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In pre]iminary dl&@uSSlQM with FRENCH, he advised = ~

. that he has received copies of some progress rep@fts and
-other.data from Internal Revenue Service (IRS) concérning
intensive investigation by IRS of the finances of Subjects

- TRISCARO and BARTONE, including their interest in the -
"Nalmammmiagara" matt@r. Information received by FRENCH /
“indicates that IRS has conducted investigatiom in Ohio,

. Florida, Canada and : C@ntwal America concerning some of the

, transacti@ns r@lat@d to this case and IRS has obtained

. copies of certain cancelled checks, bank statements, and

- other documents of interest.  FRENCH has indicated that he
will arrange for:pertinent mmﬁ@rlal from. IBRS to be made
available f©r review im @@mn@cti@m with the imV@ﬁtigati@m
in th1s case. o . . :

WRENCH has copies of tramnscripts @f testimony . b@f@re
_the Federal Grand Jury at Detroit by PAUL P. YODER,. JR,,' ‘
on March 20, 1962, and by HERBERT L., GROSBERG on. July 12,

. 1962, cwnc@rmimg thls natter. YODER's testimony has b@en
"reviewed, but is not being summarized herein, because many of

. his answers were indefimite and were gualified by remarks
‘that he wanted to refer to his files (working papers and audlt
reports of Plante & Moran, CPA‘s, Detroit). before.giving a
definite answer. These files have beem subpoenaed by the

- Federal Grand Jury, Detroit: it is contemplated that YODER
will be interviewed in @@@Juncti@m with a review of these
files; and any pertinent imf@fmatiom Turnlsh@d by him will
then be rep@rted, )

jktgbiz’/’lm@llowing is a2 summary of information furnlshed by
HERBERT LN, GROSBERG when he testified b@f@r@ the E@d@ral
Grand Jury ‘on July 12 1962

In 1958 or 1959, at the time of & meeting of the

-Teamsters Cemtmal States P@nsion Fund in Chicago, GROSBERG was in .

"his room at”The Shoreline H@t@l Chicago, and: r@celved a
telephone call from JAMES R, H@FFA who also was in Chicag@;
HOFFA said that two people were coming over to GROSBERG's
‘room, that GROSBERG knew one of the persons, and that GROSBERG
‘was to call Public Bank and arrange & loan for these people.

. Shortly thereafter, LOUIS ”BABE” TRISCARO and ALVIN. NAIMAN
arrived at GRQSBERG“S room, bringing with them a financial

‘statement for Niagara Crushed Stome, Ltd. The finamcial
- statement, c@m&igtlng of a balan@e sh@@t and p@@@lbly a pr@flt

(.
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and loss statement also, was the one which had been pr@sented
to the C@ntral States P@nsi@m Fund for the purpose of @btainlng '
~‘a loan. NAIMAN and TRISCARO told GROSBERG that NAIMAN had not
been successful in gbt+1mg a loam from the Gemtral States Pension
- Fund because the fundi was not permitted to lend to a foreign
.corporation, GR@SBERG concluded from the finamncial statement

that the firm was a “going® concerm, but was not “too. pr©f1tab1ef'

After looking at the statement and while NATMAN and TRISCARO

were in his room, GROSBERG made a long distance,- p@rsum=towperson -

call to ROBERT E, MC CARTHY at the Public Bank, Detroit,
- . ~GROSBERG told MC CARTHY that NATHAN was going t@ contact MC CARTHY
’ regarding a loam, and that GROSBERG was callimg MC CARTHY ; :
. through HOFFA's request. NATMAN subsequently went to Publlc
Bank, but’ GROSBERG did not kmow if TRISCARO went to the bank.
GROSBER@ was  later told by MC CARTHY (and possibly by JOSEPH
- VERHELLE, President of Public B@nk) that the loan was. granted
'_by Publlc Bank, - _

- ‘On more than one occasion whll@ GROSBERG. was in the
Internatlwnal Office of the Intermational Brotherhood of
Teamsters . in Washington, D.C., VERHELLE and MC CARTHY called
HOFFA and discussed this loan and others. It was GROSBERG's
‘recollection that HOFFA's remarxks in recommending that the above
mentioned loan be made by Public Bank for NAIMAN were to.the
effect that "If you could possibly grant the loam, I would .

like you to grant the loan.”

