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SOBJl.CT: World Associates, Inc:. 

HLA 00-A(S) 322/120:t9-69 

30 April 1969 
Hugh C. McDonald, President 
406 Wilshire Boulevard 
Suite 203 
Santa Kouiea, Calif. 90401 

ocs case 52872 

1. Iatervieved 2.l Apr 69. Bl.l{:b c. McDonald. a cleared DCS _source, 
informed that there appeared to be a miaunderstandiDg in c:onnection with 
his visiting Washington. First, be does not plan on going to Washington 
himself; a representative from the Chicago Office is going for tbe purpose 
of meeting with the FinaDCial Group ~. Next, McDonald said be has 
not offered to demonstrate his Vof.c:e Ident System. Finally, be does not 
plan a "'world tour". Rather, sometime this Fall be plans on visiting 
bankers a.cd government security people in various Latin AmericaD couDtries. 
He wi,U return to the US; then, later oa, vi9it various .European cOWltries. 
Agaio be·will returo to the US and then visit various Far EasterD countries. 

. IUs .purpose in making these trips is to sell. Hughes helicopters to foreign 
polic::~ departments combined with possible sale of his check cashing security 
system to banking inatitutions. 

:·2. McDonald will :lnfom DCS/LA.FO o! his travel plallB when they are 
firsDed up. 

~3. !k:Donald 1s willing to go to washington, D.C. bim.self on 8.;9 
May and 12eet with TSD/ORD people there to ''discuss,. his Voice Ideat 
System, but he is not prepared to do so unless TSD/ORD have so:::e 
specific: .problema wbicb his sy?t viU help solve. Be feels otherwise 
it would be a waste of t · .---

. ' 

.· ~ . 

·4. !be above dis DCS/OSS 29 Apr 69. It vas 
decided that iii bas been vitb McDonald 
,prev~~usly that e possible meeting on the Voice 

· Ident;;s:r-tec direct cb McDonald. 

.5. HcDonald waa infon:~ed 29 April to expect a can fr 
that DCS/l.U'O would follow up later ccmc::eruing his ttavels ab,h.,.....-:---' 
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22 AprU 1969 
ATTN : 

1. Subject ls wU Jr.oo~m to TSD and c;w C:OilpollaiU u 
· · · · developeT of hl.end-Ut. I.:Ore recently he h.as been uvohed in 

developir~ a positive voice ideBtificatian system (aot to be 
confused tdt..~ voice prinu). ~nald is· dUin~t to ~noostrato 
this systOil to intere.n4W TSD c:nuill'ers and other c:cmrooenu · 
of the Agency. !>!oro U:portautl,., subject is planning a world tout 
or foreh,n einhtdes. b::mi:..ing a:nd bu.dnns wtilutiou. s-oHc:e 
organhaticns a11<.1 f:riel:ldly intc.UizeDCe services. to ileoonstrate bb 

·:( variou~ pro..iucts. · S!.Wje.Ct•s itinerary has tJOt bcs firned upo but lldU 
bo available lihen plans aie co-.J'jlleteJ for the world tow-~ lie plau to be 
in liuhi~S&ton on ot.'1er bUsiness llli.attcn· in the neAt three treols <imd 11111~ild 
be glaJ to d~Jnstrate his voice ideatifi~tion syst~· to TSO and ORO 
repres.entathilS and OC:Cifl,lt any c;iention.al ret;.rlrci:::eDU ;;;hich iiiiiof t.e 
generated by zsppropriate TSO cc:m11uaers. in emmecUoa •1til hb wr.B.e tour. . . 

. 2. l!e would appreciate TSD's reac:Uor.o· t.o Nr;. NcDcn3ld1 s olfu 
ahd saa iudication of tho n~ of Ageoc:y re-presentatives who wu.B.Iii bo 
intcti"Mted in aeoting td.th >flo. Ncl:lon.a.B.&l in bashingtcn, D. c. 

l. fuitlier inquiries should be dirf'rte.! 
.. oc:s, openuonal support suff. uteuion 226$ • 

. JAMES I.·. MI.IUm' 

Div.- (CoutTOl) 
··.··f 
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·· 21 APR 6J 1600 1 

IJDWIUXJ I 83002 

:.""CASE SU72 • IIIJGH U. C, I!CDONAUl /.ORIJI ASSOCIATES 110:,, SA."TA 140HICA, CALIFORHIA 

OFFERS lO ASSIST AGENCY (Closed Case 34441) 

..... _--. 1lHS IS MD CASE OPENED TO YOI.ffi OFFICE. • l,.; :· 

SUBJECT IS WELL KNOMN lO TSD/ORD CO~ AS THE DEVELOPER OF IOEHTI·UT. 
. -

NDRE RECENTLY INVOLVED IN DEVEIJJPl4L'o'T OF POSITIVE VOICE IDfh'TIFICATIOH SYSTI;)I (_NOT TO 

.. IE CONFUSED ililnl VOICE PRINTS). SUBJECT PLA.''\NII\G WORLD lOlm TO DEmNSTRATI! IUS 

PROotJCf,S TO roR.EIGN 'BU.SUiESS AND BA.14KHiG INSTITUTIONS~ FOREICN MINISTRY'S POLICE 
.·'-! 

ORGANI~TIOM AND FJUEXDLY INTELLIGENCE SERVIcr.s. HI APPRECIATION FO~ PAST ASSISTM'CE 
• J • • 

. . . . . . . 

