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MEMORANDUM FOR: Associate Deputy Director for Operations

THROUGH: MPS/BG
SUBJECT: Amondment and Termination of Project
KDFACTOR

1. Project KDFACTOR supported a visunl and photo-
graphic survelllance operation in Mexico City targetted
against the Soviet Embassy. Assots included five agents
and two baschousce surveillance sites. Termination of
this project, cffoctive 30 June 1972, was the result of
a security review which revealed that the VWBLANKET
principal knew the baslc details of (he RDFACTOR opern-

tions,

- 2. Agent termination was accomplished without any
imfmediate difficultlies; however, continued security will

. depend on the terminated agents’ silence. In the event

there is a compromise, the risk of damage to the Sta-
tion's relations with the Mexican Government should be
minimized because of the compatible nature of hDFACTOR s

operations,

3. The ADDO approved Amendment No. 1 to the proj-
ect in the amount of $9,844 for FY 1972 to provide for
the agent terminations, but an overrun of $7,246 oc=-
curred as the result of miscalculation of termination’
costs, This project ‘action requests this additional
sum of $7, 245 to cover these expenses, .

4. The FI Staff recommends approval of this amend~

ment/termination request.
,QJ‘ A. Campbell
Chief
Foreign Intelligence

Attachment: .
Project

Reviewing officer:
FI/OPS = | s
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, ‘MEMORANDUM FOR: Associate Deputy Director
! For Operations )

‘ SUBJECT : ‘Project KDFACTOR - Amendment
. and Termination Request. -

: 1. The KDFACTOR Project (until 1970 encrypted
: , . - as the LIEMPTY Project) was initially approved in
., 1958 to provide financial and material support for
' visual and photographic surveillance operations
i targetted agiinst the Soviet Embassy in Mexico
City. In June 19872 the project supported five
agents and two basehouse surveillance sites,

2. The KDFACTOR Project was approved by the
ADDC in the amount of $19,000 for FY - 72 and
$20,000 for FY - 73, Per DIRECTOR 285255, dated
30 June 1972, the ADDO approved Amendment M. 1

to the KDFACTOR Project in the amount of $9,844
for FY - 72 to provide for costs of agent

terminations.

3. The decision to terminate all agents and
facilities under the KDFACTOR Project was based
on a security review of the project activities
which indicated that the VWBLANKET principal knew
the basic details of the XDFACTOR cperations,
including the target, the location of the surveillance
sites, and probably the true names and former
cryptonyms of the agents covered by the project, y///

4. The cost of terminating the agents under the
KDFACTOR Project amounted to $15,573; the cost of
closing down, the two basehouses under the project
was $1,412. The total amount charged to the KDFACTOR
Project in FY 72 was §36,090 which is $7,246 over
the approved authorization of $§28,844. The overage
was incurred in terminating the agents and
facilities associated with the XDFACTOR Project.,
Although Amendment No. 1 to the projcct was
approved in the amount of §9,844 to cover the
cost of terminating the agents in the

\ e
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project, the actual payments made by Mexico City
station per the terms of cach Memorandum.of Oral
Cezmitment (MOC) and in accordance with Mexican
law and custom exceeded the estimate for termination
costs made by Headquarters at the time the Améndment

was requested. Termination payments made to each

agent aré as follows:

KDFACTOR-2 (Recruited 1956)  $8,160

KDFACTOR-S (Recruited 1956) 2,366
KDFACTOR-6 - (Recruited 1956) 2,830
KDFACTOR-8 (Recruited 1965) - 649
KDFACTOR-8 {Recruited 1966) 1,568

The long tenure of three of the terminated
agents, the relatively high monthly salary of
KDFACTOR-2 ($440) plus the computation of the
termination payments in accordance with Mexican
law and custom were the primary reasons that the
final agent termination costs amounted to §15,573,

S. All agent terminations were accomplished
in an amicable manner. No visible security risks
were apparent at the time of the terminations
zlthough any one, or all, of the terminated agents
may at some future date decide to divulge to an
interested party the details of the KDFACTOR Project
operations. KDFACTOR-2, KDFACTOR-5, and KDFACTOR-§
have worked in photo surveillance operations for
the Station since 1956 and, therefore, obviously
have considerable knowledge of targets, former
satesites, personnel, and modus operandi of the
Station. However, since the XDFACTOR Project was
not concerned with incompatible operations or
targets, we believe the risks of damage to Station
relations with the Mexican Government in the event
of exposure of the KDFACTOR Project operations by a
terminated agent are within acceptable limits.

6. It is requested that the KDFACTOR Project
be amended to provide the sum of $7,246 for FY -
T2 to cover the costs of terminating five agents
and two basehouse surveillance sites under this
preject, )
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7. It is also requested that the termination
of the KDFACTOR Project be approved effective 30

June 1972,
Zd/
- mes E. Flannerxry ’
AC/WHD

SECRET
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MEMORANDUM FOR: Associate leputy Director
For Cperations

SUBJECT t+ Project KDFACTOR - Ahendment and
Ternination Request,

1.-The KDFACTOR Project {until 1970 encrypted as the
LIEMPTY Project) was initially approved in 1858 to provide
financial and materiel support for visual and photographic
surveillance operatiovny targetted against the Soviet Embassy
in Mexiceo City. In June 1872 the project supported five
agents and two basehousc surveillance sites.

‘ 2. The KDFACTOR Project was approved by the ADDO in

the amount of $19,000 for FY-72 and $20,000 for FY-73,

Per DIRECTOR 285255, dJdated 30 June 1972, the ADDO approved
Amendment No. 1 to the KDFACTOR Project in the amount of
$9,844 for FY-72 to previde for costs of agent terminations.

- 3. The decision to terninate all agents and facilities
under the KDFACTOR Preject was based on a security review
of the project activities which indicated that the VWBLANKET
principal knew the basic details of the KDFACTOR operations,
including the target, the leocation of the surveillance sites,
and probably the true names and former cryptonyms of the

.agents covered by the preject.

4. The costs of terminating all the agents in the KDFACTOR
.. Project-anounted to $15,573.00 which was considerably more
’ . than had been initially estinated when Amendzent No, 1 for
FY-72 was requested ard approved. The total amount charged
to the KDFACTOR Project in FY-72 was $36,080 which is $7,246
over the project's autherization of §28,844., The overage
was incurred in terminating agents and facilities associated
with the KDFACTOR Project; the effective date cof all termi-

-

nations was 30 June 1972,

;&.lx-raar cLom 1&-537&;
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5. All agent terminations were accomilished in an

s werc apparent
at the time of the terminations although any one, or all
of the terminationed agents may at some future date decide
to divulge to an intercsted party the details of the
KDFACTOR Project operations. KDFACTOR-2Z and KDFACTOR-S
have worked im photo surveillance operations for the
Station since 1957 and, therefore, obviously have consider-
able knowledge of tnrgets, former safesites,; personnel, and
modus operandi of the Station. However, since the KDFACTOR
Project was not concerned with incompatible operations or
targets, we believe the risks of damage to Station relations
with the Mexican Government in the event of exposurc of the
EDFACTOR Project operations by a terminated agent arc within

acccptable limits,
6. It is requested that the KDFACTOR TProjcct be amended

‘ﬁ\to prov;de the sun of §7,246 for FY-72 to cover thc costs of
tc;rlnatxng five agents and twvo basechouse surveillance

sites covered b) this project.

"7. It is also rcqucstcd that the termination of the
KDFACTOR Project be approved cffective 30 June 1972,

Theodore G. Shackley
Chief ,Western Hemisphere Division

SEGUET
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KDFACTOR - Moxico City, Mexico -- Phbtographic Surveillsnce
Team Support =-- FY 1972, Cost $19,000 and FY 1973,

Cost $20,000 | 5
Fiscal Year Approved Obligated
1971 $23,635 $27,586
Changes: 1 .

1. The processing of photographs obtained through this
project now is perforwed inside the Station. KDFACTOR-1, who
formerly processed the take in an outside safehcuse, was
terminated smicably in early March 1971. Security and effi-
ciency have been incresased by this change, KDFACTOR-1 was
terminated in 1970, but the termination payments were made
during FY 1971 causing an increase in that years obligations.

2. Howaxrd T. BAGAUS handled the administration of chis
project to early April 1971 when project responsibility
reverted from the Operations Support Section to the REDTOP
Section. At that time Timothy H. ARCHBOLD assumed the ianside
administrative supervision, and agent meetinge were turnad
over to:the outside case officer Bruce H. FERNALD. Wwhen
ARCHBOLD departed PCS on 7 June 1971, Oliver J. MANKUNAS
assumed respcasibillty for this project, including agent

meetings.

Accomplishments:

1. This project has provided continuous daily photo-,
graphic and visusl coverage of personmel and vehicles entering
or leaving the Soviet Embassy. A total of 530 rolls of film
wore produced during the reporting period. U.S. citizeus,
visitors, and IDY persconel are given special attention. Iden-
tifications of license plates and automobile descriptiouns as
wall as drivers and their compenions are identified under this
project.” Additionally, attendsnce sheets are maintained to
establish who is at the Embassy on any given day and hour.
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These photographs and reports have contributed operational
support to thg Station’s Soviet operations which is not

- attainable elsewhere. For example, whenever the Soviets
= .¢hange all their license numbers the Station is able to
. compile @ new, complete roster within a matter of weeks.

» @gsﬁ!: R 5‘:"",' ol

. 1. General: $19,000 is requested for FY 1972 and
$20,000 is requested for FY 1973. It is also requested -
that the Project bé amended for FY 1971 in the amount of
$4,260 to provide for the termination of KDFACTOR-1 and

EDFACTOR-7.

2. Source of Funds: Project KDFACTOR is included in
the Western Hemisphere Division’s Operatiomal Program in the
amount of $23,735 for FY 1972 and $24,182 for FY 1973.

3. Eroject Budget:

¥¥ 1970 FY 72 ¥T 73 FY 74
Estimated ’
Ob ati
Salaries
EDFACIOR=-2 ) $ 5,280 45,280 $ 5,808 $ 5,808
EDFACTOR=5 1,728 1,728 1,901 1,901
KDFACTOR-6 2,112 2,112 2,323 2,323
XDFACTOR=8 - 768 - 768 ~845 845
-KDPACTOR=9 - - - - 15968 - 1,968 - 2,165 - - 2,16%-
EDPACTOR~1 4,400 == a(= «Q=
EDFACTOR-7 2,500 <0 -0~ -0-
* Bonuses 1,37 1,088 1,087 1,087
$20,130 $12,944 314,129 $14,129
Base houses
Rents $ 6,022 $ 4,350 § 4,240 $ 4,240
Utilities 400 750 800 800
500 500 500

Maintenance 200
, 3 6,622 $ 5,600 $§ 5,540 § 5,540




Hise Znpenscs
Ops entertajmwent § ~ 165 - $ 300 $§ 100 § 100

Auto maintenence . 8¢ ic0 100 - 100
Ops expenses .. 2%0 36 131 131
C , 833 $ 456 § 331 331

Tofal Expenses  $20081 312000 $20,000 $20.000

© &, Foxelgn Curgency: There 18 no special need for
foveign funds. No non-JELARCE funds are used.

5. Commitments: Chriatmas bonuses are provided in the
FY 72 end FY 73 budgets.
6. Funding: Funds are hand-carried from the Statiom by

the case officer and transferred during clandestine meetings.
Receipts are obtained for all disbursements according to

JELARCE regulations.
7. Aongxeg: Nome.
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KDFACTOR = Mexico City, Mexico -- Photographic Surveillarice
Team Support -- FY 1972, Cost $19,000 and FY 1973,

Cost 320,,000
Fiscal Year Approved Ob"ugatg ‘}
1971 $23,635 $27,586

1. The processing of photographs obtained through this
project now is performed inside the Station. KDFACIOR-1l, who
formerly processed the take in an outside safehouse, was
terminated amicably in early March 1971. Security and effi-
ciency have been increassed by this chapge. KDFACTOR-1 was
terminated in 1970, but the termination payments were made
during FY 1971 causing an increase iln that years obligations.

2, Howard T. BAGAUS handled the administration of this
project to early April 1971 when project responsibilicy
reverted from the Operations Support Section to the REDIOP
Section. At that time Timothy H. ARCHBOLD assumed the ingide
administrative supervision, and agent meetings were turned
over to the outside case officer Bruce H. FERNALD. Vhen
ARCHBOLD departed PCS on 7 June 1571, Oliver J. MANKUNAS
assumed responsibilicy for thia project, 1nc1udlng agent

meetinga.

Accomplishmants:

1. This project has provided continuous daily photo-
graphic and visual coverage of personnel and vehicles entering
or leaving the Soviet Embassy. A total of 530 rolls of film
were produced during the reporting period. U.S. citiszens.
visitors, and TDY persomnel are given special attention. Iden-
tifications of license plates and automobile descriptions as
well a3z drivers and their companions are identified under this
project. Additionally, attendance sheets are maintained to
establish who is at the Embassy on any given day and hour.

5 e a1 v 0
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These photographs and reports have contributed operational
support to the Station's Soviet operations which ie not
-dttainable elsewhere. For exsmple, whenever the Sovieta

- . change all their license numbers the Station ig able to
compile a new, complete roster within a matter of wdeks.

.. Losta:

: 1. General: $19,000 18 requested for FY 1972 and :
'$20,000 18 requested for FY 1973. It iz also requested ;
that the Project be amended for FY 1971 in the amowmt of
$4,260 to provide for the termination of KDFACTOR-1 and

EDFACTOR-7.

2. Sgurce of Funds: Project KDFACTOR is included imn
the Westexn Hemisphere Division's Operational Program in the
amount of 523,735 for FY 1972 and $26,182 for FY 1973.

3. PEroject Budget:

FY 1970 FY 72 FY 73 FY 74
Eatimated

i Obligations ;
! Salaries |
KDFACTOR~2 $ 5,280 $ 5,280 $ 5,808 $ 5,808 ;
EDFACIOR-5 1,728 1,728 1,901 1,901 i
KDFACTOR-6 2,112 2,112 2,323 2,323 i
: KDFACTOR-8 768 763 845 845 ] :
i : EKDFACTOR-9 T 1,968 1,968 2,165 2,165 4
; KDFACTOR-1 4,400 «Q= -0 “- ;
! KDFACTOR-7 2,500 ~0= 0= Q= %
: Bonuses 1,374 1,088 1,087 1,037 !
: $20,130 $12,944 $14,129 $14,129 .
§ Base houses ;
L Rents - $ 6,022 $ 6,350 $ 4,260 $ 4,240 :

: Utilities 400 750 800 800

g Maintenance 200 500 500 500
36,622 $ 5,600 $ 5,540 8 5,540
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Misc Expenses
Ops entertainment $§ 165 $ 300 $§ 100 §- 100
Auto maeintenance 8G 100 100 100
Ops expenses N 330 36 133 131
$ 83 $ 456 § 331 3 33
$27.587  $19,000 $20,000 $20,000

Total Expénses -

4. Foreign Ourmci: There is no special need for

' foreign funda. No pon-JKLARCE funds are used.

'S. Commitments: OChristmss bonuses are provided in the
FY 72 and FY 73 budgets.
6. Funding: Funds are bande-carvied from the Station by

the case officer and transferred during clandsstine meetings.
Recelpts are obtsined for all disbursements according to

JKLANCE regulations.
7. Annexes: Nome.
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FaN aACCOUNT TREND REPORT
30 nov 1972 .

OFFICE: WESTERN HEMIS DIV

FAN NUMBERS 35-3009 TITLE! KOFACTOR
ELEMENT1, CLOSE OPS SUPPORT

RUDGET ARFAS
ounGEY COUNTRYY HMERICO

CATFGNHRYT COLLACTION INTELL
SULSCATEGORYS CLANDESTINE
. !

? SURFLFMENTE
1

1972 L 1973 1978 1978
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MEMORANDUM FOR: Assistant Deputy Director for Plans

THROUGH: MPS/BG
SUBJECT: Renewal of Project KDFACTOR
¢ in 1972 for $19,000

in 1973 for $20,000

1. This project covers photo and visual surveillance
of the Soviet Embassy in Mexico City. One observation
post covers the front gate of the building,and another
covers the rear gate and walled compound. Five salaried
agents man the sites. four in front and one in back. 4n
official cover case officer collects the take {(rolls of
film and logs of visitors) once & week by car meetings
with the OP keepers. The films are developed and printed
inside the Station.

2. The production‘from this operation has consis-
tently been rated-high by the Bureau {(which is the prin-
cipal customer in the field), by other Government agencies
and by SB Division. Photosurveillance of a Soviet Embassy
might not be a high priority target in some countries,
But the fact that the Soviet Embassy in Mexico is a large
and active one and the fact that its primary target is
.operations against the United States make our effort
important and valuable. This is the operation that pro- Tjﬁs F2 S
duced the photographs of Lee Harvey Oswald visiting the cYxor

Soviet Embassy in 1962,

3. This seemingly straightforward operation has not D/r 6,
always been so uncomplicated. Both sites have been in 17 /ba/?)
operation and served by the same OP keepers for more than
a dozen years. At one of the sites the OP keeper's wife
and children take turns manning the equipment. A4 now-

LI - R terminated principal agent was divorced several years

; " ago from-a wife who knew a lot about the operation. Sone

desk officers believe that the medical doctor who for
years was supposed .to be developing the films was simply
too busy to do so and that the work was probably done by
his uncleared secretary. Family relationships keep
cropping up among suprosedly compartmented agents. All
of this is in the files but not in any one place. We



* ,believe it is time for the Station to make an updated
j security review of the oOperation with particular attention
to the knowledgeability of terminated agents and their
families. W%e also believe that the Station should now
address itself to the contipgency that the present sites
or persennel will be blown and to investigate alternative
means of continuing their valuable coverage.

4. The ADDP last approved this project in May 1970
. with the condition that termination payments to the
s principal agent and his divorced wife be made on a
monthly basis. This condition has been met.

3. The budgets requested for the next two years are
simple and straightforward. Salaries and the traditional
bonuses fox the five paid agents come to about $13,000.
Rent and utilities on the two observation posts come to
$5,600. The small balance is for operational expenses.
This project-action also requests amendment of the FY

) 1971 budget by $4,260 to cover that part of the cost of
h ‘<" termination bonuses ‘to the principal agent and his di-
vorced wife which could not be absorbed by the project.

The total of the termination bonuses was $12,500.

6. This is a valuable and productive project which
helps fulfill a Priority A-1 Station requirement. The

FI Staff recommends approval.
(el . .
/4, L. A. Campbell
Chief
Foreign Intelligence

Attachment
Project
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MEMORANDUM FOR: Chief, Westorn Hemisphere Division

SUBJECT: " FI Project KDFACTOR

FY 1971 Amendment No, i

Biennial Renewal
Proposal for Fiscal
Years 1972 and 1973

I. On 10 December 1971 I approved aubject actions
sn the amounts specificd below:
ae FY 1973 Amendmor: No, 1 - For §4,2400, increasing
i the projeat s FY 1271
y Tfunds auwthorization
{from $23,630) o 3.7,8%3,

b, FY i$72 Renewal - For $19, 000 %

¢. FY 1973 Renewal « For $20, 000

2. I ask that the Station conduct an updated security review
of this operation, giving particular attention to the knowledge-
ability of terminated agents and their families as discussed in
paragraph 3 of rcf/erent memorandum,

3. Also, Iask that you provide me {via MPS}' BG) with a
memorandum report summarizing the results of the above
{paragraph 2) security review by 31 March 1972,

. :1 i \
\’.«ﬁk L(E [ | \( -
Cord Meyory Jr.
Assistant Deputy Director for Plans
SRET AV A ATy B ITEE A0S

) N ,4' N AR
s flg i e 9 Ee Lo

AR
Tadol § 5.9/Suy,

(o
&G

3

<,

SEGRET
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SECRET

KDFACTOR - Mexico City, Mexico =~ Photographic Surveillance
Team Support =-- FY 1972, Cost $19,000 and FY 1973,

Cost $20,000

Fiscal Year Approved—-———- Obligafed
1971 $23,635 $27,586

Changes:
1. The processing of photographs obtained through this
project now is performed inside the Station. KDFACIOR-1, who
formerly processed the take in an outside safehouse, was
terminated amicably in early March 1971. Security and effi-
ciency have been increased by this change. - KDFACTOR-7 was
terminated in 1970, but the termination payments were made
during FY 1971 causing an increase in that years obligations.

2. Howard T. BAGAUS handled the administration of this
project to early April 1971 when project responsibility
reverted from the Operations Support Section to the REDTIOP
Section. At that time Timothy H., ARCHBOLD assumed the inside
administrative supervision, and agent meetings were turned
over to the outside case officer Bruce H, FERNALD., When
ARCHBOLD departed PCS on 7 June 1971, Oliver J. MANKUNAS
assumed responsibility for this project, including agent

meetings.

Accomplishments:

1. This project has provided continuous daily photo-
graphic and visual coverage of personnel and vehicles entering
or leaving the Soviet Embassy. & total of 530 rolls of film
were produced during the reporting period. U.S. citizens,
visitors, and TDY persounel are given special attention. Iden-
tifications of license plates and automobile descriptions as
well as drivers and their companions are identified under this
project. Additionally, attendance sheets are maintained to
establish who is at the Embassy on any given day and hour.

9

SECRET [~z
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These photographs and reports have contributed oéerational
support to the Station's Soviet operations which is not
attainable elsewvhere. For example, whenever the Soviets
change all their license numbers the Station is able to
compile a new, complete roster within a matter of\weeks.

\

Costs:

1. General: $19,000 is requested for FY 1972 and
$20,000 is requested for FY 1973. It is also requested
that the Project be amended for FY 1971 in the amount of
$4,260 to provide for the termination of KDFACTOR-1 and

KDFACTOR-7. . ‘
2. Source of Funds: Project KDFACTOR is included in

the Western Hemisphere Division's Operational Program in the
amount of $23,735 for FY 1972 and $24,182 for FY 1973.

3. Project Budget:
FY 1971  FY 72 FY 73 FY 74

Estimated
Obligations
Salaries
KDFACTOR-2 $ 5,280 $ 5,280 § 5,808 $ 5,808
KDFACTOR-S 1,728 1,728 1,901 1,901
KDFACTOR-6 2,112 2,112 2,323 2,323
KDFACTOR-8 768 768 845 845
KDFACTOR=-9 1,968 1,968 2,165 2,165
KDFACTOR-1 4,400 -0~ ~0- -0~
KDFACTIOR-7 2,500 =0= =0 (-
Bonuses 1,374 1,088 1.087 1,087
$20,130 $12,944 $14,129 $14,129
Base houses
Rents $ 6,022 $ 4,350 $ 4,240 $ 4,240
Utilities 400 750 800 800
Maintenance 200 500 500 500
$ 6,622 $ 5,600 $ 5,540 $ 5,540

SECRET
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Misc Expenses

© Ops entertainment § 165 $‘ 300 § 100 $ 100
Auto maintenance 30 100 100 - 100
Ops expenses 390 56 131 131

§ 835 $ 456 § 331 § 331

Total Expenses $27,587 $19,000 $20,000 $20,000

4., Foreign Currvency: There iz no special need for
foreign funds. No non-JKLANCE funds are used,

5. Commitments: Christmas bonuses are provided in the
FY 72 and FY 73 budgets.

6. Funding: Funds are hand-carried from the Station by
the case officer and transferred during clandestine meetings.
Receipts are obtained for all disbursements according to

JKLANCE regulations.

7. Annexes: None.

SECRET
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MEMORA\IDUM Fon-‘ Chxef ‘Western Hemiophere Division\ E

REFERENCE . :

. amounts reguested with the understanding that the

N 5£bm:‘“f" e

b

'-.SUBJECT : T FI Project LIE\’(PTY

FY 1970 Ammendment . i+ -
FY 1971 Renewal : .

C/IF1 \{cmorandum for ADDIP dated
19 May 1970, Subject: "Renewal of

Project LIEMPTY," . . \ S

1. On 22 May 19701 approved subject action for the

termination payme'xta to GER LNDF and his wife will be
on a monthly basis as described in paragraph 4 of referent.

b e o oy e e

2. Messrs| . | and |

attended the project meeting,
Cord Meyexr, E \Q

Assistant Deputy Director for Plana .

SECRET
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’uotico City, Moxico - Photnkraphic Surveillance‘
;Toam Support -= FY 1971, Cost 523 635,

':gsaFiscal Year ] Approved. : Obliggjed» o
_1966 L $43,145 $36,294
- 1967 - 45,000 42,082
-:..-1968 - - - 42,185 42,158 }
1969 . 43,520 41,416 ‘
49, '468 (Progected)

- 1970 38,970

Projoct LIE&PTY supports a visual and photographic

surveillance of .the Soviot Embassy in Yexico City. The

aim is to identify and cover the movements of persons

‘entering and leaving the Embassy, including Soviets and

:visitorb. The intolligenco collected through such activity:

contributes “t0 the Station's overall Soviet operations
program, mainly in support of Priority A-1, but to some

”fextent, Priority A-4, of the Operatxné Dlrective for Mcxico.

' Descrigtion~' 7 ’&£T17'

= 1. The Project operates throusb two fixed basehouse

‘surveillance posts, a small photographic laboratory, a

- principal-agent, and six sub-agents.

A team of four sub-

*a5ents, ‘operating from a basehouse, maintains yisual and

. <photobrnphic surveillance of the Soviet Embassy front
" “entrance. Onc’ uub—agent, operating from a second base-

'houso, covers an ared in back of the Enbassy, whore Soviet

»iofficxuls meet, play and work. These units photobraph all
—persons moving in or out of the specific target areas. They

‘also. maintain logs and provide writtea reports on observed
:nctivity.- All of this material is passed to the principal

ngent, who passes the film to another sub-agent for process-

‘ing at a laborafory equipped for that purpose. After the

~film 1is processed and printed, the priccipal agent passes
"the finisheﬁ.product,'plus written reports and logs, to the
Station case officer. A brief description of each unit,

eich agent and his role in the operation follows.

StCRET
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"LILYRIC (MEXI-132) is a basehousc locatcd noar

of the Soviet Embassy.‘ This hous¢ has beon 4in

¢ ncg. October 1966, It is. rented through .
LINOUSINE {201: 5762), a. cleared ‘Americun -businessman,: Ho
is the ostcnsible owner of rFecord and, as the landlord
collects ront from the tenants and then passes it to the
‘Station case officer. LIEMPTY-13 and his family (seeo
paragrnph 3 befow) ‘1ive 'in the "LILYRIC housc and conduct
_their survoillance operation from. it during daylight houra‘

(osoo-lsoo).

’ 3.1 LIEMPTY~13 (201 119961) is the key. member of the
LILYRIC baschouse team., ‘He maintains contact with the -
*principnl agunt and does some photogiraphic work., Howaver,
‘because LIEMPTY-13 1is employed outside as an 1ndustr1a1
s T .enginéor, hé. is unable to spend.much time operating the
T R L LILYRIC photographic ‘equipmont, and most of this work is.

' SR " done by his wife, LIEMPTY-14,'and their sons, LIEMPTY-26
nnd LILMPTY 27 (soo paragraphs 1, S and 6 bolow)

e 4. LIEMPTY 14 (201-167567) is the main photographor
‘aind observer at: the LILYRIC basehouse. She works closely
. L ‘with her husband "LIEMPTY-13, in running the -operation,
R A I including the' preparation of obsexvation reports and logs,.
oo e T - She. also does” tho LILYRIC housekeoplng as any housowife
i ould do. ,

. '5.» LIE&PTY-ZG (201-762111), the son of LIEMPTY~13 and
LIEMPTY 14, has been a“student at the Mexican Technological
Institute. In~his spare time he operates the LILYRIC photo-
graphic equipmont, and- helps LIEMPTY-14 in maintaining the
arrival and departure Iogs of target personalities.’

T C - 6. LIEMPTY:27 (201 762112), another son of LIEMPTY-13
T .. 2o 0 - and LIEMPTY-14, has been a prep school student. He 3ssists
o T ", in operating the ‘LILYRIC ‘photographic equipment and tran-
scribes notes into a finished typewritten log of ovents.

: 7. LICALLA (MEXI 03) is a basehouse located behind
the Soviet Embassy. It has been in- operation since 1957,
; - The "building, a four-unit affair, collectively known as
T Q!LIMUST, i Agency owned. It was purchased through .

T LI&OUSINE ‘in Scptember 1957, and the property is in his

" name. . . The LICALLA site is occupied by LIEMPTY-9 (see’

paragraph 8 below) and he runs the survelllance operation

from it.

!’"1
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3 .8;; LIEMPT ~ (201 136454) 1a ‘the only agent operating
'.,from thg,LICALLA sito., Hé does all the photograpay, maine
.- {ains Jogs-and prepares observation. reports. He also main-.
o tainb;contnct with the principal agent. . LIENPTY-9 is a; .
‘part=time insurance, 'salésman and is seif-employed din. the. .
-agcountinb businoss, -which he conducts at the LIC\LLA slte;

P 1-9. Raymond H GERENDS (201-119523) hus boen the
; ;principnl ‘agont for this project. He is a Mexican national -

- . “contract agent who is sclf-employéd as an English teacher

. . "and.also works as:'a salesman for a light bulb manufacturer.
. 7. 'GERENDE has becn mainly responsible for maintaining contact
with the- LIE“PTY agents, passing instructions to them, and

gcollecting the product for passing to the Station case
officer: ‘He has”also paid them and handled all other

: ﬂdministrmtivo matters., . He is being terminated by the end

rox FY 1970 for socuxity ronsons (see Problems, p\rﬁsraph ).

E ’ N ”10. Bxuce H, “FERNALD (P) (201-008189) replaced
’ : : GERENDE {sce pwxagraph 9 above) as the project's principal
agent in early December 1969. FERNALD, a U.S. citizen born
_in’ June 1915, operates under non-official cover as a retired
'1mmigr&nt. He is responsible for maintaining contact with
“the- LIEMPTY Jagents-and collegting the product for passing :
to- the, Station ease officer.. He also handles administrative
:““mattelb, 1nc1uding agent salary payments, - FERNALD is
A:finangially covered under Project AE“AGNIFY -

- "11. The LIEMPTY photoqxaphic laboratory (MEXI-137) is
located in a room ‘at GERENDE's residence. It is equipped
S ‘to process the photographs taken by the LIEMPTY surveillance.
Yoo 7 units. The work 1s done by LIEMPTY-4,. (Sec paragraph 12
o below), - Since GERENDE will be terminated by the ‘end: of
. FY 1940, the Station is taking steps to establish a new
LIB“PTY photogxaphic laboratory at a new safesite. P

. 1 g LIEMPTY—4 (201-117967) processes all thn photo-
graphic film taken by ‘the LIEMPTY photographers and makes
the number of prints’ required., He does this work ati!night
in the L1EMPTY photographic laboratory. . He is self- employed'
as ‘a medical doctor, and he is a bxother-in-law of GERENDE,

in whose ‘home the laboxatory is located. C
. o : AR
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R “'?~hc LIENTRAP mobile unit, consisting of LIEMPTY-IO
and LIEMPTY-II is being removed from Project LIEMPTY and

:fnplnced under. Projoct "LIEMBRACE, which supports a unilateral

physical surveillnnce team, - Thc purpose of this change is

‘to . fncrease tho size of the LIEMBRACE teéam in order to meet
oo growing. demand. for operational surveillance support from
"+ . . the various Statiémn operating gections, The transfer will -
“. - become effective at .the ‘beginning of FY 1971 and both i
- FY 1971 projcct budgets “have been adjusted to cover financial

»}iaspects of the chnnge. 

24 Raymond H GERENDE was removed as the LIEMPTY

’prin01pal agent in early December 1969 owing to a security.

problem (&ee Problems, paragraph 1). ‘He was replaced on.
9 December 1969 by Br race H., FERNALD, a carecr agent oper-
ating. under cover as a retired 1mmigrant. The chang~. has

. -caused some delay in the. receipt of photographs because

FERNALD is unible to meet LIEMPTY agents as frequently as
GERENDE had met them, but operational effcectiveness is not

significantly reduced by this delay. The key issue is that
security and rcliability of the principal agent have 1mproved '

considerably.

‘ Accomplishmonts."

1. Project LIEMPTY has providcdkcontinuous’déily
photographic«and visual coverage (Monday through Saturday)

‘of the tront entrance and rear areas of the Soviet Embassy
~in Mexico City., All Soviet personnel and their visitors

entering or leaving the Embassy have. been. photographed. 1In

.addition, visual surveillance reports were prepared when

" appropriate,
essential operational support.to the Station's Soviet oper-

‘These photographs and reports have contributed.

ations program.

2. Recentl&, LIEMPTY photographs were exclusively used.

“to produce an updated mugbook on Soviet officials in Mexico.
“The book has been loaned to the FBI, _AF/0S1 and- the 802nd .
Military Intelligence Group for operational use in debriefing
‘their agents engaged in dangle operations and double agent
.foperations against the Soviet services in Mexico City.
© 902nd controlled agent was identified from an LIEMPTY photo-
“graph taken when .the agent tried to.contact the Soviets at

One
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the Soviet Embassy in-Moxico City, Similnrly, an AF/0SI
controlled agont schoduled to meet a Soviet contact was
i unable to do so owinhg to illness, but LIEMPFY photographed
- _another person who appoared at the mocting site and this
.. . person is beliéVod to.be the agent's Soviet case officer.
i Such coverage hds beon helpful to the 902nd, AF/0SI and
- the FBI in running their coantrolled double ngent operations

against the Soviets in Moxico.

. 3. Within one weok after a biannual change of license
plates on Soviet Embassy vehicles, LIEMPTY had provided a ~
ecomplete list of the new tag numbers, along with a complete
- identification of the vchicles. Among other things, this
enabled the Station to identify the companions of Aleksandr
Aleksandrovich NIKITIN, a kanown KGB officer, during his

last few days in Moxico,

. 4. LIEMPTY has also dotormined that newcomers to the
Soviet Embassy frequéntly gravitate to groupings with their
- RIS colleagues in the "safoty"” of the Embassy backyard,
This fact enabled the Station. to make certain tontative
KGB and GRU identifications, In addition, certain TDYers
have been linked up with thelr escort officers and clues
to personal relationships have occasionally been expleoited,

3. 1In the field of Sovict patterns of activity and
associntiéns, LIEMPTY has been able to report accurate
. changes in certain specific cases. LIEMPTY coverage showed
that NIKITIN, mentioned in paragraph 3 above, changed his
activity pattern following the defection of Raisa
Yerofeyevna KISELNIKOVA, former secretary in the Commercial
Mission in Mexico. The same applies to Oleg NECHIPORENKO,
a Second Secretary at the Embassy and a known KGB officer,
LIEMPTY also provided information on the patterns and
associations of Yuriy Viktorovich KUPLYAKOV, a known KGB
officer and on Valeriy Vladimirovich SOKOLIN, a known GRU
officer. Coverage of Vliadimir Viktorovich GORDEYEV, a
suspect KGB officer, .showed that he did, in fact, work in a
“restricted area® at the Soviet Embassy and also established
- ... who some of his associates were., In the case of Oleg
* Konstantinovich IGNATYEV, who had arrived in Mexico City
- from Caracas, Venczuela, LIEMPTY was able to observe
IGRATYEY entering and leaving in the company of Svyastoslav
Fedorovich KUZNETSOV, Press ‘Attache and First Secretary of
the Soviet Embassy. IGNATYEV also visited the Soviet Embassy

SECRET




several othér times during his stay in Mexico City and
had contact with other known. Soviet intelligence officers
while visiting. This kind of information is a basic
contribution to-the Station's continuing efforts to
identify and assess ccrtain Soviets for possible
recruitment or defection.

. 6. At Headquarters, the Soviet Bloc Division uses
LIFMPTY photographs, particularly photographs of Soviet
Embassy officials, for identification purposes in con-
nection with defector cascs. The LIEMPTY material also
kecps the Station's Soviet section up-to-date on which
Soviet officers have been in the Embassy, which ones have
been away; who has used which car; who has been in contact
with whom; and other similar informaticn useful in the
conduct of Soviet operations.

Problems:

1. A security problem has developed involving
Raymond H. GERENDE, According to GERENDE, his wife wants
a divorce, apparently based mainly on incompatability of
personalities. The problem basically is that both want
custody of the children and this has sparked a dispute o
that has become more bitter and violent daily. In addition,
the monetary settlement is in dispute. The problem is o
compounded by the fact that GERENDE's wife knows in.some
considerable detail of GERENDE's activities on behaif of
the Agency. Thus, if the case does go to court, it could
lead to the surfacing of GERENDE's Agency employment and
possible compromise of LILYRIC, LICALLA and LIENTRAP,

Even if the case does not go to court, GERENDE's wife could
expose him as an Agency cmployee. Since late 1969, Mexico
City Station has becn in touch with both GERENDE and his
wife on this problem, and every effort is being made by
the Station to -have both parties settle the divorce out of
court, and to protect GERENDE's cover and that of the
project., After weighing all factors, it has been decided
that continued employment of GERENDE is not an acceptable
risk, and the decision has been reached to terminate him
by the end of FY 1979. GERENDE will be paid a termination
bonus of $10,000 for 15 years service, about $1,250 more
than the $8,750 his contract calls for, in order to ensure
that the termination is amicable and thereby preserve




b plAing,

“project security. In addition, his wife, LIEMPTY-19 will
- be given $2,500 as a security measure designed to keep her

. from revealing what -she knows about project operations,

The FY’1940 budget is being amended to cover this amount, .

2, Other aspects of security continue relatively
unchanged. . All thé agents still have jobs to backstop
their Agency wages, The Station is compartmented from
the action agents through FERNALD, whose contact with the
sub-agents is Teasonably well covered by his status as a
retired immigrant.  FERNALD has been meeting LIEMPTY-9 and
LITEMPY-13 since 9 December 1969, Brief meetings are held
once each week at pre-arranged times and places, well away
from the target area. Occasionally emergency meetings are
called, by phone, if special coverage is desired. FERNALD
also meeta LIENPTY-4 to exchange films and prints. These
meetings are held weekly at pre-arranged times and places.
FERNALD can change meeting plans by calling LIEMPTY-4
directly by telephome. In addition, LIEMPTY-4 has been
given a specinl extension in the Station through which he
may call as "Dr. Carios"” to leave a message for "Victor"
(FERNALD). The Station case officer maintains weekly clan-
destine contact with FERNALD in order to manage the oper-

ation and collect the product.

Coordination:

Ambassador McBride has not been briefed on Project
LIEMPTY,

Future Plans:

1. The surveillance units are expected to continue to
* produce valuable information in the form of photographic
coverage and visual surveillance reports on the daily
movements, personal associations, and habit patterns of
persons frequenting the Soviet Embassy, including Soviet
officials., Operational procedures and the project mecha-
nism will continue as it has in the past, except that Bruce
H. FERNALD, a new principal agent, will be in charge of the
operation (see Changes, paragraph 2)

2, The Prnject does not include an urn-dated plan for
emergency contact during violent actionm or government over-
throw, The Station has been requested to prepare an up-
dated emergency contact plan and submit it to Headquarters

-in the first FY 1971 quarterly progress report.

eraey
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1. General! $23,635 is requested for FY 1971. It

is requested that the project be amended for FY 1970 in the
amount of $10,498 (from $38,970 to $49,468) in order to -
cover termination payménts to Raymond H. GERENDE and his
wife, LIEMPTY-19.

2. Source of Funds: Project LIEMPTY is included in
the ¥Western Hemisphere Division's FY 1971 Operating Program
in the amount of $40,000. Funds for the FY 1970 amendment
will be absorbed in the current WH Division's finance

allocation, |

3. Project Budget: ;
: FY 1970 FY 1971 FY 1972
! - Estimated Request Projection -
; Obligations
Raymond H. GERENDE '

Salary $ 6,500 $ -0~ $ ~-0-
LIEMPTY-4 Salary 2,400 T 2,640 2,640
LIEMPTY-9 Salary 4,320 4,752 4,752
LIENPTY-10 Salary 4,224 =Q= ~Q=
LIEMPTY-11 Salary 2,736 ~0- ~0=
LIEMPTY-13 Salary 1,536 1,690 1,690
LIEMPTY~14 Salary 1,824 2,008 2,006
LIEMPTY-26 Salary 672 739 739

. LIEMPTY-27 Salary S 1,728 1,901 1,901
T LICALLA Safehouse Rent T - .
. (MEXI-03) 1,248 : 1,373 1,373
LILYRIC Safehouse Rent

" (MEXI-132) 2,880 2,880 2,880
Safehouse Utilities 1,100 1,200 1,300
GERENDE Dark Room Rent

. (MEXI-137) . 980 B ~0-
MV-2823* and 2947 ,

Maintenance 1,200 6G0 600
Property Maintenance and

Replacement 500 500 ’ 500
Photographic and Other

Supplies 1,000 1,000 1,000
Christmas Bonuses 2,140 2,354 2,354
LIEMPTY-19 Termination
* Bonus 2,500 -0- =0-
GERENDE Termination Bonus 10,000 =0 .

TOTAL 549,468 $23,635%* $23,735

*MV-2823 to be sold in FY 1970 and not replaced.
**Decrease from FY 1970 figure due to GERENDE termination.
His replacement is covered under Project AEMAGNIFY.
na=y
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4. Foreign Currency: There is no special need for
foreign currency. No non-CIA funds are used.

5, Commitments: Christmas bonuses to all agents’

totaling 32,354 for FY 1971, and termination pay in an
amount to be determined by the agents record and length

of service., - - -

6. Funding: Funds are hand-carried from the Station

case officer to FERNALD, and from FERNALD to the sub-agents,
The transfer of funds takes place under clandestine meeting

conditions, and appropriate sccurity measures are always
taken,

7. Accountability: FERNALD accounts in detail to his
case officer, who in turn submits receipts to the Station
and certifies that funds were spent to cover expenses for
which it was intended.

8. Annexes: None
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LIEMPTY - Mexico City, Mexico -4.Photographxc Survoillamce

Team Bupport -- PY 1971, Cost $23,6833,
Fipcal Year Approved Obligated

1966 $43,145 . $36,394
1967 43,000 42,083
1068 42,183 42,158
1969 43,320 41,418
1970 38,970 49,468 (Projected)

|

Purgggg: ) ;

Prouect LIEPTY supports = visual and photographic
surveillance of the Sovietf Esbusey in Mexico City. The
aim is to identify and cover tho moveomenta of persons
entorinsg and leaving the Rmbassy, includipg Soviets and
visitors. Tho intelligence collected through such activity
contributos to tho Station's overall Soviet operations
program, mainly in support of Priority A-1, but 2o some
extent, Priority A-4, of tho Operating Directive for Moexico.

Description:

i. The Projoct operates through two fixed baschouse
aurveillance posts, a amall photographic laboratery, &
principal agent, and siz sub-agents, A toam of four sub-
agents, opernoting from n basehouse, maiptains visual snd
photographic surveillance of the Soviet Embassy fromt
antrapce. One sub-agent, operating from a socond bago-
house, covers an area im back of the Embassy, vhere Sovieg
officials meet, play and work. These units photegraph all
persons moving ip or out of the mpecific target areas, Thoey
also maintuin logs and provide written reports on observed
activity. All of this material is passod to the pripmcipal ~
agent, who passes the film to abother sub-agent for process-
ing at a laboratory equipped for that purpose. After the

‘¢4lm is processed apd pripted, the principul agent passes

the fivished product, plus written reporits and logs, to the
Station cage officeor. A brief description of each ubpig,
each agent and his rolo in the operation follows,

NN
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2. LILYBIC {MEXI-132) iz a baschouse located mear
. tho front of the Soviet Embassy. This house has been in
operation since October 1966. It is rented through
'LIMOUSINE (201-3762), 8 cleared American businessman. He
‘18 the ostessible owner of record and, as tho landlord,
,collects rent !rnﬁ the tenapts and then passes 1t to the
Station case officer. LIENPTY-13 and his family (see
parsgraph 3 below) live in the LILYRIC house and conduct
their surveillance operation from 1% during daylight hours

{0800-1800) .

. 3. LIEBMPTY-13 (201-119861) ,is the key momber of the
LILYRIC baschouse tean, He maiptainme contact with the
principal agent and does some photographic work. However,
becsugoe LIEMPTY-13 is employed ocuiside a8 anm industriasl
enginaer, he is unable to spend wuch timo operatisng the
LILYRIC photograpbhic oQuipment, and most of this work is
done by hin wife, LIKMPTY-14, apd their sons, LIEMPTY-26

and LIEMPTY-37 (sco paragraphs 4, 3 and 8 bolow).

4. LIEMPTY-14 (201-167367) is the maip photographer
and observer at the LILYRIC bassehouse. She works closely

with ber husbapd, LIXMPIV-13, i» rupping. the operation,
including the preparation of observation roports and logs.

‘She also does the L!LYBIC housekeepipg, as any housewife
would do. .

3. LIRMPTY-26 {201-762111), the son of LIXMPTY-13 and
LIEMPTY?-14, bas been a student at the ¥exican Techoological
Institute. In his spare time ho opersatesthe LILYRIC photo-~
graphic equipment, spd helps LIEMPTY-14 io maintaining the
arrival and departfure logs of target personalities.

‘o 6. LIKMPTY-27 (201-763112), another son of LIEBMPTY-13
and LIBIPTY-14, has beon a prep school student. He assists
in operatipg the LILYRIC photographic equipment and tran-
soribos potes into a fimished typevwritten log of events,

7. LICALLA (MEXXI-03} is a baschouse located behind
the Soviet Bmbsssy. It hus been in operation sipce 1937.
The building, a four-usit affair, collectively knoen as
LIMUSBT, is Agency owned. It vas purchased through
LINGUSINE in Soptember 1857, and the property ie in bis
pape. Tho LICALLA site is occupied by LIEMPTY-9 (see
paragraph 8 below) and he rums the survelllance operation

from it.
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&, LIEMPTY-® (201-136454) 4= the only aygent operatimg
from the LICALLA site. He does 8ll the photography, main-
taina loge and prepares observation reports. He also maip-
taing contact with the principal agent. LIENPTY-9 is a
part-time insurance salesman and is seclif-employed in the
accounting business, which he comducts at the LICALLA site.

