individuals involved 
in the burglary of the Selective Service Doard in Cumden, J:-1e,·1 
Jersey, with some tools, ~oney, technical assistance, and 
encouragement, these contributions were only a part of the 
support furnished by othors involved to accomplish the burglary 
of the Selective Service Doard. 

Dep. AD lnv. _ /1 
Asst •. Dir.: TLS : r 1 f r:J(!B ) 

Admm. -- J' f 
Camp. Syst. _ ,~"""-;,: 
Ext. Affairs _ '> 
Files & Com._ 

Gen.lnv._. 
ldent. __ 

Inspection _ 

lntell. __ 

Laboratory _ 

Plan. & Eva I._ 

Spec.lnv. _ 

Training __ 

Legal Coun. _ 

Telephone Rm. _ 

Director Sec'y- MAIL ROOM CJ 
I 



TO 

OPTIONAL fORM NO. 10 
MAY 1962 EDITION I 
GSA fP""'\.cl CF~ql-11.6 - .. 
UNITED STATES GO RNMENT 

Meritorandum 
. Wannall 

• 
1.- Mr. J. B. Adams 
1 -Mr. H. N. Bassett 
1 - Mr. R. J. Gallagher 

DATE% 1/21/76 

1 -Mr. J. A. Mintz 
1 - Mr. E. W. Walsh 
1 -Mr. W. R. Warman 
1 - Mr. W. 0. Cregar 
1 - Mr. F. J. Cassidy 

Camp. Syst, _ 

Ext. Affairs _ 

Fll.os & Com,_ 
Gen. lnv. _,_ 

ldent. •• .-. J "*' 
Ins poe~ 
lntell.·~ 
Laboratory _ 

legal Coun. _ 

Plan. & Eva I._ 
Spec.lnv. _ 
Training __ 

Telephone· Rm. _ 

Director Sec'y _ 

At approximately 5 p.m. 1/20/76 the Attorney General's Office 
made available two Xerox copies of a 338-page report of the House Select 
Committee on Intelligence with instructions that this report be reviewed 
(1) to see if any classified information furnished by the FBI was contained 
therein and (2) to determine if there were any egregious errors contained , t· ,L 
therein pertaining to information furnished by the FBI. ~ 4,~~;::/~~: 

y..:;J ' ~ 
. Instructions were that if either of the above was discovered . r fj i 

a separate write-up was to be prepared citing the page number and line 
number. The text was then to be quoted after which the proposed revisiolh_ 
was to be set forth. Additionally, an explanation for the change was tc{}J¢"\......,........ 
set forth. Any write-ups developed as a result of this review of the I fl e 

House Select Committee report were to be furnished to Mr. Mitch Rq&bvin 
at CIA Headquarters by 9 p.m. on the evening of 1/20/76. It being noted 
that Mr. Rogovin is coordinating the intelligence community's response to 
this report. 

Information was subsequently received from the Department that 
only information pertaining to classified material needed to be furnished 
to Mr. Rogovin by 9 p. m. and that any such information developed was to 
be furnished directly to Mr. Rogovin. l!c· t:"i\1 /' ::::) •'/ . , ~ ~ '(i' 1f1 £X lOt~ Rc. ·u!JI ~ ~ -~~. '~ ~' 1.--.~.- _ CJ-- (!) J 

Section Chiefs of the Intelligence Division were each assigned 
sections of the report to review for items 1 and 2 listed above and ·- __..,. 
additionally for any information concerning CIA or other Go~'fnmffiit~ 
agencies which might have an impact on the FBI. Ct'f. FEB 4 1976 

As Mr. Walsh's testimony was mentioned, a portiQ!l,..QL.th~ --
report was referred to him for review. Portions of primary interest to 
the Inspectio~d1General Investigative Divisions were also referred to 
those Divisio~~t . 

Enclosurk~~~t,\Y • CONTINUED.- OVER ~(2 ,t1~ 
62-1164~ · ~u 
FJC:glwt~ / ~~~. f 

(9) u ~fGi&iJ r.:;ri~~~~-1 £,·. ,j·~~nto s .. 
Q A ~jji!R 1n7tf Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 
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Memorandum to Mr. W. R. Wannall 
Re: Houstudy 
62-116464 

• 

The only classification problem developed during this review 
concerned information contained at page 314 of the report wherein the 
identities of Cointelpro activity against certain foreign countries was 
mentioned and the countries identified. This information had previously 
been classified "Secret" by the Attorney General. 

A copy of our memorandum setting forth this information 
(attached) was delivered to Mr. Rogovin's office at CIA Headquarters 
by a representative of the Intelligence Division at 8 p.m. 1/20/76. 

ACTION: 

For information. The Intelligence, Administrative, Inspection 
and General Investigative Divisions will submit write-ups on any 
egregious errors on 1/21/76, which write-ups will be furnished to the 
Department and Mr. Rogovin. 

- 2-
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-= J;:.(Joort :r-t-r~g; Lass.~:r ~n·o;.>;ratns v.-ere the Pu~.rte 1-"':l~ ttn 
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~-+-o~~r pr.o.gra~ _l..-.*t.:.~J. '1...!~-etfti.i,OU ;;~oo~:n~mh. \ .... ;;t'-•~ .,~ ~rca;t·~:n 

pittt\'lr; L.1~ r~;atta tzf~i>ilnst th~ {.~O:>li1J~:Jll!li:3·t ?z:rty}~ 0;1erclicn ~~~n·ctcr 
<.~ove!'~g;® (l:.HH). ti~ Cu.tl;m ~1'9ii;i"ZWl {1:Jt1) tul(l the 'iw;o.Gl.nv 
pror;l"aru. ( l~ti;i; }. 

f.:.'-l'>l"'.l'\~4:'~'.11. 't"!OcjlJl.tt':IJ._• t:~l"'l~<' 1' ~'-ll~1:!.nw nli'f"":<'~P.> ~"''Ht"· -<r;{!'\-"""~ 4-h~ i)"r-'r,~'ll'1••~.'!;i'\~ .....:. .;.~tt~.=..·~ A~'IA~ ~~ ... '{:;J• ,....,..:v;.i-~iait~.&. t: ..... ~~ .. ,-~-.hiJ/ '.:.::~~~~ .. ~ ...... ~ ~v~1Aw~~ifl 

aL.ned at rnllitii~~f'Eiii ·vio.i~ri~.e:proEa p;:roar;ts which eott>{ut Puc~·to lJ.e~UA 
mrtep~nd~n;;;D- \l~hiiJ),. Or;~?titiun ~ioodm~.k {l~!;;~;) (a tn."'_~::c~:.-.l pHtit1g 
tba L1a.:1a .tifi~£11st ·t.11w Camruurillrt P£;sty)) ~~l t~1r,~t> o.dditiotw1 pt~ ... 
~1·~ns ln til~ ~~a of :fore~n i.Uiellig~~ tb..ilt ~re clas~Ui-ed. ··;;:oe:~tet."' ·· 

t 
rJ.efiSQU iol' ch~-:_;:e: 1 !1~ !niOa'<Patton ~et forth in t.i1e 

llm~.se ~elecf"L.:o::TIJ:n!tiee--at:~.d_f r~port ra~nlm; to ·to,~rr:.tica .Jo:t~rler 
t"'<<"'>~.,.s:.~·'"•Y"i• •r •H"~ •-r~--··ni)-"'rto- i'1!"""-~""'.''0":"'- Yf ,..~~ t-h.~ (·f~Fn•t<">ll:!t·~-c.,. ;;<Y..,..<J>'f'>'!'::,•~" < ..... .,;~ 
'(o..~"t..l?.S$._~,:£;W~ ~~ 'i:V'.:.,• .. ~-;~ &. .i4V~;::;.Q.~~-"t~ ~1~"""~"~- ~-~:;;;_V~..t\.t:.,V uo.AVt'~'~"'!DG(~ i.:':..u.tiU 

~en e~ntHed trJ tn.~ Attol".ney ('senltral.. ~xe~1pt !ro~ (~u£, 
Cnte~or.-y k~U..£:..1i#er ~!< .dr~te of dcela.r:.sifieation b.\dciL'1it~.. 1-:t a p-:r~s.s 
:rel~a.E~ dat~d ;,.iJW ~U.~ l;jl£5~ t.,ttorr,.cy G~nerru. .tdwurd H. :S~vi 
ret~l'rad to Mtt.ti:e~ foJrel~-;n lntt:-lli?~er'U!~ pro;:~rnAW e~ssulect t~J.£!~~et. w 

t.1-tleEJ.a tiu'~ pro§:t<a:J'!S imve not iJe~ putJ!icly Wentllled to d~~.!. 
~- '· 

7.i.t(!re was r~ ~ueh pt{lgr.ar.a imu~u ~g the n~~flrt6 td.~~ 
irombe;tq !1Jt43}. O;ar p:r·o;;~~i~ erttiU~d :~rouna·&~ekin.rt md~pendc)1{;? 
il'll" 1?ttexb x-:lco, Co~mteri.;tclliE€!nce r>nl~;l."am·~ -w~s. act~~Jly. ij,iJ.tbt~:d 
!tt .t'iJiHJ ami nQt in l~~fS ~ 1.nd~at~ oy tt1e HcrJ.se .ce!ect Con1~:.~1.ttce. 

- ' 
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Programs·as Abuses •• ' 
COINTELPRO·t\.;as a series o£ covert countcrintellf-

gence progra~s aimed at identifying, penetrating, and 

neutralizing subversive elements in the United States. 

Unfortunate}.~ .. , the program itself consisted of r.-tyriad 
' ... • 

clandestine dirty tricks carried o~t by FBI agents 
J ~ 

against persons and organizations considered subver-
, 525 I 

sive by the FBI. Careers wer~ ruined, ~riendships 

severed, reputations sullied 1 bus~nesses b~nkrupted 
526/ 

a,nd,· in some cas~s, lives end=.ngered. 
"" 

• b 

52..5/ The prin~ry programs \'lere the Coliliuunis t Party, 
U.S.A. progra~ (co~~enced in 1956), the Socialist 
Workers Party program (cor.uuenced in 1961), the 1;-Thite 

; · . Extremist progran (corru~enced in 196~) '· . the Black 
~x~~emist £:ogia.m (OOTih\\enced in l?67Y~ and t_he ·Neo;·T 

w-=-te~~ Domes~~c program (co~menced ~n L968) . Lesser. 
·ft programs \·iere the Puerto Rican Bomber program ·(1966}, 
~ Operation Hoo~wink (l966)•(a program pitting the Mafia 

: ~ against the Co~munist Party), Operation Border 
~ Cover-age (1961), the Cu"9an prog·ram (19?1) and the L Yugoslco.v progrcu.11 ( 19 69) ·:· At. I COINTELPRO programs· 
. · terminated after their existence v.'as discovered 

follo,·Ting the burgla:!::"y of the FBI off:j_ce in. Hec?-ia 1 

Pa. on April 27 1 1971. Staff COINTELPRO briefing 
betHeen Raymond ~·lannal1 1 Assistant Direc.tor ·of the 
FBI in charge of the Intelligence Division and 
J.B.F. Oliphant and R. Vermeire, at FBI headquar~~rs 1 
Aug. 22 1 1975 1 copy on file with Sel. Conu.l1. on: :i::ntell.· 

.52E./ The follO\:~ing · are but a fer,., examples of · specific_ 
COINTELPRO programs, of which there were a total of 
3,208 proposed and 1,388 carried out: .. 