HIS VOICE IDENTIFICATION SYSTEM TO Ih'TERESTE.D CS COMPO.\U1'S AND TO Sf.RVJCE OPE!UTIONAI. 
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WITH _IUS 1i\1RLD "f''YR. SUBJECT PU.."iS TO VISIT ltASiliNGTON, D. C., tlinUN NEXT ni.REE IIIE.EIS. I 
·"J;. I 

l 1
_ • . P~E~.q)NTACT SUBJECT• OroAIN ITUii:RMY AND ADVISE Hl-"4 WE SOLIClTII'ilG TSD CONSIJMERS 

. ': :· }: ... ~:~ 
I 
j 

~~~--l 
.. YO DETERHilif THOSE INTERESTED IN HIS VOICE IllfhilFICATIOlii SYST61 AND O"'lfERS WHO MAY 
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r;-;;-;;;;;;---r------....---------r----------------1:'· . 
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OITICitJ. 
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EVIEWED BY (PRINT N 

r R::·..:it:y.:~:o 2Y HSCft, · 
r----------t----------~r---------------------------------~----------~~~~~~~------------+'' 
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-----1----.,...-"+--------------+----------------·f,l': .. 
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NO DOCUME?ITS MAY BE COPIED OR REMO\'T.D FRO:.l THIS FILE 
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COMFIDENTrAl 
I' t"•• Y• •1~~ It:. 

INTEROFFICE MEMOR~OL~ 

DATE 19 August 1969 

.TO Director, D?eestie Contact s(~f'Vice 

S'I.JBJB:T: MC OONALD, Hugh C 

DENIED ~p~·. 
BRIEFING 

Fll.E ~10: 1894&1 

1. P~ference is ~ade to your. request for security checks on the subJect 
person as a source of 1n~elligence information. 

·.2. This is to inform you that the necessary cheeks have·been completed v1th 
the follu4ing results: 

. -Y ·. 

b.· fJ 

No additional information has been obtained, except for such 
biographic information as indicated belov or in the attachment • 

Info~ation has been received that SubJect vas investisated vith 
favorable results in 1953 

Certain information has been received ~~d appears in th~ attach
ment vhich your Division vill vish to consider in determining 
the extent and level of yo4r use of Subject. 

3. It is to be noted that our checks vere made on the basis of the identifying 
:informati~ you furnished or in an attachment to this meoorandum. Should it be dis
closed that this infor--ation is erroneous or that SUbject is knuJD by a different 
name,· this Division should be notified immediately. 
IV .· 4.' .' F3I name check ·."as completed May 1969. Other Rational Agency checks were 
.~leted ".):1 ll AUe,'""'",.;.St. 17.S9. ··.. · 
· ~· 5~ T---is ~ffice tas no ~bjecti-::ln to Subject being used in ac:c:-::lrdance with the 
·· I'~: memorandum dated 25 N:>vember 1961. 
, . . . . . _ . . . ty Division 

.... •-,,- .. · '•. :-_,; 

-- · .. -.: APPROVED/ 
~:: 1·1211a ::~~~:!~ •••••on 

.. ' .. _ -~ , . .. : 

·-:..·_: 

.... _:;A 0 
. . ':... ·, ..... -~:. . 

CONFIDENTIAl 
..... . . . ~--
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·.· .,DENIED Af~~ 
aRiEfiNG 
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7. 

CENTRAl ·INTELLIGENCE AGENCY · 
BJOGRAPHIC DATA 

- f'IAIIT NAill!: - MIDDLE NAME 

c. 

'I'UU.. NAI<I£ OP 11~11:. DATI!: AND II"LACit 01' DIRT><. C:ITIZitNIIIHIP 

.. - -~;. ~ 

Present 

:1936 

IIIUIDII:NCIUI IIIKI.odi"''J lfo.,- llrecrt, lorwl, IU'.D., de. I 

COOl, PLitT E AOORitSII 

920 Euclid Street, Santa Monica, California 

2601 Colonial Avenue, Mar Vista, California 

World Associates Inc. 406 Wilshiro Blvd •• Santa 
Monica, California 

Los Angeles County Sheriff's. 211 Temple Street, Los Angeles 
Office ifornia 

. ~ ", .:. .... 

Stanford University 
University of Virginia 
University of Michigan 
Univ. of Southern California 

Military Affairs 
Military Golrernment 
Japanese Language 
Political ·Science 

tO. AOOITlONAL PPITlNDrT INJI"ORMATIOM,. INCLUDING I'UU. NAI<III:. CI"I"IZD4SHIP DATA ON PAJtENTII AND CH 

.·Major in Army Reserve (File 0504248) 

· ... -

. - .... ·-~ . -~ ,..~ ·:- -·· .. ' _:. '· ' .. 
·.· .. ~-:...-..-..-.. ---·····~ --
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World Associates Inc. 

Los Angeles County Sberiff' ~ 
Office 

~ Wilshire Blvd., Salrt.a 
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211 Talple street, Los Angeles,· 
California 
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Stanford uliiversity 
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University·of Vichigan 

Military Affairs 
Mill taey . Govel"'::mmirt. 
Japanese Language 