On August 14, 19@2,~FRENCH advised that .on March 16,
1962, WALTER J. SHERIDAN of the Department of Justice received
information that at the time of the abovesmentioned meeting in
- GROSBERG's hotel room, -GROSBERG already knew TRISCARO and was.
introduced to NAIMAN by TRISCARO. Following GROSBERG's
call to MC CARTHY at Publiitc Bank, VERHELLE subsequently called
'GROSBERG, wanting more 1nf@£matl@m concerning the loan,
VERHELLE indicated to GROSBERG at the time that he did not
want to make the loam, After that, VERHELLE called GEORGE
- FPITZGERALD, an attorney for the T@amst@rsg and wanted
- FITZGERALD to help him out of the situation but FITZGERALD
" indicated that he was umnable tvdo so. According to FRENCH,
the above information conceraing GROSBERG sh@uld be treat@d
- .in a. confldential mARNSr,

= F = A
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. FRENCH advised that he was going to Miami, Florida,
on August 15, 1962, in connection with a hearing in Federal

- Court comcerning possible revocation of Subject BARTONE's
- probation. FRENCH advised that he expected to bring additional

&

N e e

pertinent information from the Department upon his r@turn to
Detroit during the we@k of. August 20, 1962.
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UNITED STATES DEPARTMENT OF JUSTICE =

. e FEDERAL BUREAU OF INVESTIGATION
Copyto: Dept: Attorney WILLIAM FRENCH, c/o USA, Detroit
Reportof: - SA VERNON .G, WAL”E’ERS CA) " Ofic: Detroit, »-Michigw
Date: Auguqt 2 962 v : ) : ;
ﬁkmm¢_g&4@m - : | . Bureau: %@M%@f-
Title: - JAMES RIDDLE HOFFA4'; DOMINICK EDWARD BARTONE;

LOUIS "BABE" TRISCAR@, JACK PRESSER; HERMAN PRESSER;
" ALVIN A, NAIMAN; ELI@T JANEWAY“ J@SEPH ¥, VERHELLE
ROBERT Ef_MC CARTHY IR, ’ .

Character:  PEDERAL RESERVE ACT; INTERSTATE TRANSPORTAT 10 OF  STOLEN
- PROPERTY ; MAIL FRAUD “FRAUD BY WIRE; CONSPIRACY -

Synopsls:

psCrlmlnal Division r@qm@@t@@ investigat ion f@gamdlng alleged ir=

- regularities and possible conspiracy. in connection with loans.
.totaling $730,000 from Public Bank, Detrglt te® The Alvin Naiman

~ Corp., Niagara Crush@d Stone (Humberstome) Ltd (NCS), and. " -
Vendorams of Ohio, Inc. FDIC Bxaminer concluded . there were mis-
~appliaat1@n% and deceptive entries in comnmection. w%%h these loans,

- since  they were made to (or for the b@mefit of) fi?ms which were
¢ reportedly insolvent ‘and. devoid of earmimgsg collateral was of ,
questionable value, and loan proceeds were improperly. diverted.
.Loans were made by Pmblic Bank after ALVIN A. NAIMAN had unsuc= =
cessfully attempted to obtain loan from Teamsters Central: States

- Pension Fumd, to: relieve fimancial problems arising from trans-

- actions-of Akr@s Dynamics Corp. and/or operation of NCS., JAMES.

- RIDDLE: HOFFA @nd LOUIS "BABE® TRISCARD, Teamsters o Jfflcials, o=
portedly were “interested in NAIMAN's. @ﬁtalning flmamcing, ROBERT
“E, ‘MC. CARTHY, JR., Asszstant Vice President, and JOSEPH F, = . 5

. VERHELLE, Presid@nt Publi¢ Bank, were. c@mtact@d concerning . 1@ans,
.allegedly at sugg@stlom of HOFFA, DOMINICK EDWARD BARTONE, pre-

- viously involved in s lus aircraft deal of Akros Dynamics Corp.,’

) acquired interest in N@§ with funds from Servicios Intermacionales,

- 8,A,, of Panama (owned by BARTONE) and becané géneral manager of

- NCS about same time as first loan made by Public: Bawl im 1959,

- 'NCS was placed .in bankruptcy in Ontario, Canada, &m’ 1961 Public
Bank received notes.totalimg $800,000 from successor company,
Port Colborne Quarries Ltd., .but full payment considered doubtful -
by 'FDIC exanminer. - VE LE resigned as President of publlc Bank
in 1962 under pressur@ Eﬁckgruun@ information set ‘out r@gardmng‘
compaMLes and 1ndividua1$ all@gedly anleed in. thls matter.