9. BRaymond H., GERENDE (201~119523) has been the
principal agent for this project. ile is a Mexican national
contract agent vho is self-employed as an English teacher
and also works as a salesman for a light bulb manufacturer,
GERENDE hag been mainly responsible for wmaintaining contact
with the LIEMPTY agents, paesisg inatructions to them, and
collecting the product for pagsing to the Station case
officer. He has also paid them and handled all other
administrative maiters. He is being terminated by the eand
of FY 1970 for security reasons {(sce Problems, paragraph 1),

10. Bruce I. FERNALD (P} (201-00818Y) replaced
GERENDE {see parngraph U above) as the project's principal
agent in esrly December 1969, FERRALD, a U.8, citizen bora
in June 1915, operates under mon-official cover as a retired
immigrant. He is responsible for maintaining contact with
the LIEMPYTY agents and collecting the product for passing
to the Stotion case officer. e also handlem adninistrative
matters, including syent salary payuments, FERNALD is
financirlly covered under Project AEMAGNIFY.

11. The LIENPTY photographic laboratory (MEXI-137) is
located in 8 room at GERENDE'gs residence. It ig equipped
to process the photographs taken by the LIEMPTY surveillance
units. The work is done by LIEMPTY-4., (See paragraph 12
below)., Since GERENDE will be terminanted by the end of
FY 1970, the Station i3 taking sBteps to establish a new
LIEMPTY photographic laboratory at a8 new safesite.

12. LIEMPTY-4 (201-117967) processes nll the photo-
graphic film taken by the LIEMPTY photographers and makes
the number of prints required. He does this work at night
in the LIEMPTY photographic laboratory. He is self-employed
as & medical doctor, and he is a brotaer-in-lav of GERENDE,
in whose home the laboratory is located.

NGEERY
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Changes: ’ z
{
1. The LIENTRAP mobile unit, consisting of LIEMPTY-10
and LIEMPYY-1l, is being removed from Project LIEMPTY and
placed under Project LIEMBRACE, which supports a unilateral
physical surveillande team, . The purpose of this change is
to increase the size of the LIEMBRACE team in order to meet
a growing demand for operational surveillance support from
the various Station operating sections. The tranafexr will
become effective at the beginning of FY 1571 and both !
FY 1871 project budgets have been adjuated to cover xxnancial

‘nspects of the change. ,

2., Raymond H. GERENDE was removed as the LXEMPTY
principal agent in early December 1969 owing to a Becurity
problem (mee Problems, paragraph 1). He was replaced on
¢ December 1960 by Bruce H, FERNALD, a career agent oper-
ating ‘under cover as a retired 1mm1grant. The change has
cauned spome delay in the receipt of photographs because
FERNALD s unable to meet LIEMPIY agents as frequently as
GERENDE had met them, but operational effectiveness is not
significantly reduced by this delay. The key issue is that
gecurity and reliability of the principal agent have improved

conpsiderably.
Accomplisbments:

1. Project LIEMPTY hag provided continuous daily
photographic and visual coverage {(Mondny through Ssturday)
of the front entrance and rear aress of the Soviet Embassy
in Mexico City. All Boviet personnel and their visltors
entering or leaving the Embassy have been photogrnphed., In
addition, visual surveillaace reports were prepared when
appropriate., These photographs and reports have contributed
esasential operational support to the Station’s Eoviet oper-

astions program.

3. Recently, LIEMPTY photographs were exclusively used
to produce 2n updated mughbook on Soviet officials in Mexico.
The book has been loaned to the FBI, AF/0S! and the 9023nd
Mititary Intelligence Group for operational use in debriefing

their agents engaged in dangle operations and double agent
One

902nd controlled agent was identified from an LIEMPTY photo-
graph taken when the agent tried to contact the Soviets at

o
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- the Soviet Embassy in Mexico City. Bimilarly, sn AF/0SI

controlled agent achedulod to mect a8 Soviet contact wse
unable to do so owing to illoess, but LIEMPTY photographed
another person who appeared ant the rmeotiong site and this
perscn is believed o bo the agent'’s Boviet case officer.
Such coverage has beoen helpful to the 902nd, AF/0SI and

the FBI in runping their controlled double agent operationa

‘sgninst the Boviets im Mexico. o -

3. Within ono weok after a biannual change of license
plates on Boviei Embassy vehicles, LIEMPTY had provided a

.canplete lint of ‘the pow tag numbers, slonyg with a complete

identification of the vehicles. Among other thinmgs, this
ensbled the SBtation to identify the companious of Aleksandy
Aleksandrovich RIKITIN, a kaown KGB officer, during his

lant few days ip Mexico.

4. LIEMPTY ham also determined that newcomers to the
Boviet Usmbassy frequently gravitato to groupings with their
RIS colleagues in the "safety” of the Embassy backyurd.
This fact enablod the Station to make certain tentative
KGB and GHU identifications. In nddition, certain TDVers
have beep linked up with their escort officers and clues
to personal relationships have occamionally been exploited.

5. In the field of Soviet patterns of activity and
asgociations, LIFMPTY has beoen able to report accurste
changes in certain specific cases. LIEMPTY coverage showed
that BIKITIN, mentioped ip paragraph 3 above, changed his
activity pattern following the defection of Raisa

Yerofeyevoa KIBELNIKOVA, former secretary im the Com&ercial

Missiop in Mcexico. Tho sume applies to Oleg NECHIPORENKO,
a Second Becrotary at the Erbassy and 3 known KGD offxcor.
LIEMPTY also provided information on the pstterns and
associations of Yurly Vikftorovich KUPLYAXOV, a kpown AGB
officer and on Valeriy Vliadinirovich SOKOLIN, & known GRU
officer. Coverage of Vliadimir Viktorovich GOUDEYEVY, a

@uspect KGB officer, showed that ho did, in fact, work im a

restricted arca™ at the Soviet Embnssy end slso established

who some of his ussociates were. In thé case of Oleg
Konstantinovich IGNATYEV, who had arrived in Hexico City
from Caracas, Venezuela, LIRMPTY waa able to observe

IGHATYEV entoring and leaving in the company of Svyostoslav

Yedorovich XKUIZNLETSOV, Press Attuche snd First Becretary of
the Soviet Embassy.

SECRET
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several other times during his stay in lexico City and
had contact with other known Sovict inteiligence officers
vhile visitiong. This kind of inforwstion is a basic
contribution.to the Station's continuing cfforts to
identify and agsess certain Soviets for possible

recruitment or defection.

6. At Headquarters, the Soviet Dloc Division uses
LIEMPTY photographs, particularir photographs of Soviet
Embagsy officials, for identificaticn purposes in con-
pnection with dJdefector cases., The LIEMPTY material also
keeps the Station's Soviet section wp-to-date on which
Soviet officers have been in the Sanhassy, wiich ones have
been away; who has used shich car: sho has been in contact
with whom; and other similar inforzation useful in the

conduct of Soviet operations,

Probless:

iI. A mecurity problenm has Jdeveloped involving
Raymond H. GBERENDE. According to GERERDE, his wife wants
a divorce, apparently based salnly oz incompatability of
personalities. The problem basiczlly is that both want
custody of the children and this has sparked a dispute
that has become wmore bitter apd violent daily. -In addition,
the monetary settlepent io in dispute. The probleam is
compounded by the fact that GERXXNDI's wife knows ip some
considerable detanil of GEREXNDE's activities on behall of
the Agency. Thus, if the case does go to court, it could
lead to the surfacing of CERINDI's igency enployment sand
possible compromise of LILYRIC, LICALLA snd LIENTRAP,

Even if the case does not go to court, GERENDE'g wife could
expose hin 38 an Agency eaployee, JSince late 1365, Eexico
City Station has been in touch with both GERENDE and his
wife on this problem, and every eifsrt is being made by
the Station to have both parties settle the divorce out of
court, snd to protect GEREXDE's cover and that of the
project. After weighing all facterz, it has becn decided
that continued employment of GERINDZE is not an acceptable
risk, and the decision has been resched to teruinate him
by the end of FY 1970. GERENDZ viil be paid a termination
bonug of 810,060 for 15 vears service, about $1,350 more
than the 388,750 hiy contract calls for, in order to ensure
that the termination is amicable znd thereby preserve

Loos w
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project securlty. tn addition, his wife, LIEMPTY-19 wlll
be given $2,500 as a security measure designed to keep her
from reveallng vhat sbe knows about project operatioms. -

The 7Y 1970 hudget 13 being amended to cover this nnount.

2 Other aspecta of security contipue relatlvoly
unchanged. All the agents still have jobs to backstop
their Agency wages. The Station is coapartmented frem
-the action agents through FERNALD, whose contact with the
sub—asents is reasonably well covered by his atatue a3 &

retired dbmigrant.’ FERNALD has been meeting LIEMPTY-9 and

LITEMPY-13 since 9 December 1969. DBrief meetings are held
once each week at pre-arranged times and places, well away
from the target aren. Occasiocsally emergency meetings are
called, by phone, if special coverage i3 desired. FERNALD
also meets LIKMPTY-4 to exchange films and prints. These
meetings are held veekly st pre-arranged times and places.
FERNALD can change meeting plans by calling LIEMPTY=4
directly by telephone. In addition, LIEMPTY-4 bas been
given a specinl extension in the Station through which he

“may call a8 "Dr. Carlos" to leave a wmegsage for “"Victor”

(PERNALD), The 8tation case officer maintains weckly clan-
destine contact with FERNALD in order to manage the opor-

ation and colliect the product.

Coordination:

Ambassador HcBride has not been briefed on Project
LIEMPTY.

Future Plans:

1. The surveillance units are expected to continue to
produce valuable information in the form of photographic
coverage and visual surveillance reports on the daily
movements, personal associations, and habit patterns of
pergons frequenting the Soviet Fmbassy, including Soviet
pofficials. Operational procedures and the project wecha-
nism will continue as 4t has in the past, except that Bruce
H. FERNALD, a new principal agent, will be 4in charge of the
operation (see Changes, paragraph 3).

3, The Project does not luclude aa up-dated plan for
empergency contact during violent action or government overe
throw, The Stati-n has been requested to prepare an up-
dated emergency contact pisn snd submit it to Headguarters
in the first ¥Y 1971 quarterly progress report.
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1. 'ﬁoﬁetil:: " $33,635 are requested

{1

for FY 1071, It

GERENDE snd hie

3. ‘Scurce of Puhds: Projéct LIEMPTY is included in

* s pequemted that the project be smended for FY 1970 ia the
_apount of $10,498 (froam $38,970 to $49,468) “in order to
. eover termination paymenta to Baymond H.
" wife, LIEMPTY-19. - )

the Western Hemisphbere Divieion's FY 1971 Operating Program

in the amount of $40,000. Funds for the FY 1970 amendment
¥ill be absorbed ia the current WH Divisioan’s finance .

sllocation.
8. Project Budget:
- ¥Y 1970 FY 1971 ¥Y 1973
Estimated Request Projection
Obrligations .
Baymond H., GERENDE .

Sslary $ 4,500 $ =0 $ =0~
LIENPTY-4 Balary 3,400 2,640 2,640
LISHPTY-9 Salary 4,320 4,752 4,752
LISPTY-10 Salary 4,224 =0 (e
LIENPTY-11 Balary 2,738 = N B
LIEXPTY-13 Salary 1,836 1,680 1,690
LIEYPTY-14 Balary 1,824 3,008 4,000
LIEMPYY-36 Balary 673 739 738
LISYPTY-27 Salary 1,728 1,901 1,901
LICALLA Safehouse Rent

{4EX1-03) 1,348 1,373 1,373
LILYRIC 3afehouse Rent

(KEX1-132) 2,880 3,880 3,880
Safehouse Utilities 1,100 1,200 1,300
GIRENDE Dark Room Rent

(MEXI-137) 260 =(= 1 ]
¥v-2833¢ and 2947 ’

Haintensoce 1,300 800 600
Property Maintenance and

Beplacement 500 500 800
Photographic and Other

Supplien 1,000 1,000 1,000
Caristnap Bonuses 3,140 2,354 2,354
LIEYPTY-19 Termination

Boous 2,500 1+ L B
GIRENDE Terminantion Bonus ___1:0,000 = (e (=

TOTAL $49,468  $23,563500 $23,735

@ s —smcmm

pr——— e .

s¥¥-2823 to be sold in FY 1970 and not replaced.
ss mcreage from FY 1970 figure due fo GIDENDE termination.

His replsceaent is covered under Projec

[
N

L i 8

§t AEMAGNIFY.
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_totaling s

. 4. Foreign Currency: There ie -no special need for
foreign currency. o non-CIA funds are used. -

5. Commitments: Christmas bonuses to all agents
for FY 1971, ead termination pay in &8n

smount to be ‘determined by the agents record and length

of service.

6. Tunding: Funds are hand-carried from the Station
cage officer to FERNALD, and from FERNALD to the sub-agents,
The transfer of -funds takes place under clandestine meeting
conditions, and appropriate security measures are always

taken,

7y
cage officer, who ip tura Bu
and certifies that funds were spen

whioh it wns intended.

Accountabili%x: FERNALD accounts in detail to his
bmits receipts to the Station

t to cover expenses for

8., Annezes: FHone

[
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SECRET.

19 MAY 1570

. "MEMORANDUM FOR : Assistant Deputy Director for Plans

¥PS/BG-
Renewal of Project LIEMPTY

THROUGH
SUBJECT

1. ¥H Division requeéts renewal of Mexico City Station's
Operational Support Project, LIEMPTY, for $23,635 for Fiscal
Year 1971 and a $10,498 amendment for FY 1970 to cover termin-

‘ atioh payments to a former Principal Agent and his wife. Last

year LIEMPTY was apoproved for $38,970. One agoant termination
and the transfer of the cost of a moblle surveillance unit to
another project are responsible for the reduced FY 1971 request.

2. LIEMPTY supports a visual and photographic surveil-
lance of the Soviet Embassy in Mexico City, It includes a
Principal Agent, Raymond H., GERENDE (P), and 6 subagents who
maintain two separate safehouses, one in front and one in
the rear of the Soviet Embassy, from which anyone entering or
leaving the Embassy can be observed and photographed. The
various members of the team handle and service the photographic
equipment, develop and print photographs, keep observation
reports.and logs, including the arrival and departure of tar-
get persons, and maintain the two safehouses mentioned above,

3. This project does not provide positive intelligence,
excep: incidentally. It is designed to furnish a running
‘account, both photographic and in writing, of all Soviet
Embassy personnel and their visitors arriving at, or leaving,
the Embassy, Photographs taken by LIEMPTY personnel were
used to produce an updated "mugbook’ on Soviet officianls in
Mexico which has been loanmed to other US security agencies
for operational use in activities targeted against Soviet
services in Mexico City. LIEMPTY agents also provided infor-
mation which enabled the Station to identify the companions of
known KGB officials, to identify the habit patterns of new
arrivals at the Soviet Embassy and provided a wealth of other
information of operational value concerning Soviet Embassy

activities,

4, A security problem, resulting in & Station decision
to restrict the activities of GERENDE, place him on half pay,
and replace him with a career agent (a valuable asset who

SECRET |
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also handles SB operations) arose during the project year,
GERENDE has been having marital difficulties which may end
in divorce. Along with other incompatible features of the
marriage, which havé resulted if numerous family fights,
there have been long, bitter and violenht arguments as to who

* will ‘have custody of their 4 children and concerning a mone-

tary settlenent.~~rhe Station has become involved 1n these

28 an agency employee. “She has promised to keep quiet but
there is no assurance that she will do so. In view of the
risk involved, should 'GERENDE's wife expose his agency rela-
" tionship and in view of the fact that, despite his 15 years
of service and his undisputed ability and experience, other
unfavorable qualities militate against his retention, the
Station is considering Cerminating GERENDE, It is proposed
to pay him a termination bonus of $10,000 for 15 years of
service in accordance with Mexican Yaw and his wife $2,500 as
a security measuie designed to keep her quiet. After discus-

—-glon with the desk, FI Staff belleves that, if GERENDE is

paid the $10,000 termination money, it should not be given to
him in one lump sum but should be paid on a monthly basis,
the amount per month to be determined by the Station, thus
eliminating the possibility of his sgquaundering it all at

once and possibly coming back for more of the same. The same
procedure should be followed in the $2,500 payment to his
wife. In bofh cases at least an element of control is

- assured in that both GERENDE and his wife will know that con-

‘tinued receipt of their monthly payments will depend upon
their continued loyalty to the agency. In the meantime, we
feel this man, whose morale, and ability have been seriously
affected by his marital strife, given time, can perhaps be
rehabilitated and once agaln become a valuable Station asset,
This would ensure his continued loyalty and give him an income
out of which to pay his alimony, Aside from the foregoing
there were no other problems, security or otherwise. All

‘ meetings between the case officer and the new Principal Agent

are held under secure conditions, or more often if necessary,
at prearranged dates, times and places. Meetings between the
P/A and the subagents are held under similar conditions. The

- Station has been requested to submit an updated emergency re-

contact plan to be included in the first FY 1971 quarcerly
program report for this project,

5, Agents'® salaries, safehouse rentals, motor vehicle

"maintenance and travel, property maintenance and Christmas

bonuses will total $23,635, Despite the security aspects
related to the marital difficulties of ‘the erstwhile P/A,

SECRET
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: thia is an excellent operation which has been describad by

the Station am répresenting a highly effective and highly
useful support mechanism. SB Division bas stated that,
‘although relatively ibnexpensive, it 48 a very worthwhile and

“‘valuable preject. FI Staff recommends approval with the

stipulation that the recommendation with respect to payment

, of terninntion bonuses . to GERENDE and his wife be carried out,
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S JUN 1969
MEMORANDUN FOR: Assistant Deputy Director for Plans -
THROUGH & MPS/BG
SUBJECT : FY 1970 Renewal of Project LIEMPTY for $38,970

1. Project LIEMPTY, now in its eleventh year, is the Mexican
Station's operation which provides visual and photographic surveil-
lance of the Soviet Embassy from safehouses at the front entrance
and back of the building, as well as from a mobile unit, All Soviet
personnel and their visitors coming to the Embacsy are photographed.
From 1 November 1967 to 31 December 1968, approximately 21,367 photo-
graphs were taken and thousands of pages of surveillance reports were
completed by personnel in this project. S8 Division is pleased with
the quantity and quality of the photographs and the Station finds them
useful for operational purposes against the SB target. During the
past year several U,S. citizens entered the Soviet installation in
Mexico City and thefr photographs were identified by the FBI. There
is a good relationship between the Station and the FBI in Mexico City
and appropriately sterilized phetographs are passed locally.

2. There have been no significant security problems. ’

3. The only changes in the project have been the elimination of
one of the safehouses, which was used as an observation post, and )
termination of the agent who attended it, No real loss resulted from
this change since the safehouse was so located that photographs taken
from it overlapped those taken from another safehouse. The agent who
serviced the facility was getting too old to do an efficient job and
was terminated amicably. Also during the past year a new agent was

added to the project.

4. Total funds requested for FY 1970 are $38,970. Salaries and
legally required bonuses for nine agents come to $30,080; safehouse
rental and maintenance amounts to $6,188; maintenance of two vehicles,
$1,200; and photo and operational expenses, $1,500. FY 1969 approval
was for $43,520 and estimated obligations for this period are 343,500,
A nrew, $5,000 vehic¢le was purchased in FY 1969 and none is needed in
FY 1970 which accounts for the reduction in costs for the present year,

1]
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5. Project LIEMPTY contributes substantially to. the Mexfican
Station's S8 effort. The occasional identification of U.S. nationals
§n contact with the Soviets could have an important bearing on National
Security. The operation fs handled by an experienced and capable, .
outside contract agent under the direction of a Station officer which

..provides good security and personnel economy. It s a well managed and

productive operational support mechanism necessary to Station opera-
tions. FI Staff recommends approval.

Chief
Foreign Intelligence

Attachment
Project

SECRET

k)



T ek oo v akne crado s g et irp e b e e

[RRORUE

o Ao

s v

PR

v sebusr @

80 oo @

SECRET

[

I
e - e 2 VAN T04
STAFF REVIEW OF FI/CI PROJECT
: MPS/BG/FI-CL
raouEe? FyROS Projects
" LIEMPTY $38,970 3C 43
usw EHVENA I ON ®oow RECLIVED DUP/PG &§ May 69
— y84 3IE 04 TORBARDLD 27 May &3
FITaTIT gvavIon TARGEY AREA DEADL bNE .
WY A QCITY — BLTuRKED
ACT 1ON APPROVAL LEVEL 7 REVIERIND, COMPONENTS
APPROVAL "BIvisi0n 0B SFATF risobs  \ N lcisors /B [ces X ormun
p4LITTTITY obP /tny el e QPSER/P
Aug NDWLNT [ A4
CaTEns fon i B
TERMINAT I OB

BQUTING OFFICE COuMEnTS

ComsEAY FOR [MYEANAL BYAFP Uk (Nel 8o Jo forvward do the Divielen)

COMMENTS AND MECOMMEWDATIONS (To do forward to the Diviafon)

e £SO e
g it Tl o L bam

?;f:’»f:.zzra »/./ f%u,/'éé[ /";—/t’w‘/ -

Sz
e n bl

€C SENT pIV.

DATE /2 Ghdy iy
FaTh ; REVIEWS A
£ ﬁ’/q vt ] === = l
Sy 526 essoters ragvious” gsevefn SECRET 'jfi}] s £13.26. 40}
memne | '50 -& //

Gl s et et O S e A B B A

[l




14-00000

SECRET

: (Bhem Filiod fo} - ’
had & pormnly - . [ F1CT CHYPIONYS
cewitCT ACTION. .o LIEMPTY
Ty TYPE OF ACTION X1 . sven .0 €a 1] eruna
RO Jntw saoirer DIvision N
R arPROvaL Western Hemisphere Division
! AME mOMNTNT FiELe BYATiON
. e Mexico City
. henimat BRANCH [:14:1: : A
X v 19870 One .
) 7(:'('[!0. tast = o‘;“Apr’.l 69 ¥
yEAiRaT §0N noOvE WO, PUILD IWG u:. ®e D ALACH
' 3E04 Hgs.. | | 9041 6954 A
CORCURRENCES OF DIVISIORS i »__A
o /f/"’ o siamatere) T e
L2404 V?J/é(’é/la«t’ ’ .
c/wH/1 /,,4, W, bt E Viley \1/efes | -
C/WH/B&F ih ’5—f'
s
CLHH/SS ) - 2 wé? -
P FAN 4 i \
__cmH/FI _l < [\' . 1@ t DRy bt
| BH/EXO . | Donald C. a S XTI P W, 21 APR g ’26/9] i
c/wHD William V. Broe (1 Joflryh |13 Mar g2 4 HAY 6 [
l‘
- CORCURR(NCES OF OTHER COHPONERTS
DATES AT:":}?:mn
N in QU YES NO
shum " Wwd | Wew bt
: 4 JUN 185 '
¢l F1 staff [&‘A_ 5 JUN 196¢ % .
CI Staff /51 10 Jul 69
o
CCS/PRG /sy | N 5 Jun 69

ot Vn
g > 28 Mavy 69

OPSER/P gy

c/mps/BG | K, AT shwnng g | ey
) APPROYAL
" PERIOD AWt THis ACTIOW FY TOTAL AMOUNT

1460 ¥

FROM

114
1 July 1969 |30 June 1970 |$ 38, 970 1GK70 3 38,970
A

APPROVING AUTHORITY e

O SMSRSRN B Y 2 (RPN 1.0 72
Tl sug i T ‘f _ SECRET Ry v

1




SECRET
27 nf 1969

MEMORANDUM FOR: Deputy Director for Plans

SUBJECT : LIEMPTY Project Remewal (FY 1970)

1. Rencwal 18 requested for the LIEMPTY Project for
the period 1L July 1869 through 30 June 1970 (FY 1970) in
the amount of $38,970., Funds are available inm WH Division.

-$45,000 was programmed for FY 1970,

) .2, LIEMPTY is a project supporting Soviet operations
of the Mexico City Station, It provides for two baschouses,
N a photo survelllance vehicle, and personnel for photographic
o ' and visual surveillance of the Soviet Embassy. Presently,
two fixed surveillance points near the Embassy provide the
location from which thc photographs are taken and cobservers
.aré stationed. One basehouse is adjacent to the rear of the
Embassy, where Soviet officials meet, play and work. The
other basehouse 1s across the street from the front of the
Embassy and gives a direct view of every person entering or
leaving. There is also a mobile photographic unit {(a VW
van) which is now used in support of all Mexico City Station
operations and in conjunction with the LIEMBRACE surveillance
~ team (used primarily against Soviet targets)., Raymond H,
- GERENDE, an indigcnous contract agent, is the principal agent
of the operation and meets daily with the basehousc keepers
and subagents.

3. LIEMPTY contributes significantly to the Station's
Soviet operations program and is considered an essential
‘element of the Station’s support apparatus. During the
period 1 November 1967 through 31 December 1968, approxi-
mately 21,367 photographs were taken. In response to a
request to SB Division for an evaluation of the project, the
following comment was received: "There are few such sources
of high resolution photographs of Soviets, especially giving
good side views. These photos are welcomed by SB Division
since they furnish a steady flow of up-to-date identity
data..."” The photos are useful to the Station in confirming
the identities of Soviet porsonnel and visitors to the

SECRET
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Embassy, some of whom are U, 8§, citizens. During the past
year, several of these U, S, citizens were identified with
the help of the photos (which were passed to the FBI}.
Furthermore, the movements and habits of the Soviets are
o studied, and more knowledge is acquired on their friends
P - and assoclates, especially Mexican nationals. This informa-
’j":j . tion is useful in target studies., For example, the senior
i TASS representative, 2 known KGB officer, is a recruitment
. . target. He is under intensive operational scrutiny for
e leads developed from knowledge of his activities and contacts.
i o ©  LIEMPTY support is an integral part of this current develop-

mental activity. - . r

. 4, During the past year, one of the three basehouses
was closed, leaving two, and the agent attending it was
terminated, This was done because the agent was beconming
less effective with age, and because there was Some over-
lap between the photos taken from this basehouse and those
of another. The termination was amicable, and the working
hours of the personnel of the other basehousce were extended
slightly. Another agent was also hired to help, This new
agent is of the same family 3s the rest of the personnel
occupying the basehouse, and no additional security risks are

anticipated from this addition.

5. There have been: no security or administrative prob-
lems. The Station and GERENDE are constantly on the alert
for any sign that the Soviets are aware of the surveillance
activities., While it is quite possible that the Soviets are

. aware of the surveillance, so far indications are that they
are at least not fully aware, since no effort is made by
them to avoid being photographed, even when having meetings
with contacts in the rear of the Embassy.

6. Approval is recommended of this valuable operational’
support project.

' ‘ quqhh,

UWilliam V., Broe
Chief
Western Hemisphere Division
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PROJECT BRIEFING
_ PROJECT ¢ LIEMPTY Wi - Mexico
ACTION : ADD/P approval of renewal {19 mos.) 1 Dec.67 - 30 Jun 69°

; PURPOSE : An operational support project providing three basehouses and

o a mobile surveillance unit to monitor primarily the Soviet
Embassy, its personncl and its visitors, by physical and photo=
graphic surveillance.

BACKGROUND: The project covers three properties necar the Soviet Embassy
(two in front of the Embassy's sole entrance and one bechind the
garden) from which visual and photographic surveillance is carried
o out. It also covers o darkroom and o mobile photographic truck.
Some of the project personnel are used at times for miscellsneous
support tasks such as servicing postal boxec and for counter-
surveillance and other protective services.

PROGRESS: During the past year the project provided necarly all of the opera=-
: tional photographs and physical surveillonce reports used in the
; Station's operations against the Soviet Embassy and its personnel.
N SB Division says, "This rather unique operation has unquestionubly
made a major contribution to the increacingly effective Soviet
Operations program of the Mexico Station,”

The project produces primarily operational data and counterintelli=-
gence information. It provides leads, evidence of which Soviet

: officers have been in the Embassy and which ones have been away,

i who has used which car, who has been talking to whom or golng out
of the building with whom., {One photograph from this project was v
used in the Warren Commission Report.)

‘ FUNDS : $69,725 (19 mos.) (Programmed FY €9 $46,000) ‘
\ FY 68 (7 mos,) FY 69

Salaries (9) and bonuses $19,475 $32,020
Vehicle maintenance 1,165 2,000
Rent and utilities b, 665 8,000
Eguipment 300 500
Operational expenses 600 1,000

$76,205 $13,520

Taeest
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PREVIOUS . %
, APPROVALS: 1 Dec 66 = 30 Nov 67 ° $45,000 V :
¢ ‘ 1 Dec 65 = 30 Nov 66 41,500 ;
' : 1 Dec 64 = 30 Nov &5 ‘45,300
. i Dec 63 = 30 Nov &4 49,700
: ) 1 Dec 62 - 30 Nov 63 49,900 )
. * 1 pec 58 - 30 Nov 59 95,380

STAFF
| RECOMMENDATIONS: £I and CI Staffs concur.

SEGRET.




MEMORANDUM FOR: Assistant Deputy Director for Plans

THROUGH: MPS/BG
SUBJECT: Project LIEMPTY

1. WH Division requests renewal of LIEMPTY for the
19-month period 1 December 1967 through 30 June 1969 in
the amount of $69,725. While this represcnts a slight
reduction-on a pro rata basis from the $45,000 for which
LIEMPTY was approved for the 12-month period starting
1 Decomber 1966, it veflects a proportionately modest
increase in cost for the 19-month rconewal period over the
estimated total disbursement of $40,130 for the past
project yeaxr. This will provide for small salary increases

" to meet the rising cost of living for certain of the ageuts

involved -in the project who have not received raises in
some time as well as for slightly higher rental feces for
the various basehouses. The project, now in its tenth
year, 1s designed primarily to provide for the collection
.0f operational information on thc Soviet Embassy in Mexico
~-City, including the identification and muvencnuts of its
personnel and visitors. To this end, LIEMPTY provides

for the maintenance and cxploitation of three basehouses
for fixed visual and photographic surveillance of the
Soviet Embassy and a mobile basehouse in the form of a
panel truck used for moblile photography against the Polish
Embassy, leaders and mecting sites of local communist
parties, and other targets of opportunity. An important
corollary objective of LIEMPTY is operational support in
the form of countersurveillance for Agency personnel and
operations, including those of other bases and stations

as the needs and requirements of the Mexico Station permit.
The funds requested include $43,520 for the period 1
Décember 1967 through 30 November 1968 and an additional
$26,205 to cover the period 1 December 1868 through 30
June 1969. The latter funds are asked for in a supple-
mental request to put the project on a8 fiscal year basis.

2. A long-term contract agent and eight other support
agents are involved .in the management and operation of the
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LIEMPTY facilitics and in surveillance activities directed
at the primary Soviet target. BSome of these agents are
used also in dark room photographic processing, letter
drop, and, on occasion, moving surveillance activities.

3. This project is only part of the complex‘of

‘Mexico City Station instruments for meeting requirements

from a number of U.S. agencies, including the FBI. It~
is cledrly an effective, well-managed support operation
serving important needs.

4. No major or significant changes in LIEMPTY
personnel or operational techniques have been introduced
nor have there been any known incidents adversely
affecting the security of the project or its personnel
since the previous project renewal period. As a uni-
lateral operational support effort, LIEMPTY cont inues to
be a most useful station asset supporting a number of
station activities. In spite of small increases in costs
as discussed above, the project is considered to be holding
the line on cost and personnel.

5. The objectives of project LIEMPTY are in direct
support of priority A objectives 1, 2, and 4 of the current
Operating Directive for Mexico. It is considercd by SB
Division to have made significant countributions to the
Station's well developed, high priority Soviet Operations
Program. During the past year the various LIEMPTY base-
house installations produced valuable information in the
form of photographic coverage and physical surveillance
reports on the daily movements, personal associations and

) habit patterns of selected targets of special interest.

In numerous instances this coverage confirmed the specific
intelligence service connections of Soviet officers in the
Embassy. Often the identities of Mexicans and nationals of
other countries in contact with the Soviets were estab-
lished. The mubile panel truck unit was exploited regi-
larly to provide information on not only the Soviets but
also the Cuban target as well as local Communist Party

targets.

4 Chief
Foreign Intelligence

Attachment
Project
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. 11 Jan 67
PROJECT BRIEFING

PROJECT: LIEMPTY . WH - Mexico City

ACTION : ADD/P approval of renewal 1 Dec 66 - 30 Nov 67

PURPOSE: Provides stationary surveillance against the Soviet Embassy
and a mobile photographic baschouse which is used primarily
against the Polish Embassy and local Communist party leaders,

- PROGRESS: Threc basehouses (LIMITED, LILYRIC and LICALLA) pro-.

‘ vide coverage of both the front and rear of the Soviet Embassy,
Throughout the past renewal period cach operational component
contributed-actively and concretely to the fulfillment of the
operational tasks levied on the Station., In the first nine-month
period approximately 17,000 individual frames of operational
photographs were provided from the fixed basehouses, These
served to confirm the identities of Embassy personnel and
their visitors and provided detailed reporting on the movement
and habit patterns of selected targets of special interest. The
mobile unit (LIENTRAP) provided over 1, 000 individual photo--
graphs, Of particular value were photographs of local and
exile Communist leaders. Raymond H. GERENDE (p) continued
in the role us principal agent for Project LIEMPTY, His overall
operational assignment involved at least 12 clandestine meetings
per week, in addition to his meetings with the LIEMPTY project

case officer,

PROBLEMS: In mid 1966 LICOWL/1, who owns a small store near the
Soviet Embassy, reported that a Soviet official had approached
him and asked him to inform on his neighbours. Reportedly the
Soviet named LIEMPTY/6 of the LIMITED basehouse by name
and also asked about the tenants of the building housing LILYRIC,
However, in view of LICOW L!s previous history of lying, it is
difficult to assess exactly what the Soviets requested and just
what LICOWL/1 may have told them., The Station is still looking

into this development,

P':’“ e,

e |
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FUNDS : $45,000 . $29,020 in FY 67 $15,980 in FY 68

Programmed for $45,000 FY 67

Salariess . :

GEREXNDE ' $ 7,000
4 Others (8) e 23, 900
: Vehicle maintenance {2} 5,000
Rent and urilities 7,600
, Equipment maintenance and replacement 500
s Miscellaneous operational expenses 1,000

PREVIOUS .
APPROVALS: 1 Dec 65 - 30 Nov 66 $41, 500
1 Dec 64 - 30 Nov 65 45, 300
1 Dec 63 - 30 Nov 64 ‘ 49,700
i Dec 62 - 30 Nov 63 49, 900
¥ Dec 61 - 30 Nov 62 49, 500
1 Dec 58 - 30 Nov 59 95, 380

STAFF
COMMENTS: FI and CI Staffs concur in renewal,

CISTAFF: Strongly urges the Station to continue its close
monitering of Soviet interest in the installation buildings and
. attemprs to obtain information on sensitive project personali-
: ties. The Station should devise necessary contingency pians
of action to eliminate any security hazards if it is determined
that the Soviets are intensifying such efforts and could be
getting "too close™ to the project installations, personalities

and activities.
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MEMCRAIDUM FOR: Assistant Deputy Director for Plins
; .

TILOUGE: Ms/BG ,

SUBJECT: ProJect LIEMFTY

1. This action secks renewal of ’:!":\jcct. LIETL covering
Menlew Ciy Statien's stutlonary sur ci]ﬁlxmcc baschounes almed
aEainst e Sdviel Eabargy. $he wcbdviity will ces’ J45,00C for
the perizd 1 Decasber 1265 Lo 3U Noveaber 1507, approval is
recaaiended.

2. Froject LIEMPTY hes been in L{.i:\; for al.e yours. A
present it supporits three gtafionory basehouses necar the Soviet
Brbussy and o moblle photoprazhic buasclouse.  Thece are ‘wed to
abtain photogruvhic coverage and logs of Soviet movesenls and
visitors to ihe Soviet Bubassy. The wobile baschzuge is used
also o cover meellng sites of the locul comwusizt pavtles and

turgets of opportunity.

3o A prineipal ageat und eight sq;c.ut\ are used in the
LIBMFLY activity. Yhe agents wre variocusly employed ug busehou
keepers, pheoto lab technicians and survelllance cogurvulors.

ho o Security hag becn genciully good ulthough one incident

geewrred 1a mid 166 whieh muy have some fmpect on the fulure
securily of the operation. An appreach wus wade 4o an ugeat of

the Swallon, who owns u suwadl store near the Soviet Ewhbassy, to

g whon ave soue o the LLUMY age.ls

re'scrt on his nelghbors among
LIEMPIY=-0, was weuticned by name. The Swatdon is watehing

I
s development curelully.

Lo e LIBMPTY actlvity proved its worth during the past
ear vhan check vas awde on confiicting stories Lold by wwo
Statlion ggeats.

{ the agents was lying cbout Lis contaets wilh the Uoviets.
LIBMLYY is well manuged and continues
City station need. ’

82

LIEMMY surveillunce reports roved that oue

1o sewve an laportsat dMexicoo
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MEMORANDUM FOR: Deputy Director for Plans
SUBJECT : LIE&PT? Project Renewal

1. It is requestcd that the LIEMPTY Project be
renewed for the period 1 December 1966 through 30
November 1967 for a total of $45,000: $29,020 for
FY 1967 and $15,980 for FY 1968, The Project is ine

-cluded in the FY 1967 Operational Program for $45,000.
Funds are available within WH Division.

2. LIEMPTY covers stationary surveillance base-
houses targeted against the Soviet Embassy. These
basehouses provide photographic coverage and logs. Tweo
of the basehouses (LIMITED and LILYRIC) cover the
activity in the front of the Embassy, and LICALLA provides
coverage of the back courtyard area. The LIEMPTY project
also covers a mobile photographic baschouse in the form
of a panel truck which is used against the Polish Embassy
where we have no permanent surveillance basechouse, and
against other targets of opportunity.

3. The value of Soviet Embassy photographic cover-
age during thé past year was proven when the logs
maintained by LILYRIC were used to double check on:an
operation involving LIRUSTIC-1 and LICOWL-1 who had told
conflicting stories of certain events concerning the
activity of some Soviets. Through the surveillance
reports of the LIEMPTY Project against the Soviet Embassy,
it was proven without a doubt that LICOWL-1 {(who had just
taken a polygraph without apparent deception) was lying
about his contacts with the Soviets.

4. The LIENTRAP mobile photographic basehouse was
targeted against leaders and meeting sites of the local
Communist parties as well as other targets of opportunity,
particularly exile Communist leaders now residing in
Mexico. LIENTRAP provided up-dated identification

SECRET
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photographs of Communist officers which are of value
to both the JMTIGER program and the Station's
recruitment/penctration program. The LIENTRAP
personnel also regularly service twenty-one postal
accommodation addresses used by the Mexico City

Station.

5.. One development  which may affect the securlty

of the LIEMPTY baschouses of LIMITED and LILYRIC
occurred in mid 1966 when LICOWL~1 {(who owns a small

. store near the Soviet Embassy) reported that a Soviet'

official, AEQUALITY-1l, had appréached him and \
xequested him to inform on his neighbors., Reportedly
the Soviet named LIEMPTY-6 (of the LIMITED basehouse) .
by name and also indicated all the tenants (unnamed)
of the new buxlding which now houscs LILYRIC. The '

" Soviet pinpointed the building by saying the one being

built by a person who fit perfectly the description of -
LIMOUSINE. LICOWL-1 did not indicate that the Soviet -
reflected any interest in LIMOUSINE. The occupants of
the LILYRIC basehouse were not mentioned. LICOWL-1
indicated to his Station contact that the only person
he really suspected in the neighborhood was LIEMPTY-6
(of LIMITED) who doesn't go to work, is always typing,

- lives comfortably. and owns a car. He claims to have -

heard it rumored that LIEMPTY-6 was working for the
Americans., {Since LIMITED is equipped with a radio
and tips off the Station's surveillance team when it

‘is used against Soviet targets, Headquarters has

already assumed that the Soviets have identified this
baschouse.) LICOWL-1 also listed several persons
named by the Soviet who had no connection whatsoever

with CIA.

6. The Station instructed LICOWL-1 not to become

an informant on his neighbors. According to LICOWL-1

he thercfore told AEQUALITY-1 he did not have time to
collect the information the Soviet wanted. However,

in view of the lies LICOWL-1 has been caught in, it

is difficult to assess exactly what the Soviets asked

of LICOWL-1 and just what LICOWL-1 may have told the
Soviets. The Station is still looking into this develop-

ment.
7. WHD recommends renewal of this Project.
1 liam V Broe

Chief,
Western Hemxsphere Division

SEGREL
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PROJECT BRIEFING
PROJECT: LIEMPTY -~ WH - Mexico
ACTION : ADD/P approval of renewal 1 Dec 65 - 30 Nov 66

PURPOSE: To provide support for mobile and stationary photographic
surveillance of the Soviet Embassy and a dispatching base
for a physical surveillance team._

PROGRESS: Assets included under the project include three base-
houses which provide front and rear views of the Soviet
Embassy, and a panel truck cquipped for spot photo
coverage. Haymond H. GERENDE (p), principal agent,
mecets the baschouse kcepers regularly, maintains regular
contact with the mobile photo unlt and with the develop-
ing and processing base. lie also performs many other
support functions.

The photographs from all these operations have becen of
value to the Station in operational planning, for
identification by survelllance teams, for mug booka, and
for Headquarters permanent files. The Station believes
that this operation 1s essential to the fulfillment of
the overall operational program levied on the Station by

the RMD.
FUNDS : $41,500 © $25,520 in FY 66 $15,980 in FY 67

(Programmed for $50,000 in FY 66)

Salaries’

GERENDE $ 7,000
Basehouse keepers (3) 10,100
Mobile unit operators (2) 7,000
Lab personnel (2} 3,600
Cut-out . 2,200
Vehicle maintenance {2) 2,000
Rent and -utllities 7,600
Equipment maintenance 1,000
Miscelianeous ops expenses 1,000
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APPROVALS ¢ 1 peec 64 - 30 Nov 62 $45,300
1 Dec 63 - 30 Nov 6 49,700
1 Dec 62 - 30 Nov 63 49,900
1 pee 61 = 30 Nov 62 43,500
1 pec 60 - 30 Nov 61 53,000
1 pee 58 - 30 Nov 59 95,380

 STAFP

COMMENTS :. FI and CI Staffs concur in renewal.
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MEMORANDUM FOR: Assistant Deputy Director for Plans

THROUGH: DDP/FG
SUBJECT: Project LIEMPTY Reneval

1. FI Staff recommends approval of the renewal of Project
LIEMPTY. This project, costed at $41,300., supports the following
Mexico City assets: a panel truck used for mobile photograghy,
three base houses for fixed photographic surveillance, s contract
agent manager and eight support agents. One of the base homes is
used as a control point to dispatch a surveillance team. (The
latter is not a part of the project, however.)

2. The LIEMPTY target is the Soviet Embassy and Soviet
activities in Mexico City. LISMPTY is part of the complex of
station instruments by means of vwiich requirements from a variety
of U.S. agencies are met. Cne of the sites provided pictures
later used in the Warren Commission Report, and the publication
of the report created & security hazard. The Station moved the
site and it is now back in cperation.

3. The possibility of Soviet intercept of radio commo to
the surveillance team has been carefully weighed recently by SR,
the desk, 0/C and TSD. The decision to accept the risr; appears
to have been taken with due deliberation. :

L. This is clearly an effective, well-managed operation
serving an important need. 4Ye recoxwrend renewal without hesitation.

7 - W. LLOYD GEORGE
vl Chief
¢ Foreign Intelligence

Attachment : ;
Project ‘ :

Posmee o~ L
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30 5oC 1965

MEMORANDUM FOR: Deputy Director for Plans
SUBJECT : Project LIEMPTY Renewal Request

1. Renewal is requested for the LIEMPTY Project for
the period 1 Decomber 1965 through 30 November 1966 for a
total of $41,500; of this amount, $25,520 should be
alloted for FY 1966 and $15,980 for FY 1967. This Project
has been programmed in FY 1966 for $50,000.. The last
Project Renewal was approved at $45,300. Funds are
svailable within WH Division,

2. The security of this Project appears to be good.
The LIENTRAP photo truck was repainted a different color
in January 1965 to preserve the seccurity of this vehicle
which operates extensively in the same general arcas, There
have been no apparent ramifications from the publication
of the LIMITED Photograph in the Warren Commission Report

in September 1964,

3. LIENTRAP is one of two mobile photo survecillance

.units at the Station, both of which are used extensively

because of the many rcquirements for spot photo coverage
of diplomatic installations, agent mectings, and current
identification photos of targets among others.,

"4, Although therc are threce stationary photo
baschouses under this Project all targcted against the
Soviet Embassy, there is very little duplication of
effort, and the coverage of this Embassy would be weakened
through the termination of any of them., LICALLA covers
the rear of the Embassy {garden and parking lot) and is
in a unique position to observe informal meetings and
activity there. In May 1965 a thorough assessment was
nade of this basehouse to determine whether an audio
installation could be based here, directed against these
garden conversations. It was determined that duc to the
high incidence of stveet and other noises, this was not
practical, TSD and SR Divisions are conscious of this
requirement, however, and if any new equipment is
developed which might make this ‘operation more feasible
it will be tested. LIMITED and LILYRIC which both cover
the front entrance, provide coverage during different
parts of the day, and LIMITED also serves as a fixed radio

SECRET: | e |
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dispatching base for the LIEMBRACE surveillance tean.

$. The photographs from all these operations are of
value to the Station in their operational planning, for
jdentification by surveillance teans, for mug books, which
are often used by surveillance teams and singleton agents
in identifying Soviets, and for licadquarter's permanent

files.

