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BULCET INQUIRY ON INTELLIGENCE
ACTIVITIES

Thursday, Aupguss 7, 1675

-
no
"
A

House of Represantatlves,

Select Committee cn Iniell

Washington, L. C.

The comnlt=es ﬂet pursuant to r2cess, at 10:05

.

in Room 2118. Rarburn House office Builaéineg, Lhe Honor

.

Otis G. Pike 'chairman) presiding.

-
1

b
lgen:e,

‘a.N.

able

R

Present Representatives Plke {nr reaiding), Gleinmo,

Deliume, Murply, Aspin, Miifcrd, Heyes, Leuman, ImCicry,

Kasten and Jorasen,

Aﬂsc Ppasent: Al Searle Fleid, 3ta”l Jirector.

Chairms: Fike. The sommittee will wcme to orderd

. Todey we move Yrom the Pu&i;l““(’-‘qtb‘“iﬁg &
_which arae 3¢ | szast suppesed To be cravating

>
-

|
"

Poreiga irtel.l

here in Amexl-.

)

Qur vz elffleient stn.f hasg @1 2320 1o vha baok

i

book a chsz-ger. imom a book weoliten in LU07: Invasu'w=

~g2 50 those which ar: pavbeiing intel

FBI and ste G.tle of she casnter is ' T “ursan S Bidn

w

A Sourze o Plowerr."
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It starts out, "The Federal Bureaw of Investigation's
Budéet, like the organization itself, stands unique within the
.tederal.governmént."

fgamfgqt going to read'any.morelof'yhis,fbut it is
difficult within the domestlc intelligence-gathering activities;

as well as within the foreign intellizsesnce-gsthering activiiies,

~to find out exactly how much 13 being spent on éathering

intelligence over Anerican cltigens.
W énave today, as our principeal witnees this morning,

Mr. Glen Pommereninz. the Assistant. Attorney General for
. ’ : .. 4 'Uh_ Y
Administration, accompanied by Mr. Eugenel Walsh and Ma.’ﬁames

Hoockler.

We are”delighbed éoAhave you here. I want ;ou.to tell
us 2kl you can tell us &bout how much-monej you spena for
gathering -intelligence over American zitizens and forsign
citizens who are 1écateé within Ameriéa.‘

STATEMENT OF GLEN POMMERENING, ASSISTANT,

Foderal RQurearr  ATTORNEY GENERAL FOR ADMINISTRAIION, ACCCMPANIED EY
: \&of Iraestiyahicr) EUGENE ¥W. WALSH, ASSISTANT DIRECTOR, ADMINISTRATIVE

:
.

— =77 DIVISION AND JAHES HOOBLER, LIRICPCR OF MANAGEMENT

PROGRAMS * BUDIET FOR JUSTICE DEPARTHENY
' Mp. Yommereninag. Thank'you, My, Chairmanl
I apurecilate thé chance to app:ar befoperﬁou'today to
talk abaut the Department of Jusiice Budget.aé it reiates
to_intell;gence activities and the process by wﬁich thése

-activities are revieved. o !

My comments, of ccursza, willl be based upon my first-hand

DocId: 32989716 Page -6
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knowledge of the process, a review'of the records of my

organization and its predecessor, and such elements of

historical knowledge of the Department as méy be within my
knowledge. ‘- .

iBart 28, subpart O of éhe Code of Federal Reéulationg,
Gesped in the Assiétaﬁt Attorney Géneral for Administration
the responsibility to supervise, @ireet and reviayw the péepara~
gion, Justification and execution of ?ha Justice budget. |

This respons;biliﬁy encdmpassgs the setting Qf geﬁeral
poiicies and proczdures {or the formulation of the overaii
budzet requests for the Deparﬁment'and for each suﬁordinate
crganization for a given fiscal year.

Qur budget, like.that of most o% e aggncies nas

traditionally reflected a "categorical approsch, organized
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budzst "activities.”

In the past these broad categories have nob, by

themselves, provided much detail on.the scope of particular

pirozrams.

‘ Baginning with the FY 197S_hudget cycie, however, the
Department took steps to initiate a.mora thqrough fora of
budzet rsview when it 1n;tiated its Managemént«by~0bjectives

(MBJ) program. Under this program £ll orgarizations ﬁroviied

_8pezific ovjectlives for all of their progrars for that year.




~o

T inkets oo

s oy R = TR =

In the FY 'T6 cycle, the 'Dgpa-r-tmen‘c integrated

the Management~by-Objectives. program vith the traditional

budget ﬁfocess. This step required a.l) organizations %o
provide specific pregram objectives in support of thelr FY'76

funding reguest. For'the first timz, the Dapartmen% received

financial data 8t thcprogran level 3f detall, and all m ajor

organizatiLnS'part L.clpated in an in-de :h internal hearing
process with seulor départment offizials.

The purpose oi™ ﬁ%ase "n*eﬂba¢ departmantal hearings
was to explors significant pecliey, progeram, end resource
issues, including those matiers relating %0 the iateslligence

activitiesz of the Federal Bureau of Investization.

In carrying out tuis new vrogran, the Federal Bursau of

Investigation mads the most extensive submission of da ta that

had ever been given the gepﬂrtment.
While the Depsviment's PY 1975 n-uarement-by~0bjeca'ves/
Budget formulation &nd internal revliew nrocass did provicda a

more comprehensive level of Iinformation to the Daparitment's

e}
(R
2
)
pai?
cr
[
il
(3}
-}

iqadership, it ws av 2 more syractured, progravmatic
pers pecfiVe vas reguired to provide great:r detail and to
facilitate cross-organizatisnal aﬁalys:s of Denartw 2Nt PTOSTEmS .
Consaquently, for Y 1977,-the lenarstment has daveioped
apé implemented an MBO/Budget Planning System with a detzilad
program budgel structure whicn highlights ovsr 350 specliic

brograms, inciuding thos2 dealing with intelligence-gathering.

LHEA55324 DocId: 32989716 Page 8
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This structure enables, ‘and ind2ed requires, each organiza-

tion to describe to the Department its FY 1977 plans and the

-level of resources required. This system 1s still developmental

in the éense-that this is the flrst yeéf it has been tried, butb

we expect to refine and follow this basic programmatic approach

-in future years, at least for in%ernal review purposes.

)
(I ¥
LIy

% In the FY 1977 cycle, the FBI submitted detailed date on

2 separate programs, some of which ar#linkéd directly to 1¢s

" intelllgence and counterintelligence programs. Much of this

%~ * i \\ ,} . . . - ,
maserial 1s classified SECRET, but thz submission is the most
comprehehsive the F3I hes aver submitted as pert of the
gepartment's budget rsview proc2ss.

The Drug Enfozement Administraticn reporited 38 program

-d

areas for FY 77, of which 6 velated t2 intelllgence

[0}
e

it zhould

be noted that DEA has a2 hudgaet activicy for intelligence

)

activities. The_Immigrazlonﬁnd Neturalization Szrvice
reported 34 program arses for FY 77, of which two were rslated

to intelligence. Other organlzacicns reporiing vrograms

. rglated to intelligence‘activitieé in Y '77 are the Criminail

‘Division and the Office of the Desputy Attornay CGeneral, whie:
reported one intellligence program area ysspaztively.
The internsl review rrocess for ¥Y 1¢77 continued the
RGN of .
practice of extensive internal héarings orviceantsd ssard policy
and progran issues.

In summary, the Department had a basic but limited

HW 55324 DocId:32989716 Page 9




capacity to evaluate progran and_budgéﬁ requests prior to

1974, Since then the amount of pPPOEFIM 1nformation and
analytical exﬁertise avallable to thée Dépgrtment has incregsed
markedly. :éhese changes have impféVed.thg-Department's abilit&
fo review programs. Although the fownal submission to the.

OMB and the Coggress;does not refieét a comparable level of
-deééil, wa belleve that . our naw MBQ/Badge@ Planning System, and

any subsequent refinements, wilill ééntinue to snsure Depairtment

B

awareness cof intelligence prograns and facili te cur. abllity
‘to evaluate these programs and 3uppoérsing budget requesta.

This concludes my prepared s€atamint, Mr. Chelrman.

3
"Au

Accompanying me today are Mr. Eugéﬁéaﬁa;sh, Assistant Dirsctoxr
for tbe Administrativsa Division of the ?Bi zid Mz, James F,
Hoobler, Director, Managemant P?ogiamé Qnd'Budgef Staff Jor
the Departneuu. We will be happy $0 afidwer any questions w2
can\‘Ln this session and if you hava qﬁésticﬁs'r lated to
cla;sified materlal, we woul@,be ﬁaépy to respond ©o theﬁ alt

the appropriate time./lr Walsh alse has a prepared. strafe ment.
Insert i - .
Atraghed ; _ cin e .
Chalirman Plke. Let us start with the basiec question as

to classified matertal. Who classified it?

I3
13

Mr. Pommerening. DMaterials we Péteive ove classified

|95

by the Federal Bursau of Investigation.
-Chairman Pike. Are they classiriéd by the Director of
the Federal -Burcau of Investipatisn 9ir are they classifled at

some lower level? .
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STATEMENT 0 ” v FUseENE-, VALSH -
ASSISTANT DIREETOR, ADMINISTRATIVE DIVISION;
AL EUREAU _OF ThVESTICrTION; 7
BEFBRE

E SELECT COMMITTEE ON INTELLIGENCE,
ED STATES-HOUSE OF REPRESENTATIVES

e Walsh,
MR, CHAIRMAN AND MEHBERS OF THE COMMITTEE:

THE OPPORTUNITY TO APPEAR BEFORE THIS COMMITTEE
IS APPRECIATED AND | WILL DO MY BEST TO RESPOMD FULLY
AND ACCURATELY TO QUESTIONS REGARDING THE FDI'S BUDGET

AND PROGRAMS,

E | HuiLe THE FBI Has SUBHITTED ‘ITS BUDGET REQUEST
T0 THE DEPARTHMENT IN A PROGRAMATIC FORM ONLY SINCE THE FISCAL
YEAR 1975, IT HAS ALWAYS SUBMITTED ITS REQUESTS IN STRICT
- CONFORMANCE WITH OFFICE OF MANAGEMENT AND BuDGET CIRcuLArR A-11
AS DO OTHER AGENCIES.. THIS CIRCULAR SETS FORTH VERY '

A DETAILED INSTRUCTIONS CONCERNING THE PREPARATION AND SUBMISSION
4  OF BUDGET ESTIMATES.

. "HOWEVER, EXTENSIVE DETAIL WAS PROVIDED IN TESTIMONY
.BEFORE THE OFFICE OF \ANAGEMENT AND BUDGET AND CONGRESSIONAL

-APPROPRIATIONS SUBCOMMITTEES WITH. REGARD TO THE VARIOUS FRI
PROGRAMS. PRIOR TO THE HEARINGS FOR FISCAL YEAR 1875, THE
CONGRESSIONAL APPROPRIATIONS HEARINGS WERE HELD IN EXECUTIVE
SESSION, FORMER DIRECTOR HOOVER CUSTOMARILY GAVE ‘A PORTION
OF HIS TESTIMONY OFF-THE-RECORD WHEN COUNTERINTELLIGENCE

OR OTHER HIGHLY SENSITIVE MATTERS WERE DISCUSSED, AT THE
CONCLUSION OF THE OPEN HEARINGS HELD BY THE lioUSE APPROPRIA-
TIONS SUECOMMITTEE IN CONNECTION WITH THE FISCAL YEAR 1976

1324mR0cLd: 32989716 Page 11
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REQUEST; AN EXECUTIVE SESSION WAS CALLED BY THE. CHAIRMAN

g TO PERMIT A DISCUSSION OF COUNTERINTELLIGENCE AND OTHER

? SIMILARLY SENSITIVE MATTERS,

fﬁ  THE FBI HAS ALWAYS BEEN WILLING TO ANSWER ANY INQUIRIES
% . BY THE APPROPRIATIONS COMMITTEES OR ANY OTHER CONGRESSIONAL

1 COMMITTEES' CONCERNING ITS PROGRAMS OR.ITS USE OF FUNDS,

f' DURING THE COURSE OF THIS PRESENT HEARING, I'R. CHAIRMAN,
y SHOULD SENSITIVE QUESTIONS OF A CLASSIFIED NATURE INVOLVING
NATIONAL SECURITY BE BROUGHT UP FOR RESPONSE OR DISCUSSION.
] WOULD REQUEST THAT THIS BE DONE IN EXECUTIVE SESSION,

5324 Dm:!Id 32939?16 Pag_ 12
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‘7. Mr, Pommerening. I belire they are classified at a lower

flevel bu% Mr. Walsh could tetter respond to the question.

;Chairman Pike.. Who classifies the budget "éécret?"

-Mr. Walsh. In this particuler resbonse, Mr. Chairman, I
acted as the Classification Cfficer, and 1t bears my aumber,
No. 9. |
o Chairman Pike. Now, whét is there ahout the budget of
the FRI that requlres 1t te be secret?

- Mr, Welsh., Mr. Chalrman, there is nothing about %he

_fotal budget that requires 17T to be secret.. The only classi-

ficatioﬁ -

Chairhan Pike. All right, %then what is the total hHudget
of the F3BI? ~

Mr._Walsh.' The total wudgst of the FBI, Mr. Chairman,
‘for-FX.197§, amounts to $&h9:5&6,000._

Chaiiman Pike. Roughly $450 miliion?

mg. Yalsh. That 1s right, sir.

‘Cﬁairman Pi#é. Now, of ﬁhaﬁ_tptal amount, can &ou
tell us how much&igiclassifisﬁ "secrab?™

Mr, Walsh. T can'® tell yop_xactlyﬁ M. Chairman, Sut
the ldea of the classification is - |

Chalrman Plke., You measn you can'’t teil'us becazée you

‘don't know or you deecline to tell us in cpen session?

Mr. Walsh:. No, sir. What I mean is, if I may have an

" opportunity to oxplain in my own way,shat we are seeking to do

HW 55324 DocId:32989716 Page 13
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is not td revealrthe specific repources and manpower committed
. ),f/ .
to countegf;ntelligenca ——

Chairman Pike. I understand that, but all I am asking

you is not specifically about resources and manpower, I am

' asking you for the number of dollaré-as to which you can't
.give us any detalls. . How muéh-pf ﬁhat 3450 million FBI budget

is secret?

Mr, Pommerening. Mr. Cheirman, 1in our interpretation
L Suty A . .
of the ?udgec ommigssion we have receivad from the FBI and ths
classificatlons that have bzen applied sc them, the amount
that we consider in ons way c¢r anothsr 2onstrained by

classification is $82,488,00C, which is FY 1975.

Chairman Pike. Of the amount whizh is not eclassifiled,

how mueh 1s dedicated to gatbering intelligsncea?

Mr. Pommerenlng. Nona.

Chairmen Pike. 8o 21l of the money which is dedlcated

to gathering inteliligence Talls witnuin. she secret budgst?

Mr. Pommerening.. That 1s corrsct.
Chairman Pika. .Is all of the monsy within the seeret

budget dedicated to gatherin& intelligence?

153

Mr. Pomnerening. My irtevpretation of the budgst submissién
is thét the answer i3 y§s. |

Cﬁairman Pike. ©Now,  tell us why the aﬁount of money --
well, I gueés it isn't secrzt any more bec se you have ﬁow

told us how much of i1t 1s secret, so that ls no lconger & secret.

HW 55324 DocId:32989716 Page 14
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Ve have got $B4 million worth 6f"un~line-itemed"expendi-

turés for the gathering of.intelligence.

.boeé the GAO audit these axpenditureé?

‘Mr.-Pommarening. ¥Yes, they do.

Chairman Pike.;_On a complete line item basis whenaver

-tﬂgy waﬁt to without any restrictiasé

- Mr. VWalsh., May I reqund 55 that, Mr. éhairman?
Chairman Pike. Certainrly.