In 19 G9 I the ?3I authorL::ed an agent to s·enq". : 
al4'onymous letters to the super i,o::::- of Fa theJ::·· . . · .. . · · 
Augustus Taylor, Jr., a Catholic ·priest, cot:1;?"rai;ling 
of Father Taylor's speaking out on his · te~~v£sion 
show-against the war in Vietnam and d£ h:j_s. public 
support of ce:!::"tcJ.in bJ.z1ck orgZJ.n.izat.ions. · Father 
Taylor's television show was subsequently cancelled 
and he \vas tr~msferr2d. FBI COI:..;'r.SLI:i.~O- memoru.nd.:t, 

,. 
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OPTIONAL FOIUol NO, 10 • 
MAY 1962 EDITION 
GSA FPMR 1~1 Cfll 101-11,6 .• 

UNITED STATES GOVERNMENT • 
1 -Mr. Cleveland 
1 -Mr. Wannall 
1- Mr. Mintz 

DATE! 1-21-76 

Assoc. Dir. ~"';4"' 
... j <-li 

o~_Adm·./ 
o&e:Ati.f~t·· 

Asst. ft• · 
Adm\1-
Comp. Syst, _ 

Ext. Affairs _ 

Files & Com._ 
~:~o:~~dum 

FROM : Legalcouns~ 
SUBJEJ.~ 'STUDY 

1 - Mr. Cregar 
1 -Mr. Hotis 
1- Mr. Daly 
1 - Mr. Stassinos 

Gen.lnv._ 
ldent, __ 

Inspection _ 

bo~ • ~ A
ell.~ 

~g'ifl~ n 

NW 55 

an. Eval. _ 

Spec.lnv._ 

'! Training __ .. -------- Telephone Rm. _ 

1 Steven Blackhurst, Assistant Special Counsel for Director Sec'y _ 

ptelligence Coordination, Department of Justice, advised on 1-21-76 
bat the Department of Justice, after consultation with Assistant Attorney 

"

General, Office of Legal Counsel, Antonin Scalia, and the Deputy Attorney 
General Harold R. Tyler, Jr. , had determined that Title 31, Section 869, 
t!_oes not preclude the Bureau from operating corporate proprietaries. 
IThis decision was orally furnished the House Select Committee. Blackhurst 
indicated the House Committee has since been advised of that decision and 

\

furnished a letter requesting a written statement of that decision. 
Bl~.~~urst indicated the Department has not as yet decided whether they 
would respond to the aforementioned Committee request. 

RECOMMENDATION: 

J;'':./ 
PVD:~g_ (9) 

For information. 

r\j:~.~ !IJ,, I I} ' 

~ 

~ + -- ~-~~~ ~:-~~ ~~ 
.. , ; , '.:...• 

Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 
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Assoc. Oir. _ 

• 
The At\orney General 

Directo\, FBI 

6\ 

1 
2 

• 
Mr. Wannall 
Mr. Mintz. 
(Mr. Hotis) 

1 - Mr. Cleveland 
January 7, 1976. 

1 - Mr. Branigan 
1 ~ Mr. Cregar 
1 - Mr. McNiff 

U. S. H~USE SELECT COMMITTEE ON 
INTELL,GENCE ACTIVITIES (HSC) ;) ,:~ 

'\. '-, ·t : . ·\~~ 
Reference 1.s made to HSC letter dated December 1, 197 5, •,...., ~ 

requesting access· to documents and other information from the FBI , )r 
pertaini~g to. accounti~g I?ract~ces ar;d p7ocedures as they relate ,< ~; 
to the operat~on of propr1.etar1.es ma1.nta1.ned by the FBI. } 

Pursuant to your instructions of this date, attached 
for your approval and forwarding. to the HSC is the original of 
a memorandum which responds to· the above HSC request.· A copy 
of this memorandum is being furnished for your records. . . 

"';} 
" 

- ~ l-

A representative of the HSC has been orally advised/4~~ 
that the material described in the attached letterhead me4ot~ndum 
is available for r.eview in Bureau space on this date. j 7 

It should be noted that, for the reasons set forth in 
the memorandum, ~liis Bureau is not maki~g available to the HSC 
documents .evidencing this Bureau's compliance with stat~ and/or 
Federal laws regarding the operation of some of these proprietaries.,, 
It is being left to the decision of the Department as to whether or .,_ i 
not it is· believed desirable for the Department to offer to the HSC: : 
a certification prepared bva responsible Bureau person to the ·. \ 
effect that Federal anq~ate laws have been observed in these -~ .' 
Operations • l:(i!' , ( ""1 /; , r.- E • "' / j ,) (" I t/ "'.{.,• . 

U 
.I . .. :. "t' 1\fi\ \P t/~ - tr '.-·· · ;:;; ~ 1.--.- I"-.:) f Jt. 

\ ~~:~:.:d~kJt'~-s,. _:i~//j I~,;Jt~- ~p~ ~ 
Ep.closures (2) \ 'l \1.~ @oC- { ~r,:: :·"·' ::;;; 
62-116464 I ~ <:.<-

~---,;;,. ~ "- ._ '.'l-.f! 
1iii , ' \"" ""l ;._.,A'-'"~\.~.,.._ 

Dep. AD Adm. - 1 
Dep. AD lnv. _ 

The Deputy Attorney General 
(Attention: Michael E. Shaheen, Jr. 

1· ' \1 ..... /\ ' c./ ·.,. t'~\J 
.......;,A< . Asst. Dir.; 

Admin. __ 

Camp. Syst. _ 

Ext. Affairs _ 

Files & Com._ 

Special Counsel for 
Intelligerrce"Coordinatioh) 

'" '; . ' .. , ... 

Gen.lnv._. 

PAGE ~ ldent. __ 

Inspection - \ ') ~ ~) 
lntell. __ TJM/PVD: lad ".1 • 

Laboratory - { 14 ) 
Plan. & Eval. -

Spec.lnv._ 

TELETYPE UNIT 0 
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NW 55318 

• • 
The Attorney General 

NOTE: Representatives of the FBI met with the Attorney General on 
1/6/76 objecting to the furnishing of the information described in 
the attached letterhead memorandum. The Attorney General decided 
tha~ the Bureau should be responsive to the HSC request for infor
mation concerning financial transactions relating to the operation 
of proprietaries. On 1/7/76, Michael E. Shaheen, Jr., Special 
Counsel for Intelligence Coordination in the Department, advised 
that Rex Lee, Assistant Attorney General, Civil Division, af~er 
attending a White House meeting which discussed this particular 
request and consultation with the Attorney General, had been 
instructed by the Attorney General, to insure that the Bureau's 
response to the HSC request was delivered on this date to the 
Committee. 
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' t. 

Assoc. Oir. _ 

Dep. AD Adm . _ 

Dep. AD lnv. _ 

Asst. Oir.: 

Admin. __ 

Comp. Syst. _ 

Ext . Affairs _ 

Files & Com._ 

Gen.lnv._. 
ldcnt . __ 

Inspection_ 
Intel!. __ 

Laboratory _ 

Plan. & Eval. _ 

Spcc.lnv. _ 

Tra ining __ 

Legal Coun. _ 

Telephone Rm. _ 

• • 
1 Mr. Wannall 
2 Mr. Mintz 

(Mr. Hotis) 
1 Mr. Cleveland 
January 7, 1976 
1 - Mr. Branigan 
l Mr. Cregar 
1 - Mr. McNiff 

U. S. HOUSE SELECT COMMITTEE ON 
INTELLIGENCE ACTIVITIES (HSC) 

.. 

Reference is made to the December 1, 1975, letter of 
the HSC requesting access to FBI materials pertaining to ac
counting practices and procedures as they relate to· the operation 
of three FBI proprietaries. 

Pursuant to an accommodation reached on December 21, 
1975, between Mr. Rex Lee, Assistant Attorney General, Department 
of Justice, and Mr. Aaron Donner, HSC Counsel, it was agreed that 
this Bureau would make available sanitized material responsive to 
requests contained in referenced HSC letter in the following 
specific areas and then only if such information did not tend to 
expose the operation in question: 

1. Financial balance sheet and a profit and loss 
statement for no more than five years. 

2. The original amount and source of the money used 
to create each proprietary. 

3. Evidence of compliance with state and/or Federal 
laws. 

Materials believed to be responsive to the aforementioned 
Items 1 and 2, consistent with security of operations, have been 
assembled and are available for review by HSC Staff Members in 
Room 4171 , J. Edgar Hoover Building. Mr .. _El1±<5t"t;)Maddox of the 
HSC was advised· of this on January 7, 1976Joy-~-representative of 
the FBI. , ... '" ~ r. •..;;.· ... ...,. . ~· 

TJM/PVD:lad 
(13,) 

\ .. , . 

~ 
Director Sec'y - MAIL ROOM 0 '-#: c{, tl ) 

I '.....JPo ; t9l~ -ss9-920 
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• • 
U.S. HOUSE SELECT COMMITTEE ON INTELLIGENCE ACTIVITIES (HSC) 

With regard to Item 3, material being made available 
for review will show that no income was involved in the operation 
of one o·f the proprietaries, hence, no state and/or Federal taxes 
were paid with regard ~o that particular operation. As advised in 
the briefing af£orded the HSC on October 15, 1975, concerning the 
operation of proprietaries, this Bureau has complied with Federal 
and/or state laws in connection with the operation of the two re
maining proprietaries. Evidence, however, of this Bureau's 
compliance with such Federal and/or state laws cannot be made 
available to the HSC at this time as presentation of such evidence, 
qoupled with a minimal amount o£ research, could lead to the ex
posure of these operations therefore endangering not only their 
successful conclusion but also possibly, in some instances, the 
lives of Agents and/or informants involved in the operation. 

1 - The Attorney General 

' . 
' 

NOTE: On 1/6/76, Mr. Steven Blackhurst, Assistant Special Coun~el 
for Intelligence Coordination in the Department, advised that ~he 
balance sheets and profit and loss statements being made avaiiaB1e_ 
for review by the HSC should for purposes of security be ro~ded 
off to the nearest $10,000 or $1,000 increment as the case _may be. 
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NW 55318 

Bl\T .. r,!1Cr: SITJ;:r:'J ' 
r'!SCI\L Ym)r: 1971 * 

Current 7Hmets: 
-cnih~on cand 

rrop;dd Items 
:r.ecei vnbl()£: 

'ictal 

Fixc(1. ltssets 

~:.1o, ooo. oo 
10,001).1)0 
10,000.00 

Curr·~nt l ,s::;etG --------$ 

Building cmd I:'quipr·-scnt 
Land 

(:BOD, 000.00 
90,000.00 

a~ro, ooo-:-oo 
r.0os: Depreciation on 

::i'i:-c0-d :-~~mot~ 320,000.00 

~0,000.00 

'rotal Fi:::od l~.r.mcts $57~,000.00 

Tot2.l i.'.scctc $GOO,OOO .. OO 
•' 

LI1\BILI'7IP.S ;\~;D EJl..~ 

Current J,iebilit.icr.:: 
hccrued ~axes $10,000.00 

Total Current T..~iabilitiC·S-- $10 1 000.00 

r.ong Tcrr~l :r ... i~.bili ties: 
Hotes Payable $5·10,000.00 

Total Long Tern' Li~bilitlc81- $540.000.00 

Stocl:holderz' I~qui ty ~ 
Cnpit-;.1.1 Steel: 
Surplus 

Total Stockholclcrs' 

$60,000.00 
(lo,ooo.on> 

FquH::zr $50,000.00 

':t'otal Linbilitien and Equity 

* Rounded to nanrest C-101000.00 
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• 
Bl-.LAUCE SF!EEIJ.' 

FISC.l\L YEl~.R 1972 ~·: 

1\SSD'IS 

Current l.ssets: 
:~10,000.00 CiJ.sh on IIand 

neceivnblco 
Tote.l Current i=;.s8cts 

20,000.00 
~30,000.00 

Fixed Acsets: 
Building and Equipment 
Land 

Less: Depreciation on 
I:'ixed .t'!.sccts 

$300,000.00 
90,000.00 

890,000.00 

. .150 1 OOQ • 00 

540,000.00 

Total l:.ssctn $570,00.Q.:.Q2. 