6. ¥ith reference to the FI Staff comment made last
year at the time of the Project rencwal that the radio dis-
patching from the LIMITED installation might have made this
base a targcet for the RIS, the preblem was discussed in depth
with the Office of Comprunicatioens, TSD, and SR livisions.
The Statioir has been alert to the Soviet's monitoring capa-
bility and they have developed a signaling systen and inter-
car communications system that will leave the LIEMERACE
surveillance cars on the air for a ninimum of time, and
with limited open conversation. The result of Healdquarters
and the. Station's research on this problem resulted in the
conclusion that, if a surveillance team is to coperate with
automobiles, radios must be used if there is to be eflficient
surveillancey and regardless of what presently availah le
type of scrambling or coding is used, radio is susceptible
to monitoring by the opposition, It was therefore cencluded
that if the Station is to use the LIEMBRACE tean against
members of the Soviet installation, LIMITED must continue to
be used as the radio dispatching center and the risk factor
must be accepted until some new, more secure yet efficient
commo system is devised,

7. The reporting on the adrinistration of this Project
is handled through regular quarterly progress reports, The
appropriate Soviet, CP, or other Case Officers handle the
reporting and exploitation of the product. During the past
year there were no positive intellicence reports from this

Project,

8. Both SR and Wl Divisions recommend renewal of this

Project,
. S
LLT ?d du c«,ZZZJaAf

lian V. Broe
Chief
Yestern liemisphere Division

£
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MEMORANDUM FOR: Chilef of Operations, DD/P
SUBJECT : Project LIEMPTY (Renewal)

WH - Mexico City

1. ‘The attached project, originating in WH Division,
is presented for renewall for the period 1 December 1960
through 30 November 1961. The project provides for physi-
cal and photographic survelllance operatlons in support
and exploitation of other Mexico City Station operations,
particularly those targetted at Soviet perscnnel and in-

stallations, :

2. Authority is requested to obligate $53,000 from
the DD/P-WH Division budget: $31,900 in fiscal year 1961,
and $21,100 in fiscal year 1962, subject to the availabil-
ity of funds. The amount incliudes $38,000 compensation
for two principal agents, one clerical suppert agent on an
hourly basis, and eleveil survelllance and support agents;
$7,000 operational expenses (safehouse procurement, post
offlice boxes, rented automoblles, purchase of Information,
vehicle maintenance, and cperational travel); $2,500 re-
placement, repair and maintenance of photographic equip-
ment; and $5,500 basehouse rental, utilitlies, and malnte-

nance,

3. The field's renewal request, supported by a cover-
ing memorandum of the Division, sets forth accomplishments
of the project in the past year in terms of objectlves and
estimates effectiveness., It is noted that one principal
agent, Simen D. CLACKETT (p), resigned in October 1960, and
the four-man surveillance team previously handled by him
will be transferred to project LITEMPO, comsequently belng
omitted from LIEMPTY in this renewal. Three basehouses con-
tinue to be operated under the project: (a) LIMITED, which s
compiles daily logs on arrivals and departures from the
LIMERICK installaticn, teogether with attendance lists of
LIMERICK employees, and handles the radio dispatch of the
LIEMBRACE survelllance team on LIMERICK personnel and targets

SEGRET.
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of opportunity. This basehouse also provides photographic
coverage, concentrated on visitors. (b) LILYRIC which pro-
vides clandestine photographs particularly of visitors-to,
as well as employees of, the LIMERICK installation, prepares
weekly reports on LIMERICK employees and their wives, and
reports on license numbers of sll c¢ars visiting the instal-
lation. (¢} LICALLA, which ccncentrates on photographic
coverage of LIMERICK empioyees and their families, as well
as providing observation on the spparent positions and jobs
of the target employees, and as well as personnel changes.
Additional photographic coverage is provided by the mobille
LIENTRAP vehicle. Princlpal agent Raymond H. GERENDE (p)
continues to coordinate basehouse activitlies; princlpal
agent Oliver G. SCANTLING {p) ccntinues to be an independent
asset used to follow-up and explolt operational information
on target personnel and Installaticns, to case various in-
stallations of interest, to acquire property, etec. SCANTLIMNG
has managed the survelllance team bYelng transferred to
LITEMPO in the interim rollowing the resignation of CLACKETT.
The Station notes that sctivities at the LICALLA basehouse
were suspended in September 1960 as the result of the ar-
reat of a knowledgeable TSD technician in another area and
it is not known precisely when 1% wlll be possible to re-
sume these operations. The Station belleves that the
GERENDE segment 1s now cperating under optlmum arrangements
and SCANTLING will scon be relieved from his interim respon-
aibllity for the survelllance team belng transferred to
LITEMPO and can concentrate more on his investigative and
casing activitles. It is not plaaned in the coming year to

expand project activities,

" comporents ccncur in rec-
the Dlvisionts assurance

4, Appropriate Special Staf:
s
al survelllance team to
e

-
ommending renewal. FPI Staff not
that the transfer of the unilate
LITEMPO will not affect its ilnderendent status, and remarks
that the current project review presents a clearer plcture
of the usefulness of the several segments than the previous

one.
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4

e
™

~
¥
&



14-00000

- e s&ga&xl

5. I recommend renewal of ProJect LIEMPTY as pre-

sented.
é(
‘S M Hfﬁ
Chief, DDP/FG
. ]
61
Approved: 3FEB 18
COP-DD/P Date
Attachment: Staff Coordinétion:
Project Outline LIEMPTY For F1 Staft -3
FI Memorandum For CI Staff -gu/
For CCG =8/
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MEMORANDUM FORS Dop;O0PS

THROUGH $ DDPIYG ) \[
SUBJECT : Project LIBMPTY

FI Staff recosresds renewal, with the assurance of the

desk that the transter of the unilateral surveillance teas to

LITEMPC will not afrect 1ts independent gtatus. This reviev

presents a clearer pivture of the usefulness of the saveral

segmenta than the pravious oné.

%

- it
He GEURGE
Chief

Foreign Intelligence

Attachment
Project

N ) ¢
PRV 3
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FMEMORANDUN FOR: Chied ol Grerationz, DO/P .

SUDJECT t Projest "LIENFTY {Renewal)

» Ooriginating in Wil oivision, is

1. Tue attached prajoct
B prescnted for renewal {ov the perfod 1 December 1959 through-
31 November 1080, - The preject provides lor ohycical and photo-
graphle survelllance operatieons in cunport and cxploitation of
other Mexice City operaticas, particularly those tarpetted at
Soviet personnel aud lInsizilstlons,

atligate $9%,910 from the

2. Authority 1
BTN o ILJ al yoeer

20/p- w“ Oivl:lon o5 Tas b ST,
l'JJ ad $TCLAZT Doy {Iscal 1001, subjeet o bhe avetlabllity
¢] Iundu. ;WCSu suma Lnclude ¢ll, 000 comprenouation for Tive
cont*act agents (three o vhom serve 2o prinelpsl arents for
secments Gf the oreject), snd sizteen support avnnts; »3,500
for vehlele maintenance cud commerclal carrlier travel ’.y?,buJ
for operatlonal equipnent: 7,000 for saintenance of tnrec
JOLCGOUaug, 92,200 Cor addliviconal saflenounc, poct office box,
and vehicle rental; $31,000 sxchanze commoditien; 52,000 key™

s money , brolken contrachis, ©tc.; and p?,cu\ for tihe purchase of

2 inforwation, dsocumenis, paywent of Lrihes, ete.

k! 3. ‘“The atbtacned ronewsl requelt, prepured in the wivislioon

¥ and gupoorted Ly o profocst review osrcenaroed 1o tae Pleld, rovieun

5 “he actlvitlios of $ho »roieer during tne pant year and Jvn‘cnt

;@ a detatled breakdown of i funds reguested.  The nrolret

E oneyart tin) uonsrzel upens Cliver G.

= SCANTL = ascet who v uzed to Jollsu-up and

i exnlolt oncrational Inser 2 oo tarced personnel and inchalla-

5 tilons, to cage voriouws ing lationn of tnfhroct, acquire pro-

% erty, o ) a phatosraziic survelllance Ceoam, under orin-

7 clipal i, utillzing three aouses or apart-

p mentg and ne photo truck: and (e) o phynleal curveillance team
under princinal O SLACEZYT, consicting of tarce

: trained members cine. Tae attoehned renewal
request rovieus and zccomonlizinments ol the oro-
Jeev in terwms o gments and 1n relation to pro-
Joct obfectives. entripvution to the collectjﬁn
o operaticnal ainins Lo Soviel personnel and
installatlons 1 © Statlen az uaique. He also
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tra*nod CLACKETY Iun rad alled moblile survelllance.
CAanTLIIG aluo has rend uable suppert &0 the LITACIT
oot r Javri-

opcrdtion naving maine
cated cover. lo has 2l

N

AN vie! tar'P~ vnder o
frand prepared yeports on tae
Jor o fature cperations and per-
forucd investl, cations nurcveus obther Lsatlcon torcets ol
conortunity. iie Inves%iraied many leads {ro= cther sudio-
survcillance operations chsbilng the Statien o maintain
current data on variocus &< contacts and resulting in a

0

by

0

reeruitnent attennt whic Lloounsuccesarful, is believed

alon: tihils ine. e has fur-
\"ocedures for the wmobile

fos In suponers of other

wnt, uslng taree bas

3 unuwards o guotv—

cal has reoeenily uah$ng
wl oin the ¢

to FI/D ror

14

to Indicate future poten
ther been uzed to duV;lo
teams and to rent various
Station operacions. The

fiouses [for phobtorrashy,
crashs durding shoe yoar.

motion nicvures ol Sovied
satlon wiaich have been t
tion Ly M1p rcadin: anal
moblle radlo “l"vu*lY“n
veillance truck has tccn us

Cdom i 2 n

coverane of varioun Statly

3
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Oosepment 2iso o
A moblle photosraphy sur~
the »rojoct JOﬁr for

uhﬂch a 1rrann the
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I
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3
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7
ct
ol
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estublishnent of permancons Nl hag
alse served Lo ronb cte., in

support of cther sto N rviong ) : paat rreject

year. Two addistional con
Louise J. FACKIKO, serforme

year CLACKIM, wiho X yoARril 1059
after Headquarters s apont 1 two montha
being Lratneid by SCARTLING in —obi o techniques
e then underbtook tralning o a four umewmber tea= which vas
Judged ready for operation e rd the en T otho profect
n o
s

FICRDALISI and
rt functions.

h. Appropriate staff components concur in recommending
renpwal,

() ¢I Staff netes that the ¢I value of the nroject
i difficult to Judre zince it anpears that muech of the
material produce * remaxins iIn the Jtation Jor expleita-
tion. ilowever, CI &tadi »emarks that the value of the
protect stould be increasod when the CLACRIVT survell-
lanee team enters Into zaTive operatlon. oI 3%aff suc-
1a t enters In ive operatlion o
gests thot She Station 2 guerled as to the protext or
c*rcumstanops under which S0ANTLING fraguently visits
Incz Porady e loreno, ¢ occupant of the oroperty

adlacent to the Soviel Inctallatien. .

2
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(uv) notes that while the projeet roview pre-
sentc a olicture of the almg znd oblfectives ol the
orldus ts, it does not nrovide, cexcepnt in the
cauc of & 131G, detailed indlcatlion of the value or

uaefulne-u c” the otner ucgments, particularly the photo-
rrapalc zetivity, P1/025 requestz that the Station pro-
vide such an anpraisal during the firzt quarter of 1960,
FI/0P5 reconsends strongly that tne photo coverare be
revlewed from the standpoint of value and ucelulnesc with
a view to determining whether the LILYRIC activity could
not be safclJ elirinated and the 24ditional photographic
coverage conducted on a more selective bacls, without
materially = :ch1n~ overall usefulness. FI/OUS notes
that, in tne zbsence of further oroof of usclfulness, the
color shotuzragshy and movlingr plcfures appecar (o be an
wnmecesesry lusury. o F1/0Fs commends the careful handling
ol' the CILallilT ~ﬂ'"ent and regueszts that the next project
action inzlule nz"@rles of the tezm'z progreas

5. I recornmand rencwal of Project LISEPTY as orescnted

with attentlica $o ftne staff commente in zaracraph ) above.
t J{ 0‘
hicf
#oreirn Intellicence
£
Anproved: - &M BN
COr-ul/s Date

LEsff Coordination:

fdor CJ Sta -5
For C/0CD -5/l -

SECRET
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9 Dacember 1959

MEMORANDUM F(R: FI = Frojects Branch

SUBJECT t Purchase of One Automobile and Increase of
LIEMPTY TVA by One

1, According to the Projfect Renswal Request for LIEMPTY
from the Mexico (ity Station, they plan to increase the LIEMPTY
surveillance team during the coming ysaxr by two agents, To main-
tain the efficiency of an enlarged tesm, they will require one
esdditional sutomobile,

2, 1%t 1s roquested that the TVA for LIEMPTY be increased
by ons automebile and that the Station be authorized to purchase
locally this automobile for use under the LIEMPTY Project,

J.C. K
C/WHD 1o

-

N ) o, . o
TSRS
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MEHORANDM . FOR: . Chief, FI - HEADQUARTIES CASE OFTICE:
SUBJECT : Project LIZPTY Avendment Fame:

Ream: 211 Sarton hall
“xte: 2566
Date: 23 June 1959

1. It is recmested that aovroval be granted to amend Haymond H. GERTNDE'sg
contract to rrovide him with a termination settlement of one month's salary for
each full vear that he works for KUBARK and to raise his salary effective July
1959 from eL 020 to 74,560,000 ver year. l'is last salary increase was granted on
1 Sertember IC,L. The date, 18 March 1958 Sy bas been sucnested by the Station as
the beginning dute for the computation of JTUIDS's temmination benefits. The
Station believes that this benefit will provide GIRENDE with the necessary
dncentive to make KUBDARK a career and at the same time will give the Station an
additional element of control.

2. As pvointed out in the LITPIY Project Apvroval, GERMNDE, an indizenous
agent, is one of the Station's most valuablo assets. FEe has 2 resoonsible full
time job as the LIZPTY Principal Agent who handles the LINITID, LYLY:IC and
LICSLLA base houses, the LITITHAP overatian, the outside photogranhic processiug
and translation service and all the agenta particivating in these activities,

He verforms his duties in a conscientioua and orofessicnal manner and his
already excellant abilities are showing continued improvement.

3. Yoner was already allocated in tha LIZPTY Project aporoval for the
salary increase, Uith the effective data of 13 harch 1955, for the termination
clause, GINUITS will already have accrued :1,520 (his salary is {4,560 per year)
if he should resign today. The LIEPTY Project, as avoroved, has sufficient
funds to cover this cost if it is necessary to obligate this amount during the
present Project year. Therefore, no additional funds are requested,

Attacirents:

Folder with rast aporoval

Buvelore with tru name |
Coneur: W ¥
o /E. W, Anderson, WL/rl

of, FI?"/S
'y
pproved: ”/ nproved for Transmittals

Date: {’& i%# —

Senicr Staff b sobdindtion
For C,FI;0PS =g,
For CI Staff =g/

o~ g, D g

SGRET
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<7 March 1359

MEMURANDW®Y FUR: Chief of Foreign Intelligence

SUBJSHGT : Project LL:MPTY (Amendment)
WH - Mexico ity

1. Ths sttached project, originating in the WH Division, provides the
sorvices of s surveillance activity to support Mexico City opsrutions and
ie approved for the period 1 December 1958 through 3C November 1953. It is
presented for your approval of umendment to Include the addition of & con-
tract agent, lLoulse J. MaCRIH0, to furnish administrative support, snd also
to formalize a special commitment made to one of the two principal sgents,
Oliver G. SCANTLING. 4 contract prepsred in the Fileld and gigned by the
agent permits the payment of one year's salary to him or his assigned heirs
in avaent of loss of life or tntal disability if incurred in the performance
of duty. This bas not previously been ipciuded in ths projsct.

2. The LIZMPTY project hes authorizution for the expenditure of
$95,380. No additionsl funds sre required for the amendrent, Sufficient
funds remain in the project to absorb the salary exponses lor MaCRINO and
funds to cover the extra year's sslary for SCaNTLING will not be requested

until such times as they are needed.

3. Memoranda prepared in the \H Division supporting the recusst for
amendment are attached, summarizing the important factors involved. These
detail SCANTLING's performance and provide a resume of MaCRINO's past activ-

ities in bshall of the Agency.
4. Staff Components have concurred in amendment to Project LIEMFIY.

5. I recommend approvel of smendwent of Project LIWMPTY as pregented.

CEIS; FI/OFS DIdsion

3 Macd vy

approved

;f’Cbief, Foreign In%telligence Dat
Attachimenk: Staff Coordination:
Project Uutline LI:MPTY Por C/FI/OPS ~g

For CI Stsff =ay
For DC/CCD/RC =gy

SELRET
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MEMOSANTUM FOR:  Chief, FI HAADQUARTERS CASE OFFICER$
SURJACT t Amend LISHPTY Project to Include a RAME
Special Benefit for Oliver G. HO0M 211} Barton Hall
SCAMTLING (ps) and to Includs EXT. 2555 or 31o2
Louise J. MACAIL.O {ps) DATE 5 March 1959

l. It is requested that approval be granted to give Oliver G. SCAMTLING a
special benefit of one year's salary to him or his assigned heirs in the event of
loss of lile or total disablility if incurred in the performance of duty. This
benefit was included in a contract prepared in the field and signed by Subject on
15 February 1957. The contract was not submitted to Headguurters for approval
until Decerber 1958, The Station and Wi Division do not want to delete this
benalit froa Subjact's contract at this time and we feel Subjesct desarves this

benefite

2e SCANTLING, a civil enginear, is a Maxican citizen, who is LO years old.
He was rranited gn Qperational Approval on 2 December 19%i. SCANTLING began his
employveent with YUSARK as a footman on the LIPSTICK physical surveillance toam and
gradually becsme g driver of & surveiliance automobite;, then team leader. As team
leader ho was resvonsible for the operational deployment and administrative direction
of the entire LIPSTICK team, threos aubtomobiles, four photographic and radis dispatching
bassehousss and the attendant mobils and stationary radio sgquivment. He collated ths
fragnentary surveillance reports into finishad intelligence reports for study by the
Case Qfficers JSCTANTLING devalomed into a fine invesiijator and has obtained in¢or—
mation where othar Station investigative ascets have fallad.

3. Almost all of SCALTLING's time now is spent following up leads obtained

from telephons intercedsts and photegraphic surveillances. From July through
December 1958 ne =made approaches to individuals performing services for tha Sovict:
Embassy and he made a detailed casing report of the Westi Uerman Embassy. In addition,
he conucted many routine investigations and surveillances. The Station plans to
have SCA TLIMG sttesph Lo recruit the landlord of the proposed baseliouse for a

. LINLDENT (F1/D) operations SCALTLING no longer nandles the surveillance team and the
Station prlans to continue to use him as an independent asset, SCALTL1NG has in his
possession official cradentials of the Fedsral Security Police (DfS). He has used
these credentisls in making contacts with targets of varlous sensitive Headquarters!

operations (i.e., LOMAYFOUL), ‘ |

lie As a Zraduste englineer who has gpent at least ten years in house construcuion
in Mexico, hs nas been invaluable to the Station in submitiing detailsd casins reporis
including detaiizd and professional plans of technical targets. He has been comrended
by TS5 for the support role hs has played for them. He has submitted several casing
revorts on the Soviat Imbassy and is an unparatleled source of information to the
Station for information about the Embassy's construction activities, modiflcations !

and reasons £Or same.
!
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5« For your information there is attached thes Station's review of SCAATLING
for the period July through December 1958, It is believed you will find this report
of ‘intorest and further support the justification outiined above for the granting to
SCANTLING of the special doath and disability benelit. This agent assessamsnt states

T g1dver 0. SCARTLING nas ‘continued to perform his assigmed tasks in an outstanding
manner. SCANTLING's poise, common sense, educatiosn, idsology, and native ability
for the pursuit of clandestine activities make him one of the most valualle suppord
assets available to the Mexico City Station, The fact that SCANTLING has a full
tise overt occupation as Chief Engineer snd Production Manager for a local mami-
facturing company adds to his long-rangs potential as & KUBAHK agent®™, SCAVTLIAG
has excellent cover as half-owner of a local firm wiich manufactures farm instru=-
ments and he repraesents the high calibrs of person waich KUBARK requires for the
instituiion of thelr longeterm resident agenh ProTram.

i 5 The LIZMPTY Project {now approved for ...9\,,\0) will not be amonded abt this

’ Qe
- - - -bime to.includo.an.exira year's salary.for SCASTLING (§12,000) Ii the “avent it

becones necessary to fulfill this commitment ‘during the project year, and if tha
expenso cannot be absorbed by the prasent project suthorisation,; an amendment will

te submitted.

T« It is also requested that eirfective 1 Mareh 1932 the LIEMPTY Projsct be
amended to include Loulsed. MACKINO, a Contract Agen%;, who is a Station suoport
asset. Her OA was reinstated on ¥ August 1958 (C=41332)s She was formerly included
under Project LIFUAT. . Howawsr,; the Station requirsemenis for general translation

work increased to the extent that it was necessary o uss MACUINO to translats revorts

other than those originating from LIFSAT. It was trerefore dacided it would be more
approvriate to include her under LIZMPTY, She does wring of reports and non-sensitive
translations. She is paid on an hourly basis of $2.03, an estimated yearly salarme of
23,500, The Station stated that the pro..enumwict could acsorb the expense

of har snlary for the remsindar .ol the Proiect years T e
anlgran, C,".i::,/llg

L. e Anderson, ‘d/;*v:‘x A

Re Iodigdz, AC/wHy/

Atbacltments:
Foldar with LIEMPTY Projesct Approval / /
(3 )7‘“«’ T7

Invelope with true namas
ML 12095 {1 coopv) FAPNK . Date /
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MORANDUM FUR:  Chief of Cperations, DD/P £8 gny 2E0

- smsc'\r t Projsct LIEMPTY (4pproval)

WH = Mexico City :

: 1. .The attached project, originating in WH Division, is presented

for your approval for dn initial period from 1 December 1958 through

30 November 1959. 'The project provides for the development of operstiomal
information through physical amd photographic swrveillance operations ia .
gupport of other Mexico City opsrations, particularly thosé targetted st ~ -
Soviet perasonnsl and installations.” Previously thsse opsrations werse com~

. _ducted for the most part under Projects LIPSTICK and LIJERSEY. They are

ingorporated in this new projsct because of the Juns 1958 compromise of
LIPSTIXE and to accomplish s mors orderly administration of certaim opera-

tional support assets.

2. Authority is requested to cbligate $95,380 from the DD/P-WH
Division operating budget: - $65,580 for the current fiscal ysar and
$29,800 in fiscal year 1960, subject to the availability of funds. These
estinates includes (a) funda for the compensation of the presently-

" recruited fifteen action and support a?ents » 8ix nev agents, and two

principsl egents: Raymond H, GERZNDE (p) (LIEMPTY/1, formerly LIPSTICK/20)
and Oliver G. SCANTLING (p) (LIEMPTY/2, formerly LIPSTICK/19); (b) funds

for the componsation, travel, allowances and Headquarters' training of two
contract sgents, Simen D. CLACKETT (p) and Wilma J, FIORDALISI {(p}, his wifs,
who are hereby transfsrred. from Project LIMESA; (c) funds for opsrational
expenses and aquipment; including the purchese of four new or uged vehicles
as replscements for previously authorised vehicles and their maintenance,
and a QP vehdcle for SCANTLING; (d) the rent, utilities and msintenance of
safehousea; and, {e) othér eppropriate operational expenses.

|
3. Ths attached Fisld Project Outline, a covering memorandur from the
Divisicn, and an addsndum to the Project Cutline, review the personnel assets
and facilities tranaferred from the LIPSTICK and LIJERSEY operations following
the partial compromiss of LIPSTICK in Jume 1958 and describe the concept of
the physical and photographic surveillance operations to bs conducted under
thia project directed primarily at the Sovist Mmbassy in Mexico City. These

surveillances provide photographé and other operational data of perasons entering

and leaving the building or present in the garden area, and through additional
foot and mobile surveillances, investigative information concerning their
contacts and deatinations. Agent personnel, particularly the prinscipal egents,
are used also to conduct separats investigations, maks recrult-approsches to

oy n BN T

A R
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individuals of operationsl interest, and to remt rcoms, and apartments and
perform other support activities, Tho fixed survelllance bages, LIMITED,
LILYRIC and LICALLA, heve been.in operation for almost thres years without
having bsen in any compromising situations insofar as the Statlon knows.
The. LIPSTICK unit, a panel tiick equlpped with cemerass, etc., is considered
e partioularly valusdle asset by the Field., 4s a replascement for a staff
agent, Wilfred 0. CLOWsR (p), who directed and trained the LIPSTICK surveil-
lance team, the hiusband snd wife team of CLACKETT and FIORDALISI are proposed
~ a8 quelified individuals %o reorujt, train, and direct the new LINPTY sur-
“veillance team and maintain i{ts rocords. Appropriate notional cover was
arranged for them while in their previous profject, LINESA, as they reside in
Mexice undéer trus names. One of the principsl egents, GERENDE, will have no
contact with the new surveillance team, but will be used to conduct special
inveatigations, counter-amoillanoes, and for other support uwotivities.

4o The CI Staff comments that LIEMPTY provides soveral types of physical
survelllance, all of which provide information of CI interest, and sz e support
"7 mechanism, & production review ig not sppropriste cr_mecessary. The CI Staff
' states further, that vith the compromise of the LIPSTICK surveillance team
the Mexfco City Station lost its only rslisbls and efficient surveillance team,
LIEMPTY representing the Station's effort to replscs that asset., Pecause of
the great number of CI targets in Mexlco City, the CI Staff believes it is
essential that the Station be given the opportunity, through this project, to
build another surveillance team capable of opersting against sensgitive targetis.
additionally, the CI Staff balisves the case officer should work st devising
ogtensible gources of incomes for the agents which will stand the agcrutiny of

friends, relatives and less friendly forces.

5. FI/OPS suggests that the Division consider a gradual reduction of the
considerable financial and personnel commitments in this project inm view of
the favorubly developing LIENVCY liaison relationship. FI/CPS belleves that
a smaller, more manageable support group, with gresier Station emphasis on
gselectivity of tasks and targets could well result in more effective CI and

FI productivity.
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6. I recommend approval of the project and the transfer of tho
contract agents as cutlined above. The Division is requessted to taks
cognizance of the euggestions of the CI Steff and FI/0P3 in the para-
graphs above relative to the aecuriily and the overall direcétionm of the

gurveillance activities to make them more sfficlent.

Lhieft -
FI/0PS Division

,, s

/—- W. LLOID GEORGE
Chief
Foreign Intelligence

, )
\/k&bkaa\—ol/b{xj,wvx___‘ 1o iny 00

Approved:
COP-DD/P Date

Attachmentas
Project Outline LIEMPTY
For C/FI1/0P3 -

staff Coordination
For C/CL Staff =
Addendum to Project Outline

N c/cen/EC -

-I‘r".’ﬂ.-'-p-.
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MEMORANDUM FOR: -F;:I/OPS - Projects Branch HEADQUARTERS CASE OFF1CER:

CRYPTONYMs __ LIEMPTY NAME 3 [ [
X ROOM: __ 2320 Barton Hall
DIVISION: Western Hemisbhers EXTe.s__25%%
' . DATE:__}S December 1958

STATION: ____ Mexice City

t
1

1. It is requested that the LIEMPTY Project approval request be
amended to include Simon D. CLACKETU (ps) and Wilma J. FIORDALISI (ps)
under the LIEMPTY Przloject effective 1 January 1958, No additional funds

are required, i

i

2, It is alsé requested that the LIMESA Project be amended to delete

from thls Froject these two Contract Agents effective 1 January 1958,

(CREN
R. N. Dahlgren, C/WwH/II

e

' s /k{ng, Chief, ﬁm

/ D&/{»{éo LS

Attachments:
Memorandum (in quad)
Envelops with true names

SECTET




SECRET

Request for Amendment to LIEMFTY Project

1. 1t is requested that the LIEMPTY Project anproval request be
amended to include Simbn D. CLACKETT {ps) and wilma J. FIOKLALISI {ps),
Uo S. citizens and contruct agents, under this Project in place of the
Staff Agent written into the field project outline, At the sama time it is
requested that the LIFMEA Froject be amended to delete these contract

agents from the latter project. ) .

2, CLACKEIT and FIORDLLISI are. ndiw approved under the LIMESA Project,
They were recruited in the United States to occupy a sensitive LINESA bage= .
house., because of the sensitivity of the operation and the equirment to be
instolled in the bnsehouse Headguarters decided U, S, eitizens should be
used. The Station sald appropriaste documentstion and backstoppirg could
_ be secured for those agents so they could be piven false identities under
which they could live while they occupied the basshouse,

3. FEXI-2777 (1IN 26519), of 14 November 1958, notified Headquarters
that security factors and difficulty in obtaining adequate documentation
and backetopping precluded the use of U. S. citizens under LIMMSA and re-
guested permission to use indigenous agents for this operation. After dis-
cussions tetween John Bi.D/, Chief of the Mexican desk, with the LIMESA[
LIEMPTY Caee Officer in lexlico City, and discussions between representa-
tives of ¥F1/D, 0C, TSS, and WH at Hesdquarters, Headquarters concurred in
the field’s operational decision to use indigenous sgente in the LIMEIA
Project, CLACAETT and FIGEDALISI received only a very supsrficial briefing
regarding the LIMESA Project. It is not believed Subject's limited know-
ledge of this sensitive operation will pose a security hazard,

4, Construction on the LIMIST houses 13 being kept about two weeks
from completion until indigencus agents can be cleared and recruited. The
delay in enmnletion is normal becsuse all construction money in Mexico has
become extremely tight because of the recent presidential inauguration.

5. The Station believes CLACLETT will be an excellent replacement for
wilfred O. CLC.ER (ps), former Staff Agent under Project LIPEZTICK, who
directed and trained that surveillance team, CiaChETT has shown a remarkable
aptitude for clandestine operational activity and survei)lance and investi-
gative work in particular. He also is interested and enthusiastic in under-
taking this assignment for KUB.FK, The Station needs a good bllingual agent
to recruit, train, direct, and develop a strong dependable physical. surveil-
lance team under L1ETY,

6., Clearances and Contacts: CLACRETT was granted a PCSA on 23 July 1958.
A POA/OA for use under LIMBEEA was requested on 19 Aupust 1958, ORUALISI
was grarted an OA for use under LINESA on 14 November 1958. Requests have
been submitted to amend their clearances for use under LI1EMPTY, CLACKETT
and FIORDALISI have sipgned contracts effective 1 Zeptember 1958. The
sensitivity of the LINbSA Project required them to leave their young son in

Sznm:T
LUt .
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the United Stutes. Decause of this a specisl benefit of periailc trips to
their home in Arizona was included in their contrects. Under LINESA tieir
quarters were to be provided., 4n aszendment has been requested to their =
contracts deleting the special berefit snd adding educational and quarters

allosances, ’

7. MNotivation apd Contrel: CLACKETT and FIORDALISI are extremsly.
patriotic and highly motivated as evidenced in thelr willingness to under-

take the LIMESA Project and be separated from their son. They have indi-

‘cated they are more than willing to do whatever is requested of them, no
-matter whot personsl sacrifices and hardships are required. Their com-

plete livlihood is dependent on their KUS.RE income.

8. Taskg: CLACKETT will recruit, train, and direct the LIEMPTY
survelilance team, The Station hopes to develop this team into a major
Station support asset., iHe will receive instructions and direction from the
Station Case Officer. FICRDALISI will be used to do all the clerical and
administrative work for the LiBNFTY surveillance team,

9. Compunigation apd Cont:et: CLACKETT will contact the Station Case
Officer in a clandestine manner. aAll pecessary security precautions will bs
taken, CLACKEIT will also contact his surveillance agents under a cover
which will be determined later by the Station and CLACKETT. In view of his
Mexican background, CLACAETT can pass as a Mexican. Detalls of communication
and contact arrangements with ECSASK will be arranged by the Itation. Under
LIENFTY CLACKETT will be contacted by the same Case Officer he is now cone
tacted by under LIMESA. CLACKEIT and FIORDALISI will be in direct contact
with relatives and friends in the United States. The cover company has,
until now, been serving as a letter drop and contact point for emergency

RESSAL8S.

10, Cover: CLACKETT and FICRDALISI entered Mexico on United States
documentation and it is planned they will continue to live in Mexico under
true name. CLACRETT has a notional cover as a public relations consultant
which was established by CCD/NC to use with friends and relatives in the U. S,
The sama cover story can be adopted to cover their proposed use under LILMPTY
vis-a-vis theipr United States friends. The Ststion is working on local cover

for CLACRETT to use in Mexico.

i1, Anticivated Costs: It is anticipated that the following expenses
w1ll be incurred by CLACA=TT and FICADALISI:

Compensation:
CLACKZTT {37750]{yr} 7100
FIORDALIST . ($4050[yr) 1700
10,800
Allowances:
v
Educational allowance 320

_Auarters (32300fyr) SESEET 2500 2,820
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training (including .‘

$12 per day)- :
 gotal |, 14,368

t

i
A total of $14,470 was 4ncluded under the LIIQ‘-‘T‘! Project approval
request submitted on 24 Novemper 1958 for a Staff Agent; therefors, no
additional funds are reguireds. . ‘ )

SEGPE
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24, Noveaber 1958

MRERANDUN FORs FI/OPS~Projects Branch .
SUBJECT 4. Justification for Automdiles under Project LIRGTY

S It is- roquoatmd that the Maxico ctty Station be authorixod~
pn-chase ‘three ubed dédans for use by the LIEMPTY surveillance team, The. -
Station plans to expand the LIEPTY surveillance team into a larger, wellw
trained. physical surveillance .asset, They will nesed three automobiles,
Private automobiles of commercial transportation will not be satisfactory
sihce the cars umst. be cutfitted with two-way radios,

2, Authority is also requested to purchase a panel truck to be used
in the LIENTRAP operation under this Project which mounts mobdile photo=

graphic surveillances,

3. It 48 also requested that & qmi-persona.l car be authorised for
Oliver G, Scantling (ps). Scantling is an indigenocus agent under oral
eontract, A car 18 a prerequisite for his work for KUBARK which includes
casings, surveillances, and investigations, Because of the sensitive
nature of his work, and the heavy use made of the car, tha Station has-
daaided that Scantling should be furnished a QP car,

- he LIEMPTY agents wers formarly earried under the LIJERSEY and
- LIPSTICK Projecte. The vehicles used by the LIEMPTY agents under these
other Projects will be* disposed of and new ones will be purchased after
the above TVA has been approved. The wehicles which will be replaced
are MV 2148, MV 2147, MV 2138, and MV 2031, One of the survelllance
cars will be new and will not replace an old car. I was decided that
these wvehicles should be replaced rather than transferred to the LIBMPTY
Project for sscurity reasons and because of the age of the automobiles,
The automobiles are 1951 and 1952 models and have been used for sensitive
surveillance work for over two yesrs, The panel truck which was used in
the LIEWTRAP Opeération under the LIPSTICK Project has been operating for
two years in all parts of the city and has become a security threat, The
fact that the LIPSTICK surveillance teas kmows that the truck exists,
even to the point that one of the tean mesbers is the listed owner of the

truck, alsc dictates replacement of this vehicle. /
/7 & C. KING /
., Chief, WHD 7/
}-'/f/L._\

e
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WH/1 . SUBJECT AND PROJECT FILE REQUEST
0 ' AND FIELD NOTIFICATION OF ACTION
’ IP/AN . .
A 10 : {Stotton/Base) FROM: (Division) '
‘ : Mexico City -WH

j . INFORMATION t OR REQUESTERS

o COMPLETE ITEMS ¢ THROUGH 12, . BTEMA 10-LNTLIR OO TITIE WHNEN AMENDING A TITLE, CiVE
ANY FILES, SUCK AS 209 OR PROJECYT FILES THAT ARE RE-

:':P’:A:'{)ﬁ‘e""'z‘m:g‘c‘é‘w‘:;”z‘:z:’.::‘é‘:‘:c'“ﬁ:';“" wikL LATED YO THE FItE COVERED BY 1I1S RLQUEST. (166 10 MAY H
ALSO BE USED TO GIVL HIASONS § OR THE ACTION BLING RE- s

ITEM 6 -ALL REMARKS MUST BE STFAILE. |+ QUESTED, YO IINTEY THE TYPE OF MATERWAL TO N6 PLACED :
1 A FILE OR TO MAKE OTHER EXPLANATORY REMARKS,

ITEM ? AND 8~USE FIRST THHCE LETTFHS OF DISIMTCK Sy
BOLS FOR FIELD STATIONS AND LIST HMEADQUARTERS ELE-
MENTS ACCORDWNG TO LSTABLISHED NUMERIC CODLS,

INFORMATION CONCERNING FULF

WEM 18 -A RECORDS OFFICER MUST SIGN ALL H'L‘E AC TION RE -
QUESTS. CONSULT TOUR RMO ON ANY PROCLEMS THAT ARSE.

1. TYPL OF FILE 2. COOL IFILY Y NUMULR
COUNTAY NUMBLR T ERTLGGRY NUMBY o TSFECIFIC BUBILCY MUMBERN
]
D SUBJECT E(] PROJECT ] i
. 050 ! 006 1 07471
b 3. FILE TITLE ISPECIFIC SUBJICC V' (PHOJEC TS LIMITED TG 13 SPACLS! R
KDFACTOR
ACTION RFQUIRED '

4. ANALYSIS ACTION 3, OBPOSITION

4 OPEN FILE X JCLOBE FILE ANDICATE DESFQSITION! RETAIN DESTRUCTION RECOMMENDLD
THRU (DATE?
AMEND FILE TITLE REOPEN %

6 REMARKS (FOR FIELD DISTRIBLYION?

7. INTERESTED STAYIONS (PROJECTS ONLYD i 8. INTERESTED HEADQUARTERS DESK 1LIST ACTION DESK FIRSTS
a FILES ACTION 3
N CHARGE PERMANENTLY TO
HOLD N PREPARE FOLOLR AND FOFFICER & DESK?
Cs FnEs RESTRICTED UNRESTRICTED SEND TO MLQUESTER X
X X
1)

10 COMMENTS tINCLUDE SPEC;AL HEADQUARTERS ROUTING INSTRUC TIONS?

1 ENDORSEMENT 12 COORDINATION Ry RID APPROVAL
SIGNATURE OF BRANCH/DESK &, O, SIGCNATYRE O LRPAMCH/DESK R O, -QKQU‘A&" APPROVED DY M
(WHEN APPLICABLED '

#5630 -

- T'D'XTE—;p COLE S
23 ks 1973 370 Ol 74 /1
o 812 mg;?é};z?wus SECREY 38 1€ CoPY
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™ Chicf, Western Hemisphere Division A

‘ ETTTV
} uué’l‘emination of KDFACTOR Project
| ViKTOR RRGURID - GHTRRCES ‘ 7
) 5 REFERENCE: HMMA-42,197 -
This is to advise you that the formal termination of the )

_KDFACTOR Project was approved by the Associate WOMACE on 25 May 1973.

James B. KARDENETZ

<
5‘) . ;"u |
{ FOREE
Vo o B
. o " !
oo
B =
DISTRIBUTION: 2-C0S,Mexico City

B E2 IMPDET CL BY:055272
b '
. -
1. 0Py ]
T FIOSS REFLRENCE 10 DISPATCH SYMBOL AND NUMBER DAlE ; 1 JUN 1973
- HMMW-10467 TYPED: 31 May 1973
o CLASSIFHATION HOS FILE NURMBIR
r | SECRET / Lﬁun
. : /1 g7 ORIGINATING
i L Ot - e FiPisT ey
b 1-wn-1/n' ! WH/1/EL: l < 973

-1Ip . COORDINATING
1 /) OFFICE SYMBOL DAl OHICER § Nams
.3\ "
N 1 T T
PR LRGN
- - . RELEASING
i:j_{fl_/_‘.{{./..) QFFICE SYMBOL DATE » QFFICER § SIGHATURE A -
AC/WH/1 |/ /121 73 [

1487

(3483 vsermenos comon | DISPATCH:

N
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i4‘Hay 1973

MEﬂOBANDUH FOR: Acting Chief, uWd Division

© SUBJECT: KOFACTOR Project Amendment and Termination

1. The KDFACTOR Project, which provided photographic

surveillance from two vantage pofnts of the Soviet compound .

fn Mexico City, was determined to be compromised due to the )

VYWBLANKET case. The five agents were terminated {n July

1972, but the base houses could not be terminated until

January 1973 because 1t was necessary to sell one and the
termination of the second was tied to the termination of
KDABBEY who owned the second base housae. It was necessary
to pay rent for several extra months>until these other

términations could be effected.
2. The base houses and agents have now all been tei-

minated and the Statfon alroady has rented a replacement
safehouse with new agents to provide the same coverage

{KDALCOVE),
3. Approval of the amendment and termination of

Project KDFACTOR {s recommended.

Acting Ueputy (hiey
Hestern Hemisphere Division
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Forwarded under split transmiséioﬂ for your information

ks is a copy of the XDFACTOR.security review. Also included are
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9 May 1972

JLIORANDUM FOR: Assistant Deputy Director for Plans

THROUGH :  MPS/BG/FI
SUBJECT :+ Project KDFACTOR - Sccurity Revicw'

*

1. The CI Staff is satisficd with the fine
Security Review of the XDFACTOR Project activity
and personnel.’ ’

2. ltoweover, the Staff urges the Station to
romain constantly aluert to any sccurity repoercussions
vertaining to all the terainated asscets particularly
in view of their past Xnowledge of the project
activity and the fact that some of them had family
and relatives who also were aware of the project
activity. Focus should continue regarding. any
security problems perxrtaining to KDFACTOR-~7.

3. Im addition, the Station should continuc
to monitor any Soviet invostigation or probing of
owners and tenants involved in the properties used
under this project. .

ar i

Distribution: )
Orig. & 3 = MPS/BG/FI ‘
1 - wWii/l/Mexico « '
2 = CI/OPS/WH
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MEMORANDUM FOR: Assistantioeputy Director for Plans
SUBJECT: Security Review of Project KDFACTOR

1. At the time you approved the renewal of Project

7. . KDFACTOR in December 1971 you asked that the Station

conduct an updated security review of this opem tion,

which provides photographic surveillance of the Soviet

Embassy in Mexico City. You asked that particular atten-

tion be paid to terminated agents and their families.

The Station has made a security review and a detailed

report on the findings, from Chief, WH Division, is

attached.

2. The repurl discusses the history of the opera-
tion, describes sccurity problems of the past and steps
taken to remedy them, and discusses the security and
operational situation of the agents presently covered
by the project. The report notes that the two opera-
tional sites and thelr associated agents are compart-
mented from each other and that processing the film is
now being done inside the Station. One section of the
report discusses in detail the assets who were formerly
involved in these operations but have been terminated.
The final section of the report describes current secu-
rity practices and notes that an alternate photographic
surveillance site has bheen procured and is available
for use should the present one be compromised.

3. The report demonstrates that the security of
the operation is being kept up to high standards and
that there are no potential security threats from
former agents that the Station is not aware of. The
FI Staff helieves that the Station's security review
and the attached report satisfy the requirements of

your request.

- Chief
Foreign Intelligence

Attachment



9 May 1972

MEMORANDUM FOR: Assistant Deputy Dxfector for Plans
THROUGH T MPS/BG/PL

SUBJECT : Project KDFACTOR - Security Review

1. The CI Staff is satisfied with the fine
Security Review of the KDFACTOR Project activity
and personnel.

2. However, the Staff urges the Station to
remain constantly alert to any security repercussions
pertaining to all the terminated assets particularly
in view of their past knowledge of the project
activity and the fact that some of them had family

-and relatives who also were aware of the project

activity. Focus should continue regarding any
security problems pertaining to KDFACTOR-7.

3. In addition, the Station should continue
to monitor any Soviet investigation or probing of
owners and tenants involved in the properties used
under this project.

C/C1/0PS /MK
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. MEMORANDUM FOR: Assistant Depwty Director for Plans

SUBJECT FI Project KDFACTOR, Security Review

g ~ REFERENCE : ADDP Memo (DD/P 1-5899) to C/WHD dated
14 December 1971

1. In response to reference the {ollowing is a summary of the
KDFACTOR security review:

The Station summary of the KDFACTOR Project security is
as follows:

*There were no known problems of security relating to
the Project. In response to the Headquarters request, we have
reviewed all phases of the operation and believe that Project
security is8 sound. The Project assets have all been with us for
many years and have established themselves as respectable long-
time residents of the area, All five assets, four in one family
and one in another, are extremely security conscious and have ,
all been SGSWIRLED. The assets derive a substantial portion
_of their livelihood from their Agency employment and would thus
lose a great deal if security factors ever necessitated a termina-
tion of their work for us.. As an additional safeguard, the
KDLITERAL and KDABSINTHE operations are compartmented
from each other, and there has never been any indication that
either segment of KDFACTOR knows of the other's existence”,

The Headquarters desk has also reviewed the security of the ‘
KDFACTOR Project and agrees with the Station that the security S
is sound, In fact, as presently constituted, the KDFACTOR ;
Project is well compartmented, and each of the two KDFACTOR :
photo basehouses (KDLITERAL and KDABSINTHE} is run by long- o
term assets who draw a minimum of suspicion in their operational i ;
activities, Terminated assets could possibly expcse the existence '

[ AP |
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of this project, but that seems unlikely from the Headquarters

- review of terminated agents witting of present KDFACTOR

. operational activities. A Soviet investigation of praoperty owner-
ship around the Soviet Embassy and their awareness that the
Soviet Embassy wasg under photographic surveillance in the past
could result in a Soviet investigation of the activities and contacts
of KDABBEY-], the owner of an apartment bullding and four
houses close to the Soviet Embassy. It is doubtful that KDABBEY-1's
activities, which do not inter-relate with the activities of the
KDFACTOR agents, would in any way expose the KDFACTOR
Project operational activities,

2. A brief history of the KDFACTOR Project:

The KDFACTOR Project fiad its origins in the LIJERSEY
and LIPSTICK Projects, both active in the mid-1950's, In 1958, after
the arrest of two LIPSTICK surveillance team members, it was declided
to break off the more sensitive, uncompromised LIPSTICK assets manning
and supporting two basehouses for photo surveillance of the Soviet Embassy,
These assets were consolidated with one photo basehouse against the Soviet
Embassy and one surveillance team from the LIJERSEY Project into a new

‘ project- (LIEMPTY), which was approved on 16 January 1959. The LIEMPTY

Project, tenamed the KDFACTOR Project in 1971, consisted of three photo

"basehouses, two viewing-the front of the Soviet Embassy (LIMITED and

LILYRIC) and one viewing the rear garden of the Soviet Embassy (LICALLA),

plus a mobile surveillance team (LIENTRAP) tied closely with the LIMITED

basehouse, which was the radio control point for dispatch of the LIENTRAP.