Political Science 
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'1'01 .. Chief, Contact Divisio::J, 00 DAXE1 8 Hove~~ 1S54 

Chief, Secu..-1 ty DivisiO!l• SO 

SUBJECT I lloOOllALD, :Ugh c. 
~~10772 j~-4fof g ~~ 

Reference h made to your re1·~est for a security check on the Subject 
person as a potential source ot foreign intelligence information. 

Based on infol"'ll!l.tion available as a result or our cheeks, Subject has 
'been placed in the designated eategorya 

'·r-t ·· L .... r 

·a· .. ;-·. )-. 

. -... ::··'. 
-(: 

... ,....., 
4L...J. 

·- Approved - Subject may be given information clauitied up to and 
including SECRET. 

Approved (Caution) - Subject may be given :l.nf'ormation olassitied 
up to and including 8~ provided discretion is exerc:I.Ged in 
development as a source.· 

Limited • Subject may be given information classified up to and 
including_C~NFIDEETIAL. 

Disapproved - Subject may not be furnished any olusitied infor
xcation., 

_ ~-pertinent inrormation developed on Subject and not set torth·in the 
data sheet'furnished by yoiir Division, is set forth belc,w, or in e.n attach• 
ment. This additional infol"lllllticn is tor your confidential use only and' io 

' mt to be disseminated outside or cu. 

It is to be :aoted that OW'_ checks were made on the basis or the identi-
, .. tying info!'Tllation you furnished. as outlined below, or in an atto.eh::!en+. to .· 

th.is:mcmort.ndtml. Should it be disclosed tha.t this inton:ation is erroneous 
or '~at Subject is known by a ditterent name_. this Division should be noti• 
.fied')I'!D.edio.tely. · 
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29 JUly 1954 . 

A- lf ~ I <2 <l 
B~ 

Loa An~!cr. County ~hcriff'G 
oruce (~~in O!'tico) 

c 

m 

211 'l'e::.--plc ~~trcet 
LG11 An.::;elea, Calif • 

._.-,_ 

19351 Univ. ~ Gouthern Cali!, Politic&l Science;l9~3, Univenity cf E1ehis;an, .J~oe 
~;194ll, Univernity of V1rgir.ia, rJ.l1taey.G;:>v:erl11!1£int;l945, 3ttmfonliJDi'ft'rsit.y, 
Mllf.ta.ey .M!Urs . . 
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HUGH C. McOOJUJl.) 

.• 

r.arz: Prior :::a.ter"..c.l o::a this ooar.::o vas retired to Reeord.s 
Cew..er ur:~r '!ox 17 a~ Job 60..018 · 1 a.:.:! =.a.s 
C::!l3C<i:2:lt.ly bee::a ciet.trc;,·e·i 1n ru::co~e Vith t:t:.e 
cU~:~:;x>sition instruetiona aathori:z:ed in the IX:S Re¢o:"Cla 
Ccmtrol Sel'.edl.<le. 

~bject is v.UJu .·_·.;,. 

Al4-98-S9 -World Associates, Inc., Santa Monica, California 
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emorandum 
Dir·~~~ 
oss.__ __ _J 

c::ue 52122 

2 • (Item 1) 
on tha new r actic:al 

IDATE: .15 My 70 

that we can obtain III!W:h. l!l.Cire in response to CI/StJ questions. Ne 
will try, k:r.1t vi th imL.........ai.ll.CIIL Are deal in<J with a. YOUJ\9, ob'll'i.ow; 
liberal fe;:s.ale. As think he ia bac:lt at Cornell. 
our report to you c: to da.t.e. 

~-W~L1~=====Jvill tl~ and determine wat he ea.n 
---··'-----:---------'·-- UCI.A. If everyT.hifi9 appears favorclle 
8J'lid w can c: leu w lliMy contact. However, they are unlu'lown to us. 
AU: CI/SO ~at they CL"'' tell ua about them. It will help. 

4. Uterut 6) 'ftleoo people unmovn to us. ll!ho .cr.ro 
tl-.cry? .~!hero did qot their n&'lies? ttlnt does he know ~ 

,., tha? ~at does he wa.:2t us to do about thefll? 

7) ·1.111 I have reported, I will not personally ccmt.L'""t 

f'BI reqards him aa unsuitable to help them and, 
upon their assessirJent, 1 vUl not serve any requirements oa 

him. (Sorry ay ll\liiiiiO em this had an inCOlllpleta sentence.) 

repo!Cted • 

I. (Item.lO) 

t. ·. (Itm 11) L-....1-.han--to-l_d_l ---' !that Ru<jh MeDo~a d ~ .m 

· · oplzL1oD.atsd, eqotist:.ieal D.SS 'l!lho refuse:J to prOV' to ~ 
his statcmeots, t.her~ eaking it illaposaible to assess the iAfOrmati.OD 
be 9\'IPPU.U • 

-·· ... --·-
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11. (Item u; I have finally figured outl IM~Bat Pointer. 
Du.rinq onP. of ow:- initial c:omre.rsatio:-..!1 I facetiOUsly remarked, in 
~ w types he was lookinq fox:. that ..tlat he wanted vas a rod, 
vhite and bluet ~o. a qradu.ate of 1iiiUt Point, ..tlo is nOiir in the 
export-i:sport business dealing with Africa. 

12. (Item 14) I told! ion Sat'a%day that the local OS 
people are and have been in contact vit.h the IAPD and the Sheriff's 
Offic:le on militant m.atte.rsJ that the OS people are known as ilqency• 