LIABII.·IT!ES AND EQUIIJ:·Y 

Long Term Li~bilities: 
Notes Payable $510,000.00 

Total Long Term Li~bilition SlO,ooo.oo 
Stockholders' Equity: 

Cnpi tal Stool-;: 
Surplus 

'i'otal Stockholders' r.quity 

60,000.00 
-o-

$60,000.00 . ~ 

Total Liabilities and Equity ~\570,000.00 

* Rounded to nearest ~10,000.00 
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• 
BA.Ll\l~CE SHBET 

FISCAL YEAR 1973 * 
Z:1.SSBTS 

Current n.sn~ts; 
$20,000.00 
20,000.00 

Cash on Hand 
Roceivabl~s 

Total Current Assets $40,000.00 

fixed ,Assets: 
Building and Equipment 
Land 

'Less: Depreciation on 
·Fixed i\ssets 

Totnl Fixed Assets 

$000,000.00 
90,000.00 

890,000.00 

370,000.00 

$520,000.00 

Total Assets $5601 o.oo • 00 

LIABILITIES AHD EQUITY 

Long Term Liabilities: 
notes Payable C490,000.00 

Total Long Tc~Jn Liabilitiea $490,000.00 

Stockholders' _ ~guity: 
$60,000.00 
101000.00 

Capital Stock 
Surplus 

Stockholders' Equity $70,000.00 'i'otal 

Total Liabiliniez and Equity $560,000.00 

* Rounded to nearest $10,000.00 

~ ' . 
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Current Asse·ts: 
cad1 on IIand 
P.cceivable£.1 

B.:\Iu'\ncr: srmr.T 
FISCAL YP.AR 1974 

AS£:CTS 

• 

:.;20,000.00 
10,000.00 

'Iotal Current nszcts $30,000.00 

ri:-=t~d 1\snets : 
Building and Bquipmcnt 
J.s:lncl 

Less: Depreciation on 
J?h:ed 1\.s:::ots 

Total Fixed AsF.etn 

Long Term Liabilities: 

$(l00,000.00 
90,000.00 

s9o, ocro. oo 

390,000.00 

$500,000.00 

notes raynbla $tl50,000.()0 
Total Long Term Liabilities $450,000.00 

Stockholders' I~ qui ty: 
Cnpl. tnl Stool: 
Surplus 

Total Stockholders' 

$60,000.00 
20,000.00 

Equity ~-80,000.00 

~'otttl Liabili tics and t:gui ty Qill,OOO.OO 

*.Rounded to nearest $10,000.00 

; 

o2Y;-L :;~:,;,_ 
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"'., ... 

DAL;lnce snr .~ ~ 'i· 
£1 ISC1\L Yrl:.R 1975 1; 

ASSI.:?S 

• 

C!urrcnt: 1\znot.s ! 
Canh on Ht:tnd $20,000.00 
Hcca ivahles 10,000.00 

'l'ot'll Current l'J~r;o·ts -------:';:30, 000 .. 00 

I?ixe O.. A~zt..~t:.a: 
Building and Eryuip:wont 
Lv.nd 

LcsG: Depreciation on 
F h:cc1 ii.:?r:>cts 

~eo·i::.al r i~:ed l :.ssets 

~:BOO, 000 .. 00 
90,000.00 

c~:>o F ooo. oo 

Total J\s s ets 

J' ... IADILITIES Aim r:OUI':i:Y 

Lo~~ TeEm Li~bilities: 
Hotcs 1•w.ynble ~!1.20 1000 • 00 

.ft180,.000.00 

$SlO,OOO.OO 

Total Long Term Liabilitles $420,000.00 

Stockholders' F.guity~ 
Capital stock 
Surplus 

~:(1Q 1 Q00 o QQ 
30,000.00 

'I'otal StocJ;:holdero s Fqui ty ·$90, 000.00 

Total Liabilities and r quity 

* Rounded to ncarec·t $10,000.00 

' ,, - - _, I 

I C\ s-1 
~?;i . 

f .. . - r ,_ ·-- I 
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•• 

PROFIT AND LOSS S'l'll.Tr:r-•vnT 
FISCAL YEAR 1971 ~ 

Groos Income 

Operating Expenses; 
Salaries 
Depreciation 
Other Operating Expenses 

Net Operating Income 

Other Revenue and GQin: 
Int:erest Revenue 

Other Expenses and ~osses: 
Interest Expense 

Net Income Before Taxes 

Taxes Paid 

Net Income * oJt 

* Rounded to nearcist $1,000.00 

$10,000. 
23,000. 
43,000. 

1,000. 

__2.!_, 000. 

** Before.Federal and Local Inco~e Taxes 

,· 
1';~1: ~-<li..;,.J~ l;. ~ • 

. ' 
NW 55318 Docld:32989710 Page 56 

$145,000. 

76,000. 

69,000. 

-~3,000. 

36,000 .. 

15,000. 

$21,000. 



PROFIT Al'fD LOSS S'l'l' .. TF.nli'liT 
E'ISCAL YEAR 1972 * 

Gross Income 

Operating Expenses: 
Salaries 
Depreciation 
Other Operating Expenses 

Net Operating Income 

Other Revenue and Gain: 
Interest Revenue 

Other Expenses and r~osses : 

$11, oo·o. 
22,000. 

2!!_, 0.00. 

1,000. 

Intercat Expense _31,000...:.. 

Net Income Before Taxes 

Taxeu Paid 

Net Income ** 

* Rounded to nearest $1,000.00 

** Before Federn1 and Local Income Taxes 

\ 

1 NW 55318 Docld:32989710 Page 57 
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I ' ' , 

I 
t 

r--f:....-~-

$153,000. 

., r= 
~ 

.~ 

91,000. 

62,000. 

32,000o 

16,000. 

$16,000. 

J 
\4 
A 

!< I 
., 



PF:OFIT mm r .. OSS S'"i.'l\Tr::•F:'I' y~· 

FISCAIJ YI:l\f:. 1973 ~\· 

Gross Income 

Op~ratin0 r.xpanses: 
~alarics 
Depreciation 
Other Oparat.ing r.,_:penscs 

$12,000. 
21,000. 
57~000~ 

!Jet Operating Income 

Other r:cvenuc and Gain: 
Intcrent Hevenuo 

Other r>:penses and l.~osses ~ 
Interest F.xpcnse 

Net Income Before T~xcs 

Tn.xco raid 

Net Incone *-:: 

$ 2,000. 

30,000. 

-:: Round~d to nearest $].,000.00 

·:t* Defore F.ccleral and r.ocal Income Taxes 

...... . ~.J i ·~ ··-

I 
I 

-_, - I I / I • : ··. 
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{:153,000. 

_90r000. 

G3,000. 

28/000. 

35,000. 

17,000. 

$18,000. 



• 

rnOFIT 1\.UD LOSS STl\TEEEHT 
PISCAL YEAR 1974 * 

GroGs Income 

Operating rxpenses: 
Salaries 
Depreciation 
Other Operating Expenses 

Net Operating Income 

Other Revenue and Gain: 
Interest ncvenue 

Other Expenses and Losoeo: 
Interest F.xpcnse 

Uet Income Before Taxes 

Ta:-tes Paid 

Net Income *": 

* Rounded to nearest $1,000.00 

13,000 .. 
21,000. 
71,000. 

2,000 .. 

~':;.· Defore Fed~ral .nnd r.o.:::c.l Incor.~e 'J:n::~c~ 

.-l ,' ' .. - I t . 
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~·160, 000. 

$105,000. 

55,000. 

_ _n,ooo. 

28,000. 

18,000. 

$ 10,000. 



I 

e 

I'P.OFIT AHD LOSS STNrr;r.·r.:·l'T 
FISCAL Yr:AR 1975 ~·: 

Gross Income 

Operating Expenses: 
Salaries 
Depreciation 
Other Operating r:xpen~eG 

Net Operating Incor,lc 

Other ncvcnue and Gain: 
Interest Revenue 

Other Expenses and Losses: 
Int:erest r::xpenne 

Net Income Beforc·Taxes 

Tuxes Puid 

Net Income ** 

* Rounded to nearest $1,000.00 

$13,000. 
21,000. 
79,000 .. 

$ 2,000. 

$20,000. 

*~'l Beforn Fed.e~al and Local IncoFie Taxes 

(,.: 
t/S_.., I 
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~170,000. 

$113,000. 

57,000. 

31,000. 

17,000. 



,.l . 
~ ., 
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BSq REQUEST 12/i/75 

re PROPRIETARIES 

Item 2: Initial Funding and Source ot 
Funds fo~ operation of property 
holding, bletropoli tan are~·· 

ACCESS 

' ·" .. _ ... 

-- - -- ·--- ----------



This p;-oprietary w·as created from funds available 
tn the Central Intelligence Agency. which were transferred 
t~ the FBI. The full purchase price of the proprietary was 
$1.410.000*including closing costs. 

*Rounded tn nearest $10,000. 
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HSC REQUEST 12/i/75 

P.G Propietar!es 

Item 1~ Balance Sheet, 1975 relating to 
business opexoation, metropolitan area. 

ACCESS 



Dl',Ll\NCE SIIrr'J: 
FISCl\.L YFl~R 1975,. dN/JIIfJ c,. ~ e -ro 14F ll 3 L 

Current 1'1ssetF.:: 
Cash on Hand 
~ccurity Deposit on Property 

Total Current Assets 

Fixed. Assets : 
Leasehold Improvementn 

Total Fixed Assets 

$10,303.71 
11,492.56 

-- $21,796.27 

$ 3,115 .. 85 
$ 3,115.85 
$24,912 .. 12 

LIABILITIES ll.ND EQUITY 

Long Term Liabilities: 
Advances· $6.5, 000.00 

Total Long 'I'erm r.iabi1i ties $"6 5 1 0 0 0 • 00 0 

Partnership Equity: 
Earned Surpluc ($40,087.80) 

Total Partnership Fquity -~ (~'·fO,OS7.88) 

Total Liabilities and P~uity 
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HSC REQuEsT 12/i/7S 

re Propi"1etar1es 

I tea 2; In1 tial Fund:l~g and Souroe ot 
Funds tor operation of business; 
metropolitan area. 

ACCESS 



• ) i:!. _e 

This proprietary was created from funds 
available to the Central Intelligence Agency and 
transferred to the FBI. The amuunt of $155,000 
has been allocated to this proprietary from these 
funds for a period of three years. Of this amount, 
$65,000 was fU.i.'nished to the Washington Field Office 
.on November 1, 1974. On N0vember 4, 1975, the 
Washington Field Office was furnished $46,325. The 
balance is being held in escrow. 

' 
i a 



• •> . 
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HSC REQUEST 12/1/75 

rc Proprietaries 

• 

Ite~ l and 2: Bal~~ce Sheet, Profit and 
Loss Statement and Initial 
FUnding, all 1975, relating 
t~ business operati~n, Baltimore 
area. 

ACCESS 



.. ~ .. , .. ti; .~<G. 

'i.. -· 
• • 

BALANCE SHEET 
AS OF DECEMBER 31, 1975 

ASSETS 

CURRENT ASSETS: 
Cash*~ . . . . . . . 
Accounts Receivable. . . . . 

PLANT AND EQUIPMENT: 
Equipment ..... · ..... . 
Trucks and Autos. . ... . 

Less Reserve for Depreciation . 

OTHER ASSETS: 
Deposit on Contracts. ...... . 

•. $ 97, 843. 33 
5,000.00 

.$ 1, 046.00 
4, 700.00 
5, 746. 00 
l, 184. 00 

. . . 

$102, 843. 33 

4,562.00 

TOTAL ASSETS • . . . • • . . • ~108, 6~1. 33-

LIABILITIES AND NET WORTH 

CURRENT LIABILITIES: 
Federal and State Withholding Taxes . • . . • . . .$ 1~9. 99 

OTHER LIABILITIES: 
Loan - stockholders • • . . . • . . . 

TOTAL LIABILITIES 

NET WORTH: 
Capital stock Issued . . . • . . • . . • 
Capital Contributed in Excess of Stated 
Value. . . o • • • o .. • • • 0 • • • • • • • 

Retained Earnings 
Loss Incurred . . . . . . . . . . . . . 

TOTAL NET WORTH 

• • 0 . • $100, 000. 00 

4, 700. 00 
104, 700.00 

(22, 900. 32) 

TOTAL LIABILITIES AND NET WORTH 

$ 189.99 

• 26, 67!.:,. 66. 

• • $ 26, 861. 65 .. : 

81, 799. 68 i 

-
$108, 661. 33 · I 

/I ·. I 
1 

i2- //~~~¥- !c:LJ>~ 
*Note: All Cash in bank from U. S. T1:e~s\!.~~tus. ··'I 

$11, ooo from services perfor~-~~:~;~· ~~·---:-;;tLf·~" ~· ---;,~· ··~··,-:;; .... ~·?···"-::"'"",,f-.'~~-lb:E;-~l~. ·}lX~---
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•• 
STATEMENT OF PROFIT AND LOSS 

INCOME. ................... $16,000.00 

COST OF SALES: 
Labor ... 
Consultant . . . . 
Materials . . . . . . . . 
Equipment Rental • 
Miscellaneous Job Costs 

Total. . . . . . 