:Mp. Valsh. Before I do, I weuld ask yoﬁr leave to
clarify one statemant. " I am nos positive Hat tﬁe $82
million figurs mentioned by iir. Pommerening includes

g intelliggnce gatherad in the fTield of orgarized crime.

- I would 5ave %3 check %hat tc m&ke atsolut 1§ca?tain
but-I feel t£hat type of intellig@nc§ 15 mnot includéd in the
f&gure thet Mr. Pommerering :sntionsd

Chaliman Pike; Are ybu_sayipg ahat we spend for intel-
ligence agsinst organized crime 18 not secret?

Mr. -Walsh. It isn't s=xet in tae categorﬁ of the Nationai
Defense or Security caéegcry, buﬁ it would certa in niy he harmfulr
ts our effort I would say, ﬁr. Cha ﬁ min, if o;ganlmed crime

- ware aware in speeific detail.-~‘

Cﬁairman Pike. "I dou't have any trouhle-agreeing with
you; &1l I am.trying-to‘find out 1s, 1s the $82 hillioﬁ Migure
secret Intelligence-gathering acuivﬂ’Les of the FBI which ﬁave

nothinp to do with o;banized urlme°

DocId:32989716 Pagé 15
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er. Walsh. Mr. Pommerening has sdvised me that the '
/ s 5

~ centire intelligence effort is included in the $82 million.

and I stand corrected on that.

Chairman fike° Mr. McClory.

Mr. McClory. You say that the GAO has reviewed the .
budget of the FBI, of‘the Department of Justieca and the

FBI, and if so, where is the GAO report? Is that available

.to us? May we have a copy of ,ha“

(Mellor )
Mr. Walsh. If may explain, Ma.Congresssman, 1 have

some exact-data here on the gxitent of their audit and it is
a3 follows:

During th s 1% years the Gensral Accounting 0ffice

has conducted ¢two separabe s8its audits relading to an examina-

.tion of the Bureau's payrolld records. ’

On January 18, 96& an auai“ of pdvzoll records covering
the period June 1, 1961 uhvouwh January 18, 1064, was compleued

On Auvgust 3, 1972, GAO completel an awdit of 6&3011

Fy

‘records covering the perlod January 13, 196&,Athrough January

8, 1972. i‘ o
Mr. McClory. Thay ha?e really uaever audited the expendi.-

tures of the FBI, have thay? |
| Mr. Walsh. Woy—sip. For the record,. 1f I cculd add‘one
additioaal thing, with rﬂgard to the 3A0 h#c«ted?%oucher

records, threa geparate sita audiis have been made during the

-‘pasb 15 years.

HW 55324 DocId:32989716 Page 16




In January, 1965,'GAO completed an audit of all voucher

N’

‘and relatéd records for the FY 1961 through 1964.
“ i§:May,1969 their audi? eovered the FY 1§65 through
9 - Z19§8 period and in April 1972, GAO audited tﬁese records
| ‘;covering‘FY 1969 thréugh 1971. That is the sxtent of thair
i;gditiezcept-for,what is going on at tThe present time. |
’ Mr;McC1ory. The FBI refused accesé‘to GAO for audlting
thelr expenditures. How about ¢he se:ret'funds,‘the inteili--
gence féndg? They haven't been auéit%d by the GAQ, have they?
‘Mr. Walsh. No,’Mr. Congressman, they have neth;amgﬁaaﬁy.
audited Furds foe Intaihgerce. : - A
" Mr., MeClory. How many people worked cn the FBI budgst?
M. Pommerening., Hr. Chairm:én, I think thet iz a question
_} . .for me., Mr.ﬁalsh, of course, has an cxtensive staff assi.sting
him in tThe preparation of th: budget submissions of the "BI. |
The staéf which is availéble to4ﬁa in budget prepration for
the entire ﬁgpartment is 53 in number. l
R 'Mr. EcClory. Bow many 4o the FBi?
‘ . . ﬁr. ?ommmeréning. Thers are a total of fiw aﬁalyuts
assigne§ to the"Fadsrai Burezu of Invustigaticn;
Mr. MeClory. How many OMB persunxél reallj go into vhe
FBI budget?

udg; e’

Fij -
()

Mr. Pommerening. The Cffice of Manzgsment and 5

I understsnd, has saven peopla wvhoss responsibili;y includas the

rl

entire Department  of Justicz and the entire Department ol <She

‘)
-

Treasury. They only have one persbn that I know of with the ¥BI.

HW 55324 DocId:32989716 Page 17
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Mr. McClory. MNow, did the former Director, J. Edgar

Hoover, defend funds that were available to hin separately
" for his pefsohal investigations, or hie pgrsoné.l files that
he maintained?

3 - . Mr.Walsh. To my knowledge, sir, he did not.

L )
H¥ 55324 DocId:32989716 Page 18
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Mr. McClory. Would that be cbveredlin any.fiscal regoft,
any budgetary report? . - 2 o "

Mr. Walsh. I don’t know that it would be covered
anywhere, M%. McClory. I Jjust have never heazd this sitvation
raised. |

- Mr, McClory. Hoﬁ about the program of éointelpio? Are
you familiar with that?

M;. Walsh., I am familiar witn that, siz, in a.very
general vay. 1t was never under @y éuparvisién ~

Mr. McCleory. Was that progrzm pra sentad to the

Appropriations Commities s of the House zpd the Senata, ard
appxoprlat ne gpecifically dssigaabted fox +hat progran?

Mr. Walsh. The Cointel grogram, as T understand it,

was &iscuéc sd off the record oy Mr. Hoover pefore the House
; - b

Approp riationgs Camm‘ttee,_on 2t lzast 3R qggusicns, o
-éur%ber“unaura*ana*zt"~swr--uz*~w g-befers-uny-~cing --

Mr, Mcﬂlofy: That woﬁ;d be a prcgrvram that weuld go
inte the secret, unauéited fundé,.mou’d it not?

ﬁx. Walsh.- That program, sir,,was noﬁ mcp«*aLeTv
funéed. There is no fund specifically assigned te what you
are referring to as the Cointelpro;

Mr. McCloxy. Are ihz funds for thoss purposes
diséontinued,.at the presert timéf.db you know?
Mr, Walsh. %hat program has_baeh discontinued.

.Mr. McClery. My time is already up. Thank you.

.m-
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. Chairman Piﬁe. M#. Dellums?' S R i
Mr. Delluﬁs, Mr. Chailrman, i.request unanimous consent
to reserve'ﬁy_time.'
Chairman Pike. Mr. Murphy?
 Mr. Murphy. How-ére.the coﬁert.programs in the ¥FBI
'cuf;eﬁtly reflected iﬁ the budget?

- -

Mr. Pommeraning. Mr. Murphy, the way the budget is 4

subnitted tnbougn +he Office of Management and Budget ané to §
the Congress, the funds vhich are uued for intelligence }

i : e ) Co . ) § Jha! ¥
purposes are included vnder the c “-agcr" Secuxity and Crimg

Investigations and Field Iavestigatiors.

Mx. Murphy. Is any of this money ever transferred. to

TSNy

e

other agencies?

Mr. Walsh. Mo, sir,

TR T R e

"My, Mufphy. Coculid you teli us how much money was spent

3

lasi: year on electrenic surveillance?
Mr. Walsh. I deo not pave that irformation, Mx. Murphy.

i in tae interasts of

r~o
m

' - - I would regawd it as bei ing confider

wETY

nat:onal sépurity. : would_say'if :his committee éegaired
thai: information, we could obtain it end submit it but I do
~not have that information. e o | )
3:. Murphy. I wish you would sukmit i#. Ye do reguir - ‘

it. Would you please ‘submit it to the committee |

(The _nfO;m&Llun roferred ¢ will be found in the files

“——
Fas

. of he subcommittea.)
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'er..Mnrphy. Let me know 1f you utse any othex intelligence

- .garnered through -zlectronic surveillarce, from any other

' .agency. In other words, does the NSA c¢r the Central Intelligence

.Sgency, do they lst you share information theoy xeceiva
through electronic urve111ance, o any othar method in mbloh
they get it? |
Mr. Waish. If I may p”ﬂface'mj respénss, Mr. Murphy,
i am not an expert in this field., It—dses-not -
Mr.'Mugéhy, T¢ whor should we addéregs these gues t;cns?
Mz, Waish, Thet particular guestion would bz within the
réélm'of the responsibility and knowicdgs of Assgistant
irector Wennall. I know in 2 general way, Mr. Murphy, thet all
agencieé in the inteiligence wemwu;mbz % ra intelligznce

information,

Mr., Murphy. Did our s=zaff indiceze to you that we might

Mz, Morpas,. Anv of yow gszY gicer.?  Your answer 13 nc?

Mr. Pomma2rening. - No.

13
1}

“ee... Mz. Muvphy. Do yow maintain a central regisitry
AN .

Sy ..

informants' names?
Mr, Walish. VYes, we do, Mr, Muxply.
Mr. Muzphy. Mr. Chairman, I am ¢oing to reserve whal.

time I have left and pass at this noment.

Chairman Pike. Mr. Aspin?

. -
HW 55324 DocId:32989716 Page 21
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Mr. Aspin. Thank you, Mr. Chairnan.

Are any‘of you gentleman'the kind of person who could
give us some qpinions about the curxrant stagqs of wireéapping
and what is legal and what is not legal? Is that in your
purview? | . |

Mr. Walsh., It ié not in mine, Mr. Aspin.

.Mr. Agpin., Do you kno*r,:z,. for example, does the ‘FE;I or

the Justice Depariment provide informeziion to tha NSA and ask

&

the NSA to help in conducting surveillance? I am tLiﬁkinc
éarticularl? of the NSA's wiretszp operations. Do you provide
input for them on those?

| Mr. Walsh. I bones:tiy can‘t respond to that'because = 4

lack of. kucwledge, ¥r. Aspin, It is rnot in my fisld and i

really don’t have that information.

[
]
{44]
1)
(o
£
b 38
oy
D
<
[}
L8]
3
o
=
‘.J
v}
]
| 1
o

¥r. Aspin., Could you el
tﬁe buﬁgeta Giva us bxoad éategories as %0 what that goes
to. Wbat are the different thingg for which that money is
spernt?

Mr. Pommeianiﬁg. Mr. Aspin, the sub-catéé@ties of diet
item -~ and I hasien to add that these ave net all secret

funés, The security classification is appliced te the total,

0 eliminate the possibility of, by subtracuion, isolating

the figura which is the figure soucght to he provscted.

The program activities which are included in that

ae  angt .
erEminad

=
-~ i=

' . ; pdn e
sategory are, internal security, CQURtSf&Sﬁ&O&&

s

L L 2

pe>
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. - ’ kgenemlcrlmua)/
o Antelligenca -~ broken dewn into] orgarized crlme, intornal
) S o

security inteliigence, countebespienace intul?icence.

Mr. Aspin. Can you tel;.us'groadly witkin that »-arei'
éhgre any numbers that can be released about how much is spent
on those éhings?

'_M;. Ponmerening. That is. the prcbiem we have, ir. Agpin.
if we release some, by the'process of eliminztion =~

..

Mr., Aspin. Which is the biggest? Can you give me an

]

order of maganitude of how much is spenz? g

My, Pommereaing. There are thres: of thea that aré,at
abou; the sime lavel.

Mr. Aspino Can you tgli.us which threg those ars? Lie
those the three largest?

Mr, Pommerening, Tatewnal ggcuritg, cauhﬁgréé§1anag¢,

-

- - 2 .
becatecories, arz all --

and intelligence with its su
Mr. Aspin. 3are all three about tae sana?
Mr. Pommersaning, That is correct.

: . . 2 cs s ) . .
Mr. Aspin, What is the diffexsnce betwaen interaal

security and ccunter esoio naye?

- Mr. Pommerening., In general texis -- ard, of course,
the interpratation of thesze defiriiiorns in ;arge part ﬁﬁst
> rest: wilth the operating agency w.?ch magt aésign costs ancd.
man-years between them., Under the intarpa security oa LJIO“Y,
:) ; .general gullelines, we have violetion of constitutional

rights, inciuding-civil-sightss probloms of terrorism, and
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problems of anti-government activity.

Mr, Aspin. Counterespionage would be what?

Mr. Pomnerening. In counterintaliigence wa have the

.

general problems of reviewing and being aware of intelligence

activities of othar tle extent

natxons, and atteﬁo -8 to assess

of them and to take appropriate measures to deal with them.

“ Mr, Aspin. If you did wirsctaps for example, they might
be under any of those?
Mx, Ponmrersning. Yes. -
. o ‘o 3 .
Mr. Aspin. a&ssthe cost of a particular wirxetap

ssonnected with it

it would

£all uander €

h2 category oi whatevsar

it was, espicnags. or theve might ba an internal sacarity

viretap, is that right?

'Mi. Pormerenia ¥as,

4&:. Asg in. Mr. Chhlrhwn, myltiﬁe is up.

Chairmen Pike. Mr.'Kas'ﬁn?.

‘Mr. Kagten. I want €O gp.babk to a guestion Mr. Mcllary
- saised. How was Coxnbelc: 1;5» acted in the FBI budget?

Mr. Wélsh.: Mr. Kasten, thore is mo such progrem at bie
wrssent time. .

Mr., Kasten. How was i£.~ sflected in the FBI buéget?
it is ny under;;m;uiug it was not reflictad in the FBY buifet,

s that your Ladoxatdnd»“g?'

Mr. Waish. Yes, sir. It was part oi a gencral catsgoiry

of field investigations.

HH 55324 DocIld:32989716 Page (24
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'Mr.l;asten. If another'prggram like that were iuééitutéd
today ox tomorrow, would it be reflected in the budget undar
the new procedure, unde* the new format or would it still be
nogu}isted, would it still be cempletely hidden?

' Mr., Walsh. It vould have to be reflected in tne mate pial
that we submlt to the D parﬁﬁent of Justice gpaclfiically to
Hr. Pcnmerenlnq s OVganlaat¢sn, but I don & bol*eve the ”érmal
budget submission ha" baen adgusted by Congress to require, ox

reflect that type of infoxmation.

' Aw I corzect on that?

DocId:32989716 Page 25
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" of infermation™ a form of "Atell igeneces gathar

s Mr. Pommerening. Yes.
" Mr. Kasten. 1In Flscal Year 197¢ how many FBI persomnel
wera etationed abroad? ' -
- Mr, Walsh From recollection, sir, I would say eigh:uy-
employees.
thr-e, subjact to correction of one oxr two bodies:
_ Mr. Kasten. It could be there werz seventv—seven'—~
Thirty-five
£ifty~four legal attaches and forty- thrAG svaoxu pecle?
. Mr. Welsh. That would be approximately correct.
Mr. Kasten. About how much meoney do you think thes
peonle cost?
Mr. Walsh. I don't have that, sir;-ﬁut I can easily
obtzin it.
Mr, Kaécen. Would $4.2 ﬁi‘llOﬁ be 1i¢?
~Mr, Walsgh. That does sc*nd raas uqanLe, giv; ves.

Mr, Kasten. I want to ask some cusetions about the

: © FRL .
activities of the FEB abroad. Would vou characterize a

© program tc ansure ~-- I am quoting frcn a report that you pre-

pared -- "a program to ensure a constant and onrompt exchaag@

Y

?

e

Pel
" Mr. Walsh., T think it could be o charecterizad., Her—=
M?. Kasten. If this woere dcﬁe overseas, would 1t neoi: be
a form of foreign intalligence gaﬁhering?
Mr., Walsh. I think; My, Kasten, it depends on~§our

definition. We are not operationzl in anv wsv whatsoever

‘gbroad. We must rely on what our counterparts impart to us --
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Mr. Kasten. That quote "program to ensure a congtant

and prompt exchange of information" which you agreed was a

form of'iﬁt;lligence gathering, was extracted from the budget

'justificétion for the FBI legal attache prdgram. That 1is

,pagelig'of the Fiscal Year 1977 spring placning call.

i, My question is, why isn't the legal attaczhe program
3

e
kN '

simﬁly called "foreign intelligence™?

