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WHD

INFORMATION FOR REQUESTERS

COMPLETE ITEMS + THROUGH 12,
FTEM 3-ALL.FAL VITLES MUST B8 STERRE SINCE THEY Wikl

APPEAR ON THE FIELO COPIES AND s MATHINEG LISTS.
iTEM @ ~ALL REMARKS MUST BE STIRRE.

§TEM 7 AND @ -~USE FIRNSY mm.urn:ws OF DISPATCH SYM-
BOLS FOR FIELD STATIONS ANCD LIST MEADQUAHTENS LLE-
MEN TS ACCORDING TO TSTARLISHMLD NUMERIC CODES.

ITEME 1Q0-EMYTER OLD TITIE wWHiN AMENDING A TITLE, QITE
any FILES. SUCH AS 205 OR PROITCT FILES THAT ARE RE-
LATED 1O THE il COVEMED OV VoS REQUEST ITEM 10 MAY
ALSO BE USID YO GIVE KRLASONS FOR Tit ACTION BEING RE-
QUESTED. TO IDFNTIY THE TYPT OF MATERKL TO BE PLACKO
A FILECOR TU MARE OTHLN CAPLANATORY REMARRKRS.

ITEM 18 ~A RECORDS OFFICTH MUST RGN ALL FILE ACTION RE-
QUESTS CONSULY TOUH HMO O ANY PROBLEMS THAT ARISE.

INFORMATION CONCIRNING FILE

$. TYPE OF ¥u.g ) 3. CODE IFILEY NUMBER
- CAUNTNY MUMBER : CAVICGRY Rukoed TSFdC i BUBIECT nuui‘:ﬁﬁ
E] SUBJIECT E PROQJECT 080 1 006 i 074/3
‘ 1 i

3 FILE TITLE (SPECIFIC SUDJECT) LFOOIECTS LIMITED TG 13 SPACES?

- KDFACTOR

ACTION RLQUIRED
4. ANALYSSS A0 TION i3 DIBPOSITION
OPLN FILE 3 JUNTBE FRE UNDICATE DISPOLTIONS RETANS OESTRUCTION RECOMMENDED
THRG 1DATES
AMEND FILE TITLR RECFEN ¥

8 REMARKS (FOR FIELD DESTRIBUIRING

7. INTERESTED STATIONS (PROQIECTS QNLYD

HMM

8. INTERESTED MEADQUARTERS DESK (LIST ACTION DESK FIRST?

050

Co FILES ACTION

10LD IN
€S FILES

RESTRICTED

X X

UNRESTRICTED
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REF1 | | [:t,J $50 059) 50-¢- /3
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uALgoyg PHOTO EXPERINENTS NOW CONCLUDED, TEST
PHOTUS AND INSTALLATION DETAILS ARE BEING FORWARDED BY
DISPATCH ALONG WITH REQUEST FOR APPROVAL 70 INSTALL CLOSED
CIRCUIT TV TO MINIMIZE OPERATOR FATIGUE AND MAXIMIZE 0P
EFFICIENCY, ALTHOUGH STILL TROUSLED AT TIMES BY TRAFFIC
AIR POLLYTIONs OVERALL PRODUCT IS GOOD QUALLTY AND FuLe

FILLS OUR REQUIREMENTS,

2 F;ER DISCUSSIONS WITH YDY MKSPICE TECHS. TV
SYSTEM ENSTALLATION APPEARS FEASIBLE. ALSO 600D POSSIBILITR ,
THEY MAY MAVE NEEDED EQUIPENENT WHICH COULD BE MADE \\5
AVAILABLE ON EXTENDED LOAN BaS}8. IF APPROVED, MKSPICE
PHOTQ TECH WOULD BE REGUESTED aSSIST IN INSTALLATION,

3. FILEL Spebe?ds2, E2, INPDEY,

SECRET

RKECORD COPY So-6- 743
GRYC 7 3A
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1. KDALCOVE PHOTO-BASEHOUSE-ORERATIONAL | MAR 1973.
- - &.
KDALCOVE-]1 AND -2 GIVEN ON SITE TRAINING AND BRIEFING 28 FEB =
BY OLIVER J. MANKUMAS AND STATION TECH CHARLES F. HIPPEN. ‘;*‘/
. - Y2y .
KDALCOVE-1 TOOK FIRST OPERATIONAL FILMS FOLLOWING DAY AND . ’ p
PRODUCT WAS RETRIEVED USING KDALCOVE-2 AS CUTOUT. ALTHO EARLY
MORNING PHOTOS WERE EXCELLENT QUALITY, HEAVY BUILDUP OF TRAFFIC
P
AIR POLLUTION BY MID-MOARNING SERIOUSLY AFFECTED PHOTO DEFINITION.
BEFORE DAYBREAK 5 MAR, MANKUNAS AND HIPPEN AGAIN RETURNED T0 )
PHOTO SITE TO TEST VARIOUS FILTERS AND SPEED SETTINGSZIN EFFORT ’
) TO ALLEVIATE PROBLEM, .TEST PHOTOS TAKEN WITH DARK ORANGE HAZE
FILTER SHOWED IMPROVEMENT AND PRODUCED USABLE PRODUCT. WE INTEND
TO CONTINUE EXPERIMENTING TO OBTAIN OPTINMUM RESULfs. TEST PHOTOS
" AND INSTALLATION DETAILS WILL BE FORWARDED BY POUCH.
2. FILE: 50-6-74/3. E2, IMNPDET..
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1. APPRECIATE REF (A) DETAILS.
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SECRET 3100362 JAN 73 STAFF
 p———
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cire | - . 820452

TO; DIRECTOR. 'g
‘] |
RYBAT TYLOTE REDLEG KDALCOVE |

| T
REF A, DIRECTOR 362309 : . T
5. ¢ v §rE77A) 18
t. IN RESPONSE REF A QUESTION, AVAILABILITY I5 MAIN 2 ]
PEINFD|

FEATURE , BUT EASE IN ADMINISTRATION AND SECURITY ARE ALSO g
(4%
FACTORS INFLUENCING OUR PROPOSAL TO COMBINE PHOTO OPERATION _#‘1

WITH KDVAULT TECHNICAL OPERATION. APARTMENT UNDER Ef\RLIER
CONSIDERATION WILL NOT BE. AVAILABLE UNTIL PROBABLY SOMETIME
IN MAY, AND WE DO N(.)T NOW HAVE ANY SUITABLE CANDIDATES TO

TAKE POSSESSION wHEi‘J 1T BECOMES AVAILA-BU:E. COMBINING DBOTH

OPERATIONS WILL REDUCE NUMBER ASSETS INVOLVED, COSTS, AGENT

MEET INGS AND PROJECT ADMIN. SECURITY WILL BE ENHANCED BECAUSE

TWO ACTIVE SITES IN SUCH CLOSE PROXIMITY CKPOLAR INSTALLATION
WOULD DOUBLE COVER PRCBLEMS AND DOUBLE NUMBER OF CLANDESTINE

MEETINGS TO RETRIVE PRODUCT.
2. IN SuM, BOTH APARTMENTS IN QUESTION HAVE ESSENTIALLY

SAME DESIRABILITY FEATURES FOR KDVAULT OPERATION. HOWEVER,

| IS COPY
-l SECRET ’ 31 JAN 1973
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BEL IEVE ACQUIRING BOTH APARIMENTS FOR SUPPORT ACTIVITIES NOT

JUSTIFIED BECAUSE OF MANPOWER DRAIN AT TIME WE NEED EMPHASIS
ON RECRUITING MORE AND BETTER ACCESS AGENTS AGAINST PRIORITY

TARGETS.
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TO: IMMEDIATE DIRECTOR,
s,
RYBAT REDLEG KDFACTOR

KEFS: A. DIRE

i
B. | !@%ow:»)
1o wmehR EF_A
REFS HAS OTHER COMMITMENTS WwHICH PRECLUDE HIS O

APARTMENT . HE WILLING SIGN LEASE, BUT IN VIEVW
FOR OTHER OPS WE ARY RELUCTANT HAVE HIM DO THI
HAVE INSTRUCTED KDADAGE-42, IN ALIAS, TO TIRY A

A, SUBJ
CCUPANCY THIS

HIS POTENT IAL
S. THUS, WE
ND TIE UP

APARTMENT LONG ENOUGH TO ENABLE US FIND SUITABLE CANDIDATE TO

LIVE IN APARTMENT AND PERFORM DESIRED OPERATIONAL TASKS. THIS

MaY BE FEASIBLE SINCE PRESENT APARTHMENT TENANTS DID WOT FOLLOW

THRY 08 ORIGINAL PLANS TO VACATE 14 JaN. WILL

ADV ISE DEVELOP-

MESTE. VYIEW ABOVE, YOU DO NOT HEED TO AMEND POA AS REQUESTED

RE: La

2., FILEs 5g-6-74/3; 201-95086628. E2, IMPDET,
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TO: PRIORITY DIRECTOR.

5 /’—_-'
RYBATcﬁEDLEG\ﬁDFACTOR : -
——
REFS¢ Aj DIRECTOR 328305

.l

1/ 72702 7}

C.

/i 761220)

l. REQUEST YOU AMEND POA ON SUSJECT REF A AND GRANJ. POA QN HIS
WIFE TO PERMIT THIS COUPLE TO GCCUPY AND USE APARTMENT CITED BELOW

FOR OBSERVATION AND PHOTO POINT AGAINST CKPOLAR MISSION.

SUBJECT REF A NO LONGER NEEDED FOR USE OUTL}NED REF B SINCE ANOTHER

MORE SUITABLE CANDIDATE AVAILABLE.

EXPLA INED BELOV.

QEED FOR URGENT APPROVAL

2. APARTMENT IS ON THIRD FLOOR OF MENTIONED REF C BUILDING
MAaIN GATE. TEST PHOTOS TAKEN AND

WITH EXCELLENT VIEW CKPOLAR

INDICATE SITE SUITABLE FOR USE.

KDABSINTHE PHOTO BASEHQUSE.

HOLD APARTMENT FOR HIM UNTIL 15 JANUARY.
FRIENDS INTERESTED THIS LOCATION.

THIS SITE WILL REPLACE FORMER

KDADAGE- 42 BRIBED RENTAL SECRETARY TO

SAID HE HAD OUT OF TOuN
WE DOUBT H? CAN PERSUADE SECRE~

TARY TO KEEP APARTMENT OFF RENTAL MARKET BEYOND 135 JANUARY,
3. MARRIED COUPLE ORIGINALLY VETTED BY US AND HELD IN RESERVE

3)90/*7666.2‘8
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REFRODUCTION OF Thi$ COPY PROMIBITED
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PAGE 2

SECRET .

FOR THIS PHOTO OPERATION (SUBJECTS OF REF C) WERE, AS YOh KNOW ,

DIVERTED LAST WEEK TO OCCUPY LP FOR MPCHEEK AUDIO OPERATION.

4, WE HAVE NOT YET ASKED SUBJECT REF A AND WIFE IF THEY ABLE
AND WILLING RUN PHOTOPOINT FOR US, BUT OLIVER J. MANKUNAS WHO
KNOWS THEIR PERSUNAL AND FINANCIAL CONDITION BELIEVES THEY WOULD

WELCOME OPPORTUNITY,

5, REQUEST APPROVAL PROCEED BY PRIORITY CABLE.
SUGGEST ASSIGN NEW CRYPT TO THIS OPERATION.

PRIOR COB 13 Jad.

L 6. FILE: 508-6-74/3
SECRET
E
33lel
L30NE0

tle

WILL FORWARD COMPLETE PRQ I AND II ASAP.

201-906628 E2, IMPDET.

103741
03413034
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Chief, Western Hemisphere Division 0 BRENG REGUIRID

NED. . QMY QuUALEED DETR
Chief, Soviet Bloc Division (AR RIDGE WOERING
Feos . ~
Acting Chief of Station,| [ RROAR
BN

¥ KDFACTOR Operational Report, 1 March 1972 through 31 July 1972

ACTION REQUIRED . REFIREMCES

ACTION REQUIRED: WNone; for your information and files.

REFERENCE : HMMA-41,734, 10 March 1972 (Previous Report)
INTRODUCTION
1. The KDFACTOR Project hab‘peen terminated because of develop-
el 1s. This will be the last of the opera-

ments reported in étHer ¢hanne
tional reports forwarded to Headquarters and primarily a wrap-up of

developments to date.

OFERATIONS

2. The KDFACTOR Project supported two visual and photographic
surveillance points (KDLITERAL and KDABSINTHE) directed against -the
MHHARSH installation. Operations  from the KDLITERAL surveillancé
point were suspended on 4 July 1972, the equipment removed on 7:July,
and the operator, KDFACTOR-2, terminated the same date, Opcrations
from the KDABSINTHE surveillance point were suspended on 28 July, the
equipment removed on 29 July, and termination of KDFACTOR-S and his

-

family accomplished the same date. >

ADMINISTRAT1ON

3. Oliver J, MANKUNAS continued to have responsibility for
inside administrative chores and agent handling throughout the period.
Processing of the photo product was accomplished inside the Station,

PERSONNEL

4. The project included five salaried assets. KDFACTOR-2
operated the KDLITERAL basehouse. KDFACTOR-5 coperated the KDABSINTIHE
basehouse with the assistance of his wife KDFACTOR-6 and his two sons
KDFACTOR-8 and -9, Both KDFACTOR-2 and -5 have served BKTRUST in

theirx photo specialty since 1957, N
EXEMPT FROM BEXERIL 2E20433:10ATI08 N
F E._0u- 11852, E(ENFRISH JLILIIAM: CONTINUED . . .

: '['-3 £opyY § SB.G2. B & 8) it eoe o mere)
DISTRIBUTION: LRI LSRG W WARNING NOTICE  ces
Orig & 1 = C/WHD - SENSITIVE INTELLIBERCE SOURCE
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1 = C/SBD| e iim 0 |
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msm—ﬂ’ﬁu?ufﬂ‘ YTl oaTE
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S e A sh /x /W o o
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5. KDFACTOR~-2 will continue to reside in the XDLITERAL building,
as part of his termination agreement, until probably scometime in
December when he will move to new quarters of his own. The KDLITERAL

Unit 15) is part of the KDVAULT corplex of build-

bullding q;}
ings which wi e disposed of as reported in other cbaﬂnels. If this
occurs before December, KDFACTOR-2 will move at the time of disposal.

6. KDFACTOR-5 and his family will vacate the KDABSINTHE apart=|
ment o/a 31 August. KDABSINTHE is located in a building owned by
KDABBEY who plans to disposé of his equity in the pronerty in the

near future,

PRODUCTION

7. KDLITERAL: Before being closed down, KDLITERAL, through .
KDFACTOR~2, was the source of within-the-compound photographic cover—
age of PCS and TDY MHHARSHers. He provided an average of three rolls
of £ilm a week and provided weekly written reports based on his'

visual observation of the target area.

8. KDABSINTHE: Operated by RDFACTOR=-5, KDABSINTHE produced an
average of six rolls of film a week and was our principal source. for
information on visitors to the MHHARSH installation, especially |
"WOCORK~type® persons and political exiles. This segment of hDFACTOR
was also our main source of 1nfornation on MHHARSH license plates

and automobiles.

9. In addition, KDLITERAL and KDABSINTHE both provided detailed
"attendance sheets" on all MHHARSH personnel. With the loss of this
combined coverage, it will be difficult to identity personnel assigned
to the MHHARSH installation or to monitor their daily wovements in
and out of the compound. The two surveillance points also provided
periodic photo studies of the MHHARSH installation itself with emphae-
sis on coverage of the construction changes and modification or addi-
tions made to the communications antenna system.

SECURITY

10, We vere gratified to receive the very favorable Headquarters
KDFACTOR security review which was feorwarded as HMMW=-19,061, 28 June
1972. There is no need for further comment. A

{

PROBLEMS
11. Only the developments rerorted in other channels.

FINANCES

5 12. XDFACTOR Project terwmination costs have been charged to
FY 1972 with the exception of rent payments and utility costs whic

are being charged to FY 1973, Thé breakdown of agent termination
costs is as follows: ~

KDFACTOR-2 $102,000

KDFACTOR-5 29,575
KDFACTOR-6 35,380
" KDFACTOR-§ 8,112
KDFACTOR-9 19,592
TOTAL $194,659 pesos ($15,572.72 USD)

PLANS
13. Not applicable.

EVALUATION/OBITUARY
14, We believe the KDFACTOR Project represented a professional

TPAGE NO.

;‘?4“ 53a USE PREVIOUS EDITION. SECRET
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CONTINUATION OF C .
DISPATCH . SECRET HMMA=42,197
collection effort being run securely and successfully against a sen-
sitive target with a minimal expenditure of funds and case officer
time.
i
Oliver J. MANKUNAS
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DIRECTOR o ,
KDFACTOR : : 108 582033
REF: DIRECTOR 252261
o
1. BRUCE H, FERNALD MET MONTHLY WITH RAYMOND H, GERENDE

FROM JULY 1979 TO HMAY 1571 TO PAY TEN INSTALLMENTS OF TERMINA-

TION BONUS., LAST MEET WAS 4 MAY 1971, ALL IMPORTANT INFO ON

PROBLEMS OF GERENDE AND WIFE (FORMERLY LIEMPTY-19) WAS REPORTED

BY CABLE DURING THIS PERIOD, EXCEPT FOR NEWS THAT GERENDE VISITED

HOLLAND DURING CHRISTMAS 1978 WHEN HAD AMICABLE VISIT WITH WIFE
* AND CHILDREN, -

" 2, GERENDE 1S OWNER OF HOUSE RENTED AUGUST 1978 BY

STATION STAFFER JESSE R, GARDALPHE, HE STILL TEACHING ENGLISH

TO SMPLOYEES OF TWO LOCAL FIRMS AND APPEARS FINANCIALLY PRESSED

SINCE CLASS SCHEDULE REDUCED RECENTLY FROM SIX TO TWO HOURS

PER DAY. STILL DRINKS, BUT APPARENTLY IN MODERATION, HAS '\JE'§

INDICATED HE MIGHT VISIT WIFE IN HOLLAND THIS SUMMER. WE HAVE .|

HEARD NOTHING DIRECTLY OR INDIRECTLY TO INDICATE GERENDE HAS

. VIOLATED HIS SECRECY AGREEMENT OR PROBED INTO LNLUTE STATUS OF §!;~~4.~
GARDALPHE, Do f";”“'""
! ‘.~ a0 j . ’ /0/?%&[?& ‘
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REF: A, HMMW-18, 773, 23 DECEMBER 71
B. HMinIA-41734, 10 AIARCH 72

L IN ORDER COMPLETE REF A\@F:\CTOR SECURITY REVIEW RE

KNOWLEDGEABILITY OF TERMINATED AGENTS AND FAMILIES, STATION

REQUESTED FURNISH BRIEF SUMAMARY OF RAYMOND H, GERENDE'S

INE

ACTIVITIES FROM TERMINATION IN JUNE 1970 TO PRESENT, ABOVE

AU op L

NEEDED PRIOR TO COB Il APRIL, IN ORDER PROVIDE NEEDED DETAIL, ' »

\‘)

TO REF B.
2. FILE: 50-6-74/3.
END OF MISSAGE

WE COMMENT: Reference A requested an updated sacuriiy rev of DLA CIQ]S."

Operations and knowledz2ability of terminzted 'v" 115 and
families, Reisronce B is »-‘"10 answer fo R::c-: e A,

Reference B lacks detail regarding GERINDE, who handled

KDFACTOR up to late 18740, pre nt activities, l . .

/

e Fs -
T-A._OD"“RE G, SHACKLEY
C/WHD T | AC WH/1
c":t‘f:r:::-{w:t: erFcERs | . So-6-174
P X i’__:"_.‘"{_—i =2 s 2T r\'n_:m G
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("_KDFACTOR Operational Report, 1 September 1971 through 29 February 1972
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SCTION REDUIRED - RIHERENGES

REFERENCES : A,
.BI
OPERATIONS

ADMINISTRATION

PERSONNEL

city since 1957.

1957.
PRODUCTION

4. KDLITERAL:

DISTRIBUTION:
Orig & 1 - C/WHD

ACTION REQUIRED: None; for your information and files.

HMMA~-41,028, 17 September 1971 (Previous Report)
HMMW-18,773, 23 December 1971

1. The KDFACTOR Project continued throughout the past six
months to support two visual and photographic surveillance points
{(KDLITERAL and KDABSINTHE} directed against the MHHARSH installation.

2. Oliver J. MANKUNAS continued to have responsibility for inside
administrative chores and agent handling throughout the period.
Bruce H. FERNALD, who previously handled the assets, is the alternate
case officer and would be available to take over agent meeting respon-
sibilities in the absence of MANKUNAS.
product is accomplished inside the Station.
been cut to a minimum, and the processing of the product and delivery

to the consumer has been speeded up.

3. The project includes five salaried assets. KDFACTOR-2

- operates the KDLITERAL basehouse and has been employed in this capa-
KDFACTOR~-S5 operates the KDABSINTHE basehouse with

the assistance of his wife KDFACTOR-6 and his two sons, KDFrACTOR-8

and -9. KXDFACTOR-5 has also served BKTRUST in this capacity since

During this reporting pericd, KDLITERAL, through
KDFACTOR-2, continued to be the source of within-the-compound photo-
graphic coverage of PCS and TDY MHHARSHers.

1 - C/§SR// ce s 3 oy

Processing of the photo
Agent meetings have now

He produced 55 rolls of

CONTINUED . . .

Y CROSE REFeReNCE 10 'Sﬂﬁmc SYM30L AND KUMBER DATE
i
HMMA~41,734 10 March 1972
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film and provided weekly written reports based on his daily visual
observation of the target area.

5. KDABSINTHE: Cperated by KDFACTOR-5, KDABSINTHE produced

100 rolls of film and ccntinued to be the principal source fer infor-
mation on visitors to the MHHARSH 1nstallation, with special atten-

‘tion given to visits of "WOCORK~-type® persons and political exiles.

z:This segment of KDFACTOR also continued to be the main source of
.information on MHHAR:H lxcense plates and automobiles.

6. KDLITERAL and XDABSINTHE both continue to provide detailed
“attendance sheets” on all MHHARSH personnel. Without this combined
coverage; it would be difficult to identify personnel assigned to
the MHHARSH.installation or to monitor their daily movements and
activities. 1In addition, the two surveillance points provide periodic

"photo studies of the MHHARSH installation itself with emphasis on

"coverage of arny constructionchanges and any modification or additions

made to the communications antenna system. Both sites are also
available to service special support requests as required. During
the period, KDLITERAL performed a number of special photo surveys and
a three-week frequency sweep requested by WOACRE.

SECURITY REVIEW

7. There were no known problems. of security relating to the
project. In response to Reference B.request, we have reviewed all
phases of the operation and believe that project security is sound.
The project assets have all been with us for many years and have
established themselves as respectable long-time residents of the
area. All five assets, four in one family and one in another, are
extremely security conscious and have all been SGSWIRLed. The assets

derive a substantial portion of their livelihood from their BKTRUST.7 .

employment and would thus lcse a great deal if security factors ever
necessitated a termination of their work for us. As an additional
safeguard, the KDLITERAL and XDABSINTHE operations are compartmented
from each other, and there has never been any indication that either
segment of KDFACTOR knows of the other's existence.

8. The only termination of a project asset in recent years was
KDFACTOR-1, who formerly processed the photo product from both
surveillance points. KDFACTOR-1l was terminated amicably in March
1971. We still maintain periodic contact with him; and his brother,
KDADAGE~14, continues to be one of ocur more valued MHHARSH access
agents. KDFACTOR-1 is a reputable physician with a wide circle of
friends, and on a number._of recent occasions he has been very helpful
when we have taxed his expertise in his field or requested background
information on people in the medical profession. Although KDFACTOR-1
processed the photo product, he was not knowledgeable of the exact
surveillance point locations. Delivery and pickup of the finished
product was always accocplished by an outside case officer.

9. Contact is maintained with only two of the five assets.
KDFACTOR-2 and -5, both of whom are responsible for the operation of
their respective basehouses. Both KDFACTOR-2 and -5 are met weekly
to obtain the KDLITERAL and KDABSINTHE product for timely processing
and analysis by the Station. Meetings with KDFACTOR-2 are car pick~
ups at periodically changed locations in the suburbs. Meetings with
KDFACTOR-5 consist of car meetings early in the morning along his
route of travel to his overt job. These meetings last only long
enough to pick up the product, provide new supplies, and pay salaries,

rents, utility bills, etc. Emergency contact plans are on file at
e '\F’FOR-

- the Station and have been forwarded to Headyuarters on both KDF
2 and -5. KDFACTOR-6, -8, and -9 are members of KDFACTOR~5°s imme=-

diate family and could ke contacted through him using his emergency
plan °

10. We have taken action recently to guard against the contin-
gency that one of the present sites might be blown, and alternate
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means might be required to continue the KDFACTOR coverage. - In
February 1972 an apartment became available in the same building
complex which houses the KDABSINTHE installation. Through the
cooperation of KDABBEY~-l, we were able quictly to rent the apart-
ment and install elements of the KDCALVERT team as residents. This
\ location affords as good, if not better, vantage point for continu-
ing photo coverage in the event the present KDABSINTHE location
becomes untenable. We are also exploring alternate locations for -
KDLITERAL to solve the problem we face with this element of KDFACTOR

coverage (sce below) .
| PROBLEMS - = ) :

-11. The only known problem cofnected with the project is a
product of mother nature which 18 threatening the effectiveness of
KDLITERAL coverage. Approximately two years ago MHHARSH personnel
planted eight small trees along the edge of the terrace leading to
the garden. These trees have flourished and now have grown to the
point where KDFACTOR-2, the KDLITERAL operator, estimates he only .
has a year more of effective operational capability. We are studying : :
ways of solving this problem and will forward a separate dispatch

to Headguarters on the topic in the near future.

¥

FINANCES

12. There have been no changes in anticipated project expenses
shown below for FY 1972 and FY 1973.

SALARIES . EY 1972 (uUsSD) FY 1973 (UsSD)
KDFACTOR~2 5,280 5,808
KDFACTOR-5 1,728 1,901
KDFACTOR-6 2,112 2,323 .
KDFACTOR-8 768 845 : '
KDFACTOR-9 1,968 2,165
11,856 13,042
BASEHOUSE RENT
MEXI-03, UNIT 15 400 . 400
MEXI-~132 ’ 3,550 3,840
3,950 4,240
MISCELLANEQUS EXPENSES
Basehouse utilities 750 800
Property maintenance 500 500
& replacement
Christmas bonuses 988 1,087
2,238 2,387
'POTAL EXPENSES 18,044 *19,669 )

PLANS
13. No changes in the project are contemplated.

EVALUATION

14. The support provided by the KDFACTOR Project to the Station
REDTOP Program is indispensable. We believe the project represents
a professional collection effort being run securely and successfully
against a sensitive target with a minimal expenditure of funds and

case officer time.

#Reflects anticipated salary raises and higher rent on based

- on projected cost of living increase oveiz}wo-yea;«/ggx
T 2 AN s
- IVER J. MANKUN
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o KDFACTOR Operational Report, 1 March through 31 August 1971

ACTOH RECISHD RueQmYy

‘ACTION REQUIRED: None; for your information and files.
REFERENCE :  HMMA-40,227, 8 March 1971 (Previous Ops Report)

OPERATIONS

1, The KDFACTOR Project continued throughout the past six
months to support two viswval and photographic surveillance points
(EDLITERAL and KDABSINTHE) directed against the MHHARSH installation.

ADMINISTRATION

2. Howard T. BAGAUS handled the administration of the project
until early April 1971 when project responsibility reverted from the
Ops Support Section back to the REDTOP Section. At that time Timothy
H. ARCHBOLD assuwed the inside admioistrative chores, and agent
meotings were turned over to the outside case officer Bruce H,
_FERNALD who had previously handled the assets. Whon ARCHBOLD de-
parted PCS on 7 June 1971, Oliver J. MANKUNAS assumed his respongi-
bilities. MANKUNAS also took over agent meetings whon FERNALD left
on home leave on 25 June and will continue to handle the project

assets in the future.

3. Processing of the photo product is now accomplished inside
the Station by Phemia B, CHAUVEAU, KDFACTOR-1, who formerly did all
the processing in an outside safehouse/darkroom, was terminated
amicably in early March 1971, and at that time the responsibility
was turned over to CHAUVEAU, The new arrvangement has proven to be
more than satisfactory, Agent meetings have now been cut to a
minimum, and the processing of the product and delivery to the con-
sumer has been speeded up considerably,

PERSONNEL

4. The project includes five salaried assets., KOFACTOR-2
operates the KDLITERAL base house and has been employed in this
capacity since 1957, KDFACTOR-.5 operates the KDABSINTHE base house

" CONTINUED . , .

DISTRIBUTION: . _.
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. project,

with the assistance of his wife, KDFACTOR-6, and his two sons,
KDFACTCR <8 and 29, KDFACTOR-5 has also served JEKLANCE in. this .

cupacity since 1957,

PRODUCTION

5, KDLITHRAL: During this reporting period, kDLITERAL
through KDFACTOR-2, continued to be the.source of within-the-compound
photographic coverage of PCS and TDY MitiHARSHers, He produced 76
rolls of film and provided weekly written reports based on his daily

visual obaervatiagiof the target area,
6. KDABSINTHE: Operated by KDFACTOR-5, KDABSINTHE produced

- 167 rolls of film and continued to be theprxncipal source for infor-
mation on visitors to the MHHARSH installation, with special atteon-

tioh given to visits of "WOCOiK-type' persons and political exiles,
This segmont of KDFACTOR also continued to be the main source of
1niormatlon on. MBHARSH license plates and sutomobiles,

~'.< 7. KDLITERAL and KDABSINTHL both continue to provide detalled
"sttendance. sheets” on all- MHHARSH personnel, Without this combined
coverage, it would be difficult to identify perscnnel assigoned to
the MHHARSH installation or to monitor their daily movements and

activities,

SECURITY

8.. There were no known problems of security relating to the
The termination of KDFACTOR-1 should pose no security
problem: Contact was broken amicably, and it is highly probable
that he would be movre than willing to help out again if his seorvices
are needed, Of the remaining assets, all five have been SGSWIRLED
in the past, They derive a substantial portion of their livelihood
from their JKLANCE employment and would thus lose a great deal if

.gecurity factors ever necessitated a termination of their work for

us, As an additjonal safeguard, the KDLITERAL and KDABSINTHE opera-
tions are compartmented from each other, and there has never been
any indication that either segment of KDFACTOR knows of the other's

existence,

9, Contact is maintained with only two of the five assets,
KDFACTOR~2 and ~5, both of whom are responsible for the operation
of their respective base houses, Both KDFACTOR-2 and -5 are met
weekly to obtain the KDLITERAL and KDABSINTHE product for timely
processing and analysis by the Station, Meetings with KDFACTOR-2
are car pickups at periodically changed locations in the suburbs,
Meetings with KDFACTOR-3 consist of car meetings early in the
morning along his route of travel to his overt pb. These meetings
last only long enough to pick up the product, provide new supplies,
and pay salaries, rents, utility bills, etc. Emergency Contact
Plans are on file at the Station and have been forwarded to Head-
quarters on both KDFACTOR-2 and -3, KDFACTOR-.E, -8, and =9 are
members of KDFACTOR-5's immediate family and could be contacted.
through him using his emergency plan,

PROBLEMS
10, There were no known problems connected with the project
during the repovting period.

FINANCES

11, The termination of XKDFACTOR-1 and the subsequent elimina-
tion of outside photo processing costs accounts for the drop in
anticipated project expenses shown below for FY 1872 and FY 1973,

SALAR TES FY 1972 (USD) FY 1973 (USD)

Bﬂl

— CLASBIFIGATION
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SALARIES (con't)  F¥-1972 (USD) FY-1973 (USD)
KDFACTOR-6 2,1i2 2,323
KDFACTOR-8 768 845
KDFACTOR-9 1,968 2,165
'\ 11,856 13,042 o
BASE-HOUSE RENT '
MEXI-03, UNIT #15 .400 _ 400 '
MEXI-133 . 3,550 3,840 -
! 3,950 4,240
MISC, EXPENSES a '
BASE-HOUSE UTILITIES 750 800
PROPERTY MAINTENANCE 600 500
'& REPLACEMENT
CHRISTMAS BONUSES 988 1,087
i 2,238 2,387
i
TOTAL EXPENSES 18,044 19,669%

i

PLANS

12. No changes in the pioject are contemplated.

EVALUATION

13. The support provided by the KDFACTOR Project to the
Station REDTOP Program 1S indispensable. We believe the project
represents a professional collection effort being run securely
and successfully agarinst a sensitive target with a minimal
expenditure of funds and case officer time.

WoTlecis antlcipated salary raises énd higher rent onl
based on projected cost of living increase ever two year period.

s, [ fivAberraene |

Oliver J. MANKUNAS

Ro -6 -4 /5
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forence: INNr-11016, dated 16 July 1v71

1. Headguerters las analvoed the XDFACTOR and KBVAULT vreject
{ Charpns t9 Jub-Chjcet Class 2355, os rvequusted in roference.  These
prajoects Lave xveceived credit for the reat retunds recowded on the
youcher

s sentionced in paracraph 3 of raflcrence,
2. Attuched, for the Station's inforration, {u a breakdown of

; ‘Ug exuenses charpged to these prejfecss under G, O 2353, Those
tocals ol oo total expenspg reoorted eon the 39 Jan 1871 nan

yThe bLratian will note toat 2ll expeanses lecurred in the operntvien
i 3 ;'iﬂtch

|9
H "7 3

0

ey of the sufchouses ory dncluded uader this Sue-ddject

J

statlon's nuthod of hondling the MEXI-03 reat arcount-
Ying is completely satisluctory to chdqunrtcrz
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1. Upon revicewing Station®s Oblicaticon Siatus Huenorts from

Headouarters, it haz boen notied that there anparently Liave been
Lo credits entered for KDALUDEY's net ront refunds on [

2. [ |ic owned by JELAKCH, with XDABINY as the oston-
! sible owancr, Yach month tho Ltation prives the ocecupsnt of Units
#11, 13, 15 and 17 of [ their rcnt for the month in advancao,
vhilch they thon pay to XDADDIY's acent, Orieluslly this srent
wans KDVHLD/L, vho was witting of the rental avrangement ond
nelthoer rocoived nor pald rent on Unit 211, which he ovccupied.,
. Since his ternination in April 71, Unit #11 bos becen occunicd by

KDVAULD/Y, who diu not wittiug of the arrappemcnt.  Tho currcnt
! cccupianey and rent structure for[ | iss

YONTHLY

UNIT # CCCU»ANT RINTNL CROJLCT CHANGTD

i1 KDVAULT/O 1,700.00LN KLVAULT

|
]
1
i .
" 13 KDVAULT/3 1,650.00M8 KDVAULT
{

15 KDFACTOR/2 1,430,00UN. EDFACTOR

‘ ]
E ] 17 KDVAULT/S 1,540, 00 RDVAULT

: 3. Al the ond of each quarter, KDADDLY subnits to the
i Qtﬂtion an accountine rceording the rents received on the four
| units of [ 1 and the cxpenses incurred fov property taxes, !
o rent recelpt stanp taxes, munleipnl water chareges, maintenaice ;
: and repoire, and sinilar itens curing the quarter, The diffor- ﬁ
. ence between the ronis paid to and the cxpenses incurred by
KDAbDUY as ostensible owner of [ 1 4s refunded to the Station
by KDABBCZY with the quarterly accounting,

; : evsscONtinued
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4. VWhen -onthly roats are pntd\to KOVAULTAE, & wod B and
NCISTOR/2, lhey are omrnned o Thd spproprinte project and
cnioved in 4 HDVGALY Loesowandun Account.  Vaen KDALY 's refund
ic rocoived, 1t s vocoardol ag g credit to cuipense pro-rated
poteoun EOVAULT and XDULOTUR, awd the Heno fccount is clearcd.

TP

5, ‘The vouchers yecordine vvp@nsé credl s from KDABLIY
r-at vefunds tor FY 187y (with oae more rofund to be made) ave:
you, WGk, ¥ Gat 70 (Suly=-Scnpty;  You., 110.4, 1% Jan 71 {(Lot—
Docd; and Vou, 1673, 10 lay Z;ﬁég%gwﬂpr).

G. It is recussted that recomiing of these vouchers at
Hendouarters be reoviescd, since cintion's anslysis of the OLli-
gation ltatus leports firuree as of Ui lMay 1u7l indleate that
ne sush expense eredit hos boon recorded for ZOVAULT or KDIACTOHL
in ©.0.0, o305 oy ooy etaer £,0,C. fov Vou. 10524 and Vou. 11018,
botiu of which :hould have -hown upkby the 51 MHay O8R.