. . . 

$ 3, 224.00 
8,900.00 
3,259.05 
3, 156. 02 
1' 423.26 

LOSS ... . . . . . . . . . 

EXPENSES: 
Small Tools & Supplies. 
Insu·rance . . . . . . . . . . • . 
Gas & Oil ....... . 
Office and Sundry Expenses . . • 
Entertainment . . . . 
Taxes. . . . o • • • • • • 

Depreciation . 
Total • • 

i . 
NET OPERATING LOSS 

I • 

l;nw 55318 Docld: 32989710 Page 69 

. $ 891.42 
11, 497.63 

851.80 
3, 759. 99 

572.22 
180. 93 

l, 1.84. 00 

19, 962.33 

$ 3, 962. 33 

($22, 900. 32) 



.. 
.... 

CLASSIFY AS APPROPRIATE 

SEE INSTRUCTIONS ON REVERSE 
BEFORE COMPLETING • 

TO~ Tat Staff FROM: 
ATTN: Central FBI 

SUBJECT: Abstract of Information Provided to Select Committees 

I. HOW PROVIDED (check appropriate term. If a document was made available 
for review but not transmitted, so note.) 

2. DATE PROVIDED 

1 6 

FOR REVIEW 
3. TO WHOM PROVIDED (check appropriate term; add specif;~ names if appropriate) 

sse 

HSC 

4. IDENTIFICATION (provide descriptive data for documents; ~ive name or identification number of briefer, 
interviewee, testifier and subject) 

Memorandum 

s. IN RESPONSE TO (list date and item number if in response to formal request, other
wise state verbal request of (name), initiative, subpoena, etc.) 

HSC letter 12/1/75 

6. CLASSIFICATION OF 
INFORMATION (ente 
U, C, S, TS or 
Codeword) 

u 

7. KEY WORDS (enter the nppropri8te key words from the list provided separat'ely; if key words not listed are 
used underline for emphasis) 

Budget 

8. SUMMARY (see reverse side before completin~ this item) 

Available for review by SSC Staff Members at FBIHQ sanitized 
materials pertaining to accounting practices and procedures in 
the following specific areas: Finaneial balance sheet and a 
profit and loss statement for no more than five years. The 
original amount and source ·of the money used to create each 
proprietary. Evidence of compliance with state and/or Federal law . 
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The Attorney General 

Director, FBI 

"'~ ' I 
1 - Mr. 
1 - Mr. 
1 - !·lr. 
1 - Mr. 
1 -Mr. 

1 - t!r .. 
1 - Mr. 
1 -Mr • 

i ' 
J. B. Adams 
H. N. Bassett 
R. J. Gallagher 
J. A. Ivlintz 
E. w. Walsh 
January 22, 1976 

w. R. Wannall 
w. o. Cregar 

. ? HOUSE SELECT C014HITTEB 
01~-INTELLIGE!lCE 

F. J. cassidrl 

~·~ ,' ~ \ . .,,(;J 
, V' 

1 I ..,~ 

\1'_,. • • 1\ 
!L\ ~ '· ll Pursuant to the re~est made by your staff on · :~ 

January 20, 1976, the Bureau has reviewed the draft fina] 
report of the House S'elect Committee on Int:ellig.<;)nce~ I 
am fort·Jarding to you separate urite-ups conceJ;ning those 
parts of the report based on information furnished by the 
FBI t'Jhich -ue believe· disclose information \'Th.i.ch should be. 
classified and matters which are erroneously reported by ~ 
the Cornmitteeo Additionally.,. pursuant to your staffVs /) x?-,---
request, t·le are :C~rnishin«J a copy of the t<trite-ups con- -/;/"' ~ 
earning erroneous material to I·lr .. Hitchell Rogovin, j 
Special counsel to the Director of Central Intelligence. 
On the evening of January 20, 1976, we furnished Mr. Rogovin 
a copy of the write-up concerning classification matters. 

' - Enclosures - 31 

1 - Mr. Michael Shaheen, Jr. 
RHR:~Effcial Counsel for Intelligence Coordination 

(12) jf\\1'\ SEE NOTE PAGE 2 

~ . 
l'\' 

Assoc. Oir. _ I( ~\. 

R;'!\)f~~~~'- ,;\ ~ Dep. AD Adm. _ \,}~ .' 

Dep. AD lnv. _ <~~ 
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The Attorney General 

NOTE: 

At approximately 5 p.m. 1/20/76 the Attorney General's 
Office made available t~;o Xerox copies of a 33-8-page report of 
the House Select Committee on Intelligence with instructions 
that this repoJ;t be revie't·:ed (1) to see if any classified infor
mation furnished by the FBI was containea therein and (2) to 
detenaine if there were any egregious errors contained therein 
pertaining to inforraation furnished by the FBI. I-lr. Hichael 
Shaheen, Jr.~ Special Counsel for Intelligence Coordination, 
and I·lr. Douglas I-Iarvin, Special l-1£sistant to the .A:ctorney 
General, advised that the Bureau's observat:.ions "t>TerG to be 
furnished directly to .l>lr. I.Jitchell Rogovin, Special Counsel 
to the Director o£ Central Intelligence. 

Section Chiefs of the Intelligence Division vmre 
assigned sections of the report to revie't·l for items 1 and 2 
listed above and additionally for any information concerning 
CIA or other Government agencies which might have an impact 
on the FBI. 

Portions of primary interest to the Inspection, 
General Investigative, and Administrative Divisions were 
referred to those Divisions. 

The only classification problem developed during 
this review· concerned informa.tion contained at page 314 of 
the report "t>Iherein the identities of Cointelpro activi·ty 
against certain foreign countries t·Tas mentioned and the 
countries identified. This information had previously been 
classified 11Secret" by the Attorney General. A copy of our 
memorandum setting forth this information ~as delivered to 
Lrr. Rogovin's office at CIA Headquarters by a repres~nta
tive of the Intelligence Division at .8 p.m. 1/20/76. 

Write-ups prepared by the concerned Divisions 
regarding errors in the draft uere prepared on 1/21/76, 
and are being furnished to the Attorney General and Rogovin .. 
Those furnished by Administrative and Inspection Divisions 
were received from Assistant Directors Walsh and Bassett, 
respectively. 

- 2 -
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'· The Attorney General 

NOT I!! C01'4""TINUED: 

Mr. Rogovin had advised that he would need the FBI material 
by 3 p. :m. on 1/22/7 6 as he was to meet with the House Select Committee 
at 4 p.m. on 1/22/76 to present the material for the entire intelligence 
co:m.munity. At 12:45 p.m. on 1/22/76 Mr. Rogovin advised that he had 
received a call from the H2-se Select Committee staff in which he was 
advised that they would cea:se .all negotiations at 3 p.m • . on 1/22/76. 
He advised that he was en rolte to the Capitol Building and requested 
that any submissions that the FBI had to correct the record be furnished 
to him at the Capitol Building as soon as possible. The materials prepared 
by the FBI were approved by the Assistant Director of the Division involved 
and at the time of receipt of the above information from !\ir. Rogovin these 
materials had just been delivered to IVIr. Adams' office. Pursuant to 
instructions of ],1:r. !\Iack in Mr. Adamst office a copy of the materials 
were delivered by a representative of the Legal Counsel Division to 
1':1r. Rogovin so that we would not miss the opportunity of placing in 
record our objections to the erroneous :material concerning FBI information 
set forth in the draft of the House Select Committee report. 

NW 55318 Docld:32989710 Page 73 
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Ps:~e 314 
Line: ;:·f}otn.ote 1ii~~:J 

I:cpcl.·l n~<r"Jtt: I. .. ~u.(f)r p:rOf$i.~nrt:lS v:ere th1) Puc1~lo Elca~n 
-r-~n.r::1~e.- ~""'"L-;.;;;,7;;, ·c '; ::. ... :: ;·.1·- ,,...,,..~r..i"""· ·H~~ ; . .; "'J .. ,~; .. ~· i .... f-.- ( J·.;~;:::r.) i ~ :-·~'";:;" ... ~. •" 
.l..J\.oio -u A t:-' .... v:,.~ t.:~·- ... •~ vv1 t r......-:r-4> ...... ......,.....,.....,. .. ., ••V"'""'•t""' .... ~ .......... ._.,tr.a,_ <. ...... !~..;..v~,-._ '""''""~ 

pttttn~ til~ t:;;2J.ia f,\~~~~ll;iSt the co.:~.U~.l~nist .i~;;.J:(g}, Op~rr.ut!on .Jord~J1"· 
(.~cva.r~,f.:.i' {1~&1); hi.e CuJJ~ progr~m (1~.:$1j tuld· tl..1G 'i~sosl.ar 
f.'\1>'0~'l-~ •~\ <! :~;c,;:)-
.~4 _(, .. ~ ......... \~---.,.. -

fie :;:son i.o? cht.ut~~0: 111~ iu~ot•.fl1:ltfon Get forth in t;;.e · 
'!.~.ntH''~ E.~L~ "'-~'>'r~.:;;;;.;.,.;;~;~~~-:;;...;-·({i: .... ~ ,;:- 'f."•"'···"'~t- }"';''t":.~'~'·in:.,. t-r~ · 1{"•"'..:.~-t-1· ,.,.n ·,r•f-'1r<,. 
..&.~v ~"-~ . -.. \xw~ ~'"~~ .......... .,. .. ~~w .... w...c..,. .... ..., ~~~·~~'l.l'4 •<....""'t,;;.a..".r;.s.-•.:' ....,..,.... ··"'::.~ .. ..,.w. .:.,,. . ..,. ..._......_.. :,~i.-1->....,.c~ 
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Vio~-:(.,... .... ~~ .. t ~.~J .v-\·""~t'-• c=. -444;;-'J~l...-.-.v.? l;';.;.•a.J.: C...!.,.._ ~\ttt,":V"""'"'"':~!v 14 e•1~').ir~~ --~--

h~fH"a .-.-r;p_,.,_.,_~-;;~"~··1 h':'li t-,;o. i;~f;-.T-•71-!i::."~ _( --".:!-r.tA•"'••f .t·"'''''"-:"'t ti':"~ :·t'>. (:(',~; 
...,..w. .. 'U \.·.c.\..(.~t-;---~"'< JlfA.] '"""~ £. ..... ~ .......... A-Co-J ·~ .• ~;a..a-c..-.4<.~ "W"·A- ...... ~~-..;. ...... ~~· ~ ........... , 

Cnto.;;::-o~~.r .i·~u ;;-:ner ~4 tii:.te of ctc;;I:'lE.sllicr,tion bdciin.ihz. 1.-1 ~ r.:n:e.ss 
·~ 4¥ •• ':. 

~1.-(,·~e~ (:;~. i·nrl ~ .. "'....., ~..,c~ '1-.r:.~:::: J .;,a.-...,..,... ... n"N' i-~· ......... ",...,.~i ~: ... ~ ~ i:'~ .. ~ ~ to!t · "' 
.a.~t;,.,.....,.. -~~,. ...... .......... " ·:i ..;:;~, ... ;; 'w, ~-.......... 1 .... ;.:.;...., .. ,.-~.;~t:.~-;.; ... .,,...., £,".-....t--,>-;2 ... ~o-. i~. ~_,,,nr.t 
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•.taene tbJ:$t\.\ rn·ot{~a~ll& il~tre oot ~·~~ pt:n>Hcly.- id~nUiicu to date. 

'Ihcro wa~ r&O ~&uch progr-J.t::aknown t;$ the ~~.P~~!"to 1-•h:~n.tl 
Etu.-uber·• (1jC5). O~r p:t<t.'l;_;;l'~\;:11 entitled ;~roupi: Seeking lr'~r~pcrl.dcnc~' 
for £·-u.erto f~lCO~ Co~m.terinteili:::ence i>!'OJ:~4am" was ~Ctv:.tULJ ird.U.U:t.Cd 
In l.SiW a .. 'ld not in h~~t> 01.s tndlcate-J by ti~-o J.~o>J.~c t:.elect Co.:n:~r~itt\;e. 
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HOUSE SELECT COMMITTEE ON INTELLIGENCE DRAFT REPORT 

Page 34 

Heading: . "a. An Attack Averted" 

Paragraph 1: 
"If no 'flank' attack was launched by the FBI to 

discredit the Committee, it may have been because one 

was averted by the Committee·-" 

Proposed Revision 

This paragraph should be deleted. 

