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R Federal Bureau of Investigation C
: Herbert J. Miller, Jr. ‘ : o _ :
Assistant Attomey General, Criminal Division
Allen Dorfmanj Paul Dorfmanj t C o . vy
Possible Violations of 18 U.S.C. 875, '
18 U.S.Ce. 1952‘ John Kearney, Stuart
Hopps, Victims
Information has been received by the Department
 indicating possible violations of subject statutes by Allen %
and Paul Dorfman, The attached memorandum sets forth an M
interview conducted by departmental attorneys with subject Hn
victims in Hexico City on November 19, 1963. / w,i
.l , It is requested that an investigation be conducted oy 3
& T in this matter and the results thereof forwarded to the Criminal S~
: T s e Division. Attorneys Peloquin and Harrington will contact the ‘ RN <8
: ‘ Speclal Agent in charge of your San Francisco office when they - B
fl o arrive in San Francisco on either the 3rd or 4th of December, Qa
)» R 1963, ' : ) .
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Herbert J, Miller, Jr. | v November 26, 1963
Assistant Attorney General :
Criminal Division

- Messrs, Robert Peloquin and
Edward Harrington

A Allen Dorfman, Possible Vielation
S -of 18 UeSeCo 8753 Stuart HQPPSA
. John Kearnev, Victims

| - ' ‘ Cn Tuesday, November 19, 1963, we interviewsd John
R Kearney and Stuart Hopps in the office of Attorney Fraderico
A ' Martines Montes de Oca, 27 Reforma, Mexdco City, Mexicc.

S e Mr, Kearney stated that he is €9 years of age and a
k - + Mexican citigen whe has spoﬂt the past 40 ysars residing meinly
in Mexico., He stated that he has boen associated with Stuert
Hopps for the past several years and in 1960, moved to Hassau
"in the British West Indies worklng for Hopps in the Int ercontinental
Insurance and Casualty Company of Panama, which wes headquartered
" in Nasszau, '

Kearney further st o8 of the Cirst ¥on da;
1961, Alien Dorf: nazed 3100,000 worth of stock
sreontinental, Dorlman algn&u an agresment with Inter

&t al in whlch he would purchase s gimiler amount of ziebk
during the subsequent four yoars at which time Dorfman uyould have
oper ting control of Interc c"%incntalo‘ Included in the sgroesment
between Dorfmen and Intercentinental was the fact that Dorfrzn

was to supply Intercontinental with ‘” 400,000 worth of reinsurancs
business based on the Teamsters u€¢l b and Welfare Insurancs
Program. Kearney did not know the exzct numbe received

N by Dorfman for $100,000 because the numbsr of ohares were to "
P .be adjusted at the end of Intercontinentalls fiseal yoar baszed

on the yoarly premiuvm received by ‘”+€‘”3ﬁulﬂenbalo The $1C0,000

purchase was made through funds of imalgemated Ingurance Services,
Inc. of Chicago, & Doriman corporation,

In July of 1642, %asrney states that he recsived a
telepvhona call, while in hus 2u, from Dorfman who at u“ut tims
was in Miarmdl or Chicago.
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b Dorfimen informed Kearney that he wanted $6,000 to
- invest in Floride real eastate for Intercontinental, Kearnsy
does not, at this time, recall the exsct name or identiflcation
Lo, of the real estate involved, however, he does reocall that the
P - land was not identified as property in which the Teamsters
N were interested., He believed that the name of the raal estate
- had the word Yplantations™ included in its title. Kearney at
that tims was the Vice-President of Intercontinental and a
member of the Board of Directors., He stated that he coantacted
the other members of the Board of Directors by telephone and
: , they gave their verbval agreement to allew Intercontinental to
- ' . dnvest $6,000 through Dorfman into Florida rezl estate.

san to ¥
a $6,000 check to Dorfu»n. He aakeé Dorfman for the verious
legal papers involved in the transaction as to the purchase of
the lend but Dorfman informed him that the necessary papers
were not yet prepared and that Dorfman would forward such papers
Lot . to Kearney in Nassau, KXearney stated that he never received
eny further communications from Dorfman nor anyone else concernlng
this $6,000 investment,

i another
-ed that he

g e During August of 1962, Kearney recoive
telephons call from Borfman in which Doriman
deslrsd Hearney to send him $26,000 in crdar ov“*“u.reﬂtal
could meke a loan on soms real estate cuned by tloyd Phitsor,
Kearney informed Dorfmen thei he would consult with the osther
directcors of Intercontinental and asked 'u‘fman to send him the
necessary paApdrs concerrnirng such leoan, Kearney stated thal
Dorfman hecams irritated with hiz request for papers as to the
loan and told him that he wes not sending amy papers.