7. If thove is some particulay rodsion why the KDASBIY ve-
fund of MENI-0 ! rents ko not beon credited to exponse, oc &8
HorQeucrters wishenr the sStatlon to fondle the MLXI-0Od rent accoun-
ting in another maamer, picase advise,
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Operational Report for the Period 1 October 1970 »‘28—Fébruarv 1971
ACTION REQUAREYD - SEFERLNLES . .

i

REFERENCE: HMMA-39679, 28 October 1970 (Previous Operational Report)

GENERAL

1. The-KDFACTOR Project continuwed throughout the period to
support two visual and photographic surveillance points (KDLITERAL
and KDABSINTH) dirccted againsti the MHHARSH installation and to
support the related photo processing of the product... -

2. The Station is presently taking steps to tefhinate
EDFACTOR~1 the photo processor and move this phase of the operation

into the Station.

3. Primary responsibility for the operational and administra-
tive handling of Project KDFACTOR was transferred on 1 December 1970
to the Operational Support Section, and handling of the KDFACTOR
personnel was turned over to Howard T. BAGAUS on 2 Decembexr 1970.

MEETING ARRANGEMENTS

4. KDFACTOR~5: This agent is met by BAGALS at 0800 ench
Tuesday morning at one of four different sites near the Anillo
Periferico in Polanco, some three miles from the Station. The modus
i operandi used with this agent 1s basically the same as previously
used by Bruce H. FERNALD. All meetinygy are held in the case efficer
car, and after the meetings, XDFACTOR-3 resumes his trip to wark,

Continued....

B Attachments: (Split Transmission) .
1, Right Side - N/W c.n .- . L

2. Left Side - USC .. {2~5§,,ﬁ _
3. IDENTITY - USC o - L
Distribution: .
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5. KDFACTOR-2: le is mot at 1630 every Tuosday by BAGAUS. in
several new widely spaced sites, Modus operandi 1is basically the
same as .that doscribed in the previcus operational report for
FERNALD, and after the mdeting, KDFACTOR-2 proceeds to his cover

Job.

) 6. KDFACTOR-1: After mooting with KDFACTOR-2, BAGAUS drives
e 1fv$a round-a-bout route to &’ location several blocks qwny\from the
KDFACTOR-1 medical of fice,” where he leaves his car and wilks to the
office (taking counter-sutrveillance precautions on tho way). BAGAUS.
as FERNALD previously, uses the notional cover of oither a
pharmzcéhfical”salesman for "Laboratorios del xorte" or that of a
patient while waiting in tnoe outer office. The waiting period
normally depends upon whether KDFACTOR-1 is in at the time, or
- . whether he 48 in the middle of an operation at the hospital..
e (waiting periods vary from jmmediate admittance to tho KDFACTOR-1
-  office toigevernl hours). The average period is about twenty
minutes. A decision was reached in the Station to terminate this
asset and to transfer this phase of the operation to the Station
itself, in the interest of speed, security, and cost. This
-termination is planned for early March 1871, at which timé, the
processing will be done in the Stution, ) :
SECURITY ) 1 *
7. There have been no known security probulems during this
reporting period. - :

PRODUCTION -

8. KDLITERAL: During thi¢ reporting period, KDLITERAL

through KDFACTOR-2 has again beell the principal source of within-the-
compound photographic coverage of PCS and TDY MHHARSHERs producing
129 rolls of film. During the period covered, a great change of PCS
personnel at the MHHARSH tnstallation took place, and KDLITERAL
played a leading role in assisting the Station in identifying the
new members of the installation, through not only photographic
coverage, but through detailed risual reporting also. In addition
to reporting on the activities of the different individuals in the
target installation, KDLITERAL Ras also reported on significant
construction changes in the compound such a recent change in the
antenna configurations on the roof of the main building. During
this period, KDLITERAL has boeu sperifically targetted against
AEJEFE, on whom which a special report has been submitted.

g. KDABSINTH: Operating ghrough KDFACTOR-5, KDABSINTH
produced 58 rolls of film, It provided the Station with information
on visitors to the MHHARSH instgllation, giving special attention
to visits of "WOCORK-type' perscns. KDABSINTH continues to fulfill
requirements from the various ggctions of the Station who have
requested fixed surveillance of political exiles, cotc., to determine
if these individuals are in contfct with the MHHARSH installation.
This segment of KDFACTOR continues to be the main source of
information on MHHARSH license plates and automobiles,

!
gS INTH continued to provide detailed

wattendance sheets" on all MHHAESH personnel. In addition, they
provided reports on the activiti®S and associates of IDENTITY who
was on TDY [ from 15 october through 4 November 1970.
During this period both units weFe also involved in surveilling
the movements of an AEKICK technician, (201-838166) who periodically
makes trips to other Latin AmeriCan countries on short notice.
foouiaingd By SPUT TRAKS: dank

PLANS_AND CHANGES by HoD Fge AN

11. With the exception of ¢he termination of KDFACTOR-1 (paras.

»ugeS contemplated in this operation

2 and 6) there are no further ¢ It 1
during the next reporting perio(g s expected that the
| ‘epresent about in yearly

10. Both KDLITERAL and KDA

: termination of KDFACTOR-1 will ‘hﬂt the previ T Kk :
’ for _the cu&cn'c';ﬂo" p ous two wee o::g:;go. -
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processing backlog:’w'ul be narroved to a week at the longest.

(i e~
Howard T./ BAGAUS
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& LIEMPTY Project/Operational Report, 1 July - 30 Scptember 1970
BCTHON REGUIRTD - RULATNAES

REFERENCES: A. HMMA-39188, 10 July 1970

B. lM#W-17950, 10 June 1970 - . S e

OPERATIONS

1. The LIEMPTY Project continued throughout the period
to support two visual and photopraphic surveillance points
directod against the MHHARSH installation and to support the

related photo processing of the product,

a, LICALLA is the designation of that portion of
the Project that covers surveillance of the rear and
garden arca of the MHHARSH installation, It operates
from one of the units (MEXI-03) of the LIMESA, Station-
owned properties, and it includes only one agent:

LIEMPTY-9,

b. LILYRIC is the designation of that portion of
the Project covering surveillance of the {ront cntrance
of the MHHARSH installation. It includes LIEMPTY-13
as the kcy mcember of tho baschouse team, supported by
his wife, LIEMFTY-14, who is the main photogvapher,
- observer and log-keeper, and their two sons, LIEMPTY-26
and -27 who assist in photography. mafntenance of arrival
and departure logs on target personalities, and preparation

Continued......

B Attachmonts: {Split Transmission)
1. Right-bhand Side - h/w
2., Left-hand Side - USC

3. Middle - USC A s v ,
et ’ . Lot g e
Distribution: T o e Gt T : ;
_' 2/- Chief, WHD, w/atts a/s -~
2 - Chadét, SBD, w/atts a/s
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'key agents of the Project (LIEMPTY-9,

of the typewritten reports submitted to the Station,’
The basehouse (MEXI-132) is located ncar the front of
the MHHARSH instnllntion and it is owned by LIMOUSINE,
(Contrary to Reference B Project Renewal, LIMOUSINE
is the actual, not "ostensible"”, owner of this
property. Pledise sco HMM=83814, 8 January 1968, for
full details of the various property transfers,
destruction and re-construction of buildings and
re#locations of operations connected with the Project,

past and present Je

c.. Pnoto processlng is accomplished by LIEMPTY-4
except 1in special cases when prints are required
.quickly and are processed within the Station. LIEMPTY-4
has a darkroom located in the rear of his medical
office and he handles the work atter normal office

hours. with patients‘

2. Outside case officer Bruce H. FERKALD handles the three
-13, and - 4). He meets
with each once a wéek Tor passing requirements paying agent

and sub-agent salaries, rents and other expersas, providing
supplies; and rotricving the product. Inside cuse officer

'Timbthy M. ARCHBOLD handles the internal administration of the

Project and is the Station contact with FERNALD,

MEETING ARRANGEMENTS

3., LIEMPTY-13: He is met by FERNALD i1 the early hours
of Tuesday mornings at about 0730 in Polanco, an area far from

"the basechouse. LIEMPTY-13 parks his car and walks through a

central park on Calle Horacio where he is intercepted within

a ten-block distance by FERNALD, driving his car. During a
drive together, instructions and product are passed betwecen them
and, once a month, LIEMPTY-13 is paid his salary and the
salaries for LIEMPTY-14, ~26 and ~27. After drop-off LIEMPTY-13
returns to his car and proceeds to his full-time job, thus
avolding any direct route back to the basehcuse operation.

4, LIEMPTY-9: After completing his sirveillance workday
from 0800 to 1500 hours, he completes his wiltten reports and
drives to meet FERNALD at around 1630 hours, also on Tuesdays.
The location of car mectings varies but remeins within a quiet,
fairly secluded section. After leaving FERMALD, LIEMPTY-9
proceeds to his cover job at a brother’s automobile doalership
for the remainder of his day, again avoiding 1ny direct route

from FERNALD back to the basehouse,

5, LIEMPTY-4: After receiving the unsrocessed take from
LIEMPTY-9 and -13, FERNALD prepares instructions, as suggested
by log entries that accompany the take, and goes to, LIEMPTY~ 4's
medical office waiting room in the late afternoon., For these
meetings, FERNALD appears to be a pharmaceutical salesman or
a patient and gets to see LIEMPTY~4 only aiter ull other visitors
have departed. At cach meeting, FERNALD delivers films from
both LICALLA and LILYRIC for processing anc retrieves the
processed take that, he had left the week before. While this
arrangement means that some of the product (those photos taken
soon after meeting with LIEMPTY-8 snd -13) arc almost two weeks
old when received at the Staition, we have adt found this to be
When speed is of the essence in special

. unacceptable. :
circumstances, the Station WOACRE technician can handle the
processing, - .
SECURITY . JUNS

wWith the exception of the potential problems connected

GERENDE/LIEMPTY~19 divorce, of which
there are no known problems of security

6.
with the Raymond H.
Headquarters is aware,

2
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7. During the period of -this report, LIEMPTY-4 processed
approximately 142 rolls of 36-exposure film. Roéughly che-third
comes from LICALLA and the remainder from LILYRIC which

"commands the better view and more trafficked approach., In
- addition to this routine workload, LIEMPTY-4 was called upon

frequently for additional _prints and chlargement of special

'targets o interest.

8, LlEﬂPTY-9 (LICALLA), in addition to his picture-taking

-?5(perched for seven hours daily atop a ladder arrangement to see
-above the heightenéd garden wall), regularly provides a detailed

*attendance sheet” and a monthly summary of MHHARSH personnel
activities. The photos are an indispensible tool in the day-

.to-day REDTGP opexntions program, providing photo identifications
" of PCS and TDY-MHMARSHers and assisting to determine probable

RIS affiliation basdd on observed associations within the
compound. The detailed "attendance sheet" helps in keeping
track of MHHARSHers present, their pattérns and changes in
pattern of activities. 'This information is cften the principal
tool in PBRAMPART activitics, assisting in identifying the
probable MHHARSH coatacts of double agents despatched to the

MHHARSH installation.

9, Following are some sample requiremerts which were levied
on LIEMPTY-9 during the reporting period:

. “a, weekly reports of work being dote at the installation
by YERSHOV and PANOV (DIRECTOR 025386), TDY construction
workers since May 1970.

b. special reports on the activities of AEMERGER who
was under the microscope prior to home .eave departure
in July 1970.

¢. reports on the activities and associations of
Mikhail Vasilyevich UMNOV (201-819913), TDY AMTORG
representative from New York who is of JKLANCE and
LNERGO interest.

d. watch for the arrival of Viktor Nikitovich KRESOV,
AEKICK officer of Executive Action Department, )

e. confirn arrival and provide details of activities
and associatioas of Subject of 201-866272 (Moble ANGUS),

LNERGO/LNREAD double agent,

f. special report on AETURNKEY thioughout the period,
(LIEMPTY-9 is given a target for concextrated coverage
and reporting over a two or three mont}l period at a time.)

10. LILYRIC was provided with the same requirements as
LICALLA (puragraph 9 a-e, above), LILYRIC is the main source
of license plate and automobile information both on MHHARSHers
and on visitors to the installation, and has a standing
requirement to repoft by phone the arrivals of all obviously
WOCORK citizens, One Such individual, who now visits regularly,
has been tentatively ldentified as the language instructor of
the MHHARSH Ambassador's son and a potontinl lead which we will

investigate, "*’VW{\ a—— e,

CHANGES

11. Effective 1 July 1970, all of the agents of the Project
received salary increases (HMMA-39548, 10 Octoher 1970) for a
net increase of $2,184.00 U/S/D per year,

” 12, VUnless Headquarters believes that quarterly reports of

perations are essential for an understanding of the fupctioning |
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of the.Project, the Statlion proposes to report semi-annually
hereafter, on 31 October and 30 April, including sufficient
financial and other data in April to assist in preparing project
renesals. The value of the Project for both REDTOP and other
Station operations has been well documented over a long period
of time. There have been no recent additions or changes in
either personnel or basehouse progertiesrand'none is contemplated.
Ang significant eveats which might affect the Project's operation,
" such as. the GERENDE divgrce; will, of course, be reported
~ separately. et :

. 13. The basic operation of the Project remains the same with
only spot requiiements in support of specific objectives ' .
changing from time to time.

- o Z,k oy '\)p,ﬁﬂfﬁ-’/‘—r?/
' Timothy M. ARCHBOLD

it
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1. With the termination of Raymond H. GuREXDL,

.EYT SIDhE H/W RIGUT SIn
DESPATCH . —
A S A€ R LT BACTES Wk BOEING
) .
i :Chief ®H, Division XN |0 ocoons s -
0, OIY CUALRED BERR
Chiei, SB Division (AR RIDGE DEXEE
s ’ B B
Chici of station, I axcroras
TURAT
dort, 2¢ Mayceh - 39 Jupe 1970
Rciercnces: A, H“HQ-SNIOO 25 March 1870 -
B. HWW-1v950, 12 June 1970

éffectedaon
the

26 June 1970 ard described in HMMA=UO129, 29 June 1970, .
LIEVPTY Frojeci now consists of the operationc oi the LICALLA and
LILYRIC photo base housés and the photo processing of LISMPTY-4,
Outside case officer Bruce H. FERNALD handles all agents, normally

on & once per weak basis, and passes the take to his Sfation
3 Station

contact. Cperational funds are passed to FEANALD by his
contact, nnd FRHNALD pays all ageat salarics, rents, and other
expenses, The elimination of GERINDE has resulted in sonme loss

of efficiency, since bhasc heouse personnel cannot vegularly be met
as irequently as in tbe past, This can mean a delay of up tu two
weeks in veceipt by the Station of rhotos., However, LILYRIC and
LICALLA personnel have standing requivements to veport by telephone
visits of Americans, and they are also alerted in advance whenever
pessible to fortheoming TDYs of MHHARSH visitors, so that avrangements
can be nade for special meetings and speedy precessing of photos,
Normally, all photos are developed and printed by LIXMPTY-d.

When speed is of the essenco, however, uegatives are seat into

the Station for processing by the WOACRE technician, Thus, while
GERIND='s loss is a serious oue in certain respects (he was, on

the local scene, talented, knowledgeable, and oxperienced), LILMPTY

roduc.tion has uot sufiernd greatly.

Attachment:

1, lLeft side h/w

2, Right Side u/s/c
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2. As tar as the security problem i3 coacerned, the gemerous
termination scttlement nvarded to GLKENDE has probably removed
whatever small temptation there may have been on his part to be
indiscreet about his former asseocintion, Although GERENDE fins
certain character weakncses which emérged as 8 lack ol dedication
and a feeling that he could get by with as little work as possible,
the Station believes that he is basically not. an irvesponsible
person, and that he realizes not only that he has an obligation to
respect sccurity, but that ho also realires that ho harn been treated
fairly and with great patience. He bas olfcored his services for
the future, and he was told that we appreciatad the offer and did
not want to lose complete touch with him, but for now he should

devote himself to getting a good job,

- 3. As for GERENDE's wife, LIEMPTY-19, she also appeared to
‘] _be grateful for the termination bonus which she had been granted
{and which she was told had not been carved out of what was due
GERFNDE}. On the other hand, she has less reason to be loyal to
JXLANCE, and her mental stability if somewhat opea to question,
Therefore, she puses a greater threat to LIEMPTY security than
doves GRRENDE. AL the same %ime, shc knows much less about Station
_ operations and personnel ‘han does GERENDE. Furthermore, it is
not likely that she would (a la Mrs. LIROCKLET-1) go directly to
the MHHARSHers with her information. What she might do is reveal
t6 her lawyer that GERENDE had worked for LNPURE nand therefore had
incorme to which she mighi lecl that shé is entitled. Since
GERENDE 1s no longor empleoyed and therefore no louger has regular
“income (except for monthly payments of the termination bonus,
which she has agreed in writing not to claim), this threat bhas
ailso been lessened, Theoretically, however, she could expose
LIEMPTY and LIFEAT teciniques (since she has been a LIF<AT trauascriber)|,
but she could not, as far as we kreow, expose any currently euaployed
agents, with the exception of LIEMPTY-4, who is murried to GNRENDE's
sister. (Necne of the abuve assessmwent ul the possible security
threat posed by LIEMPTY-1Y9 is changed by her B July visit to

JKLANCE HNeadquarters.,)
There have been no changes in the functioning or activitics

th CALLA base bouse., In addition to the voutine photos,
gitt;ﬁdkécebreports," and special concentration on tﬁe activities
of varvious individuals (most recently AETURNK@Y), LIYMPTY-9
responded to a number of spot requests. 'For instance, it wgs .
LICALLA coverage which was instrumental in helping to‘ldentlfy the
ANGRIP officer who came to Mexico €ity to meet an LERLAD agent
(see MEXICO CITY 2820, 30 March 1970) and to establish that the '
TDYer spent most of his time in the company of othexr AhQRIP olficers,
Also, when the AFKICK inspectors finally arrived early in April,

MPTY= : 3 stablish that their pripcipal "escort
B e g te be y LIEMPTY-9 was also alerted to

‘icer' appeared to be AETURNKEY. . |

g:ié; ?or gﬁe arrival of the subject of DIRECTOR 24313?,h}§)June

970 (apnd has not, as of this writing, sSeen any S1gn im) .
;grhaés the most ﬂseful contribution during the ?eport}ng per%od
was the updating of a sketch of the back of the MHHARSI Lmbassyé .
jdentifying the versons he most oftgn seas at eacg windowé Usi )
conjunctlion with the AEMIDRITF debrlgfiug {and her knowledge o-
tre inside), this Yelped us come up w;th as aqcurate a view as we
have ever had ot the location of yarious offices and officers

w ithin the MHHARSH Embassy.

; s in the functions or
5, Thers: have also been no charges
-L-~:tics of the LILYRIC base house personnel, Phntps ?nd logs of
daily ‘ tinely furnished, ‘the logs cuce

i rs and ings were rou ) )
daily comwngs BOC &O ge by indics!ing that the subject of MEXICO

y ? alu ¢ :
ag;;nsgggveg §3§§r1;70 was probably lying whea he said that he
gid meeti&gs with AETU%NKEY at certain times on certain dates,

4.
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The logs showed that ASTURNKEY might have made the first meeting,
but would certainly have been late for §it. Yor the alleged second
meeting, however, ilhe log showed that AETURNKEY was in the MEHARSH
gmbassy for the euntire pericd of the weeting {subject 0f ¥NXICD CITY
3389 latdr amended his story to say that AETURNKEY had not rade
the socousd meeting). LILYRIC personnel were gquick to spot the
subject of MEXICO CITY 3542, 25 June 1970, aaking visits to the
MHHARSH kmbassy, and reportad these visits by phone even before
the Station had learned, from LIENVOY, of this person's telephone
call. Several other visitors of apparent WOLADY nationality were
also routinely reported to local LNFRGU, aloug with a request for
license plate resolution if & WOLADY license plate is spotted,
Late in June, LILYRIC was alarted to veport the possible .visit of
a person who had made a phone call to 201-087316, offering the
latter some “interesting {aformation,”  LILYRIC spotted d&oad
photographed a person who may be idertical with the caller, and
attempts are now uuder way to resolve this. .

6., LIEMPTY-4 continues to handle all photo developing and
mwinting {eucept when certain prints ave rreded quickly), and in -
spite, of his leg 1wjury, {rom which he is now vecovered, he did
not miss any deadlines. The fact that GEZRUNDE has been terminated
is not exprcted to affect his relatiovshkip with the Station, even
though he is marrvied to one of GLRINDS's sisters. FrENALD has
established good raprort with him, and bhe has stated that G:RINDE'S
preblems are not -his and will have no effort on Lis asscociuntion,

7., The above tecital-of LILYRIC and LICALLA spctivities would
scem to indicate a heavy CI emphasis. Actually, this is net the
case, While CI is an jmportant by-product, net only for ourselvas
but also in support of walk-in operations run by other agencies,
the day-in day-out broad and butter photo and fixed surveillance
information is of great importance Lo our positive operations, The
drtn base which has beeu built un ond maintained by LISMPTY
factlities, along with the services of LISNVOY, LIFFAT, and
LILMBDRACE, gilve the Statiorn a’n irvlgssive subnnwd annaratus whieh
ig vital to our progran. :

he approved project renewal forwarded

8, With respect to t
the following comments:

with Refercnce B, we have

a., Through an oversight, we neglected to report in
Reference A that LILYRIC base house renE was raised as of .
1 January 1970 to an anaual rate of $3,360.00 (UsD) .

b, LICALLA base house rent was raised, effective‘l
July 1970, to an anpual rate of $1,373.00 (usDp). (Reference
B shows that this figure has already been requested tor

FY 1971.)

c. As indicated in Reference A, salary increases for
all remaining LISNPTY personnel will probably be recommendad

in the near future.

d., The GERINDE dark room rent (MEXI 137) is now being
paid to LIEAPTY-4. Pending the completion of GﬁRE{QE's ne?
house the lab work was being done temporarily ?n L;hﬂPTY—4 s
office, With the suspension,,Aud now the termination of
caRNpE, it becane necessary to make this o permanent .
nrrange'zont. and the Station felt it on%y iair :o pay }.Ic)ﬂ\’TY—‘l
this fee ($80.,00 USD per monti), roel only ioT the use of Pis
space but also for increased water and electric bills
(particularly the latter) resulting irom h}s having to develop,
print, and dry the photos. GERENDE was paid through December
1969, and in Juae 1070 LIEMPTY-4 was paid retroactively Ior
the period 1 January to 30 June 1970. It is planuned to continue
the monthly payments, SO this item should be restored in the

next project renewal request,
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e, Regarding vehicles, MV 2447 (not MV 2823) was sold
in FY 1970. MV 2823 18 the L1iNTRAp vehicle, and is stiil
4n use., It is, however, used in the LILMBRACE Project and
the maintensnce expenses ought to Le charged to LIBMBRACE,
just as are the sataries of LIEMPTY-10 and LIEMPTY-11, who
operate the LIZNTRAP vehicle..

9, The changes nouted above do not involve large amounts of
money, and are also to soume extent vifsetting. Therefore, it is
pot li%ely that these changes %ill require additiohal funds for
FY 1971 over the amount approved,

10. As requested in Reference B, ifollowing are emergency
commo plans as worked out by FERNALD:

2, LIEMPTY-4: Spanish should be used when talking to
his secretary; Spanish should also ve used, preferably,
when talking to LILMPTY=-4, In view of his profession and the
uncertainty of his worklag schodule, the person making the
o - - -~contact should go npannouanced to his medical office at
Carlos B, Zetina 73 between 170C and 1830. hours., In the
waiting room there is a gecretary and the caller should tell
her that he was referred by vsy, Victor de los Laboratorios
del Norte" and wants to see the docior, When admitted, the
6fficer should tell LIEMPTY-4 that he 18 certain the doctor
remembers Sr, Victor. LI TY-4 will answer atfirmatively.
For positive jdentification, the officer will show the last
salary receipt sipgned by LInMPTY=4, LIEMPTY-4 needs no
positive jdeptification, Because his diplomas with pictures
are exposed in visible places in tne wailing room,

b, LICALLA (LIENPTY=8): Spanish only should be used,
Af{ter 1630 hours bLut belore 1500 hours, phone to his place
of ~over business (phorca: 6-56-15~44 through 48) ard ask
for LIEMPTY-9, Caller should jdentfiiy himseli as a [riend of
victor and state his own jnterugt 4m Laving owwee paupes b .
insured through him. Add that the caller would like to discuss
the matter with him over a cup of coiiee, Arvange dute and
time (about 1700 hours) ot mesting. prearranged place:
woolworth Store at Retorma, near the geforma Hotel, in c@e
hardware and tools depariment. LIEYPTY~9 will have a briefcase
{(ov attache case) and a rolled up newspaper 4 the same hand.
PASSWORD: Officer: please, where Carn I get & tape measurs

calibrated in sncnes? I need 1t for my

. Club,

LIEMPTY=9: You should have no problem in findiog
one.
For positive identificatiog th s
ecejpt signed b LIEMPTY=9. LIEM - :
grie}gase g Mcntgrrey insurance. Co. applicatiqn form with his
namo written in the upper right coraer. The‘iirst and third
Tucsday of each month LIENPTY-Y wilil be walking {n front of
SEp3-Paris Restaurant, con the Insurgentes side, from 1620
to 1630 hours, with his briefcase as stated above, pPassword

and identification are as stnted above.

o officer will show jast salary
9 will pull out of his

1 EMPTY-13): Seanish only should be used.
fhonécaisdgkggécogLiork’(5—20_60-2?,_?xt 467), his secvetary
usualiy answers,.and ask LIEMPTY-13 {L he received the prgsenc
his friend Victor sent hinm, because victor has not heard irom
him for some time. LIEWPTY.1% will answer negatively re the
present, The caller will request a meeting w1th_LI§MPTY—13
because he wants to be able to tell Victor how his friend
the Ingenierp was, Arrangs date and time of meeting. Place
is prearranged: ia the xoala Restaursnt-Cafeteria at the
corner of Ejeraito Nacioral‘and Mcl?exe (Gigante Super Market
parking lot). LIFYPTY-13 will be sitting (or standing) in
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the writing area holding a medium sized manila envelope in
one hand and two addressed but unsealed atrmdil cnvelopes

in ‘the other. '

PASSWORD: Offlcer:; Can I catch a bus for Santa Monica here?

LIEMPTY-13: 1 am nGt very sure, but I will ask
soriebod¥ . b

For positive identification, the officer will show last salary
receipt signed by LIUMPTY-13. LIEMPTY-13 will show a folded
box of Colgate tooth paste. .Om the second aud fourth Thursday
of each moantk, LIEMPTY-13 will be walking iu front of the
alove-mentioned Roala Restaurant=-Cafeteria, on the rjercito
side, {rom 1330 to 1340 hours. As a recogunition sigral he
will bold .the three envelopes as described above, except that
1f it is rainiug;-he will have all envelopes in one hand but
arranged so that the two airmail envelopes will be easily
visible, Password and identification are as stated above,

- vincent P. RIZIUTO

. s50-¢~7413
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l. ACCORDING TO LILYRIC AND LICALLA, LOCALLY HIRED PAINTERS
HAVE BEEN OBSERVED AT MHHARSH INSTALLATION SINCE MONDAY 13 APRIL,
PAINTING MAIN BUILDING., THERE HAS BEEN NO DELIVERY OF MATERIALS
SUCH AS DESCIBED PARA 4 REF A,
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LIEMPTY Progreas Report 1 November 1969 - 25 March 1970

* TRCTION ErauiRtD - REFIRINCES

Reference: HMMA-38119, 18 November 1969{ "PRIORITY

SUMMARY

1. The LIEMPTY Project has thus far survived the absence from
duty of its principal agent, Raymond H, 'GERENDE, as well as the
threat to the security of the Project represented by GERENDE's
marital probloms. Bruce H, FERNALD has been handling all Project
personnel since early December 1969, when GERENDE was deactivated
and placed on half-pay, No problems have resulted from this, other
than & delay in the receipt of photos (FERNALD is unable to meet
LIEMPTY personnel as {requently as GERENDE was), The security

- threat will remain as long as GERENDE's estranged wife has it

within her power to'expose GERENDE's RVROCK connection and the type
of workh he was engaged in., She has continually promised not to do
this, and thus far she has kept her word,

2. The LIEMPTY product continues to be a valuable one for the
Station, It coantinues to play an important CI role (particularly
for LNERGO and LNREAD) but its gxeatest value, as far as the Station
is concerned, is in the positive rield Two recent examples
underline this The early -(and thus far only) debriefing of
AEMIDRIFF was accomplished almost exclusively by showing her photos
of all MBHARSH Embassy personnel and getting from her a character
sketch on each individual. These photos were all obtained by
LILYRIC and LICALLA. Secondly, LIEMPTY observations (as oppogsed to
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photos) played an importamt role in our total coverage of AESEASICK
during the receit opérational acdtivity undertaken agalnst AESEASICK,
In short, LIEMPTY romains a highly effective and highly useful
Support asset, whose product’' is obtained in ordor to be used
operationally, not simply collected for the files,

GERENDE

3. The GERENDE problem is unquestionably a serious one, We
are forwarding under separate cover copies of several memoranda
prepared by GERENDE, Ono outlines the history of his marital
problems, another describes the curreant legal situation, and a
‘third outlines proposals for a settlement., There is no hope of
recoficiliation. The Station’ s position with GERENDE from the
start has been_that he must agree to an amicable settlement with

- his wife in order to insure that she. would not feel forced to take

.. steps which would Jeopardtze the security of Station operations,
- - For this Teason, the: ‘Statlon insisted from the beginning that any

© financial settlement with his wife would have to take into account
the fact that he was receiving a certain salary from RVROCK, and
that he could not Iairly keep this salary out of the aettlement on
the grounds that his wife could make no legal claim to that
salary. GERENDE'sS wife was made aware of our position on this, and
she was grateful, even though she realized that this arrangement
was strictly 1nformal. The Station felt that GERENDE could not Le
allowed to use his RVROCK salary as a weapcn in the dispute with his
wife, because if he did, she could hardly be expected to refrain
from exposing his conuections. Indeed, events have shown that
GERENDE's wife is a vindictive woman, and if it bad not been clear
to her that she, as well as GERENDE, uould losc money if he loses
his job, she might have blown the whxstle long ago. GERENDE, for
his part, would have preferred to keep his RVROCK salary entirely
out of the picture. Eventually, however, he agreed that the Station
position was fair, and he said he would coaform.

4, The attached memoranda from GERRNDE are, in the Station's
opinion, basically fair accounts., In the beginning, the Station
was inclined to give GERENDE's wife (LIEMPTY-19) tke benefit of the
doubt, largaely because her description of GERENDE's character
wenknesses came -28 no surprise (particularly his tendeacy to
procragtinate, even when his marriage was at stake). Early in the
conflict, LIEMPTY-19 contacted RIZZUTO aund asked poirt blank what
she could tell her lawyer about GERENDE's salary. She was told
she could not.mention the RVROCK portion undér amny circumstances,
and that if she told anyone-tbat GERENDE had any connectiop with
LXPURE, the connection would be denied and GERENDE would be

- terminated." She appeared to accept this gracefully, even though it
meant she would have to scale her support demands down to the
level of GERIENDE's overt income (GERENDE's monthly salary from
RVROCK was over 7,000 pesos; he earned an additional 4 to 5,000 pesos
teaching English, and he has since rented their house, for which
he is receiving slightly less than 7,000 pesos monthly)
Subsequently, LIEMPTY-19 was told that the Station would see to it
that as long as GERENDE continued to receive an RVROCK salary, he
would give her the same proportiocn of this salary that the courts
detexrmined should be paid {rom his overt income., This, of course,
was strictly an informal arrangement, one which would stop the
minute GERENDE stopped recelving a salary. Later, as LIPIT-10's
Tosition hardened and her vindi¢tiveness began to rule her actions,
LIEMPTY=-19 was reminded by the Station that the longer it took for
an amicable solution to be reached, the greater was the chance
~that GERENDE would lose his job. If she persisted in having him
‘arrested (which she succeeded in doing twice)}, his job would be
jeopardized., While she continued to repeat sweetly that she had no
intention of  causing his termination, and had never breathed a
word to'a soul about his RVROCK affiliation, her attitude was in
fact jeopardizing his job and 1f he lost his job, she and the ’
children, as well as GERENDE, would lose income, Her attitude is
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doubly disappointing in view of the fact that as she became more and
more unreasonable, GERINDE was moving in the othor direction,

5, The outcome caan still not be predicted. As can be seen

from GERENDE'Ss mcmos, the two sides are still fayr apart on a number
of points, including‘spccificmlly money. LILMPTY-19 insists on
} 10,000 pesos per month. . GERINDE is willing 'to pay 5,000, GERENDE

is currently on half<pay, which means that his total (all source)
monthly income is around 14,000 pesos., From this, he would not oanly
-have, to pay the amount which is finally agreed upon, he must also
cont trive payments ol 2500 pesos per month to LIEMPTY-19's father
. {paying off a loan obtained to build their house), The complicating
: . ~factor is.the uncergainly of GERENDE's future with RVROCK, The
e Station has mninta;ned for some time that it is impossible to

=T . . continue to pay GERINDE his full salary solely torun the LICALLA
and LILYRIC basehoufSies, Now that FERNALD has absorbed this duty
Wwith only small incoavenionce.and some loss of timeliness, it makes
even lgss sense to put GERENDE to work only to do this, GERENDE ’
has long been aware of the Station's thinking in this regard, and
prior to the current personal crisis he had been told that he
would have to work harder nt a greater variety of tasks in order

to retain hie position. As Headquarters is aware, he had been
given additional tasks, and, as reported in reference, he had begun
to respond very well. There has never been any question of GERENDE's
ability. As we bave previously stated, he is personable, intelligent,
billngual and binational, and has had good training and experience
in certain fields, On the other hand, there has long been doubt
about his seviousness of purpose, his initiative, and his ambition,
The 'reversal of roles"™ which he describes in one of the attached -
memos, which took placo when he was confined to his home as an .
LP keeper, did more than causo domestic problems -- it apparently
deprived him of the discipline of a daily job, His well-desorved
reputation for being lazy was earned years ago.