that. 00 iR reporti.Joi.q wbat.rn"er they learn· and f · lve ow:-
Bel'lteS ¥Ould bet c:onfu.siriq and dupHcati If to krlow 

is qettinq, tell ha to c:ont Headquartera/OS. 
· ght 'llrlU'It to consider having t-..is levied on OS. 

14. (Item 16) 
bat be doubts it. 
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KUo 1»-A(S) 322/26389·69 

10 September 1969 

Aasodstea. !DC. / DCS case Sll99 

; . / 
1. Oo 4 Se,temb~r 1969, Chief, LAFO. met with Hugh c. ~Donald, President 

of WorU Auoeiates Inc~ · A former law eza..forcement officer (Chief of Detectives. 
Loa Angeles County S~er!ffa' Office, retired) he nas an excellent reputation 
among lav eofor~~cnt agencies. Ho has cooperated with the Agency fully in 
the past. Re !8 a cleared source of LAFO/DCS. 

2. Since hie retirement McDonald baa started World Associa~ea Ine •• a 
company v!tb two divisions, the Security Division and the Aircraft Division. 

3. · The Security Diviaion provides. 1111111 it.& primary service, a bank 
security system, designed· to provide banktaa institutions with a means to 
control and curtail losses from fraud uod robbery. 

4. The Aircraft !U.vidon was eet up because of the exclusive contract 
.:>1. World A.u.ociates has with the Hughes Tool Company (Hugnea Aircraft) for tbe 
<:)J~le of heUeopteru to lau enforcement age~l.es, to operate a helicopter pilot 
.• :: \1 trdni~ school for l!!llnicipal and other 1€¥ enforcement agencies end to handle 

·.-th111 :l.natallatlon of helicopter patrol 11ysr..S. This contr~~~et appUee to ell 
·c:owtries except the vs. Mc:Do~U~ld eaid ~ expec::te to sell the H;,:gheo Madel 

,"· . ·300 helicopter to foreign l~n~ enforcement asendee. None of these haa been 
sold. abroad, v:l.th the exception of the Philippines. He will have to open up 
officeu in·order to demonstrate. eeU IUid arrange for servicing of the 
helicopters. A helicopter pUot-salosman .and a technical representative would 
be auuided at e beginning cost of about $18.000 per year. McDoa.ald oa!d he · 
.would bav~ a good: plcuaible reason for setting up such an office in Hong long, 
.not onlY: to sell and service poHee heUcopters in the Crovn Colony~ but abc 

-•. to -Uile @9 4! base for other As lao country acUv!des. Mc:Don.dcl expectiSI to 
:;r~t~rt exploriDI the _foreign police potential. for helicopters in L'le near 
W~ture. 1:1-eginaf.ras vitb a trip to South .Hiedca. 
''•"~'"• , . . < . '•,,: 

··. s~ .fh •. poss1b1ltt'y of u.slq foreip offices t·o ~romote 
.· tbe Security Division of the company also exists. 

t~e activities of .. 
,,_~·.; .. _ .. _ ·.··· .·- 6. Curreatly, McDonald ia in Hawaii ~ · 18 explorina the possibility of 

eett!ng up· a police lntelligeace school in lawai! to. train police officera 
from Asian countries. 

to prospectus. products. 
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9 December 1970 

MEMORANDUM FOR THE JU:CORD ;4- h.'_:: , . ? I? 
SU!)1£CTI Meet.Wg wUh~!r. Hugh C • .McDonald, Preoid®t of 

Wodd Alilsod&tes Inc. 

'lVI; 0 ._; :,_::-c; 
fl!·.);l/ ~; { 

/: . 
1. Ira rc1u11poa:uul to a request fli'om Mr. Killgore, oo the ebU of 

Sea:ua&or Barry GoldW&ter (k •• Arh.. ). I met with Mr. Hugh c. Mc:Doaald 
a.t th8 Mad.lso.o Hotel Ud.111 aftemoou. McDonald elE"J)lnlned that he Ia ba 
the banlUog aod eecurUy bucineao, bariog previOialJ Vi'orked in the 
Loa An.celee Co;.mty SborU'l's O.Ulc:e. Ho abo said he bad a. c:ontrac:tual 
relatlcnc;bip with the Agency some~~ years ago nod eaned iUt duet of 
cceurUy for ~tor Goldwater during bb camp.UgD for tho prestdaq 
in 1963. 

.. 1. !.h • .Mc:Oooaicl ta.Ued this moming wU.h SeaatorColdwator 
about bio hahiNst in meotiDJ with eom.oooe from tho Agency to. dl.&c:WUI 
a report wbh:h be has prepared on .the subject of hlghlf seneUivo_ Soviet 

. badoriolotJic:&l .&dare ac:thittce on tho bland of. Vozrozbdeniya ia tu 
An! sa .. , McOou.ald eald be origiuul·boc:ame avr.u·e of the eld.otuc:o 
oi· tho secret Soviet ac:thity in Una locality while io Europe OD a busbael!le 

. hip. He dead~ co follow U up aod wu refened from cme c:ontad to 
-a.n.~r waUl he \no ril'tU.aUy at tho Russian border and deddod ba bad 
J.nnatie&~d the matter as far lUi ho fR~t he c:oulJ wlU.Out th$ ;:ouibilUy 
ol: por~OM.l risk. Mc:Dcm.a!d pointed om: thilt the hr.fonnatiCQ h& hie report 