Reason for the Change . 

This heading and paragraph are speculative and derogatory to the 

FBI and should be deleted. The FBI never launched, or contemplated any 

attack to discredit the Committee and such speculation is completely 

irresponsible. 

l ... "318 
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HOUSE SELECT COM.i\IIITTEE ON INTELLIGENCE DRAFT REPORT 

Page 35, Paragraph 1 

· "In a Committee deposition o:i. December 30, 1975, Kaiser 

claimed that the FBI agents were more concerned with discrediting 

the Committee's inquiry and personnel than conducting their 

investigation of U. S. Recording. Ultimately, the agents had 

elicited from hi~ a statement, written by an FBI agent, which in 

.some insignificant details recanted portions of his testimony. 

Mr. Kaiser then repudiated that written statement, which he 

had signed while agents stood over him and thrust it in front of him." 

Proposed Revision 

In a Committee deposition of December 30, 1975, Kaiser claimed 

that FBI Agents were more concerned with what appeared to be material 

errors in his statement to the Committee than in the relationship with U. S. 

Recording. Ultimately, the Agents had elicited from him a statement, written 
.. 

in part by an FBI Agent, which in some details recanted portions of his 

testimony. Kaiser said he wrote the last two paragraphs of the statement. 

.. 
• 
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Reason for the Change 

The ·paragraph should be changed as it is not factual. Kaiser did 

not claim that the FBI Agents w~re more concerned with discrediting the 

Committeers inquiry and personnel than conducting their investigation of 

U. S. Recording Company, and Kaiser did not state that he repudiated his 

written s~atement of 12/23/7~. 

In a Comrclttee deposition of 12/30/75, on page 33, the following 

question and .answer aypear in regard to the interview of Martin L. Kaiser 

on 12/23/75: 

"Mr. Oliphant: Would you describe that meeting fo'r us? Would 

you describe what happened, what they said to you, 

what you said to them? 
. 

"Mr .. Kaiser: Yes; it was clear from the onset that they were no 

longer interested in my opinion or my position, that 

they had some facts they wanted to state to me, and 

.they came under the guise of clarifying some issues, 

but they immediately hit me with these material 

. errors, what appeared to be material errors in my 

statement. " 

. __ Qn page 55 of the deposition Mr. Kaiser was asked about references 

to ~wo Committee investigators by the interviewing FBI Agents and the 

following appears: 

.. 
• 
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• ••• • 
"Mr. Atkisson: Did they refer to any other Committee personnel 

or the Committee in general? 

"Mr. Kaiser: No. 

"Mr. Atkisson: Any members of the Committee, Chairman Pike 

or anybody like that? 

''Mr: Kaiser: Nobody ...• " 

Or. page 76 of the deposition it shows.: 

''Mr. Oliphant: One final question. On the statement which Y:OU gave 

to the FBI agents on December 23, 1975, I call your 

attention to page 4 of that statement, Committee's 

exhibit #1. Is this your handwriting? 

''Mr. Kaiser: Right, the last two paragraphs are my handwriting." 
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Page 58, lines 14-16, page 59, line 1 and footnote 
99 reads as follows: "Five minutes compares favorably with 
the weeks it took Committee staff to obtain precise 
answers to the difference between FBI 'informants' and 
'confidential sources.'" 

"99 
The single material factor is that informapts. are 

live human beings who are paid for the in,formation they 
provide. A question, then, of the number of 'informants' 
used against the Institute for Policy Studies could 
safely be aP..swered in impressively low numbers; wheri · the 
fact is that fully 52 '.:;ources ,. (unpaid individuals, 
inanimate objects such as pieces of abandoned trash or 
a -reconstructed typewriter ribbon, in addition to true 
'informants') were used. See, Comm. Hearings, at· 

1 0 ~ ~ ·Nov. o, 197L>,. 

"Terms may differ when functions do not. At DEA, 
much is made of the difference bet·ween ' :;nforcement ,. 
functions and 'intelligence' functions. In practice, 
DEA intelligence is tied to e!fforcement, which means that 
it is strictly 'tactical.' See, notes , and 
"'CCOm7'\~ '"~-.; ~,.,. +o~..-+ " -"'- ... : J:'it;:..,•~.J .._ .~ .. b "'_ ..... - • 

.,. 
Proposed Revision; ' Five minutes compares favorably 

with the ·weeks it took Committee staff to obtain precise 
answers to the difference between FBI ' Lnforma.nts' and 
'~onfidential sources. f" 

'The single material factor is that informants 
are live human beings'Vlho ma;v-te paid for the information 
they provide. A question, then, of the number of ' informants ' 1 

used against the Institute for Policy Studies (IPS) could 
safely be aP..S'\Vered in impressively low numbers. However, 
the number of FBI sources concealed in the initial report 
dated :March 14, 1969, on IPS totaled 52. This total 
included concealment which was provided to paid ~nformants, 
unpaid individuals who furnished information, other 
.Government agencies, and other intelligence and police 
agencies. ·Paid informants were concealed to insure their 
continued effec~iveness and personal protection. All 
other individuals and agencies were concealed because they 
express~d or implied that their identities be concealed. 
It was a policy of the FBI to extend to any person or agency, 
the privilege of having their identities concealed if they 
provide information to the FBI. Subsequent reports on 



rr 

"IPS protected the technique of obtaining abandoned trash 
and reconstructing a t"•pewri ter ribbon by referring to 
·these techniques as ' sources.' The initial 109 page 
IPS report surveyed IPS activities from its inception 
in 1962 to March, 1969, however, the information was 
obtainc·l during tl).e _peJ;•iod of active iiW~stigation i11 1969. 
This report concealed 52 varied sources of information, 

·but tbe bulk of these sources were used to provide 
ident:i.fication and characterizations of individuals and 
organizations affiliated or in contact with IPS. Few 
sources reported directly on. IPS. See Comm. Hearings, at 

, Nov. 18, 1975." 

Reaso-n for Revision: Page 58 of the Committee 
report is captioned nThe Right r.,JUestion. "· It discusses 
the problem of developing information about intelligence 
activities without knowing the right questions to ask. 
The report indicates it took the Committee staff weeks 
to obtain precise aPEwers to the difference between FBI 
"informants 11 and "confidential sources."· Footnote 99 
is an effort to show that when the FBI refers to 11informants" 
used, it is not responsive to the question of the number 
of sources used. The number "52" which is used in footnote 
99, is the ~umber of T symbols used to conceal sources 
in the initial IPS report dated March 14, 1969. These T 
symbols concealed informants, Government agencies, other 
police and intelligence agencies, and unpaid individuals 
who voluntarily furnished information to the FBI. None 
o~ the information contained in the report was derived 
from abandoned trash or a reconstructed typewriter ribtion, 
however, in subsequent IPS reports, both those techniques 
were used and reported as sources. The Committee report 
has atte1:1pted to infer, by using the number 11 52," that the 
FBI had 52 sources targeted and reporting on IPS. This is 
inaccurate and does not provide the. re.as ons .for conce:al'ing : .. 
sources o:r information in· FBI reports.-. The Committee ·· 
implies that the FBI has control over these 52 varied sources, 
and that because they furnish information, they are 
iqentical to paid informants. 

- 2 -
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HOUSE SELECT COMMITTEE. ON INTELLIGENCE DRAFT REPORT 

Paw~ ·83, Paragraph 6 

"A middle-man who is a close friend of top FBI officials tacked 

thousands, if not millions, of dollars of unwarranted mark-ups on to 

covert purc'hases." · 

Proposed ':Revision . 

The FBI purchased thro~h a middleman considerable electronic equipment. 

Markups on the .equipment purchased amounted to several thousand -dollars; 

Reason for Change 

The report is making a swe~ping statement apparently ;r.e~e~ring t_q_.~l of 
• • ... ~:; ...... ·.f •• ••• ...... ·~:.-:~-: -:~~ .. ~:::!:~"'. 

the agencies they made inquiry of who purchased electronic· equipment through 
' 

a cut-out. However, by its very wording, there appears to be· two areas -- orie 

a ~eliberate attempt to imply improprieties (friend of several top FBI officials)~ 

and the other an inference that, if true, should be stated as a fact as opposed 

, to what appears to be an imflammatory and misleading statement (if not 

·millions). As to deletion of the word "unwarranted," there ~e no unwarranted 

markups known on any FBI purcha~es. 

::_:~~~\.1~0~\JhL 

{p -;_I~ I /(o '-{0. ~t - 2 ~ I 
• 
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Page 92 

Lines 1 through 4· 

"The FBI, for example, had neglected to incltide ~~ak;_:g{~~~ 
intelligence functions as the NationaJ Boinb Data Center, or Cmrl1terintelli-
gence.156u · · 

The quoted sentence should be stricken from the record as it is 
simply !ncorrect. As mentioned in footnote number 156 quoting the testimony 

I 

l . l 
I 

~ 
-of Assistant Director Eugene W. Walsh, Administrative Division,. FBI, I 

... ... data collected under National Bomb Data Center does not constitute ".intelligence.'; 
. ·._,_.: .. As to the ?BI' s neglecting to include counterintelligence information .in data · l 

.-.:·. · . ·· furnished Office of Ivianagemep.t and Bur..get, this is simply ~ricorrect. Such . j 
data was furnished to Office o£ lVI~nagement and Budget upon·:tpefr request by l 
the Office of Ivianagement and Finance, U. S. Department Q.f Justice, and l 
upon request this information was also furnished directly to the Committee staff. ; 
In fact the letter quoted in footnote nmnber 155 from Ivlr. Ogilvie of th~ Office 
of 1vlanagement and Budget dated November 12, 1975, _quotes the data relating 
to counterintelligence for the FBI . . These figures are $87, 11"9, 000 ancL3383 in 
pe·n:::nnel. It is noted there is an appar.ent typographical err6r in.- the· figures 
quoted in Mr. Ogilvie's letter where personnel is shown as 3385 • 

.. 

.· 

' 

.· 

• 
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Page 95 

Lines 3 through 5 

. "The FBI testified, for example, that it does not know if CIA has 
a counterintelligence group, that it does not khow how much CIA's 
operations cost, .and that it does not know if CIA duplicates FBI's work. 160" 

This sentence should be stricken from the recbrd as it is not 
. supported by footnote number 1600 The footnote quotes Mr. Field as asking 

Assistant Director Eugene W. Walsh, Administrative Division, FBI, the 
following question: 

"Mr. Field. Has anybody in the administration ever told all of 
these people, who spend multi-multi millions of dollars, over and over 
again~-real.ly on the same program--has anybody in the vernacular of my 
generation, told them to 'get their act together'?" 

Mr. Walsh's response is, "I have no knowledge on that, no sir." 

~ssistant Director ·walsh's testimony, which was given in his 
· ·· ···capacity as th~ FBI official in charge of the FBI budget, certainly cannot 

be used to support the sentence quoted above. Mr. Walsh's testimony 
was that he had no knowledge of the matters quoted in the footnote a,s stated 
by Mr o Fieldo The Assistant Director of the FBP s Intelligence Division 
and other Bureau officials charged with responsibility for the FBI's 
'counterintelligence operations have an awareness, through their liaison with 

· CIA, as to its counterintelligence group and the close coordination .qetween 
the two agencies designed to eliminate duplication of efforts. It is 
submitted that Assistant Director Walsh's testimony cannot properly be 
used to support the quoted sentence. 
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HOUSE SE~ECT COMMITTEE ON INTELLIGENCE DRAFT REPORT 

Page 129, lines 6 - 9 

- . "A Committee staff accountant did a detailed study and determined that the 

30 percent mark-up en the invoice seeri by Mr. Kaiser was representative of all 

such sales." 

· Proposed Revision 

A Committee ~taff accountant did a detailed study and determined that the 

.30 percent markup on the invoice seen by Mr. Kaiser. was not representative of 

all such sales. 

Reason for Change 

It appears the word "not" was omitted from the above sentence. 