6. The. question which nust be answered 18 whether or
not to terminmte GERENDE. He can be useful to the Station, but
the Jstation has learned to get along without him, What are the
Becurity hazards involved? The general range of his knowledge is
described in paragraph 5 of reference., If all of this were blown,
the ‘loss to the Station, particularly in terms of support operations
| against the MHHARSH target, would be coansiderable, The Station

does not believe that GERENDE would deliberately expose any of this,

but it is impossible to predict what LIEMPTY-19 might do, particularly
since she would feel that she had nothing to lose, having already
lost a possible source of income thiough the teéermination, GEREMNDE's
termination bonus would probably be in the neighborhood of ten
thousand dollars, Presunably LIEMPTY=-19 is aware of the fact that
he would get such a bonus, although the Station has never discussed
this with her and the possible division of such a bonus between the

two of them pas never been mentioned,

R

LICALLA

7. The LICALLA basehouse continues to function without changes,
except for the fact that Bruce H. FERNALD bhas been meeting LIEMPTY-9
since 9 December 1969, Brief meetings with LIEMPTY-9 are held once
a week at pre-arranged times and places (well away from the MHUARSH
area), Occasionally special meetings are called, by phone, by
FERNALD, if special coverage is desired (as in the ALSEASICK case,
for ‘example). There have been no problems, operational or personal,
involving the basehause or LIEMPTY-Y during the reporting period,

- LIEMPTY-9 provided 1,728 photographs during the reporting period,

g and in addition to his regular reporting on observed activities of
MHHARSH personnel, he provided special coverage as requested, This
"special coverage" consists of his observations of a selected
individual == who does he spend his time with, how is he behaving,
when was he preseat (or absent), etc, LIEMPTY~9 spends over 40

"
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" vigafety"” of the MIHARSH back yard, thereby enabling us to make

" changes in pattern following the ABMIDRIFF defection and following

... some change in pattern); 201-305870 (for much the samc reason,

‘ 0800 to 1500 hours Saturdays, {(Extra-hour or week-end coverage may

hours a8 week just watching (and photobraphing) MHKARSH personnel,
and over the years he has gottento know them, and their babits,
very well, Ho can spot unusual or atypical behavior, and when he
is asked to put a certnin individual under close scrutiny, his
comments can be very useful, Nowcomers, no matter what their
‘cover, will frequeatly gravitate to their IS colleagues in the

tantative AEKICK or ALGRIP 1dent1f1cations. TDYers can often be

‘linked up with their internal escort officers., In the case of
specific targets, LICALLA spectnl coveriage can sometimes give clues
to- personal relationshipsrwhich can be exploited, During the reporting
period we had special -coverage on AESEASICK (fo determine any h
the operation against him -~- and in both cases LICALLA did report -~
“‘althouph hére the evidence was not as clear); AKPOLYP (to gather
information on his patterns and his associatious); ALTAKECFF
- {for the same reason): and 201-838166 (to find out if he did, :
- in fact work in the "restricted area" and who his associates were,

a requirement which was quickly satisfied). Also, LICALLA has been
asked to report on the arrival and activities of TDYers such as .
the ABKICK security inspectors {(he i3 not, of course, told that i
"security inspectors" are expected -- he is told of the expected
arrival o visitors, and he can spot a visitor or newcomer immedlately),
the possible arrival of 201-314616 and, curreatly, to attempt to '
-identify, at least by association, the person who went out to meet i
an LNREAD agent (subject of MEXICO CITY 2741, 17 Mavrch 1870). The
value of LICALLA to the REDTOP program in Mexico City can scarcely

be overstated,

i
|

LILYRIC

8. There have been no changes during the reporting period of
the operation of the LILYRIC baschouse activilty, except that Bruce
H. FERNALD took over the handling of the LILYRIC personnel from
GERENDE in early December. FERNAID normally meets only LIEMPTY=-13,
at pro-arranged sites and times (alse well away ifrom the MHHARSH
area), once a week for pick-up of the films and reports. He occaw
sionally meets LIEMPTY-14 (LIEMPTY-13's wife) when LIEMPTY-13 may
be out of town, The LILYRIC coverage is a family enterpriee
with the work equally divided among LIEMPTY-13, -M,-26, and <27,
who split up the hours of. duty so that there is uniuterrupted
coverage Mondays through Fridays from 0300 to 1800 hours, and

be requested as necessary, and the LILYRIC prersonnel responded to
the Station request for such extra coverage during the AERMIDRIFF
and AESEASICK cases,) The family bhas continued to provide rsports
during the reporting period on all activity centered on the front
entrance of the MHHARSH Embassy. Such coverage included, as in the
past, daily logs on the comings and goings of MHHARSH officials,
up-tc-date recording of MHIIARSH license numbers, special activities
and visitors (particularly Americans, of whom five were spotted and
reported on during the reporting period}, and some 3,500 photographs,
As an example of the value of LILYRIC coverage, within one week of
the change of license plates at the MHHARSH Embassy {a biannual change
affecting all of Mexico, with new numbers bearing no relation to
the old), LILYRIC had provided a complete list of the new numbers
{along with the cars to which the plates are assigned). Among
other things, this enabled tho Station to identify AESEASICK's
companions during his last few days in Mexico. Without LILYRIG
identificationof the new license plates would have taken months and
would have handicapped our operations. LILYRIC has also provided
specinl coverage.of the visit of a Latia American (P representative,
and is currently watching for the two ARKICK security technicilans,
201-314616, and the man who went to meet the LNREAD agent. Also,
LILYRIC has reported on visits of Mexican ®udents and the identity
of the MHHARSH representatives who deal with theam or hand out
literature to them, In short, LILYRIC's services, even though the
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MHAARSHers undoubtedly assume we have a LILYRIC-1ike facility, and
act accordingly, are another vital olement of the RXDTOP program,

LIEMPTY-4

9, LIEMPTY-4 haé continucd to develop and to print all of .
the LICALLA and LILYRIC photographs, He has been met regularly by
Bruce H. FERNALD (taking over for GERINDE) since 26 Novomber 1969,
The first few meotings at that time (late November and early
December) were arranged by FERNALD by telephono to LIEMPTY-4 and

_ primarily concerned LIEMPTY-4°'s reports on GERENDE's family problems
-and related security arrangemeats. Since mid-December, LIEMPTY-4
résumed 8 regulaf schedule {usually weekly) of meetings at
pre-arranged sites and times. LIEMPTY-4 has boen given a special
extension in ‘the Station to which he¢ may call &8s “Dr. Carlos® to
‘leave a méssage for "Victor"-(FhRNALD).. FERNALD can change meeting
plans by directly calling LIEMPTY-4, The only personal problem
directly involving LIEMPTY-4 was surgery on his Knee which required
his wearing a full cast on his leg for over six weeks. During
this Period when LIEMPTY-4 has been unable to drive, FERNALD has
been meetirg LIEMPTY-4, for the exchange of LICALLA/LILYRIC films
and prints, at LIEMPTY-4'5 office, under a suitable pretext and with
appropriate security precautions. LIEMPTY-4's services are
invaluable since the Station could not, on a continuing basis,
process the LIEMPTY material in its own photo lab,

SECURITY

10, Other than the security problems inherent in GERENDE's
perscnal problems, there have been no security problems during the

reporting period.

FUTURE PLANS

11, As for GERENDE, the Statlon has reached the conclusion
that bhe must be terminated, "This is not an easy decision to make,
por will it be easy to confront GERENDE with this decision, He
has, after all, devoted 15 years of his life to RVROCK. However,
as noted above, in spite of his talents the Station has been able
to get along without his services, Furthermore, the constant
security risk posed by his wife is, frankly, an unacceptable risk,
To try to molify her by promising *her a portion of his salsry is
probably unworkable in realistic terms, particulariy since her
attitude has progressively hardened, The Station, therefore,
intends to terminate GERENDE prior to the end of FY 1970. GIRENDE's
contract calls for a terminaiion bonus of one month's salary per
full year, This would come to $8,750 (USD). For various reasons,
including the need to preserve the security of the operation by
ensuring that the termipation is amicable, it will probably he
necessary, as stated in paragraph 6, to give GERENDE sbout $10,000
(USD)., Furthermore, it will be neccssary to inform LIEMPTY-L9 of
the termination, and, to keep her from revealing what she kaoows,
she will undoubtedly have to be given some money herseli, The
Station does not believe that it would beequitable or sbund from
& security point of view to use the money which GERENDE himselfl has
earned for this purpose, Therefore, while the figure will remain
negotiable, the Station believes that the sum of $2,500 (UsD)
would be a reasonable amount, Total obligations for FY 1970 in
the LIEMPTY Projecl areo cuiprently ostimated at slightly lesas than
$33,000 (USD), The Project has been approved in the amount of
$38,970 (USD) leaving unobligated approximately $6,000 (USD). It
is therefore requested that the LIEMPTY Project be amended for
FY 1970 to provide an additional $8,000 (USD) to be used in the
GERENDE termination., Funds will be available at the Station.
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e project renewal for FY 1971, as far as
LIFMPTY-4 are concerned, 6o changes in
procedure areé planned. The product is useful, it is as timoly o8 ’
present‘éircumstances permit, and the personnel involved are doing’
théir jobs well, The only change foreseen is an increase in

salary for some, if not all, of these agents, The most recent

salary iancreasos took offoct .in May 1968, LIEMPTY-4 has not had

an increase since January 1967, and LIEMPTY-13 since January 1964.
Increase 1nkgést of living alone would be sufficient justification

to raise salapjes, but in the case of these agents their consistently
excellent workK'deserves to be rewarded, These salary increases

will probably range between 10 and 20 perceat, i -

L project expenses, LIEMPTY-10 and LIEMPTY-11
will no Iofger be funded under LIEMPTY, but have been transferred
‘teo LIEMBRACE effective 1 July 1970. Real estate expenses should
rezain fairly -constaat, with perhaps & glight allowance for
inflation. -The reamt on GERENDE'S dark room (MEXI 137) will no . L
ionger be paid with his termination. MV-2823 will be sold or ’

otherwise disposed of and should not be included in the project
for FY 1971, Equipment and operational expenses should remain

constant,

12. ' Regarding th
LICALLA, LILYRIC, and

18:"13 for other

éié;%de>év/i§g§%%o&§

for/John A, P
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Lo 15 March 1970

TC : Case Officer apd Chief of Station

FROM :  GERENDE

SUBJECT: GERWNDE Backzround and Status Report
of Present Marital Conflict

1, While this is nst Intcnded to be a full exposition of my . '
personal and private 1ife over vecent years, I would like to make
kmown some of theo factors that have, f{rom my point of view, led

up to the present situation,

2. I realize that the interests of the ogrganization and the
interest of the “‘ndividuals who may huve opportunity teo come in \
contact with my cade dintate as little porsonal involvenent as .
possible +n the lives of ageris, Indeed, the requircments of
gecurity, compartrentation and efficiency prescribe the nodue

) operandi and, to a grest extent the nodus vivendi, of agency
personael nct only in the sense of earning a living but also in
manner of living., Ideally, the less said about an agent’s private
lif=, the better, but, as the years go by, changes may occur which
go unreported or unnonticed and which may bring about unexgected
events aprd rencrcussions. Yhen s persor han been working for the
Station, as ¥ have, for fiiteen years with little or no personnel
aandlirg problems, no security flaps, no obvious problems oun the
Job, and somecthing counes up like the abrupt sepsration of my
wife (LISMPTY~19) and zre with the persoual and potentfal security
risks it has entailed, 7 feel that some explanation is8 necessary.
Should it be in order, I vwould like this explanation te reach not
only my present case officer and Chief of Station but also the
former Chief and oificzrs with whom I have had the privilege to

work over the years,

3. T would like to give thanks, in advance, for the patience

and understanding that have been shown me t(hus far, Whatever the
final outcome, I know that pecple have been hending over backward

to be helpful and patient in hopes of an early solution to the
conflict,

4, Back in Septemier 1959, shortly after our wedding in late
1958, my wife and baby girl, were moved, by the agency, into a

ey
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spacious, carpeted, furnished apartment near the DIZTAG Embassy,
which served intermittently as & lisioping post-basehouse for the
agency. At the time, LIEMPTY=-19 was working as lhe manager of the
bovkstore at the University of the Americas nnd, at the seme time,
studyiag for a B,A, in philosophy. Those. were harpy tirmes, We
‘recelved a two-uonth leave, went to Europe, the Rome Olympics and

- visited LIENPTY~-19's family in Holland. Back in sexico, when the

- base was in operation I stayed home a lot (one of the reduirenments),
minded the dial and tave recorders and the baby -- an unfortunate
reversal of marital reoles. After exactly five years the basehouse
wias closed down and we lost rent, LIEMPTY-18's salary and my
mother's salary which she had been recelving as part-time basehouse
keeper, My mother and youngest nister gave cous.derable help in

* taking care of the baby while LIEZMITY-19 worked and when we went

t o Furope and Jeft the baby with them, This was duriong the first
three vears at the base until we had our second clhild, Christ{opher,

5. We moved to a small apartment in Lonmas and, to supplement
t he lors cof salary aad rent allowance, the Sctation began paying
1,000 nesos a month I[nyr the usc of a dark room I had built onrn the
roof of the building., We had ar third child, Madeleine, unplanned,
two months after settling in the two-bedroom apartment, The
apartment necd not have beels s0 small hut we had chosen it for its
tocation and style and because it was to be a temporary stop until
we could (ind something better, We missed wolng to the Olympics
in Tokyo which we had planncd to do (1864) aad instead began
negotiatiag to buy a home berilding site at Rio Escondido but whea
the deal fell thraugh, we decided to go on leave To Eurone again,
this time with the two olduer childven, leaviag the baby with my
sister, We visited with LIMMDPTY-1lU's parents in Holland (they had
moved back to Holland after having lived in Washirgton, D,.C., since
1v43) and the two childrer. stayed with then while LIEMPTY-19 and I
| made side trips, Traveling is LIEMPTY-19's wreatest love in life,
Upon ouv return to Mexico (I came back twe weoks earvlier), LIEPTY-19
was =0 depressed at leaving Kurone and being back In Mexlco she was
enotionally and physically inaccessible for adout six weeks, She
aad not fully adjusted to living la Mexico or to settling down and
becomiag & housewife, Our cramped quarters, way of living, lack
+ of moaey, my job, my irregular hours and habits, my Friday night
poker games, the three children, all these got her dewn,

6. In the fall of 1965 after our return {rom Farope I began
terching englisn to begianners in the adult education program at the
American School in the evenings. This started as a two~hour a
week mconlighting experiment but Ly carly 1966, through student
contacts made at the school, I had bLranched out tc teaching at the
offices of Carnation Milk Co,, Singer Sewin: Machine, and
Richardson=Merrell Drug Co. for a total of about tweaty hours per
week, LIEMPTY-19, meantime, was working part-time a! the Haailton
Schoo! in Lomasn where the two older children were attending. The
farily finances improved and I was able to convince LIEMPTY-19 that
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the best thing to do vas-to invest in land and build a house big
enough for our growins, family which by now had & fourth child on

the way, With three {rivnds as partners, [ ontercd on a land-buylag
deal which turned ocut to be complicated as we bought the land in

the form of company stock. The company was liquidated and the
assets were distributed, as land, to the four partners. I paid for
our share with the proceeds fras the sale of a small lot I had been
paying for since. 1955, LIFMPTY-19 was at first reluctant to tile

uss down with a house but when we finally got the papers and land
deed straightcned out, she threw berself wholehenrtedly into the )
project and the building which bevzan in Augusti 1967, While LIEMPTY-19
Fruparvised the coustruction, I worked during Seplerber and October
almost {ull~time for the Olynpic Organizing Committee and the group
from Czechoslovakia which came to train in the pre-Olympics, My
father-iu-law deposited money ‘n Mexico to lLelp us with the majov
part of the f{inancing of the house, Ve ured $5286,500 pesos of his
morey and about $G0,000 that LIBMPTY-19 and I had saved and got the
house finished enocugh to move in in March 1908B. We were very short
on furniture und shortly after moving in bought thvee budroom sets,
an autonatic washer and even a piaano, Naturally, cash was scarce,
dirt was plentiful, The yard was a pile of rubble, the carpentry
work had just begun, there were no closzts, the house was unpainted,
Theveafter, we did things on the hcuse as the money come in:
continued with carpentry, finished the driveway, put in grass,

puilt 2 fence nnd front rate,

7. Six months after moving in came time for the Olympics and
I worked, urol{ficially tais time, with the water polo team from
Australia, LIAPIY-19 woeorked for the month with the Dutch and
Belglian radio aad TV group. LIZMPTY-10 vas, once agaiun, caugh? up
in the atmesphere of bLeing among Furopeans and Jdoing sometiing
exc’ting and out of the voutine of home aud chilaren, She fell in
love with the Australiars as well, and for several months all she
ceold talk of was that we should move to Australin, T gave it some
thought but decided that we had neither the money to invest nor the
youth and technical trainiany to make it as ploncers "down under”
and, on the other hand, family, iricnds, a house, and job secaiority

here in Mexice.,

8, Toward the end of 1968, LIEMPTY-19 decided it was time fov
e te move out of the master bedroom as she could no leager face
that aspect of our mavvied lile. For several months we tried this
but it did not werk out fer me, Cne night in March 1969 after we
returned home from a party, she asked me to help her wndress aand
when she, once again, reifuted to have anvthiag (o de with me, I
got roagh with her, proupting a decision on her part, which she
nad salready been pondering, to vifit her parents in ﬁolland as soon
as possible, Her father provided the plane lare aund she: left in
April for the United States to visit her brother and sister and
dolland, for what she said would be a five week trip., She stayed
tw«dy ten weeks, The four children remained with me, the maid, auad
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uy =nwether who came to“help three days a week, Upon her retuvn,
LIVPTY=19 bore an air of resignation vather than of enthusirsmand,
“agaia, as con her previous return from Lurope, was physicallv down
snd mentally unhappy. When asked about her thoughts on Australia
she said that it she had wanted to live in Australia, she should
have marvied an Austrslian, The separation bad nut improved our
intinate relationship, ’

9. In Avgust I was to take five weeks®' leave and fo with the
childreo to Astro=¥World in %ouston aad visit my mother's family in
South Cavolina, When I suggested postroning meking moathly payments
on her father’s loan until December when the Christmas Zonus would
cuver the back debi, in order to make the ¢rip, she vas adamant,.
saving that if [ did nut have the cash for going, I should not take
legve. 1 borrownd from my iife insuraace policy and left with the
three voungest children, Adriana had a touch of nepatitis and
Jjoincd us three weeks later. After spendiasg the month 1n South
Cavrolins, we returned to Mexico to find that LIsMPTY-19 had very
nuch enjoyed her solitude. ‘We had already talked about divorce before
her trip to Hollard in the sprinz. I had told her that I would not
corsider parting with the children and she saild she woulld consider
leaviag them to me if I would settle the debt to her father as well
as give her a substantial share of what she considered was herxr part
of the house. The title of the house was in my namue and had been
since the buying of the laund, LINPTY-19smid I could morvtgage or
sell the house but that ihe money was what she was mainly interested
ix, I told her that the sale of the house was not finarcially
wise in “ts unfinished state and that the house and land are very
likFely to appreciate sharply over the next three or Iour years
coasidering the housing developmants golng on in the area., Added
to this was ‘he sentimental attachment to the house and area, A
mortgazse, on the other hand, for the amount of her father's ioan
plus what she was asking, was something I could not afford coasidering
the meore than 12 percent cost of such a mortgage in Mexico.

10. At the same time, during September 1969, that we were going
through the above-meationed discussions, LIEMPTY-19 wag taking a
cours2 at Japan Airlines to become a tour guide ard group leader
for *rips to the QOrien®’ as early as November 1969 and, certainly,
te Zxpo 'T0 iu Osaka during the spring and summer a 1970. The
received a diploma to that effect., I told her th.t if she wanted
out ¢f the marrfagze and wanted to be free to travel it was all
right by me but that the children would stay with me and I would
continue to repay he» father at the agreed rate ($2500 per month
and 5 percent per year)., She then sought legal adviege froa an old
friend, Dutch lawyer Guillermo I'loris Margadant who, ip turan, steeved
her to & young woman lawyer, Dra, Berta Martinez=, who must have
advised LIEMPTY-19 that under the local legal system the only way
to try for a sizable cash settlement and considerable support was to
hangs on to the children because LIEMPTY~19 made a radical "about-face"™
in her attitude concevniny them and she now said that she could not
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"abandon” the childrea. I refused to visit her lawycer with‘her

" saying I was not interested in getting divorced, whereas she said

that her aind was made up and that we would have to split up.

11. Things came to a head wn the night of 12 Noverber when X
got home arocund 9 P¥ and she suggerted we have a drink and talk
things over., [ mixed some martinis and she began layiprg down the
terms under which she thought ve should get divorced, i.e. I should
move out of the house, morigage to pay back her ifather’s money,
grant her custody of the children aad support of 2,000 pesos per
month per child ($8,000)., I said [ would not get divorced under
those conditions and we discussed and argued in the kitchen for about
three hours, killing a bottle of gin in the process. We went
upstairs’ and when I tried to make up to her she tried to rouse the
children, unsuccessfully, and then tried to leave the house which
I would not lct her do. She got hysterical, phoned a neighbovw,

Uta d2 la Hoz, then she wvent into the front yard and awakened the
next door neighbors, Walter Hurley and his wife, and asked to go to
their hcuse. A few minutes later, Uta and her husband Guillermo
came and LIESAMPTY-19 went with them to their home two blocks away,
ibout a half-hcur later I walked up to Uta's to ask LIEMPTY-19

to come home but was told that she was busy phoniug her lawyor

and would not veturn,

12, The following morning I tuok the children to schocl as
usual and my sister Marcaia (LIEMPTY-4's wife) plchked them up ard
took them to her house where I joined tuem for lunch, LIiZMPTY-19
rame hy in the late afternoon while my sister was nut, pilcked up
the children saying she was taking them home, failed to do sv, then
disappeared and was not to be found,

13, It was the subsecuent action taken by LIRPTY-1S in
dropping her lawyers and taxieg on the services of Beraabe Jurado,
the most notorious penal attorney in Mexico, that led to the
potential security hazards that ensued,
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9 March 1970

T0 : Case Officer
FROM GERENDE

SUBJECT: GERENDE Status Report

The present situation of the marital conflict between GERENDE and

his wife (LIBMPTY-19) is as follows:

1. GERENDE is living at his mother's apartment at 99 Carlos
B. Zetina Streét, Apartment 9. He has rénted & three-bedroom
apartment at Tornel 2 corner with Pedro Antonio de los Santos where

he-bas stored the household effects and furniture removed from his

former address at Ladera 39, Lomas de Bezares,

2, The house at Ladera 39 is rented to an executive of
Chrysler Corporation International, Dr. Leon MARKIEWICZ, his wife,
and fifteen-year old daughter, all of Argentipe nationality. The
monthly rent is 6,700 pesos M/N and the contract is for two years,

beginning 1 February 1870,

3. LIEMPTY-19 and the four children are apparently still
living at the residence of the Netherlands' Ambassador, Barca
Schelto Van Heemstra at Pefia 360, Jardines del Pedregal, It seems
fairly certain they are at that address from things that the two
older children, Adriana and Chris, bave said to GERENDE on the last
two occasions he has seen them, They have been there since
5 December 1969. LIEMPTY-19 has denied that she has a fixed address

and says that she is staying with "friends."

4, LIEMPTY-19 is continuing to use the services of Bernabe
Juardo as her lawys * and, through him, is pressing for even more
advantageous terms in the divorce than she had asked in November,
Pleause see the attached copy and translation of the latest proposal

made by Juardo on 4 March 1970,

5. The charges and accusations made by LIEMPTY-19 against
GERENDE are still not completely resolved and are as follows:

a, Insults, threats and attempted homicide -~ this charge
rests at the 5° Juzgado Penal, 2% Corte Penal located at

- 57 P - buy g
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' GERBNDE"'s lawyer, Jorge Mario MAGALLON.

Lecumbéfri " The judge is CRUZ Mellado., These charges have
not been precsed since they were originally made oa 13 November

-1869 by LIEEPTY—!S The ruling on these charges, should the
case come to trial, must be made by three judges of the I* Corte

Penal composed of the 4thk, S5th, and 6th Juzgados Penales. The
Judge of the 6° Juzgade 1s Lic. QUIRAZCO, an alumnus of

Together they have,
on two occasions, been to speak to Judge CHEUZ Mellado who
agreed not to- 1ssue so arrest warraat and who has, finally,
called for a hearing on 16 March (subsequently postponed) at
10:00. MAGALLON bas given GERENDE assurances that the charges
are likely to be dismissed,

b. Fraud == this charge was made by LIEMPTY-19 and her
lawyer on 11 December 1969, the day after GERENDE left the
Villa Obregon jail after having spent & weock there for :
discobeying & court order. (The court order had consisted of
an unfounded request to have GERENDE exzpelled from his house
and to have LIEMPTY-19 reinstated there with her father, as
the temporary custodian of the children. GERENDE refused them
admissbn under those terms, hence disobeying the Villa Obregon
judge's order, so the judge's secretary arbitrarily ordered,
on the spot, & 10-day detention. Subsequently, the judge,
LUCAS del ARENAL, was forced to 1lift the detention after seven
days and dismiss himself from the case and divorce proceedings
as incompetent, The judge has had to face charges of
collusion from and with the lawyers of both parties, i.e.
Magallon and Jurado, The charge of fraud rests at Mesa 313
of the Procuraduria del Distrito Federal, The Public Ministry
Agent in charge of that table is Jorge GUTIERREZ Cruz.
LIEMPTY-19 claims that the money lent to her and GERENDE for
building the house at Ladera #39 was actually loaned to buy
the house and that GERENDE, knowing they were married under

“ the separate property marriage clause ad wrongfully placed
-.the property in his name only, thereby committing fraud.
Actually, the land was bought by GERENDE before Christmas 1963

in a complicated transaction ianvolving three other partners:
Robert Bancroft WHITEHOUSE, John {(Dick) RENNA, and James

Walter HURLEY, and each of the partners placed the property

in their respective names with the complete knowledge of thelir
spouses,- Later the land was subdivided and after nineteen
months the deeds were issued, LIEMPTY-19 supervised and proaded
the notary who made the transaction and she was perfectly aware
that the prcperty was in GERENDE's name, In August 1967 when
construction of the house began, LIEHPTY-19's father's money
was used which he had deposited in Mexico for the purpose,
S8ince January 1969, according to the terms of the loan
agreement, GSRENDE has been paying it off and has receipts from
LIEMPTY-19 to show for it,

GERENDE has presented both the land deed (“escrituras™)
pré-~dating the coastruction of the house and the receipts
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. showing up to date payment of the loan at the "Mesa 318,7
No further action has been taken by LIEMIT Y-19 or hor lawyer
on this matter vut the. charge has not finally been settled and
is still pending. The charge iz, of course, unfounded and is
awaiting the proper "lubrication” im order to be filed away.

. ¢, Neglect ==~ this charge was made by LIEMPTY-19 in
December 1969 at the 7° Juzgado Mixto de Paz claiming that
GERENDE had abandoned LIEMPTY-19 and the children to their fate
and that they were utterly destitute. GERENDE was not
notified of. this charge and on 9 February after attending a
hearing at:.the Villa Obregon juzgado (see below), once out on
the sidewalk, Judicial police agents detained GERENDE, took
him t0 the Procuraduria and from there to Lecumberri, This
process involved being finger-printed and mugged., The
following day GERENDE was out on a 2,000 pesos bond and three
days later, 13 February, the justice of the peace {a woman)
formally set GERENDE free for lack of evidonce. GERENDE and
Magallon went back on 5 March to pick up the bond money and
see 1f Jurado had appealed but he had not and, apparently,

that matter is closed.

6, On 14 November 1969, one day after LIEMPTY-19 disappeared
from home taking the c¢children with her, GERENDE brought charges
against her for mipor lesions and showed medical proof thereof,
The hearing of 9 February after which GERENDE was detained, was
called by Villa Obregon judge Bonfilio SEGURA., GERENDE reiterated
the charge, LIEMPTY-19 denied 1t, the judge ruled against her,
ordered her to prison but since the injuries were minor, it does
not require privation of liberty and she must only go and sign-in

once a week,
7. LIEMPTY-19 is at present teaching school at the Edron
Academy on Caleri. Street is San Angel Inn, The two older children
are going to school there, During the latter part of November, all
December and half of January, the children did not attend any
school, - On three occasions GERENDE has been to the school at 13:30
to try to speak to LIEMPTY-19 and see the children. LIEMPTY-19

has objected to this and the meetings mve been short and fruitless
except for GERENDE learaning that they are still staying at the Dutch
Ambassador’s, GERENDE's last visit thore was on 3 March (Tuesday).

8, After the Villa QObregon judge dismissed himself from the
divorce proceedings, according to standard procedure, the case
went to Coyocacan and Xochimilco respectively where the Judgesd,
in turn, excused themselves from the case and it has finally come
to reside at the lst Juzgado Civil in the D,F, The judge is Olda
CORREA (woman) and has the reputation of being tough and pretty
straight., Since LIEMPTY-19 has not gilven an address where divorce
suit papers can be served her, the suit has not yet been initiated
on GERENDE's purt. LIEMPTY-18, on the otherhand, has not had




) [ARSOT #q
e’ M

o

GERENDE served with papers though his current address is known,
apparently because she is still seeking a voluntary divorce along °
e the lines and terms which are stated in the accompanying set of
v proposals, GERENDE cannot begin to accept these proposals ia
their-present form as they are patently unfair and hardly a poiat
to beginning bargaining from.
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"entrusted to the mother,

8 March 1870

The following proposals were made to GERKNDE on 4 March 1970
{Monday) by LIEMPTY-19's lawyer, Bernabe Jurado, tbrough a mutual
friend, Liceanciado Carlos Heyu, to wit:

TERMS under which the problem of [LIEMPTY-19] and {Raymond H,
GERENDE] couid be solved,

1. The right (patria potestad) to the minors would be kept
by both the mother and father, :

2. ‘The guardianship and custody of the four children is
The father may visit the children once

a week between 10:00 and 19:00 hours; he may take them out once a
month and will return them to the mother's address before 19:00,

3. The father is obliged to pay the mother the sum of
10,000 pesos MN, in advance, per month beginning with the month
of November 1969, since which time he has not given the mother or

children any money at all,

4, This agreement will be raised to the level of a formal
public writ the day it is signed by both parties.

5. Both spouses agree to divorce voluntarily under the terms
of this agreement,

6., Upon termination of the divorce procedure, by mutual
consent, both parties will desist from the civil and penal actions

that either might have initiated against the other.

g ‘:'bl (‘ §

-7. Both Bpousea are obliged to attend punctually the meetings
that the legal procedure establishes as well as grant the guarantees
demanded by the Public Ministry and acting Judge for the approval
of this agreement and granting of the divorce,

8. In order that the father may visit his children and take
them out, the mother is obliged to give notice of every change of
address, 1 :

9, With the exception of the one day a week that the father
may wvisit the childreu_and the one day a month when ‘he may take

G T [ g BEa 0T fi{""/
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thoﬁ out, the father contracis the obligation of absolutely
abstaining from calling on the mother's address, 8o that she may
carry on her life freely without neglecting hoer children.

10, Whilo the voluatary dlvorce ls being processed, the

mother and children will live at and, as
above stated, to satisfy their needs, the father will make the

tirst monthly payment of $10, 0001

11, Neither the father nor the mother may take the children
out of Mexican territory without the authorization of the other.

12, Since GERINDE owes the parents of LIEMPTY-19 the sum of
$286,500 plus agreed-on interest, minus whatever payments he has
been able to make, the said GERENDE is obliged to mortgage the house
at 39 Ladera, Lomas de Bezares in this city, procisely during the
course of the divorce procedure by mutual consent as established
in the antecedent clauses and bhefore the divorce is granted so that
LIEMPTY=-19's parents are reimbursed on their loan or on the out=

standing unpaid balance,
13. The expenses of making this qgreomenf a formal writ as

well as'the fees of B, Juardo will be paid by GERENDE but these

will be fixed in an equitable manner by Carlos Heyn to whose
decision both will submit,

14, In case of failure to comply with any of the clauses of
this agreement at any time or for just one time, either by GERENDE
or LIEMPTY-19, both agree to expressly establish the following

sanctions and terms:

15. 1If GERENDE is the one who violates any clause just one
time, he will forfeit the house at Ladera 39 to the mother and
c hildren, LIEMPTY~-19, Adriana Juliette, Christopher Hamon, Maria
Madcleine, and Laurence Fernando, and said proporty will belong to

the above mentioned persons,

16, If LIEMPTY-19 1s the one who violates the terms of .this
agreement for just one itme, she will lose the custody of children
in favor of the father or whatever perscn he designatés for the

guardianship and custody of the minors,

17. Since LIEMPTY-19 has to establish an appropriate place
to 1live, in the company of her four children, both parties agree
that the household effects will be turned over by GERENDE, to
LIEMPTY-19 for that purpose, us well as the automobile she has been

usiag throughout the marriage.

Mexico, D,F,, 4 March 1970
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NOTE: GERENDE's lawyer advised him not te make a counter proposal,

"His comments on the above terms are as follows (keyed to above):

i. Ok

2, Visitation rights everyday at any time; he may {ake them
out overnight once per week, -

3. Will pay 5000 pesos per month, to begin with date of

settlement (i.e. not retroactive)
-

4, OK
5. OK, assuming that agreement is reached on terms

6. OK
7. OK
8, OK

9. Revise to agree with GERENDE's version of paragraph 2

10. OK, except payment is to be 5000 pesos.

11. oK

12, Ko. GERENDE prefers to continue paying off under the
terms of the loan agreement with LIEMPTY-19's father. Later, if
a mortgage can be obtained at an acceptable interest, GERINDE

might consider this,

13,- No. GERENDE and LIEMPTY-19 will each pay their own
lawyers,

14, 8See below
15. HNot acceptable
16. Not acceptable (in context of paragraphs 14, 15, and 16)

17, She may receive household effects, but not the car,

f oL A s ey
- 3
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1. Per Befereuce A, LNEASE case Bruce DAKAR (LNEASE -
Case No. 127-41) was passed to INERGO who plans to use
mxax within IOLADY No additional details are available.

- 2. Headquarters appreciates Station's support on the
case of Frank CAMDEN and the LIENTRAP details forwarded in
Boference B. We will keep the Station spprised of any
additional developments in CAMDEN'S case.
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MENMORANDUY FOR: SB/RMO ’
via s  8B/XZ/vH
SUBJECT 3 Evaluatiou of Product Supplied to

BB/Divieton Through LIBMPTY and
LIENVOY Operations

1. It 48 requested that an ¢valuation of the product
supplied by the LIEMPTY photographic surveillmpoce operation
targeted agsinst the Soviet Enbassy, and the LIENVOY joint
telephone tap operntions targeted aguninst the Boviet,
Polish, nfd Czech Embassieg be submitted to this office.
Thease evaluntions will be presented with the current
Projects LIEMPYTY and LIENVOY renewal@; they are slso
desivred for use in operational discussions with Mexiceo

City Btation.

2. Ap a guide, whenever possible, theme evaluations
should relate through the use of oversll stotistice and/or
apecific inetances in which the product has been deened
useful by the 88/Division,

Distribution:

Orig. & 1 - SB/RMO 1
- SB/X/¥%H !
- WH/1/Chrono :
- LIEMPTY Project™y
- LIENVOY Project
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Chief, WH Division : . XX |0 soDuxc mottm
6as. . ONLY QUALIFED DESK
Chief, SB Division ~ "~ M (A% JUDGE NDEXNG
e T > ] “'"T”‘ (}
Chief of Station, Mexico City -\ sicromY

\" LIEMPTY Progress Report, 1 Jatuary - 31 October 1969

AN RIQNEED . SFRonls

SUMMARY

‘. 1. There has been no change in the operating procedures of
the two LIEMPIY base houses, LICALLA and LILYRIC, or in the use
‘made of the product, Raymond H, GERENDE continues as .Project
principal agent, and renewed attempts have been made to broaden his
activities, to include additional agent handling and the following
up of ops leads, After a slow start, some progress has been made,
ibut GERENDE is now involved 1in divorce proceedings with his wife,
“This situation is steadily worsening and represents a potential
security risk to LIEMPTY and other Station operatioans,

GERENDE

4. As Headquarters 1S aware, the Station has for Some time
tried to get additional mileage out of GERENDE. The Station has
long recognized GERENDE's not inconsiderable talents: He is personabl
fluent in two languages (to the point where he can pass either as a
doxican or an American with no trouble), he has considerable
experience in support activities, he has kpowledge of the local
scepne which would be hard to duplicate, and he is completely at the
Station's disposal, He has also worked for RVROCK for close to
15 years, in effect making a career of RYROCK, and the Station
~ believes that this long period of service imposes on RVROCKX an

obligation to see that he is fairly treated and provided with benefits
which would not otherwise be due an agent with less lorgevity, On
%the other hand, GERENDE has picked up some bad habits--he is not
ipunctual, his written rcports leave much to be desired, and worst of
lall, he lacks drive and ambition, :

- Déf;ribution; : —_— ‘
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| bis gratitude and his willingoess to put his shoulder to the wheel,

4* J has taken the position that security of GERENDE's operations must

[ 43 %“f‘
i

/:;' kKeeper, inactive since June 1964).: GERENDK also knows SCANTLING,

I

CLASBIFICATION , DISPATCM SyMOOL AND NUMBER

CONTINUATION OF
DISPATCH

SECRET _ HMMA-38119

3. After several largely abortive attempts to get GERENDE to
follow up operational leads (and after noting, at the same time, a
fine job he did. in recruiting LIRICE-13), the Station decided to
present GERENDE with what amounted to an ultimatum; Following a
Bix-week léave at the home of rélitives in the US, he was told that
in recognition of his past services he was being given a3 salary
increase to $7,;000 US per annum {which may not seem like much until
it is realized that GEHENDE pays po taxes on this, and has the use
of a QP car, to boot). He was also told that he would be given a
number of_leads to follow up (in some cases persons to whom he bad
natural BReccess; in other cases leads which he would follow up under
cover and in &lias), as well as agents to handle (in alias), It
would be up to him-~fo take advantage of this opportunity to perform
up to his level of dbility; if he did so, Headquarters would be
willing to work out an annuity program which would relieve his
‘worries about eventual retirement. If he did not put out, he could

"Texpect to be terminated by the end of FY 1970, GERENDE expressed

, and, in fact, he has dofe . so. In October 1969 heé took over the
bandling of LIANVIL=-l-from Oliver G. SCANTLING, and the Station has
started to give him leads to follow up. His performance has improved
in every way--his punctuality haec improved, bhis written reports
are continually improving, and he has made the aeffort to devise
approaches to the various leads and to start to follow up on them.

4. The Station was therefore highly encouraged, until 24
Qctober, when GERENDE reported that his wife wanted a divorce, The

- problem is basically one of incompatibility of personalities,

. exacerbated by the fact that GERENDE's operational activities
resulted in his being home more often than a man who works a normal
office day. GERENDE's wife had taken a long vacation alone earlier
in the year, visiting ‘her parents, and the leave taken by GERENDE,
referred to above, followed his wife's return and did not include

- -bher. Both times GERENDE had the four children, Thus the news of
v the divorce request did not come as a real surprise. The problem,
} however, is that both parties want custody of the children, and the
§“§dispute becomes dally more bitter and more violent, The station

<

be preserved at all costs, hoping, of course, that the divorce can

(;Mlbe avoided, At this writing, the outcome cannot be guessed, If
flé the bitter fight results inm the surfacing of GERENDE's RVROCK
: ¢ employment, LILYRIC and LICALLA are faced with at leastsome threat

* of exposure, The MHHARSHers are quite aware that a LILYRIC~like
facility exists; whether they suspect LITALLA is a moot question,
LICALLA is in many ways more useful, and the MHHARSHers could put

it out of business very easily by making their wall higher. Little
could, or probably would, be done to prevent LILYRIC from functiouning,

W 5. Other than LIANVIL-1 and the LIEMPTY assets dirsctly
) } handled by GERENDE (LILYRIC and LICALLA personnel and LIEMPTY-4)
~x\—other Station assets whose security might be affected by GERENDE's
A\ current problems include LIENTRAP, LIRICE-13, and the PCM OP,
{ GERENDE is also aware of the fact that some sort of operation,
presumably technical, is or has been conducted from the LIMESA
§\\;omplex; he is aware of the existance and knows some of the members
_the LIEMBRACE team (LIEMBRACE-1, -2, and -4, among the curreatly
act and he knows of the existance of LIENVOY and LIFEAT. _His
\ ¥ife is LIFEAT-19 and. has been a substitute transcriber as late as _
> late 1968, and his mother was LIFEUD-19 (a former LIFEAT basehouse

', David M, WILSTED, and Rayrond L. BARCENAS, as well as curreat Station
4 officers Vincent P, RIZZUTO and Bruce H. FERNALD (the latter in

“ alias). He has dalso met Andrew E. PELLEMENT, who used an alias.

