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~""'· REFERENCE : 

/ 
Report of SA(A) VERNON G. WALTERS, Detroit, 10/15/63 -~10-
Detroit airtel to Bureau 10/28/63. 

-;}- / '' - p - ALL INFORMATION CONTAINED ~-
(] / LEADS HEREIN J:_ ~~CJ//1~1FIE~C:ftlS/6 . 
/f. . DETROIT . DIVIS ION DAIE/1!.dJ.1!!!:1.8'1.~tj ~ 

AT DETROIT . MICHIGAN: Upon return of Department 
Attorney WILLIAM FRERCH to Detroit, will discuss this matter 
with him to determine what further investigation or other 
action is contemplated. 

ADMINISTRATIVE 

Department Attorney FRENCH has confidentially advised 
that the source of the information set out in the first 4f; .. 
paragraph of the details of this report is HERBERT L. GROSBERG, 
Detroit accountant, who isbbelieved to have received part of 
the information from RICHARD CROWTHER, a Teamsters Business Agent 

APPROVED SPECIAL AGENT 
IN CHARGE DO NOT WRITE IN SPACES BEL()W I 

COPIES MADE : 

~- Bureau (29-3\889) 

1 - Dept. Attorney WILLIAM FRENCH 

2 - Detroit (29-1432) 

: . j)./~/~J3-3-G.~ ~?-~~ . L ____ ____________ __________ _______ ____ L~------

Docld:32309286 Page 2 

511 •
1 

EX- 03 I 
I 
' 
i 
i 
I 

·' 



/:R""eleased .wider the John F. Kenitetly Assassination Records Colleotiofi Adf. ol: 1992 '(44 usc-·"21U 

I DATE: 11-14-2017 

I. 

DE 29-1432 

in Detroit. FRENCH advised that GROSBERG apparently had no 
first-hand knowledge of the matter and could not provide more 
specific informatio~and it was believed that CROWTHER~s 
information was hearsay. 

On 10/21/63, DE 643-C, who is familiar with local 
bankruptcy matters, advised that CHARLES A. HORIST, former 
president of Redford Iron Works, Inc. (RIW), had been 
discharged in bankruptcy in UoS. District Court, Detroit; and 
among the debts so discharged was a $240,000.00 guaranty by 
HORIST to Public Bank in regard to indebtedness o!B RIW. 
Informant was advised by HORIST that he had lost his stock 
in RIW through a "fast shuffle" involving HARRY LEVINE; IRWIN 
KASOFF, an attorney characterized as LEVINE's "boy"; and 
JOSEPH VERHELLE, former president of Public Bank. VERHELLE 
allegedly had exerted pressure upon HORIST by calling for 
payment of loans made by the bank to RIW. Informant did not 
have specific information as to the dealings between the 
above-mentioned individuals but believed HORIST might be 
willing to discuss the matter. 
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Department Attorney WILLIAM P. FRENCH, Detroit, 
advised that the Department of Justice had received hear~ 
say information from a confidential sou~ce to the effect 
that about the time of an FDIC examination of Pu lie Bank (PB) 1 
in 1961 or 1962, a substantial loan from PB t · -~dford I~- -,Ail /(!,t/1t 
~- (RIW) was in serious difficultyo or the saKe~ 

-·""- ~ .r~ appearances during the FDIC examination, JQ.S . · . 
VER LLE,. President of PB, allegedly caused '""""' Y INE of . 
, ~- J.d Ste~ · Sal~_s ~~~R JI~R£P&-3.(g~ld) to as ume Mt:~RIZ'{~vuv_':_ 
l:iability· ··for- the-above-mentioned loan. It was further . ,_/ ---
alleged that LEVINE understood he would be relieved of this Ni, 't/1 I I 
liability after the examination was ended but VERHELLE ..,;;;w;a - v '--

failed to do soo Mr. FRENCH~!:f)~quested that a preliminary 
invest'igation be made to a~d~iH:~:in~whether there was any 
basis f~r the above allega~i'6~~rl.a#c1'1 whether . ~here ~s ~ny 
connectJ.on indicated with the mat:ters under J.nvestJ.gatJ.on 
i h . -:-x.Y,~;:,.! n t · J.S case. "''--··c "" -

The following information was included in the FDIC 
report of examination of PB which began December 26, 1961: 

Indebtedness of RIW. to PB at the time of examination 
totaled $470,138.47, consisting of direct ~ .... 
$440,000.00 and overdrafts of $30,138.47. IRWIN J · OFF 
HARRY s. LEVINE and . . • . · _ had signee contfnu ng . 
guaranties for any an ' ·a I in e tedne s of RIW to PB. HORIST 
had been president of RIW prior to the fall of 1961 when 
KASOFF reportedly purchased control of RIW and became president. 
Borrowing by RIW from PB originated in July, 1960, at $60,000o00 

·and regularly increased to thetotalof $440,000.00. RIW 
nfiled for dissolution" January 11, 1962, but was.adjudicated 
bankrupt January 15, 1962. · · In addition to the ' above-mentioned 
guaranties, PB field as collateral for its loans to RIW 
$68,481.48 in cash; assignment of accounts receivable; 1,375 

' ' 

·' shares of capital stock of RIW; an unrecorded chattel mortgage 
for $230,000.00 covering inventory; and a real estate mortgage 
dated October 6, 1961, for $200,0QO.OO. The FDIC examiner 
concluded there was an apparent violation of Section 74, 
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