;/W
g

- P = ALL INFORMATION CONTAINED
: HEREIN 1S UNCLASSIFIED, ]
DATE LR - 8- [ 1BY.
Tlus ‘document confmns neifher recommendations nor conclusions of any kind. It is the property of the FBI, and is a loan fo.'yaur ;
5 . it and/or its contents are not to be distributed outside your agency. T, R

o
\

DocId: 323051883 Page 5

=T



r Released under the John F EKennedy Aszas=sination Records Collection ACt uf 1997 (44 U5C 2107 Ho

T DATE 11,14 =-2017 /ﬂ1 .
\ , . A\ ' ;i . l
. T . ! J : 3/ ' S
) - NS - . . SRS . . -
b v

DE 28-1432
VGW:kam - 1

This tigation is piad ted wpon a letter
dated July 31, *9@& to the Diw , FBI, #from HERBERT
J. MILLER, JR., Aegme+ant Attorney ‘@neW&l Criminal

" Division, which enclosed certain results QE gpxamination

of Public Bank, Detroit, Michigan,: bv the Federal Deposit
Insurance C@f@unangm \FDIC) together with mlﬁw&atﬂ©ne of
specific violations and irregularities. The letter indicated
that because of the p@ﬁgibilitv of a4 comspiracy, it was
requested that the FBI investigete this matter. WILLIAM P,
FRENCH and J, PAUL ALLRED were d ag Crimimal Division
Attorneys who are familiar with this mattew,

1

On August &, 18962, a pweﬂﬂmim¢wy discussion was
held at Detroit with Mr. FRENCH and THOMAS E. LINDSEY,

- . - FDIC Examiner; and arrangements were made to begin W@viewing
material in Mr. FRENCH's office &t Detrolit.  Mr. FRENCHE
indicated that the alleged irregularities to be conzidersd
in this case pwf taln to a ser: of loans made by Publie
Bank in 1859 and ,96@,'whi seribed in detail im a -
letter dated Hay 3, & : WAS E. LINDSEY to the ;
United States Attorn Vi Mr, FRENCH £M0L®%t@d that
the flow of Ffunds from € be traced s fﬁ% ag possible
and that infermatiom be d &8 to & possible conspiracy
involving the Subjects im this case.

and conclusions

The following is a summery of fa
in the letter dated May 3, 1863, from FDIC Exsminer LINDSEY:
The Public Bank, Detreilt, Mi@hp' (PB)
state bank insured umdwﬁ the gW@Vm@ sns of the Pederal
Deposit Insuw » Aet. PB ids oA m iber of the "

Federal Reserve System. . FB wa
1957; was suthorized to @

ed December 18,
8 @uﬂﬂmegs Decamber 19,

S

1957; has PDIC Certificate ber 17848 and was Tl
in@ur@@ March 24, 1958, '
While LINDSEY was participating in an examination -

of PB as of the close of business December 26, 1961,
certain appa S Were dea@lwﬁed for
hi@h 9¢ t JOSEPH ¥, VERHELLE, Assistant
E@BWRT E. McCARTHY, JR. and possibly
balisved to be responsible. *

other pers
Apparent’ ; ifﬁAFN tles inm the nature of misapplications
of funds, :

DocId: 323051883 Page 6
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.,'WGEQ specifically commented
@ balowe—pentioned Lloans made
trice of PB.

aiding and abetting, stc
“on in comnoction with the
at the Michigan-Shelby ©

1. Unsecured loan to Vendorams of-
Ohlo, Imc. = $50,000

, On @bﬁ@hgr 3, luuﬁ PE sxtonded a $50, C@O credit
to Vendorama of ﬁhl@, I (T01) as evidencs ;
unsecured z @t@ nuneher 77@1 of VYOI for $5@,@@@ dated
October 3, 1960, due Kmvw@m r %, 1960, executed by
H.A. PRESSER, Presiden nd JACKE PRESSER, Secretarye-
Treasurer. Thiszs lean was approved, by PB P*,hidQWﬁ
VERHELLE and was fully wed by WERHELLE on
November 4, 1960, due December 2 1860; and renewed
again on March 10, 1861, loan wumb@w4 %“@4 and 10074,
respectively, the last note being due on demand.