16 his 15 years, GERENDE bas worked in almost every phase of the
Station's support activities, and even though in recent years he

has been pretty much restricted to LIEMPTY, his knowledge of
activities and assets which are still current is considerable. It

is too early to judge the-outcome of GERKNDE'S problems, but the
Station is making every effort to see that security of operations

is not affected by whatever decision is reached.
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_-daily logs of thé comings and goings . of all officers, and abaut
©9,000 photos during the reporting period. The LILYRIC base house

~.special coverage in connéction with AEBURBLE, SCLEASE-Z and one
other LNERGO walk-in case, LILYRIC parsonnel were also handled by

. COMMENTS

Lt

LICALLA

LILYRIC

6. The LICALLA base house has continued to function as in the
past. LIBMPTY-9 continues to be .a conscientious recorder of events,
In addition to providing about 3,500 photos during the reporting j
period, as well as comment® on events and relationships which are
noted by bim, he had provided special coverage as recquested on
various targets of interest, such as AETAKEOFF. During GERENDE's = '
absence on leave, LIEMPTY-9 was handled by SCANTLING.

. A
¢ 7. LIKMPTY-13, =14, 26, and =27 have coutinued to provide
full-time coveragé of the MHHARSH Smbassy front entrance, providiang

reported -on the visits of Americans ten different times, and provided

SCANTLING during GERENDE's absence,
LIENPTY:4

'8, As in the past, LIEMPTY-4 has done the developing and
printing of all LICALLA and LILYRIC photos, and most of the LIENTRAP
production, LIEMPIY-4 was handled by FERNALD during GERENDE's

absence.

8. LIEMPTY coverage of the MHHARSH installation continues to

be a useful tool in the Station's operations against the MHHARSH
target. One IA in the Station spends several hours per week processin#

the take, keeping mug book and files up to date, checking the infor-
mation in the logs against other reports when required (to determine
whether or not an agent or contact entered the MHHARSH imstallation
as Claimed; or whether an AEGRIP or AEKICK officer was out of the
installation at a particular time, etc,) and analyzing the LICALLA
production for insight into personal relationships, Useful
by-products include continual up-dating of MHHARSH license plates
and observation of demonstrations outside of the Embassy and
renovations within the grounds., Furthermore, in GERENDE the Station
has been attempting to develop @n outside asset with considerable
flexibility, who has beeon used to make recruitments and assessments
as well as handle agents, GERENDE's personal problems are placing
his own career in jeopardy and posea potential security hszard to
LIEMPTY and other Station operations, This is & problem which will_
be dealt with and resolved in the next reporting period and prior

td"fﬁe ¢ next Project’ renede*requeSt.g
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ACTIOR REQUIRED - REFEREM(ES

Reierence: HMMA=35080, 22 July 1968

SUMMARY - . .

1. There have bLeen no basic changes in the operation of the
project during the reporting period, Raymond li. GERIND: continues
28 principal agent, handling the personnel ol the two base houses,
LILYRIC and LICALLA, and periorming other additional tasks, On
27 December 1908, consistent with our etlort to get as much of the
support activity as possible handled by outside officers, direct
agent-handling responsibility tor GHREND: and the LIXMPTY project
was turned over to Bruce U, FERNALD. Vincent P, RIZZUTO remains
a8 alternate and as FERNALD's inside contact,

GERENDI

2, Until the introduction of FERNALD, there wnas no change in
the meeting arrangements with GERENDg. Meetings were held on an
average of three times per week until October, when LIEMPTY-19
(GERENDLE's wife) was relieved oi the responsibility of transcribing
the Spanishelangunge porijons of LIENVOY coverage ol the BUDOX
installation, Thereafter mectings averaged {wice per week, the main
business being the transfer ol LIEMPTY base house material and
discussion of base house business,

- C/SB Qcc ~5r>/_x/wf»/
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5. GERINDETS "afent handling IOQnOHQibilltiﬂq within the LIEMPTY
project vemawn as ereviously reported. le had also handled ERFAIN=-J
¢/ until the latter's termination in Aupust 1voud. He developed a good

relationship with IXFAIN-3, and he showed that he is quite capable,
with proper case oiiicer puldance, of providing usetul service to

the Station in the handling o1 agents beyond the support type to
which he had been limited in the past, The Station intends to try

to expand this role, with due regard jor security and for GoRENDLE'S
limited experience. Furthermore, the Station stilil bhas every
intention ot using GEIRENDY selectively in cultivation and development
oi operational leads, as uvutlined in reference. No such leads wore
found for GERENDY Jduring the reporting period (among other reasons,
we have no intention oy giving GERENDE a lead simply for the sake of
giving him somethins to do), but as soon as a suitable lead is
uncovered, it will be passed to GERLNDE,

4. GLRENDE was particularly uscful during the Olympic period,
While he did not-sgeta job with the Olympic Committece as he had
hoped, his wife was eaployed as a translator by the kuropean televisio
networks who had come to cover the games, This, plus other personal
contacts, gave GERINDY a certain amount ol access to Olympic lacilitieq,
Both GERENDE and his wife helped considerably in the distribution of
AEEGGHEAD material, and GERENDE perflormed a number of miscellancous
tasks assisting the Station in various Olympic vresponsibilities,

5. GERINDY has also been used in support of JMRUD operations,

- such as making mail pick-ups and delivering material and making phone
calls {o AMBASSUON., Yrollowing the Warsaw Pact Powers'® invasioun ot
Crzechosiovakia, GERINDE was asked to cover a demonstration in front
of the Soviet kEmbassy, and he wrotc a pood report which was used in
kmbassy briefiags, =Receutly, GERENDE has cnrolled at the
University of the Americas to work tor an M,A, in contemporary
Mexlcan history. The Station wlll cxplore the possibility of his
getting access to persons or lnjormation ol Intexrcest on the University

CAMpUS,

LICALLA

G, LIEMPTY=9's work (in the LICALLA base house) was inhibited
in July due to the construction of a miid’'s room near his working
quarters. During the reporting period, however, he took a total of
2,217 operational phrotos, His repular reporting and commentacy
continued as in the rast. LIEMPTY-Y is a steady and dependable per-
former, and his unigue  vautapge point remains the source or the most
interesting and revealing pholos as well as often very informative

reporting.

LILYRIC

7. LIEMPTY-13, =14, =20, and =27 have been able to keep the
LILYRIC base house manned on a regular basis froem 0800 to 1800 hours
weekdayvs and 0800 to 15300 hours on Saturdays, with other hours cover-
able upon request., Ixis has proven to be a lar hetter arrangement
than depending on LIXITXD for some of this coverage. In addition to
the 6,703 operational photos taken during the reporting pericod and the
daily iixed surveillance reports, LILYRIC reporting is of considerable
nelp in compiling current vehicle and license plates lists, PCS arrivals
and departures, unus:uil activities such as demonstrations or protests,
unusual or lengthy abtsences of personncl, etc,, all of which have

g nbviovs CY importance, It was LILYRIC phetos which made it possible
'f for LNERGO to identiiv the Subject of 201-841520, who had bheen in
( clandestine contact witi ANGRIP oflicers. LILYRIC also reported on

\\\\a half dozen other asmerican (or American Aappearing) visitors, some of

whom it was possible to identify through tracing license plates,
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LIMITED

. 8. As reported in Ref, LILMPTY-6 has been terminated and the
LIMITED base house elosed, All equipment has been turned in, and 3t
can truthiully be said that due to the continuing quality periformance
of LICALLA and LILYRIC, Llulrfpjhas not been missed at all.

\‘
PHOTC LAB

g, LIKMPTY=-4 continues to process all photos made by the base
houses, In addition, 10l enlargements were made during the
reporting period, and 210 priats lor LIENTRAP, The quality of
LIEMPTY=-4's work is good, and he rarely misses his routine deadlines.

i
f
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Contret Poport
SutJecl: RiGerende .
Datn/Plnce of Leeb: Cet IZ at the I at €945 hrs,

1. Prearrangsd roating eed 2ud 5 was late, In faet & reguested that
our crets te scheduled for 0240 hre, heesure the truffie conditiona in
the orea he nuest pact comizng to meetr ave bod and ere ctill getting worse.

He haw no wsy of rtarting the Lrip to the meet belove C900-0905 hrs becsuse |

he hes an Englirh claes fron 08C) = 0700 hrs. .
liext I'seb: Oct 2% st the Yelicstéccen at CO40 hra,

2, G gave re his LILYRIC and the LICALIA contact reports with ¢core

resgonding attpchmente. 32 8lso brought some prints,

Be G handed in an accounting for his RY.

4, ’ feparately he hsnded in a contact report on hir neet with

Jone GOIZALEZ, Taturned wilh the report ie instructdon msaierlial which

"iLEWEHI prepared for G. Ve diecusred orieflly the instructlon which was

-
- k4

selfexplanatory.
I wao obliged to put rozc pressure on cconcerning the WUITEHRAU

i

report vaich he did not bring sa he promlsed, In fret he hazs done some
work on W, but did not ged all the info he Lelieved he could get.

&, I apoke to him agsin about VARGAS care ( Just ss I did 2-3 weeks

* ago) end thie Lime ¢ was rsiher convineced that he would not be able to
way to 7 rumoothly aad he adveeatsd a direct (cold) appreosch., I

work hir
told aim to put on pager what he did Ythus fer concerning TLRZAS and what

were nis

supgertiona, Will the trick vork, I do not know,

6, I told nim to ascertain with Base
had plans for Ikaa leave insiuding nimsell

epproval. I requertsd a 1ist of pressats
the end I give hilnm the news that there will ne no turkeyz this year.

SEFernsld &
| Ve
-I\} N

Rouses Thether the personnel
snd =xbyitied suomit it for

including boozez mad costh ., At
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~ , ’ 21 Octode , 1969 (Nuesiay)
' ‘ ]
. To. ¢ CO '
From ¢ Cerende - . e
Subject ? LICALLA Coatact Report
tive ¢ 2630 ‘
pla @ 8 Hotel

.

Oporational 8 I~9 roports two nev couples at elub, -

Production ~ 8 two rollss C-2432, 33; KOL reporty notes,
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. 21 Ostober, 1069 (Tuonday) . : 3
To s 0 !
Froa 8 Gerenie
Subject ¢ LILY.1C Contact Report \ b
. ' \
izt | 15385
Oporationa 1 8 I~1j had nothing spes al to report. |
t froduction 8 fiver rolles Y-3205, 06, OF ,08 C9; 2ogs for 14-20 Ostober
“.
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ORIG « goUNNG
UNT «  WHD , SECRET ; Nt
gt . 2555 ” 2 s] 7
pATe. 12 DECEMBER 1958 §16 3 N Y
o o CITY : o[ Joereraeo UECHL {0 db=a8
M3 , ¢ REC'D CABLE SECT.
reom: DIRECTOR €| |rounne :
N WLy :
conr, e 2 | S moum  |™02m o Revo
. - 14 BTALS
INFO . COP, C/FI, C/F1/D, C/TSS 2, DJOC 2, S/C 2 ¢ CAMEDATE -
GUT53679
‘1o CITE OIR 04467

"REF MEXI 2910 . 369?1)-m - L
1. TRAVEL LIMUST 2 AND 3 TO ARIZONA AUTHORIZED UND'R LIMFSA. SUGGEST- '
--\——‘M“_

THEY RAYAIN ARIZ FOR HOLIDAYS UNTIL FURTHER NOTTFICATION BY CDLLAND, COV:R
STORYs RETURNING IOME FOR HOLIDAYS, POSSIBLY TO 35 CALL'D TO COVER HQS FOR
_ CONSULTATION AND TRAINING. ‘ o -

2. nmm'r PiOJ MUST BE AMENDED INCLUDS LIMUST 2 AND 3 AND AUTHORILE
TRAINING TRIP., HQS WILL PREPARE AMSNIMPNT PROJ, CONTRACTS, AND CLUARANGES.,
NEED SOONEST nmm,s LOCAL COVZR T0 BE USPD LIMUST/2,

3. HQS MUST GET STAFF APPROVAL INCLUDE LIMUST 2 INTO LIRMPTY BEFO.E CAN
AUTHORIZE THAVEL TO HQS AND TRAINIWG, WILL ADVISE.

RECORDS OFFICER STANP

The following ""tlﬂ* END OF MESSAGE
thorlznd:
au % 'FEXI ARCHING FOR SUITABLE COUPLE FOR RECRUITMENT TO USE IN LIMUST,

* Sipned: l - (\ /
z F=——

4 R.0. £330 -~ Unit CCéE%f! é& VA//
; S COORDINATION: ﬂ

‘ ‘ Noto: If «zziraetion, elts

nd eoordinate CCD/NCA:::] (BY PHONE )

: . rcaco

5; - P YR mnmranrinte )

\ ) - FI/0PS/PROJECTS/L______} (BY PHONE)

3 w—y — COOROINATING OFfICESRS Mﬂ
: ’ nuusmo‘onn:ui SECRET?T AUTHENTICATING OFFICER

g / REFRODUCTION BY OTHER THAN THE ISSUING OFFICE 1S PROHIBITED. Copy No.
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VENORANDU FOR:  Acting Chief, Diviitén D - - <t _ et SR 1
SUBJECT : Limesa/Limust Kot x ~-~ sm |
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OB NS SR N

1. Some attention should be devoted, if it has not already
been, to the dangers involved in this operation and particularly
to vhat countermeasures the target may institute, or may already
have instituted.

2. One current danger certainly exists, to wit, the exist-
ence of project Licalla base, which is in the group of buildings :
comprising the Limesa complex. One of the agents at Licalla ;
base is known to one of the Lipstick agents arrested in the ’ .
summer of 1958, and it i3, hence, possidle that both the host
government and the target knows of Licalla. It iz supgested
that perhaps Licalla should be terminated. The reason has been
advanced that this should not be done since the sgent would bdbe
suspicious and in any event Licalla might serve as a red herring
for Limesa. It is believed that the ILicalla agent could be
gotten out of this operation without arousing his suspicion. The
Station could mount an obvious tail on him; vhen he reported it,
he could be teld he had probably been made and that, hence, the
operation should no longer continue. The agent has been a good
one and could be used elsewhere on some other work. ILicalla
house ig going to be repaired goon. This might be a good opror-
tunity to stop work there and let some inroceat party rent it.

That would be & better red herring.

3. Concerning the menner in which Iimesa houses wvere acquired
by the Station, it should be kept in mind that the purchase mechanisam
was identical with that used in Wimited. The watchman at Limited
knew an American owned it and told this to what to him musi have
seened a casual visitor to the premises when it was under repairs,
He should, therefore, assume the targets know an American owns it
and that 1t is blown. Therefore, we should also assume that if
the targets have conducted any sort of an investigaiion of Limess
houses, they may well have discovered that the same ultimate owner
is involved. So far as 1s known, the bank which fronts for the
purchases has not been checked to see if any inquiries have been
" made., We must agree the targets have the carability to find out
vho the front owner ig--the bank-- and from there could possibly
establish the identity of the owner, Limousine., Limousine and his
firma have also been used as cover for other Station agents and
operations apart from Limesa and Limited.

Ny
L) B




k. It should not be forgotten that a person tried toth to .
rent and buy Limesa properties earlier in the year after ve )
owvned them., So fer as we know, a check on this person was nét.
productive of suspicious data, btut the question arises as to how
thorough the investigation wves. Possibly the name the man gave
whén meking fnquiries was false, meaning that in effect the right
pérson has never been invéstigated at ell. Knowing that the P
targets have in the past shown some interest in the Limesa build-
ings, it ie not beyond the realm of reason that this man was sent
by them. The story he gave for wishing to rent the house--because
it vas handy and close to a certain school--is identical with the -
story used by the Station to cover rental of Licalla almcst next

door.

5. Even grenting that the true ownership of Limesa hss not
been discovered by the targets, they have various recocurses through vhich
to establish the identity and activity of the occupants thereof. The
following possibilities suggest themaelves:

a. Enter into litigation with Limesa owner over exact
boundaries or other pretext, demanding propsrty be
surveyed. On court order, lLimesa could be inspected

thoroughly.

b, Undermine target side of Limesa wallsg, leading to
possible condemnation of property by local government
or necessity various repairs, etc.

¢. Sabotage of electricity {causing fire) or water or
sevage, necessitating entry into Limesa of outside per-
sons, who could be infiltered by target agents.

d. PRamming by vehicle, vith similar results, police,
firemen, etc.

e. Complaint to medicel authorities on filth, refuse, etc.,
leading to inspection by heslth authorities.

f. Various other approaches might be discussed.

$. One general recommendation can be made: sensitive material
should be used and kept in a crypt, and & good one, rather than in
the relatively insecure speclal room now planned as the operational

rocu.

7. Beyond this, every effort should be made to see to it that
the operators have good cover. The idea of clotking them in local
clothing is excellent and shows right thinking in that direction.

o J. C. XING
Cnief, Western Hemisphere Division
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ACTHON RN\!’QQ REPERENCED

FYI
HMMA=-33459, 8 November 1967

ACTION REQUIRED:
REFERENCE :

Summary

1., During the reporting period, the project's principal
agent, Raymond H, GKRENDE, was assigned additional tasks, aimed
at broadening his uscfulness to the Station, These tasks
included spotting and assessment as well as the handling of a
recruited agent, ERFAIN-3.%¥" GERENDE did well, and it is believed
that a new dimenslion has been opencd for him, and by the same
token, the Station has, in effect, gnined a new asset, The
LIEVPTY base houses continued to produce at their usual rate
and with their usunl effective support to Station REDTOP oper-
ations, The LIMITED Base House and its operator, LIEMPTY-6, -
were terminated on 31 May 1968 Termination was decided upon
partly to save money and partly because advancing age had measur=
ably decreased the reliability and effectiveness of LIEMPTY-G'a
work, LIEMPTY-20 was rehired, which pormitted the LILYRIC Base
House to give us the same total hours of coverage as LILYRIC
and LIMITED had together in the past,

.....»...Continued
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GERENDE

2. During the.reporting period, tne case oificer has been
meeting GERENDY an average of three times per week, Meetings

are usually pre=arranged, at various sites and times, Meetings
average 20 to 30 minutes, GLERENDE turns over to the case

officer nepdtives, prints, logs, and other reports which he hasg
picked up from the base houses since the previous meoting,

alon; with bLrief contact reports on his meetings with base

house represcntatives., Reports on othexr operational activities
are also turned in and discussed, and GERLNDE is given instruce
tions, notes for the base houses, and negatives for any enlarge-
meats which may be desired by the Station, Also, LIENVOY tapes
and transcripts are exchangod at each meeting, (The departure

of LIACUTE=1 at the end of April 1968 left the Station without a
BEDOX tranScriber. As a temporary solution, pending the return
‘of LYIACUTE-1 or the recruitment of another BEDUX transcriber,
GKRENDE's wile, LIEMPTY-19, has been hired at the rate of 31,50
pesos per hour to transcribe the Spanish language portions of the
tapes, She does the work in her home, and GERENDE transports the

tapes,)

3. GERENDE has the direct apent-handling responsibility for
the following LIMNMPTY agents: LIEMPTY-4 (photo-processor; met
twice per week); LIEMPTY-6 (LIMITED: met once per week until.
termination); LIEMPTYs 13, 14, 26, and 27 (LILYRIC; LIEMPTY-13
normally met twice per wook =- in his absence LIEMPTY-27 mnkes

- meetings); and LIEMPTY-9 {(LICALLA; met twice per week)., Ho is

responsible for directing their work, paying them, and handling
all of the administrative problems which may develop. To judge
from the results, GERENDE has excellent rapport with these agents
ana is able to get a consistently high performance rate f{rom

them -- particularly LICALLA and LILYRIC personnel,

4, As noted in reference, GERENDE was umployed by the
Mexican MHHAVEL committee, which we found a useful side benefit,
His MHRAVEL aectivity during tne reporting period has been minimal,
but we expect it to start picking up again, GURENDE has cone
ducted a few discrecet inquiries and investigations for us within
the MHRAVEL complex, and we have instructed hin to try to get
an assignment which will keep him as close to the FJISTEAL

delegation as possible.

5. Reference also pointed out that GERENDE had periormed
nicely in the cultlivation and dcvelopment of an operational
lead, and that the Station planned to give GURIENDE wmore of the
same. Furthermorce, GrRINDE's standing assigmnments (LIEMPTY
hase houses, MHRAVLL activiity, and occasiounal support o: JMROD
requirements) were not challenging enough or vccupying envugh
of GERENDE's timu., GLRENDE is rather f{irmly committed to
WORIRM by virtue ol the fact that he has worked for WOVIRM ior
over 13 years and has no other outside employment oi any
consequence, Ry the same token, he was, throurh no inult of
his own, doing less work lor WOIRM than at any time in his
career, GuRENDE's operational exposure throuush the years
dictated more and more vestriclions oa his activity, for sound
security recasons, The solution fo GERINDXE's problewr {lacl: of
a promising future) and the Station’s {(not getting its noney's
worth) seenmed to be to gsive GERENDI additional tasks which he
ccould handle ‘under suilable cover and with due regard to security
precautions, Since most of GERGNDE's support activities had
been apainst the FJSTEAL target, particular enrs would have to
be taken in committing him further in this direction, It was
decided, theretore, that his principal retooling would be in

a non=-FJSTEAL flield,
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. 1In'line with the nbove reasoning, GERENDE was introduced
to Anarew B, DOSCHER on.-'17 February 1968, The idea was that
GERENDE would be trained to assist DOSCHER in some of his
operations akaxnst Central Amerlcan targets. GERFNDE's principal
duty thus far has been to take over the handling of KRFAIN=- 3,
under DOSCHEER's cloge supervision and guidance, GERENDE has
perf{ormed aquite creditably in thls task., He scems interested
in the work and hag learned quickly. On the other hand, an
appareutly ingrained habit ol procrastination has resulted in
dilatory repverting, {f GERENDE can overcome this (and bLoth case
officers are working hard to teach GERENDE the importance of
prompt and conmplete reporting) there seems to be every reason
to believe G:oRENDE will devulop into a competent agent handler,

7. GHRENDE was also piven the task of locating and developing

{in alias) a girl who, poer LIENVOY, was being cultivated by
AERODENT. Although GERENDE had to be continually reminded of the
assirnment, he did an excellent job of meeting the cirl and
gaining her conf{idonce., It ls quite likely that he could have
recruited the girl as an access agent ngainst AERODENT, but as
this point vas reached another operation against ALRODENT was
launched and it was not felt that attempting to recruit the pirl
would serve any useful purpose, tor the time being at loast
(amoug other things, there was no indication that she had had

any contact with AUYRODENT for some months), The only flaw in
GERENDE's performance was the time it took him to get around to
doing the job., It should be mentioned, however, that at the

same time GERENDE had a pumber of pressing personal matters to
‘attend to, including overscclng the completion of his new house,
which he finally moved into on 10 March 1968, even though
construction is still not entirely completed.

8. Amcng other assignmonts completed by GERENDE in the
reporting reriod wore the renting of an apartment for use as a
listening post; and initiating a relationship with a Russian
translator working for the MIHRAVEL committee,

LICALLA

9, The star of the LIEMPTY show, as far as quality of
performance is concerncd, continues to be LIEMPTY-S, His
favorable leocation and his perceptiveness continue to result in
revealing photos and cqually revealing commentary, In addition
to the 2,908 operational photos taken during the reporting
period, he has provided daily, weekly, and monthly summaries and
‘notes, semi-monthly attendance reports {(of FJSTEAL personnel
spotted by him), various special reports, and special intensive
coverage of the following: 201-120123; 201-107668; 201-271103;
and 201-305870., As of 1 May 1968 LIEMPTY=-9's salary was raised
from 4,000 pesos to 4,500 pesos per month, LIEMPTY-9 was also
given pernission to have a maild’s room constructed on the roof
«f his apartment. The original maid's room Is LIEMPTY-U's photo
point, The =maid, who has been with the family for 11 years
(since she wns 10) eicher sleeps in the hall, where she is in the
way, or in the bedroom ot LIEMPTY-9's nine-yecar old son, which
LIEMPTY-® feels is bepinning to be not a proper arrangement,

The room will be built at a point on the roof away from the
FJSTEAI. installation (so as to arouse as little suspicion as
possible), and the fact that the maid will be seen going in and
out of the rcom regularly should quiet any suspicions which may
arise, Construction work put LICALLA out of action starting

24 June, but it is expected that the work will be finished by

20 July,
LILYRIC

10, LILYRIC's performance continues to be prolific -

8,568 éperational rhotos in the reporting period. Again, it
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should be peinted out that this blanket coverage is useful
{nsurance that all activity is caupght, Combined with the
daily fixed surveillance reports ou all members of the FJSTEAL
. jnstallation, the Htation can safely say that its coverage of
 FJSTEAL installation inpress and egress is complete during
h working hours (and any extra hours which the Station wishes
. covered). Since 1 May LILYRIC has been on duty 57 hours per
week: O0800=1800 weokdays and 0S00=1500 Saturdays. Cunmensurate
wich their new schedulo (and the return of LIEMPTY=-2¢ to the
1 - active roster), the total monthiy LILYRIC salary has gone from
R 4,900 pesos per month to 6,000 pesos per month (LIEMSIYs 13,
14, 26, and 27, are of course, father, mothor, and two sons).
The fixed surveillance reports are used on a daily basis, since
the Station constantly has operational interest in kpowing
whether a particular FJSTEALER was "in* or "out"™ at a particular
) . time, and if ous, who he went with, what time he left, etc,
in addition, LILYRIC has standang instructions to notify
- - GERENDE (and GERENDE the Station) immediatoly when Americat-
appearing visitors come to the FISTEAL installation, Eight such
visits were noted in the reporting period, along with a number
of other visitors who, for one rcason or another, attracted the

gpecial attention o! LILYRIC,.

LIMITED

11. LIEWTY-6 slowed down noticeably in the reporting period,
He was ill several times, his surveillance reports were oCca~
sionally inaccurate, and his photographlc work was poor. with
the assurance that LILYRIC would be able to take up the siack -V
{(and give us better coverage for less money) the decision was
made to termiunate the LIMITED base house. While we are thereby
denied some of the flexibility wlhiich we have had in the past,
i1t is likely that LIEMPTY=6 would slowly have faded out of the
picture anyway. While he was in there, he produced 911 opera-
tional photos, as well as daily fixed survelllance reports,
Following nis termination (a report oix which is being torwarded
separately) LIEMPTY-G took a trip to Europe and has now started
working. full-time in the insurance business for his sSoun-in-law,
where he has gained a ncw lease on 1ife. 1In other words, the
termination couldn't have been more amicable, LIEMPTY-6 vacated
the LIMITED apartment (he said he could not afford to: RKeep
paying the rent) and it is no longer available to the. Station,

PIHOTO LAB
whor‘u@

. : 12, LIEMPTY-4 has continued to process all LIEMPTY vholo
work. In addition to developing and making contact prints of
all photos mentioned above, he made 778 enlargements eof variocus
shots. The photo lab is gtill in his office, peanding the

completion of GLRENDE'S house,

. P S
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for/Willard C. CURTIS
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rder ~o overceme the alove renvioned weakiuesses,
T ey ODOses vant LITUITV-I1-bo usod pari-vise with the
LT WOETsubveillance o de also will convanue uis LIENTRAP
aolivivios,  This activiiy wiil canLle the Station to make greater
use o LIZIPTY=11's tino and also give complote faniliarity with
radio usage and survelillance tactics. LILKM3REACI-1, LIZNPTY=10 ..
sad LIiZi2TU«11 ail are ia agreemcat with tinds proscsal.

s, LIZVDOTV-I1 has an Operaticnal Ajzproval granted pﬁ 14
JenrTender 1933 o use on tos LIZSTICK teoun, 4“e Statiogn assunes
TaAT o.als O WwilI Jilow his uze on tie LIEMBRACE team. /If this
is 20T the case, o Station requests tikat nis CA be agendsd to
allow Jou such usage.
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O LIRPTY Q;gg:eas Report 1 August through 31 QCctober 1967

L% REQUIRED - REFERIRC

ACTION REQUIZED: FYI
REFERENCE - : RHMMA-32721, 7 August 1967

1. On 23 July 1967, Raymond H, GERENDE, principal agent
for the LIEWTY project, was introduced to his new case officer,

Vincent P, I1342UTO, The najor resson for the change in case

officers wss ty bring the LIEAPTY project into the section which
In the

it is largelr designed to support, the RIDTOP section,
thres-month reriod covered by this progress report, GERENDE was
met by the ¢ase officer 32 times, MNcetiungs were normally pre-
arranged, with times and sites varied (with the introduction of
the new case officer, most of the former regular meeting sites
were dropped and new cnes substituted). Meetings were occasionally
arranged vis telephone, in which.case a prearranged code was used.
Due to GERINTE's MHRAVEL activity (see below) it was not always

o0 e Ak

possible to stick to a fixed meeting Schedule,

2., GERINDE met with LIEMPTYs-4, 9, and 13 on a twice-a-wesk
LIEMPTY-6 once per week during this period. These

basig, and LIT
meetings were prearranged. As explained below, GERENDE no longer

meets LIEMPCY 10,
ss0eeccOntinued

Distributice;
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314 were provided in the period under review,
o e

3, There wure uo mnusn sacurity tdonts affceting the
LIEMPTY Project or its assets during the period of this report.
Lot -
LICALLA . ’-"\:';L;‘b\
1)

4, LUAPTY-9, the vperator of the LICALLA base house, pPro-
vided }J;S» Qperntional photographs during this period. In
addition, he provided fixed surveillance reports, sighting reports,
and special notes and comments, LIEMPTY=9 has proven himself to
be a reliable and perceptive reporter of the events he observes,

For this reason, he has been asked to provide specilal coverage on
various indivipunls of interest, or on particular days when cover=
age is desired. The Station has found the LICALLA reports to be
consistently useful in determining the presence, activities, and
personal agsocintions of target personnel., In part this is due

to the location of the LICALLA base house,. but it is also due to

the interest, effort, and judgement of LIEMPTY-9 hinseli. ?*h«J'J{Ni

. v s .u
LILYRIC ,\V\f‘\ﬂa“~

5, The LILYRIC baﬁﬂ/ﬁouse has been a prolifie provider of
operational photos, 4 074 having been submitted in the period
under review. While there 1g occasionally superiluous coverage

of visiting sports and cultural delegatious {and LILYRIC personnel
have been.instructed to be more selective in this respect) the
hlanket coverage afforded by this base house suarantees that
nothing will he missed during normal working hours. ‘The fixed
surveillance reports are voluminous, highly accurate, and quite
valuable, Cn three separate nccasions during the reporting

period LILYRIC alerted the Station to Lhe presence ol Americaun
vigitors at the target installation,

LIXNITED
AL Adiaioed

6, The officiency of the LIMITED base house has sutffered
a slow decline, LIEMPTY-86 has been out of action tor short
periods becauvse of illness and a physical examination. The
physical, however, showed that he 1y in good health and we look
for an improvement in his performance in the rext reporting period,
f1ig gurvelllance reports are not entirely veliable due to a .
tendency to agsume that the normal cccupant of a certain car is,
in fact, in that car, His photos, however, continue to be useful,

LIENTRAP

7. As noted in HMMA-33279, 13 Cctober 1967, the LIENTRAP
photo vehicle, operated by LIEMPTY~10 and LIEMPTY-1l, 1S now in
divect contact with LIEMBRACZ-1, 1leader of the LIEMBRACE surveill-
lance team, This arrangement, which began in mid-August 1967,
has proved to be a very happy onc operationally. In addition to
permitting more flexible use of LIENTRAP for Station requirements
across the board, it has left CERENDE more time to devote to

other duties (see below).

PHOTO LAB

. 8. LIEMPTY—K’has continued to process the photos taken by
the base houses, and in addition made 269 enlargements in the
period undey review. During this period, the phote 1lab was
moved to LIEMNSTV-4's office because of repevations golng on din
GERENDE'S house, LIEMPTY-4 processes the photos atter working
nours, and keeps the equipment and photos locked away during the
day, As LIEMPTY-4's office is in his home, the equipment and
photos are not left unguarded over night.

GERENDE
9, As reported in reference, GERENDE had been developing

[EALAL

o o
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a possible access ageut to LIRING. This eventually culmirated
in an attempted recruitment of the prospect by GERENDY. Although
the attempl was upsuccessful, GERENDE exhibited copgideradble
resourcefulness and operational skill in developing the target

to a point where the recruitment attempt was possible. %e plan
to use GERENDE in sizilar roles in the future as epportunities
-arise, and for this reason we plan fo document him with a set

of false Mexicun documeuntation as well as a set of false American
documentation, GERSNDE is collecting exemplars and getting the
background intformation needed, and once the necessary data are
assembled, Headgquarters (WOACRE) support will be requested.

1

10. GERENDE has continued to provide support for the JMRO
operation as needed.

11. In September and-October 1967 GERENDE was enployed by
the Mexican MHRAVEL comnittee, He was able to get assigned as
ailde to the DIZTAG delegatiom. in this capacity he was able to
supplement very nicely the intormation and support being provided
by Jeremy S. HODAPP, This foot-in-the-door came in very randy,
and is expected to be eveu more valuable in 1968, if GERENDE can
get the position again. While the job was ratherxr time-consuring
we believe that it was well worth it.

12, In connection with his duties with MHRAVEL, as well as
in connection with the fact that his WOFIRM activities are nearly
100% against the FJSTEAL target, GERENDE was given a very geueral
briefing on the Station®s REDTOP program. it is our hope that,
in having a better ides of what the Station is trying to do in
this field, GERENDE will be able to make an even greater contri~-
bution to that program than he has in the past.

Mﬂﬂs;m

for/Willard C. CURTIS
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© LIEMPTY/Progress Report for the Period 1 May through 31 July 1967

ACTION REQUIRED . REFERENCES 4

f

Aotion Required: For Your Information . .
Refsrence 1 HMMA-32068, 23 May 1967 (Previocus Progress Report)

1. Prom 1 May through 31 July 1967, 26 opsrational wsetings were held
with Raymond H, OERENDE, Principal Agent for the LIEMPTY Project, With the
= ) excaption of one unscheduled mesting, meetings during this periocd were pre-
" arrenged and mesting times and sites were varied. The unscheduled meeting
3 was arrangsd via telsphone using a prearranged open code. During the
& absence of QERENDE, two operational mestinge were held with Oliver d.

. SCANTLING, altervate Principal Agent for LIEMPTY, and four with LIEMPTY-4,
: photo lab operator. ALl of thess meetings were prearranged. .

2. QOERENDE mst with LIENPI'Y—“, =9, =10 and -13 on a twice a week
basis and with LIEBMPTY-6 on a cnce a week basls during this peviod,
QIRENDE's meetings with these agssets vere all prearranged. SCANTLING
met with LINMPTY-9 and =13 on two occasions and with LIEMPTY-6 once during

the absence of OERENDE,
continiedes.s

Distribution:
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3.. All assets involved in the LIEMPTY Project performed in a sat-
isfactory manner during this period, Effective 1 July 1967 LIENPI‘Y—B

and LIBMPTY-11 wers given slight salary increases, becsuse of their

" -incremsed sctivity.

" b, There were-no known security incidonts a’fecting the LIEMPTY .
Project or the assets. involved during the thres wonths under reviewv,

. S. ¥his basshouse, the operator ‘of which 1s LIM-9, provided

1277 frames-of. cperational photographs covering the pdtic and garden ares

of FJBTEAL LIEMPTY-9 also prepared fixed-surveillance mporu, sighting
reports and special notes and ccuuntn.

LILYRIC .

‘6, The LILYRIC buehouse, which iz steffed by LIBITY=13%, =14 and -27,
produced 285% frames of operational photograph during the periocd. The-
LILYRIC basehouse operators continmued to prepars fixsd-surveillance reports
on sach member of FJITEAL and turnsd these in on a weekly basis., LIEMPTY-27
resumed his duties on 1 July as scheduled and this basshousse has novw re-
verted to its normal hours of coverage., (Sse reference relative to the
aboence of LIRMPTY-27.)