Mr. Walsn. Priméri’y, Mr, Kasten, becaqse that’ would
cbnstitute;rl woulid say, a minor ﬁbftisn of Eheir responsiﬁili-
ties. 'A gféa; deal 6f'their efforts go-into an exchange of |
erizinal information and searchiag out of i;f&rmation-at-o&&
request, vegarding fugitives whoe are abroad aad things of
that nature. o

| Mr. Kgsﬁan. You said it would be a miror part of their
fésponsibilities. Could you define further that mi

their responsibiiities, the foreign intelligence part of the

legal attache raspousibilities, which yow said was a minor

part? Exacily what is that?

Mr, Walsh. VYou take tha norial lzgal attache oifice,

<

and it has only one or two agents assizned. That ®um has che
résponsibility of wmaintaining liaiscen with the top law enforce-
. . .. Area. ' v s o B e
ment agencles in the éntire eceuntyry unier bkis jurisdiction.
Mr. Kasten. There is a por:tion which you would describe
as foreign intelligence; is that correcxt?

" Mr., Walsh. It could be so descfi%ed, Mr. Kasten; yes, slr.
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¢

. Mr. Kasten. In the spring planning call of Tiscal Year

#

7/

’f1977 I bave a question ebout an informant classificaiion of

$#$3~milllon. Why was this listed under Oblect Class 212,
'"Travel and Transportatlon of Persons™, this year where in
previous years it was'listed under a catagory called Other
Ser%iées? Why are you mzking this change? It makes it hard
to follow if you keep puiting the‘numbers in differeﬁt cate—.

gories,

Mr. Waleh., Whet happened there, MR. Rasten, if yvou will

_glve me a wmoment to refex to this, hiszorically, paymsnts &

"

infcrman;s vere carried imr the ¥BI Dudger under Object

B

Clagsification 21, entitled “Travel and Trausportation o
17

Perscas',

Beginning with Fiscal Year 1977, it was decided in

conference with the Department of Justice thar hat would be

more appropriats, if it were set forth under Object Clasgdifii-
catien Ntﬂber 25, which is Other Services.

Mr Kasten., My question was, whet are you duing here?

.,
v

Do you just think it is more appropriate?

’Jl

Mc, Walsh. What haphen?% sir, in the vpast fiscal yeer,
the Congress westricted traval by'statute during the wnidd
of the fisczl year a nd Lhe 11terprc atLO“ that we placed enthat
was a very strict one upon~$aat~s§atute, and we coastrued
it‘to~mean that any expenditure by the F3L under Object

. had
.Cla<31ficatﬂon Number 21-has to be restricLoi by that
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C(_mgreasional enactment.' | -
Chairman Pike. The time of ;:he gentleman has expired.
Mr.i Milford?

Mr. Milford. I Qill'-resérve my time, Mr. Chairmzn.
'Ghéiman Pike. Mr'. Hayes,
Ferl Mr. Hay.res. Therk you, Mr. Chairman.

h 4 wondcr if either of: you, or gnybedy, is preﬂared ar.d
can discuss with w2 the method of budgeting and the procedures—
that were used in 1‘ha Misslssippi @v:... Lig‘r s investigation
and .the u_lt:?:mate ‘civil' righte -présec:utioz_s_, particulaxly the
one in Philadelphia, Missiésippi, ._rvc?v',agr the murder of

civil rights workers and the penenratiom of the- Rlan there.

Q

Do you happen to hno how those budgets were alloce ced, how
. the funds ware --
. Mr. Walsh. 1 may be abj.n. £o give a partial wespoase.

Mr. Haves. Maybe ydu can submit <het, if you can't 4

iz~
cuss it now.
. * None of’ you ere famili ith tha: area, how it was dore?
Mr. Walsh., I I may give a partial response, sir.
Ther: would have teen no specific bud Fstmp fer that,
Mr. Hayes. Under your organizaticn chart hers, would
. : L N ST .
) - it net be in the Anternal gecu arity Prancii? ‘fould it have Heen
: .S
in the "IS-1" section? ‘
No <lr‘ C‘,nJFC“Tsma\‘\ Ha es)

) Mr. Walsh. It—~mav~have adthouyn- at-ons.-time ~MRw-Cougrassmar

¢

that type of investigation was supervised in another part of

H¥ 55324 DocId:329589716 Page 29
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“tha Gensra) Inuestiantios Divicor
the FBI, andrf“%5§“t~§ive»yoﬁ«théiexacewﬁtmm~frame?—;Wewcould

“aecure~chat~rnformatxonz
Mr}-Hayes. Is that a common practice to have something
operate out of your iptelligexcc division, yet being supervised

from another branch? -

Mk Walsh No, sir. What I meant to aonvay wag that

.

civ11 rights can be construed as both z criminal viblaticﬁ
‘and an internal security type viclation. For a2 long time.
‘all CiVll rights cases ware "ﬂvectiéaﬁed out of tha General
Invéstigat‘%e Divigion.

We had a whole ssct ion, and still do have a whole section,

1)

D

dn the General Investigative Division, devoted to thal vy
) , of #ctivity. | S

Mr Hayes., 8o that Generai Tovestigative Diviaion
may have usédApazt of its fxuds, then, Zor mhat, in SELeI .8,

-

can be described -~ at lsast according o vour func tiona

(3]
H

orgnnizaticnal-chart -- as an Inteiligsnce activity

-

Mr. Walsh. gﬁsg T 1y, u":, 9%%—-~

Mr. Hayes. kenetra on of sn orgaaizscioan like the In

©

()
i~y
=t
[0

Kluwe Klen or any ad hoc group rhet?

Mr. Walsh. Absclutaly. Yes, you are eoywrach.
) ~° Mr, Harves, Would thos& Furds dn the oxler brauch hae

-

I

been confidentially hgla and not, Loy examplse, allocatéd
”) after having been testified to befo“ Aprrop aticns

Comnittee?

B 55324 DocId:32989716 Page 30
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© @xtremist QnaulsH American zetivities, civil unrest and acts

don't regard it as hiddea funding., It is simply that in

) | & 1254
Mr. Walsh.. There was no testlmony, Mr. Hayes, required;'
gb to that type of funding. - Testimony would have been in gen-

eral terms. I cannot recall ever being required to testify

 with that degree of specificity.

Mr. Hayes. Let me diéhﬁés at this poiat, then, in
7.
terms of Fundlnc the items for the 1nt Lligence é;vision’s

work and particularly that part outlined as the "IS-17
jéction which has to do with Black znd American Indian

extremists and white hate orgaenizations and imdividuals,

of viclence, ezxtremist informante, now ifhe funding for that

particulax operation, is that s kidden budgat item, or do

you have a line item listed like that?

[

w

- Mr. Wa 1sh., We don't have a2 line item, Mr. Haves, bu: I

4 -

presanting ocur budget for Comgrassional approval, there has not

- - o

been a requirement to specifly with thet degice of parziauwarity,

all of the expenditures of the FEI,

If that were dona, sir, I stbmit the F"I budget would
be hundreds oif pages. : ‘

Mr. Hayes., I don't waut to quarrel wilk you gbout ii.
You may be xight. It mzy be nine thecusznd pages.
Is it = matter to which you testify as te what kind ¢ £

T

operatiocns and programming. you intend fo cauwvy out under ihat

;icilon when you go dowvm and testify? Do you testify in «losed
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heéarings on that item? -

M. Wa1 sh. No, Mr. Hayes, the type of testimony is pub-

: A &
lished. I have here a reprint of the 1976 Testimony Before

the House Subcommittee on Appropriaticmé.

Mr. }iayes. I ur'ldérstand.. Have you ever confidenfially
't:esizif:".ed -~ I am noﬁ asking about the substznce of it —
have you ever confidentialiy ¢ ‘tiflea as to w hat type |

activities you carry out under that section, to a committee of

Congress? ; 3 ' .

Mr. Walsh. T have no :«:ecoll.ectic:-n that that was don

Mr. Hayes. Has arynodv./l coa.lm t say one hundred
mr\l w‘:{l(}\ /

2

percent that it was not, but I have no recollacticon or ks Jlodg..

that it was done,
Mr. Ha}ms. Thank you.
'Cha* ran Pike, Mr. Jo’m.;zsoﬁ.
Mr. Johnson. Thank ym-, My, ’w‘Q-J"’I‘cI{
: I th:i.mc, Mr, Walsh, you testified that the organized

2 ae

crine portisn of the budget was included in the $82 millim

ﬂ_xat was kept secwet; is t;ha.i: 'cm:re.ct‘.’

Mr. Walsh. WMr. Johnson, thet was orpanized -:rim-arin 3“11
genca to which reference was made.g-fﬂ

Mr. Johnson. Why x-:roﬁld that be r«.;gan.'ded as &n intell .gence-
gathering activity, and why nust that be kept secret? Tae

amoint you soend --

Mr, Walsh. It would provide some assiszance to.those

716
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elenents in organized c¥ime which we zre attempting to counter,

if they knew exactly how much money wes being committed for
intelligence gathering and exactly how much manpower was being
committed by the ¥BI to counter the threat which organized crime

~

imposes upon. this country.

-

I think that ;i.nfcrmatian would be e::trémely valizﬁSle to
them; | - | ' C

It is not classifiable as Hational Secuarity ;’ffnfoi"tnéi::'.on',
l?ut- I do believe it should n t be publicly revealed. |

Mr Johnson. That is the ju;:ttii.:icatibn for its noi being

pubiished; is that right?

Mr. Walsh. That is it, sir; yes.
- Mr, Johnson. Who classifiles thai? Who makes the de:iaxr-

min:a,tion it should be clessifled?

PpRps

Mr. Walsh. Wé‘made_ that determination in zxecutive
conerence of all the assigtant dirsefore, and the Direct s, and
it is 2 matter of poliey that tne ¥31's position is that should
this infor;nétf.qn be reveal..jed' publicly, it tf}'O‘i,‘.ld ba a2 sour:2 of
comiort to organized crime figures whose zcbivitd

‘Mr. Johnson. You, youssslf, made that detzrminacion
even. though you admit it is not s matier of vational security,

.

1
ay

s exactly i

yrte

Mr. Walsh. That
Mr. Johusca. Did eny Mowhers of (ongress object to that,
as Zar ‘as you know?

Mr. Walsh. bfo, sir.

“HW 55324 DocId:32989716 Page .3.3
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M Johnson. Did they g?ér'question you about it,; as
far as you know? C
R&% Wélsh. No; not as far as I know, sirs—me. ’
Mr, Johﬁson. Which committeces of Congress do you reﬁort

. to regularly?
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| " ﬂr.‘Walsh. We have no prccedure for !!!ortinq regularly

to any comrlttee of Congress, Nr. Johnson. lle appear once

N

& year before the louse Subcommittee on Apprnfriations and
j ' once a year before the Senace Cormittee on Apﬁrnpriations
and @ﬁét is the extent.oi reyular appearanées.

Mr. Johnson. MHow long do you generally testify before
thos e ‘subcommittees?

Mr. Walsh, Three hours, fonﬁ hours, sonething 1iike
thaé,“sir.

‘Mr. Johnson, During that periodlcf time do they'peéiiy
éet into your activities? Theyobviously cannot, can they?
| Mr. Yalsh, Thoe various Comgxeésmen ha%a“particular'
itews in which they are intersstad and ﬁhey gquastion the

o . Director, who is the principal wviitness concacning those -

1tems of interest to them, in addition to what we have
submitted in writing.
-/ Mr. Johnson. IHas therd aver besn a detailed investd -
4 . ' g 5 % ad ;
= ganlon by the Ccrqres@ as to why you have classified this
varloug information? Ilave they ever asked you to justify

=~
Y

the amounts that are spent ani kept secrot

fa

from the publ'u,
with respect to just the inuelligence desigaation of

s organized crinme?

'.\__j; )

Mr. Walsh. Mo, Mr. Johnson. To wy Jnowledee we hac
no conversation with the Congress on ihali subject.

st Mr., Jolmsen, Have vou ever been before the Judiciany
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'Committeé and axplained‘your activities in detail so they

can analyze your programs and activities?

H:Q‘Walsh. I have not, sir, but at the direction of the

’

.’

Judiciary Cormittee we are currantly undergoina a rather

extengive audit by the General Acccunting Office.
ot 2 haje -
o Hr. Johnson. Bat so far as you kaow there has never been

a4
iy .
._'\\' ’
v

‘any appéaréhces ﬁefore the Judipiaiy Committee explaining

iﬁ detail the inte 111ge ce 3dth="1ng activities and svevything
designated as intslligence. - -

Mr, Walsh. No, I beiisve those hearings will be

forthecomineg, Mr. Jehnson.

Mr. Jchuson. tYhen was the last :time they had any

;) : | hedrings liké thaz, if you know?
Px. Walshl I don’i knsw.
'Hf. 3bhnson, Hot sinca aémofy o man goeth to the
bonfrary?
Mr, Walshi. I just doa‘t Isiow BE any.
" Mr, Johnson, In éffect what: you are sayin§ then is
| that there hés been no Congfe;sional'invéstigaticn, no
Cbngreséional knewledge., ﬁot necéssa:ily as a resﬁlt of e
FBI trying to hicle anything, but'juét bzcause the2 Congres:
‘3. ' has not looked iﬁto it? .
Mr, Walsh. UWhat I am asilé, sir, is that we have mids
~3 ‘ -pur pudget presentation each vear in'accaﬁdance with ¢ Lh;xte

and -~
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Mr. Johnson. You indicated that your b!get, though,

is in very broad, general tarms.

When you have your budget presentation, how many linz

ditemg are there?

Mr. Walsh. I think that term "line item," Mr.

Johnson, is somatimeé misunderstcod. e do not have a lias

" $tem budget as such. lie have progran activicies under

which we budget and they are Elve in nunmber: Security and

'wcrln;nal and scientific laboratory, training, aud general

administration.

You coul?d refer %o those as line items if vou wanted
to, but those are the items under whith we have baen reporsting
traditionally and still will be repor:ting, as I understznd
it..

Chairran Pike. The time of the gentleman has expirsi,

Mr. Lehman?

Y

Mr. Lehman, -Taank vou, Mz, Chiwrman .

The four main areas arz2 inteiligance qa:herinq,
oxganizad crime, general crime, internal secuavity, and oo iater-
espinnage.

Mr. Walsh. Yes, sir. , \O

, O

Mr. Lehman., For the saks of understanding, whahﬁyhe;e

rean, in which of thesc catagories woild the Patty Hearst

case fall?
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;,."%

‘Mr. Walsh. That. would be a general inv¢s£igative

-/’

- activity. ‘ ' R

Me. Lehﬁan.. None of these?

Mr. Walsh. No, sir.

M. Lehman. For instaace, how about the Jirmmy Hoffa
caée~ would that fall into these catengires?

Mr. Walsin. Wo, sir; it woald no:.

Mr, Lehman. In these areas, you do wiretap and aave
eiéctronic surveillance in all chese four arsas I jusk
meﬁtiogeé?’ |

Mr. Walish. I will have to review that avain,

He_do have in the orxganized crime f£isld wiretaps undsr

Title III, Thess are wivetaps which ars pucsuant to
wars any, authorized by ¥ ele T

There are vary Scow that would ba wutil

-

i

%N
=
ey
<3
0
o
1]
L)
]
b

crixme area and tlrey would be within the prezcribsd bocundaties

of the statute.