¢ wf ' Kearncy stated that et this point hs telcpaoncd Stusry

mE, Hopbs and informed Hopps of Dorfments reguest for $26,000 explaining
o ) that Dorfman wanted to invest it in Fhitzer real eot&t Kearney .
e stated that Hopps advised him not to give Dorfman the 646 000

in that in Fopps’ opinion, Doriman merely wanted to gel the money .
to pay off a gambling debt to Fhitzer.

{cerney stated that he comsulted with the other members
of ths Board of Directors and they agreed to turn down Dorfipzn's
request,. Kearney stated that he informed Dorfinan of this action,

P e — «..‘,
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SR TAIVE PP ‘ On Wednesday, September 5, 1962, Dorfman appsared in

S Nassau at Kearney's office at approximately 9300 AoM. having
b ...  come from Miami, Kearncy and Dorfman had a discussion in which
St .. .- Dorfman demanded the 326,000 and when it was refuscd to him,
Dorfman made general tbr&tcunb statcements to Kearney. Doriman
then demanded that ths eriginal $100,000 that Amalgerated Services
had invested in Intercontinental be retwmed to Dorfimn.

: the $26,000 or the $100,000 was that he had no authority to give
‘Dorfman same in that Stuart Hopps had instmcted him to refuse
Dorfmn’s requoest for the $26,000,

Kearney stated that at that point Dorfmen telephoned
¥yer Breen aka Mike in Chicago, Illinois, and Kearney overieard
Derfran tell Breen to apply “Code G.¥  Koarney stated that es to
"Ccde G" he is not sure that the letber € was used but thait come
letter was used in conjunction with the word codes Ife..rpey
stated that in answer to an obwvious quostion by Breen sz te whom
T should the code be applied, Dorfmn replied, ¥Stuart ‘30}:93. :
SOOI . Fearnoy stated that Dorfman then terminated the telerhone call

S, te Bregn and placed a tolephone call to Stuart Hopps¥s home in
the San Francisco, California area.

Dorfiman told Hopps that he wanted the 126,000 and wien
Hopps refused sams, told Hopps that he wanted his originmel 3100,000
irv».atment returned 4o hinm by the next day ¥or elss.”™ Doriran
then inforimed Hopps to the effect that he hed Ma men on you right
now, & man following you alrcady.”

Dérfman then told Hopps, "I an going to cut a new 2338
hole right in the middle of your forchead,®™ and by other expressions
threztened physical harm to Hopps.

: Kearney recalled that the whole conversaticn wms of 2
nature threatening physical harm to Fopps if the Amalgamated
Services $100,000 investrmont was not returned to Dorfmsn by the
rext daye. Kearney stated that the ccnversation betwreen Dorfman
and Hopps took abtout tweaty rinutca. e further stated that the
telephone calls made by Dorfman on nteﬂber 55 1982, were charzed
to the Intercontinental telephone company account, .

: : _. _ ) . Kearney stated that leonard Traurig, 2 !ﬁ.a&ni Insurance
-+ man, had accompanied Dorfimn to Nassau on September 5 and was

t
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prasent during the above related conversation and while telerhone
calls ware zmade, ‘

On Sunda, 2y, ue.av&.wr 23, 1942, ¥earney fled Kassau
because Dorfran was Vglving him a rough tdme," After tho incidents
relaled above that occurrca on Septenber 5, K-.,c::'my had recoeived
various teleghcno calls fyom Dorfran during one of which Dorfman

—. told Kearney to bring all the records and accounts of Intercontinental

' . to Miaml, Eearzmey refused Dorfman, telling him that &3 far as
- - .. he, Kearney, wa3s concernod, Dorfran was merely a stockholder in

» tercontinental and had no right to the records and accounts,.
Dorfman infom*ed Kearney that he was going to make it rough for
Kearne At the end of the telephone conversation Dorfman wished
fearnsy "a lonz and healthy 1ife” in a manner in which Kearney
felt he was bteing bthrestened,

Kearney leflt FKassau going to Mexdeo City where he felt
he would be safer, Fwwy stated that he left Kazoauw without
informing anyone that he was leaving and that he left all the
beooks and records of Intercontinental inteet in the office of
Intorcontinentals Ha gtated that ho subsequently heard ruwoors
to the effect that Dorfvas ;o possession of the books and
recoxrds of Intercentinental,