LIMITED - |
7. The LIMITED Basehouse, operated by LIEMPTY-6,produced 279 frames

of operational photographs plus weekly fixed survelllance reports on each

of the members of FJSTEAL. The LIMITED basehouse was closed from 17 through
22 July vecauze of the illness of LIEMPTY-6. [uring this period LIEMPTY-6 .
ald very little radio-alerting for the LILMBRACE surveillence team beceuse

of the variation of the survelllance team's activities.

LIENTRAP

8. The LIENIRAP mobile photo vehiels had a decrease in activity during
this pericd because of the dismantling of the old LIENIRAP vehicle and the
modificetion and installation of squipment in the new vehicle., The old
LIRNTRAP vehicle was used to cover photographically all of the residences
of opposition slements in Mexico City. As in the past LIENIRAP provided
photogrephie coverage of addresses of the local Communiat parties, residences

- of members of other Hemisphere partiss and several PEHUMEN targets. A

total of 332 fyrames of operational photographs wers provided by LIENIRAP,

PHOTO

9. LIBMPTY-b, the operator of the LIEMPTY photo lab, processed all
of the operational photographs mentioned above as well as providing from
2 to 6 enlargements of 299 frames of photographs of special interest taken
by the basehousss, LIEMPTY-4 dces the photo processing on Tuesday and

Thursday nights,

10. Raymond H. OEARENDS started the development of a possidle access
agent to LIRING and also contimued to provide support for the JMROD
operation. These task being ssllde from his regular LIEMPTY duties,

OERENDE was on vacation from €5 May through 4 June 1967,

11, Thers will be ome administrative change dﬁring the coming pericd
vhen Vincent P, RIZZUT0 vill sesees the Cass Officer responsibilities for
OERENDE/LIEMPTY. No _problems are envisioned in this change over. No other

sfgnix’icant changes a.ro planned.

pJA. 3. ;L/,(L;c/w LA
t‘orﬁlillerd C. CURTIS

F ORRY
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SBCT Progreas% x"f for the period 1 Pebmary through
{: Project LIM/ -30 April 1967

ACTION FIQUIRED REFEATMCES
Action Roguired: F‘or your information

References . @ HMMA-31354, 1} Febmary 1967 {Previcus Progress Report)
"IMMA-31636, 20 March 1967 (JMROD/LIEMPTY)

1. During the period 1 February through 30 April 1967, %0 operational
meetings were hold with Raymond H. GERENDE, Principal Agent for the LIEMPTY
support project. These meetings were all prearranged and meetinz times and sites
were varied to avold establishing a pattern. No emergency or unscheduled meetings

were held with GERINDE during this period.

2. OFRENDE met with LIEMPTY-4, -6, -9, =10, -11 and ~13~~bagehouse, photo
lab and photo truck operators--twice a week during this period. Meetings with
these agsets were prearranged and were held at varying times and in different

sections of the city,.

3« All masets involved in the LIEMPTY Project performed in a satisfactory
wanner during the peried under review,
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) (NO!'E:
48 -aware of the -existence.of this asset because of the radic alert system 'used by.

‘1112 frames of operationsl photographs covering the patio and garden area of

.period of time in which he will not be providing contimal assistance to the Project,

" through records at the hotel where he was staying.

. b, There wore no known security imcidents durtrg the pe*f.od covered in tnis
report. As a precautionary measuré, the LIEMPTY basenausesee‘\ers werw instructed
to maintain incrensed vigilance in their respective areas and Wildings and’ to be
prepared to evacuate any incriminating equipment and papers o a moment's notice..
This was done because of the renewed interest in the assassinaticn of President
Kennedy which in turn brought forth comhnerits in the press aboud photographs x
taken of Oswald during his visit to Mexicc. On three occasions during this period,
LIEMBRACE-3 surveilled tlie operational meetings between GERENDS and L ~Go
This was done in’ order to try to ascertain if any FISTEAL persornel wers' taking
neasures to verify the activities of LIEMPTY-¢, LIEMERACE-3 reported that all’

of the meetlnga he covered appeared to be clean of hostile surveillance.
Hesdquarters ie aware of the interest FJSTEAL has taken in LIEMPTY=6.

LIEMBRACE-3 does not know the exact location of LIMITED/LIENSTY-E, although he

the surveillence team whéh working the FJSTEAL- target, In onder to aveid
LIEMBRACE-3 gurveilling LIEMPTY-6 to the exact address, LIENERACS-3 was {natructed
to surveill GERENDE when he departed the meeting site and to report to GERENDE
after LIEMBRACE-3 was convinced that there was no hostile surwul.hnce and after

they had departed the meeting area.) '

LICALIA
5. During this period LIEMPTY-9, operator of the LICALLA dasehouse, provided ,

FJUTEAL, All photographs provided by LIEMPTY-Q were accompanied by fixed-
surveillance reports, sighting reports and special notes. LISNETY-9 i8 a per-
ceptive individusl and his special notes and comments are considered to be of
great value by the interested section in the Station., LICALIA coverage was
suspended during the period 19 through 25 March while LIEMPTY-9 wss taking a well-
deserved vacation. The cover of the LICALIA basshouse appears to remain good,
with no undue attention devoted to it by FJSTEAL persomnsl.

LILYRIC

6. This basehouse, which is staffed by LIEMPTY-13, -1k sni -27, produced
2553 frames of operational photographs during the review pericd. LIEMPTY-13 is
employed full-time and most of the coverage is provided by LITNPTY-14, and -27,
although during this period, LIEMPTY-1k carried the largest stars of the workload.
In March the hours in which LIEMPTY-27, a medical student, atienied school
were changed from the afternocon to the morning., This sehedule change will remain
in effect until the end of June 1967. LIEMPTY-1k does not have the mental composure
to remain on the Job for the hours needed to provide full-time coverags and her
homekeeping duties often interfered with her working hours. In order to alleviate
this problem, the working hours of LIEMPTY-G/LIMITED ware increased and those of
LILYRIC/LIEMPTY~-1% decreased. No serious loss of coverage resulied from this tem~
porary change in working hours. The salary of LIEMPTY-27 was cul in half for the

T, LILYRIC remnins as the main souxve of information on ¥WILADY and other
foreign visitors to FJSI‘EAL.

LIMITED

8. LIFMPTY-6, the operator cf the LIMITED basehouse, provided 684 frames of
operational photographs during the three month period. LISMITY-C also spent a
great deal of time alerting for the LIEMBRACE surveilleance teaz during this period
becausa of the ARQUALTTY-1 operation, LIEMPTV-0 was on vacsticn rrom 3 through
23 April and coverage from this basehouse was suspended durins this periocd. As
mentioned above, LIEMPTY-6 now is working longer hours in order to relieve LIEMPTY-1Y
LIEMPTY-6 does not know why his hours were increased.

9. Cn ona cconsion during this period LTRMPTY.6, while alerting the LIFMERACE
team on an FJSTEAL target, noted that a WOLADY subdect had entered FJSTEAL on foot,
He alerted the team and they were able to surveill the sublec: and identify him
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: LIMRAP

w 0. The LIENTRAP photo survelllance truck vas targetted against a purported
forged document processing ceiier, members and addresses of the local Communist
parties and their front groups, menbers of other Hemisphere parties, BEDOX
personnal in Mexico City and the DIZTAG Comercial Office, In covering these
targets, 948 frames of operational photographs were produced. LIEMPTY-10 and
LIEMPTY-11, LIENTRAP operators, gserviced, on & thrice veekly basis, over 20 postal
boxes which are used as accomodation addresses by the Mexico City Station, other

fi1eld stations and Hesdquarters.

. & LIPMPIY-l whp operates the LIEMPTY photo pr})ce_saing 1sb, processed all
of the above mentioned operational photographs as well as providing from 2 to 6

enlargements of 227 frames of photogi'aphs of special interest.

12. Raymond H, GERENDE continued to provide support for the JMROD operation
as well as carrying 6ut his duties as the Principal Agent for the LIEMPTY Project. ~

13, GERENDE is planning to take a 14 day vacation starting in late May.
puring his sbsence Oliver G. SCANTLING will replace GERENDE as the Principal Agent
and contact for LIEMPTY-6, -9, -10, -1l and -13, The 3Station Cabe Officer will
be in contact with LIEMPTY-L, SCANTLING knows all of the assets whom he will
handle and has worked with them in the past, but has not met LIEMPTY-b,

i1k, As approved by Headquarters, the present LIENTRAP vehicle will be replaced
by a new Ford "Eeonoline” truck in the near futurs, Defore the old LIENTRAP
vehicle is sold, it will be used to cover residences of the FISTFAL/NYXIS opposition

who are living in Mexico City,

rational or sdministrative changes, other than those

15, No significant ope
are planned for Project LITMPTY for the coming period.

mentioned in this dispateh,
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FaeTProject LIEMPTY
¢ Progress Report for the period 1 November 1966 through 31 January 1967

HCTICH REQUIRED . REFERENCES

Action Required: For Your Information

References t A, HMMA-30687, 25 November 1366 (Previous Progress Report)
B, IDMMA-30956, 25 December 1%¢¢ {SGSWIRL of LIEMPTY-10)
C. EMMW-15157, 13 January 1967 (Project Renewal Approvall)
D, DMA-31164, 24 January 1967 (LIEMFTY Security)

GENERAL

1. Project LIEMPTY is a support project which provides information of
CI/CE interest on the FJSPEAL installation, FJSTEAL personnel, visitors to
PJSTEAL, both indirgenous and foreign; and photogrephic coverage of various
targets deemed of interest by the several operstional sections within the
Station. The Project has elght active agents plus Raymond H. GERENDE,
Princirel Agent; two vehicles, GERENDE's QPV and the LIENTRAP photo truck:;
a photographic. processing laboratory; and, three basehouses, LILYRIC, LIMITED
and LICALLA. LIEMPTY-10 and LIEMPTY-11l, operators of the photo surveillance
truck, also mcquire and service P. 0. boxes used operationally by the Station,

Headquarters and other Stations.

2, On 9 Decomber 1966 Luke B, MARSCHALEX (p) assumed Case Officer res-
ponsibilitiea for the LIEMPTY froject, MARSCHALEX was introduced to GHERENDS in
true nome and GERINDE is the only memder of the LIEMPTY complex whom MARSCHALEK
has met. Theré were no problems during the chenge of Case Officers and none

are envisioned in the future.

continusd...
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CUNTACT AND COMMUNICATIONS

3. During the pericd under roviev, 30 meetings were held with GERENDE by
the Project Case Officer. Meeting sites and times vere varied to avoid
establishing a pattern and most moetings were scheduled at the previous meeting.
Seversl unscheduled meetings wore hesld during this period and were arranged by
the Case Officor telephoning GEH:NDE to establish the meeting tize and site.
Times and sites are coded when discussed by telephone and are arranged in such
a way as to appoar to be a normmal conversation. Telephone calls to GERENDE are

-wade from pay booths located away from the LNPURE instellation.

L, -QERENDE held twice weekly, clandestine meetings with LIEMPTY-4, -6,

g, =10, =11 and -13. These regular meetings dre all prearranged and are held

at various sites and at variocus times of the day so that meetings correspond
with the regular habits and movements of the basehousekeepers and LIENTRAP

& 5o }

operators. i ]
5., All assets involved in the LIEMPTY project performed in a most

satisfactory manner during the period under review. LIFH/D-% has been extremely

efficient in developing and printing negatives provided by the other assets.

PRODUCTION AND ACTIVITIES

6. LICALLA., During this period LIEMFTY -9, operator of the LICALLA
taschouse, provided 1,239 frames of cporational photozraphs covering the patio
and garden of the FISTEAL installstion, the arca where meny of the offlicers,
family members and visitors congregate., This coverage 1o especially valuasble
because the officers are usually at their lelisure and often gather into
functional grouplings. LIBMPTY-9 415 very observant and his comments and notes
are considered of great value to the Station. All photos provided by LIEMITY=-Q

are accompanied by a {ixed-survetillance report,

7. LILYRIC. This basehouse i3 staffed oy L1ZPTY-13, -1k, and =27 with
LISMPTY=-1 and -27 providine most of the coverage because of the ftull-time
outside employment of LIEMPTY-1%. During this period the LILYRIC basehouse
provided 2,716 frames of operational photographs covering the only vehicle and
pedestrian entrance into the target installation. All photographs were
accompanied by tixed=survelllance reports on individusl members of the staff of
the target installation. The operators are often able to grovide the license

‘plate mumbers of vehicles used by visitors to the target installaticn, which

in many caszes help to identify the visitor.

8. LIMITED, The operator «f the LIMITED basehouse is LIEMPTV-E, The
LIMITED bacschouse also provides coverage of the only vehicle ani pedestrian
entrance to the FJSTEAL installation, but from a different angle, and the
comments mede relative to coverage in the section on LILYRIC also pertain to
LIMITED. The LIMITED baschouse provided 557 frames ¢f operational photographs
during this period. LIMITED alzc serves as the radio alert for the LIEMIRACE
survelllance team, although the practice of using a radio elert is being de-~
creased. On iwo occasions during this period LIEMPTY=-6 was slertins for the
tean in a deception exercise, since the team was not vorking the FJISTCAL
tarcet. Tuls was done on instructions from the Station esnd LIB®TY-E was not

told that thege were deception exercises,

9. LIENTRAP. Turing this period as in the last reporting period, the
LISIZIRAP motile surveillance unit was targetted mainly against the local
Cormunist parties as well as members of other Hemisrhers parties whe are
living or are in exile in Mexico. The LIENTRAY operstors are LIZNTTY-10
and LIEMPTY=-11 and during this period they produced 564 ‘rames of cverational
chotogravhs, LIFMPTY-10 and LIrMPTY-11l also service over 20 postal boxes
which are used es5 accomodation addresses by the Mexice City Station, Hesd-

quarters and other field stations,

JO. Raymond H., GERENDE, Aside from his reswlar duties as the Trincipml
Agent [or the LIEMPTY Project, GEIENDE also provided valuasble assistance in the
furtherance cof objectives involved in the JMROD operation. In this resard,
Thomas G. URQUHART, Headguarters cfficer, held aspproximately seven crerational

meetings with CERENDE during this reporting period.
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1966.

intervievw of LIEMPIY-1i. The results of LINETY

11. LISMPTY-10 and =1L were afforded s SGSWIRL interviev on 8 Deceamber

fhere wvero no outstanding prodless indicated in the results of the
=10's interview wers discussed

mﬁefgm:c& \ .

Reference Ih

period whick may have jeopardized
Project. ¥NSTEAL interest in LIEMPTY.

12. A& general security reviev of the LIBGTY Pro,jact. wvas forvarded in

security prodbless or incidents during this
ed the oreration or the assets involved in the
-0, LIMITED was discussed in Reference D

13. Thers were no Kiown

andap;nrmtlx is a contimuing matlér.
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i LIEMPTY/Security of LILYRIC, LIMITED and LICALLA

ACTION BLQUIRED RESFERTICES

Action Required:. For Your Information

1. In Decembder 1966 Raymond H. GERENDE, Principal Agent for tbe LIEMPTY
Project, was asked to prepare a security resums, including his opinions, on
the security of the LILYRIC, LIMITED and LICALLA Basshouses vis-a-vis Soviet
knowledge of their existence, The following paragraphs contain a slightly
edited version of GERENDE's report, which was reoceived on 28 Decembir 1966,

Station comments follow GERENDE's and are so noted.

LILYRIC

2, In its present new location LILYRIC is the newest of tha photo bases
under my control., According to LIEMPTY-13, there has been no indicstion of
imterest of any sort by the Soviets in the family’s move to the new apartment
nor vas there in the past any shovw of interest or peculiar behavior on their
(Soviet’'s} part with regard to the old base and the possibility that they might’

be under photo surveillancse,

3. The cover for the work carried on by this base is good since the
wvife, LIEMPTY-15, wvho does most of ths work has no trouble in jJustifying
her presance at howe all of the time, The son, LIEMPTY-27 i3 a wedical
student and attends his classes regularly and can justify his hours as
study hours. (Be contimues to be an excellent student and waz exempted from
examirations at the end of this, his second year in medical schocl. Actually,
he studles most of the night). LIFMPTY-13 requires no cover as he has a
full-time job as vroduction marager for a large concern and he usually makes

his meetings with GERENDE on his way to or from vork.
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4, ‘The set-up in the old as well as the new bage is thr followink:
The oquipment - caméra, 3cope and tripod -. {s mounted in one -bedroom bLehind
venetian blinds with one slat removed. This room is locked to keep servants
or any chance intruder from entering. The operators do not spend all their
time behind the camera, but go to the adjoining bedroom where a table and
typevwriter are set up and where the daily logs are transcribed, knitting done,
or some other activity that does not require-full concentration i{s carried out.
The curtains and blinds in this room are kept partially or fully open to allow
goud visibility and provide e normal appearance., Most of the dally moveament of
the Soviet perscnnel is followed from this room and when it is necessary to
take pictures of visitors, unknown persons or nevwly arrived Soviets, the

-"opemtora g0 to the other room and use the pre-‘set: equipment .

-5 OERENDE's Comment. I% seems to me that any careful observation by
the Soviets would have revealed the tell-tale position of the venetian blindse
in both the old and the nov bases. I have no doubt that the Soviets realize
they are under photo surveillance. The move by the family from the old to the
new building must surely have been noted by the Soviets. Possibly the Soviets
think the family is working with the local authorities due to LIEMPTY-13's

former assoclation with the Mexican Army.

6. Statfon Comments. The Station agrees with GERENDE that careful
observation by the Soviets would have revealed the missing slazt in the venetian
blinds and also the fact that those blimnis are seldom open. The Station also
axrees that the Soviets realize that they are under photo survelllance,

This was pointed out recently when a Soviet shielded an LNERGO walk~-in when
thay passed the front gata of the Imbassy and made a sign to *he walk-in
indicating that they could be seen by someone watching with a telescops

trom the buildings across the street. Alco, as Hecdquarters is aware, there
have been numerous commonts by residents of Mexico City to the effect that
anyone entering the Soviet Pmbasay is photographed; however, seldom has it

bteen rumored that the "Americans” are doing it, which might indicate most people
balieve the Mexican Oovernment is doing any such photographing and thereby
realfirming OFRENDE's statemont that the Soviets possibly believe the Mexican

Government runs the base.

7. Given the assumption that the LILYRIC base is blown, the Station at
this point does not plan to terminate or revamp the LILYRIC installation,
Any operational change by the operators would be spotted by the Soviets and
if the Base were closed the Soviets would start looking for a new installation,
The LILYRIC Base is performing a useful function and it is believed that it
will continue to do so. The Soviets nave had opportunities to complain to
the Mexican Government about being monitored photographically and have not
seen fit to do so and it is believed that they probably will not do so unless
there 18 a radical change in soviet and/or Mexican policy. The Station haas
instructed GEHENDE to take every precaution during his meetings with LIFMPTY=13
to assure that LIKMPTY=13% does not lead the Soviets to him and thereby
Jeopardizing other operations, especially LICALLA.

LIMITED

8. The operator of the LIMITED Base, LIEMPTY-(, 1s, to my knowledge,
the oldest hand in the photo surveillance of the Soviet target and possibly
the xeost likely 2o be "burned”. His residence for years at the former Base
{now the site of the new LILYRIC building) mnd his move to the present base
could not have gone unnoticed by the Soviets. His cover is that of an
insurance salesman, but he actually does not work at the cover and iz at
a disadvantage in trying to explain his source of income., At times, in years
past, he bad to afford full-time coverage from the base, which allowed him
no tizme to enpgage in credible cover activities.

9., OERENDE Comments. I do not believe that LIEMPIY-6/LIMITED 1s a
security risk; howsver, his present means of working from an open door leading
to his balcony probably can be spotted by the Soviets, lem-fé is extremely
cautious about checking himself for surveillance when making mestings,
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"base,
" {nterested in LIEMPTY-6/LIMITED and that co smany Sovieto have talked to him

" elient firwms,

10. Station Comments, The same Otation camments made in reference to
LILYHIC aloo apply Lu LIMITED.  Alzo, the use of LIMITED ng the radio alert
tass for the LIEMBRACE surveillance temm has woskened tho security of this
In regard to LDMITED, LICOWL-1 has reported that Lhe Goviets are very:

(LICOWL-1) about LIEMPTY-6 that ho {s convinced that the .;oviots have & "Cear"
and en "obsession” about LIFMITY-6, LICCHL~-1 reported on 3 January 1967
tkat the Subject of 201-TLL3LL and the Subject of 201-7)(:168 asked him on
19 Docember 1966 for full details known to him ebout LIMMPTY-6 and Subject of
201-756168 went 8o far as to say that he believes that LIKMPTY-6 is "watching

the Soviets”.

LICALLA

1l. When the Soviets ralscd the height of the wall in their backyard
about tvo yesrs ago, they could have blocked completely the view of this
base's working window by making the wall a fev inches higher. Since they did
not do this, it would seem to indicate that they are not awere that their
activitias are being monitored from this point. On the othor hand, in recent
months LIEMPTY-9, the. operator, has reported that activities in the back
vard have been curtailed more and more. For example, the woumen no longer
congregate thero daily, the school children enter their classes by a route
not visivle to LIEMPTY-Q ar.. the trees and shrubs have not been trimmed in
years, making LIEMPTY-9°'s vievw poor in moct directions. LIEMPTY-9 says that
he has never noticed any undue interest in his house or his activities by
the Soviets. Access to the operating room can be soen from the window which’ v
LIEMPTY~9 bolieves to be the commo rcom in the target inatallation, tht

12, The cover for this base is that of a normal residence, LIEMPTY-9's

" ecover work is that of a car and insurancs salesman in a local automobile

agency in the afternocon only. LIEMFTY-5 does werk in his cover. LIEMPTY-O's
cover for the ugse of the operating room i3 that he does accounting work for
‘The door 15 kept locked at all times and LIEMPTY-9 never allows
tho servant to enter, even for cleaning purposes. The equipment 18 kept
locked in a trunk within the room when not in use and all logs and photos

are kept in a safe located in LIEMITY-9's bedroom closaet.

13, - GERENDE Comment., I believe the Soviets are awars of the photo
surveillance being carried out by this baee dus to the position of the window
and the curtains during the hours when LISPTY-9 is operating,

ik, Station Comment, The Station does not believe that this photo base
is known to the Soviets. This belief {5 tased on the fact that the LICALLA
coverage is excollent and there has been no indication that the Soviets act
for tho benefit of observers while they are in the backyard. It is interesting
to note that the Soviets made no effort to “protect” the LNERGO walk-in mentioned
in paragraph 6 above during a visit to the backyard and LICALLA did obtain
photographs of the walk-in., The school children no longer pass through the
backyard becauss the location of tina school was recently chanzed and the children
now go by another route, The Station has Instructed GERINDE to take every pre-
caution in order to protect the security of the LICALLA base.

15. 4s a generdl comment pertaining to the security of the bases in-
volved in Project LIEMPTY, it should be noted that the Soviets are aware of
the fact that LIMOUSINE 1z the owner/builder of the new LILYRIC building.
LIMCGUSINE is also the owner of the LIMESA complex, through a holding company.

16. The Station realizes that most of the details reported in this
dispatch are known to Headquarters; hovwever, the Station wanted to make the
opinions of the Principal Agent and the Station a mattor of record ina

consolidated form,
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“'“‘t‘ , LIEMPTY /Progress ‘Report
1 August through 31 October 1966

ASTION REQUIRED - REFERIRCES

Action Required:

References H

For Your Information

A,

B.
Y
D.
B.

HMMA-29775, dated 15 August 1966
Msﬁco CTTY-8526, dated 12 3eptember 1966
HMMA-30203, dated 3 October 1966

MEXICO CITY-8807, dated 10 October 1966

HA-30403, dated 26 October 1966

l.

SUMMARY OF PROJECT ACJ.'IVITIP;”‘;’, AND REPORTING

A, The last regularly scheduled LIEMMTY Progress Report,covering the

period 1 May through 31 July 1966, was forvarded to Headquarters as Reference
A, Noteworthy interim Project mctivities were reported in References B,
through D, shile Mexico City Station's Request for the Renswal of Project

LIEMPTY was forvarded with Reference E.

B. Throughout the period under review, Project LIFMPTY continued to collect
operational information on the LIMERICK installation, the LIMERICK personnel
A and their visitors. This activity was in consonance with various sections .

o of the RMD as approved for Station Mexico City. The above cited program
was accomplished through the daily photographie and fixed survelllance
coverags provided by the LIMITED, LILYRIC end LICALLA basehouses, In
addition, the LIEMPTY Project provided effective support to other Station and
Headquarters (i.e. AMROD and AMLEITER) sectivities through the exploitation
of the LIENTRAP mo‘oile/photog'mphic unit and the LIEBMPTY principal agent,

— Raymond H. GERENDE.
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" times vere made in the Project commnication channels.

AGENT COMMUNTICATIONS, CONPAC[‘ AND PSRFORMANCE

During the perioed under review, Raymond H. GEZRENDE was seen 2. times in
resular operational meetinge by the LINYTY Project case officer. Mo bhasie
changes other than the regular preplanned varistions in meeting sites and
The up-dated and
revisod emergency communication system for contact with OERENDE (see
HMMA- 2&\5)5, dated 21 Pebruary 1966} remains in effect. All regular contact
vith the active LIEMPTY agents (LIRETYs -b, -6, -9, -10, =11, =13, -1b,
and -26) vas maintained via Raymond H, omns. GERENDE met -each of the

“above cited agents, with the exception of LIENPTYs -1lb, and -26, tvo times
- gach week in clandestine meetings. The operational performance of all active

LIEMPTY agents, including CERENDE was most satisfactory. The performance

“of LIBMPTY=k in asalsf.ins the local WOACRE section with its photographic

procoasins WASs outstand.tns.

ACC(J\QPI.»ISHMB-WI.‘Sl PROGRESS AND ACRIM

A. SUMMARY - Throughout the reporting period, the LIEMPTY Project contimued
¢o provide the vast majority of the operational photographs amd surveillance
reports used by the Station in its planning and operations agsinst the
LIMERICK installation and personnel. The LIEMPTY coverage has proved to be

a particularly reliable tool for: following the daily comings and goings

of the LIMERICK personnel; providing leads to and confirming the identi-
fications ‘of new LIMERICK staffers and also visitors to the LIMERICK installa-
sion; prov;ding lsads to the relative rank and the specific intelligence
gervice affiliation of varicus LIMERICKX officers;: keeping the Station adbresst
of construction and physiesl changes in the LIMERICK physical plant; and

" providing a reliable check on various Station and LNERGO access agents,

During the quarter under review, Pro;ject LIFMPTY basehouses provided 5,003
frames of operational photographs {169 rolls) as well as 1,250 pages of
fixed surveillance reports covering the movements of the LIMERICK staffers.

B, LIENTRAP - Throughout this period, the LIENTRAP mobile unit was agaln
targetted heavily against leaders and meeting sites of the locel Coamunist
parties as well as other targets of opportunity, particularly Haitian,
Cuatemalan and Honduran Communist exile leaders now resident in Msxico,
LIENIRAP provided up-dated and/or nev fdentifieation photogrephs which
are of ¥alue to both the JMPIGER and the Station recrultment/penetration

‘program. This apparat provided a total of 237 operational photographs,

while the personnel attached to this LIENTRAP unit regularly serviced 23
postal accommodation addresses used by Mexico City Station, Hesadquarters and

other {ield Stations.

¢. LIMITED - During this quarter, the LIMCPED basehouse provided 72k frumes
of operational film as well as daily physical survelllance feporis covering
the arrival and departure of all LIMERICX personnel and visitors at the

front gate of that installation during the svening and veek-end hours, In
addition,. LIEMPTY- 6 the LIMITED basshousekeeper, working from his excallent
‘visual vantage point dispatched the LIEMBERACE surveillance tsam via radio on

several LIEMERACE surveillance operations.

D. LILYRIC - During this reporting period, the LILYRIC basehouse provided
2,859 frames of operamtional photographa covering the same area and targets
noted in the LIMITED section above, out during the morning and afternoon
hours. In October the LILYRIC personnel (LIEMPTYs =13, =14, ~20 and -27)
successfully completed the move into the new LIMOUSINE building. While some
photographic coverage was lost during the move, LILYRIC coveraze at present
18 back to norwal (see also parsgraph 4 of Reference A.).

E. LICALLA - Throughout this period, the LICALLA basehouse provided both

physical observation and photogrsphis coveresze of the garden and patio of the

LIMFRICK installation, an area where wany of the officers, their families and
visitors congregate. In providing this coverage LICALLA produced 1,153
individual photographs (of which 80 were color prints used in the Station's
"mag book") ae well as regular daily reports on the salient activities in this

ared.
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. P, LIEMPIY-b - With the exception of the eolor prints, ail of ths above

cited operational film providad by the basshouses and the LIENTRAP unit wes
devéloped and printed by LIEMPTY-b at the LIEMPTY photographic laboratory.
In order to alleviate soms of the pressure caused by recent adjustizents in
thq Station's WOACRE section, LIEMPTY-4 also processed approximately 200
photographic enlargomms which normally would not fall within the scope

¢f this project. )
G. Raymond H, GERENDE - Throughout the reportink period, GERENDS served as

the full ‘time principal agent for Project LIEMPTY, operating as the cut-out
to the above eited baschouses and beering the first echelon agent handling -

‘responsibility for all active personnel. In addition, GERENDS via bard leg

work and his translating ability, made numercus and essentiasl comtributions
to the AMROD decaprtion opemtion.

SECURITY AND PLANS

A. There have basen no lmown incidents during the reporting period which

adversely affected the security of Project LIEMPTY or the persomnel therein.
Station plans to afford LIEMPTYs-10 and -11 SOSWIRL examinations during the
ensuing period: All other active LIEMPTY agents have been SGSWIRLed during

the past year.
B. No significaent operastional or administretive changes are planned for the

. ensuing period since this ProJect is producing in a satisfactory and regular
' RRNNar. -
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( Tdentification of Florida Licensc Plate 1-105538 _

ACTROWN REUIRED el THLNCES
Action Requircd:
References: A.

B *
. C.

For your information
MEXI-8361, 24 august 19606
DIR-31174, 27 August 1966
KEXI 8394, 26 August 1966

lu; Contained herein is8 supplemental information to Re
2 F;ilorida iincese plates 1-105538 were registered to

Lewis 'HOLSBIN for use on‘Q§1964 Ford
DR WXL U Ay
3. JMVWAVE investigation revealed that WOLSHIN was borm in 1908
y residing atA684 9th Avenue, Hialeah, Floridaiwith his
/fwife Olga A. *WOLSHIN. Their telephone number is 887-7907. e
been-amployed as a Pool Manager or Assistant Park Manager by Dade
County since 1953. He had a satisfactory credit rating. Polics checks
in Miami indicated the followipg arrest record:

v

In 1934 he was urrested in New York City for felonious assault.

a.
The charge was later reduced to simple assault,

b. In 1941 he was arrested in Savanah, Georgia for investigation
of auto larceny. He was released to New York.

c. 1841 arrested in New York City for violation of probation.

- d. 1947 arrested in Las Vegas, Nevada for peddling _without s

license. .

6. 1951 arrested in New Yoxk City for petiy larceny.

-4, HNeilther RI nor WOBONE indices contained information on
WOLSHIN or his wife.

5. Permission ls granted to pass the above information to LNERGQO.
We are also making it available to their Headquarters,

i

-~ . Laffrs J. UTSTINE { [th]r' /
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29 August 1966
MEMORANDUM FOR: Chief, WH/1
ATTENTION : Jane Zerance
SUBJECT : Identification of License Tag 1-105538

1. Identification of the above captioned license tag .
was made by JMWAVE security.
information. K

2. The license tag is registered to Lewis Wolshin, born

1908; is residing at 684 SE 9th Avenue, Hialeah, Florida.

The tag was issued on a 1964 Ford. Wolshin's wife is Olga A.
Wolshin; he has been employed as Pool Manager or Assistant
Park Manager by Dade County, Florida, since 1953. A credit
check was conducted in Wolshin's name, and a October 1964
report indicated biographic data as listed above. He had
been known to the credit bureau since 1951, had satisfactory
credit, and no derogatory information was avallable. Police.
checks in Miami, Florida, indicated the following arrest

record:

1934 New York City Felonious assault
charge reduced to

simple assault

1941 Savannah, Ga. Investigation of
auto larceny,
released to New York

They have furnished the following

1941 New York City Viclation of probation
1947 Las Vegas, Nev. Peddling without license
1951 New York City Petty Larceny

2l
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Wolshin's telephone number Lt Hialeah, Florida, is 887-7907.
The Office of Security indices has no record of Wolshin or
his wife Olga. | .

‘.

2 Ve

Richard J¢7 {annah
wil/Security
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13 Sep 1966.
- '{
0 : Direotor

Federal Bureau of Investigation
Attention: WMr. 8. J. Papich -

FROHE : Deputy Direéctor for Placs . )
P :
SUBJECT:(§V1sitora to the Soviet Embassy, Mexice City

1. A usually relisble pource reported that an American
locking couple vieited tho Soviet Embassy ip Hexico City from
1200 to 1230 houra op 23 August 1868, They were drivipg a
Falcon bue bearing Florida taps 1-105338 (whito nuserals on

blue.)

3. Ivventigation revesled that the plates wors regig~
tored to Lewis WOLSHIN for use on a 1964 Ford,

3. VOLSHIN was bora in 1808 and ie prescontly residing
at 684 Gih Avente, Dialeah, Florida with bis wife
Olga A. WOLSHIN. Thelr telephone numbex 1lg 887-7907. He has
been employod a8 Pool Manager or Assistant Park Kapager by
Dade County since 1833, He had s satisfactory credit rating.
Polige checka in Mianmi indicated the following arrest record:

1834 Hew York City Pelonious assault charge
roduced to mimple assault,

1941 Bavannah, Goorgia Invostigation of asuto larceny,
released to New York /

1941 Hew York City Violation of probation |/
1947 Las Vegas,Nevada Poeddling without{}};ﬁﬁﬁg::
frs— |DEST— “‘1‘ Z
1851 New York City Potty larvceny. __"~Jf~_*~_m(b /O
: ABSTRALY > } Liioene- i
4. This Office has no information om the aboVe=menwtioned ———=
ipdividuals,

. The information contained herein has been passed to
your representative in Hexlco City aed may not receive further
disgemination by your Bureau without prior approval of this

Office. ce e
CSCI-316/04400-688  Uili: ! o . ..o .. wii il
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™[ MEXICO CITY INFO: JMWAVE .
REF: MEXICO CITY 8361 (IN 82664) NOT SENT JMWAVE

1. FLORIDA TAG 1-105538 REGISTERED LOUIS WOLSHIN DGB 1908 OF . ..
684 8. E, NINTH AVE., HIALEAH, WIFE OLGA A, EMPLOYED AS POOL MGR OR

ASST PARK MGR BY DADA COUNTY SINCE 1953. SATISFACTORY CREDIT,
POLICE RECORD 1934 T0 1951, FIVE ARRESTS INCLUDING LARCENY, ASSAULT,

VIOLATION OF PROBATION AND PEDDLING WITHOUT LICENSE. NO HDQS TRACES.

PERMISSION GRANTED PASS LNERGO,
2. JMWAVE: BSOLUTION TO LICENSE PLATE OF AMERICAN LOOKING

COUPLE vxsx'm'qs SOVIET EMBASSY MEXICO CITY 23 AUGUST.
' END OF MESSAGE
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susct  LYEMPTY/Progress Report
£ 1 May through 31 July 1566
ACTION REQUIRED - RIFERENCES

Action Required: For Your Infomatioq .

P

References s A, HMMA-28938, deted 13 May 196€ - § _
. B, MEXICO CITY 7533, dated 6 June 1566
C. DIRECTOR 12138, dated 1% June 1966 - -

D. DIRECTOR 19940, dated 1% July 1966

1. SUMMARY OF PROJECT OBJECTIVEG, REPORTING and ACTIVITIES,

The last regularly scheduled LImMPIY Progress Report, covering the periol
1 February through 30 April 1966, was forvanied to Headquarters as refervence
A. Salient interim project activities ani levied requiretents ware
contained in refevences B, through D. Throughout the period under re-
view, Project LIEMPTY continued to collect cpevational information on

the LIMERICK installation, the LDMERICK perscnnel and thelr visitors,

as well as various targets ol opportunity. This activity was in consonance
with and represented partial fulfillment of variocus secticns of the RMD

as approved for Station Mexico City. The above cited progran wasg

echieved through the datly photographiec enil fixed surveillance coverage
provided by the LIMITED, LILYRIC snd LICALIA basehouses, a3 well as

: the LIENTRAP mobil photo unit. In addition the LITMPTY Project pro-

T vided essential support to various other Zesiquarters {i.e. AMAOD end
ASCUTLEP) activities and other Station operaticns through the regular
exploitation of the LIEMPTY principal sgent, Rsymond H. GIRTIDE,

° - continued,,.
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3.