)
3
r‘-
=
1

, ra
:-"
',.4
[¢7}
?h

e
5

ternal security. to mw know ledge, Laiere
’ u5" axpert o1
that and as to 0uun;ere%monu: ., ¥2 have had xu the past, .l
possibly do teday -- I can't speak zuthoy ively on tho:, 3
aational-secunitv-type~wwize LG By @ S S

Mr., Lenhman, " You are no< sure wheithsr you have wi;etaps
or not.oﬂ inteornal secumity?

Mr. Walsh, I an quite certaln that we do not.
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o ~ Mr. Lehman, Do you have any wiretaps on any kinds of
\ _.olassification other than these particular four? Aré.
poli;iégl dissidents -- let's say the enemy’s 1ist from the
) ' last Aéginisﬁrafipn.
Do you do any wiietaps oéher than in.thése particular
" four catégorie |
552 Me. Wélsh. I know of none, Mr. Congressman.

Mr. Lehman. Have any wiretaps besn placed on the Hili,

for instance? Lre .he re@ any PRI wiretaps on Capitol Hill

a

s or offices relai:ed “hereto? - e

©

in Congressmozal offic
Nr., Walsh. AEbsolutely not.
Mr, Giaims., Will tha gentlewan vield?

My, Lehman., I yield,

7 Mr. Piaiga. Woiald you xnow, if there ware?
Mr.Walsh, Mr. Congressman, this is not ny fisld --
“Mr. Giaimo. ‘That can b2 answered easily. I,u either would
know or wouldn't. My snspicion is you would naé know,
' Mi. Wa;sh. I£ we are seeking an aﬁswer ;s ﬁb a legally
. . cénstitute& — | .
Mr, Giaiwmwo. houla you anow if in fact there were wira-
_taps on the #ill today? Can you assure us that thers are
not?
‘ Mr. Walsh., 21l I caﬁ assurs you sir, is that to nmy
kﬁowledqc there zie not but it is not my field.
i) ~ " Mr. Giaimo., You don't know,
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‘ Mrf;Walsh. Legally speaking that is- trie.
,3“ﬁ," ﬁro ieﬁman. May I have the rest of my blme back?
| "What-I an trying o find out ié{ if thm"e were, can
you givegmg aﬁy legal authority for such wiretaps?
.Mé.,ﬁalsh. No, .gir, I just am not the expert in that
field., I regrct I can't answer your queatiSﬁ. I am not
érephred to do so.
Mr, Lehman., .If there were wiretaps on the Hill,
or in any offices on the Hill, they weould be illeqal wiretaps
unday any Iag 1l suthority, as far a; any legsi author££§

is concerned about which you would know?

- Mr, Walsh, I just cannot address myzel? to that
g question, sir. )
My, Lehman, I vield back the balanze ol my tiwe,

m

‘Mr. Giaiwmo, I am a iitile confused as to the thrus:

of your testimony, iMr. Mommerening, I Xeep hesring commeats

from your that receni:ly you 32id herstofore there was no naed

for that type of specificity -- &t one point you said, and

- -

you said there were no prOdeﬁr{q, and then vou stated in

response tc (questiong of Congressioral. ovarsight, that thice

cF

vere three or Ffovir-hour ‘hearings on vOur bu‘uet I beli

_J"

it was.
I have served on the Appropriations Cormmittee since 1963,
:> "~ which is quite a long time. Since that timz I have formad

"certaln conclusicns. One of the coaclusions that I formed
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was that alfery sacrosanct budget, which truly did not
rgceive an§ kind of Congressioﬁalvove?sight, or Congressionél_
'sqrutiny, was the budget of £he FBI. = - .

ﬁﬁ; I wrong in' that coﬁclusion and.assumption?

Mr, Walsh. I didn’t play a --

Mr., Giaimo., I understand vou didn't but you have been

Vet ;

4n the Justice Depariment and you-are familiar with the
budget., I suppose yor have bzen here some vears.,
Mr. Walsh., I represent the ¥81I, sir, and I am Mr, Walsh,
rather than Mr. Yommerening. I just waated to make sure who
: ) 3 .
you want to answezr the questicn.
Mr. Giaimo., You.

Mr. Waish, And the gusstion ig?

¢

Mr. Giaimo. On the adzqguacy of ovzrsight by Congress

2

of the FBI's buccet you saild there was no ne=d for spseificity;
procedures were few snd far between.

* . XIs it not & fact that nart of the preblem here is taat

W

for the #£irst time the 3uvcﬂu’" budge: is really o<r1nn1n

swt
e

“to be locked at by Congress, like othew ﬁncgz s“ asn't

the Bursau's budget really Leﬂr Lteatpd specl a

m
T lad
)
o0

1y

‘practical matter by Congress? I~den't think that is a str-ange

h
st}
Q
(<
‘1.
(o}
8
»)
@
Ef
=
©
b
1t
G
B
o~
0
4o,
b
(t/]
o
£
(-?.
H
%
Q
ﬂ
Ql

ke to hear vour
comment on it,
Mr. Wzlsh. I “hink that the testiaony of former

Diractor licover was given great weigh: by the mambers of :he
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Mr, Giaimo. It certainly was. It certainly was.
Mr, Valsh, That is my response to the aquestion., I

believe his testimony was ¢iven great weight by the nembers

of the Approprietions Committee.

o ® -
3

r-Mr;'Giaimo. Does that explain the reason why there
. A .

‘.wés very litzle CongLe551on“i over37g1* or very little
need for specificity, or pxaceaurul develorment in the

ﬁudgetrof the FBI?

« . Mr, Walsh, Our budget, sir, was submitted in compliance

alrou la .

wvith OMB guidzlines in their bulfe¢4n, A~-1i. It went right

. down the line.

Mr. Giaimo. I think you have answered the guestion.
Let we ask you one cthay guestion,

In response to a previous guestivn, &id I understand

5

clearly, then, that the reason for secrzcy in vour budgez
was primerily ard almost pfd&h&gul iy wolely so that
organ1°ed cclﬂe could not Lm;e.com"or' frem the budget
figures”

Mr, Walsh. - No, sir, that wes 2 side issue. The
principal raisen is that in our connter1nze_L-aaﬁc3 efro,;
we feel it would be a éource SF comfart to our zdversariesy

. ‘m Y Jo,lc_:) 7
if they know the numbery and the financial rescurces belny

committed to the counterintallicence effcrt,

My, Giaino., Now definn "aavqu1r1e~" Zor me because

HW¥ 55324 DocId:32989716 Page'.etﬂ
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.&n adversary could be anyone charced with a crime in the

Unit ed States.

’ wc :
Walsh. In this instance they define advarsaries

Mr:
)' as the members of foreign intelligenca gathering organizations
_ who are directed against the United States.

Mr. Glaimo., I am referring tec that prior colloguy that

ot
Moo

‘you had with Mr., Xasten I believe it was abont organized
crime taking comfort, fyxom haviag a kacwledge of youx
secret budget figures.

Mr. Walsh. Yes, sir. We nhave a program to combat

o

1]

&3 been testified

organlaed crime, and it is well known and i¢

to that wa do have such a program and 1t ig my feeling that

‘ ‘pubhc:/nu') gqé;_,‘f’»
9. shc 114 a spegific nuber be @EeR as te the adency manpower

-

and financial resources beiang committzd Lo that program
-wexre made.public, it would proﬁiue a zcures of comfor: &9
organized crime figures. That is all I meant in that
‘regafda

"Mr. Giaimo. Mr. Chairman, T res:rve the talance of

. . my time. T
Chiirman Pike, Mr. Fiéld?
Mr, Field, Thank ybu, Mr. Chaiwman,
&  # Mr. Walsh, I would like te get inte the area of duplication
and how gocd scnme of these'progréms ave, I would like to
«) ‘begin with the counterintelligence progzam.

.

llow much of the $82 million budget qoes to
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counterlntelligerce? Is there an approximate figure you.
“eould give us?

Mr. Walsh. This is just the thing, Mr. Field, that

I asked relief from answering on the ground ~-

© Mr. Field. ILet us say a substantial portion of the

budget, In fact I think ona of the things the staff was

most amazed by is that it i3 a large part of your intelligence

budget,

boes this include overseas authority? In other woxds,

lligence overseas?

(D

can you do some o untari

My, Walsh. HNo, sir, w2

Mr. Pield. You have no comterintelligence overszeas.

Mr:_Walsh You get to a question of definitiecn, Mr,
Field; If the chiel -~

- My, Field, May I lnto“““p“ for & seaoona?
fdur own.prcgram description indicates what you 0.
Ys that wrcng?
Walsk .

Mr. bmuia. Ho, sir, it is a question of definition,
as you see it, - . .

Mr. Field, I wo£15 like "to ¢o into the kind of jjcbs
we dé here.

Hew many foreign agents arae there in this country?

Mr. Walsh. I haven't any idea, Mr. Field, and I dcn't

think anybody else does.

Mr, Field, In other words, we spend all thils mcuey
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ch but we don't reslly knou hcw many people are .out there?
) . Do we have even an approximate idea within a couple thousénd?

Hr. Walsn. I think there are esuimates, Mr. Field,

) ranging up as hlwh as 40 percent of the offibiai establishments
WD ¥ . of some foreign governmenty, - |

d

A
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Mr..Field. I thought the range want'from 35 and in sone
éases even vp to 30 pexcent. Nevertheless it ié a lot‘of
people.:_Thousandé and thousands:of'people.

‘I ﬁill‘tgll you why I raise this: We have seen an
enormons effoxt made to kaep éur étaffrand"ﬁeep‘thia comnittee
'f¥bm éinding out really even_funﬁémental things like the
budget of oux intelligence communit

| I am trying o figure cut how mach effort we have put

into actually keeping the sc-called enemy from &

nd“ng out
these things, ' T : S

Kow many of thesz thousands and tix usaﬂﬂﬁvmf for aigp
agents whawe you have gpent millions and millions ol dollawus
and thousands and thousands of man~y281s @o ca;ch, how many
have you caicht? In the last six sonths, iet's séy,

Mr, Walsh, HNr, Pleld, as i indicatad to the genilamen
of the commitiee, here, I am 30% the Baveau's exper in this
field -~

‘ M. Fisld. ﬁéva.yon a *sugbﬂ a1 M-park idga? Have you
Géﬁght, let's say, two?  °
Mr, Wauuh. T doa't hava a rough hall park ==
Mr, Field. ﬁave you caught thras cut of these thousands?
Mr. Walsh., [ can’t addzess ﬁysal' 0 taat.
Mr., Fi2ld, Are you awars th?t thae CIA, ﬁhﬁ DI\, the

Army. the Navy, the Alyr Forco and NS, all have tha:

counterintelligence programe?
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. Mr. Walsh.',I haven't acquainted myself with their

I

fprograms, six,

.

My, Field. Perhaps I can help ccordinate the intelligenca
comnunity, hers.

" Do you know how much they spend?

" Mr. Walsh. Yo, gir, I haven't the slightest idea.

v

Mr. Field. Do you know if thes CIA spands more than you
do? :

. -

Mr. Walsh. I would certainly think 0.

Mr. Fleléd. We could gedn perbhans help vou., I will have

the staff afterwards if you like give you soms idea of what
they ére'spénéing becausa it might help.
D§ you kmow how wany they have ceaght? -
My, waish, I kaven't abe slightesy idne.
- Mr. Fisid, Do they tell you what they aze doing in

general tamms, even?
Mr. Walsh. UWe have liaison with theam, Mr. Fisld, but ii

ie not wider my supexrvision znd I canrot gpsak with any degrse

S

- of expertise on it. - : "=

-,

My, Field, Has anyhody_in tha Adminisiration sver told
all of these §eople - whto 3?3nﬂ.iu1£i~multi millions of
dolla?s, over and over again -- really on thas dame program ~-
hiae anybody :in the vernaculay off my gensration, maybe{ told
thein to "get their act together®?

Mx. Walsh., I have ro knowledgz ca that, no, sir.
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Mr. Fleld. Is the real reason that the FBI spends a

lot of money on ccunt erintellmgence perhaps not- because they

are going after the same person CIA is, because ‘that probably

would be foreign -~ is it because the PBI, undel the guice of

counterintelligence i8 really going after such foxeign threats

as Angela Davisg and that kind of th;ng? Is that really not

wher@ most of the manpower and ithe m Joney is going?
Mr. Walsh. No, sir.
‘Mr. Field. - Thénk‘you very'mﬁch.
‘_Mr;.Chgirmanf T yiald back the balance of my time.
Chaixman Plke. Mg. Roxmerening, what is_tha total
hudget for the Depaxmaent .of.Justiéeé
Mr. Pommerening., I helleve our estimetes for the fiscal
31976 budget are $£,013.500,030.
Chairm:; Pike¢. That is close 2nough.

- In uhe sudget book for figcal year 18976 it gsaye that the

" Don't

W
0
o
<
FN
|
<l
ﬂ‘_-
{ate
)
£
rq
()

FBI received, in 1574, 745, 890 rati
these investigations constltutb gathzriny 1ntelligunce on
merican citizens? . F

Mr. Pomrsvening. The gross numisy of matters which FII

received to lavestigats -- of that gross numbder, the vast,

vast majority are violations of Pederal criminal statutes.
&nd in ~- _ .

Chairman Pika., You say the vast majorxity of investigations

constitute violations of Fedexral criwmiral statutes. How meny
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'ds that righe?

of your investigations are just the kind of background

-

investigations that I had to get for every nembar of my stafrt

sitting down here? Just backgreund -investigations of

Amexican citizens?

Mr. Walsh. I would say, if ¥ may respord to thaz,

Mr; Chalrman, we had a survey which would enbrace thas

is 3,798 percent of our efforis deveted to applicant wa

Chairman 2lk=z, Roughly 4 percent, then, of these

and |

2 e
¢
titers.

745,000 investigaticns would be thaz kind of investigaticn,

Mr. Walish., That is right, Mz. Chairman.

Chalrman 2ike. Out of thaese 745,840 criminal

investigations, how many were submitted for progscution?

Mr. Waish., The 745,000-04¢ embxecea a1l of tha

irvestigations, a0t just criminzl.

- -

Chairman Pika. All rigdt. _Toe vast majovity of thawa
are criminazl investigatlens?: .
mﬁ. Walsih. Ygé,.sif, ﬁhaﬁ is coziect.
Chairéan Pika. Give ma ihe_ﬁumheﬁ. ﬁuw'ﬁany of then.
vere criminili invsstigations?
| Mx. Wnlsh,r I don't have thé ﬁumt@x of hand; sir. I
it. Seventy-Iive percent would be ky

could take a cuess at
guess,

Chairman Pike.

So you hawvsa 25 psroant ~- yvou have roughly

150,000 investigaticns which were conductad las: year, which

e rewpr e

(bR et b
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p-5 ;. vere non-priminal‘investigatiopg,.is that:correct?

)‘ ' Mr. Walsh. I'd say =o. . P
Chairman Pilke, What were they all? I£ only 3 or 4

percent of them ware these backaround inveastigationz? What

No 7

are you invéstigating besides'crimes?

Mr. Walsh. We have jurisdiction over certain civil
.épgtuﬁés, tf.Chairman. I regret I dea*t have a list of them
héﬁa-~-

Chajirman 2ike. ixe not the things vou are investigating

under thesa statutes guprosed o be crines? You investigate

background invastigatione? 23 - to which there is no allecation

5 of crime?
- My, Walsih. The prircipal investigative ac¢iivity that

we hove is lased on an allegetion of cyime,. yv28, air.

- Chaixman Pike. That I know, but I am =zglkiny about the
one~fourth of then that are not allagatiocns of crima.
‘ : , ancl security

Mz, Walsh. %The majcriiy .of them axa tie applicant-tyng Y -

::“‘. . in§a§tigations. ' .'.
Chairman Pike. W; Lhave a statlstical problzam hace.
Uander what auntherity, Mr. Walsh,&o you take out a red
stamp énd pay that "This decument;shall be secretf?
Mr, Walush. Thera are regulgticn& p:omuléated by the --

‘

Chairmin Pike. Do you know what ars the regulations?