) - In 1859 the LIENTRAP surveillance vehicle and two team
members were arrested at the scene of a Cuban demonstration in Mexico
City, A Station review of the security implications of this incident stated
that it did not materially aifect the security of the project nor expose any
of the LIEMPTY basehouse operations, (Note: As the basehouse operations
were compartmented, the only exposure possible from this incident would
have been of the LIMITED basehouse, which is no longer in existence, )

The LIEMPTY Project operated substantially as above until s
the Warren Commission report was published in late 1964, In this publica-
tion was a picture of a person entering the Soviet Embassy taken from the
LIMITED basehouse, The LIMITED photo basehouse was closed in Sept-
ember 1964, and all photographic surveillance was suspended as a security
precaution, In Januvary 1965 the LIMITED basehouse was relocated, and

SECRET
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later that year the building it had previously been in was razed by the y
owner, KDABBEY-L. From 1964 on it must be assumed that the Soviet °

.. Embassy in Mexico City belleves it is under regular photographic sur-
. veulance. .

' Further project changes took place in 1966 when thé LILYRIC
basehouse was relocated to another apartment with approximately the
same view: In May 1968 the LIMITED basehouse was terminated and
LIEMPTY-6, the basehouse keeper, retired. This affected the LIENTRAP

.~ eoverage of Soviet véhicular movement monitored and directed from the
- LIMITED basehouse. With the closing of LIMITED and the Station decision

to replace Raymond H, GERENDE, Mexican national contract agent who
handled the LIEMPTY Project since its inception, the LIENTRAP mobile
gurveillance team was underemployed, and the decision was made to move
it to the LIEMBRACE Projecct, This was done in early 1970, soon after
GERENDE had been relieved of operational responsibilities in December

1969,

lele photo processing of the KDFACTOR (formerly LIEMPTY)
film take is now being done by the Station, In the past, it was done by
the Station, by GERENDE, and by KDFACTOR-1, who was terminated
amicably in early 1971, The building housing the KDLITERAL (formerly
LICALLA) photo basehouse was purchased in 1957 by KDABBEY-1 for
the Station. KDLITERAL is in a row of four houses all owned ostensibly
by KDABBEY-1 but actually by the Agency. This row also houses a base-
house for FID's KDVAULT Project. The apartment building housing the
KDABSINTHE (formerly LILYRIC) photo basehouse is owned outright by
KDABBEY-1, who has been most cooperative in assisting the Station in

‘maintaining and occasionally moving (1965 and 1866} photo basehouses,

The LIMITED photo basehouse was glso located on KDABBEY-1's property
when it was active, ,

The individual basehouse operations are and have always been
compartmented one from the other, The only points of breakdown in the
compartmentation have been: (a) the LIMITED basehouse was linked to
the LIENTRAP mobile surveillance; () KDFACTOR-1 was processing
films from all the basehouses and could therefore, be aware of their
exact locations; (c) GERENDE was aware of all aspects of the KDFACTOR
operation, and has since been terminated; (d) Oliver G. SCANTLING,
Station contract agent retired in 1971, was aware of the KDFACTOR Project

SECRET
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through his past work with LIEMPTY-6 and with GERENDE on KDFAbTOR
Project activities; and (e} the fact that the two present basehouse properties
are owned by KDABBEY-1, who is witting of the locations and general
activity of both KDFACTOR basehouses, .
3. Agents-and Case: Oificers presently active in the KDFACTOR v

. Project:

£ Asof.March 1972; Oliver J. MANKUNAS is the case officer
7 responsible for handling the operations of KDFACTOR; Bruce H. FERNALD
is the alternate case officer. The following is a list of active agents in the

KDFACTOR Project:

A, KDFACTOR-2 (201-136454)
DATE OF OA: 27 December 1958
DATE SGSWIRLED: 27 April 1866
PRESENT POSITION: KDLITERAL Basehouse Operator
COVER: Accountant for a local bus line - works cover
job in the evenings,

B. KDFACTOR-5 (201-119961)
DATE OF OA: 9 May 1956
DATE SGSWIRLED: 2 March 1966
PRESENT POSITION: KDABSINTHE Basehouse Operator
COVER: Industrial engineer - works cover job during
the day.

C. KDFACTOR-6 (201-167567)
DATE OF OA: 16 October 1967
DATE SGSWIRLED: March 1966 q
PRESENT POSITION: Wife of KDFACTOR-5. ,

Co~-KDABSINTHE Basehouse Operator

COVER: Housewife

D. KDFACTOR-8 (201-762111)

DATE OF QA: 29 November 1965

DATE SGSWIRLED: 3 March 1966 :

PRESENT POSITION: Son of KDFACTORSs-5 and 6.
Part-time KDABSINTHE Basehouse
Keeper/Operator,

COVER: Part-time shopping (shopper) investigator for

Sears Roebuck de Mexico,

SECRLT
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E. KDFACTOR-9 (201-762112)
DATE OF QA: 27 July 1966 ,
DATE SGSWIRLED: 3 March 1968
PRESENT POSITION: Son of KDFACTORs-5 and 6,
Part-time KDABSINTHE Basehouse
Keeper/Operator,
COVER:Medical student

F. KDFACTOR-10 (201-254181)
DATE OF OA: 14 September 1959
DATE SGSWIRLED: Not tested
PRESENT POSITION: Non-salaried, Wife of KDFACTOR-2,
(KDLITERAL).

COVER: Housewﬂe

G. KDABBEY
DATE OF OA: 28 April 1854
DATE -SGSWIRLED: Not tested
PRESENT POSITION: Non-salaried, President of
Construcciones Aztlan, Owner
and landlord of KDVAULT and
KDFACTOR basehouses.

Regarding the security of the above active KDFACTOR agents,

- the- KDLITERAL basehouse is handled by KDFACTOR-2 with the assistance

of his wife, KDFACTOR-10. They have a long-time maid and a 13-year-

old son who lives with them in the basehouse, Neither the son nor the maid
is believed to be witting. The photographic equipment is kept in a locked
room, and the product is kept in a locked safe, KDFACTOR-2 was recruited
by KDCALVERT-]l, who is an active, long-term Station agent in the
KDCALVERT Project and who' is not considered a threat to KDFACTOR-2's
security. KDFACTOR-2's activities are also known to his brother, the
former LIPSTICK-47, who was one of the {wo LIPSTICK surveillance team
members arrested in 1958 and who gave the police considerable information
regarding LIPSTICK surveillance activities, LIPSTICK-47 was terminated
in late 1958 and is believed to have withheld from the police the information
regarding KDFACTOR-2 and the KDLITERAL basehouse, KDFACTOR-2
and his family have occupied the KPLITERAL basehouse since 1957 and

have been discreet and security conscious in their dealings with neighbors
and relatives,

, SECRET
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The KDABSINTHE basehouse is manned by KDFACTOR-5, his
wﬂe KDFACTOR-6, and his two sons KDFACTOR-8 and KDFAC’DOR-Q
The: SGSWIRL of 2 March 1966 went into detail on who is witting of
KDFACTOR-5's work for the Station, The result was that his immediate
family, including a married daughter who no longer lives at the basehouse,
are aware of the photographic operation, KDFACTOR-5 was recruited by
LIEMPTY-12, a U. 8. citizen with a private company in Mexico City who.
is no longer worklng with the Station but who is considered patriouc and

no threat to KDFACTOR security.
4, Termmated Agents Possibly Affecting Prescnt Project Security:
A. Raymond H. GERENDE

[

GERENDE is a Mexican citizen and was a contract agent
until his termination on 26 June 1970; He had been employed by the Station

-intermittently since 1955 and was used almost exclusively in support activities,

Since the start of the LIEMPTY Project in 1958 GERENDE had been directly
involved with this project serving as cutout to the basehouses, carrying and
processing {ilms,. and giving general direction to the project as principal
agent, In 1969, after years .of excellent service with the Station, GERENDE
had serious marital problems which ended in separation from his wife,
KDFACTOR-7., From December 1969 to June 1970 GERENDE was not used

_operationally but was maintained on half pay with the hope the divorce pro-

ceedings would be completed quickly, When it became apparent the divorce
would drag on interminably, the Station reluctantly terminated GERENDE
and his wife, Bruce H, FERNALD, career agent, met with GERENDE
monthly from July 1970 through May 1971 while paying him his termination
bonus in ten installments, GERENDE is still living in Mexico City, where

- he owns some property and has an income as an English teacher to employees

of two local firms, He visited his wife and children in Holland in December
1970. It appears he may now be financially pressed as his English class

- . schedule has been cut back, The Station as of 10 April 1972 had no informa-

tion that would indicate GERENDE has vxolated his secrecy agreement,

There is an indication that GERENDE came to the attention
of the Soviets in 1968, A Mexican walk-in to the FBI office in Mexico City,
who was later interrvogated by the Federal Security Police in 1970, said
that in 1968 he had been employed by the Soviet Embassy Second Secretary,
Oleg Masksimovich Nechiporenko (201-305870), to investigate persons
working with the Mexican Olympic Committee, The persons investigated

SECRET
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included GERENDE, who apparently became a specific target of Soviet
investigauon. It is unclear from the report of the Federal Security Police
how far the Soviet-investigation of GERENDE had proceeded. Nechiporenko

L ‘was_PNG'd from Mexico in March 197, GERENDE's possible exposure to

the Soviets could have been through his work on the Olympic Committee as
a translator or through his work for the Station, which used him for a wide
r:mge of support tasks against the Soviet and Cuban targets,

. .'B. KDFACTOR-7 (wife of GERENDE)

e ) KDFACTOR-T is a Dutch citizen and the former wife of
GERENDE. She returned to the Netherlands in July 1970 with her children,
She had served as a support agent assisting GERENDE, She is believed
witting, in general terms, of GERENDE" s activities regarding the KDFACTOR
Project. She was-terminated on 26 June 1970 and signed both a secrecy
agreement and quit claim, After termination it became apparent that she

had considerable hard feelings toward both the Agency and GERENDE over
financialproblems between her family and GERENDE. While the Station

was not directly involved in all the finiancial problems, the Station was
Anvolved in regard to her divorce claims against GERENDE's salary, a

large part of which came covertly from the Station, In July 1970 KDFACTOR-7
came to the Agency Headquarters-and complained about her financial settle-
ment, In September and November-1970 she wrote two letters directly to

the Agency on the same subject. In' late 1970 she also asked a Hague Embassy
political officer to put her in contact with the Agency; however, she did not
tell him the nature of her business, In January 1971 the Agency contacied
KDFACTOR-7's brother, a U. S; Army civilian with a "Top Secret" clearance
living in Alexandria, Virginia, and was able to resolve the financial mis-
understandings with KDFACTOR-T. In January 1971 the Hague Station
reported KDFACTOR had, without Station influence, obtained a job as social
secretary with the Department of State-at the Embassy. It is believed that
this job has probably solved many of her financial problems and should also
inhibit her from exposing her past work with the Mexico City Station, as

such exposure could jeopardize her job, The Embassy in the Hague was
briefed in general terms on KDFACTOR-T7's background,

C. KDFACTOR-1

KDFACTOR-1is a Mexican citizen and the brother-in-law
of GEREI\DE He was hired by the Station in 1956 to assist GERENDE in
processing the photographic take of the KDFACTOR Project (at that time
the LIPSTICK Project and later the LIEMPTY Project). KDFACTOR-1
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was later asslsted in processmg the photographic take by his wife,
LIEMPTY-5, who is GERENDE's sister, KDFACTOR-1 was terminated
in March 1971 and the photegraphic processing previously done by
KDFACTOR-! 1s-now doné in the Station. The termination was amicable

-and largely due to delays in film processing as KDFACTOR-1's medical

~ practice expanded, * There does not appear to be any security problem

in the termination of KDFACTOR-1 as he is discreet and also a close

relative of GERENDE. The security of processing the film in KDFACTOR-1's

_‘medical office was good as KDFACTOR-1's wife, LIEMPTY-5, was assist-
‘ing him with the processing and with the security of the darkroom.

D. LIEMPTY-5

LIEMPTY-5 was hiréed by the Station in 1957 to assist
KDFACTOR-1 with the processing of KDFACTOR films, She is the sister
of GERENDE and wife of KDFACTOR-1. She was terminated along with
KDFACTOR-1 in March 1971, Due to her close relationship with GERENDE
and KDFACTOR-1, she is not considered a threat to the Project Security,

E. _Oliver G. SCANTLING

. SCANTLING is a Mexican citizen who worked as a Station
agent {rom 1954 until his termination without prejudice in February 1871,
SCANTLING is in an excellent financial position and has assisted the
Station in recent-years largely because his strong motivation to work
against the Communists. SCANTLING worked as a surveillance team
leader from 1954 to 1957 and then in the LIEMPTY (KDFACTOR) Project
from 1958 through 1966, He was the cut-out to LIEMPTY-6 and a back-up
principal agent for GERENDE., SCANTLING's termination was amicable,
and he is not considered a security problem to the Station or the KDFACTOR

Project.
. F. LIEMPTY-6

LIEMPTY-§, a Mexican citizen and long-term Station
asset, was retired in May 1968 He had manned the LIMITED photo base-
house with his wife and son assisting him. He had been working with the
Station since 1954, but age and ill health had reduced his efficiency.

' LIEMPTY-6 knows GERENDE and SCANTLING, but is not aware of the

names or locations of any of the present KDFACTOR agents and basehouses,
While he could give information on his participation in KDFACTOR activities
up to 1968, he has no motive to do this and is apparently happily retired on
his Agency termination bonus plus some financial assistance from his son-
in-law. He is not considered a threat to the security of this Project.
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: L “ There was one indication that the Soviets were 'seeking
SR L L 7~ out the- LIMITED photo basehouse and may have had suspicions. concerning
) LIEMPTY-6. This was a report by KDADAGE-10 that in mid-1966 Stanislav
Sergeyevich Silnikov (201-271108), a Soviet Embassy guard, asked KDADAGE-
10 to report on his neighbors near the Soviet Embassy. Silnikov expressed
interest in all the occupants of the new apartment building which houses the
KDABSINTHE photo basehouse,. but did not mention the KDABSINTHE base-
house keepers by name, Silnikov did name specific persons he was inter-
ested in and these included LIEMPTY-6, KDADAGE- 10, of unknown .
reliability, said he did not give Silnikov any information, but added that,
between himself and the Station, he suspected LIEMPTY-6 and had heard
it rumored he worked for the Americans, In 1966 Headquarters already
assumed the Soviéts were aware of the LIMITED basehouse because it was
used for radio direction of the LIENTRAP mobile surveillance. In any case,
the Soviets appareatly took no action prior to the closing of the LIMITED
basehouse and the relocation of LIEMPTY-6 in May 1968, It is beélieved
this inecident has no implications that would threaten the security of current

KDFACTOR assets,
5.  Current KDFACTOR Security Practices:

The two photo basehouses, KDLITERAL and KDABSINTHE
remain compartmented, as they have been throughout the history of the
Project. The Station case officer responsible for the project meets weekly
with KDFACTOR-2, responsible for the KDLITERAL basehouse, and with
KDFACTOR-5, 1espon51ble for the RDABSINTHE baschouse, In these
meetings he pxcks up the product, provides new supplies, pays salaries
and handles miscellaneous administrative matters, These are car meetings
usually held in early morning or at night and the pickup puints are changed
regularly. Meeting time is kept to a minimum and meetings are pre-

. scheduled whenever possible, The photographic product is processed in
the Station, thus increasing the security and timeliness of its handling
over the past practice of having KDFACTOR-1 process it in his office
darkroom, The case officer only meets with KDFACTOR-2 and KDFACTOR-5;
however, in‘emergencies other witting family members of either basehouse
¢an be contacted and met. In case the present sites or personnel are com-
promised, the Station has rented another apartment in the building housing
the EDABSINTHE basehouse and has installed members of the KDCALVERT
Project as residents, This new apartment offers as good a vantage point
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for photographic coverage as the IG)ABSINTKE and. could quickly be
activated if for any reason the KDABSINTHE basehouse becomes

untenable,
P E Theodore G. Shackley ~
‘ . i Chief
Western Hemisphere Division
N \\( , -
NOTED: 04& AW ._Q__u_é-:*jz
ADD/P \ _ Date
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MEMORANDUM FOR: Chicf, Western Hemisphero Divisioa
SUBJECT: #] Project ADTACSTOR
FY 1971 aAmendmient No. 1
Bicnnial Renewal .
Proposal for Fiscal
ars 1992 and 1973

1. On 10 Dece = 1971 . aparoved sudjact actions
in the amounts p ilicd bolow: -
a, IV 167 Ascndricst No, L o= For 34, 208, lacraasing
: e project s FY Wyl

fands awthosazation e

o SZ.). 30y 10 527,595, .
b, TV 1372 Renewal - Tor 519,000
S IV 1073 Jenewal o - Fowr 520,060

I ask that the S.ation conduct an usdaivd security review
ving particular niteadon 9 tae knowledzo-

2
2.
this operation, ziv

:l i’y of terminated agents and thelr Zamides as discussed i

S e S

Daragrapa 3 o. Telerenl momoranaii,
3. Amo, T ask thau you provide me Nia MP /ZBG) with, & ,
MamoranGumn Ieport sumumaricing e rosass of e above -

i LR,
Cord Movesy 7.

ADDP MEMO of 14 December 137§
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% - Chiel,. Hostorn Heniaphere Division ) . wiceorrs :
SGBAG

i oProJect LIEMPTY FY 1971 Approvul
ACTION RIGLE . REFIRINGES - —— 5 R

ey Ref: DIRECTOR 038379

e e s e e

1. Project LIEMPTY bas been approved for FY 1871 in
the amount of $23,635. It has also been amended for FY 1870 \
in the amount of 310 498 (from $38,9270 to $49,468) in ordser !
to cover termination payments to Raymond H. GERENDE and his
wife, LIEMPTY/19. The approval carried a WOMACE caveat that

- termination payments to GERENDE and his wife must be made
on & monthly basis as described in the referenced cablo;i

PeTE e many vemes ) or o snsie,

‘2, In submitting the project remewal reguest we wroto
~ in paragraph 3 under Future Plans that the Station would-
. gubmit up-dated emérgency contact plans. Please submit these
plans in your first quarterly progress report for FY 1971 go
that we can meet our obligation to the approving authorities. <

PO e gk

3. A copy of the approved FY 1971 renewal request is .
being forwarded by split transmigsion for your files, i

Spencer N. HUTCHING

Attachments: .
1 - LIBMPTY Project Renewal, left portion h/w

2 - LIEMPTY Project Renewal, center portion usc
3 -~ LIEMPTY Project Renewal, right portion usc

Distribution: .
Orig. and 1 - CO8, Mexico City . t

A

:

i

{

|

i

LTEMPTY

E O3S REFERBECE 1O DISPATCH SYRBOL AND HUMSER DATE

3 ’ 2 9
f MM 17950 10 June 70 VN 1970

} ASKIFICATION WOS Ak waiR !
i :
: SECRET 050-006-074/1 ,
’ .+ ORIGINATING

OFIHE - ! - Trnst o,

WH/1 ] l lmr 4167
. ST Y COORDINATING
RI ( OFTICE SYMBOL [T .
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PROJFCT LILMPTY

T ———— REQUEST FOR RUNEWAL

CUBRINT CRJECTIVES

A, The overall objective of Project LIEMPTY, now in its eleventh
year of extistence, is tn collect vperational information on the
FISTEAL installation, its pevsonnel and visitors, as well as
refated targets oo opportunity throuch stattonary/mobile photo-
graphic and physical surveillance wechanisms,  Corollany
objectives which ave to be fullilled throuph use of the LIDMIMY
installations, mechantsms, and persoviiel are as follows:

1. To provide delailed operational information peoviaiuniag

to the daily movements and activities of FISTEAL perscenoeld,

particulariy those individuals of intelligence intevresi,

as well as intovmation on the FISTHNAL physical plaant and

visitors to the premises,

2, To collect operatlontt aniovunbion on persons assoeociated
with FISPOL pevsonne? and o tadividuals known or svsveceted
Eey have conncetionsg with the SJOTSAL ontolligence scorvices
or othey hestile prov s which aee

of LNFCRT, .

taimical Lo the iaterests

ceunter svrveiilance,
R personnet and

YRY)

- o, To provide cperationnd seppoert,
and/or otheyr proftectice sorveees o (00
ooornt icns, as pay oo Tevied vpea the Ttation or o —ay Le

deeqned necessavy,

cloinctives areto he (03 7T111ed throveh cont inuved

L, The abowve ¢
maintoenance ond exnioitalion o the LILYRIC and LICALLL VTase-

hovses ) the LTANTRADY sobile vadt ) and 1he services of lons-fime
contract ocpept, RWyeond Y, GORONDL, The LAY Provect is the
cernerstope of the Sktation's crevational presran against cthe
LAY tarvset and a8 sueh is o conwletely vesponsive to Urid

.

ot

H

of the Station's (perating Divective,

C. Throughout the I'raject vear under yreview, Project LIMBRY
continuved to contribute dirveetly and sivniijecavtly to the fuliille
ment o Station and Jleadaanrters® rvequests and requiresconts for

coverage of various tarsets ‘allwne within the above cited (ramework,




During the Troifect year Project LIEMDPTY provided all of the
tixed operationnl photographs and physieal surveillance reports
used 1o Mexico City Sgatien’s operations tarpetted acalinst the
FISTEAL installation and versonnel, Specific examples ot the
LIXYPTY Froicct's propress and contributions will bhe lound in

Section 3 below (;kl,ClIV:N'kﬁ R

CHANGIS
A. Cperational

1., The mhioﬁ change durin® the preceeding period has been
the closing of the LIMIT:D baschouse and the termination of
LISMDTY=- ", This has resulted in considerable [inancial
aving with no loss in elliciency-=Lo the contrary, as a
maltter of fact., The major reason foyr the change was the
fact that LILMPYY-o was prowing less reliable with age. He
was not always able to be on the job, and when he was, his
Fixed surveillance reporting was occasionally inuccurate,
and his photogrvaphy was often poor, There had been
considerable overlap between LYLYRIC sad LIMITED reporting,
and with the closing of LTMITZD, the LILYRIC working hours
were extended slightly so that [ull working hours oi the
FISTEAL iastailation continued to be covered, The only
disadvantare to this arrangement is that the vantape peint
01 the FJISTuAL installation which had been shared by )
LIMTITLED and LILYRIC will now po . uncovered during periocds of
anpual leave by LILYRIC versonnel (the LILYRIC personnel
arce all sembers of one family and normally take their

leave together),

2. There have been no chanwes in the operating procedures
and techniques ol LUMPTY=% in the LICALLA baschouse, The
retinements desceribed in the previous Peoject Cutline have
been elfective and have been maintained, The same can be
said of LIDNTRAP, which has become a much more {lexible
tool since its partial intepration into the LIIMBRACE team,
There have been no chanyges in LILYRIC procedures, other
than expansion of coverage to include the entire working

week,

R. Financial = LIUMPTY=% was pranted a salary increase, etfective
1 MaYTIUTI, Tn recognition of his exccllent job periormance.
LIEMPTY-14 and -27 were granted salarvy increases on 1 May 1U68
larpely as compensation tor the extra hours they agreed to put

in to ‘nsure {ull-time coverape ol the FISTLAL installation by
LILYRIC, (emoranda of Oral Agreenent covering these three salary
increases were forvarded with HMMAL340%3, 2 May 1468, TFiaally,
LINYPTY=-11 was granted a salary increase etrective 1 January

19’9, in recopnitiou of his increased work load with the LIIMRRACK
team, MCA was hovwarded with HMMA=3 :131, 23 D cember 1Yoy,




-

52
B -

Prrsonnel

1. As noted above, LIKMPTY-: was terminated eof fective

51 May 19G8
bazehouse,

in conncction with the closing of the LIMITED
Termination was completely amicable, and

LIZ¥PTY= . reccived a pgenerous termination bonus.,

2. LIXMPTY-26 was hirved as of 1 May 19.8 to help LILYRIC
personnel maintain their expanded coverage,
ractor is involved, as LIMVITY=2; is part of the same tanily

ag the rest of the LILYRIC personnel,
granted an QA in 1%0d and had been used sporadically since

that time,

Lo
2
Py

No security

LIEMPTY=2.: had been

‘An amendment to GrRENDL's contract has been requested,

This amendmeint would grarantce GERFNDE termination benetits
in the event of

enuwal to those provided fov by Mexican law,
GIRiINDE's Ltermination by WOFIBM,
provide GERENDY with a graduated scnle oi bewned its should

he dercide to resign,

deetalils,

FFFECTIVENEGS

<.

Throuzhout the period under review,

City., High=lights of

01 earn component are cited helow:

Yiyed Paschousoes

1. LIMITED

amendment would also

See HMMA=3:312, 27 January 194,

cach operational component
of Proect LINMPTY contributed actively and concretely to the
ini2illinent ol the operational tasks levied on Station Mexico

the acconplishments and achicvenents

the LIMTTYD 1nstallation provided daily

ntfl its termionation,
protographic coverare and physicual svrveillance of the mailn
gate of the FJISTHAL installation,
period from 1 November 1947 through 31 May 190&, the LIMITED
hase provided 911 frames of onerational photographs,

additicn,

the scven-month

the LIMITED base preovaided over 1,000 pages ot

phvsical surveillance reports,

2, LILYRIC

the LILYRIC installation

During the Troject year under review,
provided extensive photographic and . fixed visuval surveillance
of the front of the FISTHAL installation.
house provided the majority of the operational photouraphs
produced by the LIEMPTY DProject,
froa 1 November 1907 through 31 December 1Y9GR,
basehouse provided 15,331 operational photographs and several

LILYRIC base-

the 13-month period
the LILYRIC
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R,

The

provided avprogimately 21,067 indivadual sraic
photegrarhs during the 1herenth pevioed revi

% 3 \] N . : .
photorraphic coverare, linked with t(he phvsical

thousand papes of physical survetlllance reports covering fhe .
daily movements of all FJISTAAL officers, As n specific
exanple of the impovtanece of LILYRIC coverage, it was LILYRIC
photes which made possible the idents§ifcation ol a WOLADY
citizen who had been in clandestine contact with an AEGRIP
officer, This information was turned over to LNLRGO, which
was pursuing the case, In general, LILYRIC provides the
Station with a large percentage of the CI raw material .
collected on the FJISTEAL tav<et, such as automobile license
nurbers, PCS and TDY arrivals amibdepartures, unusual
activities such as demonstrations, unusual or lengthy

absences of personnel, ete, This information also has
positive operational value, but its most important use is as
the major source of jdentification of FISTHAL personnel and

c¢f information on their movements, The Station has f{requent
requests from LEURGEO which can only bLe Fulfilled by LISMPTY
coverave, amd this "permaaent aond cowplete record” of FISTEAL
activities is invaluable for servicing the CE requirements

of both WOFTRM and LNERGQO,

d.  LICALLA e

ag. the above cited Ti-month period, the LICALLA installation
nrovided photeoosraohic and physicar surveillance coverage of

the back ot the PISTOAL installation and its garden and

patio area, This coverage provided 5,325 individual photogranhs
as well as nunberous surveillance and observation reports.,

These reports included daily, weekly, 2nd monthly sumnaries

o7 activities, seniemonthly attencance renovis (of PJSTEAL
revsonnel), variows special reports, aad special inteasive
covevare of tarrots seloected by the Ztation, Tt should be

nated that the LYCALLA basehouse allovs Statilen Mexico CLty

te oiserve the @30T AT personnel Jdurl o their o f=duty and
recreational bours,  The LICALLA iostailation has becone -

the nost vgluapie of the basehonges, not only because of its
vaptare veint bl atso bocavee of the perveopliveness
TITANTY-T, His serveilianes reports have frequently piven
anle Tosioht inke pevsonal asscosaticons amom fhe s

AL versonnel aad hmve enabled ve tTo introduce vreater

iYity and e Toetivencss fulo the entive LIDNITY operation,
report ino hos the crveatest resifive operational

since it provides raw materisl Jor vse in tarcet

ion, . Finally, the LICALLY ¥ §s oceasionaily used in

ol various vechnical operatizas conducted from the

comnlox,

'
” 1}

Sueary of Pived Pascheusse {lectiveness

fixed LIINPTY boaschouwses (LIVIT,D, LICALLY, and LILYRIC)
s ¢l opevational
cvwed above, Ths
surveillance

o

repoves prepaved by cach Fasehouse, has proven to be a most
reliable and viable tool ior; )




D.

During the period under review, Raymond H.
his role as the Project FI~JPTY principal avent,

’&s

tasehouses and bore the first echelon

for the related personnel,
bear the contaect and handling rosponsinilities for

of

LIE

at

meetings with the LIITTY Project case ofiicer.

be
to

with his detailed area xnowledpe in maoy

to

1. Following the Jdaily comings d seinecs o1 FJISTEAL
1]

an
persounel and indireaous emplovees, |

2. Confivrming the identities oi >73
their visitors (scrme of whom are TULADY citizens),

[ 99

i stafiers and
3

3. Ascertainiag and verilying the recidtive rank and
pesition as well as indicating the speceidic futelligenee
scrvice connc cticn of various FISTLIL (ificcrs.

4. Providing detaiied reporting on the novement and habit
patterns of selected targets of srvecial interest.

. &
5, Providing physical faci{liticsg Ter the support of
various operationnl, technical, \du sur\omllanue operations,

i

The ’obile Photorravhic Unit !
. During the period under revicw,
photorraphic unit covered 400 photog
supwvort ol Mexico Cily Station’'s
Communist Yavty orerations, An amve ¢ ol two Lo three days
is spent on vach assigned target, usv ally rotating the time
of day the coverage is provided, - The LIINTRAP coperators
LITMPTY-10 and =11, have consistently turned in a useful
and excellent guality photographic product,

he LIENTRADP mobile
arhic assipnments iu
RASH “BRUHHN, and

2, In addition, wiile not on an hoth operat0r<
have reogularly assioned duties, has the respons
bility for obtaining, renewing, and <erv‘c\ng most of the
Station's accommodation addresses, The addresses are
servicaed three times a week, LIRMPTY-11 has been serving
part-tine for the past vear as the seventh member of the
LIBMBRACE surveiliance team and has perivormed well in this

EWR \Ll -

capacity.

Raymond H, GEREND. - LINMPTY DPricciral Avent

GiReNDL continued in
GXRUNDE operatel
the full-time cut-out to the LIMITED, LILYRIC, and LICALLA
acent handling responsibilisy
In addition, CRINDI continued to
the operater
iagr laboratory,
viment involved
addition to his
It should alse
noted that GuRNNDY nude numerous and ¢sseatial contribuvtions
the sensitive JMRCD operation and assisted the Station grestly
astances, He is used
cbhovhood checks, Re

the LIFMPTY photographic developing/nroces
MPTY-4, GHERENDH's overall operational ass
least 10 clandestine meetings per veek, in

=
i

1o ;.4.

nake independent investigations and ne

[ g "E




RN

I LI E T  SR G,

assisted the Station in its MHRAVEL pregram, As a part ol the
Station's effort to vrecaden GLRIND-"s herizons and to thke better
advantage ol his capabilities, GIL-NDY was made thye hondling
ofticer tor rRFLIN-3 under close case oiiicer supervision,

Simllar tasks are envisioned jor GURENDD in the future--agent
handling as well as the spotting and assessment of operational .
leads. These tasks are all assipgned with due rogard for

GLRMNDE's primary responsibilities, wiith the aim ol gelting the
optimum use out of a capable and experienced ficld contract

agent.

I Cverall *tfiectiveness ' r

Ty

As outlined above, cach individual crerational cemponent of the
LIVVYDTY Project, with the coxeeption ¢f the phased-cut LIMITED
hasehouse, contributed regularly and sinnificantty to the julflille
ment of Station Mexico City's operativnal nronram, Based on the
continued excellent performance of Vruoirct personnel and the
overall contributions oi th's Project, the Station strongly
recommends that this Project be continwed during the forthcoming
Project year as an essential element oif the Station's operaticnal

support apparatus,

PROBLEMS AND SECURITY

During the Project vear under review theve were no known incidents
which adversely aifected the security ot Progject LIMMPTY or the
related personncl, The termination of LUMPTY-o caused no problems,
nor did the coustruction of a maid's rovm on the root of the LICALLA
installation, adjacent to LIRMPTY-9's phcto point, There s no
indication that PJSTEAL personnel had any suspicions about the
construction work., The exposure oi a LIXNBRACE surveillance

vehicle (see M-AXTICO CITY ©283, 28 Fehruiary 19-°0) caused momentary
conctrn because the vcehicle had been beousht from a dealer where
LIMPTY-9 has a part-time job, Alensg with all other employees

of the auto dealer, LINVITY-0 was question2d about the purchaser

of the car., VWhile SATTY=-U was worried bLecause he knew the
purchaser of the car and was able to guess what had happened,

the investigation was drovped and the case closed without any
adverse eflfect on LINDTY=Y or the LICALLL basehouse,

LIATSON AND INTCR=-AGENCY CCORDINATION

Not applicable to Uroject LIBMDTY,

PLANS

e . .
A, The changes made in tie period under review have been largely
technical, Wwitl ihe exceprion ot a ceatinued expansion of




non~-LIEYPTYeoriented operational activity by GuRNDuU, there are
ne significant operational chamtes coateanplated, LIEMPTY is

a projcct designed to support the Station’s RDTOP propgran and

i{s useful only as long as it sypports that progran viiectively.,
The Station believes that the suppert has been eftective, and
that the nroduct of the operaticon is valuanle, OCccasional mioer
changes will undoubtedly he nade in rosponse to specific -
requirements and to continual efforts toward improvement, but
continuing emphasis on the FISTZAL tarvet jor the vorecsseable
[uture means, aruny other thiags, that the LI=¥I'TY Project, in
cssentially its present form, w:ll coatinue to be 3 NECUSSATY part
of the Station's program.

B. Ko need fov expansion, in terms of porsoinnel or tactlities,
js forescen, but costs will prodabiyv clink stowiy but steadily

to pnermit salary increasces and to xeepn un with the rising cost

of living ns it ailects utilities and gwnlies,  Deplacement of
GERTND 'S b vehicle (which wnx not faresern i the previowns
vrojeot ot Tiv o wrilten by the niathon

:
Ltlipe, as this was oricinaiay
to cover the perind cndiac 88
i
=

vores e r 1T ) Gectite e ecssnry
Tage fn VY . Phe evrrent Lreieot 18 being writoen on the T
agsaecption Fhe veliinic was Lo Tact rveplacod in Y rgou”t
and tant no fuvrib .

H VALY
soeablo oty e,

Sy b
waft ot N
e oprepiacomonl Ll woeegsary in the fore-

~ ema

(“"x\:("'.:
s e i
. TY 10U - vral Ty waw navrosed Jor Y LS06 i bhe

Yoo or proqoct stending ror

e, .
A0 . e, 00 ) R3S
FUOolno toat abwert v tha: =.ove,  Lerienontaly accountings

piens vere scbmitled Ly

with nertiacal veoody
Ravmond ¥, GINLYD. {o the Stoatlie
case o ficer o all LTEIeTY ¥r
field, It i ostrmated thai o
olTicer iind o*uht hours o1 ana
to Felfiil the crevational, adm
reauirements o this proiect,

40 hour-week put in refelarly O

e oipicer via the Preioet

senddfures nonde in the
2lv three heurs ol case
is reauiréd cach week
istrative, aand analytical

This iigirve does not include the

and,or cor
2]

gwmond 11, GuRNDz)

1, Y 1979 - It is roquestod st Procect LIDNDTY e appreoved

in FTTEEOLAE ol 48,970 dollars vor ¥YOIngD (this fignure
roprosents vouelly a 19 percent Jeerease aron the arount
prograameyd oy the provious Prosvct vear). Vhile no lavge
expenditures are ankticipated ior the revlarenent of vhotooyravhic
egnipment durin: the forthcon pevied, inflation oy result

in ristag cest of vtilibies and supprlies, and salavy incereases
may boiﬁrnwto& as indicated avove, . detoiled breaidewn ol
Preoject ckpenditures ior FY 107w, Jiia and 1971 iollows:




P . ™ - l \
4 |
ry 149 FY 1¢%0 ¥y 1971
SALARTES 4 : G v
- Feor 7and
saymond H, GrRIND: (P/A) § 1,500 $ .,500 $ «,500
LIMPTY-4 (photo processor) 2,400 2,400 2,400
LIEMDTY=0 (LICALLA) 4,520 4,320 4,320
LI#MPTY=10 (LIENTRAP) 4,224 4,224 4,224
LIEPTY=11 (LIENTRAP) 2,018 2,484 ? L
LTENPTY=13 (LILYRIC) 1,835 1,539 1,53{5
LI}MPTY=-14 (LILYRIC) 1,k24 1,124 1,824
LI TY=-2is (LILYRIC) €72 G2 672
LI:MPTY=-27 (LILYRIC) 1,728 1,728 1,728
LIBAMDTY=5 (LTIMITED; Termination \
payment) 2,750 SNty B (e !
Christmns bonuses 2,140 2,140 2,140
Contingenecy for possible -~ N
salary increase 500 2,030 "4, 000
SUB~-TCTAL 531,210 550,050 832,080
REAL ESTATE
GiR=NDE Dark Room Nent
(MEXT 137 o 9.0 90 $ 940
LICALLA (MEXI 03) 1,248 ] 248 1,248
LILYRIC (AMEXT 132) 2,880 2,680 2,880
S/l Ultiltties 1,000 1.100 1,200
SUB=TOTAL $ ,008 5 43,188 $ 4,288
Vi HICLES
V-2 01 maintenance s 400 S =0 L § B
MV-2823 maintenance 400 500 1,000
Purchase of new MY and -
maintconance 4,000 400 H00
SUB=-TOTAL S 5,000 $ 1,200 $ 1,500

FQUIPMENT

Maintenance ond replacenent

of phetographic equipment 3 200 S 500 $ 500

OPTRATICNAL EXPENSES

Purchase of film: rental of
post office accommodation boxes
rental oi vehicles; continuenvv
{fund S 1, OO(‘ S 1,””0 S 1,000

TOTAL 38,970 $41,570

Sepliv
Ina¥ay g niss

W
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C. As in the past, Raymond H, GIRINDE will subnit semi-monthly

exponditures with avpropriate
There will be no regquirements for -
Statioa’s capability to provide,

accountings lfor all VYrojeet
receipts or cortificatiouns,
foreign currency beyvond the

SUNRG'NCY CCNDITIONS

Ad. In the event of civil disorders or the evelution of complete
enrorced neutrality on the part of the host govermnment, it is
believed that repular opcrational contact could be maintained
with the majority ot the active LIXMPTY agents via Raymond H.
GURUNDE or in his absence, Oliver G. SCANTLING,

i

I

B. In the most unlikely event of the establishment of a regime
openly hestile to LXTORY, limited contact could probably be
maiutained with the naiorily or the active Proicet agents,
Howvever, under these cawrcunstances, it is highly probaonle that
thwe activities of this Project would be somewhat curtailed,

C. Revised and upn=Jdatod emercency contact plans Jor use with
Savmoead . GuRIND: rod Olbiver Go SCMNTLING ave on Uile in the
Station and at Ueadquariers (seco MNDA-ILG3E, dated U1 Feoruary
Le6s and HMMA-2L20T, dated Y February 1066},
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1967 through 30 June 1969 in the amount of $69,725.
'$26,205 would be disbursed in FY 1968, and $43,520 in PY 1969,

vepresenting no change im the fundimg you requeated.

in FY 1969.

Mexico City

Project LIEMPTY'haq,been approved for the period 1 December

Of the total,
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LIBMPTY Project Renewal Request
ALTION REQUIRED - GtseaENcEs

Forwarded herewith and under separate cover by split transmission
is a request for the renewal of Project LIEAPTY for the period
1 December 1967 through 30 Xovember 1968, Funds in the amount of
$43,520 are requested for the project year; $26,205 to be alloted

in FY 1968 and $17,315 ia FY 1969,
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§ 0 Jan 1908

‘MEMORANDUM FOR: Assistant Deputy Director Plans

SUBJECT: Supplementary Appropriation for LIEMPTY

It is requested that the figures in the attached
field project renewal be amended and that an additional
$26,205 be approved to cover the period 1 December 1966
through 30 June 1969 in order to carry the LIEMPTY Project
to the ond of a fiscal year. This sum is identical to that
requested for a similar period in 1968 as there is no
present justification for projecting any change in the
financlal requirements., The supplement would bring the
cost of LIEMPTY to a total of $69,723 for 19 months.

L7 RN/
WiYliam V. Broe

Chief,
Western Hemisphere Division
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MEMORANDUM FOR: Deputy Director for Plans
'SUBJECT : LIEMPTY Project Renewal

1. Renewal of Project LIEMPTY for the period 1 Decenm-
ber 1967 through 30 November 1968 in the amount of $43,52¢
is hereby requested. $26,205 would be spent in FY 1968 and
$17,315 in FY 1969, The project was budgeted for $45,000 for
FY 1968 funds are available within the Division. Eatimated
costs for the coming project year are a little less than the
amount programmed for the previous year and a little more
than what was actually disbursed.

2. LIEMPTY is designed to provide physical surveil-
lance of the Soviet Embassy in Mexico City. It covers three
nearby properties (fwo in front of the Embassy's solc entrance
and one behind the garden) from which visual and photographic
surveillance are carricd out by cxperienced personnel, The
project also covers a darkroom where a technician processes
the photographs. In addition to collecting this basic informa=-
tion on a primary target, certain of the LIEMPTY personnel

are also available for miscellaneous support tasks, such as
servicing postal boxes, and running fixed and moving surveil-
lances., The photo truck which comes under the project is

used on other targets as well, such as CP members, satellite
embassies, and Latin American exiles. One of the baschouses
is also used as a radio dispatch point for the LIEMBRACE sur-
veillance teanm, but this function has been minimized during
the past year in an effort to prevent Soviet interception of

the signal,

3. a. The Mexican desk asked the appropriate opera-
tional component of SB Division for specific comment on the
value of LIEMPTY, and received the following:

"This rather unique operation has
unquestionably made a major contribu-
tion to the increasingly effective
Soviet Operations program of the
Mexico Station. On the positive
side its principal value lies. in the
identification of the Mexican and

[0 |
Lezigdsd 13 asrgmalic
dowrredisg 324
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third national contacts of the Soviets,
@ g from which we must select and dovelop
! . the access agents so vital to our oper-
' o ations against the Soviet human target.
k LIEMPTY also provides us with a much
' ‘ - ¢learer picture of the inner relation-
§ ' ships and activity patterns within the
. x Soviet mission itself, which in turn
facilitates effective targeting. The
1 CE value of a LIEMPTY type project as
a monitor of real and potential agent
contacts is of course obvious. It is
i B important to note that LIEMPTY is not,
A as might be the case In stations of
| lesser overall capability, a simple
j . case of photopraphy (or observation)
. for the record. Rather it is an iwmport-
b ant facet of a concerted high priority
' effort to get nt and recruit individual
Soviets,"

ﬁ Station reporting has been in a similar vein.
Information produced is largely for operational purposes and
we often lack detail as to specific utility in a given situ-
ation, although we can produce statistics on numbers of photo-
graphs produced -and numbers of pages of surveillance notes.

It is clear that the FBI is an interested customer and they
have received from LIEMPTY a great many reports on American
callers at the Soviet Embassy, and valuable support to double

agent operations.

¢. During a conversation on 8 December 1867, the
officer who heads the station's SB section told the braach
that LIEMPTY is basic and essential to all of his branch's
ppbrational planning, that he "grabs the LIEMPTY material
first thing in the morning” and studies it for leads, evidence
of which Soviet officers have been in the Embassy ana which
ones have been away, who has used which car, who has been talk-
ing to whom or going out of the building with whom, etc. etc,

“New additions to the Embassy staff can be tabbed as KGB or (

GRU by their associates, their activity patterns and the cars

they drive. (The 1.8, men are often away from the Embassy,

. whilo the legitimate FS0's tend to spend more time in their

offices, The KGB, GRU and regular diplomatic groups seldom
cross lines but stay within their own tight groups.) When

SECRET
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"double agents are turned over from onc case officer.to a new
one, known to them only in alias, we are often able, through
surveillance and photographs, to establish the true identity
of the new case officer, as was done in the case of AEGIMMICK

in the spring of 1967.

: 4. In assessing the security of the operation, the
station assumes that the Soviets realize that they are being

. watched, as was. evidenced by a Soviet officer®s trying to

Shield an FBI-directed walk-in from observation. There have
been rumors that anyone entering the Soviet Embassy is photo-
graphed, but no allegations that the Americans are doing it
have come to our attention; the probable assumption ls that
the Mexicans ave doing this. A former source who lives in

the neighborhood was asked on several occasions what he knew
about LIBMPTY/6, one of the safchousckeepers, and the Soviets
have said they think he is watching them. On the seccurity of
the LICALLA safehouse there is a difference of opinion,
GERENDE, the outside casec officer, thinks the Soviets are
aware that they are being observed from this post, but station
disagreos and produces good justification for its views, cit-
ing the fact that the above-mentioned FBI walk-in was not
shielded when led into the back garden which LICALLA overlooks,
We ‘have no evidence that Soviet interest is any threat to the
operation;: rather it may be assumed that they accept the sur-~

veillance as a fact of life.
liam V. Broe

Chief,
Western Hemisphere Division
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o 7 PROJECT leuprv

REQUEST FOR RENEWAL -
. € ", ) \ -

CURRENT OBJECTIVES \

-

A. The overall objective of Preject LIEMPTY, now in its tenth
year of existcnce, is to collect operational information on the
FJSTEAL installation, its personnel and visitors, as well as
related targets of opportunity {hrough stationary/mobile photo—
graphic and physical survelillance mechanisms, Corocllary .
objéctives which are to be fulfilled through use of the LIEMPTY
installations, mechanisms andipersonnel are as follow:

)
1. To provide detailed operational information pertaining
to the daily movements and activities of the FJSTEAL
personnel, particularly those individuals of intelligence
interest, as well as information on the FJSTEAL physical

plant and visitors to the premises,

2. To collect operatiounal information on persons agsociated
with FJSTEAL persounel and on individuals known or suspected
to have connections with the FJSTEAL intelligence services
or other hostile groups which are inimical to the interests

of LNFORT.

3. To provide operational support, counter surveillance
and/or other protectlve services to WOFIRM personnel and
operations, as may bée levied upon the Station or as may be

deemed necesgsary,

B, The above objectives Are to be fulfilled through continued
maintenance and exploitation of the LIMITED, LILYRIC and LICALLA
basehouses, the LIENTRAP mobile unit, and the services of long-
time contract agent, Raymond H, GERENDE. These objectives are
in conscnance with operational directives and Headquarters
requirements 88 received by Station Mexico City, ,

C. Throughout the Project year under review, Project LIEMPTY
continued to contribute directly and significantly to the fulfil-
lment of Station and Headquarters' requests and requirements for
coverage of various targets fa.ling within the above cited frame-
work. During the project year Project LIEMPTY provided nearly
all of the operational photographs and physical surveillance
reports used in Mexico City Station’s operations targeted against
the FJSTEAL installation and personnel. Specific examples of the
LIEMPTY FProject's progress and contributions will be found in
Section 3 below (EFFECTIVENESS),
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CHANGES .