W'dUII obt&l.Ded £rom OOl.U'C:OIIS Who SpOke freely to him without any I'OUU.J.DOII'A• 

Uon wbataoevor. , He added_ thap1e waderatood from ume;of hie 11110\llrcodli 
that~ lad been hdouch wUh the At;.mer or With U;.S~ bl&eWgaftc:e 
reproeentatlves and had bGeoma reluc:t.Mat to deal ful'ther vUh theee 
npruentatlvea bec:a.u•e haoy werEI not treated properly 'by them aDd 
abe oo,u•c.ea !eare:l the Agea:acy had bea peaetra.to::l bf Soviet ai8Ah. 
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o.. After preparlug the 65-page report (a copy ol which 
he savo me) he b-ac:amo c:onc:emed that pubUca.tion of Uus 
document n:dght l'lot be ha tho r..atlODAl interest. He is amdoua 
tor our ad-rice en& this. 

b. Ho is taterested lD knowing whether tho inlorrna.Uoa 
ie naerumbly ac:aarate.. He qu.Ue naturally does not "~nAt to 
puh.Ush a otory that c:onta!aa erron. 

c. He hi !n.tereat.ed h11 knowiag wbctt.her the Agency 'liB'alde 
&o delve fu.rtb.or into thh mAtter. 

4.. WUh roga.rd to tho pouible publlc:aticu el the report, Mc:Oon .. dcS 
e=..id ~ pl.amaed to talk lc very gaceral ton:nn thh Afternoon \'\4th repre· 
OO?ltativee of Time/Life. He will make DO c:ommitm.4m.ts to'them and 
-will treat ida moeUng ae strictly esrplontory. It is .McDonald's oplmcm 
tbD.t the story wocl.d a.ppoal to publlihere and \1/'Ciuld bring Qppre:Dmately 
$~00, 000 to $300, ooo. 

S. Mr. Mc:DOD4id c!Alrru~ be has DO red b:aterost in purau.W:.g this 
. oubjeet turil»r W!l.asJJ too Agmlc::y feola U•ere .hi real xmtrU in U:. H~r · 
· c:dd. hiD aoureet are '"llridc:: opG-D" and be hi c::ontldut that furthsr i11lonna

Uen could be developed aUhougb he bu DO cUred coctact with~ ia.Gl 

buShiduale and V~onld probably have to go thl'Ougb. the a.aune lo.borioue 
proc:osfJ of c:cmmcfulg cme person through uotbe:r ac be did before. 

.... 6.. Me.O<m.dd plana tO le3.vo Waohlngtou tomorrow, but eald hiD 
eould.o_t.ay-m to\"J'D through Fndey U tb!a was o~ccuary. He sah!ho 
e.·m~ hera for the exprcae purpose of difilcussin;:. th!o report wUb u • 

. He said M cUd Dot c:onslder Senator Goldwater a peraoaal hiend, but 
in£ca.tcd be bad tnvel€N thowlando of mUe1111 with tho s.Mtor chntiag 
lsi~ preeidaUal c:ampdp and although he argued wlU:dd.m.' em D'I&AJ' 
eubjec:to bad a ve'ty hlsh_ regard for hiin. xt was agree~Hhr<t I wouU 

·.-.... 1et tho report ic the banda o! the appropriate Agency peoplo u .soon as 
poosfble and attomptt.o give him a prelimbwuy readiGD some time 
~n~. . . 
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1. 1'bta repQri bi.IJI bem::~ forwarded to DY. Karl 'li!l'eber, of OSI, 
Col' re-view. A d!Cidr. ~Ua the OomoeUc Ccm~d Service '.!1ado111cd that 
McDonald had ~ a. c:O!Wld of the CalU'omiA neld OUh:e a.nd, altboalh 
eousldored by De.:; to be Dc:Jmewhat of a phony and a cul&a.nc:o. bls 
dcarace~JtS 'll!fOI'E» varUhd by them. ~c:Dcm.al.d doee not appear to me 
to b:e a c:nckpot al~ I uvo not l!'Md his report. He gave no .lACI!cathm 
at We m.eetl.&g of mAk.U:I.i IlL "pitch. •• He m.ppeared ecmecu·ncd about t.bil 
Wo~= be hlla wac·Cirftl'ed l>nd oeeft'Lt to ~ ~ do 'Whllt le right msdol' 
tl:tfi. d~ee. Mr. KUlgore, lD Snator Goldwu.ter•a oWc::e, * 
&tJked tba& '11111'0 gi.V'0 him a foUowup report oza cw- .:on&ad wUb McOcm&lcL 

. :.::_ -· 

· . Dietri'bdow 
Ori I• .. Sllbj. 

1 .. Dr. Weber (OSI) 
.J - Ch..rtmo 
-1-DCS 

OLC/OLCarw U 1 Dec: 10) 

. ~ 
. ~ . ·, .. ., . ~. , ... 

:,.·· 

: ~ :-~ :' : ~~·-: ... • ; :: ~; . . .. ; .- ·. 

: GEOROE L. CARY, JR. 
Depat.y .L..egislaUve Cowisel 
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U AprU. 1970 

~ rem nm u.co~D / -~ 
... , .... ;.,. ':-=tp:el .................... 13 ..... ; ~970 
~ Mc:Doodd telephoaed and 1nfO'I"'::I!!II!d that • "a nU.able cource" 

told him that a cu9 of "several tdlU.od" dollars had beeo tr&IUfened to 
the C.stbay lank (Lo:;~ Angeles) frO<Il tho- Fa-r- East for the CCII!mlitrdal Back 
of Suedu. He eo=.ented that it may be ttW f!rst aubstcnt!&l pa)'1111!1at 
to a:t!U.tant ~s throughout tho wr!d fi'OI!I the lled Chinese. The 
'lu.f~Uora vas about 10 .. 12 clt,ayo old u of :U AprU 1970, ho f.n.f~ 
me. ~e of. b!a refusal to provf.de 81:1)' data cone4n'l'Jias bb aoun:aa 
ill the p-ut, I ~le:;dy thru:aked bf.m for the Wo:t"Dl&tioft. 

II'Bt/1tu 

J'Uoa Callie 52722 
1:1odcS · Aasoct.Ates, IDe. 

. ,_ ... . '' ~- .. ' . ;• ... . . ; ·_ ~ 