R

Stuart Hopps stated that Xsarney wue
in his relating the incidents leading up to ths
€31l and the ganeral contenit of the telephons oo

<

o ally correct
& oo 5 teleynuor‘e

3

fon, Hopps

stated that the reason Doriven im W‘*nl -‘;»1(:0,f S0 in Intercontinental ;
‘wag &85 2 Viex dodgeo Hopms stabed ring &9 ) 2n had :
informed hin that the assois of Amalgams

uamulated : .
to the degres thet the Imbernal Rey :
tbe*- were consi arin_, taving Amalg
Hopps stabzsd that he &drl.,a% Doris

o R aiensin

- in that this would bs a legitimete forsign investment bty Amnlgamated

S AW SR

v and would take Azr.«:z]gamt@d cut of the exceaz zeofits category, *
' .“‘ . & )
b feenis ! Hopps further clated that in the telephone conver
B PP of September 5, Dorfman esked him i hs, Hopps, ™mabs t

: & wath in concrete® and that much profe ’ :

y 505 LR daring the comversaticn, FHopps stals ot

Do - téreat to him that mle‘-"c o complisd with LuO Gemand £
return of the $100,000, H "‘,3,;‘3 ﬁ_,m:mz':mldr'wz would dlmenpo

- Porfman stated that he wes holding Hopps neremml}y reopon:
Lor the $IC'090000 :

LI
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Hopps stated that he became extremely upgct by the
telephone ¢all, not particularly because of the threats to his
R S . life, but because of the threats against his grandchildren. He
L - stated that on the same day he called the residence of his .
i 4 : grandchildren in Seatile, Washington, and was informed that his
i . grand children were all right, Hopps further stated that for
the next several days he called Seattle one or more timea a
‘day to determine if his grandchildren were safe, He stated
i R S that he did not inform the parents of the grandchildren as to
el 0ot 0 - the fact that a threat existed against them,

Hopps stated that a couple of weeks subsequent to
September 5, Hopps'! wif'e informed him that she had recelved
threatening telephone calls threaztening her children and grand-
children, Hopps stated that his wife vas extremely upset by
the incident and attempted to commit suicide, It should be noted
at this point that }Mrs, Ceraldine Hopps did commit suicide in
July of 1963, at Miami, Florida,

I P Within a period of ten days or two wesks subseguent
H : : ~ to September 5, 1962, Hopps raceived a tclephone call from

i oo nT - Attorney Jake Erlich in uan Francisco in which Erlich informed
Hopps that Paul Dorfmsn (Allen Dorfmsnts ﬁe~~fgth°r; who is
a well-known Chicago hcodlun) and Attormey Harris of the firm
of Harris and Berman were in Erlich's office and vanted to mcet
with Hopps. Hopps went to Erlichis office and met with Erlich,
Paul Dorfman and Herris at which time Pﬂul threatened physical
S, R harm to Hopps., Hopps was informed thet he had *llﬁfcle atolen
T B T ~w - $100,000 frem Allen Dorfran and had bunzled up the Teamster
. i - Donding Program. Hopps stated that after Dorfran thrsatened
fazia* . ' him, he walked over, closed the door to HErlich?s office, and
Vi © .. informed the group they might as well tattle it outb right there
S0 L s+ -7 and this would be the biggest scandal that ever hit San Francisco
Gt because either he was golng to get thrown out of the window or

S b Dorfmzn was, It should be noted at thiz time that Attorney
Peloguin interviswed Jake Erllch in San Francisco on September 19, . A
196), during which interview Irlich stated that he rscalled
Paul Dorfmen threatening to murder Stuart Hopps about $100,000
and that Hopps was extremely frightened by such threats.

Hopps stated that as a result of the meeting with
Paul Dorfman and recommendations made by Attorney Er1¢ch, Popps
and his wife signed over various antique furniture and objects

S b bt e e b 2 e o
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v : i fe to E h as trustee for
wvmed by Hopps and his wife to Erlic : R

' zéeaggrgmans, }Hopps valued the furniture &nd objects of art “
LT . at approximately $165,000, : : ,

" 3 sq o weet Messrs Peloguin
B Both Hopps and Kearney agreed ko woet .
N and Harrington ianan Franclsco on the 4th and 5th of Décembgrgo
1 1963, and to appear before a Federal Grand Jury in San Francis \ -
ﬁ;,v\ " on the 6th of December, l963¢ L - | I | |
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