A, Operational - Since the institution of the changes described
in the previous renewal request, it has not been found neces-
sary or desirable to make further major changes, The following
minor changes in operational technique have been made in an
effort to obtain continued impxoyément in the finished product:

1. LIEMPTY-9's proven effectiveness as an observer (see
paragraph 3 A (3) below) has enabled us to institute a
syatem of special, coverage on specific FJSTEAL personnel
~of interest, or special coiverage of specific time periods,
of interest. The purpose is to permit the Station to gain
greater insights into.the sctivities and personal associations
of certain individuals, or in overall activities during a
certain time period, No crange in LIEMPTY-=-9's overall
working hours has been made; rather, flexibility has been

introduced.

2., Flexibility has also been introduced into the handling
of LIENTRAP, which is now working more closcly with the
LIEMBRACE team in order to-take greater advantage of targets
of opportunity. To this end, LIEMBRACE~1 has been placed

in direct contact with LIENTRAP, relieving Raymond H, GERENDE
of thls responsibility and permitting GERENDE to devote time

to MHRAVEL activity (see sub-paragraph (3) below).

3. Ir September and October 1967 GERENDE was employed by
the Mexican MHRAVEL committee, This position gave him direct
access to FJSTEAL and other delegations of interest, and
"supplemented the Station's MHRAVEL program, It is expected
that GERENDE will obtain MHRAVEL employment.again in 1968,

B, Financial - LIE¥PTY-4 and -1l were granted salary increases
effective 1 July 1967. Memoranda of "Oral Comnmitment were for=
warded to Headquarters in HMMA-32584 and HMMA-32585, 20 July
1967, There was no change in the salaries of the remaining

LIEMPTY agents,
C. Personnel - None.

EFFECTIVENESS

Throughout the period under review, each operational component
of Project LIEMPTY contributed actively and concretely to the

"fulfillment of the operational tasks levied on Station Mexico

City. High-lights of the accomplishments and the achievements
of each compenent are cited below: ’
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" A, Fixed Basehouses

1. LIMITED

Throughout the past project year the LIMITED installations
provided daily photographic coverage and physical surveil-
lance of the main gate of the FJSTEAL installation, In
addition, the LIMITED base Provided for a fixed radio
dispatching station which was used to support the LIEMBRACE
sutveillance team. Due to the stringent security measures
instituted in the immediate vicinity of the FJSTEAL instale -
‘lation by local security forces, normal stake-outs by this
Ghilateral team are precluded. However, with the radio
dispatching support from the LIMITED radio base, which
allows the LIEMBRACE team t0 work from adjacent safe areas,
secure survelllance coverage ©f this target can be provided.
During the 12-month period from 1 November 1966 through

31 COctober 1967, the LIMITED base provided 1,834 frames of

operational photographs, In addition, the LIMITED base
provided over 2,500 pages of physical surveillance reports.

2, LILYRIC

During the project year under review, the LILYRIC installation
provided extensive photographic and fixed visual surveillance
of the front of the FJSTEAL installation. The LILYRIC base
provided the majority of the operational photographs produced
by the LIEMPTY project, During the 12-month period cited

in the LIMITED section abowe, the LILYRIC base provided

12,137 operational photograPhs and several thousand pages

of physical surveillance reports covering the daily move-
ments of all FJSTEAL officers.

3. LICALLA

During the above cited 12-ponth period, the LICALLA instal-
lation provided photograph:¢ and physical surveillance
coverage of the back of the FJSTEAL installation and its
garden and patio area, Th:S coverage provided 4,917 indi-
vidual photographs as well 2S5 numerous surveillance and
observation reports, It stould be noted that the LICALLA
base allows Station Mexico City to observe the FJSTEAL
personnel during their off-duty and recreational hours.

The LICALLA installation hsS become the most valuable of the
three, not only hecause of its unique vantage point but also
because of the perceptiveness of LIEMPTY-9., His surveil-
lance reports have frequeinsly given us valuable insight

‘into personal associations among the FJSTEAL personnel and

have enabled us to introduce greater flexibility and

effectiveness into the entire LIEMPTY operation,
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B, Summary of Fixed Basehouse Effectiveness

5 ) The fixed LIEMPTY basehouses (LIMITED, LICALLA and LILYRIC)

{ provided approximately 18,888 individual frames of oper=
ational photographs during the 12-month period of the past
project year, This photographic coverage, linked with the

' . . bphysical surveillance reports prepared by each basehouse,

; has proven to be a most reliable and viable tool for:

1., Following the daily comings and gofngs of
FJSTEAL personnel and indigenous employees,

2, .Confirming the identities of FJSTEAL staffers
and their visitors (some of whom are WOLADY citizens),
|

3. Ascertaining and verifying the relative rank and
position as well as indicating the specific intelligence
service connection of various FJSTEAL officers,

4, Providing detailed reporting on the movement and
habit patterns of selected targets of special interest,

5. Providing physical facilities for the support of
various operatioval, techunical and surveillance

operavions,

C. The Moblle Photographic Unit

1, -Throughout the period under review, the LIENTRAP mobile
photographic support unit was regularly exploited and used

by Station Mexico City, not only on the FJSTEAL target, but
also for PBRUMFN and Commurist Party operations as well as
the JMTIGER program. Over 2,000 operational photographs were
provided. In addition, the LIENTRAP personnel and unit

was used regularly to service and obtain various postal
accomodation boxes used by Mexico City, Headquarters and
other field stations,

D. Raymond H. GERENDE - LIEMPTY Principal Agent

During the period under review, with the exception of short

vacation periods, Raymond H, GERENDE, continued in his role

as the Project LIEMPTY principal agent. GERENDE operated )
as the full-time cut-out to the LIEMPTY, LILYRIC and LICALLA ‘
basehouses and bore the first echelon agent handling respon- f
sibility for the related personnel, In addition, GERENDE
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continued to bear the contact nnd handling responsibilities
6f the LIENTRAP uanit (until mid-August 1967 - see paragraph
2 A(2) above) and for the operator of the LIEMPTY photo-
graphic developing/processing laboratory, LIENPTY-4,
GERENDE's overall operatioral assignment involved at least
12 clandestine meetinygs per week, in addition to his
meetings with the LIEMPTY Froject case officer. It should
‘also be noted that GERENDE made numerous and essentisl
‘contributions to the sensitive AMROD operation and assisted
the Station greatly with his detailed area knowledge in
many ‘instances., . He 18 frequently used to make independent
investigations nnd neighborhood checks, As noted above,

he contributéd significantly to the Station's MHRAVEL
program, Finally, he appriached, developed and eventually
attempted to recruit an agent for use in PBRUMEN operations,

E. Overall Effectiveness

As cutlined above, each incividual operational component

of the LIEMPTY Project contributed regularly and significantly

to the fulfillment of Station Mexico City's operational
program, Based on the continued excellent performance and
overall contributions of this project, the Station strongly
recommends that this project be continued during the forth-
coming project year as an essential element of the Station's
operational support apparatus,

PROBLEMS AND SECURITY

During the project year under review there were no known inci-
dents which adversely affected the security of Project LIEMPTY
or the related personnel,

LIAISON AND INTER-AGENCY COORDINATION

Not applicable’ to Project LIEMPTY.

PLANS

A. As noted above, the technical and operational changes
made in the past year have been effective and have resulted
in a product which is as closely geared to operational
requirements as possible, While no major changes are
contemplated, every effort will be made to continue to
improve the product, including greater use of GERENDE as
an independent investigative asset, and as a spotter and
assessor of selected agent candidates. Such utilization
of GERENDE will be kept compartmented from other personnel
of the LIEMPTY project and will normally be handled by
GERENDE in operational alias,

é_'_,;,;.’n‘.;‘
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" B, The LIENTRAP vehicle has been replaced, and no major

changes in personnel or raterial are contemplated. Salaries
- of LIEMPTY personnel will be reviewed, and it is foreseen that
- the rising cost of living vill compel us to recommend salary
increases for certain of tle agents who have not received

raises in some time.

7. gosts. - IR )

A;, Paat Project Year = Project LIEMPTY was previously approved
for the period 1 Becember 1966 through 30 RNovember 1967 for the
amount of 45,000 U.S. currency, Station records indicate that
through 31 October 1967, Project LIEMPTY has expended 37,040 in
the field, It is estimated that a total of 40,130 will be expended
in the entire project year. Bi-weekly accountings with pertinent
receipts and/or certifications were submitted by Raymond H. GERENDE
to the Station finance orficer via the project case officer for all
LIEMPTY Project expenditures made in the field., It is estimated

that approximately 5 hours of case officer and 10 hours of analyst
time is required each week to fulfill the operational, admipistrative
and analytical requirements of this project. (This f{igure does not
include the 40 houv-week put ip regularly by Raymond H. GERENDE).

B, During Project Year - It is requested that Project LIEMPTY be
approved in the amount of 43,520 U.,S, currency for the period 1 T
December 1967 through 30 November 1968 (this figure represents a -
$light decrease from the amount programmed for the previous project
year). While no large expenditures are anticipated for the replace=-
ment of photographic equipment during the forthcoming period, an
increase in the rental of the various basehouses may be encountered

as well as the above-cited expectation of salary increases., 0Of the

amount requested above, 26,205 dollars should be allowed for fiscal
A detailed bresk-

year 1968 and 17,315 dollars for fiscal year 1969,
down of the project expenditure by category and by fiscal year follows:

SALARIES (INCLUDING CHRISTMAS BONUS) FY 68 FY 69
Raymond H, GERENDE (P/A)cecece:«$ 7,036
%f\ LIEMPTY=-4 (photo 18Db).eeeccecers 2,600
.~ LIEMPTY-6 LIMITED basehouse
q} keeper)...,.........-- 3’848
_, ¥ LIENPTY-9 (LICALLA basehouse
& keepter)..a-o-oan&-sl' 41160
i"’ LIEMPTY-IO (LIENTRAP operator).. 4,576
Y \LIEMPTY-11 (LIENTRAP operator).. 2,704
‘ LIEMPTY-13 (Cut-out to LILYRIC). 1,664
. “LIEMPTY-14 (LILYRIC basehouse .
v ke@per)oocooo.notonit 15872
\,LIEMPTY—Z? (LILXRIC operator)... 1,560
T 070 $18,475 $11, 545

Contingency for possible
SAlary iNCrefsSeS...csocseeeesess 2,000 1,000 1,000
Z TOTALscoc..-og-oo'OSS"UEG ? 2 J

L
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FY 68 FY 69
VEHICLE MAINTENANCE
MV 2606 (GERENDE) .0¢eesesacecess $1,000

X MV'% (LIENTRAP).Q...Q...‘OOQ 1.000

2323 $2,000  $1,165 $ 835

" REAL ESTATE (RENT, UTILITIES)

LILYRIC.........tao.conovo.'n0|o$3,200
LIMITBD..'..Q‘...O.......‘..l‘.' 2’000.
LIC“M...............ll..‘..'l. 1'800

photo Lab‘....‘.........I..I'... 1000
$8,000  $4,665 $3,335

EQUIPMENT

Maintenance and replacenent of

photographic equipment...ceeees $ 3500 § 300 $ 200

OPERATIONAL EXPENSES
Purchase of film; rental of

post office accomodation boxes;
rental of vehicles; contingeucy
$_ 400

fund.csesscssscscnssncoscnssnnss $1,000 s 600
TOTALS.......'....‘..$43L520 528!205 ‘17:815

C. As in the past, Raymond H. GERENDE will subnit bi-weekly
accountings for all project expenditures with appropriate
recelpts or certifications. There will be no requirerents for
foreign currency beyond the Station'’s capability to provide,

EMERGENCY CONDITIONS

A, In the event of civil disorders or the evolution of complete
enforced neutrality on the part of the host goverament, it is

now believed that regular operational contact could be maintained
with the majority of the active LIEMPTY agents via Raymond H.
GERENDE or in his absence, Oliver G. SCANTLIXNG.

B. In the most unlikely event of the establishment of a regime
openly hostile to LNFORT, limited contact could probably be
maintained with the majority of the active project ageuts,
However, uncder the circumstances described above, it is highly
probable that the activities of this project would be somewhat

curtailed.

e
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C. Revised and up-dated emergency contact plans for use with
Raymond H, GERENDE and QOlivor G. SCANTLING are on file in the
Station and at Headquarters (see HMMA-28333, dated 21 February

1966 and HMMA=-28252, dated 9 February 1966).
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¢ Remewal of LIEMPTY
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This is a remiwnder that LIEMPTY will be up for

repeval oh 1 Decembor. Please try to let us have your

draft a¢ least a month before that time.
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O LIEMPTY Project Renewal

ACTION REQUIRED REFERERCED

Refe}ence: HMMA-30403

1. The LIEMPTY Project was renewed on 13 January
1967 for the period 1 December 1966 through 30 November
1947 for a total of $45,000. Of this, $29,020 is for
FY 1967 and $15,980¢ is for FY 1968,

2. At the Station's convenience, Headquarters
would appreciate receiving a sketch showing the exact
position of the LILYRIC and LIMITED Basehouses in
relation to the target building. We would also like
to have a description of LINOUSINE's new buildinge-
how many floors, how many apartments on cach floor, who
occupies the other apartments {or stores), and exactly
where the LILYRIC base is in the building.

3. You are requested to continue reporting any
unusual interest displayed by the target in the LIEMPTY

Basehouses.

Elsie I, SCALETTI

Distribution:
Orig & 1 - COS, Mexico City
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ROUTING OFFICE COMMENTS

COMMENT FOR INMTERNAL $TaFF y3L {Not to go forward to the Diviadon)

COMMERTE AND RECOMMENDATIONG (o go forward to 2he Division)

The CI Staff concurs in the renewal of this very
valuable ¥roject. The Staff strongly urges the Station to
continue its close monitoring of Soviet interest in the
installation buildings and attempts to obtain information on

sensitive project personalities.

The Station should devise

necessary contingency plans of action to eliminate any

securfty hazards if it is determined that the Soviets are

intensifying such efforts and could be gatting "too close®to
the Project installations, personalities and activities.
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R2UZST PORTUNSIAL

‘PRNM"LIMT!

LAY @RIICTIVIS

A, The overall objective of Project LIEMPTY, now in iis ninth year of ex
istence, is to collect operstional inforestion on the LIIZRICK installation,
its perscmnsl =al risitors, as well as relsted targets of opportunity
through ststiomry/uobile pbotohraphic and physical surveillance nechanisns,
Corollary oblectives which are to lLe'fulfilled through use of the LIENPTY

installations, wechanisas and personnel are as follow:

1. To provide detailed opsrational inforwation pertaining to the
daily sovements and activities of the LQERICK persomnel, particularly
those imlividusls of iantelligemecs imterest, as well as i{mforsatiom
on the LIMERICK physical plant ard visitors to the preaises. ’

2, To callect opei‘atlonr.l information on persons associated with
LIMERICY personnel end on indiviiuals known or suspected to have
comnections with the LDGRICK intellizence services or other hostile

AETH AR

groups which are inimical to the interests of LT,

3. To provide operamtional support, counter surveillsnce and/or other
rrotective services to WOFACT personnel and operaticns, as aay be
levied vpon the Station or as msy be deemed necesssry.

B, The sbore chjectives are to be Mlfilled through eondinued asintenance
and exploitetion of the LIMITRED, LILYRIC ana LICALLA basshouses, the
LINTRAR modile mit and the services of long-time comirect agent,
Rayamond ¥, GXRTNDZ, Those objectives are in consonsnce with and represent
partial Mlfillaent ol the following sections of the current Related
Kission Direct;.ve (D) as sporoved for Statlon Mexico Cisy: ~

PRICITY A
Section 1, subsection ¢
3action 2, subsections b k e

Section 1, subsection a
sion 2, subsection &

C. Throughout the Project year under reviev, Project LIDYTY continued to

cantribute i::‘:!u.t.L{ and significantly to the fulifillwe=n? of Station and
Rezdjuarters® requests ana requareasents for coveraze of various targets
falling within the framevork of the rbove clted sections of the RMD.

During the last 10 months Prolect LIXPTY provided the vast aajority of the
operational photozraphs (&pproxim 2tely 16,08C) and :‘\-sic-l surveillance

reports (4,09¢) used in Mexico City Station's operations tsrgettel against
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the LIDERICK installation and perscnnel. Specific exasples ot‘ the LIRNPTY
Project's progress and contributions to the RMD will be tcund in Section )

below (EPPECTIVENSSS).

HANGKs.“

b -

A, Operational - As noted in tha previous Request for Project Renéual,
the foramer LIMITKD property wes sold to LINGUSDE, who as per forwmel sgree-
ment with the Station, dewplished the old structure and consiructed a mew
edifice, While it was inttiaily wonteaplated to ‘placé the LIMITED -
(LIENPTYs «b and -7) personnél in the new building and to retein the same,
equal divigion of workload between LILYRIC anu LIMITED, it was laber’
aeciued to move the preseat LILYRIC basehouse personnel (LIEMPTYs-13, -14,
-26 and =27) Into the new bane instead, along with the following ancillary

modd. ficaticnst

An increase in the hours of both the photosraphic ard physical surveillence
coverage proviiel fros the new base by the LILYRIC cperstors {(0500-1508
houra} during the weekdieys and to have the LIMITED bace provide
photographic and physical survelllence coverase froa 1660-1830 hours

oit weekdays and froa (900-1300 hours on weskends, These changes were
dictated by the followln; considerationss

1. The new LIMOUSINE building offers a such betier vantage point
for beth photographic and physieal surveillance than does the
prasent complex vwhich houses the LILYRIC end LIMITZED bases.
Therafore, the Station CTelt that the persomnel occupying this
new base should be those possessing the highest technleel skills
and also those able to provide the zost thorough snd complete
coverage, Since the LIMITED bage now hes only one trained
operator whils the LILYRIC basehouss has three, the LILYRIC group
end a revision of vorking hours wes indicatel,

2. Because Lt was spparent that the coversge of the LIMERICK
Inrtallstioa would be a loaz-range snd comtinuing rejuiresent,
the 3tetion desired to steff the new bece with personnel of long-
renge potential, LIDPTY-5, now alacst €0 years cld, does not
possess this potentlel; hovever, the LILYRIC srxent complax
happily co>inss experienced personcel with youthful agents.

3¢ Firally, the social and Zinancial status of the LILYRIC
personnel is much more compatible and consistent with the en-
vironzent of the nsy bullding then is that of the LDMITID family.

The above-citel revised work schadule wos initiated in July 1965 and

the actusl =ovesent of the LILYAICs 1n~.o the new bese be;se in late
Septe-mex' 1888

~




. =27 were afforded theix

B, Financlel = After = 2steailed review of the then—exlstin, LIBOTY agent

salary structurs, “,‘.\*.m agents (LISPTY: =6, -9, =1¢, anl -11) wers

crented selary incrsssss effective 1 January 1966 .Fornal notification
and revisel mexorania oI oral comaftaent were forvanied to Readquaxters

- with N\A-_',l‘c, Istel 25 Jemuery 1966, There ¥as no- cha.m;e_iu the salaries

of the @ redsining m agcntc.

Cs Pergonnél

1. During the Prol=2t yeor unler review, LINNPIV-6, -3, =13, <14, =26 amd
iv initial OSOSWIRL exaninations, 8ll with satisfactory

results.

2, LIEMPTY-26 was zwex3el an OA effsctive 0O Novesber 1965 for use as
a cub-out to the LIITTIS bazehouse {MBW-14177, dated 9 December 1965),

[ ypede

LIEDTY-" has beer zazively used. during the past Project year for the
above-stated purposs.

e 0A on 27 July 196C for use as a part-tise
LIILYAIC basehouss c;.\* or (m’&":l-l %757, dated 1 August 1066), Vhile
LI’"‘J"I‘Y-"’{'S heavy ..;‘T?:Sitj rchadule has thus far precludel his reguler
use Ly the Station, Ig is anticipeted that subject will be regularly
e:{ployead after thes oxl of the present school term.

3, LIBMPTY-27 was greois
ot

EFRSCTIVEII-SSS,

Throuchout the perinl under raview, each operational cosponent of Project
LIEMPTY contributel sstively and concretely to the fulfillseat of the

operational tasks leri=i ca Station Mexico City by the 1D and other
dirsctives, High-lighss of the secomplisheents end the achievements of

each component are ¢ilal below:
A, [Pixed Basehousss

1. LIMITED

Sroject yemr {with the change in working hours
abova), the LIMITED imstallation provided daily
photographic coveress anl paysical survelllsance of the maln gote of
the LDERICK imsiail=tion, Ir eddition, the LIDMITED bese provide:d

for a fixed ra3i: lispetening station whichk was useld continually to
support the LIDMNEAZE surveillance tees, Due to the sirimgent
smstituted in the lmmediate vieinity of the LDMERICK
installetion by ixe=l security forces, norsal steke-outs by this
unilateral Ltesx =re drecluded, However, with the radio dispatching
support froa tha I TMTTRD redio vese, which alluws the LIEMBHACE team to
work froa sdjecex> safe eress, secure surveillance coverage of this :

Throughout tha 1w
noted in parazre;

st
~
S

o

secuprity =easures
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target can be provided. During the S-momil period frva 1 Kovember

1965 throui: 3¢ July 1066, the LIMITED hase drovided X,775 frames
of operatiomsl photo.:mp‘m. In adiition, the LINIIED uc.se pmvided

over 1,668 ;na‘,ee of physical surveillance yeports..

2, LILWIC -

Duringthe-Preject ysar unler x‘-e’viéw, the LILYRIC installatioa

provided extemsive photosrephic and fixel visuel surveillance of the
fromt of the LDCRICK installation. The LILYRIC base act only proe
vided the mstority of the cperatiomal phg tographs produced by the LISFTY
project, i elso provided the sost detallesd physical survelllance
reports. - Jrin; the J-month period cited in the LIKITID sectior adbove,
the LILYRIC bese provided over 6,500 operational photogzrephs and 3,600
pages of ”\5‘51»:\1 surveillance reports coveriag the daily movemeats of

all LIMNERICK «olicers,

3+ LICALLA

During t%e >ove clted Q-month perlod, the LICALLA iastallation provided
photore; ‘Lic and physical swrveillance coveraje of the back of the
LIMERICK insiallation and its gerden and patio area., This coverage
provided ovar 3,080 tndividual photo*r pis a8 wWell a5 nukerous sure
veillance anl ohservation reports. *J: oall be noteld that the

LICALLA base allows Staticm Mexico Cit;,- to Oobserve the LIMERICK
persomnel during their off-duty and recraaiional hours.

Be Susmarre o2 Pixed Rasehoune Sffectivensss

The fixel LIZTIY bacehouses (LDOTED, LICALLA and LILYRIC) provided
epproxi=atsly 17,000 iniividual frames of operationsl photegraphs
during the i“::-st Owgonth period of the pesd project year. - Within the

last year, this photozraphic coverage linkel with the rhysical
survelllancs yeports prepared by each basehouse, has provea to be a

@ost reliadle aad vlable. tocl for:

l. Followiag the deily coaings and zeings of LIMERICK personnel

and ir3izeaous employees,

2, Confirainpg the identities 'of LDERICK staffers anld thelp
visitors {some of whoa are WOLADY citizens).

3. Acsrtaining enl verifying the relative rank and positioa

as well as inlicaling the specific imislligence service comnection
of varisus LDWIRICK officers.

L, Providing detailed reporting on tis movesent and habit patierms
of selecisl teroets of special interest.

5¢ Provilisy physicsl facilities for %he suppord of various ope

eratiomel; tzounical and survelllance opersiions,




Co The Ncbile Photosraphic Unite

1. Throughout the period under review, the LILITMAP Mobile photozraphic/
support unit was regularly explelied aad uced by Station Mexicc City.
This unit provided over 1,060¢ {ndividual photographs and was uced im
support of Station operations anl rctivities. ©Of partlcular value to
Station Mexico City and the JTIGER program vere numsrous photosraphs

of local and exile! Comwunist leaders provided by LIZIIINAP. In addition,
ths LISNIRAP personnel and unit was used regularly to service and .
obtain various pcstel accoaaclation boxes used by Mexico City, Head-

quarters and other rield stationf. o

D. [Daysomd ¥, cr-:n:ai:nx = LIRPTY Pr;.nci al Arent.

Durin; the period under review, with the exceptlon of short vacation
periods, Reywmond N, GERAMND:, continued in his role es the Project
LIERPTY principal agent, OCIREMDE operated as the full=time cut-out
to the LISNTLY, LILYRIC end LICALLA basehouses amd bors the {irst
schelon agent handlimg responsibility for the related persommel. Im

addition, GERENDE coatimued to bear the comtact aml heandling resn-

ponsibilitien of the LIEMNIRAP unlt and for the operator of the LIEMPTY
photographic developing/processing leborstory, LISMITY-%. GIRENDE's
overall operationsl agsipruent livolveld at least 17 clondestine meetings
Per week; In adlition to his meetings with the LIMITY Project case
officar, It should also bs noted that Q:RUIDE made numerous snd espen=
tial contributions to the nensibive AMDOD operstion and assisted the
Station preatly with his detailed esrep knovledse in amany inatances.

K. Cverall kffectiveness

Az outlined above, each individual operationzl coaponermt of the LIENPTY
Prolect contributed regularly and significantly to the fulfillment of
Station Mexico Clty®s operational prosrea. Desed on the continued
sxcellent perforsance and overall coniributiora of this project, the
Station stronrly recommends that this project be continued during the
forthecoming project year as an essential element of the Station's

operational support apparatus, ,

PROmLsS AD SITURITY,

During the Project year unler review thers vere no lnowm incidents vhich
adversely affectel the security of Project LIRITY or the relsted personmnel.
The only significant problea enccunteral ia the operation and adainistration
of this project stemwed Troa the physicel =move of the LILYRIC personnel to

the nev base in the LIMOUSINT bulldlng.
faulty perforasace of the local contractors and construction ¢rews hempered

& timely relocation of this base,
LILYRIC base will be in full operation by the end of tctober 1964.

thserous delays arising froa the

However, it 1s anticipated that the rew
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LIAISCH AND INTAR-ASRCY COSAODATION.

Het 'applicable to Prolect LIDYIY. - .

PLANS,

A. As outlined in reracrach 6 of the Stetion's provious rejuest for the
renewal of Prolect LIMDIY, a prozrasm wag uadertaken to reaguip-anl molernize

the LIRMPTY photosrajhie processing base. During the past yesr, a signi-
vicant portionr of tue esquapsent used in the developing and processing
laboratory was replaceld. As a resutt of this prograa, megatives and
photozraphic prints of auch hizher qualiiy are now bain: proluced.
Corzequantly, only mircr changes In the operation of the photozraphie

laboratory and its equipz=at are coateqplated lfor the emsuing period.

B, The present physical conlition, milenge zal frequent use of ths

LIZTAAR unit dictates the irmslinte veplacement of this uaid, Station

Nexico City has recelvel HMsalquarters approval for the rcplaceacat of this

-vehicla,

C. Cthor then notal adove, }:ui co Civy plans no sijutflcant opernilonnl,
alaindstrative or pevaomnel changes, since it 4s ;enemll,, Jelt that this
Project lo now opera.t;n., at lts optlaus size end in 2 highly \stta’actory
manner, After 1 Jaawery 2567, txe Station will reviev the existing LIEMPTY
persomnel selary schalule and consider pozsible ralser; again on a ..c’ective
basis or specifically kaysl 20 the vising cont of livinge

728,

A. Pegt Project Yanr = froject LITNPIY was praviously spprovel for ‘**e
poricd 1 Decesber 18G5 through 20 Fovesbsr 195C for the amount of
UeBs currency. Stetica records fndleats that thus far, Twvlect LI
has expendes? ‘f,‘m\,ﬁ in the flell. It {2 eotientad that s@pm"iantcly
1,500 dollars has Leen axgendel by Headquarter:, priacipally in the
cquiwition of nevw e -‘;.“x*"t for the LIETITY photozraphic lnboratory.
Bi-veekly sccountings wiil partinest receipts and/or cevtificctions were
subaltted by }‘.n;'rxcnl =, C@umzj to the Station finance officer via the
Project case officar for all LIRPIVY Project expandltures andes in the rield.
It I3 esbizated tlhat approximately 12 hours of case oflicer =nl 5 houwrs of
enalyst tise Lo requirel each veek to ullill $he oparational, adsainistrative
rnd avml"tical regulreseats of thils Prolect (.ni.ﬂ Tizure deoes nobk include
the o hour=wesk put in rejularly by Rayzond H. GERENDE).
"saypr - It is renueated that Prolect LIRDIY be approved
3 U.S. currency fer the pex‘iod 1 Decenber 1948
347 {tais fijure represents only n slisht inerense over
the previous Project yemi)e IMile no large ex-
phictozraphly equipnent

whlat

B Ensulng Projest
in the esount of 45,
throush 30 lovenber
the saount prograszel fov
Tenditures are anticipe’e for the replecesent of
quring the Jortheoeins period, en inecrease in the rentsl of the verious base-
nhouses will be enconzerel as well an the above=cited replavesment of the
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LIENITAP unit. €f the amouat requested above, 29,225 dollars should be._

; alloved for fiscal year 1967 and 15,960 #nllare for fiscal year 196e. A
3 deteiled breskdown of the Project expenditure by cetogory and by fiscal year
M follows?
SALARIES {INCLUDING CHRISTMAS 3ONUS)
Y 4 { Fy 68
Raymond W, GERENDS (P/A) $ 7,00¢
: LIRPTY-k (photo lab) 2,600
LIEMPTY-G (LTMITED basehouse- 3,908
Kkeeper)
LIEMPTY-9 (LICALLA basehouse L ece
keeper)
LIIMPTY-16 (LIENTTAP operator) 4,400
LIZMPTY-1]. (LIENIRAP operabor) 2,605
LIDETY-38 (Cut-out to LILYRIC) 2,2¢0
LIzdpPTY=-13 (LILYRIC basehousaw 2,200 - - -
| keaper) 3
. LIEMPTY-27 (LILYRIC operator) 2,000
$30,90¢ ¥19,15¢ 1,755
: VEHICLE MAINTEIANCE
MV 2606 EGF:R.’QIDE) i
MV 2279 (LIENTRAP unft replace) (3,5¢0)
: T g T g
: : S 5,05¢C ¥ 4,215 7 645
) : REAL ESTATZ (R:NP, UPILITIRS).
LDAITED 3,006
LILYRIC 1,860
LICALLA 1,560
Photo Lab 1,880
: $7,6¢c8 $ 4,430 ¥ 3,170
i
! ’ EQUIFMENT

; ¥aintenance and replaceament
: ; of photozraphic equipment
L | ¥ 500

CPERATISNAL HXPANSzS

Purchase of film; rental of
PO accommodation boxes; reatal
of vehicles; contingency fund

L 750 5 259
’ ) TIPAL $29,020 315,980
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3 C. As in the past, Raymond H. S¥REOD will subalt bi-weaily eccountings
i for all Project expeaditures witk sppropriate recelpts or certifications,.

N There will be no requiresents o foreign currency beyond the Station's ; .
: copability to provide, ’ f i .

8, MERGINCY CONDITIONS. - ,\
A, In the event of civil disoriers or the evolution of complete or
enforced neutrality om the pert of the host government, it is now believed
that regular operatioanl contact could be maintained with the majority of
the active LIRNPTY ngents via Raymond E. OEIUNDS or ia his absence, €liver
G. SCANTLING. : .

B. In the =most ualikely avent of the establishaent of a regiue‘openly
hoatlle to LNFQILE, liaited ecntact could probably be anintained with the
aajority of the esctive Project zgendts. Hovever; under the clrcuastonces
described above, it is ®ighly prodedle that tha lsctivities of this DProject

would be somawhat curtatiled.

F AN SRy a1y -

C. DRevised and up-datel samerzernsy contact plans for use with Raymond H,
CRUND: and Uliver G. SCANTLING sre on £ils in the Station end at )
Headguarters (ses MAMA-24333, lxial 21 February 19G6 and HMMA-248252,

dated 9 February 1966)

Gt 47 MMM A~asv03 L BETEY: L/
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The LIEMPTY Project forwar&ed in MMA-27569 expires on 30
November 1966, The renewal request should be forwarded to

Headquarters by 1 November. ) ) R
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{ LIEMPTY Project Renewal

REF: HMMA 27568, 2 November 1963

1. The LINMPTY Project was approved on 11 February 1966
for the period 1 December 1865 through 30 November 1966 for a
CLTe S ] -] total of $41,500; $25,530 for FY 1966 and $15,980 for FY 1967.
. 2. ﬁero were no chaiges made in the Station's regquest

for renewal, and no recommendations were made by the

coordinaﬂng and approving authorities.
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Action Required: OSee paregraph 2. .

1.. Station Mexico Cityts Prolect LISOTY expires on 30 lioverber 1967 '
Forwvarded herewith ani under ne'wrnte cover in split transaission is the
Request for Renswnl of Project LI

'

2. It i3 regueste? that Project LITNPYY be renewed for the period
1 December 1965 througk 30 Navember 1966 fn tra amonnt o 21,800, of
. this total, 725,520 chould be ellotied Tor 7Y 1066 and 'S,,Hu for IV 1067
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FEIWEST FOR RENDIAL ‘

PROJECT LISTTY

CUNLIT ONECTIVES .

A} The overall obleciive of froject LIZPIY, now in its eirhth year of ox-
istence, 18 to collect cperational information on the LLTRICK ingtallation
and personnel, as well zs related targets of opportunity, throuch dtationary
and mobile photozraphic eni physical surveillance meche? usms. Corollary
orJectives which ara o ®a ‘\.Llleled ‘through the use of the LIEZITY instal-
lgtions and persomiel ara2 as follow: | ;

1} To provide operaiioncl imoxmatio"x portaining to the daily sctivitles
end movements of the LINIIIICK personnel; pcrticularly those individuele
of intelligenca intarest, as well as information on the LTVENICK physicel
facilities end visitors to the premises.

2) 7To collect operziionel information on persons associated with LITERICK
end on inlividuels Xnown or suspected to beve connectlons with oppoaition
intelligence servizas or other hostile sroaps vhich are inimdeal to the
intoregts of CUVCZ

i

3) o provide opereiional suppori, countersurveillance, and other pro-
tective corvices to S3etion per.;onr\el and operstions as may be decmed
nacessnry.

}

EF) The nbove objectives az"‘ to he fulfilled threough the conbinued axploitation
of the LLNITED, LILYRIT eni LICAITA basshouges, the LLRITAY mobile unlt; and
tke services of long~time contrmet agent, Roymond ¥ (‘. I‘\,"D... These abjectives
exe In consonance m...‘x u‘* ra reuon* fami‘._l ("ul“il_l of the following

2

E ¥y Gtationt
ITUICRITY A
Ceetion 2, sutsection b
PRIORTTY B

Jection 1, sursection a.
Section 2, sudseciion a.

2} Twroughout the projfect roer unler review, Project LITTTY continued %o
savsritute ddrectly end sizmificantly to the fulfillment of the Ltei:icm's and
Teadquarters' requests anl raguirements Tor coversze of verious btarsets falling
within the Zramewerlk of tlhe zhuve cited odbjectives of the D, "peci.“ic
amoles of the LIOTTV Trofsct's progress anl contrilutions to the D will be

T in Jectiowm 3L, I'.‘DI".'.’I'LLL.

|
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CEALG S

A) Admtndstrstive - - As notol In the realariy subaltiel IIMTIY prosvess
reporks snd ihe I:..q--io‘xﬁ lequest for Dencwnl of Sroject LETITUW (-@C(vi@ﬂ I,
toooma otviong thab many of

subsection -}, Jusing the past two yeadds i3 el
Io SRUTLENG (coveredl B Troleet

the cparatic :as.L;rmrts 10*'icd on' \llx-e:- Jo SR
LIZTY .i'“i:;: six wonths of tha pagt dvlest "Cﬂr), uhilae ca:ﬂlcte];' vit!*l_n JSRINE.
3 LITNMOTYg

e K, wore falling npt tie “‘c proper scope of ‘roles
rad b tha Seatlon enl epproved hy Headw

et

the realn of 22
congequantly,; a noev Projest was props!
Lo cover KUMNLIs relationshl? Wit mal the cupport of m*mr::a.

quarters .
SCIRTLEN was therafore removed from the cesis of Uroject LILCWY on L day 1965 ‘ .
& N .

and Inteprated intc the new close aupPert Mrolect LINATOR,
i

n) Oparationnl - A3 noted in tho pl-'!z\'ious Neguasy for “rojcct Rengwal, all

opergtional aciivity was suspended in 1ate Jerlerder 187 b the LINITLD Yase-

house heenuse of tha potontinl g cu,ri52' razilicelions stemmdng frow the overt
1 wanrission Neport. . The

pudblication of s LILITED photogreph 181 the Tarren Joxs
Stetlon subsequently ecquired an ppavitment in the Irmedisto vielnity of Lthe

--, - R

A0 Tasaelouse heepers into this tempo-

LOIERICK in st:u_muio.x and moved the T s
rary location. AMer a prudent cooliﬂk“*o‘f' Toriad, A1 LTATTED operational
activilies (p“o‘ togstaphie, phroleol s piteillasse, sl radlo Als pqLc“in\‘) wore

ey
re-initistel oz ihe new location in carly Jemunart 1005, During the interinm :
perlod, and a5 & 1voult of separnte correspondence with Hoalquarters, ihe fomer .
LLAITED property was cold to LIOUSINIG Who as per Joranl agreement with

Gtetion, Jlemolished the old stmctm-cl and besan consiruction of a new edilice,

Included in this forunl asreement with DIDXOUSZE is the rroviso that one fleor
of the new muil. in: will be reserved for ithe sole use of Stetion llexico City.
Upon completion of the new s,mcmxm,‘trc LIZITE0 personnel and operatlicenal
petivity will e securely transferredi {1oa the tsuporary spartment te the now,
more ildeally lowated LI:&OUJHE huildifde

of the thameexistiny LIAITY agent galary

C) Pinence - After a detalléd revi !
streture, 3 selazte J ecents (LIROTYH9, LINTT-1Y, and LIRMEIY-14) were
granted selary incraecsen offective 1 » e"wx"‘:u-" 190¢,  {iormal notification and the
pertinent povised 1 vucmﬂlp»‘; al Cral meiftment were forwmrded to Hendquarters
with I2EA-26232, Intel 1 June 19%45).

In ai;‘-.it.w:‘., es per the Neslquarters pre~
pared contract smmendment, Raymond 1, | G500 wes grantel s salary increase
effective 1 Julx 1065, ""u.re wes no ¢hande in tha selaries of the eight remain-
ing active LIETTY agents,
D) Persomnel - LILLTTY-26 z:abv:,“,nte a POA on 13 Octoder 1905 for use as a
cut-out to the LILTHIC hasehouse, DTR[C I informelion Is Yelng ceonpiled and will
be submitted in the near futurs, LIGPIY-2C wms smeiively used after rscelpt of

the P0A, .
1'1'?%“_*’; “‘:SS . ¢

"‘brou:‘bout the reriold underi review, effch opersiicral coriponent of Project '
LIz ccz‘.tr'i. 2ied setively to the [Pl7illzsnt of the overell opera ,m"s,,;

PY‘OV‘”!"“ levial on the stetion by the D end ollier lerlquerter's requasis,

% mcc.:plishments A achievementis of each component fellow:

am
Lh

iidghlichts o
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A) LIDETRED - Throahout she past project year, with e excepilon noted in
gnx\,:.mph 2, secltlom ™, al ove, the LLNITED Installsailion provided dally photo
coverase and physleal sarmveillance of the mein gsis of tho LINRICK lustal-
lation durlng: Lhe adternven anl early ove:. lrg rams.  faurdng the morning
hours, the LIITLD tasehouse Reepers preparel s Sypevrltton surveillonce
reports and p‘:o*o-mnttic logs coverin: the previxss Jev's activitics). In
a«.li»ion, the LDMITLD installatlon providel a “ixsl roilo dispateh nnae,

1sed regularly to suppord the LITIPACL surveillsner tean. Uecause of the
ti 't accurity meusures instituted ¥ the loesl sseixril; Torces in the
fzmediate viclx.lty of tre LILRICK Instellaticn, nurmel stakeouts by this
unilatural team are precluded, [However, with *..e supxort of tre LINITED
radio base, which ean dispaich Lhe Yean Tron allsocnl safo-arcat, sscurs
and effective ourvelllance coverase of Lidla tarsct can Yo provided, During
the ten-nonih perled frow 1 ovemler 1094 thrend 30 Awaust 1975, the
LINITTD bagse provided 150 1olls of 35mm operaliscal still pholopraphs, which
provided thoe Station willl approximetaly .,9’_’0 Ialdviloe)l Tranes, In

the LINMIRED tase provided Bi-wockly pivsies) survelllance susmary

aldltion,
TIPOTLS.

B3} LONTIC - The LILYRIC inscallation alao providel sxzarsive pholo rapifc and

5
“lued vieuedl purvelllanes of tho front of the LI 0N ingtelletion throush
b the pardol urder review, during the morning sl 2erly allerncor hours,

ove
with evenin,o btedng spent in the preperstion of witien purveillance reports

n:\& photorrapile lojs. ring the tern-monti periad “woa 1 Hoverher 196%
shrouch 30 Augnat 1847, the LILVIIC hepalouse '\-\*“;i:; 5,080 Lrfvidial

: =es (225 yolla) of ,3:1 operatlonpl photorsy's. In aldition, the LILVRIC

‘m.,e"o"m keoper mio r‘) 1,000 pages of phot i:.s.. srveillance reporls

IOl sous o Mloors

covering the Jdally mon t.s of the princlpal LZ210WX

,hn

wiodare

¢) LICLLA - daping tha atove-noted ten-month parisld, ¢ LICALLA installgotion
IOV *u.r‘d w!;oLo"x‘aphic and physleal surveillance eo—arage of the tock of
the LLURICK Listalletior, the garden and Lhe palll :a:*-sz.. Tiie coverone
Proiuced l’,,v rolls ol 3 film, whish produced 3,170 Indlvidusl photloirophs
- as well as hl-woekly physieal survefllance summrlias, In adlition, various
Peadquarters speclall sts made nizhi-Lime entrizs 3nin thie LICALLL hamchouge
Tor on~sile clandestine surveys in gupport of a 3 aeanitive
tochnicnl operacion,

SURIARY Qu PTUSD DAZIIIOUSE FrICTIVIIINIO

DY

LINITD, LILYIZ, Z2onil v} thug produced over

flxow LITEONY tasch

.;li\'i\’.;:al Trencs ol 2
enr,  Whia coversge
b oench hazehouse !

.

{

vhional proto_re i, & conenonu perdod within
" P It

5

3

" ek
sloal sorvelllance reports
Ie™Y» and viells lcool

‘:m a "SI

bkt e @

1
[
34
2 :
g
o
3
o
]




following, the deil; acvements of LI TNICK personncl;

providing end conliraing the fienlities ol LITRICY sta™"ers and
thelr visitors {sose o whom were TOTRITrs);
verdfying the relative rank and posiiion as uell &5 he spoeifie
intellizence service conneciion of various LIDIITICK olTicersy

provided deotailed reporting on the movemend patlerns ol sa‘ectcd

tarsets of spoclal interest; and

providing physical neilities for tre suppord o various technical

and survelllo.co tean ogcx‘ntio*«a.