The loan was ﬁiw@le paid by $30,000 on July 24, 1961
and $30,000 plus accrued interest of $441.66 on

July 27, 19@¢° ) -

)

Although VYOI wag shown to hdv@ bewm mwwed by : 1
H.A, and JACKE PRESSER, they repom sre nominees :

of WILLIAY PRESSER, to whon they are wema ed and who

allegedly iz ths L@m“ ;‘ ' W'%LLAM PRF&SFR is '
reported to b Y e I 3 of Teamsters,
President, atiomal
Brotherhood ;
the Interpatlonal Broth wfthN

Fund. ‘ /¢ R - A .

off

L-:
"v'

The souwrge of the aboyee b loned $a@ 0 payment
wes a demand loan mumber 123%2 by B to Do @y of Ohio,
inc., for $60,000 dated July 2i, 19880, executed by
ELLIOT JANEWAY and person 1 orsed by him., This
loan was approved by Preside: ERHELLE and only
$1,500 had been paid on this loan at the time of the ; A
FDIC @y&mima+ﬁ@m " The above 3) 000 payment on the -
VOI loen sted by a debit MQmqumdmmx@harg@
against the o ng account PE of Dojay of Ohiloe,

Inc. This charge was ut@@ bw ROBERT A.. DORST,”
Assistant Cashiler-XNote Teller, Michigan-Shelby Qffice
of PB, The $20,000 prine Lp&l payment and interest

v

WD

"_/«

ww&pé

o
=
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payment of $441.66 were represented by a check for the
total of these amounts, maker presently unknown, the
check being drawn om or cleared through the Manufacturers
National Bank, Detroit,

VOI reportedly was engaged in vbmdimg machine
operations im Cleveland, Ohie, and vmwinitmajuxlng the-- J
May 8, 1961, FDIC @xamﬁmétﬂ@m of PB, the Examiner in ’ o
Chwwg@ WVLLIAM D. ALLEN, reportedly was falsely informed :
by President VERHELLE ﬂh@t the businsss of VYOI was .
that of @xt@@@i@g eredit to Nilagare Crushed Stone (Humber-
stone) Limited of Port Colborne, Ontario, Canada.

On August 26, 1961, there was filed a report of -
dissolution and sale of VYOI to Industrial Vending
Company, CGEORGE GOLDEN, President, 7505 Carnegie,
Cieveland, “

i 3@ _ 9 loan by PB to VOI wers
disbursed on Octobsr 3, 1960, as folle oW 2 ,

- $2,862.77 - Applied as partial payment on
te number 3856 of The Alvin
-.%m@m, @@mpwf&ti©m, Cleveland,
@ﬂ Lo (ANC) to PB ’

oy

$2,862,77 Applisd as partial payment on
JMﬁ@ number 3557 of Niagara
Crougs b @ Stone (Humberstone) :
Lémm ted (NCS) tu PB . .

$26 ,540,21 Cradited -to cash collateral
acacunt in B for the benefit
of XNCS

=5

-$12,008.69 - Wire transfer by PB through
' Tmperial Bank of Canada,
Windsor, Ontario, to ,
Toronto-Dominion ank, Crowland,
- Ontarie, for account of NCS-
[ 4

o

- 5 =
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$5,725.56 . Converted to PB Cashiers
- Check Number 1-22403, payable
to Bantam Industries, lac.,
Boston, Massachusetts,
representing two payments of
$2,862.78 each on loans to
NCS and ANC by PB, Loans
5370 and 5369, sold to
Bantam Industries, Inc., by
PB ’

All disbhursement entries in conmection with the
above VOI loan transactions were effected om the books
of PB by means of intra bank debits and credits only,
originated by various bank personnel. The proceeds of
this loan did not flow through an account for VOI, but
instead were distributed as indicated directly from
the loan and were entirely used to ald the finances of
ANC and NCS. : : .

. On £ile in PB is an.unauvdited financial statement
dated December 31, 1960, of ANC in suppert of its own
direct loans from PB.  This statement was prepared by
the Detrolt CPA firm of Plante and Moran and reflects
net insolvency in the amount of $934,100., The statement
indicates ANC cash was overdrawn $1,300. Another
financial statement of ANC dated September 30, 1960,
contained in PB file, showed net insolvency of $662,600
and cash overdrawn $30,900. This statement which also
was prepared by Plante and Moran, shows ANC had a net
loss of $2865,600 during the preceding seven months., A
financial statemsnt of ANC dated December 31, 1989,
contained in PB file, reflects net Ingolvency of
$506,200., Also contained in PB credit files is a
tinancial statement dated September 30, 1960, of NCS
in support of its direct loawns from PB. This statement
reflects net insolvency of $63,300 and indicates that
NCS had an additional operating losgs during the statement
. period of approximately $50,000. A bank overdraft of
$42,000 was indicated. A financial statement of NCS
dated November 30, 1953, showed net insolveney ¢F
$338,100 and net operating leoss of NCS for an eleven
month pericd in the amcunt of $233,344.