A detailed study of FBI purchases of equipment from Martin L. Kaiser, 

Inc., made through U. S. ·Record:ing Company, shows there were total purchases 

be~ween 4/5/69 and 4/7/72 totaling $101,394.70. Markup on these total 

purchases averaged 14.03%. Included in these purchases were three·individual 

' purchases totaling $2,106, which show a markup of 30%. 

Copies of FBI purchases from Martin L. Kaiser, Inc., through U. s. 

Recording Company, were furnished to Committee investigators and a d~tailed 
... .. 

study of these invoices by the Committee staff accountant could not possibly · · 

have shown that a 30% markup on the invoice seen by Mr. Kaiser was 

representative o(all such sales, since there were only 3 invoices totaling 

$2,106 with a 30% markup, whereas total purchases amounted to $101,394.70. 

• 
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HOUSE SELECT COMMITTEE ON INTELLIGENCE DRAFT REPORT 

Page 131, lines 9-11 

"Interviews revealed that there was virtually no control 

exercised over the confidential-contracts between U. S. .. 
Recording to ~he FBI. " 

ProposeQ. Revision 

Interviews revealed that FBI Laboratox-y personnel furnished estimated. 

cost of purchases from U. S. Recording to the Administrative Division 

. based on available industry sources, manufacturers' listed prices, and 

. knowledge of th~ particular area. The Administrative D~vision relied upon . . 

the judgment of Laboratory experts who were aware of the going price for 

specific items and the reasonableness of the estimated cost. 

Reason for the Change 

To clearly portray the procedures utilized in our confidential 

purchases from U. S. Recording as indicated to Committee investigators 

during their interviews with Eugene W. Walsh, Assistant Director, 

·Administrative Division, and Jay Cochran, Jr., Assistant Director, Laboratory 

Division. The statement that the FBI exercises virtually no control over our 

confidential contracts with U. S. Recording is not factual. 

• 
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HOUSE SELECT C01iMITTEE ON INTELLIGENCE DRAFT REPORT 

l>age 131, lines 12-15 

"Neither the Laboratory Division, which initiated the equipment 

requisitions, nor the Administrative Division, which. authorized the 

requisitions, had any knowledge of the percentage markup being charged. " 

Proposed Revision 

· The following should be added: 

It is not standard business practice or a practice of the FBI 

to contact suppliers to determine their percentage of. markup. 

· Reason for the Change · 

To show that it is not standard business practice or a practice of 

the FBI to contact suppliers to deter.mine their percentage of markup. 

• 
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:.HOUSE SELECT COMMITTEE ON INTELIJGENCE DRAFT REPORT 

P.age 132, reference No. 240~ paragraph 1 

"Interview with Mick Callahan, Associate Director of the FBI . 

· Proposed'.Revision 

Mr. Callahan's name should be corrected to read Mr. Nicholas P. 

Callahan. 

Reason for Change 

To set forth correct and full name of Ivfr. Nicholas P. Callahan, 

. Associate Director of the FBI. 

• 

• 
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HOUSE SELECT COMMITTEE ON INTELLIGENCE DRAFT REPORT 

. !~1ge 1~2, lines 16-23-

"McMichael stated that pricing would probably never be ·checked 

for fairness by his buyers on a confidential contract. He felt the 
... . ... 

J.Jab<::>ratory Division was responsible for pricing of confident1al 

-contracts. Interview with Mr. G. Speights McMichael, Chief of 

Procurement Section, by J. B. F. Oliphant and R. Vermeire, 

Dec. 9, 1975, copy on file with Sel. Comm. on Intel!." 

Propos~d Revision 

McMichael stated that pricing was done by U. S. Recording and that 

he relied on the estimates given to him by knowledgeable Laboratory personnel 

·and contact with U. S. Recording for its lowest price. He said the FBI 

laboratory was furnished a copy of each purchase order for review and had 

nothmg to do with pricing·. The fairness of the price m.s a judgment call 

·on the part of Laboratory personnel who were familiar with what industry 

I· 
1 
j. 
i 
I 
i 
' ~: 

. J 

1 
I 

l 
I 
t 
~ 
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f 

I 

! was charging for a particular item. Interview with Mr. G. Speights McMichael, i 

Chief of Procurement Section, by J. B. F. Oliphant, Dec. 9, 1975, copy 

- .on file with Sel. Comm. on Intell. 
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Reason for the Change 
i 

To clearly indicate that the FBI Laboratory did not do the pricing 

o1i. purchases from U. S .. Recording, and to show that the estimates and 
i 

fairness of pric.e were based on the judgment of knowledgeable FBI Laboratory 

personnel. In addition, Ivh·. R .. Vermeire was not' p~esent during the .. 
interview of McMichael on 12/9/75 as indicated . 

. ) 

• ' 
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HOUSE SELECT CO:M~MITTEE ON INTELLIGENCE DRAFT REPORT 

Page 133, lines 13-14 

"FBI's use of U. S. Recording represents a grossly inefficient 

expenditure for intelligence equipment. ff 

Reason for Revision 

This is a self-serving statement and should be deleted. We take 

strong exceptiC?n that our use of U. S. Recording represents a grossly 

inefficient expenditure for intelligence equipment, and there are no facts' 

to back up such a statement. Such a statement clearly indicates a lack of 

.· knowledge of intelligence operations on the part·of Committee investigators. 

.. 
•. 

• 

• 
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HOUSE. SELECT COMMITTEE ON INTELIJGENCE DRAFT REPORT 

Page 133, lines 15-18 

"Similarly, the fact that the persons within the FBI responsible 

for requisitioning and purchasing the equipment had no clear knowledge 

of the chain of authority regarding the arrangement, is af best, 

non-feasance." 

Proposed Re··vision 

Some individuals within the FBI responsible for requisitioning and 

purchasing the equipment had no clear knowledge of the c:Qain of authority 

· regarding the arrangement. 

Reason for the Change 

The highest officials in the responsible FBI Divisions who are 

responsible for requisitioning and purchasing the equipment did have a 

clear knowledge of the chain of authority regarding the arrangement. It is 

·tru~ that ·not everyone responsible for requisitioning and purchasing was 

aware of the arrangement, but it would be unfair to even imply that this 

·. constituted nonfeasance. 

. . 

. . 
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Page 208, lines 1 through 6, reads: In 1968, 
FBI developed information that some individuals in the 
Institute for Policy Studies (IPS) might be in contact 
with fugitives associated with Students for a Democratic 
Society (SDS). Ostensibly to develop leads regarding 
the fugitives, FBI opened an inve"ltigation on the Institute •.. 

Proposed Revision: An investigation of IPS was 
initiated on Jur.a 20, 1968, by ~he Washington Field Office 
of the FBI based upon information set forth in a com
munication dated June 19, 1968, from the New York Office 
of the FBI. This communication,captioned "Students for 
a Democratic Society (SDS), 11 contained information from a 
s9urce who had furnished reliable information in the past 
that on May 27, 1968, Arthur I.. Waskow of .IPS, Washington, 
D. c., had contacted Jeff Jones of the New York Regional 
Office of. SDS. Waskow reportedly fl.dvisod Jones that his 
name had been included among 50 young, intelligent, 
leftist militants recommended to attend a three-day 
meeting of the Foreign Policy Association (FPA) at the 
New York Hilton Hotel, Ne\'! York City, on r.Iay 27-29, 1968. 
The source expected members of SDS to attend and possibly 
attempt to dqminate the meetings. The investigation Qf 
IPS was initiated to determine its association ·with SDS 
and what, if any, influence the New Left, of which SDS 
was an integral part, had on the FPA. 

Reason for Revision: The FBI did not open an 
invest~gation on IPS in 19G3 to develop leads regarding 
the whereabouts of Weatherman fugitives. The Weatherma-n.., 
·faction of SDS did not come into existence until mid-1969:'-
Subsequent to that, the Weatherman was involved in criminal 
acts for which they fled in order to avoid prosecution 
and did not become Federal fugitives until early 1970. 
Therefore, to say we opened our investigation of IPS to 
locate fugitives, is incorrect, and the correct reason 
appears in the proposed revision above. 
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Page 209, footnote 373 paragraph one reads: "Source, " 

in.Bureau parlance, may ·include confidential informants, 
documents, public records, agent interviews, even · 
news·paper stories -- ie _, anything or anybody with 
in-formation on t'he subject_ 

Proposed Change: "Sources," in Bureau parlance, generally 
incluca paid ana unpaid informants or individ•Jals who .: 
furnish information to the FBI and who request or imply 
that their identities be concealed_ In many instances, 
during the course of FBI investigations, individuals 
furnish information from records and documents and when 
furnishing this type of information, request or imply that 
they not be identified as the source of this information_ 

Reason for C~ange: The definition of Bureau 
"sources, r1 as defined in this report, indicates that the 
FBI follows a policy of literally concealing all information· 
which is developed by this Bureau_ This aspect is inaccurate, 
inasmuch as the FBI has specific reporting guidelines 
relative to the concealment of information developed_ 
Furthermore, documents, public records and. newspaper stories 
are identified in Bureau com~unications as being the source 
of the information set forth in that communication. 
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Page 210, paragraph 2, lines 5-7, reads: It is 

important to remember that the whole probe began with an 
investigation of alleged contacts be~veen one 1PS staffer 
and an SDS member. 

Proposed Change: It i.s important to remember that 
the whole probe began with an investigation of alleged 
contacts between one IPS staffer and an SDS leader. 

Reason for Change: The basis for the FBI 
investigation of IPS is greatly enhanced when . it is 
accurately reported that the FBI's basis for investigation 
of IPS was based upon the fact that an IPS staffer con
tacted ar SDS leader and not a mere SDS member. 

It should be noted that the SDS leader ·contacted 
in this speci.fic instance, subsequently became a Weatherman 
fugitive and h~s been identified as one of the primary 
leadors of the Weather Underground. 

. . . 
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Page 2.11, footnote 380, reads as follows: 
"Institute for Policy Studies (IPS) is Dash RA. On August 

··two three last, Special Agent Robert \'l. Feuer observed a 
private trash truck picking up trash from IPS. The 
truck proceeded to a burning dump, where the trash was 
abandc.1ed. SA Feuer obtained the IPS trash, and infor
obtaineci from this source is being assigned symbol number, 
WF four eight six eight Dash S.':' Nitel cable to Acting 
Director, FBI from SAC, WFO, August 8, 1972. 

Proposed Revision; FBI nitel (teletype) to 
Acting Director, FBI, from Washington Field Office, dated 
August 29, 1972, captioned "Institute for Policy Studies, 
IS-RA," set forth information that on August 23, 1972, 
a Specia~ Agent of the FBI observed a private trash truck 
picking up trash from IPS. The true!{ proceeded to a 
burning dump, where the trash was abandoned. The Special 
Agent obtained the trash, and information obtained 
from this source is being assigued a symbol number. 

Reason for Revision: On November 14, 1975, the 
HSC was furn~shed an e:::cised copy of an FBI ni tel dated 
August 29, 1972, not August 8, 1972, addressed to the 
Acting Director, from WaShington Field Office, captioned 
"Institute for Policy Studies (IPS), IS Dash RA." The 
symbol number ·was ~~9is.ed from the document furnished 
to the HSC, however, has been inserted by the HSC in the 
above footnote. The FBI objects to the public release 
of this symbol number on the grounds that it is an 
administrative procedure and could possibly do harm to· 
our existing informant program. The FBI further objects 
to the public release of the Special Agent's identity on 
the grm~nds of privacy and to preclude him from being 
subjected to public ridicule. 
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Page 212, paragraph 1, sentences 2 and 3 read as 
follows: "The - trash revealed no information related to criminal 
investigation. However, a used typewriter ribbon was found. 
Even though there were no. signs of crimes, and despite the 
:fact that IPS itself was not suspected of crimes, FBI 
devoted time and money to the expeP..s ive process of 
reconstructing the document that had been typed by the 
ribbon. 11 

Page 212, paragraph 2 reads as follows: "The yield 
was almost entirely intimate sexual gossip." 

Footnotes 382 and 383 rc::fer to FBI ·washington 
Field Office {Wl!,O) report, October 19, 1972. 

Proposed Revision: A number of one-time, carbon, 
typewriter ribbons ·were retrived from the trash of IPS on 
one occasion only. Some of the information from these 
ribbons dealt with an individuc.l's sex life. Although this 
information was recorded, it was not disseminated outs ide 
the FBI. 