WIEIITAT aobile

LITTU D - Sheoaliond t.he perdol undor voview, e LIENITAD

wie wes heavily usel nnd exploficl Uy otation Mexico Jity, This

wnit provided 1,T°3 Inddvidual pheolo raphs ol varions tercts of
operalional lmc.rcw to Naxleo CLt, Jielion, paviicaiarl) locel

Cuoemnniot loaders and Lostadletions as well as vaviows commanist
oA TITININD

lles now ““*l\lln; Lo dexleo Qily,  In eddition, W TITULL

1
,)er-::.yn wl resularly servicol approxisatelr twend; postsl accorio-
tara, and

dutlon boxos uced operallonnlly by ..ct:h.o Ciety, .“,af.q::a

othoer stalicas,

Specelfieslly, the LISIHAD unib:

3

.. s
ive MACD

provided and sevviced necommo.abion loxes Jer the sousi
operalion;

provided phato_ rapiic/easing covernse o7 an emdessy of Inicrest Lo
FUTUS/D for vee In g«_-m!,lma_! plaming;

with the Jpanian levaRlican (loyelists) croup lu lexies
providel fdentirientlons, localions, and contanels o va

’
4

provided up-te=iate pholog ol inllvidnals and an installelion linked
exicr; and
‘ .

nnd axile communists in support of rccx'o.i'\‘.:rc:x:./'p.~x:et: il ol
directed agoinsh the Tartido Comunisla lexicane, the Tariiio Popular

Soclaliste, and verlous exile comaunist lealors,

CIIEY Co DCUITLING =~ wurdng the six-wontd period in wiich he vas
ﬂ

coverald ‘o e LISTTY Mroleet {(sca peracrapt j
Oliver G, JCAITLLINT contributed reovily to the _’\ul.-l_ne"‘: ol the
WD, Opeeitleally, SCAMLING: Servel as the altertate 3stion
contact to LIZASA-L, the sinflctor asent in s sensilive en
profuctive TAWLICLE operntion; preverad mumerous Jdetailel cn
revorts three of witleh were in support o KUIUDI 'S opsmaiion
conducted seversl pretext investioations; s&c:ssﬁ.;l.‘g\ oo
hanlled an asent with access bto the VERIMEN Itassy:, w 3
two technical penetrelions {(LINOICE) of the E‘ostila 2:s%nllslion;
male essentinl CC..'.: iitions to the ’\‘Z‘.’>D de"'\ti A

trunslations and physical les-work; and hisnlled \'nri.:.zs I.LI MY a ‘f*nts
during the ebgence of the renlar LL2PTY Privcival Aoes

GERINDE,

%
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TY BT Y. SEnimi - J«l"‘.; the pertod unler roview, vith {he execpilon .
3 ol short veceilon pox 010, GiL:'D o oecontinuel in his role as the
LI;.::":".’ Jeinzipal Soont. WNAs anploment conlollsl rel lﬂr "MLLL..
witl t IJ.).I:.J...;IV’ uILla—J"ﬂ’ 0:"4, pals WSl waes iz Am:pcx’" ’ CA cubirite
e t?:n.c*j tngas); readar cont not wilth the opaerators of tho LIigmwoe?
. wobile pholo vnlt; veoulnr z2oniget with ive LILZDTDT photosrephic -
develople aad processliy Brga; and romaroun operallonnl tasks in
s;:mort of the AL00 oprratlion,  peclflenall:, this eoffort involvad
% least twelve clenlestline tient or Case OTicer mcelings per week, the :
i ‘lr"t echclon Ilnsnclal acedtintehility Jor the expenditure of ’-';‘ o0
+ por anun, in alditlon $o variyig cover-job duties.

weavaeanely ap =y

e n mat s

! ST OF UTRCTIVANINSS
An outlireld orove, ceoc dndlivi gl oparational eorponent o tre LIILTTY
protect contrdiuted st zdileently rnd razilardy Lo the Mi17i)lment of the over-
al) operaticnal prosres levied en the Statlon by the D and othor Alrectives
: Naged on the Tive performence md "/"t"‘l contrimitions of thim protont, the
~ Stalion coneludes that Yhio operelica 1y cegentiud to the “:1fillment of the
12D enl shoull e continued during the forihconing aor.

he DCLOTLE ALD SOOTBILY
ity

The only significant opersticreBoeurit) probless whish confronied the LIEDTY . .

project during the perlod undrr revicY, wepe thone whiceh gleuned Jlreelly or
fullvectly from-the overt rmlezse of e elandestine LLITED photosrephs
publighed in the Varren Conaloslon Deport, (he precige decere occmior.aa

.- loeally Ly the putlic dlsclosurc of U115 clandestinelr acquired L oraation

‘ 55111 camnot be wmeasured, llowever, Limgeconguming personnel .,o.m,, with Lhn

attendant loss ol coveraZe anld mﬂifl el eont ac well go otrervlise unnncegaary
expenditures of Utetion time anl effort yeore roquired 1o this incident, (See
peragraph IV of ihe 19Fh LIRPSY Trofect Rencwal Giequest “or detalls), Cther
than the atove affalr, there have heen fo opovelional, alninlatrative, or
persenncl problens u“ic}-._ thae Station eoi)d rot veadily and seeurely reaolve,

5., LIATIT A1) DI RAGLEICY COOROTIATTINN . :

Mot epplicable to Jroject LIDUTY . ‘ i

i

€. SLANS i L

A} s further implementetion of a prociam initlated durfn: $he latter portion
ol the past project ryear, Meiico C1%y Tiation will continmn o give increcased
eopuneis to improving tho quallity o the photo,raphic proivct {rom ile
LIEZTY tasehouses. “hile no esneomitant roductilon in the q,w:'.:l‘ - of phoito-
ceaphs Is anticlpeted, tle Prolect Uape Orflcer, will ihe assisiamuce of ibz
: Jozal KULICT representetive will eontinue to emdhasls the guallity rather than
the number ol photorraphs. A anclilery obfectivi of Li‘is prosran s to
reploca o sinilicaut portion of tha equipzent now used Ir $he TILMY ;
developin; end processing lab., e of thls cq:xin.'zcnt is over eight yeors <1l
T e be Rty

ULUAU-




5}

oid no loncer lenls Ltnul" Lo thu pm ciiaon of hizh-qualit:; noaniives or
photosraptic priants., The t@Lnl cos T oehis equipnent rc,,\la:r: ~ei.t proZras
{s nol apedied Lo © wm SO0 and ......”Icizs:*.t Aauis have been fnelud2?! in
tha cost secticn o7 tile rencwnl request,

Other tlan nolel phove, Hetdeo CLty RNalion plans no otlher signilicant
eperetional, sdziidaln n..ivc or persmuiwcl ehangey, since 4L ls gonerally

Selt thal his proltoel i now op m..im, at its opilous sizoand in g
completely salisfactory manner. AlSer 1 Jeavary 19674 the Slation will
rovioew t‘::e.c:-i'ti:‘;, LEawaY selary scheldule nnd eonsider possidle rnlscs,

asaln on a sclective besia,

Tast ProJect Year - Statliens rocords indlcaleld thal Troject LIETY expended
130,580,060 q'”*r* ‘.‘.?:3 ten-mantk period Trom 1 Ducember 196% throws?

X0 Jepte ﬂ er lf"" DMeweelldy -ccoamin.gs with purtmmt receipts and/or

certiTications vere sutnititeld b IR

officer via trg prolect Crse Cffleer for oXXIINITTY Uroject c::p:m. Luren,
B -imated Lhat approsimately Ciftcen hours of Caze Officer aunl five

It 18 estimated U prosi 1y Ciftcen? °C or ¥ 1 4

hours of ant "s: d.ac' to regulrel ascht wack Lo Tulfill tlhe oparation

admdnistrative and amalytlcal regquirsments of thds project.

Mgulng ;ro.}ec* Year - It 15 requested tlalt Z‘X\)Jm-‘ LIZMLY Be approved in

ANt

the amount of 1,52 Jor the pericd 1 Decenar

( we project wvus previcously programsed for .,'IjJO,COO, e

J N T t) is amount, 5,520 sghonlld ba
allottel Ffor IV 19°F and 15,980 for FY 1937, 4 detnile breakdow: of
project expenditurss by category and by fiscal year follows:

CIMRDG anl STAMTTLING to the oStation Cirance

1905 through 30 Noveaber 1946,



W e e

gt S Aot ot 2 ae

L

Bt ]

SALARIES (LCLUDTG CIRISTUAS BOIUG

Farmonl ¥, GERIDE (©/A) 7,000
LIIOTY-h (photo lab) 2,000,

LIZEY-5 (photo leb assistent) 1,000

LIy~ (LDITIED baschouse-~ 7,900

keeper) )
LIGITY-0 {LIC/ALLA “aschouse %, 000
koaper)

LIS TIY-10 51,1.,. AP operator) 1,400

LISTov-11 (LISHRAP opevebor) 2,000
LIZTwv-A% éCut-out to LILITIC) 2,200

LIRTTU-15 (LILITIC haschouse 2,200
keeper) )
29,900

VETICLE MATMDRELALICE
IV 2hC6 gcmmu)
MV 2079 (LIDUTNAD unit)

. NANGE

-y

AL EorAEn (REID, USILITIZS

LIIED (o lnclude moving cosis)3,000

LITIIC 1,°00
LICALLA 1,00

1,000

THOTC Lab
, NRL
SWIDMERTD '

tointenance and replacement
g
of photosrapinic equlpment “1,°00

CPFRETTIONAL IPLENSES
Muchagse ov flm; rentel of

PO accommodation bhoxzs; rental -~
of vehieleujcontingeney fund

+1,000

POPAL i1, 500

FERGN 1,500
A,190 716
oG 2350
27,520 15,9



ve ot .

. C) As In iha rsst, Tavond N, 0 .;L;I;',: will suhzii “iewsekly accountinge for
- : all project exporiflures with approprisis receipls ard certilications.

: There sre o reguiremznts lor ’.o u-..x currensr Merand the Station's
X cepatilily to provida. . : .

I ; )

R ; f. ED-EGLI::\;“‘ SOOI NS
i
C. A I'x the gvent of eivil dleoriders or the evdlulia o® corplete or enforced
. .
: : neniralils an the part of the host ‘ove*“:::, % is now beliaved tral regular

cpe*a\.leAal conds ;t could be maintainal wilk ixe acliive LIMTTY agents via
b ad

H Tayzond Y. LR35 or in his alsence, oliver 3. SCMTLING,.

B} In the mast wnlikely event of the estallistzxl 07 s reglime Hostile to
ODYCRSE, lizitel couteet could pm\n\L\‘ Te mminlzins? with the activ
projest agsents throush CGLRENDS or SLNTLING, ’:o\-e\e s under the ccrditio'ls
: deseriteld abtove, it is.doubtid vhelher this prolect would he able to operate
agpainsd more than ote~-or two gelectad tar 5533.

. £) Buersansy communicziions plans for Clivexs 3, JNTLDSG end Marmond M, SIRENDE

: are on ile in the Station and ab Tealguertirs {mse R2U.159F2 and IDDA-1508L,

; of 23 tovarler IOS0),  In aldition, in lsio 1%, e roview was hold with all
active agents of their recontact plans anld vartel recomdtion sivnals.

€2l K597l e sy Y0 4=

(Y
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cLassiey Yo FiLe wo. CLASSIFIED MESSAGE' roray corves 20 THae s 2.
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:4:"-:36‘:::0 vo snancw {J ~ SECRET =TT REPRODUCT ION PROMIS ITED
oasrnov [J sie. PERSON/UNTT NOT 17 18D ! . :
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ACTi0m AOVANCE COPY . ) uRiY { T Ewt [ ;-o
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"ECRET Ciz27402
PRIORITY DIZ CITE MEXI 4616 <
%‘rvpxc £MROD LIEMPTY.

1.°LLEMPTY~ 12 RETRIEVED TwdT

HiSeeS5M 43837

I NONALCO 50X 25 AUG 65_

WHICH GERENDE PA3SED STA NEXT DAY, SOTH LETTERS ADDRESS IN NANE
OF "EOX- HOLDER (AN ALIAS OF L-133 AHD CONTAINED RANDOM NEWS-

PAPER CLIPPINGS. G AND STa IN[TIALLY FELT THESE PROBABLY SCANTLING
TEST LTRS AND HELD SAME PENDING 3° RETURN FROM GUADALAJARA 31 AUG.
2. SCANTLING EXAMINED LThS I CEPT AND STATED THEY DEFIMITELY

€ 2

NOT RPT NOT HIS TESY LTRS. FURTHE? EXAMINATION REVEALS ENVELOPES

: TYPED On éAME MACHINGE AND ONE BEARS NO POSTMARK OR STAMPS ONLY
NOTATION LIBRE DE PORTE., STA ASSUMES THESE LTRS PROBA?LY SENT
BY LOCAL SECURITY AUTHORITIES AND THAT 20X COMPROMISED. DOUBT:
BMRIFT-1 COULD ARRENGE FOR INSERTION OF LIBRE DE PORTE LTR.,
L-12 AND G SUSPENDING ALL LIEMPTY ACCO¥MGDATION ADDRESS SERVICINGS

UNTIL FURTHER MNOTICE.

3. ADVISE, RECORDS CRYGRE N B -
The follawing gg&lnn.iAwr'i;"
SECRET authorizeds "j ’ﬂl¢’fy7w_aﬁﬁ)/ . ‘jL}
T k Lo
S — e . ‘ { i .
‘ SiSaed:; . j AN 7
' ‘ LV %/
* . R.0. ;30 = Unit o L

Notos: Io toisr.iiing, ~'tn
Toerordinasls

" | RS 506 "74//
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REFERLNCE: liMiW-13,350

The\L!EMPTY Project expires on 30 November 1965,

.
¥ .

Plesse forward the renewal reoquest so that it reaches

Headquarters by 1 November.

i

-
1 Ernest A. LUSDY !
' i
Distribution: 1
0 & 1 - C08, Mexico City
A
\\
PN
‘r Ry
N R
— R
s 50 - é - 7‘( '
0: SEP 1588
CROSS REFERENCE TO ' DISPATCH SYMBOL AND NUMBER DATE
. 5 C0Z% :
HMMW=13, 941 LR ¥ 1 Scptember 65
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?\‘ . " CLASS CATION .4,,‘.. PEOCESSING &N
ESPA?CH " SECRET L BARD #8 mrETR
.7 Chief of Station, Mexico City = ,,om,.m__’“ L
. Om GUIIFTS M
-"; gan oSl s e
£ ; . T
Chief, WH Division . B
LIEMPTY Project Renewal

ACTION REQUIRLD - REFLRENCES

" Reference: HMMA 24650

- "1. The LIEMPTY Project Renewal request forwarded im
referénce, was approved om 29 January 1865 for the period
1 Decenmber 19G4 through 30 November 1965 for a total of
- $45,300; $27,675 tor FY 1965 and $17,635 for FY 19086,

e ey,
.

2. At the time of approval, Assistant KUDOVE stated
he expects this project to live within the sum suthorized
for the year, and that there will be no amendment for

additional funda.

< 3. As you were informed in HMMW 13282 in the dispatch
on the LIEMBRACE Project Renewal, KUTUBE is interested in
the problem of hostile monitoring of any radio communications
from LIMITED, You should remain alert to this problem, and
inform us if Headquarters can be of any assistance in helping
you maintain communications security.

4, You are reminded that the LIEMPTY Project, as approved,
only covers the salary for Oliver G. SCANTLING through 31 May
1968, It is suggested that a separate project be written to
cover SCANTLING if his new duties do mot fall entirely under

any other approved project.

John N. CORNISH

i Distribution:
T Orig & 1 -~ COS, Mexico City

7 =674/

!
§
1 CROSS REFERENCE 10 DISPATCH SYMBOL AND NUMBER v e- 4. | OATE . o
ot {{ RIS EFER 12
! | HMMW 13350
g [} Asgi 1CATION HES FILE NUBRER
: SECRET \ 50-6-74/1
{ b i
i . CRIGINATING
RI ’ St = DFTICER o e - Tyt Exi
Chrono WH/1 CBustos—Videla Jah 4507
c COOHDINATING
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f. 31 ARy ffi R -
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£
T s 1400
H T CTr ‘ ng SPATCH
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CLASSIFICATION — PROCESSING ACTION

@ E S pﬁ? CH SECRET aneo o vt

)
Chief, ¥R Xvisim / XX NO INDEXING REGUIRED

Nro, o / * ONLY GRIALIFED OESK

) CAR JUDGE INDEXIPRD

FROM :

.___.,Cuici__QL tation, Mexicn City ICRORILA

o 3. DULMIN

_Jic:.eml_ci_c‘.m_ﬁ._.
AC“ON RECQUIRED - REFRERENUED
Reference: ERERA-2LS50 dated 29 Qstober 196k

1, As per section VI, substetimrE, of the attachment to Reference (the
Roquest for the Renewal of Project LISMETY), Station Moxico City i3 at present pre-
paring a formml Project Outline to cover KURARK's relationohip with and the
operational actiﬂties of Qliver G. SCANTLING. Tihis activity involves the conduct
and suppert of variouws operations targetted primarily agalnst the logsl Soviet Iloe
tuﬁ PShUI\.".\ rauallatioxm. . ’

2. It is x-eque**e-i that Realquarters assign a cryptonym and a rouv-part file

e A

number in the 30-G serlesfr this puoposcd project.

iglfv“‘"v (/‘ h@,u»«.o-— )

¥illard C. CURTIS

,gtrtb ubicaie
Ci !"Im

o8 @Q‘{ S (e 341 / /

CROSS REFERENCE YO PISPATCH 5% AND NUMBER DATE
IDBA-2523% . -4 Ja.mzm'y 1963
CLASSIFICATION !L,_,, S HOS FILE NUMBER
) SECRET / ol se-6-msa
C g, n




.- \‘ ® - .
ST e () SECRET O .

- RETURN TOW
STAFF REVIEW OF Fi/CI PRNECK
: ' | DDP/PG/FI-CI ‘
PROJRCY TuRDS \ Projects
LIERPTY . 845,300 3¢ A3
CASE OFFICER raTiNstoN Py RECEIVED one b PO
_Charlotto Bustoo-Videla  |R506 3 p 2607 [Fowncr 31 Dea_
oiviston STATION Yangey amgn O DLADL INF 18
YH Kexzleo City Pexieco ' RETURNED B
ACT 10N APPROVAL LEVEL ~ ° 4 REVEEARNG COVFONENTS
APPROVAL DIVISION OF STAFF . (Zirroes f cisops | IE lccs oTnER
X {rencwar . 1% ooe eI /
AMTNDMINT (1] : e \}\_; o~
EXTINS 108 .
Treuination
ROUTING OFFICE COMMENTS : .

COMMERT FOR INTERNAL STASF USE (Not 1o go forward ta the Pocision)

COMMENTS ARD RECOMMENDATIONS (Fo do foreard to the Divizsom)

The CI Staff concurs in the renewval of'this extremely ygluable

CI/CE operational support project.

¢¢ suuT DIV
a5 LN 1RGSR

DATE__"'__“_,_.,_.—-——-——"'

- ] TERLTAING L

reas b |
e}

BATE e
‘,/':;/ bl ST LD I
;?:: 6§26 ust eaevious entvion ' SECRET J....':f.‘.v-.:f €13.20.40)
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17 December 1964

MEMORANDUM FOR: Chief, EXO
SUBJECT : Project LIEMPTY

~ Renewal of thim project is recommsnded. This
operation continues to carry out the same itype of
activity 4t has ongsaged in for a number of yeare
and its product continues to be important to our
efforts against the Soviets and Communist Party in
Moxico. The Station should carefully select the
new operational assignment of Oliver G. ECANTLING
80 a8 to make best use of this long-time asset's
considerable clandestine experience. .

John Horton.
C/WH/PO/A
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som  DIRECTOR

Y FYS
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W MEXi INFOs CITE DIR s 8 -
LIEMPTY
REFERENCE: MEXD 1799 (IN 35308)= -
(ST -
1. VE DO NOT PLAN MR LIMOUSING, - PROVIDE INFOPMATION
A 3NH
REQUESTED DIR 681397* AFTER NECOTIATING WUTH Hl5k!uﬂﬂnﬂi CONCLUDING

AGREEMINT, .
| 2. ANTENNA ROTATOR RENQUESTED IS BEINC POUCHED WEEX 7

e SV

DECEMBER. . .
, : 10

, : ENIOF VESSAGE fﬂéf' '(
. . .
‘ ‘Ié ‘A

: OL/RTED| | (phona)
:S;La;ﬁ:::___l (phone) '

11
Vi _

oy
W Comment:
Tl ne roached iF Hdes

SR
*LIMOUSINE in States this week and nrebanly Tl
wished discuss sale of LITIPTY prepovty in persen.  Statien indicates

LIEMPTY would be sold nt land vaivoe m’\' as hownse volue net partionont
since heuse to he razed., Asked whothay

: Bethor Antenna Tet-tor voeuld arrive
v Station bv Christmas :
®x !'o'ulm arteys approves in
LIMOUSINE. Advisce cempletc
concluding agrcenent with LIousse

TMITED prnparty to
roncurronce prior o
deternine nt loost

arirent and advisc,

EREEENY

; appreximate rental cost for LIMTTER aweviront and
5 A. Q 3
N
3 RAZORD o, DIHRBERT ) //. T R
2 AC/WHD 4’ (jh,m-’ ‘gj-‘_/t
T ‘ | {:
: COORDI™~TinT AT/I8 RS .
: . ! L 3ot | AUTNLNTICITING
) RELEASING OFFICER { e Cecanad
: . ; . B

l}
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1

:THROUGH MATHEW P, DINGHLEY IF HQ DESIRES PERSONAL DISCUSSION. AS

UNTIL LINOUSTNE R
| o;f APT.

"SACRET

- -

& pmomaskee v o/
- Ot I REPRODICT 1% PRAMIAITID ' .
- 13 ...?SECRET [...:-':7-7--_7—':__] 1 N .
f R 0ag pasans/unis uoririeo L.; \7 }6{__‘ '
Pleuca Cif Ty : s zvh;
46, § g0 4 B ¥ . N N .,
il 8 ) [TJoesvee [T srorree {7 vwnes Toi Univ " e il
1950 ' \ '
VR, FILE, oO¢ 2. ‘ !
oL et fe . T
TECRET 0318332 o
, , W3 635309

IR CITE MEXI 1799 :
$APS AMPRAIES sA) PRICIPLE TELLING

TMMED IATE ACT ION
L
IEMPTY L INITED "L IMOUSTNE ‘C‘,’“ PecrtaTy To Limousing
|
i

w4 - e ]

'ZFS A MEXT 1162 (rr 317 3’)) g o
: .'

/(/._«,‘ 1
BDIR 68139 ¥ /)

l. LIMOUSINE IN PBPRIME HIS WEEK. PROBABLY COULD BE: REACHED

<‘TAT‘:‘Z[) REF AD’ FIRST FIGURES GIVEN REPRESENT LAND VALUE WHICH ONLY ONE
'JORTK CONSI{“’RING FOR?URPOSE THIS SALE. HOUSE VALUE NOT PERT INENT
SINCE HQUSE TO BE RAZED.?OWING AGE OF HOUSE, DOUBTFUL SALE OF MATERIALS

YILL EVEN COVER DEMOLITION COSTS., APARTHMENT RE'N'}'AL NOT AVAILABLE
ETURY AND DECISION MADE AS TO SIZE AHKD CONFIGURATION

2. IF ANTENNA ROTATOR REQUESTED IN HMMA-24638 NOT ALREAD‘OBTAINEDP

. AND AN OTHER SEFVICEARLE ROTATOR AVA ILABLE FROM SUPPLUS, PLEAGE
 WUBSTITUTE. REQUEST ADVISE IF CAN BE SHIPPED T0 BE HERE(BEFORE CHRISTHAS,

| SECRET | \,
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wh 7‘ wo oL Y, BPA, P52, v, fME

10

w0 G & B

}EXT " BEO: auem

LIENTTY LUOTED - e
RSF: 1EXI 1782 {IN 31737)% '

HDQS APPROV3S IN PRINCIFLE SIlIITG LILITED PROFERTY 70 LITUSLIE. ASSUME
THIS IS AT TOTAL TAX VALUZ INCLUDIGE LaX2 XD lOUSE. FER FARA TWO RES, WE APPROVE
HIs D.I'Eff?lls PAXISET OF LA VALCE TUX TIED YSARS.,  ASCUI3 IS WILL FAY LROUSE
VALUE II2EDIATALY. ADVISE. COMFPLITE 831y PRICE FOF HDQS THRCURRINCI PRIOR T0

CONCIUDING “’""""\‘T WITH LTMOUSIHE, ALSY ADTIZPT 10 DETEIIINE AT ISAST

APPROXIMATE RENTAL COST FOR LIMITED ARATTIIDT AND ALVISE.
T D LIBLAGE

P S | zu)/ .fuf G

s #
IS eelartor

C;"*'E:"‘ { B s A i
. | siabe o :El F‘f ‘,/Q
- .
A . :.}'y

formation the origizsl purchace
txti)n mada 33,500 ¢ repairs

Wil COMEINT: *.'tccordiné to Office o Logiztic
vries in 1955 was J12,200 =xd
and “c..ow. tion.

{ , ’ .y’
A AV LLQ_,\LL\JG‘ e K o

DES2OND FITZGERALD fovwe : .
¢/ / . \/ c/}m/l

[
[

- 20 44 B 0@

CODETHATIRE OFFICERNS N
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l 2 2332 Sowngmnag Wl
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i CLASSIFIED MESSAGE T
- i _ REPRODUCT ION PROHIBITED
2.  SECRET e y A TN N7 A
FRON PEAION/UNIT NOTIFIED, 21 .. [3 {
. 3 i < a
Nexes ety B vyl SS . 8l Al
i 4CTION SOVANCE COPY Cyors ey
twH e ©_Jissuco l:smtu'a?Dme:a: .
wEe = ;
B VR, FILE, PG 2 . :
’
STCRET 2123Am e )
DIR CITE MEXI 1762 L N
—— o Cot (B3 737
R LT e & - .
REF DIR 65696 )
ol 9097
MEX1) 1307, 24 OCT 64
1. STATION HAS TWO BANK EVALUATIONS OF PROPERTY, ONE BY

NGO VACTONAL DE MEXICO OSTAINED BY SCANTLING IN PSEUDO AND OTHER

} AY BANCO AZTECA AT LIMOUSINE BEMEST, RESPECTIVE EVALUATIONS

AT LOT 185,266 A%D 187,603 PES0S; TOTAL TAX VALUE 255,575
AND 249,242 PR30S WHICH OF COIRST INCLUDFS PRESENT HOUSE. DISCREPANCIES
ETREEN THO APP’?AIS;ALS NOT SUFFICIENT WO%RY ABOUT SINCE FOR 3UILDING
PMBGSES ONLY LAND :'JALUF. PERT INENT, AND DISFERENCE HERE LESS THAN

sana ©T505, §0 BELIEYE CAN DISREGARD OTHER FIGURES.

Py

2. LIMOUSINE HAT ALSO HAD PLANS MADE FOR 4 STORY BUILDING

O\ PROPERTY, GROUND FLOO® COMMERCIAL AND THREE FLOORS OF APTS,

ONT GF ‘.-I-HICH WOULD ~1APANTEE RESERVE FOR LIMITED AND ALTER AS STATION

WISNES, S'MALLER‘EUILDIMG NOT DEEMED WORTHWHILE INVESTMENT.

ST STUDY SHOWS RBUILDING COULD PROBASBLY BE PUT UP FOR ABOUT

535,928 PES0S, OF WHICH LIMOUSINT COULD BORROW ABOUT 433,003

FROM 3aNK. .JUDGE;S H‘UILDING COULD BE FINISHED WITHIN 5 MONTHS
‘ LIMOUSINE wOuLD PUT sz’i ,

l OF REGINNING DE"!OLITEIO'\) PO ESENT STRUCTURE.
- . : -t k] 21
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} CLASSIFIED MESSAGE . SECRET 'lN——'—s-’l}lPAGE—-g‘—,

. 4. FROM OWN FUNDS WHATEVER NESDED. TO sn“z.wrw 3ANX LOAN, IN ORDER L \
o "} Resan ouLk oF own rwestmewt, . tgouw LIXE DEFER PAYMENT TO US OF
LARD VALUE FOR 3 YEARS. MEANVHILE aLTHO WILL REQUIRE ANOTHER APPRAISAL
FRO%-BANK MAXTNG LAQK, THIS WILL PROMASLY NOT DIFFER MUCH. FOR
PURPOSIS GENERAL AGREEMENT BELIEVE AVERASE OF ASOVE Tw0- APPRAISAL 4
FIGUR"S FOR LOT CAN BE TAKEN FOR FLANNING PURPOSES., . | ‘
5. LIOUSINE NOT YET AVARE OF INDEPENDENT EVAL, BUT WILL INFORM - ‘1
MIM IV CRDER ARRIVE AT FIRM FIGIRE FOR NSGOTIATION IF HQ APPROVES TN
RINCIOLE, ' |
A. NOTE THIS SOLUTTON IDEAL FOR STATION, SINCE RETURNS PROFIT"'
OF ALMOST 502 DOLLARS ON ORIGINAL INVESTMENT AND RELIEVES KUBARX
% ONUS OWNING AND ADMINISTERING PROPERTY AS WELL AS GIVING
LIMOUSINE FAVORABLE CHANCE PROFIT WITHOUT ANY COST TO KUBARK.
5. WMILE RENT OF LIMITED APARTMENT NOT SET, XUBARX TAN CQUNT
OV GETTING FAIR SHAXE. DO NOT BELISVE RENT FIGLRE SIGNIFICANT
i FACTOR IN oscr*rou. .

i rcqs‘r ///// : —
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o ) LIEMPTY 167069 o
SINCE PROJECT MUST BE SUBMITTED BY 30 NOVEMBER REQUES s
PRIORITY REPLY TO DIR £5696, 20 NOVEMBER 1964.
END OF MESSAGE
WH Comment: DIR 65606 of 20 November 1964 requested Station to
‘ ) BXXEIXXX clarify question of whether the LIMITED
baschouse was to be razed and rebuilt or moved.
Costs must be included in project renewal.
l (
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A
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w , MNexico City
_ mom  DIRECTOR

N -
. MESSAGE FORM -

Cr

oua. C, Bustos-Videl ! FAT L |
W‘tlﬂl/lios '8 vonx \8‘7‘3‘”“5"'_] i 71 7 |¢ "
or . 4506 Dnom T 3V 7 7 7 ih—f
BATE. 20 No mmmamna S0 - (--7‘1/' NNAY4 8

- (o~ g

cﬂ Juﬁi £ 4572

REF: DIR 58997+
SINCE ANY MONEY REQUIRED FOR CONSTRUCTION COSTS LIMITED

ADVISE WHETHER YOU PLAN ANY ACTION ON REF.

¥H Comment:

ERD OF MESSAGE

o (AJ H w0 l//f,_F/z,E', ,0@'1’ C/{bﬁ STG CEN
o MEXI ey om o ‘ -
LIEMPTY 5356‘36.

BASEHOUSE SHOULD BE INCLUDED IN PROJ RENEWAL, AND IN VIEW COMMENTS
PARA SIX A OF HMMA 246530 LIEMPTY PROJ RENEWAL REQUEST, PLEASE

#Gave hdqs ideas on advisability of razing and

J)':\m%n\

reconstructing building containing LIMITED basehouse.

SO

]
y  DESMOND FITZGERALD W, J. KAUFNAN
2 C/WHD , C/uE/1
v C .
CONRDINATING OFFICENS A ’
ESLEasine ©PPICER i SECRET } mwﬁ:ﬂv“ R svrniNTicATIEe

I!PlODl\*Q Ok 37 OTHER THAN THE ISSUIN; Q:FIIC'E i$ PROHMIBITED.
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' LIBMPTY Project Reaewal

ACTION REQUIRED AEFIRINCES
] FYI

1 BRSl-10391, 31 Jan 62 L

The LIEMPTY project will expire on 30 Hovember 1962. The Station

is requested to forward its vemewal request as scom as poa'ut:ia.
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DISPATCH

Chief of Btation, Mexico City
e N { WANPILFTEIRD DF3R
. CAR JUDGCE INOLXIRG

ABSTRACT

FHOM
CBO? L8

Chief, WH Division

SUBIECT .
LIBMPTY Projeet Renewal

SCTI0Re REQUIRED BEFERENCER

SEFERBNRCE: DDA !79”. 31 October 1961

: 1. The LIEMPTY Project was remewed om 12 Jasuary 1942 for &
total of $49,500; $29,300 for PY 1962 and $20,000 for FY 1963, The
‘reaewal request submitted fn HMMA 17999 was approved withwut change.

e 5 : 2, Attached £or the Station’s {nforwation and records is &

eopy of. the wemorandum preparcd at Headquerters forwsrding the Station’s
Fequest fof remswal, FPleags aote how Hudquartera broke down the cost
structure into Liscal 'years, Next time the project is submitted for
renewal, it {s requested thet this breskdown be suppliied by the Stacicnm,
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- Renewal of Project.
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of Project LIEMPTY,
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cpontl

) (838
, aud procurlus cnd zervicing letber
ivision Jeels that bobth vsnuct: of the nrojact
to the vtation's activitiers, It conzidera that
now operatin: at optimum 2ize and does not plan

to the stz

(%3
surve:lisn

the coming perlod efforts will be made to refine

use the existine ormanizational arrangements.

v in the form of roatal of sald-quartorr, countere

?xo>; The
ar2 worthwhille
the oroject i=
to expand. In

and better |

4. Appropriate Opecisl Staff elements recommend renecwal

this project.
5. I recommend renewsl of Project LIDNMPTY

e
3w

‘. M, HINES
Chier, DIP/PG

as prasented,

* $7 HAL IS
Approved: L)b~u4\¢u&4LLJJLL&~A/\-« .
Jate

COr=-ui/ P

Abtachments:

Staff Coordinatlon:

Troject Cutline LIEMPTY
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MEMORANDUM PCRs  Chief of Operations, Db/P

“TEROUGHS DOP/FG

SUBJECTs Project LIEMPTY -

Poreign Intslligence Staff recommends approval of the
renswal of Projest LIEMPIT,
W, LLOYD GECRGB
Chief
Forelgn Iptelligence

Attechmen® '
Project :

SO — b
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21 Hovember 1961

~ LIEMPTY Project Renewal Request

1. It is requestsd that the LIBMPTY Project be renewed for the
Ecriod 1 Decarber 1942 through 30 November 1963 for a total of $L9,500;
$29,500 for Fiscal Year 1962 and $20,000 for Fiscal Year 1963, Thesa
amounts can be broken down as followss

FY 1962 FY 1963
Salaries 214,000 15,500 ;
Transportation 1,100 SO0 v
Operational Expenses 3,500 3,100
Operational Equipment 500 500
Totals 29,500 20,000 )

2. It is not anticipated that any training will be required during
the next project year,

3. Emergency recontact instructions for Raymend H. GERENDE and
Oliver G, SCANTLING are on file at Headquarters,

l;. This project is primarily a support asset and does not provide
positive intelligence. .

5. WH Division strongly recommends renswal of this project which
covers some of the most valuable investigative and support assets available

to Mexico City Station.

g
N o

50 - vl
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SECRET/KEEB¢

; : REVIEW OF PROJECT LIEMPTY

, (For the Purpose of Project Renewal)
| . '

, , COVER SHEET
1 CRYPTONYM LIEMPTY FIELD CASE OFFICERZK o L
, Quinton N, QUSLE

STATION Mexlico Clty

CHIEF OF STATION /

The attached project action ig presented for approval for the perlod
1 December 1961 through 30 November 1962,
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SECRET/GEIEK

. Revléw of Project LIEMPTY
- _ (For the Purpose of Project Renewal)

L CURRENT OBJECTIVES AND PRODUCTION

A. Oliver G. SCANTLING Segment (discussed In relation to project
objectives):

1. "To collect vperational Information pertalning to LIMERICK
personnel and physlcal facilities.” SCANTLING has contlnued (See the
last two Project Reviews forwarded as attachments to HMMA-14093,

13 November 1959, and HMMA-15979, 18 November 1960) to provide
worthwhile information pertaining to this objectlve,

s

a, During the past year SCANTLING has continued to be
used to follow up leads produced by LIENVOY. For example,
operational information recently indicated that the LIMERICK
target was using the services of a Mexico Clry firm to repair
safes, Through discreet investigation SCANTLING was able to:
identify the firm, its location and the name of the owner In the '
event that we later wished to make an approach to him or to
exploit this Information in another manner, ;

b. SCANTLING is still the Station’s primary source for
keeping current records on the residences of the many LIMERICK
personnel in Mexico Clty, This ls accomplished in several ways;
the most important being SCANTLING's follow up of all LIENVOY
leads which Indicate the LIMERICK people are interested in '
renting a given plece of property. (Sce previous project renewal
request for additional details),

2, "To collect operational Information pertaining to other targets
of opportunity, foreign official installations and personnel of intelligence
interest operating in Mexico.” SCANTLING is very useful for collecting
information on other Station targets: |

SECRET/ASSmas f
L pany b
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a. On the basls of a request to the Statlon from the
ODACID Chief, SCANTLING was sent to Puebla to be an

_eyewitness to the 4 June 1961 Catholic Inspired anti-CASTRO

demonstrations, Not only did SCANTLING obtain the desired
Information, and samples of manyof the leaflets used, but he
prepared his report for the Station in time for the COS to give
the ODACID Chief a briefing at 1000 tirs,, 5 June 1961,
SCANTLING does an cxcellent job on this type of assignment
due principaily to his ability to observe and report objectively.

b, SCANTLING was instrumental {n establishing that
Fernando LLANES Cavero and his wife were llving at a local
Mexico City address, This case has been of considerable
counterespionage Interest to Headquarters,

¢. SCANTLING has continued his contributions to the
Paul Frederick KIRSCHHOFF case by perlodic interviews with
the subject's neighbors and assoclates,

3. "To exploit operational leads through recruitments, debriefings,

and survelllances " SCANTLING has contributed to this objective both
directly and indirectly as will be noted by the examples listed below:

a." SCANTLING devoted a lot of time to the
surveillance and attempted recrultment of Abel ARTEAGA, a
Mexican national employed at the Cuban Embassy, SCANTLING
talked with ARTEAGA several times and undoubtedly was
primarily responsible for the later success of the recruitment
made by another Statlon agent,

b. Some additional time was devoted to the Cesar
GONZALEZ Sanchez case in February 1961 when SCANTLING
determined that GONZALEZ was still in Mexico Clty, Sce
the last renewal for additional details on this case,

«. In connection with the above objective SCANTLING
has performed numerous pretext and neighborhood investigations
for the Station., SCANTLING also does most of the local I
investigations requested by ODACID and other ODYOKE
components,

SECRET/REK
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d, SCANTLING spent six weeks during July and
August of thls year glving tradecraft and surveillance
- . training to LIPALLS 5 and 7 from Monterrey. Although
this Is.hot a direct contribution to the above objective, it
is congidered sufficlently related to mention here,

4. 1In addition to his contributions to the above objectives,

-+ SCANTLING s used for misccllancous support requirements from the

i Station,
' will continue to do so untll the return of LIMOTOR-14 In June 1962, Also,

For example, SCANTLING is now handling LIEMBROIL-2 and

- during the past project year, SCANTLING handled the LIRICE surveillance
- tedam untll July 1961 when Slimon D, CLACKETT (ps) returned to Mexico
" Clty, SCANTLING s alsé used to spot and rent safe houses and apartments

for other Station operations,

5. As stated In the preceeding Requests for Project Renewal,

although SCANTLING's LIEMPTY Project objectives can never be completely
fulfilled, It s the Station's opinion that SCANTLING has made important and

valuable contributions to LIEMPTY Project objectives speclfically and to
other Station actlvitles in general,” SCANTLING's production, measured
agalnst monetury expenditures, case officer time and other Intangible factors,
unquest ionably justifies his continuation as an integral part of Project

LIEMPTY.

B. Raymond H, GERENDE Segment (discussed in relatlon to project

objectives):

1. "To collect operational Information pertaining to LIMERICK
personnel and physical facilitles through use of photographic base houses,”
Three photographic bases, LIMITED, LILYRIC and LICALLA, contribute
to this objective, To avoid repetitior, the Station is omitting the usual
description of the functions of these three bases and how thev contribute
to the above objective, There has heen no change In the coverage as
described In the 1960 Request for Project Renewal,

2, "To collect operational informatlon and Identify operational
leads pertaining to Statlon targets of opportunity.” The LIENTRAP
operation, handled by GERENDE, is still the major contributor to this

SECRET/5555%
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objective. 'Ta addition to performing numerous photographic assignments
in support of other Station operations, LIENTRAP devoted neariy four
months, oa a fulltime basis, to coverage of the LICRODE operation. For
several weeks the entire "take” from the LIERODE target was recorded
from the LIENTRAP vehicle, Later, the LIENTRAP agents operated the
LIERODE vachnical gear from the initial LIERODE stationary base,

3. "To provide operational support to Station operations, i.e,,
rent hotel rooms. and apartments, and conduct counter-surveillances,”
GERENDE is used frequently to rent hotel rooms and apartments for other
Station operitions and activities. GERENDE's comprehensive area
knowledge and personal operational capabilities combine to make him an
extremely valuable Station asset for such support activities, GERENDE
also procures and services post office box letter drops for the many

Station operations requiring them,

4, The quality and quantity of operational information produced
by the photographic bases and other activities under GERENDE’s control
and supervision is consldercd worthwhile, The Station concludes, therefore,
that this segment of the LIEMPTY Project should be continued.

C. Relaticeaship to Related Mission Directive Objectives:

As stated in the previous project renewal, it can readily be noted
that Project LIEMPTY has provided support to many Station operations and
in this manner has been a contributing factor to the furtheresnce of the
Related AMission Directive. The project has not produced any positive
intelligence nor has it been intended that it should do so. ¢ project’s sole
purpose is 10 provide a mechanism for the development of operational
information in support of other Seation operations,

CHANGES

There have been no changes in the LIEMPTY Project Juring the past project

year except that SCANTLING relinquished control of the LIRICE (formerly LIJERSEY)
surveillance team inJuly 1961 in accordance with previous plans.

" SECRET/KEES
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M, - EFFECTIVENESS _____

’ There has been no change in Project LIEMPTY which would alter the
validity of the remarks made In Section Iil of last year's project renewal request,

v, PROBLEMS

The security problem in connection with the LICALLA .operation, which
was described in last year's renewal request, is still present but has not caused
sy known difficulty., At Headquarters suggestion in HMMW-9736, the LICALLA
base was rcactivared on 29 May 1961, The hase operator has been cautloned to be
ever alert for any unusual incidents which might indicate that the base has been
compromised. This is the only problem experienced by the LIEMPTY Project

during the past project year,

V. PLANS

The Station considers that the project is now opérating at its optimum slize
and does not plan to expand it during the coming year. Rather, efforrs will be
-devoted to refining and better utilizing the existing project organizational

arrangements,
Vi COSTS

A. Past Project Year - Station flnance records indicate that Project LIEMPTY
expended-$21, 458. 00 during Fiscal Year 1961 (1 December 1960 - 30 June 1961) and
has thus far during Fiscal Year 1962 (through 30 September 1961) expended about
$11,000.00. It is anricipated that abour $8, 000. 00 will be expended during the last
two months (October and November 1961) of the project. year. This will make a
total expenditure during the project year of about $40, 500. 00, or some $12, 500, 00

under the budget estimate of $53, 000, 00,

B. Ensuing Period - Of the total $49, 500. 00 budget, itemized below,
$29, 500. 00 should be expended during the remainder of Fiscal Year 1962 and the
balance, $20, 000.00 should be expended during Fiscal Year 1963, Normal accounting

' procedures will be used for all expenditures,

9
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AGENT ' U.S. $ PER ANNUM
Raymond H, GERENDE : v $§ 5,520.00
Oliver G, SCANTLING ' 5, 000.00
Louise J. MACRINO ! ,

(@ $2.02 per hcur) ' 1, 500.00
LIEMPTY-4 2, 200.00
LIEMPTY-3 S .

(@ $1.75 per hour) 1 1,6u0.00
LIEMPTY-6 ‘l 3,000,00
LIEMPTY-7 (No Salary) : -0-
LIEMPTY-8 'v, 2,000.00
LIEMPTY-9 ‘, 3,000.00
LIEMPTY-10 : 3,900.00
LIEMPTY-11 . 2,800.00
LIEMPTY-12 2,000.00
LIEMPTY-13 2,000.00
LIEMPTY-14 2,000.00
LIEMPTY-19 1,000.00 |
LIEMPTY-24 (No Salary) -Q-
Christmas Bonuses 1961 2, 580,00

. SUB-TOTAL
OPERATIONAL EXPENSES
Maintenance of Mv-2279, 2284 and

2286. $ 2,000.00
Procurement of Safehouses, post

office boxes and renting :

automobiles, i,000.00
Purchase of information,

tdentification documents, and

bribes. 500.00

SUB-TOTAL
OPERATIONAL EQUIPMENT
Repair, mainzenance and purchase
of replacerent photographic
equipment, $ 1,000.00
SUB-TOTAL
SECRET7 Rk~ 3, {04\

$ 39,500.00

3,500.00

1,000.00
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REAL ESTATE
Rent, utllities and malntenance )
- of following safehouses:
*LIMITED o7 § 3,000.00
"LICALA - 1,500.00
LILYRIC 1, 000,00
SUB-TOTAL 5, 500.00
GRAND TOTAL $ 49, 500.00

*LIMITED and LICALLA rents sre returned to the Station by LIMOUSINE and
credlted to Station miscellaneous receipts,

VI, EMERCENCY CONDITIONS

Please refer to last year's request for project renewal and HMMA-13932,
5931, 22 Novembher 1960

L]
23 November 1960, and HMMA-159

&N E0RY
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LIEMPTY Project Renewal
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U S

|

1. The LIEWPTY Project Ranewal was approved on J Fobruary 19611‘_& a .
total of §53,0005 $31,900 in fiscal year 196) and $21,100 1n fiseal yosF 1962,
2. No ccements wore made by the coordinating Staffa, ’
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Chlef of Station, Mexico Clty
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e

- LIEMPTY Projcct Renewal
’ . x* | NO mDELNG EEQUIRED
INDERING CAN 88 VDGED

BY QUALISID NG DESR ONLY

ACTI0M FIQUITRD

- Recnewal of Project

—
Rgsuateal 3}

-Attached are the requisite number of copies of the Request for Renewal
of Project LIEMPTY, ‘ )

S ptnst . (T

WUTaTd C, CURTIS

16 November 1960

Attachment:
As stated above, (Even pages forwarded herewlith)
(Odd pages under separate cover)
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BRI
CRYPTONYM: LIEMPTY HEADQUARTERS CASE oimczak:/
OPERATING DIVISION: ~ Wi Charlotte L, Zehrung
FIELD STATION: Mexico City ROOM NO,: 1015 Barton Hall
L. EXTENSION: 2555/3162
TARGET AREA: Mexico DATE: 13 December 1960

i1, It is requested that the LIEMPTY Project be renewed for the
perfiod 1 December 1960 through 30 November 1961 for a total of
$53,000; $31,900 for f£iscal year 1961 and $21,100 for filscal year
1962, The LIEMPTY Project was programmed for $85,000, During the
past project year, approximately $59,880 was obligated,

2. This Project provides operational support to the Station
and {s not a source of positive intelligence, Examples of operaw
tional data developed through this project are given in paragraph I
of the attached Station Review of Project LIEMPTY, There have been
no digseminations made at Headquarters of Intelligence produced
through LIEMPTY,

3, The only training provided LIEMPTY personnel during the
period under review was given to Raymond H, GERENDE, He ig being glven
training in basic £laps and seals techniques so that the Statioh will
have a trained agent ocutside the Station who will be able to provide
this pervice if required, No further tralning for GERENDE or any of
the other LIEMPTY agents {s being contemplated for the coming year,

4, Attached for the informution of the Staffs Is a dispatch
from the Statfon (HMMA-14793) dated 8 April 1960 which answers the
questions raised at the time of the last renewal,

5, With reference to Paragraph V1I, Ewmergency Condition,
contained in the attached Project Review, the Mexican desk hasg on
record in the permanent file of Raymond H, GERENDE and Oliver G,
SCANTLINKG, the details of emergency recontact instructiuns which
have been agreed upon between the Station and each Agent,
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6. It is requested that the LIEMPTY Project be rencewed on the
basis of the attached Project Review,

COORDINATION:

! e

Ned P, Holman, AC/WH/J3

Approved for Transmictal :

ATTACHMENTS: (&)
Review of Project LIEMPTY
Copy of HMMA-~14793
Form 680
Folder with past renewals

FLree
4

€73
i
[ |

C.w.