- ‘ _ My. Waish, I can't =
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h el

‘e

Chgirmag Pike.,
‘budget figures as secret?
Mr, Walsh.. An executive'arder, &1
Chaizman Pik

order?

e

What is your authority to cla gify your

-

Do you know the number of the exscutive

I don't. 3 |
Executiva Gxdaz ,165_, Mr. Chairman
It says Mr. Walsh may c¢lasaify such

Nr, Walzh.
Zar ag the budget dig

Poimerening.

. Mr.
- Chairmpan Pika.
flqures‘as e vi shes ;o, as cgczet, és far
concerned. -”hat ig his ﬂuthcritv T don't mesan to indicate he
ié using tiis in an arb‘txa"v fashil -,'bﬁt - '
My, Pommevening. The executive oxder civ*‘ tae Bursau
the author4"v 0 ciassify items of -Aioxsatic“i the
dissemimatiOﬁ of which would be prejudicial to the national
gecurdty of the United Stﬁtﬂé,
Chairman Pike. ﬂ?cien&lusecu";.y cf the United States.
) ‘Now 1s there any otlexr wufhor@t? that My, Walsh has by
&hich:he'caa‘c7a. ?y Zocunents sacrel?
Permeraning, Ho,.six. |
vdgment ie it thzit the buiget
United

Mx.

Chailrnon Pike.

1 ¢o the national gscurity of tha

l L]
cial

would be prejudi
Chairman, the bulget off tha FBI 1

Statas?
My.

Pomrmeranin

Mx.
not in.total clasgsaified. ‘
Well any portican of it, on the budgat.

Chailzrman Pike.
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Mr. PommereiN@lg. The detexmination of We Bureau, .

Chqi}man Pika. Mr. McéClory? S 1.,;

Mr. MecCloxy. M&. Pommereniné, ycu have undertaken an
in-house inv estigatlon of how to hatter evaiuate your own .
programs and to gat better dollar value‘for the diffexent
activities which are carried on by the Federal Bureau of |
investigation, have you not?

4&:. Pommerening, We ava, yes.

’:Je:'.l I it

’\1

Mr, MbClory, And that was done just recentls

is completed isn't it? ¥Was tu sre not an iaveatication
]

-

undertaken by the FRI's Inspecticon
act“v ties in Ep il, Maxch and Rpril cf this yaax?
Mr., Pommevening, The interznal avdiit sisff of ths

.Dep;xnmﬁnt of Justice i3 urder oy jurigdicticen.’ It has

rk
X..‘.J
¢k
o
(o]
i
[
L
L’J
& *
o
.J
2
L.!.
i i
&
~
L
...J
A
T
)
e
o
o
e
o
n
[y
]
£
*
A
’?D..
o

'.1ecapnly initiat:
on derartm tal Lsvel within-thé jurizdicition of the ¥BI.
The subjsct 0f their ée"iaw-is the Inspaction copacity and
aﬁility of the FRI.

M. ¥cClory. The work hag

.1
[¢])
[
[
'Oo-
4
0
o
Y]

-
o
-t
12 3
t/]

TS
1]
ot
5
1]
"
e
o
(5
c
o
)

Mr.=Pomme:ening. Tha &udiﬁ, I b”;l@Vu“
completed.

Mr, McCleoxy. ou hgva not mﬁﬁe‘£hat rTesor availablé
to ouvr committes yet have you?

Mr. Poumerening. I don't kelieve I hawe gotiaa it from

my staff, Hr. McClory.

.‘s
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My, McClory. Do you know whan you axe going to have ie?
When you have it, we can have-if, can we not?
Mrg;?gmmerening., Certainly. . . :

x-

Mr. MbClory. Zre you familiar with the ~report on the

!Interaqencr Comnittes on Int alligen of 1970, in which

'M;, Hoover participated?

oo
) .
EL
R T

"ﬁlyr. Pomhergning. I am nat.

- Mx, ﬁalgp. I am'nqt{ ﬁrm McCloxy.

Me. McClory. That woﬁlggbe a'éag:et D;Lm.“t, but you
wovld have it in ycmr-po;sasgion, would vou not, beéamse
M, ﬁo?vér had one. . |

Would wou get that and would veou lock it over plaase?

It has something to 4o with coordinat 3;n acnivities. by the

avea of intalligence. ¥Would you do that?

Mr. Pommexeninc, Cexwainly,

o

Mr. MeClozy. Would you wake that avallable 4o thi

H]

commi tee, tno? Bince I know you have & copy. I an oot going
into any of ¢he deteails regarding it bai, you see, we ave
trying to ge%:, really, at the cyrux of the problam and one of

the nrohle 3 i3 that we have a tegrible lack of qosrdination

°

betwesn the intelligenca agencies, including tha FBI
We éstablished the Drwy aniO”"meﬂ- Agzucy. What I would
like to know is this: What has happened as far as tha FRI's

int@*ceptﬂon, interdiction, whatever you call it, ¢f drug

traffickers as a wesuld of this, since they have separate and
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5~9 , independent authozrity to investigate and apprehend drug
) . traffickers? What I am ccncerned about is, maybe vhat tyé_

Congress does by developing more agencies and more divisioans

B .

to attack particular problens, we really crecte problems

L\

for ourselves by dizpersing anthority. Could you comment on
. that?

3

.. Mr. Poxmerening. The enforcement of the Federal

c;iminal lawrs in the area of narcétics'aﬁd dangexrous drxugs
is a disorecet area of law enforcement and the Administration
and the Congress. in thelr infinite wisdom have deewad 1t
appropriate it bhe hanéleé by a seéarate organizaticral entity
within the Department of Juaticau |

Since tha creation of ths Drug Enforcewent Adrinistraiicon
on Jduly 1, leB, our staf¥ aand its activitiss in suserviziag
fhe budget. has bsen impressad by the coed lavels of 1iaison

and cocpsration that exist babtwsen the -we organizations.

7

srmetion o any Lszadz that the

.

As I underssand it, any ing
Bureau surfaces in the pursuit of their othser vesponsgibilities
are imrmedlarely transmitied to DEA fox theiw. aporoprizte

action.
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Mp, McCl&. My information is we I@e really had a
preakdowh in apprshending the bilg drug traffickers. We are
getting more of the middle level drug traffickers ind those

in the lower lavels but some of the big operators 1n hard

drugs are not being detected the way they wvere jus: a fey

years ago.

"Do ycuwilize the CIA in conneg;@on with drug enforce-

. mant as well?

Mr. Pommersning. I would have to, Mr. HMceClowy, go back

-and review some of my DEA materials in order to rsupond

wlsh the degrse of accuracy to wihich I thirk you are entitled.

I did not do that prior to this morning's sgsaion.
Mr. McClory. I see my time is up, Mr. Chalrmnan.
Chairman Pike, Mr, Dellums.

Mr. Dellums. Mpr. Chairman ardé members of the committee,

while we 2re proessding on our lomg journey o follow ths

ﬁollars, what is really at igsus here is tChe péopla*srfreedom
specificaliy guaranieed hy fhe Congtituibion and the Bill of
Rights to that.Conesitution.

| It sesms to me ﬁere the. question ié vhether ¢r not we
have already lost many of our freeﬂbns throﬁgh agsi.cles
osteﬁsibly designed to protect those precious fraedoms oa the
part of the people.

I have an FBI documens dased 2/26/71 to the Dirvector

‘of the FBI from the Speclal Agent in Charge, San Franciscc.

o
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The document regards a constituent of mine whose name I

. ; will not use.

. The next to the las¢ pﬁraéréph feadé:
fDue to lack of 1nformation and activities of subjzet
San Francisco 1s not submltting a sumnary redort at this time.
Subject is not being recommanded for inclusion on the security
index as it is felt additionul investigation is require& wfore
this evaluation can be reached.™
I would like responses to the following questions: .

What is %he security index? '
. What was the authority'for it?.

Is it s 11l in operation?

If not? when did iv end?

Was this cperatlon gvar dlscuss=a with Congress or OMB?

o
| ol
o
[

he.budges show fa&as Tor this opsration?
Please provide full files and data to this committae.

’I have, Mr. bhairman and members of he comﬂ*fnc-, anoﬁher
document hers d&ted-l/Q /T, So all azents, Irem SEC, Pc*tTezd
subjact FB1 intélligence letter forlﬁhe Presiaenﬁ, coda name

W I/jz_mawv-ll I
“Enl°t3“ Fesearch Satellite ﬁ@tter. I would lixe %o read
sorz short ﬁarts of this.:
“For ingormation of alli agents. The bureau, during 16635
initiated capticned preograms of furenishing high level
AIntelligence data in the secwity fleld to the President and

" the Attorney General on a continuing basis. The materials
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to be furnj shed .the Bureau 1:, not of fou.ze naturzs but
rather that whi & has the qualiny of imnortance anc. timsliness
necessary to secure the Preaident’s interest and tc¢ provide
‘hinm with meaningful intelligence for his guidance..

"The Bﬁreau,is'not'inzérested in-moré rumors or nebulous
-
Information."

2;{3 It goes on to descrlibe such intelligence includlng %he
fdiiéwing listed in Item No. 6:

‘MItems with an unusual uu u; o concerning rrominent
personzlitizs which may be of special interest to the President
_6r.the Attdrpey Gonural., I¢ 1s to be ndﬁed that tke_ﬁype of
_inform tio f‘desirad in pargrepdh 6 may bz cbbalnad through
investigations et vholly related to the security field.?.

I would like to ask:

Who avuhorl sod "INLET?"
-Is INLET SﬁllL in eperation?
Did it ineclugde polit&«ﬂl ntellidence?
‘Has the FBI ever gathnrcd political i.?elligewc
When; for whon? o
fléase provida fox the_committea 11l files:
Mﬁ..Chairman and members of ths committee, be follow
on the questions of Mr., McClory:
The FBI has hired a significgnt numnber of informants.‘
I would like to focus for a moment on & case that =pe&ks to the

use of funds, method of op=”a ion aad tne capabllity of aundit.
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‘haPrdss aectivists.

I would not use spacific namas.

The gentlemen from the FBI, I am sure, can verify this
narratlive.

In the edrly 19705 a former member of the Minutsman -

Orgenization was recruited as an FBI informer. He was. the -

leader of avRightiW1ng orgarization called "The S“CfEt Army

Orgznization,®

The prime functicn of the informsr was %o survelil and

b
.

’

thle‘on the ¥BI payéoll at $200 psr non th,-gius
gxpenges, the iufo;mant particiy ateé~iﬁ 'om.¢nga aad bqula ries,
@uriné one ¢f the Surglaries s gun was stolen. Some days later
that gun was fired at ths houssz of zan acﬁivist shaytering the
2lbew of 3 yéun woman. Tha informer was in the car from vwhich
the zun was f{ired,

g Informant tcok the

zun ané gave it to his FBI contact.

The sgent hid the gun undsr his couch fer 3ix months watll.

: th@ SAQC memnér who did the shooting was cppzonﬁrdeu by locel

police. The iﬁeﬁdenb finglly =ost e agent his job.

-

During; this sane period the inforwer puhlished zf leazst

]

indirectly % BI atpense these two very intaresting Coms:
1. Booby Trap. A how-to Lrsatise.
No. 2. The usz of ammonium nitrate in nlgh qxn.oeiwes.

I would assume to. discrsdit she progressive poliiitlcal

\

eommunity in this country.
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preface of segjeral questions.

31 hope this committee will look fully into tals matber.

‘/' I would like to ask %the FBI repﬂosentatlve 12 he 1is

" ‘famillar with the case and wishes $o comment, but with a

.How nany informers does tﬁe FBI havé?
How many informers in the last dscade have bueen found
to.ﬁave participated in lawless acts while informants?
| How niuch noney is budgeted fmr informants?
Whgt kind of controls are there on informers?

Vhat authority and r¢ gzlatiops cveprlng usz of informsrs

do we have?

Ars there now FBI counterintelligence nrograns thab

ubilize xauormar
" T would as k the gentleman %o please provide 'or this
committea #ull data and infermarion.

I have also bafore me 3 mamoranéum3 FBEI, dated 5/9/6C,

'fto W C. Sullivan from c. D. Brennan, Subjeét: countcer

1nﬁelligence program, Intvernal Securisty, Dizruption of tie New
Laeft. : .
I would like to read the first varagreph:

"Our nation i3 undergoing an era of disrupticn and

violence causz2d to a large oxtent by various indiwv:duals

genarally concerrzd with the New Left. Some of thase activiss
\rge raevolution in America and call for the deieat of tha

United States in Vie tnam. They con®invally havwe :'alsely
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alleged pol ice brutality and do not hesitate £o utilize unlawful
acts to further their,so-called earses.

The New Left has. on many occasiors viczolsly and scurriloua—

: 7

ly attackec the Director of the FBI in an ettempt %o hamoer
our Investigation of it and to dylve us off college campuses.

With £his in ndng, 1t 15 our recommcadatior that a new

\
..‘

‘counterintelligence. program bz designzd to neutralize th2 New

\i
£

Left and the key activi sts.

. The key actlvists are those individuels who are

the moviag forces behind the Nsw Left and apon wiiom we have

intensifled our ~nvastlgatio

I wonder i7 the progran was started becauss the

Director wes called namzs,

I have &lso a Cointel

s

apsr &eped 3/46/68 to all

agents ia vharge £rom the Direseckor of.EBi entitled "Counber;

iqcelligence Programs, Black Natlonsllst Hate ’*oups Ra 2ial

;nﬁe;ligence. ‘
.. X would 1like to read & ' : pard of it:

()

iah who could unify

!I)
LG L.

w2, To prevent ths rise of & Mas:

n

and electri{y the milltant black naefioralist mevement"--~ end

I leave out names -- " . migh; have been such a Messian,”

-
\

"He is the martyr of tHe movemant soday.

S etn D S ctytnss P "h Sy a0 Teaes

and ___ . all =pire to this position. __ is iess of a
threat becsuse of his age. __ _1s to be & very real

contender for this position sheuld he ebandon his proposed
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-obedlence to whi liberal doctrines, non~4!!ienca and

N4

raal threat in this éase.

I characterize zhis as an extraacly racist and extremely

Tﬂ“

‘dangerous and 1t is aépalling that an agency of the government

charged with the responsibillty to defend the dslicate riéhts
:of'human'baihgs in this cogntry woﬁld gver embark upcn this
kind of stetement.
A héve papers that show thatran operation Cointel
progran to include harrassment, disinformation, warrantliss
* entoy, 'uﬁauthorized aceeass Lo aaﬁk reéorés, dei_m ion and
il}egal mail goverage.
| I would like %o ask for full fiies on Céiﬁtéivand sha
-follo%iné quesﬁgons.
Does FBI nave any lnte;« gence nr counter ~in ﬁal?igence
prozrams prasently under way?
If 8c, what are they?
. Did ¥BI have a counnerzn elligene2 pregranm o it
. :‘Black Pantrers against orga aedrcrimu?
" What is the FBI's role in CONERC program, code wor:l
"Garden piot?" |

Please Tvrnish full £ile.

X § v > 5 - b 3
) %, : Dogs ¢ho FBI oreate in Canada in any roiae beyond
v liaison? = - ' .
:) : . Hes the FBI ever provided conflasntial informatlion to
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..~ - Within the last decade has FBI initiatad,anyxintelligence

or counterintellligzence programs against labor unions?
Has the FBI ever attempted surrepsitisusly to monitor
the defense efforts of a federal defendant?