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B -i:F /lll -G, ( <c. '<t 
tne, (H~ McDonald) · · 

1. ~=c:;)o::.ald asked a to met vith hi1111 oD 24 Mtll' 10. l did. Be 
Dt4rtcd the conversation by stating, ~e are getting bigger all the 
t~ a~~ nre on tho Yay of bcco~ni the lar&est. private intelligen~ 
or::::niz:Jtf.o:l 1c the Yorld. And ve ue pickins: up 1ntdU.gellc:e that 
I v.::1t to paaa to someone. anyoM 1n government. I fed you should 
set it.•• 

2. At tbta potnt I e~nted that 1 appreciated his feelin& but 
~~:de:cd if he could ?revide-ao:e ~sis for ~foroation passed to us 

· ·: th::t Y::n:ld pe:':lit st:r.lllil evalu.mUon;, su::h as type of person who providecS · · 
. hb the inforr...1Uon, vhcn, where .und his evaluation of his source.; 

· · l=e~~ld ''ble~~ bu cool". He ellid 1f he cU.d so. w woyld fi::;ure out 
,:, .. Y::o h~s .:Oourc:e v:u-. cod c:o:lt.;!C:I£: the source directly :aild push tbe source 

.. /' .aro-.1.~ to cct \."hat ue Y.lntcd.; I told ~ic:Dooald we did aot push people 
}~c.:o;.::::i; that I b.loi1 pcrcon.:~Uy tu:~ard the Director c:~nt years .nso 
·· ·_ th.::.t he would not pcrcit any pressure o&:& anyona, ~:~r.yuoo. GzaYvhere. •· 

~:eiiO:;ald replied• ''Then he hae ch.:lnt;ed. l know tbat people have heeD 
pc.:::~cd :::.round by CIA". I asked who, vb.ea and whore.· Re repU.ed it· 
hnp;u:::::~cJ dter 11.111 in "1947. 48 or SO 1n c:oa:mec:Uom with the K.ctyn . 
l!:.:ls~::cro invt'uittsahon". I told hilii thAt to the best of aO- kn<Nledge · 
ve bad nothing to do vith tbc Katya inquiriaa& that it vas a Coagresa1o::aa1 
C~aion that looked into tha matter. · 

3.. I askec! Y.c:I>mi3ld if be felt he ~ould not trust WI thea vhy 
'· · bother to p.ruJG clozag info:aaUon to ua. He eaid. that be vaats the 
· : ·- ;_,.govcn.t::::::c.c: to have tbo tnfon:~~~~Uol:l tbat _he feels is f..m:wrtant: that 

. U\bc t~to z=e· to pass 1t &long; that he keeps a record of what be· p~asos 
~-- :tto ·us in the event U: is ever ~&aU he. lwl i.Afol'1111111!.UOIII &1111:1. failed to 

~-··:: _···: .. pa~a ~~Along·~- ... ·. · .. _. _:-. · ... · ·. . .-_,. ·:· · ... · , .. . · 

: -~ · '-::: · , ·. ' 4. Y.eDonald then proceecsed to tell me that "new •. ehorti. fat" m1ss1lu" . · · ·
have been a.hippcl 1ato Cub..:l; that they are eo-called defensive m1&a1lea. 
but .ue a t)?e that ciai:a take a ''multi-head offeulve warhead" •. The 
ahip:::::::nt to ~ frol:l the USSI. took. place tbree•four month& .ago. These 
new typo missiles can reac:b tarseto in the US• . 

··. , S •. trext, Mc:.DoMld said that there ere two aeu of pe~le involved 
. ill the current b~inzs of banks. offic:ll!a. etc:. One. is a. racial group 

- 'IWte u~ of black. 111111tAnt8 ad the othu' a group of Vhito US and· CD.D.ild:Laa 

.· ···~--.· tr.af.Dcd "sawera• who ~ at 4l~npt1zll ~· Be_ atated -.th_.at. he 

~ ·..:::.:' . 
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bls a lut of larze c:c:::;».:m!ea to be u.rgeted f.Jl t:h!a area (probably 
the All ?:.U.ta :Bullotil:a I ncei.wd 10 daye ago whi~ lined four 
~.:i.:l!ezo). 

6. J-taf.ll. Y.cJO':U!ld eal.d he woulcS DOt reveal hia aourc:eo or an,... 
thing abolit the:a that vould e.a.able us to WuUfy thaa. 

1. Y.::>o::1.12ld 1.·.::::t on to scy, '""ole era apeadios a lot of ClOMy on a 
lot of c~=:?c..:le.G to ~:ain 111teU~ence. 11 '-'hen asked for some det.oit. 
be b.::chd o!f and s.oid they wre just 411taniq an4 htl4 to be c::ueful. 
bow t:uch they spe111:. ·· 

. 
8. A little later on be S'pOU of tallr.iag to a 20 year old senior 

wo h.:d bee a in his o!fice and the attitude expreued. by this st:c.dent ...... 
chout yc~g p.:!o!)le ana the eatablishment (thu could bel oae of b_ia · : / 
11::;>3cc40ble sources of il1fon::at1011) • · · · •· · · :. f._ 

. . " ··. , . , " - ..• ~~c ..: 
.. ·-.............. - .• -~ ... - -0 ·- ...... . 

.. .. !il. l-:eD«ulld then o:1id his orgAnf.utloa. hAd sathue<l together scm 
~ • .;:~·ecy i~tcrcstin3 statisUca on 111tude01t prouste. 11 He s.dd there Are 

···· ::25 .tiillio:1 c:ollcze stt:;;!cnu; ClllC-<;Wl.rter of thctJo uc frel'lliu:lcn ~o do 
J:.Ot iuvol ve the::.selvc.s; ooe•hdf of the 1S l:liUioa ~:re sophc=orcs 
£~·j~~1ors. Thc:e ~ro tha real source of trouble. !be seniors are · 
eo:::.ec~;ni.-.d ebout grac!v.:!tioo. .and. a job and icc:Uoed .. to forget protests 
~llll"lc~ tO".:.:::rda tha est.!lbli8lmoa.t ilS· of. AOIIo . Bowt'ver. as u~ p::::sea. 