C, W, Andersdn, WHD Proj, Officer

/3 Lu. ‘AL"("'Q’J /LV”

J. T, King, CATD

}‘Lj iz /(c()
DATE
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. o REVIEW (OF PROJECT LIEMPTY -

(Por the Purpose of Project Renewal)

COVER SHEET

‘ : 7 // Vgl
a . | CRYPTONYM  LIEMPTY FIELD CASE OFFICER-Quinton N. OUSLER

: \ - e &
STATION Mexico City CHIEF OF STATION /ngﬁgig

The attached project action is presented for approval for the

period 1 December 1960 through 30 November 1961,
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T ‘ S REVIEW OF PROJECT LIENPTY
(For the Purpose of Project Renewal)

I, CURSERT CBJECTIVES AND PRODUCTION

*As Qliver G. SCANTLING Segment (discussed in relation
to project objectivea)s

l., "To collect operational information per-
taining to LIMERICK personnel and physical 3
facilities.® SCANTLING has continued (See the
last Project Review forwarded as an attachmsnt
to HiIMA-14093, 13 November 1959) to provide
worthwhile and significant information pere
taining to the above objective. There follow
a few exanples of SCANTLIKG's production:

8. A detalled casing of the LIMERICK
electrical power supply was forwarded

to Headguarters as an attachment to
HMA=-14496, 12 February 1960, The pro=
duction of this type of operational
information, which takes several weeks
to compile accurately, illustrates the
unusual talents possegsed by SCAKTLING
together with his valuable contributions
to the Station's operational information
collection effort,

be SCANTLING has been used frequently

to follow up leads produced by LIVEAT/
LIMSRICK (now produced by LIENVOY)., For
example, in May 1960, LIFFAT indicated

that the LIMERICK target was having con=-
siderable contact with an AGZXCIA ROBLES
concerning the handling of incoming and
outgoing shipments. By discreet investi-
gation, SCANTLING was able to provide the
Station with asdditional pertinent information
about the address, owner and type of business
engaged in by the firm. Such information
then becomes readily available for exploitation
should a LIMERICK shipment of particular
interest come to the attention of the Station,

¢, SCANTLING is the Station's primary
investigative asset for keeping track of -
current residence addressees of LIMERICK
persornel, The Station considers it important
from the counterespionage standpoint to main-
taln indormaticn on the lccation of all

o n (?l‘;;.{::r:"‘,"‘ /
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LIMERICK residences. In addition, specific
targeto are continually considered for LICOQL
installations. A recent example of SCALTLING's
efforts in this cornection would be the spot-
ting and acquisition of the LIMOTCR base in

the same apartment building with LITALOK =1,
Contributions of this type operational informa=
+tion are quite time consurming due to the
necessity for checking cut seversl apartments
that a LIMERICK individual mey initially be
considering as a residence.

2 "To collect cperational information pertaining to
other targets of opportunity, foreign officisl installés
tions and personnel of intelligence interest operating
in Mexico."™ Ae indicated below, SCANTLING is also
extremely useful for collecting information on targets

other than LTMERICK:

gs In larch 1060 qCANTLIM: was instrumental
in locating property adjecent to the LITABBY
installation which the Stetion has since

rented in anticipation of initiating photow
graphic and technical operations, SCAKTLING -
was able %0 accomplish this assignment only
after a thorough casing end pretext investi-
gaticns of the several pieces of property
appropriate for such opersations,

be SCAITLING 1s also used to follow up
sensitive leads in conrection with LIFEAT
and LIELKVOY production from LITABBY and
sister targets (See example as to type
under I,A,I, b and ¢ above).

Ce SCAPTLING wos uscd 2r an investipsbtive
aoset to deternire the locsl address ond
exact employment of Gorden William GROVES
{201-220025), a counterespionage case of
interest to Headquarters and ODENYY.

3s ®To exploit operational leads through recruitments
debriefings, end surveillances," As examples of
SCAMNTLTIIG's contritution to this objective, the
following cases are listed:

8. SCANTLING devoted a consideresble amount
of time to his attempts to lccate Cesar
GONZALEZ Seanchez, & known agent of a Com—
munist Country., He followed various leads
on GOﬂZALVZ from harch to Augusg 196C tefore

N)&'-s.oii..aé / 'nf'.i '-.a\
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GONCALELZ was finally identified snd his

Mexico City home ad business addresses were
ascertained., See KAMA=1%5626, @ September 1960,
for further details on this case.

Ye. The prelimirary investigative work on a
KUSCDA case of priority interest was conducted
by SCANTLING., During this investigation it

was necessary for SCANTLING to travel to
Aquascal ientes, Guarajusto md Minatitlan to
obtain the information required by Headquarters.
Sce the attachments to HMUT-1416, 20 May 1960,
for the results of the investigation,

4o In addition to his contributions to the above objece
tives, SCANTLING is used for miscellansous supprort
requirements of the Station. For exarple, SCAKTLING
hardled several of Rayrond H, GEREIDH's (ps) operations
while the latter was away from hexico City during Auguat
and Septemhex 1960, Alsc, SCANTLIMAG has been menaging
the LIJERUEY surveillance team since the departure of
Simon D. CLACKETT in August 1660, It is hoped that
SCANTLING can be relieved of this asclgnment as soon

as the LITENPO project is spproved. SCANTLING has also
been used to spot and rent safe houses for various
Station operations, a valusble operational support

gervice,

5 As stated in the preceeding Request for Project
Renewal, al though SCARTLING's LIZLFTY Iroject objectives
can nevex be completely fulfilled, it is the Station's
opinien that SCANTLING has nmade important and valusable
contridvutions to LIELPTY Prcject objectives specifically
and to other Station activities in genersl . SCANTLING's
- preduntion, messured against monetary expenditures,
case officer time and other intangible tactors, wigues=—
ticnably Jjustifies his continuation as s integral pﬂrt

of Project LIEMPTY,

B. Raymond H. GERENDE Segment (discussed in relatlon to project
objectives):

l. "7o collect operational inforration pertasining ‘to
LI¥IRICK persormnel and ph551cal facilities through use
of photozraphic base houses.® Together wi'th their
extensive photographic coversce ol the LIMERICK target,
the photogravhic bases also countribute other types of

operational information:

8 LIMITED « This base couriles daily logs .
indicating s8ll arrivals, demrtures and, ; ‘
where possible, ldentities of every person

visiting or working at the L

i

<
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This information s particularly useful in kéeping track of ’
LIMERICK persomnel and assisting with the identification of
visitors to the Installation, Also, LIMITED maintains a
summary attendance list of LIMERICK employees on a daily
basis; this enables the Statlon quickly to ascertain the
presence or absence of an employee on any given day,

. Finally, one other significant service s performed hy this
base, the radio dispatching of the LIEMBRACE surveillance
team on LIMERICK personnel and targets of opportunity,
LIMITED's photographic coverage is still concentrated on
vigitors, as opposed to employees, to the LIMERICK
installation, A recent example of the base's contributions to
Station efforts s the case of Joseph Ralph MAURL. In this
case, a LIENVOY lead {ndicated that an American might visit

- the LIMERICK target on a certaln day, The base was alerted

to dispatch the radio-controlled survelllance feam on any
person appearing to be an American, The results of this
assignment were Indicated in MEXI~6392 and several other
cables, LIMITED was also able to provide photographs,
which when compared with photographs provided by Head-
quarters, left no question as to MAURI's identity.

| b, LILYRIC - This base's output of high-quality clandestine

photographs has been in about the same quantity as last year,
In addition, the base operator, LIEMPTY-14, prepares weekly
reports on LIMERICK empioyees and thelr wives, [ILYRIC
aisu periorms the assignment of noting and reporting the'
license plate numbers of all cars bringing visitors to the
LIMERICK installailon, LILYRIC phowgraphs also are con-
centrated on visitors to the target, as opposed to employees,
It should be noted that LILYRIC operates for photographic
coverage during the hours from daylight to 1400 hours each

~ day of the week cxcept Sunday, The LIMITED base maintains
photographic coverage from [400 hours to darkness each day

except Sunday,

c. LICALLA - As reported in previous correspondence, the
LICALLA base contributes to the collection of operational
information through photographic coverage of LIMERICK
employees and thelr families, Also, the base operator,
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el : LIEMPTY-9, supplics extremely worthwhile Information

T pettaining to the apparent posltions and jobs of the target
s ‘ employees, -He accomplishes this objective by careful
! observation and analysis. LICALLA also maintains a daily
R attendance roster of all LIMERICK employees, LICALLA
coverage of the target, both photographic and physical
observations, cnables the Station to keep abrest of LIMERICK
personnel changes, a vital contribution to the Station’s counter-

‘1 esplonage effort,

| 2. "To collect operational information and identify operational leads

' pertaining to Station targets of opportunity.” The LIENTRAP uperation,

: ‘ handled by GERENDE, is the major contributor to this objective, It

! has been possible for LIENTRAP to take photographs and to perform
pretext Investigations in support of numerous Station activities, The

cases listed below are cited as examples:

a. Inthe case of Cesar GONZALEZ Sanchez (see 1, A, 3,a, above)
LIENTRAP was able to procure photographs of GONZALEZ at his
Meaxico Clty residence which, when compared to Headquarters
provided photographs, left no doubt that GONZALEZ was the

subject of interest to Heaudquarters,

b. LIENTRAP confirmed the Identity of Olga CASTILLO de Ledon,
& frequent visitor to the LIMERICK installation and an ardent
supporter of the present Cuban regime, through a pretext
Investigation of the residents of an apart ment building where
CASTILLO was belleved to live, Later, LLIENTRAP supported the
results of the lnavestigation with excellent photographs of the

subject, -

3. "To provide operational support to Station operations, i,e., rent
hotel rooins and apartments, and conduct counter-surveillances, "
GERENDE is used frequently to rent hotel rooms and apartments for
other Statlon operations and activities, GERENDE's comprehensive
area knowledge and personal operational capabilities combine to make
him an extremely valuable Station asset for such support activities.
GERENDE also procures post office box letter drops for the many

Station operations requiring them,

SECRET sksoeses
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4. It is the Station's conclusion that the money and case offlcer time

cxpended on this segment of the LIEMPTY project s worthwhile and
should be continued in view of the quality and quantity of operational
information produced,

“Stmon D, CLACKETT Segment (discussed In relation to profect

objectives):

l. "To collect operational information and to identify operational leads
pertaining to the LIMERICK target and Station targets.of opportunity,
During this project year the LIJERSEY survetllance team under the
direction of CLACKETT began contributing to the Station’s support
efforts through pretext investigatlons and physical survelllances, Some
examples of the team's work are listed below:

a. Rafael TISCHLER Guzman (201-64372) is a Guatemalan
Communist which the team had under surveillance from
November 1959 to April 1960, The survelllance, together

with Information acquired from other sources, eventually
resulted in an"unsuccessful recruitment attempt on TISCEHLER,

b. Pericles FRANCO Ornes (201-64546) - FRANCO is a

Doniinican of interest to the Station, The LIJERSEY ream

devoted portions of five mouths, January toe May 1960, collecting

Information on subject through physlical survetllance, (

¢.. Jose Maria "Chema" LLOPEZ Valdizon (201~ ) was the
subject of a physical surveillance during May and june 1960,
LOPEZ was later deported irom Mexicu theoiugh the efforts
of LITEMPO-2,

d. CLACKETT and the LIJERSEY team performed numerous
pretext investigations on Station targets of opportunity and on
three separate occasions during the project year served as S
a countcer-survelillance escort for Station officers in other T

operations,

2. CLACKETT, just prior to his resignation in August 1960, spent ';
abour five weeks glving tradecraft and operational skills training to o
LITEA-1. Although not specifically covered by the project objectives, '
this ability on CLACKETT's part is consitdered a significant con- ',
tribution to the Station's support efforts, ’
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‘3, Inview of CLACKETT' s resignation, which was cffective 31
August 1960, and the proposecd transfer of the LIJERSEY team to
- the LITEMPO project, this segment of the LIEMPTY project wipl
- not -be renéwed, However, for the record, It is considered that -
___the CLACKETT segment of LIEMPTY was worthwhlle and the
expenditure of Station assets ln conniection with LIJERSEY operations

were Justified,

"D. Relationshlp to Related Mission Directive Objectives:

It can readily be noted that Project LIEMPTY has provided support to
many Statlon operations and in this manner has been a contributing factor
to the furtherance of the Related Misslon Directive, The project has not
produced any positive intelligence nor has it been {ntended that it should
do so, The project's sole purpose {s to provide a mechanism for the
development of operational tnformation i{n support of other Station

operattons,

CHANGES

A. Stmoun D, CLACKETT

The unexpected resignation of CLACKETT in August 1960 has
necessitated the declsion aa how best 1o utilize the LIJERSEY surveillance
team and still benefit from the training and experience gained by the team
during the past year., As cxplalned In the LITEMPQ project outline, it was
decided that the LITEMPO Staff Agent would have the time, the need and the
requirements to handle and manage the LYJERSEY tcam on a regular basis;
consequently, the Station believed that such a solution to this problem would
permit the Station o cuniluue io profit from CLACKETT s past efforts,

B. OllverG SCANTLING

Stnce CLACKETT s departure, SCANTLING has been handlmg the
LIERSEY team as an Interim measure pending Headquartcrs approval of
the LITEMPO project, SCANTLING has been exposed to, and likewlse
knows, only one of the team members, LIEMPTY-20, SCANTLING is

known to L.-2G only by an alias,

SECRET/ 15
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C PersonnelChanges

ST L LIEMPTY-IS - Member of the LUERSEY surveillance tam- .
‘ - Transferred to Project. LKTEMPO and cryptonym d‘:angai o
LITED-2 ‘

I ‘ - 2. LlEX\IP’I'\ -16 -’ Metber of the LUERSEY survelusnce team -
T 7 Transferred to Projecr ‘LITEMPO and cryptonym clmnged w
LIT ED—3

3. LI&\[PTY 20 - Assistant Team Leadcr of LIJERSEY survetllance :
tcam - Transferred to Project LITEMPO and cryptom el ,.,mged to

LlTED‘l

4, LIEMPTY 29 NIObt recent addltlon to the LUERSEY surveillance
team, Transferred to Project LITEMPO and crypton\'m changed to

LY I'ED-

5 There have been no other personnel changes wuhn the LIEMPTY
project, excepting the resignations of Simon D, CLACKETT and

Wilma ], FIOR DALISI.

I, EFFECTIVEN! ESS

. - A, ngeml comments ﬂertalnmb to the value of the project efforts to the |

“r 0 . Sratlon's needs - The Statlon is of the opinion that its operations are only
as good as the support mechanisins backatopping and contributing to them,

!The avatiabmt} of unilateral support agents and organizatioas, such as

ithe LIEMPTY Project, to {nvestigare leads and to collect operational

informatton is an indispensable ingredient to the Station's espicnage and
counterespionage objectives, The Station would be seriousiv handicapped
" in lts operational activitles should the support services of such agents as

GERENDE, SCANTLING and the agents under their control be suddenly

made unava 1labl'=

"B, LIMERICI\ Target - The basis for most of the Station's counter-
, esplonage activities directed against the LIMERICK target recuire detailed
n - knowledge of the identity, activities and fellow associates of LIMERICK -
e Ty "~ persomnel, The LIEMPTY phatagraphic baschouses. undouprediy ptovide
oL © . -..more of this type mformation than any otliet Station operation. The g
T e “ o producuon from LIEMPTY photographic bases and from the LIENVOY.
Vo ‘ project prowde the-Station with the large majority of LI\&ERIC.\ leads.
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C ; 5Targets of Opportunity The immedlate avaﬂabillty ot‘ lndcpendent

' aséets to perform investigations, - -photographic assignments and other
. essentlal types of support services in .connection with Statfon targets of

opportunlty represernit an operational advantagc which- this Station cons{ders
-.highly slgnlflcant “It:ts due'to such LIEMPTY- assets that an agent can'be .
- sent to distant. areas 'tn‘Mextco to'do lnvestlgatlons that. photographs can
"= be made of individuals and places which are of operational interest and '
~.apartments and hotel rooms can be acquired in fictitious. names {n -
. suppoxt of senslt 1ve operatlons and act(vltles ’
D. Although the progtess and success of any support project depcnds
- upon requirements from other Station operations, it must be concluded
that Project LIEMPTY has lndeed been effective during, the past project

- year,

IV.  PROBLEMS

A, Security - The ac:tvtties of the L.ICALLA base were suspended in .
September 1960 as a direct result of the arrest of three KURIOT
technicians by the Cuban Government, One of the technicians was known
to have knowledge of the four LIMUST units (LICALLA (s located in one
of these units) and the Station considered {t appropriate to suspend photo-
' graphic operations: pending resolution of the situation, At this time,
. there s no indication when LICALLA operations will be resumed, The
'LICALLA basc operator has reported that there have been no unusual
*lnquiries or other suspictous actions which might Indicate that LICALLA
~.x. . . has been compromised to LIMERICK personnel; however, such a :
.7+ . possibility will exist until the release of the three techniclans, No
other security problems have occurred durmg the pas: year,

V.  PLANS .

A. Processing of Photographs-- Durmg the past year considerable
progress has been made in the Station's handling, i.e,, sorting, indexing, .
ldenttfytng leads and filing, of pho:ographs produced by the several bases, - C

B,  Photo: 'raphtc Techniques - The previous LIEMPTY Pro;ect Renewal
Request indicated that the Station planned to try new techniques using . ,
- HY-PAN {ilm in_night photography—HY¥-BAN_film was used on_aitrial: : e
/————W*"‘ "basis during daylight hourb with poor results, Almost invariably, prints s

wE
Es
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ttom HY-PAN negatives were too gralny and, consequently, were of
little use. in producing good {dentified shots of lndividuals, In view
of these experiments, night photography has not yet been attempted,
It should be noted that Edstman Kodak's new TRI-X PAN film, which
all bases and LIENTRAP now use, is superior to any film previously
used by the Station for clandestine photography. The quality of all -
base phoarographs have been tncreased considerably as a direct result

of this new film,

C. General Comments - The Station belleves that the GERENDE
segment is now operating under optimum organizational arrangments
and there are no plans for expansion contemplated ar this time, It is
expected that SCANTLING will soon be relieved of his interim
responsibility for the LIJERSEY team and can concentrate more on his
investigative and casing activitles, The transfer of the LIJERSEY team

- to Projeci LITEMPO reduced Project LIEMPTY actlvities by an

appreciable amoynt, It is not planned, during the coming year, to
expand present LIEMPTY activities,

COSTS

A. Past Project Year - Station finance records indicate that Project
LIEMPTY expended $19, 120. 91 during Fiscal Year 1960 (1 December
1959 - 30 June 1960) and has thus far during Fiscal Year 1961 (through
31 October 1960) expended $16, 734,69, Contract Agents salaries and
allowances paid by Headquarters bring the total expenditures for 11
mouths of the project vear to approxumately $50,000.00. An additional
$4, 000,00 will be oblq;ated during the 12th month of the project year,
This will bring rotal project expendxtures to about $54, 000.00 for the

entire project year,

B. Ensuing Pertod - Of the total $53, 000, 00 budget, itemized below,
$31, 900. G0 should be expended during the remainder of Fiscal Year
1961 and the balance, $2!,100.00, should be expended during Fiscal
Year 1962, Normal accounting procedures will be used for all

expenditures,
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AGENT 1J.S. $ PER ANNUM
Raymond H, GERENDE ¢-34/¢3 § 5,040.00
Dliver G, SCANTLING ¢- 26¥c3 4, 560,00
Loulse J, MACRING -~-99¥> 2, 500, 00

(@ $2.02 per hour) = R
LIEMPTY-4 ¢ - 3/572 2,000,00
LIEMPTY-5 - 58743 £, 500, 00

(@ $1.75 per hour) .
LIEMPTY-6 (- R 97Y¢ 2, 800,00
LIEMPTY-7 No Sdlary ¢. $/c7>" -0- -
LIEMPTY-8 c¢-dic7¢ 1, 800,00
LIEMPTY-9 ¢-3¢¢49 2, 800,00
LIEMPTY-10 ¢- 35%¢% 3,600.00
LIEMPTY-11 ¢ - ¥1¥37 2, 50C,00
LIEMPTY-12 ¢- 3¢a26 1, 800,00
LIEMPTY-13 ¢ -0y 1, 800.00
LIEMPTY-14 ¢.4ue¥ 1,800,00
LIEMPTY-19 (. 7¢4s79¢ 1,000.00
LIEMPTY-24 No Salary ¢ 75922 -0~
Christmas bonuses all personnel 2,300.00

SUB-TOTAL $ 38,000.00
OPERATIONAL. EXPENSES
Maintenance of MV-2279, 2284 ,
and 2286. $ 2,000.00

QOperational Travel 500,00
I'rocurement of Safchouses, post 2,000.00

office boxes and renting

automoblies,
Purchase of information, 2,500,00

identification documents, an
bribes, ;
SUB-TOTAL $ 7,000.00

SECRET (KARSFTD
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OPERATIONAL EQUIPMENT .

Repair and malntenanceof : $ S00.00

camera equipment, -
Purchase of replacement 2,000,00

photographic equipment and

supplies, o )

. Id
SUB-TOTAL 2,500.00

REAL ESTATE

Rent, utilities and maintenance
of following safehouses:

*LIMITED $ 3,000.00
*LICALLA 1, 500. 00
LILYRIC 1,000, 00
SUB-TOTAL 5, 500.00_
GRAND TOTAL $53, 000, 00

*LIMITED and LICALLA rents are returned to the Station by LIMOUSINE and
credited to Statlon miscellaneous receipts,

VIL

EMERGENCY CONDITIONS

As regards the requiremenx listed in CSI-F No, 230~é}0, Annex A, for

- communications arrangmants in the event of "Emergency Conditions, "

the Station does not anticipate that this project would or could continue
to function under its present objectives, However, both principal

" agents, SCANTLING and GERENDE, would very possibly be worthwhile
sources of informarion to mainrain cantact with under any adverse

conditions. Both of these agenrs identifly themselfs, in terms of
ideology, motivarion and perspective, more as Amerlcans than &8s
Mexican natlonals (which they are). It is reasonable 10 assume, there-
fore, that SCANTLING and GERENDE ‘would become valuable contacts

in any emergency situation,
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The Stdtion is aware that the previous project renewal stated that
emergency commuynications arrangments were belng made, The
Station has finally ‘obtalned the U.S. addresses of relatives through
whom GERENDE and SCANTLING could be contacted under most _
sttuations, This information will be forwarded separately.
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' CLaLMSICaTIoN RN TV RBUL AND P
DISPATCH ' I
10 t Chief of Station, Mexice City AEADGURN I TG
" A : 50-6=74/1
oatE :

FROM  § Chief, WHD

TE a3 1 - [CHICK “X oNE)

et "
= LIBMPIY Project Renswal- g MATLED FOA INDELING

e~ w2 NO INDEAING BEQUIRED

ACTION BEQUIED Poragraph 2 - FLeass sutalt detalled reviev af MDLanG CAM BE IUDGED
= usafulness ond volus of the photo basahouses, 8Y QUALIHID HQ DESK ONLY

oo Are three Justified?

BOU-14093, 13 Hovenber 195 '\

“ 4. The LIEHPTY Project vas rensved cn 8 Jemusry 1960 for the
ﬁi«l;l Decamber 199 through J1 Hevenber 1960 for a total of §84,9103
/485 for fiscel yeer 1960 and $36,425 far fiscal year 1961,

'

2, mrmmMmtamosdedwmgmmmﬁmam

. Be Kmmnotanthatthaclvalmofwmjecbu
"tho:ﬂgodn«itappamthutmd\oftm
produced remains in ia Statlon for exploitation, However,
Kw&ﬁxmbmtmmmdmmjectahwldhm

de Nereno, tho ecsupant ef the property odjacent to the Sevisd
installetien,

b, KUTUBR/CPS notes that vhile tho projoct review prasents
a clear picture of the alms and cbjactives of ihs varicus seg-
Eants, it dess not provide, oxespt in the cass of SCANTLING,
dotailed imileation ef the value or upefulnosa of the ethey £og=
_ments, particulerly the phstegraphic activity, KUTUBE/OFS

first qusrter ef 1960, KUTUER/OPS recarmenda strongly that the
phete ecverage bo revisved from the atsndpoint of value and usge
fulnsss with a viow to dotermining vhether tho LILYRIC activity
eculd not be safely climinsted and the additional photegraphio
covorsge ccndumed on @ Mo galective basis, witheut satorislly
affesting overall usefulness, KUPUDE/073 notos that, in the
abognes ef further proaf of usefulness, the aolor phetogr aprd
moving piotures appoar te be an unnocsasary luxury, KUIUBE s
cemends the caveful handling of the CLACKETT segmént snd requests
that the naxt project acticn include exsapples of the team's

pregress,

3, The TVA approval for the edditional vohiocle was fervardsd ymnder
Dispsteh Ko, BMS-121, %The XV mzsber essigned by JBECHO is MV 2320,
The usual Delogetion of Procurensnt autharity is being farvorded by
JBECHG channals.

CGLIVER G, GALBGHD
19 Februsry 1960
Pisteibublions

3 - Maxico City
1 - Wh/ilailroom

1l - H’:’Z/‘LOE e
1 - /3/Mexico Chrono s :’;/ (/&;
IR [ - A H LS
* -~ e,
. , /f/“?:é‘/ .
G /3Alexteo/3 I, TCALETTIimh
mn e
[ [
FOuM LS PREVOUS EMTION CuasyeLatON FAGE NO
at» 3 fORMY
s 53 ¥ ;c::;:s? D 51 29 SECRET I R CONINUED
&% wot(m ARE OBSORETE
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YO Chief, WH Division

»e0 50-6-74/1
FROM . . oan

*>hief of Station, Mexico City 13 November 1959
WERCT T §E- 433" — (CHECK K ONE)

Renewal of Project LIE;.MPTY

MARRED FOR INDEXING
® O NDEXING BEQUIRED

ACTION REQUITTD

* Renewal of Project LIEMPTY

NDERING CAM 88 JUDGED
8Y QUALIFID HQ. DESX OMLY

egegetrel 13y

Renewal of the project is requested.

ol
dgﬁsler/vps
10 November 1959

Distribution )
- .3 Hgs w/5 coples of attachnient

4

Attached is a review of Project LIEMPTY activitics during the past yeas,

\///7” uC‘/ﬁ&

lﬁ/wnlardc CURTIS

RECORDS OFPTCER STAMP ’ !
heo “o lowt: |
all\ \ bt \ﬁ: J
-—..‘»—hn—--. : 0’
Slgucas
R.0. co j_ﬂ’-jﬁ%é‘&’,
Note T e

FLAZONS b o serdinate
if appe dpriato,

54- ‘—/"//

l LASSH IC AT, PAGE e«)
e e—— AR O USE PREVIOUS ERITION ¢ caTon ' I
PERLACES $O8 T Tes—— ———— i -
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Attachmentss
: // N. DANLGRRN. C7WH/Iil

ﬂj-«“(fﬁ ¢ A ’ -. . " d& $od

MEMORANDUM PORs  Chief, PI HEADQUARTERS CASE OFFIGER

SUBJECT .3 Project mer . Heme_ C, Yehrung
.7 Reneval - Room 2121 Barton
s Ext._ 2555

Date_ 9 Decamber 1959

1. It is requested that the LIEMPTY Project be renswed for the

"poriod 1 December 1939 through 30 Novembar 1960 for a total of

$84,910,00; $48,485,00 for fiscal year 1960 and $36,425,00 for fiscal
yoar 1961, LIBXPT! vas last approved for the period 1 December 1958
throligh 30 November 1959 for a total of $95,380; of which it is

estimated $74,259 hes been obligated,
- 26 I% 48 requested that the Project be renswed o1 the basis

_ of the Project reviev prepared by the Station which is atteched,

3. The securlty incldent referred to in paragraph IV.B on
page 6 of the attachment, occurred on 20 September 1Y59, While on

an oporational assignment LIEMPTY/10 and the LIENTRAP vehicle vers L

temporarily detained by the Servicio Secreto de Mexico (Mexicsn Secret
Servica). At the time of the incident the LIENTRAP wehicle was
carrying out en assignment of photographing a Cuban rally which it

was expacted would be attendsd by many of the leading Mexdcan and
Central American Communists, The pollice were also covering the
meeting for the purposs of preventing a Communist-inspired demonstra-
tion and they searched LIENTRAP believing it might contain Communist
When they saw the £ilm they selzed the film,thes truck and
LIEMPTY-10 with the belief the Communists had filmed same rough-handed
techniques used by the police against some persons sttending the rally,

before his relesase was obtained. When a member of ths 3Station using
State Department covor intervensd with the police on bshalf of LIEMITY-10,
the film, LIENTRAP, and all the equipment were alsc rsturned in tact,
LIEMPTY=10 hed not been. interrogated and hed not been formally charged

or booked,. Although the FBI repressentative end the U.S. Embassy Security
Of ficer 9.150 learned of the incident, the Statlon does not believe that
thiis incident has materially effected the security of the Project. Ths
Statlion, however, is allowing a one month's cooling off period for the

CLIENTAAP vehicle and LIEMPTY-10,

e vt

i
o Lléé/)u (S (e,

Project review (:Ln quad )

Envelope with past renswals

Memo Justification of Purchase ..
of Aute ,

Form 680 (in quad)

Envelope with true namas

£
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PROJECT REVIEW

: A ﬂc«/e"’“ '
CRYPTONYM LIEMPTY FIELD CASE QFFICER Quinton N. QUSLER

Py
\ / 2z .
Mexico City’ CHIEF OF STATloND( @5&%(&1%

Based on the attached REVIEW OF PROJECT LIEMPTY, it is requested that

STATION

the Project be renewed for the period 1 December 1959 through 30 November 1960,
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REVIEW OF PROJECT LIEMPTY
{For the Purpose of Project Rénewal)

I. PRODUCT OF THE PROJECT

A. Oliver G. SCANTLING Segment {discussed in relation to project
objectives): : .

- 1. “To collect operational information pertaining to LIMERICK
personnel and physical facilities." During the past year SCANTLING has devoted

a significant amount of time to the furtherance of this project objective. Although
other Station operations and personnel are also concerned with \ae collection of
operational information about LIMERICK personnel, SCANTLING's contributions

are unique a8 to type and complement information received from other sources., Fow
‘example, SCANTLING is used primarily as the source of information about LIMERICK
physical facilities. He is constantly on the alert for building modifications, con=-
siruction activities and the kinds of cutside services utilized by the LIMERICK
installation. He regularly visits Inez PARADA de Moreno, the occupant of property
adjacent to LIMERICK, for the purpose of obtaining a close view of the interior
grounds of LIMERICK and to debrief Scnora de Moreno about any unusual activities
which she may have.observed. At the present time SCANTLING is preparing a
thorough casing report on the electrical power supply used by LIMERICK and ail
other residences and establishments in the same block. This operational information
is intended for KURIOT's use and will show all transformers in the block, electrical
meters for measuring the amount of electrical power used and the precise points
where wires enter each property. Because of his other sensitive activities and
because other operational activities provide adequate coverage, SCANTLING

has been used sparingly for physical surveillances and investigations which might
conceivably impair his future usefulness to the Station. During the time he spent
training Simon D. CLACKETT (ps) in radio controlled mobile surveillance,
SCANTLING did perform some surveillance work at the LIMERICK installation;
however, it was concerned mostly with briefing CLACKETT on dispatching tech-
niques and the procedures used for the control of several vehicles on a surveillance

team using two-way radios,

2. "To collect operational information pertaining to other targets of
opportunity, foreign official installations and personnel of intelligence interest
operating in Mexico." By far the most irhportant contribution made by SCANTLING
in connection with this project objective has been his support to the LITACIT
operation and just recently actually gained entry to the LITACIT target using a
pretext cover story. During this visit SCANTLING managed to collect highly
valuable operational information about the security of the installation, which has
.added materially to KUBARK's knowledge about #e~t#rget. SCANTLING has also
cased and prepared reports on the LITABBY target in anticipation of mounting

SECRE T/ lad
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& photographic surveillance and in initial preparation for a future LINIMENT type
activity. SCANTLING has performed investigations of numerous other Station
targets of bp_portunity which, depending on their significance, have been reported
in separate correspondence.

3. "To exploit operational leads through recruitments, debriefings
and surveillances.”™ This objective was included in the LIEMPTY project because
SCANTLING is used to follow up LIFEAT leads and leads obtained from the LIEMPTY
‘photographic bases. During the past year SCANTLING has investigated a quantity of
leads obtained frfom the above sources. The information resulting from these in-
vestigations has enabled the Station to maintain current data on the various firms
used by the LIMERICK target and in one instance, Octavio VIDALES (201- )
caused the Station to make a recruitment pitch in an effort to carry out a technical
penetration of the LIMERICK target. Althoixgh VIDALES was not recruited, the
Station anticipates that SCANTLING will some day be successful in juet this type of
activity. SCANTLING is the Station's principal source for the follow-up of LIFEAT/
LIMERICK and LIEMPTY photographic base house leads as they pertain to the

primary target.

4. Not covered by a specific project objective but, névertheless, of
significant importance to the Station are SCANTLING's contributions to the overall
Station support efforts. In addition to the extensive training given to CLACKETT,
SCANTLING also prepared a detailed and sophisticated radio dispatch procedure for
use by the LIEMBRACE surveillance team. He deviged a superior method for
numbering streets which enables the radio surveillance team to specify a location
without reference to street names and arcas. The entire radio dispatch code, when
used properly, practically defies identification as the conversations of a clandestine
surveillance team. From the standpoint of Station security, SCANTLING conducted
an investigation of LIVESTOCK-2 based on two leads which were 30 years old and
reported significant information which contributed 30 the Station's final decision
to terminate LIVESTOCK-2, SCANTLING's other support activities consist of renting
hote! rooms and apartments in fictitious names, supportiwg operations such as
LICOOL.-12 by performing sentry duty and by serving as a capable and responsible
cutout between the Station and agents from other geographical areas.

5. Although SCANTLING's LIEMPTY objectives can never be completely
fulfilled, it is the Station's opinion that SCANTLING has made important and valuable
contributions to LIEMPTY Project cbjectaves specifically and to other Station
activities in general. SCANTLING's production, meéasured against monetary .
expenditures, case officer time and other intangible factors, unquestionably justifies
his continuation as an integral part of Project LIEMPTY.

B. Raymond H. GERENDE Segment (discussed in relation to project

objectives): R
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~ “~.1, "To collect operational information pertaining to LIMERICK
personnel and physical facilities through the use of photographic base houses.”
_ This continuing objective is carried out by three photographic bage housas, -
* LIMITED, LILYRIC and LICALLA. During the project year, LIMITED produced

. approxxmau.ly 3600 photographs and LILYRIC about 4500 pictures of individuals
- entering and leaving the LIMERICK target. Most of these photographs were of

non-LIMERICK individuals of which only a smalil, but significant, percentage

could be identified through license plate checks or other types of routine investi~

- gation. The LICALLA base produced approximately 4300 photographs during the year.
Most of the LICALLA photographs were of LIMERICK empioyees and their families
and have been of considerable value inumaintaining current and accurate listings

of LIMERICK personnel in Mcxico. Tho LICALLA base has recently begun taking
-motion pictures of LIMERICK personnel conversing in the garden area. These

movies are being forwarded to KUTUBE/D for the possible exploitation of lip

- reading analysis. " The LIMITED base, in addition to its photographic assignment,

is also used as the radio central for dispatching the LIEMBRACE surveillance
team on LIMERICK personnel targets., All bases make routine reports on the daily
attendance of LIMERICK employeen at the installation which facilitates the Station's
reporting on the arrival and departure of LIMERICK personnel, Also, the bases
devota time to reporting the personal associations among the numerous LIMERICK
employees, Some of this latter type information is valuable from the standpoint of
confirming that LIMERICK intelligence officers have a tendency to associato with
their colleagues,

&, "To collect operational information and identify operational
leads pertaining to Station targets of opportunity.” This is a broad objective
and one which is contributed to by the LIENTRAP operation, LIENTRAP is uzsed
to provide photographic coverage of important Station targets which do not justify
a more permanent photographic base. During the period under review, LIENTRAP
has been used for the timely coverage of various Central American exile group
activitics, the Confederacion de Trabajadores de la America Latina (CTAL)

.-headquarters, several counterespionage targets, the LITACIT and LITABBY

targets and other one-time operations of intelligence interest. The operational
information produced by LIENTRAP is used by the Station for increasing
operational knowledge about a target and, when appropriate, has been incorporated
in separate reports to Headquarters with other information about specific targets,

3. "To provide operational support to Station operations, i.e., rent
hotel rooms and apartments, and conduct counter-surveillances."” GERENDE,
because of his area knowledge and operational acumen, is used frequently by the
Station for renting hotel rooms and apartments in fictitious names for use on other
Station operations. He is also the Station's principal procurer of local Post Office
boxes for use as letter drops. This objective pertains entirely to the operational
support of other Station operations and is an invaluable ingredient to the security
of important Station activities.

SECRET
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4., The production of operational information as represented by
LIMITED, LILYRIC, LICALLA and LIENTRAP is an important adjunct to the
Station's coverage of the LIMERICK target and Station targets of opportunity.
It is the Station's conclusion that the expenditure of KUBARK assets, i.e., money
and case officer time, is justified and that these activities should be continued.

C. Simon D, CLACKETT Scyment {discussed in relation to project objectives):

i. "To collect operational information and to identify operational
loads pertaining to the LIMERICK target and Station targets of opportunity.* Very
little production has been realized from this objective in terms of CLACKETT's
contributions. CLACKETT returted to Mexico in early April 1959 after receiving
surveillance, tradecraft and photography training in Headquarters. He then spent the
rest of April, May and part of June being trained by SCANTLING in mobils sur=~
veillance techniques., Then LIEMPTYs 135, 16, 17 and 20 were placed under his
supervision and he began training these agents in the arts of foot surveillance and
mobile surveillance. This team, known'as the LIJERSEY team, is just beginning to
show the excellent effects of CLACKETT's intensive training sessions. Although
LIEMPTY-17 has resigned and the team consists of only four agents, including
CLACKETT, the Station believes that the team will be ready within the next month
to begin its contributions to the above objective.

2. Based on the training time devoted to CLACKETT and to the LIJERSEY
team and the anticipated production during the coming project year, it is the Station's
opinion that this activity should be continued.

i1 EXTENT TO WiICH THE RELATED MISSION DIRECTIVE HAS BEEN
FURTHERED,

Project LIEMPTY has provided support, in varying ways, to a majority of

" Station operations and in this manner has been a contributing factor to the furtherance
of the Related Mission Directive. The project is not intended nor designed to

produce positive intellizence; its sole purpose is to provide a mechanism for the
development of operational information in support of other Station operations.

. PROGRESS OF THE OPERATION AND PLANNING FOR THE FUTURE.

A. Qliver G. SCANTLING Segment:

I, SCANTLING's duties and responsibilities are basically the same
now as they were when the original LIEMPTY project outline was submitted. Since
SCANTLING is the only major factor in this part of LIEMPTY, progress, other than
covered in the above section on production, can be measured only by the fact that
SCANTLING 12 a yem‘ oldexr and has dcquiréd a few more helipiul tricks of the trade
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and, consequently, has increased his own operational abilities,

-2, _Insofar as future planning is concerned, SCANTLING will
continue to devote the greater portion of his time to the LITACIT operation. In
addition, he will continue his work against the LIMERICK target, i.e., investi-
gating LIFEAT and photographic base house leads in connection with the objectives
of the LIEMPTY and LIMESA projects. The Station still plans to maintain
SCANTLING as an independent Station asset free from the responsibilities of super~

vising other agente and operations,

3. SCANTLING will probably continue providing administrative
support to LIEMPTY -3 (now covered under the LICOOL project), but will not be
responsible for the operational direction of L-3. .

B. Raymond H, GERENDE Segment;

1. During the past year the three photographic base houses have

. been trained in the use of a faster type film {HY -PAN) to facilitate the taking of
photographs on dark cloudy days. One base, LICALLA, has made tests and recently
begun making 35mm color slides using the new fast type Ektachrome {ilm. This
film is now processed in the Mexico Station dark room which heretofore was not
possible. It is the Station's opinion that a few color photographs of target personnel
will be useful for identification purposes. The LICALLA Base has also, during the
past year, begun taking 16mm motion pictures in color with the expectation that
Headquarters can cventually provide lip reading analysis of conversations taking
place in the garden area of the LIMERICK installation, 3

2. Other operational progress has been made in connection with
relieving GERENDE of responsibility for the LIJERSEY surveillance team. This
mow leaves GERENDE with a sufficient amount of time to supervise all photographic
base houses, LIENTRAP and the outside photographic lahoratory. .

3. Future planning in relation to this segment does not call for
expansion. Rather, the Station plans to perfect some of the photographic procedures
now in use and to experiment with night photography possibilities using the fas‘lt
HY-PAN film with telephoto lens of varying lengths, GERENDE will alsoc concentrate
on increasing the security and conununications procedures used with cach base,

C. Simon D. CLACKETT Segment:

1. CLACKETT‘B assumption of responsibility for the LIJERSEf
. purveillance team has been a progressive step for the development of an additional -
» and much needed support ascet. Although the LIJERSEY team has been in existence

fur several years, i1t was only during the past y ear, with the assignment of

SECRE T/E
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~ | CLACKETT, that an intensive cffort was made to train the team members and to

' ; place them under the-supervision of a full time team leader. As mentioned above,
CLACKETT has done'an excellent job during the past few months in getting the
team ready for future operanonal assignments.,

2. The Statxon plans, during the coming year, to increase the
._atrength of the LITERSEY team by at least two agents and one car. This would
then give a total LIJERSEY complenient of six agents and three radio cars. The
Station will continue to take all neccssary precautions not to rush the development
of the team nor to give it assignments which are too complicated and too difficult,
It is anticipated that the team will begin some surveillance work within the next
month on targets connected with plans for an expanded Communist Party pene-

tration program.

IV. PERFORMANCE OF PRINCIPAL AGENTS IN TERMS OF PRODUCTION,
SECURITY AND COVER. . . /1 o =
Lpfache

. A, Oliver G. SCANTLING - As should be cxpected from a well trained
and motivated agent, SCANTLING's production during the period under review was
excellent. His production is in the category of operational information rather than
positive intelligence and is based on leads and investigations given him by the
Station, He never fails to do a thorough and detaxlad viled job on all assignments

given to him. He is an unusually valua.ble@’rmcxpal pal agent.™ There have been no
security problems or developments during the past year in connection with
SCANTLING's assignments, Likewise, his cover is very good and places him

in a position to maintain his work for KUBARK for many years to come.

B. Raymond H. GERENDE - Since GERENDE's marriage in December
1958, his performance has improved to a marked degree. Hec has become one
of the Station's most dependable agents in terms of promptness for meetings,
completing operational assignments as rapidly as possible and in doing any task,
regardless of how menial it may be. Insofar as the Station and GERENDE know,
his cover with LISTERINE's firm has held up very well, In fact, GERENDE
recently was able to negotiate a sales contract with a customer having a very
large sales capacity for the product manufactured by LISTERINE's firm. This,
of course, endears GERENDE to LISTERINE in addition to contributing to
GERENDE's cover employment. The only significant security incident pertaining,
in part, to GERENDE was in connection with LIENTRAP {please see HMMA-13951,

16 October 1959, for details).

C. Simon D. CLACKETT - CLACKETT's performance has definitely
measured up to the standards expected by the Station. He has proved that he
is conscientious, dependable and very quick in grasping the details of clandestine

activities. He will undoubtedly continue to improve his personal performance as
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. procedures as outlined above.

he gains more experience. 'There— have been no security problems or incidents in
connection with CLACKETT's assignment to thig Station. Although the notional

cover provided by Headquarters has held up very well during the past few montha,

- the Station had hopes of placing him in LILABEL's firm and obtaining Inmigrante
. papers for him. However, for reasons mentioned in other correspondence, this
‘cover arrangement did not work out. The Station is continuing efforts to locate
another suitable local cover job for CLACKETT.

V. CONTACT AND COMMUNICATION.
| -

; A. Oliver G, SCANTLING - The Station Case Officer meets with SCANTLING
on the average of three times each week, For regular meetings, a total of eight
prearranged contact points are used alternately with SCANTLING 'walking the beat"
and being picked up by the Case Officer in the latter's car. This procedure enables
both the agent and the case officer to check themselves and to check each other for
possible surveillance. Meetings are generally of short duration, seldom more than
30 minutes, and are held in the car. It is possible for SCANTLING to get in touch
with hisg case officer by telephone, and vice versa, in case an unscheduled meeting

is necessary. SCANTLING and the Station aré currently working on the details of

an emergency means of contact utilizing SCANTLING's wife's relatives in PBPRIME,
Headguarters will be advised of these arrangements to facilitate contact with
SCANTLING in the event Mexico is overrun by hostile forces and contact with the

Station is severed,

B. Raymond H, GERENDE - GERENDE's Case Officer meets with him five
times each week, Mceetings are conducted in the Case Officer's car using the same
GERENDE and his Case Officer have a total of 11

contact points' in different areas of the city and generally hold their meetings during
the early morning hours, usually about 0800. As in the case of SCANTLING,
GERENDE and his Case Officer are preparing an emergency contact procedure which
will facilitate Headquarters communications with him through his relatives in PBPRIME
Headquarters will be advised of these arrangements just as soon as they are completed.

C. Simon D. CLACKETT - The Station Case Officer meets with CLACKETT

on the averageof three times each week. The same type of communications pro-
cedures as used for SCANTLING and GERENDE are employed with CLACKETT,

Vi. PERSONNEL,
A, Personnel dropped from the Project:

1. LIEMPTY-3 - Now carried under the LICOOL Project.

2. LIEMPYY~17 -~ Resigned. Termination report forwarded to

Headquarters,
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3. LIEMPTY-18 - Wife of LIEMPTY-3. Now carried under the :
LICOOL Project.