Has = FBI, anyzzent or informnant ever autho i a2d .or

ﬁ*

' directed, suggested or participated in 2n aszszssination or such

an attempt?

| Has IBI ever initisted any opsrabions or sfforts agalns®
LN ' . v

'

radlo sttions, news services or nawspapars?
Has the FBI ever sought ¢r obtalinzd Illiegal access To

bank racords?

%
0Q
".JA
:‘\_\
xk

Has the FBI ever part 2d in curriptltious entry

operations? ; -""JEK Act 6 (1) (B)

Has th2 FBI ever participated in wmall covars?

b~

Is there any P“t progrem against AIM, The Americzn Indiar

ﬁovgment”
Explaiﬁ fuliynthe épecﬁic Oparavion COINTZIL Frogram.
Are simllar purograns éow ig_éxistsns? -

Pleaze furnish {filss

.Were COTNTEL prograns ﬂ#SLL;"“ﬁ with D¥B. ths_gttorney

General or Congress prior to thelr imitilation?

What authority was there Yor axpeiditure of funds and

- manpowar fer COLNTEL?-
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“What 1s the and has been the FBL -relatronship with the

B
- Zell Telephone Company and ITT?

Please furnish all files.
ﬁWhatiés the iéw ngorcament;lhtelliggnce b&it?
. Does it mainta;n filesron‘U. S ciéizens?
What was the authoriiy?
iiynoes it pags infcrmation to State and Local agencizs?

How is this program funded? = . R et 8 {11 6)

" Now, with respect %o DEA. Please explain the full‘ﬂx.

nature and scope of

. that regarcd and I would likz To sugye

Give thzs committee full daia.

- Bxplaln 0@ ration Silver Dollar and the relationship
of the Drug Enforssment Agency officss add FW. Howa q Hughas.

Please give this commitoes 21l iaﬁa.

How mény -

-Chairman Pike. The time of %he gent e- hak expired.

Mr; Dellums., Thank you; Mr. Chalrvien

Ohéirman Piﬁe; Did you wish_to make.ary rasponse?

Mr. Walsh. I cannot make a ves)yonse, sir.

Swd

¥ startsd to waks som2 nolses, bat I am Inadecuate in

10

, 1f it is eagreeadls

C'l‘

%
3

(‘)
-

to the Chair, that %he quastions be sibmitbed to us in wolting..
Chaivimaa Pike, That certainly 1iil bhé done in thas

mannsy.
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Mr. Walsh. Thank you, sif._' '
Chairman Pike. Mpr. Murphy.
- Mr Murphv. Thank vou, Mr. Chairnan. P .

Mr. walsh or Mr. Pommerening, recently the head of the
. SN

.Justice Department relleved:Mr. John Bartsls as head of tha

DEAn Subjec* to-an investigation on the Senate side, the
Jackson Subcommittee on Investigaﬁions, one of the chargis

mede by that committee was that th'”e was "endemie corruption”

‘in the DEA. - 4

My questlon tc you, aa audltors of the Justice Depsriment,
DEA and FBI, I understand a kr. Silﬁefman, wio is now our

Ambessador o Yugoslavia, on twe ocgaslons ‘underto x o

4}

inve tig ate Mr. Johr Bartels and the chnrges leveled agalnst him,
My informatiorn is sald to bz thet Mr, Silysrman found
ne corruption-on Mr. Bartela' part. . Vhat ‘have you, i arything,

found in your auditing of the DEA that Would ind*cahe there was

-3

corpuption in the DEA under Mr. Barwuels®! leadarshilp

Mr. P)mmeraning. None of the coubacts of my st“f nas

indicated tae presenca of any corrqpéion.

- Mr. Murphy. I didn’t.heér that .,

Mr. Pommieroning. None ¢f the adivritvies of ny stafl', in
their several responsibvilitiss ln working wlth DEA, gives ns
any reascn to believe there was 6orrhption of au& kind; indomic
or otherwise, in DEA;

Mr. Murphy. So there was no corruptlon and your staff
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-, would know, is t’t right? a - ‘

Mr. Pommerening. I Gidn’t'say that, Mr. Murphy.
. We audit the programs, we audlt the budgetary requests,

we audit the finances. |

Mr. Murphy. You also audit any money thgy would have
#o use to pay thelr iﬁformants, wouvld you not? Did you fiﬁd
anything.theSe? | |

Mr._Pommerening° No,,wé did not.

Mr, Murphy. Di¢ you find anythiﬁg as far as corruption
in regard $0 their payroll?

Mr, Pomnmerening. HNo. sir.

Mf, Murphy. 2Jid you find anythiﬁg.wita regard to
corrgﬁtiqn inv&lving foreign travel?

Mr, Pémmerening. No.

Mr. Murphy. In the malntanance and rumning of any cf

their foreign officas?

Mr, Iommerealng. No.

Iy,

Mr. Murphy. -In the maintenance oy running of" any demesiiic

officas? -

Mo, Poamsrealng. None of my auwdlé aétiV"ties .
Mr. Murohy. I want €0 meks sure we are ecvering everytiing
your audit would cover, Mr. Pﬁﬁmérenizg.
Iﬁ other words, uinety per cent of the DSA's work is done
) . :

through monay coming from the budget, ls thed correet?

Mr. Yommerealng. Me. Murnhy, w2 ocre not in a posture of
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: con’ci%x,uaus audi!.n any one of the orgé.nim.‘ona in the
deaprtment. We have an audit staff of 52 peépie covering ali;'
f;rganizations in a 50,000-man departmant. Our audits are, at
intervals, dividsd between special activitises or programs in
the organiration.
Mr. Murphy. How often would you audit DEA's books?
‘Mr, Pommerening. In Chelr tetality?
Mr. Murphy. In any parfo' Any part. At least onca a
yoas?
Mr. Pommerening. No, sir.:
Mr. ﬁurphy. Tou don't au&it that often? .
Mr, Pommerening. Absolutely nét;'
Er. Furpny. What is your proceiure for auditing?
M., ?ommerening. Our prozedurz is td ﬁake audits of
selective progrems and 12 we cen achlsve a three~yesr cycle_'
ﬁe would be'very happy. We have not “esn ahkle to dc whai. -

Nor have our audiis in the 2ase of DE or any. organization

ki

in the department .covered the totaliiy of the oparatlon.
Mr. Murphy. Do you know anything about tha2 investigation
' b " - . 7
- Mr. Silyerman undertook of the DEA?
Mr. Pommerening, I 4o nos.
~Mr. ¥urphy. Do zny of you geatlemen?
How zbout you, Mr. ¥Walsh?

Mr. Walsh.' I do not, sir.’

Mr. Murphy. Could we get that informaiion?
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Mr. Walzh. I know no% hina abows it, gsir.

N’

Mr. Murphy. Could you ask?

Mﬁi Pommereninz., I would suggest if the committee

wanted the file thsy would be advised to direct a request to the

e ‘Deputy Attorney Generzl.
| o Mr. Murphy. Who in the FBI would ws bring before this

LT
\.J‘. -I”
LI

comﬂittee when we ars 100kll£ for whebtbar or ot there Is a
connectlion batween NSA and lt° intelltgcnca-gatnerlp* acrivicles
and FBI? ' I undgrstand you people ara_not in that line of work.

ctoxr

oy
o
T
K3
4]
(%]
e
7]
ch
it
o
I
v
[u‘a
m

ﬁr. wé;sh. I would uvgggst Tha
Wannall wouwld b; the propcr Indiv 5Luél.
a Mr. Murphy. The Assistant ipactor?
) C Mr.Walsﬁ.:Yas}sir. |

Mr. Murphy. Thank you., Mr. Chairmsn. That iz all the

quest*ons T hav

‘.
<

. Chairmen Pike. I will say to the gentleirzn the Director
5 = [ §

would know about it toc. We might even ask him.

~

; ) - Mpe—tania,
'Mr.Aspin. Thenk yéu; M. Chairnan; i
I would like to ssk the gnn lemin a eoupli: of questilons
aboub where the authority comes fgom Yor doing some of the |
o things that are bdeing done. ¢
" For example, you know in tﬁe'CIA +he authority for the
N CIA's acbivities are that 1947 Act whieh lays oubt certaln

kinds of provisioans.

e,
% .
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The authoriiy for the Natlonal Seeuri"ﬂgency getting

i ) [ i
,1nvolve%is ¢hat very secret exscutive order which we finally

verxe able to get.
Where is the authority for the Justie2 Denartment and the

FBL to get involved in thin&a llke inteirnal security and

'counterespionage? fhere does that arise?

'qu Mr. Wleh. I haven't that information; Mr. Aspin. T

1
,;.\. i
l

vould be glad to respond 1n wrl ting. I do not have 1t in my
nemory .

Mr.Aspln. Does anyboidy you have brouz ht with you'know
whers this écmas fﬁom? |

Where in the law is thers autzorwgé for the FBI and %he
Juscice Department to do thess kinds of ianLJL ions?

Of'which exzcutive order? wnére 18 the c%a{»a“ for wnat
you are 8oino. Where 1ls the authorler?

Mr, Pommerening. MNr. Asga, I heve a long series of

stasutory raferences covering in general the arsas in whieh

'ypu'ar expressing interess. I can juss read some of them --
and they are scatberad tnﬂo: this long dO“Lﬁuﬂt. I wasn't

‘aware you might be asking that speelfie question sc I did not

.‘
2

pull them tozether., If you world ike te take the ftTime for m2

to page through this and eive them, I wlll, Oftlerwise, I will

put them in She record in an or oar%y f23hion.
Mr. 43pin. Provide it Tor the record if you can.

Mr. Fommerening. We do have a statutory reference toO
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overy one of the programs vhich we view as our grant of

anthority.

(The information follows:)

(COMMITTEE INSERT)

i
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Mr. Aspin. What kind of statutory reference is it? Is
9 ' it a law, an executlve order in general? What:kind of things
are you talking sbout?
Dr Mr, Eommerening. There are various federal statues
| including rebellion and insurrsction, Title 18, U. S. Code
2383, B
Mr. Aspin. Does it mention the Justice Department end
FBI? |
Mr. Pommerening. I ﬁaven't the full text here, Mf. Aépin.
Mr.Aspin. As we are not going to be avle to do it. in
this kind of discussion, perhaps the vest thing %o Qo is‘juét

provide that Information that you nave fTor the record.

- Mr. Pommerening. I would be very happy to meke an

S

orderly compuisatlon,

Mr.rAspin. WYhat I am parSicularly interestel in is,
what gives FBI the authority ts, Tor exampie5 conduct Iintel-
11éence operaticns within érganizations vihilech héve nct commitiad
a crims? I undéfstand thera are'certain authorities where you
susp3ct souaone of commiﬁfing a“crime;

FBXI feels thsy can inveétigate crganisutlons which have
not broken the law. I'd Yke tc know from where theat avthorivty
comss. |

Mr. Pommerening. Ve would be happy te give you ouwr
Justificetion. |

~ .
. . " (The Ianformation follows:)

(COMMITTEE INSERT)

HW¥ 55324 DocId:32989716 Page ‘70




h

'-'gf/.‘. >

o - o | 1294
B i"’ . o ."’ o ’

£47

Mr. Aspin. Let me ask ancther questioh: Tha FBI.

7

'7“essentially does bhree differens k nda of things. I% dees,

for examnle, sscuri acks of the kind where, you knou,
somebody needs a securlty clearance to get a job, or get a

Becurity clearance in order to receive clagsified information

.from government agencies and that L;nd of thing. It alsoc does

criminal surveillanes and i1t also does non-criminal surveil-

o

lance, like the check-up on ant

iwar groups and other things to

keep an eys on %shem.

When you have those three things and have them all mixed

together, is thore a way te keeop those separatae? In other

words, the files belng done on psople for security cheacks,

do they get mis :24 in with obher files? Is there any

proce&ure to make sure thoss things ave ssparete? As I under-

stand,'it 1z the sanme kinds of pzoplie which are doing the same

checks in meny -2s8ses.

- Mr. Walsh. The £ les; Mr. Aspin. are malints i 2¢ in the
£ and e a |
f les of~Lhe Com unicatlons Division, -4

Mr. Aspin. Which fi«wn o you ucw spsak of?
Mr..Wal sh., All files,

Mr. Aspin. They ave kept in what ofrice?

Mr. Welsh. ©@Files ané Cormuni.catlons DlV"~LO} of the

¥BI.

Mr. Aspin. A3l files on anybocy. I¥ you dld 2 security

check on Sam Jones to get 2 job, that would bve kept Yy thut
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division as well as if you were doing a check on somebody §
because you thought they were thé‘people who were involved in o
a bank robbery, o

Mg; ﬁa}sh. Maiﬁtained acéording to clagsification. ‘
Each type -- |

Mr. Aspin. How do those cléssifications work and hqw ;

7$?§itpey kept separate? | |

R Mr. Walsh. They are in‘chroﬁologiéal'order. For _ l

example, Classzification 1 dszals with “he Netional Acedemy
and Training Matters as to 2ll lavestigations.
Mr.Aspin., When you have a Classifilcation No. 1, is

A ]

thers any reason why somsbody can't transfer information from
one cagegory 4o ancther? TFor example, 2 file done on
somebody which is just a sheer saecuriiy check kind of file, what

would prevent that Trom being added to z2nother ianfcrpation

picxzed up sonewhere else?

Mr. kalsh,

fobning, sir.
Mr. Aspin. Nothing would prevasut thai?
Mr. Velsh. Nothing..
Mr. Aspin, So in faect 1t counld happea?
Chairman Pike. The time of the gentlaoman has expired.
Mr. Kasten.
) vthey N :
Mr. Kasten. Me. Woelsh, does #3051 include state and

local police budgets or the money you spend with stabe and loceal

police in its overall FBI buadgel?
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)’ Mr, Walsh. I am sorry, uir, I dcn't pe% the question.

Mr. qumerening. The answer is yes, Mr. Kasten.

Mr. Kasten, How is it inc’uaed in the b“dgat?

One of
Mr. Pommerﬂning.f\The primary cabegory wnera FBI

.

budgeted funds are used for law enforanment purposes is in the
) ) ) ' at
training of state and local law enforcement pecple &#n Quantico.

‘Mr. ¥asten. Do you use state and local police %o colleset

Intelligence? Specifically for wiretspping or surveillance?

Mr. Walsh. N2, sir, no% %o my knowledge.

Mr. ﬁagten. Is it not 2 faet you have used District of
Co}umbié police for wiretapping?

Mr.Walsh. I 4ave no krowledge of that, I =zm oomplctely ]
Lll’\l'np(:rrned . . . . "
ignorant on is, sir. I don't know. f

Mr. Kasten. If this was in fact going o, one of the
reasbné may‘bé that the steate énd lccalllaws are som&times 1e8s
restri ive in arsas of wirebtaposing and survaillar nee :LG the
;rgeral law.

Mr.Valsh. I can't respond vo taat, sir. I have no

xnowledge in thet field
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Are

Mr. Rasten. ARe you aware of the existence of a school in

Fort Laudexrdale, Florida, known aé the National Intelligence
Acadeiny?
Mr. Walsh. No, sizx.
1*&. Kasten. Mr. Pommerening? |
Mr. Pommerening. I am not aware of it, Mr. Xasten.
- Mr. Kasten, There .,.s a sigp ‘on the rec_:éptioni_stfs desk
in that aéademy: "U.3., Government rejz'zzlé.ticns proribit

ty." Do

$da

any- digcussion ¢f this orgenization, or this f cil
you knew anything abou. this at all?
“Me. Pommerening. I do not.
) AN
‘Me. Walsh, I do not.
‘Mr. Kasten, Tt is vun evidently Dy a Jack. Holeomb,
wno has been working with the N¥IA., He hes publiciy boasted

of bei‘n.g cenzacted by FBL to handle “eoythiag the Fads won't

,,.
[ O 3
3
rt
o
]
!-..‘.
‘-.