AGENT COMMUNICATION . CCHIACT AND PIIIFCRMANCE,

During the period under review, GRSNDT was seen 25 times in regular
operational meetings by the LIEIPTY Project case officer. No basic
departures, other tldn the resular pre-planned changes In meeting sites.
and time, wers made in the reyular and alternate comminication channels.
The up-dated and revised emergency commnication system for contact
with GERINDE as forwarded to Hemdquarters in HMYA-28333, dated 21
February 1966 remains in effect. During the period under review, the
emergency contact arrangements pertinent to LIEMPTYs -k, -6, -9, =13
and -1b were revieved by GERENDS and the respective agents, The
operational performance of all active LIBMPTY agents waa highly satis-
factory. As psr ususl, GERENDZ turned in the solid operational performance
which the Station has come to expect {rom this longz-time contract agent.

ACCOMPLISHMENTS, PROGRESS AND ACHIEVEMENTS.

A. Summary - Throughout the reporting pericd, the LIIRMPTY Project
continued to provide the vast majority of the operational photozraphs
and physieal surveillance reports used by the Station in its operational
planning against the LIMERICK installation and personnel, The LIFMPTY
coverage has proved to bs a particularly reliable tool for: f{ollowing
the daily movements of LIMMRICK personnel; providing leads to and con=-
firmin; the identitles of LIMERICK staffers and their visitors; pro-
viding leads to Lhe relatlve rank and the specific intellisence service
connection of various LIMERICK officers; keeping the Itation abreast of
construction changes in the LIMFRICK phyrlcal Dlant; and providing a
reliable check on various Station and LN.RGO access agents. During the
quarter under review, Project LIEMPTY basehouses provided a record
5,722 frames of opsrationnl photozraphs (184 reels) as well as
approximately 1,200 pnges of fixed surveillance reports covering the
movements of the LIMERICK staffers.

B. LIENTRAP - Throughout this period, the LIEMNTRAP mobile unit was
targatted against leaders and meeting sites of the local Communist
parties as well asg other targets of opportunity, particularly exile
Communist leaders now resident in Mexico, LIENTRAP provided up-dated
identification photographs of Communist officers which are of value to
both the JMPIGIR procram and the Station's recruitment/penstration
program. This apparat provided 202 operational photozraphs, while the
versonnel attached to the LIENIRAP unit alco recularly serviced 21 postal
accomnodation addresses used by Mexlco City Station, leadquarters and
other Fleld Stations, In July, the LIENIRAP unit was repainted and

completely overhauled.

¢, LIMITED - During this quarter, the LIMITED basehouse provided 1,215
frames (47 veels) of operational Cilm as well a3 daily physical surveil-
lance reports covering the arrival aisd departure of all LIMERICK perscnnel,
at the front gate of that installstion during the evening and weekend
hours, In sddition, LIEMPIY-6, the LIMITED banehouse keeper, served

as the radio dispatcher for numerous LIS{ERACE surveillance operations.

D. LILYRIC -~ During this perioy, the LILYRIC basehouse provided a record
3,301 frames (99 reels) of operational photozraphs covering the same
area and targets as noted in the LDAITED section above, but during the
morning and afterncon hours, As noted in paragraph 5 of reference A.,
Station completed the rearrangement of the LDMITED~LILYRIC working hours,
based on the recent recruitment and clearance of LIEMPTYs -25 and -27.
The LILYRIC tasehouse now provides photographic and physical surveillance
coverage from 0000 hours through 1700 nours, wibilie LIMITED provides
coverage from 1700 hours to 1930 hours on weekdays. LIDMITED also

provides morning coverage on Saturdays and Sundays.
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-3, LICALLA - Thruughout this perd
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o o3, the LICALLA tagsehouse provided
coverage of the garden and patio area of the LIMFRICK instalisiicon, an
ares where maAny of the offlcers, their fanilies and vieito-s congresat 9.
In providing this coverage, LICALIA produced 1,206 tndividual photogrephs
as wvell as regular daily reports on the salient activities in this area.

F, MISCSLIANEQUS - All of the above cited cperntional film provided by
the basehousss and the LIENTRAP unit was developed and printed by
LIXMTTY-3 at the.LIEMPTY Photo Lsb. During this period, LIRMPTY-10 pro-
vided translations of numsrous erticles and documents i{n support of other
Statica sctivities not directly related to Project LIEMPTY.

0, FRaywond H. OERFNDE - Throughout the reporting periocd, OGIRINDE sarved
as the full-time LIEMPTY P/A, operating as the cut-out to the abova-cited
basehouses and bearing the agent handling responsibility for the related
rsonnel, as well as handling the operators of the LISNTRAP unit
LIEMTYs =10 and 11), LIEMPTY-h and LIZOTY-19. OFERENDE's overall
operational assignment involved at least 12 clandestinemeetings per
week, in addition to his meetings with the LIEMPTY case officer. It
should be noted that GERENDS also male numerous and essential cortridutions

to the_sensitive AMROD deception operation.

SFCURITY AND  PLANS,

A, There had been no known incidents during the reporting peried vhich
adversely affected the security of ProjJact LIEMPTY or the persconnel

attached thereto,

B. In order to alleviate a portion of the pressure caused by the recent
major adjustment in the Gtation's WOACRE sectlon, the LIEMPIY photo-
graphic base during the encuing period, will process various Station
photographic requirements which normally do not fall within the realm

of this Project.

C. It is anticipated that the LILYRIC personnel (LIMPIYs =13, -1%, -26
and =27) will move into the new LIMCUSINE tudlding during the forthcoming
pericd. Little, if any, coverage will be lost during this movs. Other
than noted above, no significant oparational or administrative changesa

are planpned for the ensuing period.

Qs b P

[ gt -
for/Willard C. CURTIS
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ACTION REQUVIRED - REFTRINCES

Reference:?

HMMA-29002, 20 May 1966

Examination of the five envelopes sent a3 attachments with
“ reference shown possible avidence of tampering on one envelope, vhile
ﬁw. otheyr four a.lwv no evideace of tampering. For your comvenience
ve are attaching & xerox copy of the envelope which showed evidence of
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tempering.
Hell A. COCAYHE
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(hief of Station, Mexico City wzoas
SAET o ject LIRTTY/Trosress Report

) Tebruary through 30 Aprdl 1966

BTN AUNGRED RUFLRENCES

" Referonces: A. HMA-23322, dated 17 February 1966
B. Dm-{1875, dnted 20 February 1966
C. MRXI-O479, dated 7 March 1966
D, MXI-€611, dated 22 March 1966
B, MXI-E668, dated 28 Mareh 1966
e MEXI-679L, dated C April 1966

Astion Required: For Your Information,

1. SIMMARY OF PROJFACT REPORTING AMD ACEIVITY

The last regularly scheduloed LIMNPTY Progress Report, covering the
period 1 November 1965 through 31 January 1996 was forwanrded to
Headquarters as reference A, Salient interim operationnl and security
activities and developments vore included In referonces B. through F,
Throughout the pericd under review, Project LINETY continued to colleet
operational information on the LIMKRICK installation, the LDMZRICK
persannel and thelr visitors, as woll as various targets of opportunity,
This activity vas In consonnnce with, and represented partial fulfilimont
of various sections of the RMD ns approved for Mexico City Station., 'The
above~cited prosress 1ms achieoved through the daily photographic and
rlxed surveillancs coversge providéd by the LIMIPED, LILYRIC, mnd LICALLA
"‘ bagchouses as well as thoe LIEMITAP mobile photographic undit, In
addition, the LIZY project providad essential support to variocus

other Headquarters (particularly the AMROD opemtion? and Station aectivities

coptinued. ae
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_ through the exploitation of the LIEMPTY Principal Agent, Raymond H. OZRENDE,

AGENT COMMUNICATIONS AND COMTACT

During the period under review, GFRENDE was seen 33 times in regular
‘operational mestings by the undersisned, and on 2 occasions by the local
KURIOT representative, flugh T. FRANCOTTZ, The meetinzs between FRANCOTTE
and OZRENDZ were attendad by the LIEMPTY Project Cras Officer and dealt
with the installation of & new PAKO print dryer in the LIFMPTY photo
laboratory. In addition, GZAFNDE met four times, for extended periods,
with ICFIUTTER examiner Daniel R, HOSKIER when he served as the inter-
preter for the LCFLUTTHR examinations afforded LIEMPTYs, ~6,-9,-1h,-13,
-26, and -27. No basic departures, other than the rezular preplanned
changes in meeting sites and times, wers made in the rezular and alternate
communications channels to GERSNDE, It should be noted that an up-dated
and revised emergency communication system for contact with OERENDE was
forwarded to Headquarters as HMMA-28333, dated 21 February 1966. This plan
includes both verbal and physical bona fides and supervedes previous

arrangements,
ACCOMPLISHMENTS, PROCRZE3, ACHIFVEMETS

a) SUMMARY ~ Throurhout the reporting period, ProJect LIEMPTY continued
to provide the vast majority of the operationsal photozrephs and physical
surveillance reports used in Mexico City 3tation's oparations against the
LIMERICK instellation ersl persomnel, The LIFMPTY coverage has proved to
be a most reliable tool for: following the daily movements of LIMERICK
personnel; providing leads to, and confirming the identities of LIMERICK
ataffers and their visitors; verifying or providinz leads to the relative
rank and specific intelligence service connection of various LIMERICK
officers; kesping the Station abreast of consiruction changea in the LIMERICK
physical plamttproviding a check on reports of Station and ODINVY access
agents, During the three month pericd under review, Project LIFMPIV's
basehouses rrovided 3,957 frames of operational photozraphs (146 rolls)
as well as 650 pages of fixed survelllance reports covering this target.

b} LIENTRAP ~ Throughout this period, the LIENTRAP mobile unit was
targetted against leaders and weeting-sites of the local Communist parties
as well as other targsts of opportunity, specifically the leaders of the
atrike group at the Mational University. LIENTRAP providsd up-to-date
photozraphs of numerous Communist officials, which are of value to both

the JMPIGER program and the Station's recruitment/penetration program.

This unit provided 330 operational photographs, while the personnel sttached
to this unit also regularly serviced 21 postal accormodation addresses used
by Mexico City Station, Headquarters, and other fleld 5Stations.

¢) LIMITED - During this period, the LIMITED basehouss provided 1,147
frames (45 rolls) of operational film and daily observation reports covering
the arrivael and departure of LIMERICK personnel and visitors at the front
gate of that installation during the afternoon and rush-hours. In

addition, LIEMPTY-G, the LIMITED basehouse keeper, served as the radio
dispatcher for several LIFMBERACE surveillance operations.

‘d) LILYAIC - During this perisd, the LITYRIC basehouse provided 1,660
frames (56 rolls) of operational photographs, coverins tha same aree and
targets noted in the LIMITED section, but during the morninzg and early
afternoon hours., In addition, the LILYRIC personnel prepared a detailed
report on the daily comings and goings of cach LIMERICK staffer and
contributed the majority of this Project’s physical survelllance reports,
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@) LICALLA - Throughout this period, the LICALLA basehouse provided
photographie coverage of the garden and petio srea of the LIMERICK
{nstallation, an area where many of the offi{cers, their families and
visitora congrogate. In providing this coverage, LICALLA produced 1160
individual photogrephs as well as regular, daily reports on the salient

activluos 1n thin ma.

~£) LIEMPTY-b-= All the above “¢ited operational film (160 rolls, 4,297

frames)’ piovided by the basshouses and the LIENTRAP unit wvas doveloped and

Se

printed by. LIEMPTY-b at the LIEMPTY photo lab. As noted in paregraph 2
gbove, &’ ‘new semi-automatic PAKD print dryer was recently installed in the
photo laboratory. With the installation of this dryer, the Station's
wodernization of the LIEMFTY phéto laboratory has been completed. (See

" paragriph 5 of HMA- ?7653, dated 17 Novembsr for the detalls of this

DrOGTam) o

.8 Raymond H, GFRENDE - Ddring the reporting period, OERENDB served

as the fAull-time LIEMPTY P/A, operating &s the cutout to the LIMITED,

LILYRIC, and LICALLA bssehouses and bearing the agent handiing roaponsibility
.for the related personnel as wsell as handling the operators of the LIENTRAP
mobile unit, LIEMPTY-U, and LIEMPTY-19, a Station asset (treanslator) carried
under Projedt LIFEAT, Gerende‘s overall assignment involved at least tvelve
clandestine agent meetings each wesk, in addition to his meetings with the
LIBMPTY Project casse officer. It should be noted that QERINDE also made
mumaerous and essential contributions to the sensitive AMROD deception

operation.
SECURTTY

Thers have besn no known incidents which adverseiy affected the sscurity
of Project LIFMPTY. During the period under review, LIEMPTYs -6, -9, ~13,
-1k, «26, and -27 were affordad LCFLUTTER examinations, all with satlsfactory

results,

CRANOKI AND PLANNING

As noted in paragraph 5 of reference A, Station is in the process of
increasing the hours of both the photographic and physical surveillance
ecoverage provided by the LILYRIC operations during the week-days. At
present, the LILYRIC personnel are providing coverage {rom early worning
to late afternvon, while LIMITED is providing veek-end coverage, After
the LILYRICs have woved into the new LIMCUSINE building, it is anticipated
that they will be able to provide complete dawn to dusk coverage, the

Station's ultimate goal. |
\~ C'-—‘«,‘;.SZA,,L.A /~ /?du-av))"—ﬂ./

for/willard C. CURTIS
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the Moxican Seoretary of (e e Carer o e ~eraviure fron Mgalclce
City ef t3¢ Chicf of Laval Cevatiia tien for tne purt of Magatlan on
cfficia) ordera. Tue Station ar slter mting to Jelerrine just hom

the Sov.ats obtaliaad TRl CELEE S HIWIR N
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Buring April 1965, the Arcrivan imbsasy Pretecticon and Velfare
cfficer adviséd the Sratien tear he Lad reccived = cull from the
ftatas fyos a 'r. Jshes fgeen., T2, concerning Lis son, Janes C.
creon, Je. and o friend of nis son’s, Srant ®, Travte, iz said that
according to Wr, Green, his son and-crayra tad calied Jv. Creen and
tcld Lim that they wars. going te tie foviet itn:on. T.e two zen
1ater visited the U. §. Epbassy anl werc intorvicwed by o “twtion
officer. 1he following day ou 11 April, Sulject Torortad thatiwo
Apericans (who fitted tie desuriyticns of “ree: and Cravnc) bad
visited the Lovict-Embassy that sawe dav, This fact was subssquently
confirmed by LIMITED, LIEMERACE survelllance was rlacad on the twvo
‘men snd this eveutuslly led te tieir arrvost and Jdercrtation from

¥exico. :

Also during the weporting pericd, Tubject rerorted an inclident
which the Station felt could be used to discredit the Soviet imhassy
in the eyss of iio lecal populatiom. *hg story, whlch s factusl,
was placed in the newspapsy La iransa Ly LILISP-E during July 18565,

An English langwage tvansiaticn of The avticle fallows :
La Prensa, 19 July 1465 (idizerial rage)
"The Med ‘aiade In Moscow'

. . "The men made ko Mescow lach sersibilities, ave forbidden,
bocauss of their Warxiszt beldefs, o sld the suffering or 1o halp
those in need, Cn 3 July of tuis yzar, ir frezut of tha Pussian
tmbasay, 8 Maxiche was hauet Ly a larze lasp which nad been placed
gbove tho gatez to the Lmhasyy and which fell wa hin lue to the strong
wind., Tbe wounded man, Licoding rrofusely, Lepred tae hussziaa guards
wito wers Lut a fow foel away frew a talephiens ta fall the Red Croas.
The guwayd snsvered thst tho bnvassy ¥as not responsidle for the forcs
of the wind aad that the mex snculd eove op his wsv #nd rnot bother
him., At this poing, seae izcal workers and studcnts bagan to gather
sbout the wounded man and several of thza sshed that Uhe Jussian
gusrd tolephone the ked Cross. The Joviet suard apzia refusad this
request and alsc refused the stulenls nermission to use the pusrd-
house phong thomselves, Peansuile., tie plecding @an had lest
consciousness and tie sEudent: Gagrstrated their tealings toward

this momsitous lsck of cdardrv by shevting {nascp) at the fussians,
The Russion snswered {imn=Spanisi) vhar ta¢ scciienl vas of no iaterest
to the Lmtsssy &nd besidés ne vas zhere 2poke Spanish, A good
Comnunist has e rTesson € shew pity la tioe fare of misfortung
deforuwers that they gre, dacilny secvibiilties, they cannot find the

guoduess to plty anyone, o . . .7

8. Concernina the possidle sscurity questions ralsed by the
Station iu IMMA-27892 af 12 Novesrer 1263, the Statfon would 1llae
to cosmment that ns mnew faubts seecarncmy LICOsRL-1 heve arisen singe
this dispateh was #Tivion. W piad To give L1U0nL-1 8 LCFLUTTER
té3t during Harch 1549,
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Chief of Station, Mexico ity § wcsorn
SHEST Pre favt LIDGTY ‘mghess Tepbit ]
v 3 \n.m\#” through 31 Janusry 1966

ACTAN REQUSED  REFERENCES

RSTERSNCSS: A. HMMA-27E53, dated 17 Noveamber 1965

1.

D. MEXI-533C, dated 23 Novemter 1965
Ce MEXT-S1. dated 28 November 1935
' D, MEXI-5:21, dated 26 Novesber 1965

E. MEXI-5352, dated 30 November 1965

IARY OF PROJECT ASTIVITY AND REPORTING

The last regulariy scheduled LIEMPTY Progress Report covering the
period 1 August throuzh 31 October 1965 was forvaricd to Headquarters as
relerence 4 Salient i...erim activities and developments were {ncluded in
relerences B. throug™ E. Throughout the periold under review, Project LIEMPLY
contimied to collect cperational information on the LIMZRICK installation,
tha LIMERICK personnel and theipr visitors, as well as various tarpgets
ol opportunity. This vas achieved throush the daily photopraphic and {ixed
surveillance coverace provided by the LIMITED, LILYRIC, and LICALLA
ragsehonses and the LITNTRAP mobile unit, In a’ldi’ion, the LIZMPTY project
px\*uded essential surport to various other Hesdquarters (particularly the
AMAOD operation) and S3ation activities throush tle exploitation of the

LISVPTY Principal Agent, Rayvnond H. GERFNDE,

contimed,,.

Mistridution:
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2. AGENT CONTACT AND COMUMICATIONS
Durin: the reportlr\* period, GSRRNDS was seen 34 times in m&ar
opémttoml meetings by the vndersimed and on 5 occasions > 32 Headquarters®
AMROD operations offfeer, Thomas G. UMRUHART. All meetingss were vegularly
rotated ajdonx elahit selected sites. No basic depariures weres —ale [rom
the st'\ndzﬁ\l zeeting modus operanil; however, ‘new contact arrarsszents,
ror mestings under energency condilions, are bein; worked out wis: GIRENDE.
3. AC"'OI\IPLIbF\L’J w3, I‘RCGR‘:?S ACRISVIMTNTS

n) Throughout the reporting period, Project LIDETY
‘continued to providas the vast amlority of the opcmtional photcsTaphs and
phyaical surveillance reports usel In Mexico City Station's opermiions
targetted against the LIMERICK installation and personnel, Thuis activity
is in direct support of, and in consonance with, the current T as spproved
for the Station. - The LIEETY coverage has pro-.'ed to be a most relialls
tool fort folloving the dally movements of LDMRICK personnel; gz\‘viding
leads to, and confirming the idenlities of LIMERICK starfers ani their
visitors; verifying the relative ranik and specifie intellizence service
connection of various LIMERICK of“‘icerq; keeping the Station abreast of
construction changes cf the LDMZRICK physical plant; and verilying reports
of Station access agents, During the ll)eriod undsr review, tte ILIDETY
basehouses produced 4,212 photosraphs (149 rolls) as well as €30 pages of
fixed surveillance reports covering this targst,

SVNARY -

ate e

b} LIENTRAP - Throughout this period, the LIENTRAP mcbilsunit was
targetted asainst leaders and meeting-sites of the local communisi parties
as well na other targets of opportunity. Speciiically, LIENTRA? provided
up~-to-date phcto;rap}*s of numercus ~o"melst officials, x.*nc‘ are of value
to both the JMPIGER program and the Station's penetration/recruilzent
pregram.  The LIENTRAP unit and o-rsonnel also resularly servicad 21 postal
accurmodation addresses used by Mexico Cily Statlon, leadquartizrs, anl other
fleld Stations. The LIENTRAP unit provided a total of hobk cperazioral

photogrephs.

¢) LIMITED - During the reporting period, the LIMITED basazouse
provided 1,412 frames (54 rolls) of cperational film and daily orservation
reports covering the arrival and Jeparture of LIMERICK persorsiel and
visitors al the ront gate of the installation during the aflernoon and early
evening hours, In addition, LIRFTIY-(, the LILMITED basehouse Xesper, served
as the radio dispatcher on geveral LI‘:NBFJ\CE surveillance operations. The
value and need of the LIMITED fixel-radio dispatching base has Seen explained
in detall in previous LIEMPTY frosress Reports.

d) LILYRIC - During this pericd, the LILYRIC basehouse protuced 1, 5h2
frames {54 rolls) of operational photographs, covering the saze srea and
targets noted in the LIMITED section, but during the morning and early.

afternoon hours. In addition, LILVARIC prepared a weekly report an the
conings and goinzs of each LBC}{ILM stalfer and contributed the =ajority of
this project’s physical surveillance reports.

a) LICALLA - Throughout this period, the LICALLA basshouss provided
photographic coverage of the garden and patio area of the LTVERIX in-
stallation, an srea vhers many of the officers, their families, ani visitors
congregate, In covering this area, LICALTLA produced 1,255 iniivii:asl
photogrsphs as well as repular reports on the activities of varicus officials
of special interest to the Station.

r) LIDOTY-4 - ALl the sbtove noted operational film (155 =otls, 4,616
Trames) provided by the basehouses and the LIENTRAP unit was developed and
printed by LIZSTY- L st the LIETY photo processing base, 25 moied in
reference A., much of the LIEMPTT piotosraphic lab equipment was scheduled to
be repleced during this period, Wwith the adviee of the local XKZRIUD
representative, both the LIZSPTY la>'s {ila washing system and s3rip
printer vere replaced. In adiition, a new senmi-automatic dros=irpe print
dryer was ordered by the Station for installation in this htase 2uwing

February 1865,
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£) Raymoma ®
ng the full-time LIEDTY T/A, operating as the cutout to the LIMITED,

LILYRIC, and LICALLA basehouses and bearing the asent haniling reasponsibility
for the operators of the LIEMIRAP mobile unit as well as LIEMTY-U and
LIEPTY-19, a Station asset (translator) carried under Troject LIFEAT. This
overnll assignment involved at least twelve clandestine asent meetings per
-week {in addition the 34 meetings held with the Droject Case Officer).

T GERIIDE also made mumercus ani essential contributions to the sensitive
AMRCD operation, It should be noted that GERENDE's alertness in spotting
the PORUMEN surveillance of one of the AMAOD accomuodation addresses,
undoubtedly saved this sensitive deception operation from exposure by the

opposition,

k, SECURTTY AND PROBLEMS

" Other than the attempted PERUMEN surveillance of the AMROD accommodation
= address noted above (whlch was neutralized by GERENDI's alertness), there |
have been no known incidents which adversely affacted the security of the I
LIEMPTY project or the related agent persacnnel, While several minor ad-

ministrative problems arose, all such matters wvere resolved locslly. l

7 I
5. CHANGES AND PLANNING

a) One major operational change is planned for the ensuing period,
Upon completion of the new LIMOUSINE structure (ses HMMA-25352, dated 10
February 1965} , the Station will move the present LITAYRIC basehouse
personnel (LIEMPTYs 13, 14, 26 and 27) into that edifice rather than the
LTMITED (LIETTYs § and 7) personnel as originally plamed, Ancillery
modifications are: 1) To increase the hours of Lotk the photographie and
physical surveillance coverage provided by the LILYRIC operators (dawn to
dusk} durinz the week days and ?) have LIMITED provide photosraphlic and
physical survelllance coverege on weex-ends only, while remnining on daily
stand=-hy for railio-dispatching assipnments. These changes were dictated by
the following considerationss

1} The new LIMOUSINE building will offer & much better vantage point
for both photographic and physical surveillance than does the present
complex which houses the LILYRIC and LIMITED tases. Therefore, the
Station feels that the personnel occupying this new base should be
those poasessing the highest technical skills and also those able to
provide the most thorough anl complete coverase, Since the LQMITED hase
now has only one trained coperstor while the LILYRIC basehouse has three,

the LILYRIC group is indicated,

2) Because it appears that the coverage of the LIMFRICK installatlon
will be a lonz-range end continuing requirement, the Station desires
to stalf the new base with personnel of long-range potentisl, Since
LIEMPTY-G 1s now almest €0 years old, it is obvious that he does not
possess this potentlal; however, the T.ILYRIC agent complex happlly
combines expeﬁrienced personnel with youthfuld agents,

3) Finally, the sccial and financial status of the LILYRIC personnsl is
much more compatibie and consgistent with the emvirconment of the new
building then is that of the LDMITED family. .

thile {t is anticipated that these modifications and changes will initially
cause varicus sdministrative and operational problems, it is belleved that
all such sdjustments can te handled locally.

b) The requisite copies of the PRY Part II pertinent to LIZETY-26
vere forwardod o lealguarisrs wish MM - dared 3 Movemhaer 1OAS along
wvith a requést for a full Operational Approvel for Sudlect for use as a cut-oul
to the LILYRIC basehouse. LIRLTY-27 was granted a Provisional Cperational

Approval on 26 Jamuary 1266 for use as a part-time tasshouse kaeper/operator
at the LILYRIC instellastion, .
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¢} Uther than notel sbove, there have Leeu uv major acainistrative,
operational, or persarniel changes during the reporting period.
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o : MEXICO CITY - 2000y 16 }ig

rom: DIRECTOR ) | e
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INFQ H CITE DIR :
MEX , I J 596638
REF (IN 94102)* : ’ : o

HQS APPROVES MR, MOREHOUSE STOPPINC BY MEXI FOR DISCUSSIONS
ON USES OF SURVEILLANCE PANEL TRUCKS. WILL ARRIVE MEXI SOME-
TIME LATTER HALF WEEK 22 NOVEMBER. WILL PHONE CABOT AT HOME
OR OFFICE ON ARRIVAL, Nu NEED MEET KSR NOR MAKE RESERVATIONS,
END OF MESSAGE

[__Jrequested permission Morehouse visit Mexi on brief TDY
for latest methods and problems encountered in use surveillance

panel truck. : . . fyvq
- ) . f ! .

e

0C/sP8/CNT/ (draft)

' .' " | '/‘ WH/3 ' / ”
‘\(3\%(}/\/ , | Y. ]

ism V. Broe .
Chief, WHD <:)/Z C7WH7T

COORDINATING OFFICERS
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1. D*\GREE susx’mmvc PO BOX sznv‘fcmc‘ FOR'TIME BEING BUT DESIRE

VISUAL CHECK OF NONOALCO BOX 10 OR 11 SEPTSMBERJ ‘/’C(

o

ARRIVAL,

2. PLEASE HOLD ALL LETTERS FROM THAT BOX TILL URQUHART

3. DESIRE COMMENTS ON COUNTERSURVEILLANCE AT TIME LIEMPTY-10

SERVICED NONOALCO 35 AUGUST,
4. ASSUMING L-10 POSSIBLY IDENTIFIED AT THAT TIME AND NOW

UNDER SURVEILLANCE DESIRE HE MAKE DAILY VISITS GOBERNACION AND

PROCURADURIA DEL DF BEGINNING SOQONEST,

HE LOOKING TO MEET SOMEONE OR WAITING FOR APPOINTMENTS,

5'

HE TO TRY GIVE IMPRESSION

WISH STAFFER, PEUVION IF POSSIBLE, VISIT NONOALCO PO BOX

SECTION TO SEE iF LETTERS SIMILAR TO THOSE RETRIEVED 25 AUGUST ARE

VISIBLE IN ANY OTHER BO}CES

6.
HARKED "LIBRE DE POP.TE?"
7‘

@ N B B &

. CODRUINATING OFFICERS

REF INDICATES NONOALCO BOX UNSUITABLE FOR AMROD OP,

SECRET

GRURP |
Suclodingd hmay cpdcmnaty
domngpodony and

RELEASING OPFICER 9 R 7
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AUTNENT CATEN
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CLASSIFICATION FROCESSING ACTION

DISPATCH sscRET R

: 10
Chier, WH Division XX NO INDEXING REQUIRED
A R . - ALY QUALIFIED DESK
) j/ CAN JUCGE INDEXING
, mom .' 4
A Chief of Station, Mexico City - : SICROPILM

SUBJECT
© Project LIEMPTY/Progress Report 1 May throush 51 July 1965
ACTION REGRIRED -~ REFERENCES
References: A, IDMA-20027, 5 May 1965
B, H0MA-26243, kb June 1965
Co MEXI-4167, 16 July 1965
Do MEXI=-4248, 26 July 1965

l. XRFORTING AND BACKGROUND.

verliyg the period
Significant
3 B thicugh D,
21leat opar-
um‘l ol
the defily
..III,,L\IL,
FeRAP mobile
tloz"ﬂ

Jhe last reg L..a 1y zcheduled LIEDITY progress repors

P! N
1 Reb n.ax-" through 20 April 1965 was formvuniod as reforence A
i Ll-‘fk.l-:‘P\..t:.uv\ vmi netivitics were included lu referanc:

. 1 AN L“{ contmuo‘ t: o
pad;

Leut the perdod under review, Frojact
aticnsl infcrmaticn on the LIWRICK ing
thedr wizitors, as well oo various tars
photegsruphie and N

o LIVALLA p}AOhO

\.'Ic

N ‘pox'\.ln-lt., 2 i
rrovided by thoe LU

Jvregarth o
Lled cbhor ossensisl

tobto unit. In ad ,.u.on, Lhi« pro,j b § el
support to varicons Staticon end Headquoricrs :‘ctinbic:; Lo ization
of fhe services of long-time econtract oot Hogw

2¢ ARAT CONNACT AD COMLIICATICHS.

P

o ror Progeet LIRS,
w0 month yv'm.- ol well~desor od
stional, zdninis-

&) On 2 Mey 1395, the Priacinal Ao

haymond H, (....x_._)u, departod hexico for a

vecation. As per pre-plarncd arrengesonts, GuidldDs's o
e L »

sl e

trotive, oad ogent-handling tashks welv buimed over as

To Oliver G, SQNTLING (P): Alonl lan
LILYRIC, eanl LICALLA basechouses and
, 7> the LILPIY Case Offlcor - endling end §
photo-=lab, ok 1een; and th SeRGT reapons
SIAUALINS was chosen for this Lurne-cver ond ohe aeaompnyYg vorklead sinee he
eniled all but one of %l» goauts *fnvol‘. sod because he was
ieetives and overs fe oI oLie LIsPYY
will agnin Us levied on
B 1263,

s CoPY
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B) iria
Lhoavguls
LR AL HE A AN
nineicon b
: seeblng rejulrcacabs o L in ;)'X'-Jj.«‘ ste SCALNDLING
houwsoe aeper aud wish $ie LIveies’ o;cm'w.‘ Lalor warlilye A1
and sltes wove roloted ogularly durkin, o periad wndizr raview, sud N
. departures (ut'z;u‘ Lucn notel.alove) wors medc Dros the stondard modas Cparnuiil
- of the LIZETY project. - '
3. VoG ‘.FLIJ::::TJJ .nk\ll\‘-.n_, ACHLEY aamead s
Throughout the reporting period, Frojeot LILSTY sortlnued to provii
. anjority of the cpevationsl photegrupla and swiveillonse yeports used i
Cliy Staotion's oporations sgainst the LDLIUICN inctsllation ond persax
covergye hes proved 0 be a aost relloble and vistle tocl for: i'ol‘ws‘;; the
. daily movements of the LIMIRICK persoiacls; vm\*idir\; aad confinedny the Ilentities
of LIWIUCK staflers and tholr vialtors; and verilying e relative rank sl
position us well ns the specific Intelllgence sorvics cauwetlion of various
IGGICK officerse  During the periol under review, Troject LIAPTY pralueal 100
rolls (3,833 fm:.es) of operatlionnl pliotugraphe "xs **’_l as ayg'*oxim 1y TGO pages
of {lxed, physieal surveillonce reports dealing with 3ids target, In allition,
LIQPTY produced 263 operatlionnl photojmpls of et.e tavsebs of Interest o
Station Mexleo City. Speclfic cxamples of the contrilutions made by csad componens
of FroJect LIALTY to the fullillacnt of the relevani pertlons of the Sisiion's
Helated dissions oiroective, follow:
a) LIMRAP - Througheut thils period, the LIZIHAP wmollle phots ioili was
tarsetad against leaders and Llustellations of Faetido CommisLa Moxicanc
(¥ CH), visiling conmwnlet loaders, and othior torgess of specinl tional
intercet,  Speeifically, the L,,A;I.'i'mu .m::t veridicd the currentg 503
ohd ‘)rovllm‘. up=-Lo=date photogrupihs of t'nu m i RN ot
exfled Lo Mexleo; photographic covernge &0 =
for use In opcrelionnl plonnlny; ood prov Licd m‘.
an installation linked with the local Sipenlsh .‘.ic R ali“ts. LI SURAX
produced a tobol ol 203 operatlonnl ;\:nb:_;* &$ove JJ,crly serti,
sovanbzon poastal accomnodabion ndiresses e Stebion ond l
5} LIMTDED = surlng the pmw.,x covere Uy Ahis soport, LIMITED
£Lfsy-zorm Tolle (1,00L Draa)ef ow*-‘t' Al -"c*ww-o‘ ond 2 S
velllance roports covering u“( dally ervivel eol Jopurlare of LRUGEX pers o:...ww
uvl bhelr visitors at the front cote of the Liziallubtion in question, Iuring 2he
afternoon and evening hours. In addition, me"TY-é the LIMITED tasehiouse
keeper served as the fixed radlo-di spatc‘::e" for t?xme LIBMERACE surreillance
operations targeted against LIMERICK IS5 orficer® as well as serving as the
apotter and dispatcher for {ive LIMRMEBRACS surveillances directed agssinst
PBPRIME nationals who visited the LIMERICK installation (see MENI-3247,
MEXT-b248, and MEXI-L250, all dated 20 July, for Jdetails),
e} LILYRIC - During the reporting pericd, the LILYRIC base prodused slxty-
three rolls (l 652 frames) of operational fils, “or the same purpless as
noted above in the LTMITED zection, during the ::::.d.nc, and early zNerncon
heurs. In eddliticn, LILYIZC prepaved a weexly e >“~r‘ on tha coxn
of esch LIDMERICK staffepr and contributel tie
physical surveillance vreporhs. #inally, LILY
comerelal deliveries mads to the LIMZUCK L..ls :
d) LICALLA - buring this porlod, the LICALIL -
coverage o) too ganlen end pablo aven o %
whers many of the officers anl th
LICALLA pu ersy rolls (1,1
Wers GesL Stabio. in
seivice o GrLoas b ‘_Z‘I:'.Z
Hoervey U, SRl
LICALLA Le
reference B,
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e
Tpere havae Uown oo ldwad inedd SviLiyg serlod oo Tuve
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ACTION REGUIRED « REFERENCES
References A, IIMMA-25352, 10 February 1965

B, HMMA-2553G, 11 March 1965

C, M:iXI-3138, 19 April 1965

De MEXI-2802, 2L March 1965

E. 'MEXT-2727, 8 March 1965

MO INDEXING RENMRED

ONLY QUALIPIED basal
CAN JUDGE INDERING

HMICROFILM

1. EREITCRTING AND PACKGROUND,

The last regularly scheduled LIEMPTY Prosress Report covering the perioad
1 Noverbter 196Gk thivugh 31 January 19C5 wes forwariel to Headquerters as
referance A, Signiricant interim developments and achievements of LIETTY were
ineluled in references C. through K. The Project Outline for LIRAZCR, wiich when
approved, will provide for the maintenance of long-terw contract arent Cliver G,
SCANLLG sho 13 now carried under Project LITRTY, wes submiited (or headquarters
approval with reference 3, Throughout the period under review, Project LISMPTY
continued to collect operational information on the LIMERICK installation, the
LTMERICX personnol and thelr visitors, as wvell as various Targets of oppertunity,
through the daily photosraphic coveraze provided by the LDMITED, LILYRIC, amd
LICALIA photographlic basehouses and the frequent use of the LIENIRAP mobile photo-

graphic unit, 1on

In addition, this projfect provided other essential operationsl supporg.
to variocus Station and Headquarters antivities throush the utillzation of the
gervices of long-time contract afents flayrond H, GIREDE and (liver G, SCANTLING.

2, AGINT COAUTACT AND COM-UNICATION CHAMNLLS,

During the reporting period, the primary LIEDTY principal agent, Rayooni H,
GERENDZ was seen forty-two (42) times in operational weetings by the undevsisned,
while principal agent Oliver O, CCANTLING was seen twelve (12) times, Other than
frequent and intentional variations in meeting times end sites, no changes were
made in the Project's communication systems, ALl operetional contact with the ° s
action/sub-agents of the LIRMITY Project was mainiained throush Raymond H.GIRENDE,

! continued, .,
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3, ACCOTLISIDUSTS, VROGHS, AnD ACRI-VRUOTo,.