= B -
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The only support in PB filss for the $50,000

loan to VOI was a VOI fﬂmameial statement dated -
January 31, 196L, which showed a deficit of $37,300,
a net. . worth of $15 700, &m& an eopesrating loss f@A the

nth of January, 1961, of: %@ 900, §OI tax returns for
1958 to 1961 showed repeate ossés and ins solvency.)

. As shown by the fon @guingglpﬁ through its
President, JOSEPH F, VERHELLE, advaanced $50,000
of PB funds im the name <¢f VOI, an insolvent firm
devoid of earnings. These funds were diverted by
PB and used for the bensfit of two other firms,
ANC and NC3, also insolvest and devoid of earnings
at the time. This advance would thereforse appaar
to be a misapplication of PB funds in vielation of
Title 18, United States Code
the decepti@m@ employed by PB management in the
negotiation of the abeove YOI loan and the diversion
and use of the procaeds thereof would appear to be a

violation of Title 18, Unitéed States Code, Ssction 1005,

- 2. Unsecured leoan to The Alvim
Nadman Corporatiom -~ $80,000

on October 18, 1958, PB extended a $50,000 credit
to ANC as evidenced by an unsscured note number 3480
of ANC for $50,000, dated @wﬁ@h@r 1€, 1959, dus on
demand, executed by DOMINICK E. BARTONE, Vice-President
and Treasurer, This loan was approved by PB Pr@Sident
VERHELLE and Assistant Vﬁ©@mﬁwewidewt ROBERT :
M@GARTHY, JR., The progeeds of the note wers fUlly
converted into PB cashier's check number 1-9689, dated
October 16, 1959, for 50,0008, The cashier’s oh@@k.ls
payable to ARC and is @JJ@@@ by ROBERT A, DORST,
Assnatamt @ashi@ruw@t@ Taller, This cashier's check

is endorsed ANC by D@MINF@A E, EART@&E, Vice-President,
and is ddditiomally endorsed Nilagara Crushed Stone
(Hmmb@wstoh Limited by ¥, D'AMICO and was negotiated

through the Toronto=-Dominion Bank, Crowland, Ontario.

. Yhe proceads of this loan were used to facilitate
the purchase by ANC of NCS and was the first in a
series of advances made by PB to fipance the puréhase
and ostensibly the operation of NCS and of ANC. This
loan was fully @11m1&au$( @wt@m@w 24, 1959, from the

4 7 -

action 656, Furthermore,
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proceeds of an additiomal loazn by PB to ANC for
$240,000., The $50,000 loan plus intesrést of
$60.06 was immediately deducted from the $240,000
loan and the remainder, $189,931.94, was credited
to the ANC checking account in PB,

The only support on file in PB for the above
$50,000 loan to ANC is a fimancial statement of
ANC dated December 31, 1960, which shows the firm
was then imsolvent to the @Y@@&b of $934,053 and
its cash was overdrawn $1,300., Other finamelal
statements of ANC contained in PB files showed that.
during the period of 1958 to 1960, there was a
progressively increaging condition of imnsolvency
and operating losses,

The foregoing indicates that advances were made
by PB through President VERHELLE and Assistant Vice-
President McCARTHY in the sum of $50,000 to ANC which
was hopelessly. insolvent and devoid of earnings.
These advances, therefers, appsar to constitute a
misapplication of PB funds in violation of Title 18,

- United States Code, Section 658. PB also failed to
. have the above note signed by two of the borrower .
firms officers although the borrowing resolution in
connection with this line of credit required ths
signatures of two such officers om all note @Hllgations.