3
e
0

touch.” In the past sixtesn msnths, whe National

Academy has besn teaching upﬁ eticated skilis of electronie

spying tec meay Cf:.'l(.\..f.‘s, including two forelgn nations,

‘From the quote in Newsweaek Magzazine, hLe ig working with the
’&‘ < L4 .

FBI. ARe you aware of thisg?

Mr. Wslsh. "I am not aware cf this in any wvay, sir.

Mr, Kasten, Then I can't ask you whether you coantroct
with them undei any circumstancas, 5T where those funds would
be, could I2

I wonda¢ 1f we could ask, Mr., Chaivman, that they resear
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this? | | o |
D Chairmzan Piké. I think perhéps-the geatleman conld

vespond as to whére the funds would be if they did coatract
D . with them, even if he is not aware of it.

.Mr. Wéish. Mr. Chairman, we have no contract with gn'
organizaticn of that ﬁame, I can tell you that. The contracts
. o

come under -y jurisdiction. T heve never~5érd the name, sir, .

Mr. Kasten, Let me go back to the question of wor’"nv
witn local governments in tre ning and other kinds of
ways.

‘When we talk abcut the ccet of Fééefal intelligence,
are you aaLLs£¢cF that the work tha: takes 2lacs in state

) and local gave*nn=nto, zoordinating with tné FEU in soms
cases with wmretapping, or surveillanca. is tha: being
reficcted in addition to tha ’“41-ing.m31 ey? Do you deny
any of this coordinstion goas on?

M;. Walosh. Ko, sir; we h& IVE LQ cooperativae effort to get
Iécal police o place wiretaps in ouwr behalf, 37 that is what
the question is, sir.

Me. Kasten. It iz clear to me ir one ease you huve been
working with state and loceal volice, aﬁd what T am interested

\ in is whetha: or not this werk which

ith state and local police should be refliseted scmewhera in

N the overall FBI “udget, in zddition ¢ the Training?

Mr. Walsh., If we could xespond to thai, M. Kasten, in
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writing, I would be pleased to przpare a resup:‘m_se. I am just

N

Ay

:i."gn§rant on the subject. -

Mr. Kasten, . Thank you, Mr. Chalrmen. I yield back the
balance of ny tine.

Chairmon Pike., T just want to say on btehalf of ir. Walsh,
that in fairness to Mr. Walsh, we did indiczte that the _‘oa_sic
thrust of our questioning today would pertain to bL..’; zetaxs ;
matters. I zealize that a great desl of the guestioning has
run gome distance froam that, When yoiz say, as you have tee
often -- don't keep using the words "I am ignorant of these
matters", just say, "It doesn't come within i 'ju is d.act'-.ib;.."
It sounde a lct moreclassy..

It is fair to yow o say that we 1'ecogi:.izé that this does
not all come withia your

Mr. Milford?

My, Walsh. Thaak you, Mr. Chairm:x.

Mr. Milford. aank you, Mr. Che zirian.

‘Chairman Pile, Does the gentlemas yield for a parlia-

~
-~

mentary inquiry?—-
" M, Milford. Yes.
Mr, Deilums. I would lliir.e to ask, are the question
that I raiscé to bz submiitted for the recqrcf.;:’ |
Cha;.:m ar; Pike, Oh, .y'e's. |
Mr, Milford. X have no spec:‘nfic. juesticas, 'bui:l T would

like to make just one short statament that kind of bLothers me
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a little bit. Thgrg seems <o be kind of a néw:fad that is

.4

N

s LY
3

“very populer with sowe of our citizens and even.a few of our

colleagues in Ccngress that would séeminély pginf cur Intelli-
gence cémmunity as "guys with black hats"

The premise seems éo be that anyithing that iz secret 1is
bad; ‘The sensational revelaticn in the Watergate episode and
a few illegalities discovered within ouws police and lntblli-
gence agencics have furtherad this black-hgt imaga.

I think it is iImportant for us to keep a proper percpag-
.. ) > ” ’ Fod 4""/ 3' :.l"v:’ "
tive and wecognizz a few facts of 1i:a. Thare are diversive
elements operating within thils country <hat pese a definits

threat to our scciety and ©0o our govermsental system. Thesa

elemente do not zaspect human right

U‘l

e ]

laws nor civil vights, or any other principlas of cur demo-

eratic syv*cm
M&l—s&lﬁ-.xo I would mot in any way whnit to dany
s o
any &merican citizen his dua process of the protection of our

: - C#HA‘:V” .
laws, we musi® 139 1ealize L%au the é&¥¢*s¢v@.eiements will

usezthese ssme laws to nide.‘heir ectivicies. ‘The job of
our intelligence conmumity s very dlfficul:, vot very vital.
I think that the Congress muat reccgnlze thar soniety,
Uas a whole, has the wzight to exist and torbé §rotected. Wa
have a narrow liae to w lk e teing sure that our laws’

protact both 4he society and the individual.

While neither this Committee nor I would tolerate illepel
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activitles within our police ox inue L1ig:ance a?fncgeu, I would

not want to condemn the thousands of loyal employees in

S these agéncies because of tha acty of a few.

s S ,.:"
) ‘ : Ffankly, aS en ex~polic= off cer some years back, I hawve
the highest res sct for the Federal Bureau of Investigaticn,

.I thlnk it has an outstanding record, and I would not want any-

\

'one to feel that I, for one, feel ¢that it is wearing & black
hat.
Mr, McClory. Would the ?ﬁnhlﬁuan yia 2142
M. milford. I yield.

Me, MceCloxy., I thank the gantlemaw fox yielding, and T

. wamt to coneur _n the gtetemsnt that the gentlaman hag made,

) T would alse likg o add <hal, you know, any of my inqguiriss
‘. which tend to tesi the activilties or the sxremnditures of funds -
or inquiring iato what mighit be wagsrdsd ag sxzoessssz, or

-dwproper actions, should aot ba ;nr'fo:ﬁvd a2z sny Lack of

” “regpect for the legltimete and eu-,erni inportent fuuetlon
a s of the FBY znd the othexr agencies, including 211 the iIatelli-

- gence agencies,
q . ‘ . . ) ) our comnient
Mr, Milford. I will join with vou in tha—dnguiry., T
think we should probe ad probe £ de cseply, but at th ariz time
I wouldn't like tLV impressiza to go oun that all is bad in
the situation.

I yiela back thz balance of my tine, Mr. Craivmaun.

Mr. Pormerening. Thank you,
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Chairma.n Pike, er. Hayes..' |
ﬁr, Hayes. Thank you, Mr. .Ci'lairman.
Mrﬁ?f'Pomere'ning, since your havirg assumed your preseat’

responeibilities in August of 1974, approximately a year ago,

“ecan you tell me how many audits your internal audit section -

-'has completed undar your dlrectiorx.

Ty
At <
vt Py 3

Mr. Pormerening., OIf tle top of .my head, Mr. Hayes, I
cannot,

Mr, Hayes, Are you responsible for del i ineatin g the audits,

v

how they are perceived, and in what perticular section they

aré perceirad, whether or not they are-to be directed to a
special achvi. v or a pregram?

J

Mr. ,Ponrmerening. T have a generel respomsibility. How-

ever, il has been my policy to clothe zha internal audit
stai f with a large weasuve of autonomy so they can move on

their own motion Into areas where, by reasou of thelr working

with the orzanizaticn, they think there ig a problem that

should be raviewad.

areas or. subareas which come to my attention, which I fael
warrant sone review, in which case T will rev
with the Director of the audit staff znd he will generally,
at my direction, wove into that area.

Mr. Hayes. Within joux p(,c:i.f Le responsibilities, then,

have you hal occasicn to have brought to your attention by
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: part of the audit staff, any internmal audit- -section work wlth what
we have been discussing generaliy a3z the intelllgence responsi-
bilities of the Federal Bureau of- Tnves:igation?

Mr. Pommerening. No.

v

Mr. Hayes. So during et least that period of time there

have been no audite undertaken by the Internal Audit Seciiosun?

Mr. Pommereaing. To this point the activity of my staff in
the FBI -~ and I referved to this eariier ~- has been to under-

teke and, I dpalieve, as I think Mr, MCU_orv mentioned, they are

almost at the conclusion of an audi: of the inspeciion and

i
£

internal audit capacity of the Federal Bureauw 2f Investigaiion.
Me. Hayea. Repeat that. You say there ig a special
report being deme on the internal zudit capaciiy of the ¥BI?

Mg, -Pommerening That 1is covrect.

B
Mr, Hayes. Whe dirzeted that zo be underitzken?
Mr, Pommerening., I did,
Mr, Haﬁes. Dic you do tnau iﬂ re3ponse to spacific
requests fr -om the Atborney Gezeral?

S

Pommexening, No, sir.

OE .

Mr. Haves. On your own rotlon then?
Mr. Pommerening. Yes, silr.

Mr. Hayesz. To your kuowiedge thet 1s the first one of

A

those in th2 history of theiBi?

»

= . Mr. Pommerening. Yes, it is, din that erea. There has

N

been one other audit we have conducted in the FRL, and that
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was-a part of the_Department—widéﬂaudit;

| Prefacing that comment I mﬁgt gay the internal audit
staff in the Department of Justlee digd not exist until Jﬁne of
1970, anﬁ it has been developed from a zZerec wesource organiza-

tion -~ - ‘ Eooen
o Mr. Heyes. So, in other words, that audit is scmetime
batween 1970 and the present?

»

My, Pcmmerening, There is another audit as part of a
Department-wide review, “ﬂﬂ het is an audit of what is known
as the conzide t ial fuz ndu 2 the FBI, which is an aimmuval -
appszriation—of $70,000 that can be dispenséd -

Mr. Hayes.r That is two audits,

6an Fou teil me whether of not you h%ve.been diredted by

anyone to raduce your internzl audit siaff dus

.

o4
i
(80
(@]
o
i 3
D
[er]
m
o
£

of inflatiom or due to Presidential direetiwvas to save money
and economiza?
. Mr. Pemnerenine. That is not ftrie, It has never been

suggested to me, Thi ine T hawve heard that.

6]
’—l@
W42
o
(0
Hh
ek
4
W
ot

Mr, Hayes, L have just. inguired. Heve vou?
. Pormeraning., No. A3 a matter of fact, the staff
M. Pommerening., No. 43 a matter of fact, the staff
has grown continucusly.

Mr. Haves. Do you have underway =zt *hc present time

9 .
discugsions on specific audits of the'thelnger & ﬁactxcn

that are to be under:aken in the future, ither in conjumction

wiLh the general Congressional overview of intelligeace
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activitﬁies,' or for any other reason?

Mr. Pommerening, Mr, Hoobler's staff has In recent months

X
%
y

: 5 . N YL . . .
done some work with the eriminal division ia evaluating and

assiasting them in the program of crgenized crime intelligence.
In addition, in my organization Y have an Information

‘Systems staff charged with reviewlng all automated data

" processing and telecommmication programs within the depart-
ment. Some of these, of course, pertain to the intelligance

efforts of some orgenizatious in the department. Because of

the vevy particular area of expertize there, the primary and

‘in-depth reviews and audits are handled by that staff, an
Ie;

they ave ongoing in organizaticns within ths departmeat,

a

) - . Mr, Hayes, By that staff of Mr. Hooblari’

AN

~

i#
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Mr. Pommerening. No, this is the Information Systems
staff,
My, Giaimo (presiding}. .The gentleman from Colorado
is recognized for five minutes. .
Mr. Johnson. Ir. Walsh, when you established ther
was no écngreasional dlrecticn of where the FRI spends funds

or how it spends them or really if there was any interest on

the part of the Concress, I would like %o know who wmakes the

decisions with respsckt to how much wronsy will bse spant In

the intelligence fizid; and in countevintsliigszace?

\

Th=y. . - .
My, Walsh., S—would-sav—thst would he azade by ths

3 2 - ¢ 08 i 1ard SeTn FTaas tyoeian fo 4 wppi .
Director of FBI in coasultaition wiith tha Bxacubivg Confexance.

13 Assistant Direchcors, cach of whom leady a divisieont and
?

in chaxrge

charge of

. s e - et e e .
Diractor, Mx. Callatan; 2hd Mr. Kellsy, compsdme—ths-Seeuntive

Conferonse«

Director of Contral Intalligence?
Me., Walsh. At that level, six?
Mr. Jolmgon, then you are startiny Lo meks-up your

budget ‘and are aliccating the amount of moncy you want to

DunId:'SESIBBTlﬁ Page .3.3
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Intelligence?

- s .

put into your budget for. intelligencze and counterintelligence,

do you have anj contact with the 2utor of Centrql

: D
Mr, Walsh. Yeg, siz., MNr, Wennall's division. He is the

Assistant Director in charge of the Intalligance RDivisiony which

hzas llaison with the D¢rec~or of C°Wu13$ Intelligence,

Mr. Jennson. What fC yo; mcaﬁ whan you say they have

-

liaigon? They get togeither for coffee once in a while, or

do they have ﬁontnrtin" contzzt? Does he talk to the Direwtor, |
of Central *ntclli nee oy doa

@s ne alk o his seéarstsyy o

to his assistent? what actusl conhact do thay have s coovdinzte

Mr. Jchnszon. - Eow abouil the Avtorany Cv“e”ﬂ’ 3038 he have

any input into thls budget-waking process?
Mr. Pomnerening, I would like to respord to that.
Mr, Walsh has described clenents of the proczes within the

Burean. After thoy have made thelr decerminstions and make

a submiggion &0 the Depavtmant based uwron the very coasplloated

and defiinitive pregram structure which I destxibed to you

-

earliar, 1t is then veviewsd in wmy office. Juestions oxr issues

L3

are isolated and the major ones are biought to the atteniion of
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&-3 S the Attorney Gene:xal and the Deputy Att&xney General vho 1308
) ‘ then review them or may coﬁfex wi£h me and mf staff, thay
:may confer with Directox Aeiley and his sta-L; and malke final
D ‘ judgments bf their cwn as to the appzoPriate alloc&tians'of
resources for the Bu.egu ‘s ac-ivxties wu%ch sre then
incorporatod in the d artmentzal budget tha: is submitted

to Lne Office of Managemant and Budget.°

'"Mx. Johnson. kov partic pate in tils progess, youvrsels,

then? 7 S :

Mr, Po&mcreninc. ¥es, I do.
Mx, Johnson, You wenih over ia de~ail the amcuni: of
monsy they alliccated for intelligense activities?

Me, Pcmmatcaing. I can's ansver that without znaling

years ago was not acarly as iatenss and as migorous as it im
today. "

: - ‘Mr, Jehason. §&o three yzars age wa will say there wvas

1 vou spend analyzing the

Mr. Johnson. Now much time di
\ 1] ¥ 4 . 3 M
d amount of money thait 15 going ;"to.ﬁn“dLl_gtrﬂ@ activities

and what detdil you arza golag into Lhem?

) - Mr. Pomvnerening., What year?
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Mr. Johnson. Thiz yeax.

Mr.

Pomme

rening.

year '7Z%budget, Hr,

Mr. Johnéoﬁ. I
~gatharing activitie
investigation ag you
‘s Mr. Pommerening.
weeks ©f

their time commitment

was devoted to 3 review

M, Fowmmarening,

1309

..

This year in development of the fiscal

Joiinson

an just

es bagause
kuow.