~ stu-!c::ts sro prO::ioted by the tim they .vUl beeCQ!I etudant11 they 
uill·rc~~r being part Of a proteGI: 8 their pictures being OD file 

· e%:d vUl fed they will never get a job acd wtU, therefgre, becOI:la 
~rt of tb.e pet:t::incnt zoU.-cs1:4bl!sh::::cat rrou:»• ('I'heae "statiaUc:a" 
were 11101: SU7,110rted by ruxy writtu re,orta R other data.) 

~ - ~ '· 1().; &-zrlng. the cc::rversatloa' HcDonalcl said t~::. "Sixw persoa.aliy 
. ·"l~. "set 20 t..•.ashi.n~ton peO?la out to JGa to c:.o:uuU: vith u.s oi:a a progr:L:X~." 

<t· Fu:-thcr re-....u-a revealed that the 1.'.allbingt04, DC poUCC~~ c!epantf.on.t wa.a 
· -"t ;contacted by cme of Y.ct«~ald •s ,.ople 1D a attempt to aoll a heU.eoptu-• 

.' ;. 

-; poU.co p.ctrol tra1ni.Dg progra. . . · ... 
- . 

11. Olrrtoasly. Y~ld 1G overly ~ressecl vU:.h him!lelf; h proD~~~ 
. to' a hith degree of eusgu-atioo ami trutb--etretc:hicgi 1a not ineU.ued 
to cooperate ful17 &D4 one shou.ilA bo CAnful •t to k c:akcm 1a. by hia. . . .. - .• . . . . . . 

:.· . . . · .. • a ; .- ~ .. : •. "* 
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.Director • Del 
for Sonet lilloe Dirl.aloa 
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1. !UP c. K<:Dondd, World Asaociatea. be., Sar.lta Hcmtca, a foft3111tr 
Deputy lbedf! of Los A~:t.~elee County aDd llOIII in a private detecU,.... 
l!lecurity bu.ctuse, tele-phooed • on 17 M.a.rda 1970. Be NU- he baa le.anaed 
frcral "an lm:pGccable source" that, "by August 1970 the usn vU.l hlt China." 

·Abo, that the Soviets bcve solved the probla they b&we- bea bav~J!a vlth 
--.·their KilN 8)'81:81111. · 

2.' lkDcnwald reflwed to pl"C'rido any Wetn:llllttcm c:Ozaeemtol the 
CKUalificaU.ou of his source to provide reU.able data. In fut, he ~ 
a bit vaed W. the mtU:tG'I' ViUI. koqht up. 

3. · I regerd · HcJ:mnald u a prima donoa, an opportua18t and OM 

· bclined to ~erru:e. ~r. I peas taut ebove elcms for the Tecord. 
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Ein:za ASSURE'D THAT ~~CNAto• s R:::Lt~II~·"<3YF w!H :":,:':d~!D ~··:;ssinY .. ~ . 

ROR A CONSL~TAHT fO~ DDS&T. 
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CON t A:I S/'JIA S!! I :JG 1 (\:~ 

TO :OSS 
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~Ji -1 ARF._ HE '"FEOPt.F. .. ~IIi!: TIIA.T TH::Y :'141 S~lic T!-?lL;;'ii:ii': A?rn:; !.'lRE~HiG 
/_;i 1 l-'lM_~. IF' S'J I ~C !oiC'T wANT T:: A?PE:~ii i.i)f WlTT LG r:1 rw: t"'::'3R~t' Or: 
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l. Subject is veil known to TSD and oaD co~ponCDts as 
developer of lJentl-Ut. ~-lOre recently he ~.as· oeci1 involved in 
developing a positive VoJice io.icntification syste~r. (not to be 
cocfused rit.h voice rrints). P-l<:L\on:lld is lorilling to Je=onstr:ltc 
this syste~:~ to intere.ae4 T!:.D c:ons:.!f"crs and utllcr c:or:!poa1ents 
of the lt.j!ency. lof.are i:llf'OrUntly, subject is planning n vorld tuur 

.. or fvrei.i;.J:I ainitr.tri es. t.;mli.illl: anJ l.;us !ness institutions, "r:Olico . 
o~aoi&atlons aa~ friendly intelli~ence services, to oetiOnstrate his 

•· various prouucts. ~ut j ect • s i. t ir.erury has raot bee" fi~d up but wi U 
be avail.lhlo ~orbeD phn.s are CODpleted for the worlll .. ~our. llo plans to be 
J.z, ·iiashingtoo on ot:.er business a:aatters in the ne;.t. three \ieoks a;Hi t.muid 
be glai.l .to de!llOnstnte hh voice io.ientification systcrJ to TSD an.J OlW 
repre . .r.t:nuth'es and ~:tccovt any operational n:qui tt~o::ents \:lhich ~t;ay be 
genornhd by approprine TSIJ c:ons.ul!l'Crs, in col:.ncction ~:~it~ bis "'orl~;i tour. 

2~ 1'\e wcndd app::-eciato TSO's r.:acticm to Hr. l-lc1!onald 1 s offer 
·aDd sore«~ in.Ji~tion of tha nwoher of Asenc:y representatives l!!ho uould be 

. intereste<i .in P.e<eti.nz with !'!r. ~Donnh.l in ushiu!!ton. IJ. c. 

l. Further in~iries should be directed 
OCS, Opc:rotic:mal Support Sufl. t:.ltcnsi.on 2268. 

JANES R. HURPl!Y 
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jworld ASsociates. Inc. 
~--------------~ 

G.CONlACT 114-. Tifie, O.e-1-k>n, Ad<lrou) 
Hugh C. McDonald, President 
World A&sociates, Iae. 
406 Wilshire Blvd. 
Santa Monica. California 90401 
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)~ OO·A(S) ·)22/26389-69 

10 Scpt~r 1969 

DCS Cc.se Sl199 

1. On 4 .Septe::uber 1969, Chief • U.FO, ·Mt vith Hu3b C. McDonald • Preddent 