3 Unsagur@d loan to The Alvin
‘Naiman Corporation - $2 40, 000

- On October 24, 1959, PB granted a loan of
$240,000 to ANC. The note was executed by ALVIN
NAIMAN, President, and DOMINICK E. BARTONE,
Vice-President. 7The loan was entersd upon the :
bank's books October 24, 18959, and was approved by
the PB Board @f.Dira@t@rs ©n @@t@b@w 23, 1959. It

was also approved by President VERHELLEs and Assistant
Vice-President McCARTHY assisted in the negotiation
and closing of this leoan. As indicated in number 2
above, a previcus loan of ANC was paid from the .
proceeds of this loan and the remainder was credited
to the checking account of ANC.-

- 8 =
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This loan was secured by alleged first and
second liens on real estate and quarry of NCS at
Port Colborne, Ontario; by alleged first and second
liens on eguipment of NCS; by alleged first and second
liens on certain machinery of ANC; by allsged blanket
assignment of accounts receivarleof both ANC and NCS;
by alleged assigmments of inventory of each company;
by pledges of stock of each company; by wvarious.
unsupported cross guaranties of ALVIN A, NAIMAN,
MARIE NAIMAN, DOMINICK E, BARTONE, ANC and NCS; and
by subordination agreswents regarding debts due
ALVIN NAIMAN, SERVICIOS INTERNACIONALES, me&mm, and

ANC. All of this collateral was pledged to sscure

but also a:$240§@@@ loan -
er § below, and subsequent

not only the subject loan
to NCS discusséd under n

"advances,

: There were indications that a large portion,
if not all proceeds of subject loan were diverted
to the direct use and bnmw91+ of NCS, SERVICIOS
INTERNACIONALES, an in gt of DOMINICK E. BARTONE,
and to BARTONE pe u@mallyn These diversions were
accomplished through conflicting eross aceounting
entries which made a @@mplgt@ and accurate determination
in this regard iwmpractical at the time of examination.

On January 4, 1961, 2 recelving order was
issued to effect a state of bankruptey as to NCS, and
it waz actually placed in bankruptey in July, 1961
Subsequently, a new corporation was formed, Port
Colborne QmaW’ms Linmited of Port Colborns, Ontario,

PB filed a claim &ganﬁsc the bankrupt estate
which claim included its 1@@* to ANC and NCS, then

having balances approximating $246,962.03, plua
other items, In g@mml@mﬁﬂﬁ @f its claim amounting

to $837,508.16, in total, PB received notes totaling$800000

. of Port Colborne Quarres Limited. Ultimate liguidation

to be expected from these latter notes 18 in serious
doubt. ' ' »

In view of the previocusly mentionsd insolvency
and consistent lack of earnings of ANC, the guestionable

‘value of the security pledged to QUbe@t loan, the

apparent improper diversion of loan proceeds to.
= G
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purposes other than theose represented by the bank's
records, the continued bad management of ANC, and

the continuing doubtful prospects of recovery by PB

of the full amount of its advances, subject loan - .
appears to constitute a misapplication of funds under
Title 18, United States Code, Section 656, '

4. Secured loan to Niagara Crushed Stone
(Humberstone)  Limited - $240,000

On Qctober 24, 1959, PB granted a loan to NCS
for $240,000, The note was executed by ALVIN
NATMAN, President, and DOMINICK E. BARTONE, Vicempresidewt
‘This credit was @pp%uW@d by PB's Board of Dixect@rq
on October 23, 1859, and was ‘enterad upon the bank's
bocks on October 24, 1958, The loan was approved by
President VERHELLE;and ﬁ@si&t&nt Vice-President
McCARTHY assisted in the negotiation and closing of
the loan.  The entire procesds were credited immedistely
to the NCS checking account in PB. The loan was also
seturmd by the same collateral allegedly pledged to the
i  $240,000 loan discussed under number 3 above. In.
ad iti@n to the information previcusly set forth concerning -
the insolvency and operatiomal losses of NCS, financial
statements prepared by JAMES M. DUNWOODY and Company,
chartered accountants, Toronto, Ontario, showed the
following imf@rmati@m as-of the dates indicated:

Date -~ = . Net Loms ) -.  Insolvency
12/31/58 $138,000 ‘ $ 43,200
6/30/59 . $123, 800 $167,000
12/31/59 -  $404,900 $448,100
6/30/60 $137,400 | $585;6@o

From the foregoing, it appears that NCS was an
operagting failure and imnsolvent considerably prior
to the granting of subject loan by PB and that these
conditions worsened subsegquent to the gramting of the
loan,

= 10 =
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- As pointed out under number. 3 above, PB filed
a claim for its loans teo both ANC and NCS agalnst the
bankrupt estate of NCS. In settlement of its claim,

PB receéived notes aggregating $800,000 of Port Colborne
Quarries Limited. Ultimate payment of these notes
depands entirely upon the futuwre operating success

of Port Colborne Quarrjes Limited and is in doubt due

to the firm's showing to date, its undercapitalized
pesition and the operating failure of its predecessor,

In view of all the above circumstances, subject
loan appears to constitute a misapplication of funds
undsr Title 18, United States Code, Section 656.