Thavughout the rcportim, period, Project LILETY conttr 2l bo pwlnca mf-
palority of the oparational photomraphas used in Ctetion loxico Clty's KXUD K
oparations against the LIMIRICK tnrget. %his crvera<a hinas provel to te a rolisbloe
and vialle tool tor: following: the dally wovements ol the LIMERICK personnel:
providing and confimung {dentities of LINRICK staffors and their visitors; and
veritying the relatlive rank and positions as wnll as the 1ntoL'l {genceo service
connecticons of various LIMERICK officwrs. OSpecific oxacmples of the contributions of
arch LIINMITY Droject componaent to the fulflillment of the Related lission Mrective, ,

as approved for Mexlco City Station; (ollowe

a) LIENTRAP = Throughout the reporting pericd, the LIIITRAP mobile photo-
graphiic unit was targeted extensively azainst the leaders and {nstellations
of the Partido Comunicta Mexicano, the Partido Popular Soclalista, end
other exile or visiting ccmnmunist leaders. In mid-April 1965, the
LIENTRAP unit provided an up-to-date photograph of FULIME-1 which was
passed to a visiting KUBARK ataflfer for hic use in the recrultment attemp:
of ESLDME-1, Lot only 4id thie photograph sorve as a means of identifying
- h the target for the recruiter, but also served as bona ides for the
recruiter durlng the successful recrultnent of this comminist/exile
suerrille, (3es referonce C, for details.) Overall, the LIENTFAP uris
produced 49 roils of 35 mm film which will be or hpove beon ugsel in support
of planncd recruitment atlowpts, end in providing ldentificatiors, locations

or contacts o' various tarrota of intersut,

%) LICALLA - During the period under review, the LICALIA installation pro-
vidaed photographlc coverage of tho parden and patio area of the LIYRICK
lnstallation, vhere many of tha porsonncl con:resata, In this effert,
LIENPT-9, the LICALIA basehouss keever provided 52 rolls of 35mm still
photographs whlech were mwost uzaful to the Statlon (n determining or con-
{firmings the intelligence service affilintion of various LIVERICY sta®fers
bty their conastant associntion and conversations with otlier known inteslli-
genca officera, In sddition, LICALIA providel specinl physiecsl surveillance
reports on oll deliveries made to the LIMERICK instsllatlion, the presence of
suspoct aulio technieciansg, and the changan in the vntterns of nctivit:: of
various LIMIRICK personnel. On 23 March, Dedley B, GUASTER, KURIOT cpecianllsty
entered LICALLA for an on-gite survey in support of a sengitive tochr.ical
operation.heing plannod by the Station and jleadquarters. (Sse rsference A,

paragraph 3, e, and rveference D, for detalls,)

¢) LIMITED -~ Muring the reporting period » LIATTED provided 57 rolls of ,
operational film and daily survelllunce reports covering the arrivel and
Jdeparture of LIMERICK personnel and vicitors at the front gate of the :
LIMERIZK installation during the afterncon and evening hours, In aliition,
LDMPTY-E, the LIMITED hasehouse kesper, served as the fixed radio ispatch
basa for fi ve LIMATRACE surveillance operetions covering kl*om or suspect
LIMERICK intelligence officars or thelr contaets, DBecause of the protective
socurity provided to the LDIRICK installation by local "Gervices” it would
be impossible to provide LTEMIRACE surveillance of LIRERICK stafers without
the LIMITED ralio dispatehing. LIMITED (a3 wall ae LILYRIC) alss provided ,
confimation of the visit of subject of reference & {(a PEPRDEr in contact
witli & LIMERICK ix*tcll*;:erce officer) to the LIMERICK instellation. {Gee

referenca i, for datails,)

i

4} LILYRIC - During the peried covered by the report, LILYRIT prodaced 73 rclls
o operational film covering the comings end roings of LIDMERICK perscnnel 'and
visitors to that installaticn during the morning andl early afterrnon hours,
In addition, LID2EPTY-1hk, the LITYRIC tasshouse keeper, provited approximately

300 pares of phvsical suneillmco reports, ccvering the novemente of
LIDMERICK personnel,

e, Cliver G, SCANTLIIG - DOANTLING was married in nld-February and honeywooned
ursil late Mareh: consequently, SCANTLIUG wes "out of action” Zor anpreximatels
ona~half of the reporting period., Mirlny the remainder of this periofi,
Yowever, SCANTLING continued a3 the clhermate contact of LICAZA-1, the
prineipal agent in the LICASA LAUMIULE operation, ss well cortirmim' to
Yenlle the PBULTI access sicnt he had rerjrlitel in Jonueys 1985 gee refeveic
A, paragraph 3Y. In edditicn, at l:eadquarters' request, SCANIT.IN re-cesed
the Uni*el Areb Republic “mbassy in support ol n senslilvae speration now in

_toe an.ma,rbsn‘_‘.»,c] e T
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£} Raymond M. GZUSDE - Thronghoad this poriod, GRS contlmiel aa Lhe
Station’s Cull=time cutout o the LINTIRD, LICALIA, and LILYRIC basohwuser
as well an maintaining the cutout/npent handling responsibility for the
LISATAT modbile photo unit and the LINPTY photosraphic-proccaeing baschouge.
GITINDE ngain nade numerous and essontinl contributions to the sensitive
CAVRCD operaticrn as wvell as ‘Servicing numerous posial acccmnodation adiresses.

ho &&Q:iﬂ }'. S

Thore have boon no known incilients during the reporting perilod whilch hiave ade
versgely ¢ facted the security of the LIENDTY progoct. Various relinements have heen
made in the cover story to be used {17 necessary) to oxplain the relationship between
the case officer and GIRENDE. (See also paragraph 2 ret meating times and sites,)

5, PLANS AND CHANOEZS,

“a) As noted in reference A. it hiad become obvious that many of the operational
assigrments levied on Oliver G. SCANTLING were falling outside the proper
scope of Project LIEMPTiconsequently a new Project was prepared to cover the
Siation's relationship with SCANTLING, This Project OCutline (Project LIRAZOR)
was sulmitted for lleadquarters! approval with reference B, and SCANTLING will
be removed from the aegls of Project LIEPTY upon receipt of Headquarters'

approval of LIRAZOR.-

b) OFRINDE plans t0 take a well-desevved vacation from lete May through July 1965,
Station intends to have SCANTLING handle tho photographic basehouses end the

LIENTRAP unit ;sinco SCANTLIIG L8 alreody witting of all but one of those
LIEMPTY aments) while the LIDMPTY Case OfCicer will hardle LIFMELY-L and the

photographic bagsehouse,

¢} Other than noted above, there are no major administrative or operaticnal
changes planned for the ensulnyg period.

CI*«ANL(,;LM ,L /?{z‘ouovty\,\,
for
Willard C, CURTIS
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L

LI?éSA LIMOUSINE
‘ RIF EH#HA 2531¢@ )

1 ?IHOUSINE REPORTS CONSTRUCTION WILL BEGIN AHY DAY ON MEV LIMITED

HOUSE. AWAITING LAST OF 60" PERMITS, LIFEUD-8§ HAD ALREADY SPOKEN

7O LIMOUSINE BOOKKEEPER ABOUT POSSIBILITY RENT ONE OF NEW APARTMENTS.

N IN TRYING TRANSFER FIDEQ COMISO FROM WOW DEFUNMCT BANCO DE LA

! '"TOPRIEDAD DE LA INDUSTRIA TEXTIL TO ANOTHER BANK, LIMOUSINE DISCOVERED
? BANKS NOW ROT ACCEPTING THIS TYPE FIDEO COMISO, HENCE HE OBLIGED

‘0 TAKE DIRECT TITLE TO PROPERTY., TITLE TRANSFER CHARGES BASED
v
% PERCENTAGE OF PROPERTY BALUE AND HE MUST PAY ALMOST 22,800

v S0S TO HACIENDA. CWING REAL ESTATE COMMITMENTS AND CASH \
“UTLAY O LIMITED BUILDING, HIS CASH POSITION SHORT. ASKS IF CAN ,!9
: HELAY INITIAL PAYMENT OR 45;@88 PESOS 58 DAYS, , / .
t, RECOMMEND HQ APPROVAL. .
:pg{yau.ﬂ ()

\
SECRET . ' ,
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REF: MEX{ 2159 (IN 58383)% )

1. APPROVAL GRANTED SELL TO LiMOUSINE LIMITED PROPERTY UNDER XRXS

0 el ¢

TERMS OUTLINED PARA ONE REF,

2. PROCEED A3 FOLLOWS:
A, LIMOUSINE TO DRAW UP LEASE WITH APARTMENT OCCUPANT FOR
THREZ YEARS WITH RENTAL AT 2,300 PESOGS PER MONTH/PJWITH FOLLOWING
ADDITIONAL PROVISOS:
{1) OPTION TO RENEW FOR SUCH ADDITIONAL PERIODS YOU SEE
FIT WITH RENTAL ESTABLISHED BASED ON XNEGOTIATIONS CONSIST%XT WITH
RENTALS PAID BY CCCUPANTS OTHER APARTMENTS,
(2) PROVISO BINDING LIMOUSINE'S SUCCESSORS AND ASSIGNS,
" B. DRAW UP SEPARAfE CONTRACT WITH LIMOUSINE OQUTLINING AGREEME NT
PARA ONE REF AND FORWARD SIGNED COPY WDQS. AGREEMENT SHOULD PROVIDE
FOR CREDIT RENTAL OFFSET TO KUBARK BY LIMOUSINE PLUS RETURN TO KUBAR
OF ANY MONTHLY RENTAL PAYMENTS MADE BY APARTMENT OCCUPANT TO
LIMOUSiNE FOR PERIOD FREE RENTAL IF SUCH IN FACT MADE. ALSOG
DETERMTNE WHAT WILL HAPPEN RENTAL OFFSET AGREEMENT SHOUL%LI!OUSXNE -

7 e

RETIRE, DIE OR PROPERTY LEAVE HIS CONTROL ; L
END OF MESSAGE SR

.

{See page 2}
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“WH Comment: LIMOUSINE AGREES PAY $12,000 FOR LIMITED, 60% I¥ CASH,
REMAINDER WITHIN THREE YBARS. NEED REPLY BEFORE COB 135 JANUARY,

WH/LOG
pal l‘—' N <
OL/RECD/ |
P i s | 7

OL‘! i I j - Y
U A
0GC/Connell {phone) sec OGC 65-0119

s
2

WH/PO/A Lo

9 Qe

; ! W,J. KAUFMAN
; DESMOND FITZGERAL C/WH/1
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4 4 JAN 1385

MEMORANDUM FOR: Director of Logisties |

v

ATTENTION: 1 |
SUBJECT: LIEMPTY, umjusmz
REFERENCE: Mexi 2159

1. In conversation with the Headguarters officer concerncd
with LIEMPTY LIMOUSIMNE affairs, this Office was apprised of the
fact that the proposed transaction, outlined ia gefc eexnee cable, would
be «mecuted without rucourse to advice on the legal aupects of the
sale under Mexican law and with no intennaso to make LIMOUSINE's
commitment to this Agency legally bindiag. it le furthsars intonded
that LIMOUSINE's "promisgory notes” be vasecured, .

2. Should the proposed transactias de garricd out in this
manner, this Agency would be unable to caforce LIMOUIINE's
promlse to pay hls debt, and would have n> legunlly ¢oguluable lnstru-
ment to present 1o an executor of his estate should he dlc before
meeting his obligationa to us. In addition, eur right to continued
posseasion of the apartment would be tenuoous at beat.

3. Thua it la planned to convoy taal ratate appraised at
$14,448 in exchange for $7,200 and a collestion of unenforceable,
ungecured promises, It is hard to belicve that in this case, oporas
tlonal security precludes cloaser protection of Agency assets,

« 1. Coyrnnell

R
Ta=a o

g,
(23]

/3

FETER J. COMMELL
Oflfice zf Ceneral Counsgel

ee: C/WH/L
Operations Officer
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DIR CITE “EXI 21%°
LIENPTY LINCUSLIT
REF DIR 74923

(o LIMOUSING 345070 COLLOIING TERWS:

/)
& TOT¢AL PURCHA F ™ 100 CF 2,071 DOLLAR: PAYASLE I[N PESOS.
SIXLY PERCINT [N T-0w,
B, 57,360 FESS; ¢/ 7 0w PO NG CONSTPLCTION {(ABOUT 15 FERD,

C. BALANCE CAGH “AY MY SOAPLETION COSTPULTIC (AROUND 1 JULYY .

D. BALANCE OF ©9 %> JLUAT RIPAYABLE CITHIN 3 YEARS FROM

COMPLLTIGH CC Y Ov.
. AS PaRTIaL . "@af -3 Fe dninD aRWE ATDULT, nCAT OF 2300 PESQS
ShLt Ut INREE YOARS. PIUTAL G/ TE NGT TO CinGE

FROATILY TO b T LT

ATErAPTER AT RATE O DIFFEREYNT FROM OQHER

1>
-3

R R

DURING THEC

16 YRZ 2% UNTEL ¥UBaRY TERM[UpTES

APARTMENTS Gavl & o7y
ARPANCEMINT .

2 LI';:)‘USI-'QE Pus TR TV EAY TRANSACTION YP SOON AS PUSSIFLE AND
HOPES PAY OFF 1 n o0 wITHIM FIRST YR,
3, LENSHT TERT v aaG< 0:TI0N 0N PROPERTY MOT

HE wnglD

I'4 /
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8 P WNILE CA&NOT PR!DICT HO@ LIAOUSINE YILL REAGT 1'0 REF; 8TaTION
ﬁEEDS CLEAR lND!CATIGN Ha LXHITS FOR NEGOTIATION, YOULD PREFER HAVE
; TRIS PRIOR DISCUSSION REF ¥ITH NIM. HE AND STATION UNDEIRSTAND HUST
* CLEAR FINaL AGREEHENT I HQ PRIOR PROCEEDING, BUT WISH AVOID HAVING
i TO BOUNCE SERIES CF PROPOSALS OFF Ha. - \’
2. REQUEST Ha PRWIDE STATION YITH SOME LINITS OH "LO’d.“.’R SALE PRICE"
‘ wiLLisg ACCEPT ALSO ON YHAT 1S CONSIDERED RE4SONABLE DISCG NT RATE.

'; My CAN BL SURE S'IATION WILL GET BEST DIAL POSSIBLE. PRESUNE BY

.
—-J,..,.........

" {-20#7SIT AGAINST HONTHLY RENTAL AGREEHENT® HQ HEANS wxrumoma AGREED
- ,g LINITED; RENT AS BEANS PARTIAL ENFORCED PAYAENT, - - ‘-
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MEXI .
72229

REF: MEXI 1898 (IN 41069)

R TR S

LIEMPTY LIMOUSINE
NEGCTIATION

v 1. HQS APPROVES/SALE LIMITED PROPERTY TO LINOUSINE ZTSCODRENNIONGX
a7 [

B

K ELE SISO TRIEOICIOCECIE0MKINGK ALONG THE FOLLOWING LINES:

A, XUBARK INTERESTS BE PROTECTED TO UTMOST WITH LIMOUSINE
ASSURANCES KUBARK WILL CONTINUE HAVE OCCUPANCY RETENTION RIGHTS.
ASSURANCE MAY REQUIRE SEPARATE LONG TERM RENTAL/LEASE AGREEMENT WITH 4
KUBARK RESERVING RIGHT CANCEL ANYTIME, HQS REALIZES FIXED RENTAL PRICE '
NOT FEASIBLE UNDER LONG TERM LEASE AND THEREFORE LEASE COULD PROVIDE FOR
INITIAL FINED RENTAL WITH A SLIDING SCALE ADJUSTMENT THEREAFTER. .

B. SINCE PROMISSORY NOTE FOR 180,600 PESOS WOULD EE UNSECURED
WITH FINAL PAYMENT NOT DUE UNTIL JAN.1972,HQS PREFERS TOTAL PAYMENT FOR
LIMITED AT OUTSET RATHER THAN WA1T 6} YEARS,

C. REALIZING LINOUSINE'S POSSIBLE FINANCIAL STRAIN NAKE
SUCH LARGE PAYMENT INITIALLY, HQS WILLING ACCEPT LOWER SALE PRICE AT HG
REASONABLE DISCOUNT RATE. IF LIMOUSINE UNABLE LIQUIDATE WITH ONE \X\k
CONTINUED s e Q« !

I 1\ J
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mom  DIRECTOR PAGE TWO PRIORITY
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yEEES)

LI_R&!P SUM PAYMENT AT ENHANCED REDUCED PRICE, WILL ACCEPT COMEINATION
PAYMENT AT REDUCED RATE WITH GREATERX PORTION PAYABLE AT SETTLEMENT AND
REMAINDER AS OFFSET AGAINST MONTHLY RENTAL AGREEMENT,

2. HQS FEELS ABOVE PROVISOS IMPORTANT AVOID SUBSEQUENT IMPLI-
CATIONS AND POSSIBLE FUTURE TOTAL LOSS EVENT LIMITED SUBSZQUENTLY

PASSES FROM LINCUSINE'3 OR HIS ESTATE'S CONTROL,

-~ ¥
f'.’?/“u.

3. ADVISE TERMS FOR FINAL APPROVAL CONCLUDING AGREEMENT. “7*’ '
%
END OF MESSAGE
wH/Log/__ ] (dvatt?
OL/RECD/{ | (gratt)
CL/RECD/[ ] (phone)
o B B (R
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DATE i 24 ey 62 ‘ SN SECRET i z
s . 2 5
10 DIRECTOR 3 s
FROM- : MEXICO CITY oCT 25 04322 62
ACTION: cAm 5 (E/wn TEMPO COPY SLOTTED 0300, 25 OCT) WCJ:
INFOT T Do/, ADDP, DDP/SIT 3, C/S00 3, C/CA 2, C/CA/O 2, PRICRITY
gel, C/F'I 2, ¢/FI/D, ¢/FIJINT, C/IW 2, C/SR &4,
c/rw 5, 00/, S/¢ 2
R CITE MEXI 2292
REF A DIR 43984 c9c£/L J77$%43’
B 352;)23377 o 57777
N {
Co oot susd ET SOV COMMIRCIAL OFFICE ENPLOYEB VALERIY ALEKSANDROVICH
o * M-—_ [pEa— ——— “ " e A 4
APDhIANOV AND ELICITED FOLL RE CURRENT cusA SITUATION‘. ANDRIANOV

SAID LﬁE—EFAD PRESIDENT KENNEDY'S DECLARATION BUT DID NOT THINK

THERE WOULD BE WAR. ELASORATELY DENIED THAT CUBA HAS SOV MISSILES,
SAID, PHOTOS OF SAME FASRICATED 'AND FOR PROVOCATIVE PURPOSES. SAID

IG{RUSHCKEV WOULD . ANSVER PROVOCATION, HOVEVER NOT WITH NISSILES
ANDRIAROV CONCLUDED

BUT WITH NORDS, JUST WORDS, NOBODY WANTS WAR.

VITH MARXIST LINE THAT SOVS DIDN'T NEED VAR, THAT COURSE OF H{ISTORY
HAS SEEN DOUNFALL OF FEUDALISM, THAT DOWNFALL CAPITALISH INEVITABLE

AND SCCIALISM WILL SEICCEED.

SECRET

LRI
Excloded irea aztozmalic
Sawazradiag sad |

dsonsiticattyy
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oneG - ~ BOUTING”
uwIt SR;I.O;IA : BECRET ] L, 2
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DATE - ol yanuary 1962 1614 3 zé
reom. DIRECTOR
CONFi SR 6 . DEFPIRO EN
,: . £ | rOUTINE
INFO " . 2 OA, Fi, FIJ/INT 2, WH S/ 2 . ’
ci, C1/0ms, CI/1C 2, CI/0A, FI, ./ , WH 7, 8/ AUTSA 73D
10 MERT nfwo CITE DR 37936
REDWOCD REDSKIN '
(Iv 13260)%

HEF ME(I9880

b
i

1. HQS WILL AUTHORIZE FUNDING BALAZAR PER PARA 2 REF, PROVIDED PRODF

CAMPOS TRIP PATON WELDING INSTITUTE PAID FOR DY SOVS AND SALAZAR ACTUALLY

INVITED PARTICIPATE, AND FUNDING SALAZAR CAl DE PLAUSIDLY ACCOUNTED FOR

EYES OF CAMPOS AND OTHER DUSINESS ABSOCIATES.
2. DUE ATTTTUDE CAMPOS, AND CERTAINTY IS CORRESPONDENCE TO USSR

KLOWH T0 ¥GB, BELIEVE ADVISABLE FURTHER AS

AYDID NECESSITY INDIRECT CONTRIBUTION CAMPOS EXPENTES.
REFER D4 13395 ADD-

e

5. PLS FORWARD DETAILD SALAZAR RECRUITMENT.

ASSFGS 1SS SECURTTY. SAME v*sm‘,

ITIONAL DETAILS ICS GUIDANCE QP, INCLUDTHG WITHUHOLDING REGUIREMENTS WELDING

INGTTITUZ PELDING CIARIFICATIQN RECRUT'MENT.

FXTENDING POA'S SALAZAR

ARD CAMPCE. ’
,f""’ “
EID OF ME3SACE. }‘Mw -
SR COMMENT: # Request hqs decislon vhether station proceed with op,
assuning necessity to catirely fund SALAZAR expensgst //

%‘l/(tlo\$

- e

GRACOPI [

i rrf"’”

WH/;JMexIUCIm e ]

SBCRE“I‘

ACSR/10
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- LIMESA/LIMUST/LICALLA \

RE ©43-37 ~- (CHECK X7 ONE)

MARKED FOR INDEXING

NO NDEXING REQUIRED

STV R 3R (-]

= -Nono
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LU ICRY)

BHA-14477

|

fransmitied herewith arc ¢hs six best rolls of LICALLA film.

Attachmemtos !
6 rollis of Bin !
1 log {niue poges) |
X0 E XU RXEAT N SNRRNR
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O?’ Chief of Station, Mexico City Rixrr: { .8 AL_il 1960 .
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- LIEMPTY Project Renewal Comments ~ “*% -1.. . & R oo g
—_— "S( \}\ FEQUIRED
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- None, for Headquarters information only.io.c:: ,{_‘ch _E e nQ, Ok oMY
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HMMW-8515, 25 February 1960 T TN e %,,
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¢

17Tt would appear from paragraphs 2a and ..h of refer&mgs@a
KUDESK and KUTUBE Ops have not been completely informed.of the back-
ground of the LIEMPTY Project and &ts agent-requirements, At the time
HMMA -14093 (Request for Renewsl of Project LIEMPTY) was written, it
was assumed that the Mexico Desk and KUTUBE/D could answer any additional
questions, based on reports and dispatches not normally available to the
senior stalfs, which might be raised during the renewal process,

2, In answer to paragraph 23, Oliver G, SCANTLING first contacted
Inez PARADA de Moreno in early 1957 to fulfill a KUTUBE/D requirement,
He visited hei ag an architect interested in viewing the LIMERICX -installation
from the building where she lives, He was socially acquainted with her brother,
a Carholic Priest, and knew the family to be unquestionably anti-Communist,
However; it would be imprudent on the Station's and SCANTLING's part to
assume that PARADA does not at least suspect that some anti-LIMERICK
intelligence service Is involved. PARADA suggesied during SCANTLING's
initial visit that he couid return at sav time for further observations, This
was reported by SCANTLING on 2I March 1957 and it does not seem appropriate
to query him again on the pretext for his recent visits.

3. While HMMA-14093 correctly referred to LIMITED, LILYRIC and

" LICALLA as "photographic basehouses, " the Station would like to emphasize
that photographic coverage is cily one of thetr funcrions (please see HMMA-12095,
4 February 1959). LIMITED is usad as a radio dispatch base for a:tomobile
surveillance teams in addition 1o physical surveillance of persons entering
the front gate, Thelr photography is negligible compared to their other duties,
The LILYRIC base performs the bes: photography of persons visiting the front
gate, perhaps because the vantage point for taking the olctures is {rom the
second {loor and above the street traffic which partially blocks LINITED
photographs, LILYRIC also does individual reports on LIMERICK personnel
entering and leaving the main gate, . LICALILA is used almost exclusively to
identify LIMERICK officials and to support KUTUBE/D requirements in
connection with the LIMESA/LIMUST Project. As an indication of the effect-
tveness of LICALLA photographic coverage, the AMexico Station has all the
LIMERICK officials identified. Before this base was activated more than two-

+ L— thirds of the LIMERICK officials were unidentified, In order to sepport other

operations, it is considered essential that the Station identify all LIMERICK
officials, In this respect, LICALLA nas provided most of the necessary infor-
mation. The rctention of this base is also considerad vital 1o.the security of

the LIMUST portion of the LIMESA Project,

4. The Station does not agree that the color photography and moving
pictures are a luxury, Color slides were made for identification purposes
and have proved useful, particularly in identifying facial features and skin
coloring. The motion pictures were made at Headguarters suggestion (Pleasc
see HMMW-7687, 29 May 1959 and HADNMW-8438, 26 January 1960).

CE 1Y
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5. - In conclusion, the Station would like to point out that the "photo-

counteresplonage effort against the LIMERICK installation, These bases do
not produce Foreign Intclligence and should not be constdered tn such a light.

P lC

graphic basehouses™ represent an integral and significant part of the Station's

6 April 1960
Dlstrif:utlon:
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" Chief of Station, Mexica City 0 November 1959
-3 ' TAACT N BE a3 - (CHECK "X ONE!

. - o8 - o e [4 - v
5 LIEMPTY/LIENTRAP/LIEMPTY~10 Sceurity PPy

iAo o o . NEYTO
: ’ I.‘___.ux,gig__.n; . "‘LXW‘RQLQHL———-———«—:\\ ) \ NO BNDENING REQUIRED
HETon s ! BDIUNG CAN B JUDGED
See paragraph 6 below, 8Y QUALIFILD HQ DESK OMAY

1

errearrelEs)
HMMA-13951 (KAPOK-~1705) 16 October 1959 ‘
. . 3¢ wniJ O

1. On 13 October 1959 it was learnedirom source that the local ODENVY
chief got a priority cable from his Headquarters asking why data concerning the
Mexican apprehension of the (KUBARK) truck and photographer had not been re-
ported to the U. S, Ambassador locally., The statement was made that "such

tatters as this should be immediately reported to the Ambassador. "

2. This cable resulted from the report the ODENVY office sont in on

the incident from the knowledge they had = as reported in rderence.
i

3. The local ODENVY chief replied to his Headquarters that he did not
agree that matters concerning KUDARK opcratxons should be rvported by ODENVY
to the Ambassador, .

4. Sourcc stated that the cable was obviously a result of the KUBARK/
ODENVY headquarters "ill feeling® which presently coxists and which gource
believes is primarily (and principally) attributable to the article in TRUE magaxcing
of September 1959,

5. Source is LIMEW,

6, It is requested that under no circumatances should the information
contained herein be disseminated in any forn: whatsoever cutside KUBARK,

WCCurtis/vps
30 October 1959
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1. At 1110 hrs., 20 Scptember 1959, whilcon an operational assignment,
LIEMPTY=-10 and the LIZNTRAP vchicle were temporarily Jdetained by the Servicio
Secreto de Mexico {Mecxican Sccret Service), LIEMPTY-10 was huld under
unofficial custody for approximately 20 hours before his releasa was obtained. Ther

. follows below an accountof the more important details pertaining te this incident,

\1 4

2. LIEMPTY-10 was instructed on 17 September to case the area surrounding
the Theatro Iris, located at Donceles 36, preliminary to undertaking a photographic
surveillance of all persons entering and leavingthe theatre betwoon the hours of
0930 and 1200 hrs., 20 September. In this instance, the Station's target was a pro=-
Cuban rally sponsored by the Circulo de Estudios Mexicanos (CEM]). llu Station
had received information that many of the leading Mexican and Central American
Communists would attend this rally and that this wag an opportunc time to cstablish
which onces did attend and w collect their photographs, ‘['he Stiation did not know that
the Mexican Sccret Scrvice would also be covering thia meuting for the purpose of
preventing a Conununist~inspired demonsteation, -

3. The Station was advisced at 1720 hrs., 20 Scptember. by Raymond H,
GERENDE (ps). the Principal Ajent who handles LIEMPTY-10, that L-10 was bein«
held by the Scerut Service., Immediately following this notification, Allen W. WARE
(ps) was requested to contact Philip K, TESSAROLO (pa) and request him to implemchit
procedurces through a crirninal lawycer to cffect the release of L-10, TESSAROLO
was contacted and briefed at 2200 hours and immediately began atternpts to locate
a reliable craminal lawyer. liowever, as somctimes happens in an emergency
situation, his two most agpropriate contiacts were out of tewn, [t was not until the
following morning at 0700 hra, that TIESSAROLO located another reliable lawyer

who agrecd to handle the case,
4, Since GERENDZ was known to L~10 and since the Station could not be
surc-how nmuch L-10 might be forced to tell the Sceret Survice,” GERENDE was

given the following instructions:

A. To disconnect immediately the LIFEAT/LIVERY lines in the base
where he and his wife were Living and to move all equipment to another safe
location, It was belicved appropriate to take this precaution even though L-10
did not know tize location of the LIVERY base, the telephone number of the
basc, or even that CGERENDIE was living at a place other than hus mother's
residence in another part of the city,

B. To collect and depoait w.ith his Case Olficer any compromising papers
prusently in his pogsession,

To make a gecurity inspection of the outside photopraphic lab at his

C.
mother's house,

D. To phon: L-10's wife and inform her that procedures were underway
to obtain 1.-10's release and for herv not to become upset and talkative.

E. 'To suspend zll opecrational contacts until L-10 wae released and the

- - . P
extent of compromise was determined. ,
< L S
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5. 2uring the evening of 20 Scptember the Station LIFEAT Canse Officer
was advised that GERENDE had been wirccted to disconnect the LIVERY lines
and to transficr all LIFEAT equpment to a safe location. Teo {urther insure the

security of LIVERY, all LIVERY lines were pulled externally during the early

morning of 21 Septamber,

&, A2 approximatcely 1000 hrs,, 21 Scptember, LIMEW informed the Chief
of Staticx: that a contact of hus {LIMEW 's) had just informed him that L-10 (true
name) and the LIENTRAP vehicle were being held by the Sceret Service., LIMEW
stated that if L-10 was one of RUBARK's agents he would attempt to have his
contact in the Secret Service obtain hus imumediate release. LIMEW was told
that L=10 was, in fact, a KUBARRK agent and that the Station would very much
appreciate his cfforts to cffect his release. A short vwhale later LIMEW again
contactes the Chief of Station and informed haim that 1t would be necossary for
documenicd QDACID official personally to contact & Commandante fnu LIMO
of the Sceret Service and that L=-10 would then be released. According to LIMEW,
L~10 had wold the Scerct Service-that he was carrying out his operational photo-
graphic assignment on a contract basis for ODACID; thercefore, an ODACID

official would have to establish L-10% Lona fides.

As# the Station learned later, the Scceret Service agents were roughing up

7.
some of the individuals attending the rally; consequently, they were endeavering

to make sure that no photopraphs were taken which could be used apainsat thein by
the Conununists, L-10 and L-11, the LIENTRAP driver who left the acene before )
wag detained, were just preparing to leave the arca after taking five rolls of film
when a Secret Service agent demanded a search of the vehicle on the- suspicion that
Li~10, his camera w:th telephoto lens and

It was at this time that

[

it contained Communist propaganda,
the film were then discovered in the rear of LIENTRAP.
L-10 was accused orally by the police officers of being a Soviet agent and later of
being a local Comumunist agent, After being taken to Sceret Service Headquarters,
L~10 told LIMON, wmn private, about his association with ODACID and emphasized
that he certainly was not a Conununist agent, LIMEW's source {possibly Com-
mandantc LJ.Z\‘.ON), believing that there may be some truth in L-10"s statement,
contacted LIMEW, Dased in part on assumption and in part on fact, this is the

Station's opidion as to how ODENVY became involved in the case,

3. The Station, rcalizing that LIEMPTY-10 had not committed an illegal
act by taking photopraphs, decided that WARE should persondlly visit LIMON
and request L-10"s release. WARE contacted LIMON and the sub-jefe of the
Secret Service, Raul MENDIOLEA Cerecero, about 1230 hrs., 2} September,
ident:ficd Bimself as an ODACID official and told them that L-10 did {from time
to time pecform photopraphic assignments for ODACIYD, particularly in the
field of locul Communist activities, WARE also told LIMON and MENDICLEA
that L-10 was never permitted to Jdu any task which was ilegal under Mexican
law and that if he had done so it was certainly not under the auspices of ODACID,
but on his own volition. They Linplied that L-10 had not done anything illegal and
that all they wanted to be sure about was that L=-10 was not a Comimunist agent,
10 was inimediately released and the LIENTRAP vehicle returned to him with all

equipment intact, including the five rolls of undeveloped film,

L.-

3. ‘While WARE was on his way to sec LIMON ag the Secret Service Hcead-

gquarters, tad Chief of Station was advised by the ODACID Sccurity Office that
The Security Office was told that

Q9

L~10 was'Seing detained oy tive Secret Service,
WARE wzs ;;rcsundy invegtizating the matter and should be at the Scucret Service
Headguarters at that time. Dy coincidence, WARE was taliing to MENDIOLEA
when the ODACID Sceurity Oilice phoned to inform him that WARI was taking care
It was learned later that MENDIOLEA is a brother-in-law of the

of the muaiter,
local invest.gator employed full time b, the ODACID Security Oifice. This was how

To the best of the Station's knowledpe, th

Lt

ODACID Tecamc involved in the incident,
ODACID Security Officer has sard nothing more about the incident and, at the time,

did not amtach any particular significance to it or seem espccally concerned about
-
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L-10's statemcnt that he did some photopraphic work for ODACID., There was no
i

C newspaper or other publicity pertaining, to L=10 or LIENTRAP,

i0. Durm. his visit to Sceret Service Hc.ndqu.xrtcr-! WARE discovered that
1.~ 10 had not been booked or formally charpged with an alleg al act and that neither \
LIMON nor MENDIOLEA could rceall L-10'8 name, L-10 was not placed in jaud '
during the 26 hours he was at Secret Service Headquarters but, rather, was pernuttdd
to remasn in the Sccret Service agents® duty roum, No bribes were neccssary to
obtain his release; however, per LIMEW's request, $500,00 pesos were given to
LIMEW to give to his source., LIMEW said that in addition to notifying him about
L.-10's detention, the source was also responsible for all equipment and {ilm being

-returncd intact to L-10,

i1, TESSARCLO was adviscd, as soon as LIMAW became involved in the casd,
that the criminal lawyer should not pursue the matter any further, Two bottles of
scotch whigkey were given to the lawyer through TESSAROLQ for the few tasks he

had alrcady performed,

12, After his release, L-10 reported that he was not interropated and that he
did not reveal any data about other operations he has worked on nor did he give the
names of anybody connccted with operational activitics, Based on the developmients
in the case, the Station has no reason to Jdoubt the veracity of L-10's statecinent,: L~
10 was reprimanded for his usc of statements to the Secret Scrvice about being '
employed by ODACID. iie was told that the revelation of such einployment was to
be made culy by the Station and that henceforth he is never to use such a cover
story., L=10 waw also reprimanded for his lack of judgment in remaining in an area
whuere there was a strong concentration of police; it is believed safe to assume that
1~10 will never maxe this same mistake again,

13. In retrospect, it ig intcresting to note that L=-10%s use of the ODACID
cmployment story 13 posgibly responsible for his not beiny interrogated and thus
compromising other operations and individuals, This case has pointed out to the
Station the desireability of having casual contacts in the Secret Service and other
local pelice~type organizations so that the Station, rather than ODACID and ODENVY,
in the firat to learn of incidents of this wype, Considering the multifarious activities
handled by the Station, it inust be assumed that the police will occasionally appre-
hend an agent and that the Station must be geared to handle such emergencies.