It is difficult . to comment further on the above
referred-to statements found in the HSC report, since 
the reference appearing in the footnotes does not exist 
according to FBI records. A review of the material turned 
over to the HSC staff on November 14, 1975 relating to IPS 
reveals there is no report from V&O dated October 19, 1972. 
A further review of the records at FBI Headquarters 
reveals th~e is no report, Letterhead memorandum or other 
docunent dated October 19; 1972, that was turned over 
to the HSC staff. There are memoranda on file at the \'f.FC. 
dated October 19, 1972, dealing with this one-time trash 
cover'· hE>wever, none of these documents were turned over to 
the HSC staff, however, it is believed some of these documents 
were turned over to the attorneys for IPS in the current 
lawsuit. 

Proposed Revision, Part II: Although insufficient 
evidence had been gathered to date to prove the existence of 
a criminal aq_t on the part of IPS, they were being investigated 
to determine if their activities were in violation of Federal 
statutes. 
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Page 2·13, Par·o 1, third sentence reads, "Only then, 
after five years and no evidence of possible law-breaking or 
even questionable associations, did the investigation become 
inactive. H 

Proposed Revision: 

After five years of investigation, no IPS members 
were convicted for violation of Federal law. 

Reasons for Revision: 

Although the FBI was unable to prove a Federal 
violation on the part of IPS, there was a basis in fact for 
investigating this organization, not the least of which were 
possible. violations of Title 18, u.s. Code, 2383 (Rebellion or 
Insurrection), 2384 (Seditious Conspiracy), 2385 (Advocating 
Overthrow of the Government) and 2101 (Antiriot Law) • 
Furthermore, there were some questionable assoc·iations between 
IPS and other individuals who were being investigated by the 
FBI, including members of the Weatherman faction of . SDS, who 
~currently ~embers of the Weatherman Underground Organization. 

The investigation of IPS was, therefore, for the purpose 
of keeping the U.s. Government apprised of the activities of th.is 
organization and its members to determine if there was a 
violation of U.s • . laws. 
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Page 214, lines 15-18~ contains the following 
statement: nHowever, the FBI has been unable to prove any 
illegal or questionable relationship between the SWP and the 
li'ourth International." ,.. 

Proposed Revision: 
~~-_.~ 

'l'he relationship be·•-·-·een the SWP and the Fourth 
International was shown in cr: · :"tnal proceedings against 
several SWP members in 1941 ~no. is at issue in a pending civil 
lawsuit which the SWP filed against the Attorney Genera 1, the 
FBI$ and other Government agencies and officials. 

Reasons for Rev is ion: . ------- .... -~----

In Dunne v" United States, 138 F 2d 137 (1943), the 
Eighth Circu'It'Court Of' .Appeals considered the r~latio:Qship 
between the SWP and the Fourth International and the swP•s claim 
that it had dissolved their allegiance with the Fourth 
Internationalo The court concluded, '~ven as to·the voorhis 
Act, this action was merely a subterfuge and smoke screen." 
Another quote from Dunne v~ U.S~ seems particularly appropr~ate _ 
when considering the-SWPF"s "denial of n:-embership in an internati_onal 
organization while also following Trotsky's teaching that 
communism cannot be established with lasting success as an 
isolated phenomenon in one country alone.. The court said, 

'~hen they use words which may or may 
not mean the forbidden thing, they intend 
just one thing and that is to squirm 
through the statute leaving a :Qaze which 
they hope will make it impossible or 
difficult to find any fracture by their 
passage 0 n 

~\) 
The Fourth InternationalYcontinues to be the worldwide 

Trotskyist revolutionary organization and is presently headquartered 
in Brussels, Belgium. Although claiming to have withdrawn from 
formal affiliation in 1940, the SWP continues to maintain a close 
association with the FI and participates and.votes as a 
"sympathizing group" in FI meetings. 

Evidentiary material in FBI files sets out the current 
position of the SWP. Included in this material are official 
SWP documents such as "The Decline of American Capitalism; 
Prospects for a Socialist Revolution'' which was approved by 
the 26th National Convention of the SWP and appeared in a 
special issue dated November 7, 1975, of the "International 
Socialist Review," monthly supplement of uThe Militant," the 
SWP newspaper. It contains the following: 
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flThe Marxist model for constructing a 
revolutionary program in the imperialist 
epoch is the founding document of the 
Fourth International, the world party of 
socialist revolution, founded by Leon Trotsky 
in 1938, 11 

uThe Socialist Workers Party is inter
natjonalist to its core. Not only are 
world developments shaping the coming 
struggles at home, but the American 
workers' enemies are the exploiters on 
a world scale. The perspective of the 
Communist Manifesto--'Workers of the 
world, unite'-- remains our fundamental 
goal. While reactionary legislation 
precludes formal affiliation to the 
Fourth International, the Socialist 
Workers Party, since its founding has 
been an integral polit~cal component 
of the world party of socialist 
revolution, 11 

t'l 'L 

During testimony given to the Select Committee on 
Intelligence on November 18, 1975, Mr. "''l. R. Wannall was 
in the process of quoting from the above document to the 
Committee when he was interrupted and another line of 
questioning was pursued. 

In July of 1973, the SWP and the YSA and 15 
individual plaintiffs filed a massive civil suit alleging 
that the defendants, nume~ous governmental officers, including 
the Director of the FBI, have denied them constitutional 
rights as a political party. They seek over $27 million in 
damages and broad injunctive relief that would prohibit 
the FBI from any effective investigation of them. This suit 
is still in the discovery stage and the Government has been 
required under court order to turn over numerous documents 
to the SWP and the YSA. The Government has not made any 
of these documents public but· the SWP and YSA have released 
selected documents to the media which has resulted in wide 
exposure. The main issue in this case is whether the 
Government has the right to investigate these groups and what 
investigative techniques the Government may use. The 
relationship between the SWP and the Fourth International 
is also at issue in the lawsuit. 
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In 1974, the YSA, as part of the same lawsuit, 
sought to prohibit the FBI from sending informants to its 
National Convention, its highest ranking body where its 
major policy decisions are made. The lower court 
granted an injunction but the Appellate Court raversed the 
lower court and Justice Marshall affirm~d the 
Appellate Court, allowing the FBI to continue its use of 
inf~Tmants until this lawsuit is finally resolved. As the 
Court of Appeals stated in this case, "The FBI has a right, 
indeed a duty, to keep itself informed with respect to the 
possible commission of crime; it is not obliged to wear 
blinders until it may be too late for prevent·ion ." · 
(Socialist Workers Party, et. al. v. Attorney General of 
the United States of America, et. al.; 510 :F' 2nd253---r.ru74).) 

All of the above information has previously 
been made available to the Colllilli ttee by the FBI. 

- 3 -
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Page 215, lines 1-3, ·contains the following j 
statement: '~BI's failure to uncover even one questionable 

·,. 

activity .by this politica 1 party is not from lack of effort." 

Proposed Revision: 

The· failure of the FBI to uncover questionable 
activity by this political party is not from lack of'effort. 

Reasons for Revision: 

,. The relation ship between t.he SWP and the Fourth 
International is a questionable activity. The use of the 
words "even one" is therefore inaccurate o 
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Page215, lines 5-8, contain the following 

statement: "On November 5, 1975, FBI officials 
testified that the Fourth International itself was a 
bady made up of isolated Marxist elements around the 
v:orld." 

Proposed Revision: 
-

._, I 'J .., • 

On November 5, 1975, FBI officials testified 
that the Fourth International itself was a body made 
up of Marxist elements in many countr:ies of the world 
in close liaison with the movement in the United States. 

Rea~ons for Revision: . 

A review of the testimony by Bureau officials 
on November 5,. 1975, as cited in footnotes 389, 390, 395 
and 396, indicates that the word "isolated" was not used 
to describe Ul'ar::~dst or Trotskyist elements around the 

"! • 
wor;~o .• 

Supervisor David Ryan testified "There are 
Trotskyite elements in many countries of the world in 
close liaison with the movement in the United States" 
(page 64, lines 22-24 of the November 5, 1975, testimony). 
Section Chief Robert L. Shackelford testified 
"Participating Trotsky groups in the various countries 
support the Fourth Inte~national as a governing body of 
the Trotskyites" (page 65, lines 1-3). 

The Fourth International was founded in 1038 
at Paris, France, embo~yingthe ideological position of 
Leon Trotsky of "continuing revolution" in the application 
of Marxism. 

After Lenin's death in 1924, a struggle for power 
took place between Stalin and Trotsky. Stalin was convinced 
that communism in one country, Russia, was feasible and that 
it was more important to secure communism at home first 
before attempting worldwide revolution. Trotsky argued that 
communism could not be established with any lasting success 
as an isolated phenomenon in one country alone. Therefore, 
he reasoned that communists had to work for a world 
revolution. Thus one of the basic teachin~of the Trotskyist 
movement is directly contrary to the formation of a group 
of isolated elements from around the world. 

The inaccurate statement concerning the Fourth 
International is followed by a conclusion that "Significantly, 
these officials demonstrated no detailed knowledge about 
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the Fourth International." The interpretation which the 
committee gave to the testimony concerning the Fourth 
International demonstrates a lack of even the most basic 
knowledge of the Fourth International on the part of the 
committee. 

All of the above information has previously been 
made available to the Committee by the FBI. 
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Page 215, lines 13-16, contains the following 
statement: "Equally as important, the FBI has found no 
evidence of a Federal violation committed by an SWP 
member, with the exceptiot'l of several Smith Act ,. 
violations in 1941." 

Proposed Revision: 

No SWP members hct~·e been convicted for violation 
of Federal law with the exception of several Smith Act 
violations in 1941. 

Reasous for Revision: 

Although it is correct to state that no SWP member 
has been convicted for violation of Federal law since 1941, 
it is uot true that "the FBI has found no evidence of a 
Federal violat:ton." (Emphasis added) Footnote 397 states, 
"The staff has been given access to thousands of pages of 
FBI investigative files regarding the SWP ••. " 'I' hose pages 
contain the evidence which is the basis for the investigation 
of the SWP. An obvious distinction exists between the 
a.xaot.mt and type of evidence required to justify investigation 
and required to p~osecute or convict for violations of . 
Federal ls.w. 

The Government currently investigates the SWP and 
some SWP members to determine the danger they pose to 
national security. There are various Federal laws upon 
which the Government bases its jurisdiction. These investi
gations are based on information that indicates ·this group, 
or individuals who are affiliated with it, is engaged in 
activities which may involve violations of Federal statutes 
including Title 18, U. S. Code, 2383 (Rebellion or Insurrection), 
2384 (Seditious Conspiracy), 2385 (Advocating Overthrow of 
the Government), 2386 (Voorhis Act); or Title 50, U.S. · Code, 
781-798 (Internal Security Act of 1950). 

The investigation of the SWP is, therefore. 
for the purpose of keeping the U. S. Government apprised 
of the activities of this organization and its members to 
determine if there is a violation of U. S. laws. All of 
the above information has previously been made available 
to the Committee by the FBI. 

NW 55318 Docld:32989710 Page 1Q4 :• 
- .. ~ _.,-



• r J ) 

( f' II • 
Page 216, lines 2-4, contains the following statement: 

"'I'he investigation, which FBI officials tacitly admit has been 
conducted largely under the aegis of an. -unprosecutable 
statute, ••• " · -::=_.:·:_;::· .. ..;.~ 

Proposed Revision: 

The investigation, which FBI officials tacitly admit 
has been conducted partially under the aegis of an 
unpros'ecutable statute, ~ •• " 

Reasons for Revision: 

Footnote 393 indicates that the staff relied upon a 
st~tcmen.t made by SA David Ryan concerning the Srtith Act as 
:tts basis for _the conclusion that· ":FBI of:ficals .tacitly admit" 
the investigation of the SUP has been "conducted. largely under 
tbe aegis of an unprosecutable statute. if .The:FBI has. relied on 
the Smith Act as a basis for :investigation. of the SWP but it is 
only one of many .bases for the investigation. The position of the 
l"BX on this matter vms :furnished to tl1e committee by memornnc.ium 
dated Novemher 25, 1975, entitled uu.s. House Select Comm_ittee 
on Intelligence Activities (fiSC) Re: Federal Bureau of. 
Investigation Basis for Investigation of the Socialist 
Workers Party an·d the.Young Socialist Alliance." 