B. New personnel not previously listed under the Projects 4

1. LIEMPTY~-19 - Position: Support Agent. Wife of Raymond .

- GERENDE. OA granted 13 August 1959 per HMMW-7988, dated 19 August 1959,

. and amended per DIR~41523, 26 August 1959, Sece PRQ, Parts I and II, for ’
additional information, ¢ ;.7 '

2, LIEMPTY-20 - Position: Agent member of LIEMPTY/LIJERSEY
surveillance tearn, OA granted 2 July 1958 per HMMW-6572, dated 12 July 1958,
" Ses PRQ, Parts I and II, for additional information, . @ .7

3. LIEMPTY=24 ~ Position: Wife of LIEMPTY=-9, She does not
receive a salary nor does she actively participate in LIEMPTY~9'g activities, OA
granted 14 September 1959 per HMMW-3099, dated 25 Scptember 195%. + 7 o) o

VII. ESTIMATED COST OF PROJECT FOR COMING YEAR.,

Compensation: (Note: Sufficient funds are indicated to provide for later justified
! raises to agents. }

AGENT U. S. $ PER ANNUM
Raymoud H. GERENDE $ 4,560.00 .
Oliver G. SCANTLING~ 4,200,00 . :
LIEMPTY-47 - ' 2,000.00 _ ;
LIEMPTY~5 at $1.75 per hour 2,500, 00
LIEMPTY-6+ 2,500,00 ‘
LIEMPTY=7" No Salary -Q =
LIEMPTY-8" 1,500, 00 _
LIEMPTY~9” 2,500, 00 :
LIEMPTY-10- 3, 600,00 ) P
LIEMPTY-11v 2,500.00 '
LIEMPTY-12 1,800, 00
LIEMPTY-13~ : 1,800.C0
LIEMPTY-147 1, 400,00 ,

s LIEMPTY-15 _ 1,800, 00~ :
v~ LIEMPTY-16 1,800, 00 '
e LIEMPTY-19~ . 1,000, 00
¢ LIEMPTY-20. 1,000, 00
Wilma J. FIORDALISI 4,040.00 ’
Louise J. MACRINO at $2. 02 per hour 2,500, 00
-~ LIEMPTY-24. No Salary -0 -

SECRE T/HS
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Four additional agents at $2, 000 per year $ 8,000, 00

Simon D. CLACKETT -
Salary '$ 7,750.00
Quarters . ‘ 1,800.00
‘Education Allowance 360.00
Travel ——-- 1,000,008 10,910.00

Operational Expenses:
Automobiles (4 cars and 1 truck) $ 3,000.00

{Maintenance, operational expenses,
replacement of parts.)
Travel of agents by commercial carrier 500. 00

Operational Equipment:

Purchase of one used auto for LIJERSEY

Surveillance Team $ 3,500.00
Purchase of one base radio for LIJERSEY
Team 1,000, 00
Repair and maintenance of radio and
camera equipment . 1,000.00
Purchase of new photographic equipment
and supplies 2,000.00
Real Estate:
Rent, utilities and maintenance of following
. safehouses:
*LIMITED $ 2,500.00
*LICALLA. 1, 500,00
LILYRIC 1,000.00

$ 61,910.00

3,500.00

7, 500,00

5,000, 00

*LIMITED and LICALLA rents are returned to
the Station by LIMOUSINE and credited to Station

miscellaneous receipts. .

Funds for procurement and servicing of additional safehouses,
post oifice boxes and renting automobiles

2,000.00
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Exchange conimodities (retiu.ired as good will gifts) - $ 1,000,00

Damages (broken contracts, "key" money to obtain
locations in choice areas, rent deposits, etc.)

Purchase of information, purchase of identification
documents, payment of bribes, etc. 2,000, 00

TOTAL 84,910.00
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A

2,000.00
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- LIDITY Prejoot-Ansninent . MARLED $O8 INDDUNG
. Raymord H, CRIERS {pa) . } ST
ACTIGN BTGUMID . INDEAING CAN 8 JUDGED
- : BY QUALIFIED HQ. DESK OMLY

H""u}u}mm

M—DO&?. S Juna 1999

- On 16 July.1957, an emendment to the LIEITY Projoct vas
approvod granting peimission to amend Raymend H. GUREIDE's comtrast
%6 provide him with 4 torminstion settlexsiit of oas monthio salary for

sach full yoer that. he works for KUBLKK ani to relee his salary effective .

duly 199 frow $4,080 Lo §4,550 per yoar. Ho additiomel funde were
requogked for the Projest,

A regusst to awend GSRANORYs oontrr\ct to inalade the bénefits
llnnd above has beon subnitted, You will bes notified uben tho contrech
has been amsnded,

3. & oopy ef the approved Projoot mmendmwent is sttached for your
information and rocords,

RECORDS OFFICER STAMP

B . The fsllowing "um’)‘}f GALBQOID »~
2 July 19% | authorizzds d - gz iz%
. — - 7)
Attachneonts o [ ? |
1 - (RYBAT) S1iaads - . |
Distridbutions R.0. $33) = Unlt __“4&44'5 _/_"g f
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! Crief of Station, Mexies City .
. IFROM ] BaTE *‘L"::f
¢+ Crief, WD : , : 1T
EC S A \ BT et SEREL S !

¢ LIEMPTY Projoot dmendment “MARKED FOI INDEAING
T | NO WOENING BHUIRED

ACTION SRQUIED
. INDEXING CAN BE JUDGED
BY QUALIRIED NG, DESK OMRY

tﬂ%‘f&‘nﬁ . '
H8lA-12236 . . oo
' ot

i
H

L. fhe LUBGTY Project Anendnont ¥as approved oa 30 Harch 1559 to
ioalndo the addition of & camtract agemt, Louise J. KAGRIN to furaish
adnintslrative oupsust Lo tn Froject, and aleo to foralise & wpecial
eozzd tment made o Oliver G. SCANTLING, Wo aﬁdﬁi‘.ioml funds were approved

Honal

undsr this emendment. : ’
2, Attached for the Station's informaticn and reeords i85 a copy of

the approved project anondmant request.

OLIVER G. GALBOND

3 April 1959

Attachment:
2 pages (EAPOK)

DM stributiont
3 - Hexico City (w/a)
1 - WHMailroom (wo/s)
1 - WE/Mamtoo (wo/a
71 - RI (wo/a) [

Jd adediis
WH/3/Mexico/B.I SCALETTIings.

Pr,
4

N /‘9/;‘; .

i

1E PREVIOUS EDITION. CASHECATION i PAGE NO.

FOl REMACES FORMS - f
e 53 9378, 51 784 AND 51 19 SEQ ; [] CONTIUED

-] ‘F\’l‘@m. . -
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. MARKED FOR INDELING
1 4 NO BDIKING REQUIRED
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1. Ssaiguerters agpreciates ks vefcreams dispaten uaiss forv.pded &
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3. in viev af the Taet $hot Lhe 2pgedn~ kas act zade sy oebelaniing
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SUBITCT

LIEMPTY/Loutsc J. MACRIND

i MABRED EOE INMLNG
g NO INDEHING BEQUIRED

- 1
ACTION BrGuistDd . . ; INDEXING CAN 88 UOGED
Extend Subjoct’s contract and lnclids undee ! BY QUAURIED M3 DESK DMLY
S — SIS 55V DOt SO § e

sptminchy

HMMW-7263, 13 Fcbhruary 1959

© = 1, Ths Mecxioo City Station regrets overlooking the explrotion of MACRIND's
coatract, During recest monilio, sho has béen abla to work aaly a limited

' emouwnt becauso of I heslth (primartly a heart condition), Mest of her woflt
ditring the past eight manths has been dovoted to typing sslected iaformation .
reporta on report mats and dolog routioe son-seasttive translation work,

2 I is roguested ihat MACRINO's exmmract be reaewed for aae year with
the LIEMPTY project as 8 Station support ass<z, Fog projsct edministretive
purposas, she is being assignod the LIEMPTY/Z3 crypronym,  Station believes
that sufficien LIEMPTY funuds are alresdy avallabls to cover her salary pay»
mema during the remaindor of the LIEMPTY project year,

Willard C, CURTIS

QNO/vps -
19 February 1939
Diatrilagion
3 Hos ;
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11 February 1959
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LIEMPTY/Change of Cryptonyms

MARKED BOR INDEXING

= MO NOERING BEQUIBED

ACTION RGURTD .

.Change cryptonyms as rcc}qes ted belowy

#OERING CAN 82 JUDGED
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HMMW-7257, 30 January 1959, Pardgraph 5.
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<9 February 1959

Distfibution
3 Hgs

) Ttk Ny /4 of Ferk3
’/ .r (Lo st L
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It is reqﬁested that the cryptonyms of the individuals named in paragraph
five of reference be changed to LIEMPTY/21 and LIEMPTY/22 respectively,

Nl (@

JT—6 -7‘//1

ot uss PEvIOUS EOTON CLASSINCATION PAGE NG
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. S178 1784 AND 51 29 SECRET D:ommum
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3 Pebruary 1959

MEMORANDUM FORs Chief, rI/0PS

FROM 8 Chief, VID ‘
SUBJECT - ¢ LIDMPTY Projest ' -

1. Reference is made to your coments on the I1IRPTY Project vhich was
approved on 16 January 1939

2. The LITNFTY Projeat provides for tha development of tho formse
1IJERSEY survelllenos team, tho maintenance of pholo gurvelllance bases, and
ather suprort facilities for the Mexico City itation. In thelr review of ths
Projeet before it wvas ap-roved, FI/OPS sugresied that WIT Divislon comsider a :
gradual reduction of tho conalderable finaneial amd personnal cormitsments in :
this projest in viev of the favorably develoring LYEXVOY lisison relatlonship. !
F1/0PS bolleved that a smallar, more menageable support group with greater
enmphasio on pelectivity of tasks ani targets eould well result in more sffeciive

CI and FI produstivity,.

3. The Moxican desk wishss to point out that rather than reducins the
agsets earried unrer the LIDMPTY Frojesct, WID believes that this project is
an sxtremoly Impartant one ard should receive lsaduusrters aupport. Tho only
other Station surveillence teams, LIVESTOCK and LITMFRACE, ars both ¥mown
%o the Maxican suthorities, Therefore LI FTY remains the Stetion's only i
gsecure surveillerce asset. It is & very snall untrained unit at pressnt, btut :
through this project it will be developed into a useable, valusble asaet,

4» Yo are not passing FI/OP's commsnt to the fisld, beocauss WH Division
belisves that unilateral assotis should not 'e reduced in favor of liaison.
First, tho liaison hes n~t yot bsen {lrmly eatablished. Usecondly, oven with a
good ldiaison ralationship, the Mexican assrvicea must be corsidered anything tut
sooure, and certainly could not bs trusted with any sensitive opsratians.
Thirdly, becauss ol its proxinity to the United States, and the activity of
hostile intellivence groups thers, the Mexiso City Station is ealled upon to
support many vory sensitive orerations vhich we would never wish to reweal to

the Mexican authoritioa,

5« Exporiencs in othsr latin

!
o - ‘
7 . C e
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/ Page 2

. 3, Expsrience in other latin Amsrican countries wvhere liaison has bean
established, las shovn that many Jtation’s tend to reduss thelr unilateral
operaticns and sapabilities in favor of the liaison. Under these ciroumstances,
ks production of tho Stations héve often been at the wersy of the liaison
service and a change in the attitude of the serviece toward cooperating with
this Agancy haa left theso Stati-ns virtually helpless. Ye ceriainly ecannot
recommond that the Mexico Station reduse any of L1t's wnilaterel support assste
in favor of a proposed lisison relationship.

J. C, KI*0
Chiaf, WHD

Distribmtion:
Orig & 1 -~ Addreasee
1 - WH/Mexico Chrono
1 - Subject File

WH/111/Mexico/CLehrungs jok
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MAREED FOR INDERING

NO TNDESING REQUIRED

: Operationa) /LIE-PTY Project Approval

ATV RO

il ’ INDERING CAN BE JUDGED
- . BY QUAUFIED HQ. DESK OMLY

DPERERR

RER-11257

1. The Fleld Project Qutline submitted with HM'A-11257 wea approvsd
on 16 January 1959 without change, for the period 1 Decewber 1958 through
X0 Bovenber 1959 for a total ‘of (95,330; $65,550 for the current fiseal
year and 329,800 for fiscal year 1960.

2. An awondment %o the original request for rroject arproval wes
gubriited before the original project was approved. Inis amendment
requested avproval to include Simon D. CLACKIT? (ps) and wilma J. FIORDALISI
{vs) uader the LIFNPTY Project effective 1 January 1959 and remove them
fron the LIMESA Project. The funds dasignated in the original FFO for
the undesignated Staff Agent were usod to covar the expenses for CLACKETT
and FIOADALISI. Therefore no additional funds were requestsd for the
project in this spendment. The approval on 16 January 1959 included tiis
vroject amendment. A copy of the asendment request is being forwarded
for your information and records.

3, Among the Stafis' comments on ths LINNFIY Trojeet, the following
recomnendations were made. KRUDELK suggested that the Case Of{ficer should
work at davising ostensible sources of incomes for the agents whieh will
stand the serutiny of friendd, relatives and less friendly forcea.

L. 4n smenduent to CLACKET{'s contract has been requested to allow
for a cuarters allowanes. The edueational allowance requested in persgrach
11 of the rroject amendment was disaprroved because CLACKIIT was a Contract
Agent. The Quarters Allowance of $2,570 was twred doun because it was too
higts in relation to CLACKETI's salary. Therefore, a quarters allowzucs of
$1,800 has been apnroved and will be written inte CLACKSTI's contract. If,
however, oparational ancé cover reasonz require CLACKETI to rent an spartment
lsrger than the one he would rormally obtaln under Wis allowance, tre Ciief
of Ctation con authorize the sxira rent &s au operatioral expense which will
prot be considered as compensation for CLACKEIT and thorsfore not subject to .
faderal income tax.

5. Ylease advise headquarters whether you wish to have the eryptonyms
for CLACKSTT and FIORDALISI charged to LI PTY's,

OLIVER G, GALBOND

. 25 Jamary 1559

Attachment: Project amsndment (HYHAT)

I stribution:
3 - Haxleco City _'3 Fo
1 - WH/Hailroom 1 H e
1= ‘-'-H/g/f'lexico
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DISPATCH

wEaing 2 ETLES Pk Y

O
oo Chief, WH Division . ) 06- N1
FROM oA
) : Chief of Station, Mexico City 8 October 1958
T L SUBJECT . BE "a33 — (CMECK "X ONE)
e Oparational . : 1 watueo roR nDENING
N . LIEMPTY Pield Project . Outnne o X| NG WOTNG SEGUIRED
INDELING CAN BE JUDGED

AC“(X'I SQUIED

] ”«“'":‘z M@mtus expeditious approval of LIRPTY

BY QUALFIED HQ. DESK OMLY

FEFTRENCED) .
NEXT 2239, 29 August 1958
DIR h}ﬁ, ‘18 Sqtqbu 1958

. 1.7 Attached 1s the LIRDTY field project outline, & nev Statica
mport. projact vhich supersedes the I.IJERSE! Project and several poruons

ST of the I-IPBI’ICK Prodeet.

S o 2. 'In sddition to spproval of LIRNPTY, Headquarters is requested to

. ) change the ageni cryptonyms as indicated in Section 9 of the atteched field
: roject outline.

3. Also, it is requested that the Station be advised of the new
LIBMPYY RI file number.

Encls. (044 peges herewith RECORDS OFFICER STAMP

Even pages USC) Tha following actisn 15 ’
,7 /ﬂ . ) putnavized: _ﬁ_:&'&f_ﬁféf
;;2 OQO;B - :::a } 1

7 I 2
Distribution ' F.0s 5030 = Uait ,,éc.'ﬁfl‘ %&

3 - Hqs w/atclmt - . :
2 - Files Hotao: ortrirticn, cito

if appropriliue. ..

-

R
ad X‘.\;:-{
) s

—— s0-6-7%

\.\
' USE PREVIOUS ECATRON CLASSIFATION FAGE O
REPLACES PORM™ .
YT SECRET BEEER | [ covewos
A ~——
Tt -
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MEMORANDUM FOR: FI/OPS - Projects Branch HEADQUARTERS CASE OFFICER:
CRYPTONYX | .3 LIEMPTY NAME:'
. , L o ROCMs__2112 Barton Hall
. DIVISION -+t ¥estern Hemisphere EXT.3_ 2555 _
DATE:__2), Noverber 1958
; STATION t Mexito City .
o ey 1. It is requestod that the LIEMPTY Project be approved for the
R ‘ . " period 1 December 1958 thmugh 30 November 1959 for a total of $95,380,00.
- 2, WH/Personnel has been roqueatod to locate a Staff Agent to

<7 o S £i1%-the BAP=8100.dlot fomrly under the LIPSTICK Project. This slot
ToTrE - i1l be transfeired to the LIEMPTY Project and will be filled by a
S perason who will be responsible for the directions of the physical sure

T voi.llance team under this projest,

IR\ Qs

Re N, Dahlgren, C I
/J" éé i?;‘s’ Cé @é
Date 7 =
Attachmentss
FPO (in quad)

Form 680 (in quad)

Table of Vehicular Allowance
Justification for Purchase of Automobiles
Envelope with true names

' Lenry P .
Attt to Hmma 11257 SLUELE , 60 —b '"//¢//




—— SPATIONR Mexico City .

1. The attached project outline is presented for spproval for the
- period 1 December 1950 through 30 Hoveaber 1959.

2, Headquarters is requested to select a sulisble contrmot or Staff
Agent to replace Rsymond H. GERENDE a3 leader of the LIJBRSEY survelllasnse
teom. From the security standpoint, 1t is essential that GERENDE be relisved
e of thizs responsibility. The individual selected by Headquarters to £ill the
. 20 slot formerly occcupied by Wilfred O, CLOWER (BAP-8100) should have had
o experience in survelllancs operatioms and should epesk Spanish fluently.
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‘ PROJECT OUTLINE
CRYPTONYM  LIENPPY

PART X

1. ‘Area of Operationa

The general area of operations will be Mexico and the epecific area will be
Mexico, D.F., Mexico.

2. Purpose

P

The purpoid of this project is to yrovide a'mechnnim for the development of
operational information in support of oOther Station operations. This purpose is
in onéonance with the Related Mission Directive for Mexice.

3. Background

As the reviewing authorities will be aware, this project inciudes several
opsrations which vere formerly carried under Projects LIPSTICK and LIJERSEY.
Partially as a result of the June 1958 LIPSTICK compromise, when three surveillance
team members were appréhended and placedin custody by the Mexican Police, and
edditionally as & mesns for the arderly administration of assets, ihis new project
is submitted. ’

Théx;e follows belnlv a background sketch of the separats support asssets, sxcluding

‘~detaus concerning personnel which will be discussed later In the ocutline, which the

Station proposes for inclusion in LIEMPTY:

LIMITED -~ The LIMITED Base is located in such a position across the street
from the LIMERICK installation that photogrephs can easily be mede of persons enter-
ing and leaving the LIMERICK main gate. These photographs are later developed and
printed by LIBMPTY.4, then returned to the LIMITED cperator for the proper annctations.
After receipt of the photographs by the Station, the Case Officer reviews them for
LIMESA leeds, newly arrvived LIMERICK personnel, local and otber nationals of possible
operstionsl interest and PHPRIME citizens who have visited LIMERICK.

KUBARK owns the property housing the LIMITED Base, having purchased it in mid-
1955; however, the ostensible owner is LIMOUSINE, to whom 1IEMPTY-6 pays his rent
esch month through LIMOUSINE's benk.

LIMITED, vith LIEMPTY-6 as base house operator, has been coperating @r nearly
three years and has not yet been involved in & compromising security situation. Prior
to April 1955, when Headquartérs authorized the purchase of the LIMITED Base, the
Stution remted the Bage and used LIPSTICX-7 (later LIMESTONE-6 in LIFEAT Project
and nov terminated) as the operator. This arrengement was in effect for about two

years.
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" 7 LILYRIC'- Tuls Base ‘has beea in operation for about two and one-half years .

eand is located in &n apament builains 8cros 8 the strest from the LIMERICK
=, installation. As in-the cass of the LIMITED Base, LILYRIC takes photographs of 4
- ‘persons entering and leaving the maln gate of the LIMERICK installation. The B
7 »--: LELYRIC photographs. are haxidled .in the dame manner as the LIMITED pictures. In e
" 8dditiocd to taking photographs; the LILYRIC operstors also prepare daily logs on thon"
wttvtt&et Gf efiely-LINERICK empa.om, ‘¥ecord the license plate nmumbers of most cars®
. Care ng pecple to and from the LINSRICK installation; and prepare an observation
T [on all-target personnel seen éach day. (This pernits the Station to_tell when
a target perma.l&ty is out of tawn or not \mrking for some other reasom.)

The mmc Me “was originally acquired and mda -pperative to provide for
-continucus’ coverage of the target in the event LIMITED i3 ever compromised. This
18 stili the primary value of having two bases cover the sume portion of the target.
LILYRIC ia- compartzented fro LIMITED and with the possible exception of GENENDE
could prodally weather aay gecurity flap involving LIMITED. Obviously, there is
‘some duplication in the work of LIMITED and LILYRIC; howsver, the insursnce value

of having two basis is guite apparent. e

LILYRIC bas been operating for abcut two lmd one-half years and insofar as
the Station knows, no campromising security situations have arissn.

LICALLA - The LICALLA Base is located in & position where photographs can be
taken of people within the LIMERICK ga.rden srea. In addition, the operator of the
LICALLA Bagse submits weexly reports on’ LIMERICK construction vork, daily logs show-
ing when a target individusl ves seen that dsy, and reports showing the association
of target individuals with one another. LICALLA photographs are processed and handled
in the same wmanner and by the people who handle the LIMITED and LILYRIC plctures.

. The LICALLA Base was acquired snd operations began sbout two and one-half
years ago with the primary purpose of obtaining additional operational information
concerning LIMERICK personnel, and operational leads which could be exploited for

: . the physical penetration of the LIMERICK installation. Approximately one year ago
the LICALLA Base was purchased by EUBARK through LIMOUSINE. LICALLA will probably
remain ot i%s present locatich end will continue to submit photographs and reports
of the same iyps as are now being submitted. Other thsn the fact that LIEMPTY.Q,

~ the LICALIA operator, is the brother of former LIPSTICK-47, no security problems are

currently known to the Case Officer. Howsver, reports from LIPSTICKR 12 and 30, the
local police, the attorneys involved in the case, the foreign embassy concerned and
the ILCFLUTIER tests give no indications that LIEMPTY-O was ever mentioned during

the LIPSTICK flap.

LIENTRAP - This is a panel type truck eguipped with camerss, telescopic
lens and other types of photographic equipment. It has been used during the past
two yesrs as an investigstive asset. The truck is parked about 75 yards from &
‘target of interest {usually a residence or apartment bullding) and the photographer
in the rear of the truck photographs individuals or things of interest to the Statiom.

LIENTRAP is & valusble asset for any station to have and has enabled this Station to
get pictures of imdividusls which could bave been obtained in po other way. LIEMPTYs-

10 and 11 opwrate LIBNIRAP. )
o ~T - 6- >4

/

e
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- The major -gecurity threat to LIERTRAP 19 the fact that it has been operating
for’ about two yesrs i all parts of the c¢ity and should socon be replsaced by & truck
of a different make. Px-oviaion for this is uade in Socuon 15 of this Field Project

= e ie 2Rt L

Outline. -~ el R

LIJKRSE’! 'l'hin is pmsenuy an npproved proJect- havever, it ie believed
adv:lub}.e for administrative eﬂicicncy to include the LIJERSEY assets within the
- framevork of the LIRMPTY Project. Other - than I.IL!RIC, vhich has already bean
discugsed, LIJERSEY consists of a foot surveillance team with three members, LIEMPIYs- .
15, 16 and 17. LIEMPTYs 15 and’ 16 bave been employed for about cne and & bhalf years -
snd LIEMPTY-1T for &bout :on@ year. They have not developed iuto as competent a surveils
lance team as the LIPE?IGK tedm was and probably never will become as good. The

. LIJERSEY team has been“ismed mostly for stationary surveillances and observations of

people of interest. LIEBMPTI.17, however, has also been used as a pretext investigator.
He has excelled at this type of work and the Station continues to use him in this
capacity. The Station has been reluctant to use the LIJERSEY team as much as it

could have bsen uned becsuse of the clddé association of the team with GEREHDE and,

in turn, GERRNDE's knowledge and work on LIFEAT and the LIPSFICK surveillance team.

* The Btation plans to recruit several agents of & type and soclel level more suitable

for all types of surveillance work than the present LIJERSEY teom.

Oliver (. SCANTLING - SCANTLING has been msBociated with KUBARK for seversl
Jyears in o pumber of different capacities, He was originally used as & member of
the LIPSTICK surveillance team and later was head of the same team. He has been
used to train new ogents in the techniques of surveillance and investigation, to
acquire offico space and apartments for the Station's operations and to conduct
investigations and make recrultument gpproaches to individuals of operational intersst
to KUBARK. SOCANTLING is currently being used by the Station as an investigator of
LIMESA leads andis still actively pursuing the LIMESA/MKLIGETING operation.
BCANTLING alsc maintains regular contact with LIR{PT{-3 and monitors his elicitaticm
effort against the LICOUL-6 target. - In this connection, both SCANTLING and LIEMPTY-3
meet regularly wiih Doris M. KILIGO for operationsl guidance. (Wote: FPlease see
the LICOOL Field Project th.line for sdditional details on LICOOI-6).- . .

k. References:
&. LIPSTICK Project Outline and operational papers.

b. LIJERGEY Project Outline and operational papers.
e. Dispatch to follow in next pouch, Subject: Keview of Raymond H. GERENDE's

operational activities.

5. Objectives:

Qliver G. SCANTLING's activities:

6. To collect operatioval iunformation pertaining to LIMERICK personnél and
physical facilities.

b. To collect cperaticnal information pertaining to other targets of
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epportunity, foreign oq‘icu.l. installations and persounel of intelligence interest
operating in Nc.uco.

- @ To exploit opmtioml leads through reu'uitnentn, debr.leﬂm mﬂ BUr=
veillances,

- Raymond H. CEREADE's sctivities:
4. To eouect operational inromatiaa pertaining to LIMERICK pcrmd aml
physica.l. fmnuea through the use of photogruphic base houses.,
] ) e, To eo.ueet: operational 1nfomtioa and identify operatiomal leads pertaln-
TSR, . m o Statich ts.rseta of opportunity.

T £. To provide operational support to Station operations, i.e., reni botel
rooms and apartments, and conduet counter-surveillences.

Btaff Agent's activities:

g. Yo collect _operatiqm.l joformation and to identify operationsl leads
pertainirg to the LIMEPICK T.arget snd Station targsts of opportunity.

6. Targets:

Olj.ver G@. SOARTI.IKO The primary target 15, of course, the LIMERICX inmstallation
and personnel. However, SCANTLING devotes most of his time to following wp LIFEAT
leads which pertain to services provided the LIMERICK installation by individuals
and firms, e.g. canstmctionm@tneers, t;ghr va;ing ﬁ.ms, safe experts, furniture
makers, interior decorators, etc.. 19 m"‘éxtent, “these are considered targets of
opportunity and it would de 1mponaib1e to list spécifically vhat future targets
will ba available., One specifié target which SCARTLING is concerned with is the
oceupant of the LICONL-6 epartment; however, LIERMPTY-3, whom SCANTLING handles,
should more correctly be given credit for information produced on this target.

Raymond H. cmmms LIMITED, LILYRIC and LICALIA all have &g their target
the LDMERICK installation and persomnel, plus eny local nationals and PRFRIMERS
- . who visit LIMERICK, LIENTRAP is concerned with targets of opportunity and followe
: up investigations on oparational leads obtained from other Station and Headguarters
sources. 7The same targets apply to the LIJERSEY surveillsnce team as apply to

LIENTRAP .
7. Tesks:
¥Field Case Officer - Guiuton H. CUSLER

a. Suparvise and direct the operational activities of Raymond E. GERENDE,
Oliver G. SCANTLING, and the staff ageat.

b. Provide dance and maintain ervisory responsibilit tor all agents
under GERENIR, SCANAING and tne tatt agery, v

i
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e Qe Coordina.to support requests from other Btetica Case Officers which
{avolve cithu' GEREHDE, SCAFTLING or the staff egent.

‘ d. Process (indexlng, traces, etc.) the photog-qphie and other informetion
from the LIEMPTY outeidé photogrephic aspets. . -

@. -Prepare operational and adminiutrativa correspondence pertaining to )

Principal egeat“.- Clivér G. SCANTLING:

a. Perform one man survelllances aad inveatignum 40 identify individuals
of cpemtional interest.

b. Perform comprehensive anddstalled cssings ofinstalletions of interest
¢o the Station and Hesdquarters.

c. FProvide administrative support and scme operatlional guldance to
LIBMPTY-3.

d. Reerudt individuals which have p cal sccese to the LIMERICK
installation (basically in nupport of LIMESA}.

e. Spot prospective agent candidates for possible later use by t.he Station.

Agent - LIFMPTYI-3
a. Cultivate and elicit information from the occupant of the LICOGL-6
apartment.

b. Where possible, broaden his contact with the LIMERICK peopls for the
purpoge of cbtaining information concerning LIMERICK comserciel matters in Mexieo
and to identify LIMERICK pcrsonnel vho may be susceptidle to defection end/cr

recruitment in place.
¢. Bupport the LICOOL-6 technical operation by operating the recording
machines and occupying the monitoring bese ag bie family quarters.
Prinedipal Agent - Raymond H. GERENDE

&, Mansge and act as the Case Officer's principal in the supervision of
LDMITED, LILYRIC, LICALLA, LIENIRAP, LIJERSEY surveillance teams (until relieved
by pew staff agent) end LIEMPTYs & and 5.

b, Set up and malntain proper clandestine communications procedures with
all agents under his supervision.

¢. Heview periodically 4ll saspects of his opemuons for possible security,
personnel and mapagement problems.
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4. ‘ Prepare monthly activities reports for all projects undexr his supers
viglon. .

" e. Perform mnaug;uons on targets of opportunity as directed by tho
Case Officer. -

) £f. Until a replacumt is locatec,—mnitor and process the LIFEATR BOMOREING
acd LIFBAT Cuban Exiles taps. .

LINITED Base House Operator - LIRMPTY-§

B Pnotogrq:h individuals of interest who enter and leave the mmcx
installstion through the main gate.

b. Prepare logs and other reporta on individuals of intereat who viait
and/or work at the LIMERICK installstion.

¢. Maintaln the cover of the Basze as s family residence.
LILYRIC Base House Operators - LIEMPTYs 13 sad 1b
Sape tazks asg the LIMITED Base Housa Operator
Agent - LIRMPTY-12

8. Serve as a cutout between GERENDE snd LIEMPTY-13, the LILYRIC Base
Eouse Operator.

b. Insure proper tradecrafi procedurss are employed by the Ln.mc base.

¢. Spot and report on individuals who would make suitable sgent recruits
for the Station.

LICALIA Base House Operator - LIEMPTY-9

a. Photograph individuals of interest who appear in the garden area of the
ILIERICK installation.

b. Prepare logs and other reports on individuals of interest who visdt
snd/or wvork st the LIMERICK installetion.

c. Maintain the cover of the Base as a family residence.

LIENTRAP - LIBMPTYs1D and 11

&. Perform photographic and other invesiigative assignments as directed
by the Station through GERENDE,

3
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: . Protect the sscurity of x.mmm: snd report all opersticnal security
developments iavolving the operatiom. : )

Btaff Agent (to be selected by Hesdquarters) !

a. Assume operational respomsibility of the LIJERSEY surveillance
team from GERENDE, Lo . .
b. bevelop the present LIJERSEY asséts into a usesble surveillance asset.

. c‘ Train new surveillance team mb«ra in the art of discreet physical
survai.umce, ideluding static, foot and mobile methods.

4a. ﬁ)ot, and vhere feasidle, mruit‘: new aurveillance team wmembers.

LIJERSEY Surveillande Temm - LIBMPTYs 15, 16 and 17

' " a. Perfarm surveillances, pretext 1nvestigat1m and other investigative
agsigmments as directed by the Station through GERENDE . .

b. Strive constantly to improve thedy individusl and collective iuvestigative
techaiques.
Bupport Agent - LIEMPTY-b
8. Process and print fils from x;m'rxn', LILYRIC, LICALLA and - LYRNERAP.
Support Agent - LIGMPTY-5 T | o
a. Translate and type material :;s received from the Station through GERENIE.

8. Coordination:
This project will not require coard.tnaticf: with other field stations.

9. Personnel:

&. Pasudonyus and oryptonyms

(1) Raymond H. GERENDE, aka LIEMPTY-1 (formerly ursmcx-ao),
Position: Principal egent ~ (ppredcr AHezur

(2) Oliver G. SCANTLING, aka LIBMPTY-2 (formerly LIPSTICK-19), .
) Position: Principal Ageat (D04 Cimreaesr «ffvcrivd »obre sy 42,

(3) LIRMPTY-3 (formerly LIPSIICK-32), Poaition: Agent.
(4) LIBMPTY-4 (formerly LIPSTICK-38), Position: Support Agent
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(5) LIBNPTY-5 (formerly LIPSTICK-bO), Position: Support Agemt
(6) LIBGTY-6 (formerly LIPSTICK-14), Popition: Agent, LINITED Opmt.or

Fos'e Pie’n™ S A0y

(7), LIEMPTY-T (rmarly LIPSTICK-27), wife of mer-s.
{8) mr-a (rnr%uly mrgrxcx-ga), son of LIRGTY-B, Cnve ecnvarcl
' N 4 U

(s) x.mm'r-s {formerly LIPSTICK-$9), Position: Agent, LICALIA operator.
(10) LIEMPTY-10 (fomorly LIPSTICK-2), Position: Agemt, Photo truck operator.

R FPCRIS 0N S S A 5T A T 7535
{11) LIEBMPTY-11 (formerly LIPSTICK-2b), Position: Agent, Assistant photo

. truck operator.

(12) x.mu’rx-m (formerly LIJERSEY-5), Position: Agemt, cutout and spotter.

Y SV /- 10 B

( (13) me-la (Pormerly LIJERSEY-2), Position: Agent, LILYRIC Base House
opera .

{14} LIDOTY-14 (formerly LIJERSEY-12), Position: Agemt, Assistant LILYRIC
Base House operator. Hife of LIEBMPTY-13.

(15) LISMPTY-15 (formerly LIJERSEY-h), Position: Agent, LIJERSEY surveillance
temn member,

{16} 1LIBMPTY-16 {formerly LIJﬁ!SBY—8), Positicn: Agent, LIJERSEY surveillance
tesm member.

. (17) LIRPTY-17 (formerly mmm-ls), Position: Agent, LIJERSEY surveillance
o tean member, .
b. Personal Data:

. Personsl data on all persommel listed above bave previously been provided
to Headgusrters, either in projects LIPSTICK or LIJERSSY or in each ipdividual‘s

PRQ, Parts I snd II.
€. Operational Approvals:

(1) ZRaymcad H. GERENDE, CA granted 29 February 1955, per EMMW-2067,
dated 1b March 1955, <- J<47#3

(2) Oliver G. SCANTLING, OA granted 2 December 1954, per HBRG.1894,
dated 29 Decamber 1954, < - RO P03

(3) LIRMPTY-3, OA granted 10 August 1955, file number C-46955, per
DH-3H12, dat=4 2% August 1956.




10. éover:

EUBARK., GeRENDE ostensibly 18 a salesman for LISTERINR's firm.
seldcm spends ary time pursuing his cover occupation, sirce his cperatiomal

activities are so numercus and time consuming. GERENIR's cover with the LISTERINE
firm vas arranged by the Station and, so far, has been adequate for GERSNDE'g needs.

-,
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‘ (%) 'x.mm-b G4 granted b Octoder 1956, file mumbder C-50678,
. per HOM- 3593, dated 12 Octoder 19%55.
(5) x.mm'rs, QA granted 8 May 1957, file mmber C-58482, per
(6) mx-é oA granted 23 September 1954, per DIR 19215,_3:1 ‘Septeader
195&. ¢~ .,zw/a

(1) LIBMPTY-T, OA granted i3, Octoder 1955, per m-aﬁxo, dated 85

October 1955, €. V¢7
(8) 1IRMPTY-8, OA gmtea 1% October 1955, per BMWMN.92522, dated a'r
October 1955. oy

(9) LIEMPTY-9,POA granted 27 December 1956, file number C-56699, per
BaH-3940, dated 10 January 1957. G+ aved < Lk PSS

(10) LIBMPTY- =10, QA ywted 10 April 1953, per ENMWN-557, dated 23
April 1953. (¢ - aaryl .

(11) LIRMPTY-11, OA granted 1h September 1955, per BEHN-2542, dated
% Cctobar 1955. . #7439

(12) LIEMPTY-12, OA granted 1% July 1955, per BMW.236h, dated 22 July,
1955, (¢ - Seaai .

(13) EIEEIZY;}}LOA grented 9 May 1956, per B8 3113, dated 22 Nay 19%6.
<. PES -

{14} LIEMPTY-1%, OA granted 16 October 1957, per H@SI.540R, dated
29 October 1957, C < (/7 ¥
ot S s T OS )

(15) LIRMPTY-15, OA granted I Ju.hr 1956 me mmber C-b8e8L, per
ReH-3359, dated 8§ August 1955.

(16, LIPMPTY-16, OA granted 1h February 1957, file mumber C-54098,
per DME-4124, dated 20 February 1957.

{17) LI=PTY-17, CGA granted £3 September 1957, per DeW-5282, dated
1 October 1957. LgRITY

Raymond H, GEREMDE is the only LIENPTY ageat who has cover provided by
Eowever, he

¢
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" - "%.. The Case Officer, Quinton N. CUSLER, is known only to GERENDE and
W. It would not be possible to develop a suitable cover story that

vould apply to the freguent meetings between the Case Officer and the Principal
Agentc, themrore, meetings are clandestice and arewually conduated in the

Cnge Officer's cér. However, suitsbie cover stories heve bedn developed between the
Case Officer and BCARTLIEG and between the Case Officer and GERENDE involving back~ -
. growid information as to bow we met and hov our friendship developed, to be used

in the evént ‘tle. Case Otﬁcu' ie spprehended with either of the Prinéipal Agents.

"e. Hone of the sta.tus cover cccupations of any of the LIEMPTY agents 1&
o completely compatidle with his cperatiocnal activities. Action cover stories are
e da.ided upon before oach assignment and devised to complement each sgentis status
cover as closely as posgible. Bsse Housa operators, of course, generally conduct
operatiocual assigmients within ¢ he confines of thelr quarters; consequently, the
need for action cover astories is reduced. Appropriate cover stories exist between
GERENDE and the agents in his network and between SCANILING and LIEMPTY-3.

11. Contact and Communication:

Appropriate clandeatine communications arrangements exiat between the various
echelons of LIEMITY. At the present time these plans. congigt of regular and
rapid-oon scheduled (emergency) means of contact. GERENDE and SCANTLING are both

- in the process of preparing detailed written communications plans for their
" - respettive agents which include complete regular, alternate and rapid-non
scheduled meeting arrangements. FProvistons will also be made {n these plani for
oral recognition signals and physical bons fides that will ensbie a person unknown
-to the agent to contact him should the need ever arise., The Case Officer 18 cur-
rently woridng on & Warning System of Communications which will permit the ex~
peditious exfiliration of GERENDE and SCAFTLING from Hexico should & security

aituatian arise which would necessitate this. i

12, Control and Motivation:

) &. Comtrol - All LIEMPTY agents ars local naticnals. GERENDE and SCANTLING,
both of whom spent a great deal of their childhood years in FBPRIME and still
bave relatives living in FBFRIME, are in many respects more pro-PBPRD(E than
many PEPRIME citizens. In the’ put, both GERENDE and SCARTLING have evidenced
‘& high degree of loyalty to Matthew S; DIWGLEY, their former Station Case Officer,
and appear to be devoting that same loyalty to the present Cage Officer. The

- cootrol over GERENDE and SCANTLING stems directly from their pro-PBPRIME beliefs
" and thelr personal lovalty 4o their past and present Case Officaers. The control
over other LIEMPTY agents ia based in part on pre-PEPRIME attitudes and on the
financisl remumeration and good handling they received from CERENDE end SCANTLIEG.
Realistically, control over LIBMPTY sgents is based on mutusl understandings and
confidence among individusls and should any esgent decide to denowice PEPRIME or
~ KUBARX, 88 the case may be, thére 1s not much that the Station could do.

b. Motivation - With the exception of GERENDE eand SCANTLING, whose primary

motivations are ideological, finsncial compensation seems to be the basic
motivational factor surrouné':l.ng LIBETY agents.
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" carried under the LIPSTICK and LIJERSEY Projects.

Bo4-A-11257
EAPOK-IhT2

13. Equipment and Other Support: RSP
R
un—cqnixnm—or other- m«eio—m&:&;@ th:u—ttneu
Jee '(““j““f clale wéail, PR AR B e IV } & 29 97 bk B
1k, Timetadler i ‘

The agents and opmtious 1isted in this project have previously beem
It is the Station's undere

standing that the LIPITICK Project was extended to 1 December 1958 to give the
Btation tide to submit LIEMPTY, The LIJERSEY Froject expires inm 1959 or upoan

approval of LIEMPTY.

" The IJEMPTY Project rcyremts & major Acperauom x‘u.ppoz't assel of the
Mexico City Station and, as such, will run for an indefinite period & time.
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PART II
. .
15. Estimated Cost:
Compensation:
(Bote: Bufficient funds ere indicated to provide for later justified raises
to agents.)
Agent U8B 3 Per Annum
Raymond H. GERENDE (h<reco for f:!yl&' rorse) $ 1,560.00
Oliver . SCARTLING 4,200.00
- LIEMPTY-3 2,000.00
LIBMPTY -5 2,000.00
LIEMPTY-5 @ §1. 75 per hour 2,500.00
LIPVPTY-6 2,%00.00
LIBMPTY-T Ho Salery - -
LIBMPTY-8 Ko Salary X - =
LIEMPTY-9 . 2,000.00
LIBMPTY-10 : 3,600.00
LIEMPTY-11 j 2,500.00
LIBPTL-12 1,600.00
LIBETI-13 3 1,800.00
LIPMPTY-1h ' 1,250.00
LIBMPTY-15 ; 1,600.00
LIEMPTY-16 1,800.00
LIBEPTY-17 1,800.00
81x additional agenta @ %$2,000 12,00¢.00
Staff Agent (to be selected by Hgs)
Salary $8,330.00
Quarters 2,500.00
Education Allowance 640,00
Travel ‘ 1,000.00
Shipment of m 2,000.00
: 14,470.00
Sub-total 62,350.00
Operational Expenses: ’ '
Automobiles (3 sutos & 1 truck) 2,500.00
Maintenance, operational expenses, .

. replacement of parts.
'I‘ravel of age:xts by commercial csrrier 500.00
) Sub-total 3




14-00000

1ba
Opmt.xo.nal Equipment?
Reﬁsé‘m*m of 2 LIJERSEY sutos (MV-2148 & MV-2147) 6,000.00
Replacement of SCAVTLING's QP auto (MV-2081) . 3,000.00 i
Replacement of LIEWIRAP (MV-2138) 2,500,00
Purchase of 1 used suto for LIJERSEY surveillance  4,000.00
Purchase of 3 Hm-vqr radios & one base redio for 2, 9oo.oo‘

LIJERSEY team
Repair and méintem.nce of cameras gnd redioc equip- 500.00 -
mend '!
Purchase of nov photo equipment and supplies 2, 500.00 i
Sub-total 21,000.00 ?
Real Estate: : i

Rent, utilities and maintenance of following safe-
houses: Per Annum

# LIMITED 500,00
BLICALIA 1,000.00
¥ LILYRIC 2. 1,000.00
) Sub-total 2,500.00
Funds for précuranent and servieing of additional safehouses,
post office boxes, or renting sutomobiles 2,000.00 '
Exchengs commodities (required as godwill gifts) 509.00 :
Damages (broken contracts, “key" money to obtain locations
in choice arees, rent deposits, ete.) £,000.00
Purchase of information, purchase of idemtification docmento,
payment of bribes, ete. 2,000.00
TOTAL $ 95,300.00 V.8, | .
SLIMITED and LICALLA rents are returped to the Station by LIMUUSINE ‘
- and credited to Station miscellaneous receipts.
R 4
[ s
ool ST - - 7‘4’/

R



16. Special Problems and Comni tueats:

a6, Ho coumitments, axpreased or mpuea, have been made to any LIBNPTY
agent by the preésent Cess Officer, except ms stated in the project cutline. and/or
in the contracts orammsmmm

b. In the event of compromise to the local government of any LIEMPTY agent,
EUBABK is morally redponsible Cor doing all within i%ts power, and within the
limitations of ucm'ity, for resettling or othervise teking cere of the LIENFIY
agemts. . }

¢. ¥o gpecial bemefit commitments Imve been made to eny LIBMPTY agent exeqat
those contained in t.ha contracts of GERFNDE and SCARTLIRG.

d. A change of govermment or political conditioms in Mexico vill not affect
this project. It 48 & upilateral effort on the part of KUBARK.
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FROM: [Division)

INFORMATION FOR REQUESTERS.
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COMPLETE ITEMS | THROUGH 12 .
ITEM 3-ALL FILE TITLES MUST BE STERILE SINCE THEY Witl
APPEAR ON THE FIELD COPIES AND ON MACHINE LISTS

ITEM G-4LL REMARKS MUST BE STERILE
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OPEN FRE CLOSE FILE 1 INDICATE DISPOMTION) RETAIN DESTRUCTION RECOMMENDED
THRU (DATEY
AMEND FILE TITLE REQPEM

6 REMARKS (FOR FIELD DISTRIBUTION?

FORMERLY LIEMPTY

7. INTERESTED STATIONS (PROJECTS ONLY?
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P
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o
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COORDINATION . 13,
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' iG] ’3 ’h/‘w "&’

=
T
COOE FiLer nomBER=Y b 74 7 T

EFFECTWVE DAYE

050 006 074/01
Wi 812 T emmens™ SECRET 18 1-cs corv



" sHner

fWhoa Friled Inh & H
CASE FILE REQUEST
R L. _ paTE
Ta: " RI/ANALYSIS SECTION 2l Gsteder 1958
tho\wvy Home) COMPONENT BUNDING EOOM NO, TELEPNONE
POk Charlotte Zehrung ™ Barton | 2120 2158
1. casemine . o ACTION BEQUESTED
. . T ’ OPEM PILE
/AC 7' " y/:/, . ® AS INDICATED.
0‘7/”“ AMEND FHRE
A3 (NDICATED,
. Cuose e
RESTRICY PrLE
0 10ESK Wi/ I13/Mexise
2. COUNIEY AND PAMBER 2. CATEQORY AND NUMSER PEEMANINT CHAZGEOUT
oot WH/ITT/Mexice
50 (Mexice) 6 Oparational PREPARE PILE FOLDERS
- AND $END 1O REQUESTER,
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