The Station is allowing a one month's cooling off poriod for the LIsN-
TRAF vchicie and LIEMPTY-10, The vehicle widl then be painted another standzrd
color and re-registered in the State of Mexico, After these sccurity precautions
arc observed, the Station sees no reason why carcfully sclected photographic sur=
veulance operations should not continue with L-10 a8 a wiser and more prudent

LIZNTRAP operator,

L4,
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. 1, During the period cove red by this E8por t,lta néw Case-Officer, Quinton
N. OUSLER, " assumed operatfonal dircction of séveral LIPSTICK mysets (Oliver
G. SCANTLING, Raymond [, GERENDE, LIMITED;“f1CALkA, LIERTRAP and
several suppo rt agents), the LJERSEY surveillince team and the LILYRIC Base,
The Station has continued to use SCANTLING, primarily, to follow up LIMESA
leads ootained from LIFEAT and t he photogra philc boses; however, no positive
rcurns have been.reulized from his prodigious efforts except the collection of a”
considerable amount of operational {nformation, GERENDE performed his princi-

and until 10 December 1958 handled the LIFEAT/BCMORNING and L IFEAT/
Cuban Exile operations, The LYJERSEY surveillance team has been used sparingly
for pretest investigations and routine stat fe surve tlances; however, a principal agej
Simon D, CLACKETT, is currently being trained in Head quarters to assume the
full~time dircction, control, training and development of the LYERSEY team, The
new project, LIEMPTY, combining all the assets discussced Un this report was
submitted to Headquarters on 8 October 1938 with requested project year app roval
period from 1 December 1958 through 30 November 1959, An operational sccurity
review of Ray mond H, GERENDE's activitics was forwarded to Head quarters as an
at tachment to HMMA- 11368, 22 Qcrober 1938,

(i

ACCOUNT OF DEVELOPMENTS - OLIVER G, SCANTLIN G SEGMENT

2, Agernt Information - Oliver G, SCANTLING has continued to perform his
assigned tasks in an outst anding manncer, SCANTLING's poise, common sense,
cducation, ideology and native abil ity for the pursu it of clandestine activit ies
make him one of the most valuable support asscts available to the Mexico City
Station, The fact that SCANTLING has full tim e overt occupation as Chief
Engince r and Production Manager for a local manmufacturing company adds to
his long~range potential as a KUBARK agent, On two occasions during the past
six months SCANTLING has indicated ro his Case Officer that he would like to
resign from his overt position and devote full time to his KUBARK ope rational
duties; however, the Case Officer has discouraged him from doing thisoathe
basis that he has more long=-range potential when his cover occupation is legitimate,
Of course, SCANTLING would be morc valuable if he could work fidl rimie forthe
Station, but not sufficiently so to warrant his resignation from his overt job (his
monthly salary in his overt job is in excess of $800.00 U, S.). The only
significant limitation that S CANTLING has evidenc ed to his present Ca se Officer
is his occasional delay in prepar ing writt en reports of investigations and other
matters requiring reports for thefiles, However, this limitation gradually is
being overcomie and it is expected that SCANTLING's reports will continue to
be factual, comprehensive and soan will be prompil v submit ted, G5 Tnav

3. Securitv Developments - SCANTLING is constantly under a considel able
amount Of oxposire and pre ssure when following up LIMESA leads obrained from
LIFEAT and the photogra phic bases, Since time is always of the essence when
using such perishable leads, SCANTLING frequently is directed to make approaches
to individuals performiny services for the LIME RICK target after voutine, and
sometimes only cursory, investigation, The refore, the possibility always oxists
of his entanglement in an undesirable security incident, This necessarily
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is a calculated risx which both SC‘ANILING and the Station must take i f penctration
of the primary target is achleved, whether technically or by a recruitment in place,
t 15 1o, SCANTLING's credlt that he has not yet become involved in an incident which
Lh e Stat fon feels has compromised him and/or alerted the target of KUBA RK's many

‘bpc rational cf forts ag,ambt them, The closest 8 CANTLING has come to being compro-

m ised and to being idemtl fied as a POPRIME agent stems directly from the LIPSTICK
survelll ance team flap of June 1958, The off ice used by the surveillance team was
rented by SCANTLING in his true name at the time that he was lcader of the team,

Not the slightest indication, however, has been uncov ered which points to SCANTLIN ¢
ns a target of investigation by a local police service, 8§ CANTLING and the Stat ion
have been alert and will continue to watch closcely for any sign of local police and other
ppposition int erest in his actlv ities,

4, Opecrational Success and Effectivencss - Briefly discussed below are some
bf the many operatioual ACtivit us i which SCANT LING par tlc l.Pl[Ld durmg, the period

MK LIGHTING opc ration th rough CASTRO, As latc as Scptcmbcr 1958 possibilitid
sril ] existed, or appear cd to exist, that CAS RO would complete his work in the
primary LIMERICK office and that it might be possible to install MKLIGHTING.

While CAST RO, through SCANTLING, was the principal source of this informa-
tion, portions wer ¢ also confirmed by LIFEAT, During July, August and Sepcemb
1958, SCANTLING had approximat cly cignt mectings with CASTRO, In Iate
Sep tember 1958 LIFEAT indicated that the LIMERICK target was using ounel .
und er the supervision o one of their vegular local employees, Agtoni PhDA y
(201-239821), to complete some of the work CASTRO was supposcdt tmré‘h—*wd
that other contractors wer e doing jobs around the target arca which CASTRO, |

would normally Inve been expected to do had he still been in the cinploy of the \ e

lost interest in CASTRO ~ he was not seen visiting the target installation nor dxd
the target people attempt to get in touch with him, 1In view of this, SCANTLIN G™

was in struucd to cecasc all contact thh CASI‘ RO as of 1 No vunhcr 1958, N

A Fooluf omt /,,I )(* l /\/_ ‘s /,1'7

8. PabId *MON Rosas (201-?‘”3 Durin;, the pnnod covd Féd Bythis vrepo“x"l‘
SCANTLING had two interviews with MON Rosas., 8S8CANTLING's most recent
report was forwarded to Headquarters 'as an attachment to HMMA-~ 11143, 1
Qctober 1958, Unguestionably the Station has identified Mon Rosa s as the tech=

nician who serviceg LIMERICK safes anpd locks, SCANTLING will continue liis
dev clopmem of MON Rosds (pl(,JSc, see !iMMA -1 1/11 10 December 1938), ;

Cl e s .-

C. Ociavio *VIDALES {2 01-\ - ) SCANTLING s actlv itles in conneciion
with this LIMESA /MKLIGHTING operation wer € summar 12.,(‘1 in HMMA-J.139/,
29 Ocrober 1955, and prcv ious cor ru,pondu nce, C TS S et
o ' (

D. HERRERIA GABELICH - This is the firm that made the st eel vault
door for the LIMERICK installation, SCANTLING made two visits to this

firm's work shop and succeeded in obtaining enough information to make an

CLASSF T at0ts 17aGE NO
i

O

overed by this repgets. f i~ : egacte S VN
“,{‘/’2 "L,, et ‘L”'L[‘i{”am Ny
A, Jua™MCASTRO (2017 ') SC?\\HLING“Contm God seeing CASTRO thfoug
September 1958 follo wing the last faint gl imers of mounting the original LIMESA /T

target, Also, LIMITED and LIF EAT confirmed that the LIMERICK target had™- \“
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accurate drawing of the type door installed at LIMERICK, This drawing was
forwardd to Headquarters via HMMA -11926, 21 january 1959,

E. Casing Report on West German Emba ssy = During June, July and
August 19538, SCANTLING prepared a detail ed casing report on the new
West Ger man Embas sy, SCANTLING's engineering ability enables him to
prepare accurate drawings and sketches from a minimum of data, Also,
his personality and gregar ious manner permit him to visit the inside of such
establishments, with an appropr lat e cover story, and retain minute details
which later he commits to paper and emerges with a comprehen sive floor
plan and important coastruction data,

F. 'LIMERICK Construction - SCANTLING's long association with this
target from the casing siandpoint provides the Stat fon with an unparalleled
sou rce of in formation about LIMERICK construc tion activ ities, modificationg
and rcasons for same, All of the LIMERICK cas ing reports on fie in Head -
qua rters are the product of SCANTLING's unusual a bil ity and knowledge,
Consultat ions with Station Officers about LIME RICK construction have been
of benefit to the Star londiring this reporting period an they wili continue to
be of wor thwhilc i mportance,

G. Routine Investigations and Surve illances - Although the Station has
sev eral assets capable of performing investigations and surv eil lances,
SCANTLING is still used in sltuations requiring the utmost in discretion and
clandc stinity, His activities in this conncction are too numerous to list
here; suffice it to s:ate that he has contribured materially to the Station's
collection of operational infocrmation through his investigativ e effo rts,
SCANTLING's interview of Paul Frederick Kir schho{f (201~4 3645) of LCMAY~
FOWL interest is an example of SCANTLING's use on-investigations ( see
HMMA=-11749, 17 December 1958),

H, ESGEM-13 - SCANTLING served as the cutout with ESGEM-15 during
the latter's December 1938 trip to Mexico City, In this connection
SCANTLING is a support asset which is trustwo rthy and dependable,
SCANTLING never displays undue curiosity in operations such as the ESGEM-13
one; he accepts the minimum amount of information given and performs his
duties in a proiessional and sincere manner,

1. LIEMPTY/3 - SCANTLING handles the administ rative mart ers conn ected
. with L./3, Doris M. XILLGO provides oper ational direction to L/ 3. During
! this reporting period, he Station had hopes of SCANTLING taking over the
\j ope rational super visioa of L/3's.activities, However, af ter a four-month
trial p eriod with both SCANTLIN G and KILLCQO wiceting with L/ 3, it was
decided tha ir would be desirable for KIIGO to continue handling L./3, L/3's
unu sual personality and intellect indicated thar he could best be directed by
a PBPRIME citizen, Therefore, SCANTLING no longer attends KILLGO's
and L/3's oper ational meetings, although he does continue to handle L/3's
administrative problems,

J. Raymond H, GERENDE's Duties -~ Dur ing GERENDE's absence from
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"Mexico City-in December 1958 and January 1959, it was considerad app ropriate
for SCANTLING to handle LIMITED, LICALLA and LIENTRAP, Although this
procedur e defeats some compartmentation principles, it was the only manner
in which the Station could maintain eff iciency with the three operations listed
above, SCANTLING has known the agents involved with LIMITED, LICALLA
and LIENTRAP for several years, In fact, he was at one time the agent in

- charge of these three operations,

S. Operational Methods Evolved During the Perlod = The VIDALES operation
(s ee paragraph 4 (C) above) lndicated to the Station the necess ity for thorough
briefings and discussions with the agent making an approach to a target, This can
hardly be described as a new operational method, but {t does scrve to illustrate
th ¢ minimum efforts that should be followed, The [orthcoming LINIMENT 1V
operation whe rein SCANTLING must recru it the landlord of the ta rget's build ing
is of fering SCANTLING and the Station the opportunity to prepare thoroughly for
SCANTLING's recruit ment pitch, The excellent d ocumentation prepared by
KURIOT and the story being created by SCANTLING and the Station should increase
the batt ing average on SCANTLING's cold approaches, (Sec HMMA -11366, 22
Qctober 1938, and HIMMW-7038, 21 November 1958, for additional details on

this Subject),

In a pencral sense, one other conclusion can be made about any Station's
support apparaius - wher e technical and photogr aphic operations are possiblie,
th e utility of the information obtained is enhanc cd consider ably by accurate,
comprchen sive and timely casing reporis, SCANTLING, as previously mentioned,
is an excellent a sset for this type of support,

6, Adminisiration - S CANTLING's contract expires on 15 February 1959,
As of that date SCANTLING will have received an annual salary of $3, 600, 00 U, S,
for two years, The Station plans to raise his amual compensation to $4,000.00
U.S8. No other significant a dministrative problems exist,

7, OQutlook for Futurc Development - Station plans call for the continued
ut ilization of SCANTLING in the same manner as he is presently being used,
The Station will keep SCANTLING as an independ ent asset and, it is hoped, resist
the tempration to make him a principal agent in charge of nummerous sub-agents, It
is believed that SCANTLING is the t ype of support asset that can be wo rthwh ile
to the Station fo r many years to come and that every effor: should be made to protect

his sccurity and value to KUBA RK,

ACCOUNT OF DEVELOPMENTS - RAYMOND I, GERENDE SEGMEXN

8. Agent Intormation - Aside from the dgent information given in HMMA- 11368
22 QOctober 1933, whe only significant development was GERENDE's Dec ewber 19358
marriage to a U, S, educated girl of Dutch citizenship, The$ 300,00 U, S, for the
purchase of two plene sickets as a wedd ing gift to GERENDE was designed o
impr ess GERENDE with the fact that KUBARK thinks highly of him as an individual
and that KUBARK has a great interest in his intelligence career, GERENDE is at
the age and stage in life whe re he is beginning to wonder just what the future holds
In the near future, the Station will propose a salary raise for GERENDE

for him,
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and request a new contract that p rovides for some type of r cti rement benefits. -
perhaps simtilar to the Civil Service Retirement progcam for KUBARK employees,

9.. Sccurity Developments = Again, the Information on this suhject was covered

_ - ladequately in HMMA-11308, GERENDE was rclieved of his LIFEAT/BGMORNING
“land LIF EAT/ Cuban Exiles dutics on 10 Dece mber 1958, This, of course, was

in line with recommendations contained in HMMA=-11308 and rcpresents a dcfmite

security improvement, GERENDE w s told that LIFEAT/BCMORNING wa s being

te rminated because it had not been productive of enough signifi cant information and

. that LIFEAT/Cuban Exlles was being terminated becaus e the occup ants of the target

= apartment had moved (Note: This was true where the Cubans arc concerned,)

Additional sccur ity -Improvements will be made when Simon D, CLACKETT returns

to Mexico and relieves G ERENDE of respons ibility for the LIJERSEY sur veilla nce

tcam,

/

10, Opecrational Success and Effectiveness ~ Bricfly reviewed below are the -
separate oper ational activit tes which GERENDE managed during the period covered

-~ fby this report:

A, LIMITED - This base functioned smoothly, sccurcly and efficicntly
dur ing the period July through December 1958, 'The base operator, LIEMPTY/ 3;,
demonstrated his usual competence and devotion to duty, in addition to the
primary objective of taking photographs of individuals of interest, L/6 also
preparcd detailed daily logs on the arrivals and departures of all target
per sonncl, weckly reports of workers activities at the LIME RICK instal lat ion,
per formed three one ~man surve illances of Mexlcans working at LIMERICK in
an effort to identify chem by name and home addr ess, and provided SCANTLING
with information on LIMERICK construction, Dur ing this six~-month period,
LIEMPTY/0 took approx imately 800 photogr aphs from the LIMITED base,

B. LILYRIC - This basc is operated by LIEFMPTYs /13 and 14, with LIEMPTY/
12 serving as a cutout between the base and GERENDE, LIEMPTY /14 does most
of the photogra phy and reporting for the base since LIEMPTY/13 has a regular
job and is not on the premises during regular dayiime working hours, L/14
dev otes approximately six hours (0800~1 400) each day to photography and the
remaining time is spent preparing reports, The Base personnel compile
individual lo gs on cach target personality indicating thelr arrivals and deparwures
from the LIME RICK installation (Note: These reports are filed in the
app ropriate Station 201 file and are available to Sitation officers in analyzing a
target personality's partern of daily activity), LILYRIC also prepared a
weekly report on workers activit ies at the Club and reports the lic ense plate
numbe rs of all vehicles dischar ging or picking up individuals at LIMERICK,
{(Noter These license plate m'mbers are then checked our rnrough LIV ES TOCK/2
. for the owne rs names and add resses - in case of im mediate or later operational

. interest,) During GERENDE's recent absence from Mexico City, OUSLER met

directly with LIEMPTY/ 12, During this period approximatel y2,000 photograp hs
were taken from the LILYRIC base, o

C. LICALLA - While LILYRI C and LIMITED are cxcellent bascs for
piotographing individuals ente rmT and leaving the LIME RICK instal lation,
the LICALLA base is the Station's best source of photographs of LIMERICK
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 employees, LICALLA is so situated that photograph s can be made of target

- ~resulted in this family relationship, This, certainly, is the major security

“other duties, Relieving GERENDE of his LIFEAT duries enables him to devorte

per sonnel in the garden area of LIME RICK, UIEMPTY/9 is the base operator
for LICALLA and in the Station's opinion performs his job in an outstanding
manner, As reporied in HIMMA -11368, LIEMPIY/9 is the brother of former
LIPST ICK/47 (the first LIPSTICK surveillance team member arrested in

June 1958). No repe reussions, or indications of any impending ones, have

problem faced by L/ 9 during this reporting period, L/9 and his family soon
will have to vacate the LICALLA base for the period of time required o remodel
it, The Station is quite sure that L/9 does not know that his covert e mployer
wns the LICALLA base and the three adjolaing houses and every effort is
being made to preser ve this secret from L/ 9, (Soe HMMA~-12032, 28 January
1959, for a more detailed explanation,) Of course, during the remuodeling of
LICALLA there will not be any LICALLA reporting or photographs, In addition
to taking approxtmately 2, 500 photographs during th is six~month poricd, the
LICALLA base also prepar ed wecekly reports on LIM ERICK garden activ ities,
These reports indicare which LIMERICK emplovees are seen together each day,
which vehicles different employees are accustomied to using, construction activit
and other matters which appear of significance o L/9,

D, LIENTRAP - LIENTRAP continues to be a worthwhiic Station asset,
Approximately 1, 400 clandestin e photographs have been made of numerous
targets during this reporting period and LIENTRAP type activitie s will undoubtaily
remain one of the Station's best investigativ e assaws, As explained in the Field
Pro ject Qutline, forwarded to Headguarters on 8 Gorober 1958, the Station is
of the opinlon that the LIENTRAP vehicle should be replaced as soon as pessihle,
Nearly four months have elapsed without receiving Headquarters authority to
replace the vehicle, The security situation is even more acute now than ai the
time of the request, LIEMPTYs 10 and 11 do an excellent job on LIENTRAP
ope rations, '

E. LIJERSEY - This operation can be characterizaed as somewhat dormant
for the July - December 1938 period, Because of GERENDE's other i mportant
activit ies, he did not have the time to train and work w ith the surveillance team,
Also, the Station considered that it would be stretching secur ity just a bit too fax
to have GERENDE engaged in surveillance at the same time that he was handling
the photogra phic base hous es and performing monitoring chores for LIFEAT/
BGMORNING and LIF EAT/ Cuban Exiles, The expected arrival of Simon D,
CLACKETT in April and his relieving GERENDE of LIJERSE Y will eaahle
the Station to train, within a year, an efficient mobile surveillance team,

At present, LIEMPTYs /15, 10 and 17 compose the LEERSEY team,

F. LIFEAT - Until 10 December 1958 GERENDE scrved as monitor
in the basc hou se contalning LIF EAT/BGMORNING and LIFEAT/Cuban
Extles, In additionto living in the base house, GERENDE also transcr ibed

the majority of theBGMORNING and Cuban Exile tapes, He performed
these jobs satisfactofily even though his efficiency was handicapped by numerous

more time to his other operations with a corresponding nvrease in the securin)
of all his activities,
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\ G. LIEMPTYs/4 and 5 - LIEMPT Y/ 4 docs a truly profcssional job of

. developing and printing the base ouse photographs, No significant developments
occurred in rclation to L/4 excopt that QUSL ER met dircctly with him duriag
the De cember 1958 period that GERENDE was away f rom Mexico Cly,
LIEMPTY/S, L/4's wife, continucd doing routine t ranslations in a very compe-

~ tent manner,
11, Administration - Other than the fact that LJERSEY and the above =

m entioned portions of tne LIPSTICK pro jects we re combined into this new project,
LIEMPTY, “there is nothing of signif icance to report to Hea dquarters, :

12, Outlook for Future Development - Although not meaning to be repetit ive
by di scuss ing again those reco mmendations made above, a summary of th e Stat ion's
butlo ok on the future of the LIEMPTY GERENDE Scgment is believed to be appropriate
W ith the arrtval of CLACKETT in April, GERENDE, will be frec to devote full

“fime vo photogra phic base hous ¢ operations, GLERENDE can do a lot to professionalizg

th ese operations by preparing wr ltten.communications procedures, by thoroughly
debricefing base house operators on thelr met hods of operation, by preparing detail ed
seciurlty reviews on each base and by supervising the trial of new photographic

rc chinlques, GERENDE will continue to be used on occas lonal sensitive investigations
Lo rent opera tional hotel rooms and to perform other services for the Station which
will not Impair the secur ity of his primary respon sibilities, It s planned that
CLACKETT will put some Jife Into the LIJERSEY surveillance team and that the
Station will soon have another first rate investigative 'rroup to support other Station

bperations,
%/ Wland (- Kﬂ&f““
/ Uer CUR’I
f\O/v g
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9 Docomber 1958

MEMORANDTH javstd o/
SUBJECT: Case Officer Assignmenis in Mexico

1. I Staff has yord|Statian to FeRove
their lialson casa of ficor from handling their
Wumber Cre clandestine operetictie

nould we nob do this in the case of

2, W
Moxico wherd _&15 nandiing LIV':‘;’STOCK-? (S‘t.ation's
most ovart erd danpercas agent) and LIFEAT (unilateml

telophona i r)?

3 Eatidanmlly, yelephona taps in Mexico are
1imping along with apout half the garget covarafge

of a ysaT 353

<
(/w LUW -
CHARLES W ANDERDON

Wy rl
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1 December 1958

" MEMORANDUY FORs WH/III/Hexico

SUBJECTs LIEMPTY

On this mammoth project, I havs only two ideass

8, Should LICALLA be terminated? It is a possibls
threat %o LIMESA. .

b, Gerende should be taken off all LIFEAT work,

CHARLES W. ANDERSON
WH/FI

?
Gavehes ¥ oe‘au?w‘*d‘
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TR Chief, WHD

SURECT: Request for Staff agent ta £il14 mApP-B100 S1st in Yexico City
{

1. It is requested that \¥/Persannsl locate a Stalf Agent to
£ ’lt.he FAP-UIO(; ~Q):O (F1), GS-12 slet in Vexico City which was recently

vacated by Wilfrad O, CLD‘s'-‘R(r:-),
“his e T
2. Tkig Agent skotld Be bilingual in Jpanish and should huve

s €

operationul exper lence, especlally in physisal -’/c‘;rveuhnca tecinigués,
N R S R L TP« S SRRSOV TP 2E5 - P APIPLIE S SI ) PR PP y S

He will Yte expected to spot, develsp, veeruit, and direct survalllanse
mscta.;xﬂ He will gmxhtg be given fuall responsibility for organizing
an offective physical survelllance tean,

3. It ir regueated thwt R suitable candidata be locatsd as snon as
possibla so that the Contract Agent mow performing the’functiona can be
relisved of this responsibility axd can evete his time to Mdie other

tanka,

°




SECRET

23 October 1958

MEFOHANDUM FORs CwH
SUBJECT ¢ Development of Physical Survelllance Assets in Mexico

ld

REFERENCE s WH/FL Memorsndum of 14 October 1958

1. The subject of the recruitment of a physical surveillance team in
the United States for use in Mexico as well ss other areas within WH has
long bosn a topic of diszcussion at Headquarters, While it is palpably ri-
diculous to consider the use of a survelllance team recruited and trained
in the United States and based in Mexico, operationally in other areas in
latin America, there ig some merit, at lesst in theory, to the proposal in
2a of reference, Although one of the basic fsctors in the mske-wp of any
surveillance team is that its menmbers must be indigenous to the area of op-
eration, it would be possible to recrult such a team as suggested in 2a and
use this team in Mexico. However, I belleve this would be time-consuming and

very expensive for the following ressons:

a. Machine runs have already been made to spot candldates within
the Agency of the Mexican/American tyve for the LIMESA/LIMUST project, with

negative results,

b, In order to make it attractive to young men of the caliber
desired, we would have to offer some kind of a career with a starting salary
of somswhere between the GS 7 and GS 9 level, plus travel and allewances,
Without atterpting to even estimate this cost one can ses that ths figures for
a team of fifteen would run into six digits,

6. 4+t would take a minisum of three months for a recruiter to move
into the southwest area and spot, contact, develop and recruit a team of X

fifteen. ¢ N

e
d. Once & team of sultable candidates was recruited, 1t would
then take a minimum of another three months to train these candidates in
baslic trade craft and surveillance techniques,

6. Upon completion of the training period, the candidates would
have to be moved individually into the area of operztion to become familisr
with this area, the language, peopls, and atmosphers in general, etc, This
would take another thres months minimum,

£, After completion of the area familisrization periocd, the team
would have to be assenmbled and put through various surveillance exercises as
a unit to check them out prior to actual operatione

SECEFT

(PR T
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8- .‘l'hero weuld be other problems confronting such a team {rom &
security standpoint, such as cover credentials, which would always pose a
threst to the operation. ?

2, Tosum up, it would appear that the proposal in 2a of reference
is not feasible because of the time and experise mvolved plus the always
latent aecurit.y hazard, -

3. I agree with paragraph 2 b of refersnce. Not only should the
personnel of the survelllance team de recruited at the station, but as oute
lined in paragraph 3 it should be relatively easy to find suitable candidates.
For example it is proposed under the new LIEMPTY project (this consists of
the remainder of the non-blown LIPSTICKs and the LIJERSEYs) to recruit a
physical surveillance team. Two of the station’s cutstanding indigenous
agents, Seantling and Gerende, are under this project and both are capable
of spotting, developing, and recruiting agents.

4, 1 sgree with paragraph 3b, &, and d, and belleve that Headquarters
should make every effort to find an exerienced end competent case officer
to 111 Clower's slot as the outsids surveillance case officer.

Ju.n B. Brady
( /"‘III/‘%xico

SECEET
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' 1L October 1958

MEMORANDUM FOR: GWH A
SUBJECTs Development of Physical Surveillance Assats in Mexice

~ . le¢-.0n B October 1558 a meeting of repreae.ntauvss of SR Division
and-CI Staff was held, attended by the undersigned, to discuss means for
building up physical aurvainance agsets in Mexico, The SR and CI repre-
sentatives pointed out that their current and projected work on BOMORNIMG
and their cases requires a considerable strengthening of physical surveil-
lance asgets, and it was the consensus that these assets would be used
far into the future on Soviet targets, It was rurt.her agread that sincs

the LIPSTICK operation has ancounterod difficultiss this year, new agsets
should be sought,

2, Various approaches to the problem were discussed, the most viable
of which were as followss

a, Recruiting of teams or basic elements for teams in the Mexican
colonies of the southwestern U, S,

be Dispatch of a new case officer to Mexico with tho sole and
spoecific duty of developiug and running the new teanms,

¢e A combination of a and b,

: 3. Initially, it is bellisved the dispatch of a new case officer to
Mexico would be tho most successful and give the best immediate results,

for the following reasonss

8, Haadquartors and Station records contaln the names of pumercus
clsared contacts of contacts who could be cleamd and through whom
introductions could be made tu psrscns suitable for surveillance work,
Hitherto these have not been fully exploited owing to the heavy workload
on Station persomnel and the unimpaired functioning till recently of
the LIPSTICK group, Some of these contacts were felt out as recruiters
ard spottors in years past but the matter was never pushed since the
need was not so0 graat as now,

b, A now case officer is needed bacause the present Station staff
is still too busy to devote the amount of time nesded to build carefully

and train thoroughly the new assets,

¢. The new assets will require the full time direction and
coordination of a case of ficer who has no other responsibilities. In
this connsction, it would be advisable to try to select, train ard
utilize at least twelve new agents as soon as possibles,




c-2-u

d. In brief, a replacement of the farmer physical surveillance
lesder is indicated, but a more mature and competent case officer is

nae;l_gd.

Lo Plan a, récruitment im the U, S,, should not be disnissed {rom
consideration, It would take longer than the other plan but might be
btereficial in enabling the new agants %o be trained in the U, S. They
would then have to spend time gettlng into Mexico and familiarize themselves
with operations and oporational climate there, This plan, however, presents
& problem as to who is to do the recruiting and training in the U, S.

SR Divieion has offered to be of whatever assistance they can, but there
i3 no indication they could do any better at this than Wi,

Se It may ba of interest to you to know that the SR repressntatives
sald the best work done anywhere in the world on the BOMORNING case, which
has wide international ramifications, was done by LIKAYAK~2 in Mexico,

wa aeﬁ‘*ﬁ“’"
HARLES W, ANDERSON

WH/FI

Distribution:
Orig & 1 cc = CWH

2 cc = WH/FI
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4. EQUIPMENT: 1 QP auto
Photographic Equipnmeni

f;_fl . - i

5. PROJECT ACTIONS: First approved in 1958, the FY 1971
Honewal Hoquest was submitted in April 1970. ’

6. COST:
FY APPROVALS
1966 $45,300
1967 41,590
1968 45,000 ‘
1269 43,300 I
1970 49,463 (Fstimuted Obligation)
1971 23,633 (Regquest)

SUMMARY OF CUKRENT PROJFCYT COSTS: FY 1970

Salarics and Bonuses $40,580.00
Real Estate, Utilities

and Reat 6,188.00
Cayr Maintenance 1,200.00
Propeorty Maintenance and

Replacenent 500.00
Supplies 1,000.00

TOTAL $49,46S8.00
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DISPATCH SECRET R-A=11263
O Chief, WH Division TRt e
"o p— 50=6= f1
FROM TR
 _Chief of Station, Mexico Uity B October 1958
SUBIECT RE U633 — (WHECR R OND)
. Operational/Assignment of Cryptonym MARLED FOR INOENING
% NO INDLUING REQUIRLD I
ACTION REQUIRED INDERING CAN 82 JUDGED
yone . B QUALIHIED HQ DESK ONLY
ummctm‘
004-A-11257 :
o7 /
L/&’/]? ¢
-~
Cryptonym number 476 has besn assigned to the projest outline formrded as an
attachment to the referenced dispatch.
\) . " . el A
/‘.i-lp{:‘: ,( o C’At:
o //7 Willard ¢. CURTIS
e
“qN0/eps
T October 1958
Distribution:
3 = Hgs
2 - Piles
CLASSIFCATION 1 3aAst NO
“w s PEEV'O\;'S EQITION . !
-L\.? 53 ZE?:";?:SX“Q‘»?O B SECRET ! r—ﬁi CONTINUED
10 yore.Cn AR OBSONETE \‘.,'{"’ . . H ) H .
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FORM KO.
[LIREIT

Duwancnxo._HK&:AaIEE;ngt

Sroviy Air or Sen Foweld - KAPOK=;92

Tho folpgyd:
authorlzoal

Chief, WHD

Chief of Station, Mexdeo

Signodg

| GENERAL Operational )
| specric LIPS TICK/LICALLA R.0. #C30 = Unat -fi‘/#&

REF: a, MEXT 360; b, DIR 38861 j5tu: It cocteo-tisn, zits

reasons ond csordinate

i€ appronrinlo.
1s On 16 December 1955 the daily check of property waich this Station
may desire o use for operational purposesa{LICO0L run} showad that a
house adjacent to the LIMERICK target installation uas vacant. LIPSTICK-19
was contacted immediately to investizate the property. He repurted that
it was a one-story house{duplex) in very poor condidion which wus being
repaired by the owner for rental, He furtner repericd that from the
maid's room on the roof a clear view of ths entire LIMZRICK compound was
possible and, if he had understood the LIMFRICK languaze, he would have
been able to understand several conversations which were going on between
LIMEKICK officers in the game area of the compound., LIPSTICK-=19 also ree
ported that {rom the roof of this house it was a distance of only approxi-
mately fifty feot to the LIMERICK building asross 1iai roofs with no
obstructing partitions except for a small wall and ssveral s tramds of
barbed wire, all totalling about four or five feet high between tha last
roof and the LIMERICK bullding.

2, Based upon this favorable report, reference A was sent immediately
to Headquarters requesting authorization to rent the house. Two days
later reference B was received granting approval to rent tue house., Cone
sequently, LIPSTICK.Z. (the anly cleared married man svailable tc the
Station, with the exception of LIBELTY, wno wonld £it into the area) waa
approached and requesied to rent the house, This posed & considerable
problem to LIP3TICX-21, since the house has only two vedrooms and he already
had two children, and at that very time his wife was in the hospital
iving birth to a third child. Further, he had a very comfortable house
%a duplex wiich he shared with ais brother-in-law at a pre-devaluation
rent) which he would never be able to again acquire after thnis operation
was terminated., He did, however, agree to take the house and it was

51-28
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' 16 Janvary 1956
Page 2 .

apparent to all concermed that his decision was based upon loyalty to

tils Station and:.dedlication to ths fight szainst Coimunism. It is hoped
that this unselfish snd devoted act of LIPSTICK~21's will be made a

matter of permanent record.

"3. The reason for LIP3TICK-2L to move from very comfortable quarters

at leas rent into cramped quarters at a higher rental needed some explana-
tion for his friends and relatives. There is a very fine private school
approximately owe block from this house which LIPSTICK-21 had often men-
tioned as the best in the city for his children, and conssquently he told
everyone that the reason for moving was to be as close as possibla to this
school so that his cnildren could attend. It should be noted in this
respect that, in reality, LIPSTICK-Z1 had been sending his childiren to

ona of the best public schools in Mexico €ity at no cost. Under the present
circumstances, he will have t pay tultion at the private school because
it is the only decent school in the area and it provides excellent cover
for his residence in the area. It i3 requested that Headgquarters authorize
this Station tc assist LIPSTICK~21 in the payment of his chiliren’s tuition
for the above stated reasons. Approzimate cost of the tuition would be
$20.00 U.5, per child per month, or a total for LIPSTICK-21 of $.0.00 US
per month, Authorization i1s requested to assist LIFSTICK-21 by payment

of $30,00 U.3. per month,

lte The house i3 ore of & series of one=story houses that sxtend from
the LIMERICY building to 8 four-story apartment building on the far
corner. The [ronts of the houses are all diroectly on the sidewalik with
the doors opening onto a ons-step stoop. The backs of the houses and the
walla of the back patios all abut the compound of the LIMERICK installse
tion. The rear windows of the house face a patio which ends in a drick
wall, 'This brick wall is not as hipgh as the roof of the house, anding
about- four feet below the lovel of the roof. There are stairs which
ascend from this patio to the roof where the mald!s Quarters are situated,
About halfway up these stairs one can turn and obtain an unrestricted
view of the LIMERICK compound., IHowever, the maid?!s room offers tne best
operational possibilities since it provides concealment for the observer
and his equipment, plus & more advantageous view. LIPSTICK-21 told ais
maid that she would have to sleep cut at a local pension since he pseded
her room for nis radlo experiments, This is a plausible story sincs
LIPSTICK-21 i3 known to be an enthusiastic radio amatsur,

S. The maid?’s room nas a door that faces across the roofs in the direction
of the LIMiRICK installation and one window wunich faces across the house
roof toward the street. A view of the LIMERICK compound is obtsized by

an observer who is back in the room looking through the partly opened door,
Some better method of observation will be worked out wnich will eliminate
the security hazard of a door partially opened at all times of operation,

L ; s

Lidptwidia [ Temmeeese -
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6, A% present we p.lan to allow LIPSTICX-21 copsiderable time to get
settled securely into his new quarters belore starling any operational

efforts. Alver this waitdng period is over ana we feel that we can
securely commence ope:"ations, we plan on using the base for the following
efforts:

. @s A supplementiry photographic base. In tais connsction ths
request for adiitional Exactas and spotting scopes previously made
should be expedited. It is anticipated that much operatiorfinforma-

tion will be develoged by this photograghic work showing the warious ;

S

kil

f} associaticns between the people when thsy are at play in the ccmpound 15

i waich can never be determined from the LISSTICK-LIMITED coverage. .

yi Visitors who ssldom leave the compound do engage in social acliviiy N
within the compound aund can be phctogravhed for possible identificae '
tion by the AEDIPPSRS. Items which are losded into the automobiles =
for transportation to unknown points may be identified through this =
coverage. Further, snould LIPSTICK/LIMITED be terminated for any

reason, we would be able to continue soms coverage from this base.

TR L B
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be OCbservation by LIPSTICK-21 of the builaings and the activitles
in the compound will furnish valuable infermation on the daily livimg 43
habits of the residents and their guests, ;

s The LIPSTICK/LIDOMINO base, presently being occupied by LINCH-
FIN, is about 75 yards away from the LIMSRISK targst whils LIPSTICK/
LICALIA is only atout fifty fest. This base may assist the Head-
quarters technicians, who periodically usae tae LIPSTICX/LIDSHING
base, for reasons of proximdty and the use of itneir equipment from
a differenv direction. The exact use of the LIFSTICN/LICALIA base
in this respect must be determined by the Headquarters technicians

who are fasiliar with tne equipment used.

d. Comversations in the LIMIICK compound are audible to someons
wha is listening from the maid's room. Xatwurally strest noises and
extranaous sounds interfere considerably wita tais eavesdropping so
that t..° employment of some purabolic microphons and recorder must

“be used for optimum results.

8. Should future operations Drovida the orportunity to install a
transmitter mcrogmm(resonant cavity) in some item carried into
the LINSIICK target, LIFSUTICK/LICALLA would serve as an excellent
base since it has direct line of signt o whe back of the LIMERICK

target. ;
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£ Prelimins -y investigation reveals that the possitllity does
exist that phy: f.cal access may be oblaired to the LIMERICK target

from LIPSTICK/LICALIA. This investigation will be intensified and
a full report, togetner with available photographs, will be sent to

#
Headguarters for study by FEABSON and NILES as to the feasibility
of this type of operation,

7. A8 stated in parsvraphs two and three above, LIPSTICK-21 has undergons
cersiderable personal .sacrifice to accommodate this Station in this opera=
&

tion. It has always been the practice to pay a base house operator
starting salary of approximately $120,00 U.5, per moath, since the work
of operating a base house i3 almost full-time. LIP3TICK-21 now earns
264,60 V.S, for work of apt"'oximately four hours per day,

of LIFSTICK-21 to $120,00 U.S. per month.
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