of Vodd J'.Bcociatea Inc. A former bv en!orc~nt officer (Chief oi Detectives, 
Los Anzo\os C~cty Sheriffs' Off!ee 1 retired) he has .en excellent rcputctloD 
amoo1 law cnforeeaent a~cne!cs.· He has cooperated with the Agency fully to 
the pa.et. Ue b a elc:ared source of tAFO/DCS. · 

, 2. Since his :rotirccent t'.eDoaald bas etarted \lorld Associates lnc. 11 a 
c:~y vlth two cU.vlsions, the Security Dlvlsloo Grul the Af.rc:raft. DlvJslom. 

S.· The Security Division provides. as ita. prlmary servlc~, a bank 
ll!lC4:arity syste::s, clcslBM4 to provide benkint:. institutions with a t~eans to 
tontrol end c:urtaU looses frdY-3 fraud and ro~bery. ,. . . . ..... ·. 

. .· 4. · tho Aircraft Df.vlf.llon vas set up bec:nuso of tho exclusive. contract 
Vor1d~Assocb.tes has Yith the Hl!:hes Tonl C~:tny (Huzhe:s Af.reraft) £or the 
fiale 'of.,hcU.eoptero to lt.1u en.foree:\t!ut .nucn.ef.cs. to .operate a helicopter pilot 
traizlln:J·scho::.l for rnunidpal &'IDd otlu!r lnv en!orccocnt aceacioo mnt! tohaodle 
the lnotallation of helieo~tcr patt,•l nyst~. tb1o contract c,plica to all 

.eotmtdes' except the US. tk'~nald u1d. he expects to ucU. tbo Uuzhos. ~'lodel 
30tnseHc:orncr to forclsn lau enforcecent·' ac;endes. 11oM of theocduu1 been , . 
eoLS abroed, vltlt the u::cj)tlon of tha PhlU.ppl.~a. Uo vU.l bavo to o:>cll· up 
cfff.cc:o in order to d~r~trcte1 call Qed arru~c for c~rv1c:1n~ of the 
helkoptc.r~ •. A heU.co:;>tcr pUot:•ulcG~n and a tec:haicd representative would 
be oeedcd at: 8 becf.nnln~ cost of ebout $19.000 per y~nr. Mc:Dooald oaid he 

' would baye .n a;ood. pbu.siblo reason for sotUng \9 GUch an .office ill Uong lll:onr;, 
DOt ooly to ecil,l end service po:Uce !telic.opters ln the. CrW%11 Colony, but abo 

.. to ~~. ~9, o::~ae for other Aabn country acU.vU:lea. Hc!>onsld expects to 
· atert·.ieXplorins tbe forei;::n pollc:e potential !or boUcopters in tbo ncar· 
· future,; ,begiru:dn~ vlth a 'trip to South Amedee. 
:. ' . . . . 

.• s., tho poselbf.Uty of utoa !orclta offices to pr01:10te the ectlv1U.ee of 
the SeCurity D1vt~1on of the company also exists. 

· '6. Currer:.tly. 'Hc:Donald h in Uav311 and u exploring the posctbf.Uty of 
setti"-8 U? a police lntelU.,eDC:e sc:bool in atavaU. to tr.d~a poUce offtecrn 
fE'CIIIII l.slan c:mmtdca. 

1. ·Attached are c:opiu of data perta!a.f.n& to prospect'lllle products, 
. .1Denic:es·8 etc. . . · 

, ~· . 
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SUBJECT: ~orld Associates, Inc. 
Hugh C. }!cDonald, President 
406 Wilshire Boulevard 
Suite 203 
Santa ~onica. Calif. 90401 

MLA 00-A(S) 322/12039-69 

30 April 1969 

DeS Case .52872 

1. Interviewed 23 Apr 69, Hugh c. McDonald, a cleared DCS so~ce, 
1nfo~ed that th~re appeared to be a misunderstanding in connectio~ With 
his visitioz t·!.uhington. First, he does not pbn on going to t-:ash!r:~ton 
himself; a representative from the Chica~o Office is going for the purpose 
of meeting with the Financial Group Co=?any. Next. Y.cDonald said r.e.has 
not offered to demonstrate his Voice Idenr Systec. Finally, he does not 
plan a •v,rld tour". Rather, so=etinc this Fall he plc!ns·on visiti!!.g 
bankers and government sec~rity peo?le in various Latin A=erican cc~~~ries. 
He will return to the US; then, later on, visit various r~ropean cc~~tries • 

. ·Again he will return to the US and then visit various Far Eastern c~~~tries. 
·His purpose in mak~ng these trips is to sell· Hughes helicopters to foreign 
• police .departcents Co::lbincd with possible sale of his checic. cashing security 
~t~a. to banking institutions • 

.. a. McDonald will inform DCS/LAFO of his travel plans ·when they ,are 
firmed up. 

· .··~;. ,;3 •.. 1-~Donald is willing to go to Washington, D.c. hi::t.Self on S-9 
. May and c:eet with TSD/OR!> people there to "discuss" his Voice !dent 

System, but: he is not prc::.i!red to do so unless !SD/OR.D,hava so!te 
specific ?roblecs which his s tee will hel solve. He feels o~erwise 
it would be a·waste of-time. 

t.·., The above 
decided that: ;:s 1 
prev.:i.ou!> ly, .th~ tj!l<.....l"""''b.,......~;-;-;;-;;'""'"'"'f,!: 
Idc~t·· Syste:::~ direct 

.-

:· :}~·~·.::a~cDonald '-"as info~ed 29 April to expect a call 
.:_'that 'ocs/LAFO dould follow up later concerning his travels 

,...:----------,...; 
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