5. Secured 1@&@5 to: Niagars Crushed Stone
(Humberstone) Limited - $75,000; and
to: The Alvin Naiman @@Wnawati©m = $75,000

Om April 7, 18690, PB grantud 1@ ans to the above
pamed firms for $75, @@@ each, being numbsrs 5369 .and
5370, respectively. The loans were payable in monthly
installmenﬁg and participated fully in the same -
security pledged to the loans of these firms described
under number 3 and number 4 above. The loans were
approved by President VERHELLE and the proceeds were
immediately credited to the respective borrower firms'
checking accounts im PB. At the same time, both loans
were fully sold, without recourse, under a participation
arrangement to Bamuam Industries, Inc., Boston,
Massachusetts.  These participated loans were included
-in the PB claim against the bankrupt estate of NCS as
set out in number 3 and number 4 above. -

Apparently for hi:

Prvices in this matter, the

attorney for Bantam I iss, JOEL A. KOZOL, received

a fee of $1,500 as evi s by mh@@k in that amount
dated April 4, 1960, p@yable to JOEL A, KOZOL, drawn
on the ANC checking account at PB and executed by
DOMINICK E. BARTONE, Vice=President, As consideration
for participating im subject loans, Bantam Industries,
Inc., required payment thereto of a fee of $30,000,
This payment was @h@fg@d on April 7, 1960, to the ANC -
checking account in PB as evidenced by ANC check dated
April 4, 1860, for $30,000, executed by DOMINICK E.

=]_1=




. v\. | [
C‘.\v\' : ) ' . '/k.,/\>

VGW:BJM - 6
DE 29-1432

office. He said that he did not knmow what GROSS was dping
there. He recaIIS“something being mentioned about TRISCARO
being in difficulty in Florida. He said that BARTONE made
many trips to Miami during this period and ran up a $12,000
'bill with Eastern Airlines. "He said that BARTONE brought in
an attorney named GONOONE from Toledo to represent the. Company .
He said that he belleves that the Company still owes GONOONE

" about $5,000.

" NAIMAN said that the Companies were still in need
of money and in approximately April, 1960, BARTONE told NAIMAN .
that they were going to obtaim another $150,000 from the Public
Bank of Detroit. He said that he and BARTONE went to the
Publlc Bank and met with VERHELLE in his office. "Also present
was an attorney named KOZEL representing a lending organiza-
tion called Bentum Industries, Boston, Massachusetts. NAIMAN -
recalls signing a check in the amount of $30,000 which he-
understood was interest on the loan. He also signed a check .
- for $1,500 to KOZEL. He said that the net proceeds of the
loan therefore were less than $120,000. NAIMAN said .that the

- proceeds of the loan were split between the Alvin Naiman Corpora-

tion and the Niagara Crushed Stone Corporation. He said that
the total indebtedness to the Public Bank was being paid back
at $5,000 a month. He believes that they paid back a total
of approximately $100,000.

NAIMAN said that in approximately July, 1960 his
son became extremely upset because the Corporations were in
dire financial straits. His somn got into an argument with
BARTONE and when BARTONE started berating his son, NAIMAN
slapped BARTONE. He said that BARTONE thereupon left but
returned the next day to apologize NAIMAN said that he told:
BARTONE that he wanted to get rid of the business and give
BARTONE power of attormey for this matter. He said that the
next thing he knew the Corporations were in bankruptcy. ‘

NAIMAN said that he them decided to see what he
could do to remedy;the\situation and went to Canada to talk .
with Mr. McGRIFFIN of the Canada Steamship Company which had..
taken over the Niagara Crushed Stone Company. He learned -
. from McGRIFFIN that his Company had assumed $700,000 in debts
to the Public Bank of Detroit. NAIMAN said that he could not
--understand how the indebtedness could still be that high when
~they had paid off $100,000: and had only borrowed a total of
$630,000. NAIMAN said that in addition he learmed that BARTONE.
had assigned. $240,000 in good accounts receivable to the Bank.
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