The committee should not rely on what they consider to 
·be tacit admissions when the written position of the·FBI·has 

' been furnished to them. 
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Pages 218 and 219 
Lines: Footnote #3 99 

I . . ·•·. .., 
I 

t. I l \. :• 

Report reads: One-fifth of all investigations jnitiated by 
the FBI during the last decade dealt with internal security matters. 
~~~~~~. . 

Footnote reads: Overall, during fiscal years 1965 through 
1975, security investigations averaged about 19 percent of all investi
gative matters initiated by the FBI. A further breakdown of the aboye
mentioned figure is classified because it includes counterespionage as 
well as internal security" matters. (From a statement by Elmer Staats, 
Comptroller General of the United States). (Emphasis added). 

·Proposed revision:. One-fifth of all investigations initiated 
by the FBI during the last decade dealt with security matters. 

Reason for change: The deletion of "internal" makes the 
statement consistent with the footnote. Also it eliminates the 
misconception that the 19 percent was all domestic since the footnote 
indicates that internal security is so~ething different from counter
espionage. 

NW 55318 Docld:32989710 Page 106 

; 
1 

l 
l 
j 

l 

I 
I 
j 

1 
i 
I 

i 
l 
. I 
"1 

l 
I 
f 



~-~------------------------------

' li •• '\ 

(, ( ' •. ... 

Page 310, footnote 528, paragraph 2, sentence 1, reads 
as follows: "We have trouble with definition of terms." 

Proposed revision: This sentence should be deleted. 

Explanation: The text of the above quotation indicates the 
FBI is having trouble with definition of terms. This is not correct. 
A review of the transcript discloses a preceding question by a 
Committee staff member which includes the comment, "$ •• I know 
this sounds simplistic ... " indicating a communications problem 
and the respons~ by Mr. w·annall using the word "we" meant 
Mr. Wannall and the staff member, not the FBI . 
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Page.314 
Lines 1 to 7 

.... 

ll • ' .. 

,',•' 

Report reads: COINTELPRO was a series of covert 
counterintelligence programs aimed at identifying, penetrating, and 
neutralizing subversive elements in the United States. Unfortunately, 
the program itself consisted of myriad clandestine dirty tricks 
carried out by FBI agents against persons and organizations 
considered subversive by the FBL 

Proposed revisions: Cointelpro was a series of covert" . 
Counterintelligence Programs aimed at disrupting, exposing and 
neutralizing subversive, extr~mist, revolutionary, and/ or violenGe
prone elements in the United States. The programs involved a 
variety of actions targeted for the above _purpos:~s ·against ·organiza
tions and individuals based urnn information cieveioped by the FBI 
indicating they were subversive, extr.erilist;· reyolutionary, and/or 
violence-prone. 

Reason for change: The Cointelpros were not targeted to 
identify or penetrate'organizations and subversive elements, and this 
description is an error. The phrase ltmyriad clandestine dirty tricks" 

· is also erroneous as the released Department report on "FBI 
Cointelpro Activities" dated November 18, 1974, indicates on page 11 
in reference to CoL11telpro actions, "The overwhelming bulk of these 
activities were clearly legitimate and proper undertakings within the. 
scope of the FBI's ongoing responsibilities. . . u The programs were 
targeted ·in areas in addition to "subversive" and our characteriza
tions of the groups were based upon facts developed by investigation • 

• 
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Page 314 

.. · 

.... ,~. ••• 

Line: Footnote #526 

., 

e 

. ' 

Report reads: The following are but a few examples of 
specific COINTELPRO programs, of which there w~re a total of 
3, 208 proposed and 1, 388 carried out. 

~-

Proposed revision: The following are but a .. few examples 
of Cointelpro actions, of which there \Vere a total of 3, 247 proposed 
and 2, 370 approved and implemented. 

Reason for change: It is believed the House Select 
Committee intended to cite Counterintelligence Program actions 
and the use of the word nprograms" is technically inaccurate. The 
figure 3, 208 appeared in the original Petersen Report: a copy of 
which was made available to the House Select Commi.ttee, but this 
figure in a press release made by the Attorney Genc·":ll on 
No.:ve-mber 18, 1974·; was. corrected to read 3, 247. : .~e figure 
1, 388 as utilized by the House Select Committee permirls to actions 
approved only in the program which targeted the Communist Party, 
USA. Actually in the five basic programs 2, 370 actions were 
approved. 

• 
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Page 316 
Line: Footnote :f/:528 

Report reads: However, in the same interview, Mr. Ryan 
appeared to contradict Mr. Wannal~: "Mr. Ryan. As Mr. Wannall 
sugges.ted the overwhelming percentage of our investigations are not 
those which would develop prosecution. We are looking for evidence. " 

- Proposed revision: In the same interview, Mr. Ryan 
upheld Mr. Wannall's contention in regard to statutory predication 
for FBI investigations: "Mr. Ryan. As Mr-. \Vannill suggested 
the overwhelming percentage of our investigations are not those 
which would develop prosecution. · We are looking for evidence. tl 

Reason for change: The House Select Committee's (HSC's) 
assertion that Ryan's statement is in apparent contradiction to prior 
statements by Mr. Wannall regarding statutory predication f9r our 
investigations is an erroneous distortion. Ryan1s sta~ement that 
"the overwhelming percentage of our investigations" would not lead. 
to prosecution does not indicate the FBI gathers "domestic intelli
gence for the sake of intelligence" (text). It merely indiCates a 
realistic recognition that, in spite of our search for evidence, exist-

, ing statutes, policies and procedures .are not such that prosecution 
is a viable end effect. The transcript. of the interview also indicates, 
immediately prior to the exchange cited in the footnote, Ryan a.S 
stating "In every instance reports are furnished and a decision 
regarding prosecution is made by the Department. " The evidence 
being .sought is, of course, evidence of violation of the predicating 

v · statute~. · 

.. 
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. ROBERT '"'!'ARDY 

1. Page 321 

2·. ··Line 9 

3. The text states "He instigated the burglary and 
s~pplied the would-be burglars. with tools, money, . 
technical assistance and encouragement." 

4. Tbe p"'·oposed revision: "He was aware of the 
planned criminal activity before he first contacted 
the FBI and supplied the would-be burglars with 

·some of the.tools, money, technical assistance 
and encouragement. A great deal of the equipment, 
money, technical assistance and encouragement was 

· furnished by the others involved. " · · ., ... ,.·;.: 

On June 24, 1971, Hardy f~rst learned of 
the planned criminal activity concerning the Camden 
Draft Board and,on June 25, 1971, he advised the 
Bureau of the criminal activity which was the first 
notice the FBI had concerning the proposed actions 
of the Camden 28. 

Complete details of the FBI-Hardy relationship have . 
been furnished to the Committee and will substantiate the reason 
for proposed revision. 

• 
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'i' ,A, ..... ___ 

1 .. Mr • Mintz 
l._. l ... Mr. W. R. Wannall 

1 ... Mr. w. 0 . Cregar 
1 .. Mr. s. J. Miller 

January 8', 

U. S. HOUSE SELECT COMMITTEE 
ON nmLLlGEliCE ACTIVITIES (HSC) 

RE; ll~'l'ERVIEti OF FBI ·sPECIAL AGENT (SA)· 
JAMES t4. AWE B'f AN HSC STAFf MEMBER 

).. 

1976 

The f~llowing concen1s an intervieu on 
December 3, 1975, of FBI. SA James. w-. Awe by an HSC Staff 
Membet'. 

SA A;r.ve was interviet;ed in his office on 
De~ember 3, 1975, by :asc Staff t-1ember T.ina Y~to. 
She was specifically interested tn the natur~ of the 
Intelligence !QfoTmation Handling Committsa (ntc) and 
its relationship to the U' 'jl S. Intelltgence Boa-rd (USIB), 
~he e:ttt.ent of FBI part:icipati~n in this. committee, the 
value of th<; committee and tvhether it .!Should be continued, 
and in determining if there was. any FBI objection to 
the fact that CIA serves as chairman of tbe committee. 

It tv-as explained that me ts on~ of many 
committee$ of USIB. IUC has as its general mi$sion the 
promotion of effective interchange of intelligence infor
mation among the members. of the intelligence community 
f1:om a records ~"lagew..eut point of vie.u. llle Bureau's 
participation in th0 activities of me has been limited 

Assoc. o; •. - t~. the· :;$tatus of observer 1>1ith the exception of an effo.rt 
Dep. AD Adm. - :0, 1 

Dep. AD lnv. _ byi~'a .).su~omtt:-ittee tol'Tard 1.ll",.ifo:rm application of . procedures 
A:•dt~;~~·-·= _ in ttie ·N,at!on~+.. f~ency- Check. Program. The committee has 'l :/I 

Comp. Syst.- been of' ~~l'Ue t(i' the llu'J:e&U in that it allov1S the BureaU ~~ .• ' '-
~~;~.A~~~~::-= to keep irt::~,};ch with o~er records managers, throughout · ? 
Gen. lnv. -· the int~lligence cotmii.Ul1'tY, thus providing ready access •Iff] 
:~::·c~ 1 ... 67M (Personnel File SA James \-1. A~7e) · uU t- '-.:J 

vJr.::v-1 '~,. ~..J..-Intell. -- f " 

~~~=:~
0

~V~ SJM:lhb/ tJG ORIGINAL AND ONE COPY TO AG 
~;~i~:v= ,.., (8) :d ·~Ln~~.rt.q, ._/ SEE NOTE PAGE 2 

Legal CounR.- \" "--~--- lf? ·~-{X ~~~ -~lc(l () 
Telephone "'·- ~~~ 11~ ·. f, ~ 0/ PO ·1975 0-569-920 

Director Sec'y- MAIL ROOM [:=J TELETYPE UNIT D t~ c?.. -\ It / / t;(-~ _j 0 / . 
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t.o infC'mation ro;Jnrdil13 rec.,;res pt-~blett'.£, proec~urt?s._ QJld 
stflt.U$ oi ~ecoms eutl1!f;ati,.,n. It. is csl>cei3lly inpnxtant. 
t~ rJ.O.intaL"l certain st®dartls t;~ tbor<'! can be m1 sffect:tve 
inter~c of iuf~~ti.on \&i'thin th~ intclliuenco cor:lrlWlity, 
and this is partic~la~ly irnportnnt as tba veril'lUS fl.Ocncios 
enter int'> an autolTI.ated e.nvf:rnnttent \Jitb thai~ z-ecoxcls 
systems. ltltlmugh the c~moitt.ec bas had a limited lt'J+:Iber 
l)f ocotings~ the shar~ ~f 1nfon':at!"n rezeird!n~ recnrds 
probler::s,. aut~wci,.,n effn1:t.s and th~ ¢rforts t"'l'>Tard certain 
data sto.nda1;ds has bean ond ti'ill 'C(Itntintta to be ~'.)rtant 
f:row c~.st effective point nf vie11 for ell tlta tiletibe~s. and · 
dlhu.ld ~eult in ccn-crul ec"noi!siQs fo:"Jt the entire rederal 
Gf\Ve~.r~ant~ 

It 'Uas c..'tplained thd: t.he I!BI ha$ n'3 ~bjcc:tion t.o 
CLt* s senu15 as cha!rt'"'..an (!f the Il:IU co'mtl:lt:tee, as the 
Dil:actol.'" t'tf tho Contral Intelligence .:(;;e...'"lcy ( f:JL~) also 
serves as the 1irec.t~r ~f ~ntrol li1talliganc~ (rDI) fo~ 
the intelligence comrAUnity. ~'nr Cll~ t~ col.l.t11l'.Je in this 
capacity vnuld seem a.r>propl:iate and tlte 2ili \'tould intorpt'lsa 
i't-"l' n'bj~c.tion inst"far as IHC c~mmittee. a<n:ivities a1:~ 
e~ncct'lled. 

Nf)TE: 
The results of the intervie'tT vTere recorded in 

memorandum fT. L. Bailey to Nr. HcDermott, 12/12/75, 
captioned "Houstudy," prepared by JHA:evp. 

- 2 -
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I>lemorandum reporting the results of an inteltvieu by IiSC Staff 
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