Four ©

I woald

e v W Ade mad
Mz, Jolunscn, 0T 1L 7.
Mr., Pomowcwmaning. It wi

Mr. Johnzoea.

teke a clogz, harc
you are @U,_..I:’.'.c. Lin Cf"?
db thay? .
Mr. Fommerening.
it that I do.
Mz,

Jehnson,

‘Has he any xaowladge

KO

Lnnd of domastiag int
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~ not intelligence. To clorifiy ¢

Emllxon doliars ait leazt, to dat ;L)f_g e fetpviss by The

1310 -

Mr. Pczmnerensg. . I car't speak for Pre!{ent Ford. . R

. " ’;

*+ Mr, Giaimo, The time cf the'gentleman has expired. . The :

: ' @

> @ . ) . . £ 3

gentleman from Florida is recognized for f£five minutes. .t
’ ’ ) e}

-

Mr, Lehman. Thank you, Mx. Chairmen, E _ ' N 3

I mentioned before Patty Hearst snd Jimmy Hoffa and you

indicated that was basically -en lnnesti ative tvpe of cperation

3,

hat car you give me a ball park

-

figiéé on how much you have apent.bn Eatty Hearst, w@ether it
is*BOO 000 ov¢§0 rillion ox_%ﬁat?' Can you give me a zough
idea, on that investigation? | |
Mr..ﬁaisha. In responze to that "y, b | h%ﬁn, the
pri#cipal expenditure 1s nanpoiwar. Ii va were to compute the

selaries of the agents worxking on that -~ if you are asking

fer @n “fo the top of my head® figure, I would say half a

; st Ehar g 22T ,_:;-\
“f'/l\-ﬂ ‘I‘F’k.‘\u)r I I’é‘ (}\'y“/' LT dat nd‘!ﬁ }3;»..3” NEE T RPE ‘“3‘ A . ’F ¥

<: My, Lehmzn. Of course I .think just from what yvou read

ir the papexe, it must have bsea soveral timss thab much

money in my mindybut what I am trying to get at 1y that of
i

that, it ig.all_

investigative espenditures but don’i vou

gather an awinl lot of lntelligenco irv Formasiea that yoes

”

- Into part of your intalligence prograwm that isa't really

coveced by this wather modest $8 =il Lon inteiligencs budget?
What L am treving to say is that inve sstigation coghs cover'a
lot of your-intellicenca costs and by tuaasgfzrxing these

operations, or trantferzing the resulis of thege opa ;“tic”q.
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(Ihe information follows)

, _ Following the initial and major thrust of the
Hearst investigation, cost figures collected on a one-time
basis disclosed that as of May 5, 1974, 52.6 million had been
expended by the FBI on the case. Specific figures as to the
cost of this investigation have not been collected since that

time.

AN

b2 £
®
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,a;e'you.not realiy épending a loé‘ﬁcre for'iﬁtélligence than
is indicated in ér_xe $82 miliion? .

Mr. Walsh. . It geté d;m.lto é'quastion of definition and
what éou say is ce“talp y true bvt there is ro way'to conpute

that.

‘Mr., Lehman., I thiak I have made my point that porhaps

from the standgoint of az tuali“v, -$32 m;lllon doas not include

your whole intelligence budnet..

AN
o
o
o
o

Let me go back to what Mr. P@ke vas talkingrabéuﬁ
staLi ’icq in rmgarc *o tpn roebex of £iles that you have.
I think you sazérzx@ro ware 708, c~a chive Ziles.

Hx. Wolah. ﬁé,.si:, th&se &re investigative nztiers
recal*cd Thars.z e many more timés—thaﬁ that.

M. Lebman. You have that many -—

¥ " : L a2y
over o ($heFlesand Comnanications Dimsten of

Mr. Walsh., Thors are $6 nillisH TLTES IO TS TEL eme@ftnd sOME,

5% mi*lwon indexr cards I Baliava.

MI. Lehnan, What do veu.call those that yow had the

700,000 on?

- - (I 4 o oo deda wmage  « R ey : - =23
- Mr. Welsh., Investigative watisrs zeceived in 2 fisecal

yea:r.

Mr. Lehman, In those .~vﬂJtﬂqati.e ratters vou said
| ge«en&’) :
75Yregardsd criminal investd

Z5-pexcentr Abori & perceni were aszcurity clearauces and the

other 20 or 21 psrcant were &ll othars <hat were basically

aei%haz—cximiua&—ﬁox,security.#yp&;nwﬁﬁbafkms--
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B-7 : Would those Qll others" include such II7es as perhaps

Joan Baez, or Jane Fcnda, oxr citizens that have not committed

.’

a crime and have not applied for-éecurity clearance? I

wonder what 1s in that other 20 peicent and what is the

N\

Q

aﬁthority fox pursuing this kind of activiiy?

Mr. Walsh. :vcaﬁ't tell you with specificity, sir, bﬁt
evé?y indiviﬂual_%hat wa have acquired information on in
pura&%nce of oﬁ; #is iou: ccvld ery iikely have a #ile cpern.

Mr, Lehman. Ara there any Congreasmen in those

particular f£illes?

Mr. Walsh. I believa thsza are.f i1 28 on Cnngx 2IBL:,

sir, and I tbink we have reporied the srescifiic numbar in

, another fozum. I haven't that statistic with me bui we have
| ':) s
repo tma thet number.
Mr, Lebmen, Can I ask you & very parsonal qus astion?
Mz, ¥ alsh . Certaialy.
Mr. Lehman. Am I in thera?
Mr. Walsh, -I den't know that, siz.
: . Mr. Lelman. Coild you let me knows
- Myx, Walzh. T imaegine I cgould, sir, y=s8,.
Mr, Lenman., If yow did have one, could I see it?
Mr., Walsh, T czn't aneswar that bacause there arsz
\\ ’
procedures that have to be followed --
Mr, Lehman, I am not trylag to make this a parsonal
N .

et 15 the baagis for

"')

thirg. but I am trying to rvelate it to wk
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. 8-8 this kind of acti?ity. . ; -
' - Mr. Walash., Under the "Freedom of Information Act”,
Mr, Lehman, I would assume that your file and anyone else's
file is av;ilable.

.Mr._Lehman, 311 these files you have, anyone conld see
igﬂéhey request the infowmation in thet £ile?

v

"V 'Mr, Walsh. The terme and regulations nrnder the "Frueedom

A\

of Informaticn Act” are very technical.
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- Mr. Lehman..&n these anoncsx 1mmal and Qx ecurity

clearances — I think this has been azked hefore but I would

" 1ike to ask it again: - What is the legal jU: 1£icat101 for

this activity? On what legal b;sis'do you acquire this
information? |

Mr. Walsh. Security clearances are'pﬁrsuant.to
Execﬁbive Order. I would like %o wention, sir, ﬁhe vast
maﬁority of those investlgations, the prependerant mgjoriéy
of them, are not conducted by the FHEI, Tney are éonducted
Mr. Giaimo. The time <f the gentlswan has expired.
Mr. Walsh, can vou “ell us how mich the FBI sperds

on computers, havdware and all that i3 anconpessad withia

0n

the axpendituxe

Lor ]
”
-

for cowputer

m

Mr., Walish. We have tnu: figures, Mx

, My, Chalzman.

i . us .
Whether we have tbpw with ot 0¥ not

4
|93
bS]

© g
-

{r

't telld you but

o 3

we know spzoifically how much that is,

Mr. Pommerening. For fiscal veas 1895, which iz thez year
I have been guoting si -ures from, th - of mornies
K om atecd ' 384,000
comrnitted for tens “ﬁﬂp@*h-wﬁb Sy ?

Mr. Giaimo. That is for systems sapport?

H4
acquisition, staf software, telecomwnisr ion lines and

80 forth.

Chairman Pike. Can you tell me if 3 ou know what types
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of information the computera are used for? Are they strictly

for FBI usage or are they tied in, in any way to cther govern-

mental ‘services or agencies of any kind?

4 Mr. Pommerening. To the best of my knowledge, they are

vsed sclely for FBI purposes, plus the contzet which is
vedefod)

and retrieve data and make inquiries with the NCIC system;bdhlﬂh

0

f eight £il

w

oA

as you know, is composzed

2

.
s

Lolen secuy

[/}

stoien cars,
of things.
Cb%iLM-ﬂ Pike, IE wou can enlarée ﬁn “hwu gquastion
for ths zecoxd, we will an? gciate it as to whethsy cr uot
in faét your gain informaitisn and data froa unv ﬁﬁier
_governnsntal saegcies cther than thos: 3f the FBI and the

ST
- ote 0y

activities within the jerisdichion of 4i

o |
R
g

Mr., Pield. Thiank you, Mr, Chairman. -

.-

I would like to pxohﬂ _hls figusm: that we tailk of, ths
total budget Figure. *

This moraing you told 'is, and by t=2irine us vou have

-

£old the Anerican pecpls, that they anre spending $82 miliion

a year for iatelligence, That is all iatelligence costs,

now,

i3
2
[N

- X would ntain that is not entiraly accurate,
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What about background check? A full ficld. investi~

Let me go through a'few.things.

sectet 382 million budget?

w., Mr. Walsh. Wo, it is not, Mr. Field.

L

L;;Mr. Field, 1If thaﬁ is not iﬁtelligénce¢ then the
purzose of that backg?ound check is.now over., Am I o
presume you have destroyed those filies?

Mr, Walsh, Uo, éif.
Yen axe keeping them?

Mr, Fisld,

Mr. Walsh, Yes, sir,

)

eld,

I

My, ¥ That is iﬁformatienf

Mr. Walsh, Yes, sir,

Mr. Field,
Mr, Walsh. WNo,. sir.

ﬁr. Field, ;t is not intelliganoe,

Mr, Walsh, It depends on your dafinition, sir.“
~Mr, Field. thy are you keaping St if it is not
intelligenca?

Mr., Walsh., |
of the United States. That is an official dccument —-
Mr. Field. Doecs the Archivist define intelligenée~

for the FBI?

1310

gation was done on me. That cost a considerable amouvnt of |
: 3 ' . ‘
monzy.
- ...Do you conesider that intelligence? Is that in the

We follow tlhe wegulaiions of the Archivwist
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Mr. wélsh. 'No, sirx, '
Mr. Field. I would appreciate it if you.woﬁlé“;ither
'includaéthe cozt of the intelliggnce'you‘have #bout ne in
your bééget or else get rid of it becausé I *hink it is anoct
féir to trsat it as though it is not intelligence, as fazr

-as your budgat i# concernad, but tc kaep vt ag intelligence
for practical purposes. |
Was my background cheék given té nu“dej el e'a,-suc:h as
the Depariment of Dafense, oxr fthe CIA?’
Mr., Walsh., I am not acguainied with dastails of ycﬁf
bac,g*ound cnccn, Mz, Field, 5%

My, Pield, Counld it hava beesn?

ia
£
o
=
o
&
i
e
13
‘-J-
5
Q
)
]
a
@
0
o
ol
o]
o
Y]
.

Mr. Walich, It could have beern

Mr. Field, Seo in fact it iz inte
used by pe oPle te £ind out aoa=£ me

ur, kal;h° I cannct agree with that dafinition,

Mx. ?iéld. Iianpwau¢aue that, for the vregord, I
tﬁgnk we haﬁé a p;eté, good mnécx. tanding o3 comnon ganse
and it sow:dés to me like intalligence; |

Whau about the cost of cowmpuiers? The waﬁipnal Crime
Informatxxn Center is falrly expsnsiveh Iz that considerxed
a cost of intelligence?

‘Mf. Walsh., Wo, sir.

Mr. Field. That is ncz informaticn that is used as

ihtelligence about psople?
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My. Walsh. No, sir.

. Mr, Field. It is not used for that.

I would'hppreCiate knowing what it is used for if it

is not used for that purposa.
Mr., Walsh. 'May I ask, sir, if you are going to address

these questions to me in writing?

©'.  WMr. Gliaimo, He is addressing them right now, if you
cdan respond. If you want additional time to respond in

" writing you may hawve “hat,

K3

£y

r

‘MY, Fisld. We havse a different sroblem. "We are noi

interested in kseping the budget down., We are not interassted
in wmaking it look as though there is uct very wuch

intslligence heinyg dene in this ccuntry. Our problem is to

. tell an oversight committes wvhat o look at. When they

3 the tsxpaver,

A start assessiag how nuwh this is costing

start includiag things,

PR p—

How abovt the cost in fingesrprint files in that wholis

finzerprint division?

’ » & " Mr. Wslsh. e have exact cests o that.

o

Mr. Pield., That is inzludad in =hz $87 miiliony
Mr. Welsh. WNo,.

Mr. Field. It is $50 mzllion or something like that?

o

That is not inforamai:ion; thai: is not intelligenca.
Mr. Walsh. MNo, sir,

} - Mr, Field. How abeut the cost of livicg and allowaacas

Y
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at foreiqn pogsts for ¥BI people?

‘Mz, Walsh, That is not intelligence,

%

® i

Mr, Pield. And they are not over there oﬁ'intelligence,

they ave just in foreign countries carrying out domestic --

Mr. Walsh. 2 liaison assignment buot I

there can be 3onme intelligence Jevzloned --

4
e 0
P
P

Mr. Fizld, It sounds like that is all
_there for and that is a way of gshifting the

" dnta2lligence ocut of that budget,
Hlow about the Naticnal
Mr, Wazlsh., Yes, sir.

Mr., Pield,

Mr, Walsh, It may be in the dictiocnary

sir, but it is nct In ours.

My, Pleld. Invesiigaltions. Ve never

out what they wers beyoend a certain swall pen

‘he word is there. I

el

Invastigationz.

Lhave ccnceded

they are over

real cost of

fom?
o
2
o
U‘
&
&
ot
o
€}
o
joct
®
Y
s}

: .+ - Mr, Walgih, No%t in thes sense we are twying o bhreak out

these costs, Mr. Wield, 3¢
Mr. field.

an intervesting answer.

I appreciate that for tha vacoy

and it is

If we werg to add in all these %:ings but stayxt adding

/7

in the Druc Eaforcement Administration, the

activities of the Jastice Dapartment, jsnit

&

that the American taxpayer is payilng sloser

. HW 55324 DocId:32989716 Page 97
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dollars for intelligence in the Justice Department, a lot
1 .closer to that, than hé is the $82 million? Woulda't | ?
'that be a fair stacom nt? | .
'Mr; Walsh I can't agree with €hat, sir.‘
Mr, Field. I yield back the bal&#ce of my time,.
. Mr. Milford. Do'you consider the local pelice
-;géh;;fication names and the parébgnel files of this Ccngress ;
'aé'séing inte ligenoe?
| Mr. Giaimo.r We ére not geing to get.inéo.aﬁ open
" eolloguy now betwean members of tha comuitise and counsel.
‘X balieve the peint sownsel makes is “hat the $82’million

which the 7BI e¢laime as ita budget for intelligence does

not take into ace Qunt other portions of their total budget

AP op s o

which also are uszd in the intelligenace gatheving Fislid and

H e on od

vhen taken in -totzl

1~
Ix)
(4]
€
Iy
fus
pAl)
iz
[#]
ﬁ
o
£y
\
&,
%
(6]
1
1§l
)
5
3
{0
Lz
(n
\J

million.

8%

In othex woxds, it is within the affori »f cariain

.

agencies, and I belisve Justice is one of them, to iry o

. * -+ keep their intelligence budget figuce low, as a moze
appoaling figuve ©o Congress, Therefore it doszsn’t take

A s,

in some of chese other agpscets which ia a stricter definition -
and of course Mr, Wslsh is ccryrect whea he szys it de
on the definiticn, kut froem a broadsd scope, these other

efforts, whila not inclulded in ¢the #3822 nillicn, are neceusary

in order to carry on an intelliqenca funetlon and can weil
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be considered by us as mesning that intelligence fﬁnétioqs

are more than $62 millionm.
At thls time we will complete the hearing wi th the
gen»lemen prescnt here, M~. “onmurenlzg, Mr. Walsh, and

Mr, Hoobler, and the committee will stand in vecess until

52 o? clock this afternoon, st which time we will have with

us the Commlsﬁmoner of the Internal Ravenue BerVAue, Mr.
Donald Alexander.
(Whereupon, at 12:15 p.m., the committes was racessad,

to xeconvene at 2 p.m., this same day.)
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