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FBI 

Date: 10/8/63 

Transmit the fpllowing in ---------'------------------<1 
(Type in plain text or code) 

I 
Via A IRTEL • . CO 1 J.\\ttf.U~ 

. . ~ . rity or Metho~'2fi_M ' ·uNCLfl.~S\flrEO. / ' 

l 
. , ur:::oC'\~1 S .-_.::•.u"uf,\ , 7 ----------------------------------- £~CB:i w"Ht~\7.-~w ~ lll. .--'---

TO: DIRECTOR, FBI (2-1423) ()1\\HC/"S'E. , ) 

FROM: SAA, WFO (1?~~~:~~69) (C) 

I. IRVINlfDAVIDSON ... ,.,,~. ·' CI.A HAS NO OR.JECTION TO 
RA - NICA~AGUA - ISRAEL - ECUADOR DECi .ll~-:l~!tif:,:\ T'1• N ::'IJ,JD/OR 

HtLA:·~ , · :·lf ;_'; :· l~..lFORMP.TlON! 

}~1~~;~jfJ~~~E~1?Jm~;;~f 9 7 
Enclosed to the Bureau are nine cop1.es of an LHM &atetl 

and captioned as above. 

The informant mentioned in the enclosed LHM is 
/1_F 970-~.)) 

"'- · The enclosed LHM is classified "Coafide:tltial"inasmuch 
as'at reflec~~\vestigative interest in~ foreign diplomatic 
establishmen~~ also because the information reported co~ld~~~~ 
reasonably result in identification bf a confidential informant 
of continuing value ~nd compromise his future effectiveriess. 

t c:p: ~~eau (Enc# ~-.,_.os'J~<j~ CL~S~:'f'.~;~DY~~~1~LJ)J £; 

JES :Ids 
(5) 

AIRTEL 

. ,-
!(f ._. ... 

~{J ~ (YI('( q~ I Jfll) 
.~. , I ,:;.R~C. 'fl9~ ~ N :J- ~- Cfl \: 

C\aiZil/e1i~ ~.::;,;..,....,...,..,. ··· ·"·"··,. """'=""' ==--=""' """"'"""""""" 

f)ec\ass\ty o QADI 
,..w,1~1 

""' GCT o ;o"J3 V:=J t VI .. t.J 

EX-103 

. ~ ' 

Approved: -----'-----'---- Sent ------M Per -------

. . . . --~ 

Special Agent in Charge , ....• , .. ~' · i 
.··.~:.· $)~ /) 

.. ;~·:::_,!:.~ (j 
... : . . ... - ·.c ... c._. ____ _ ._..o.!·•'--=· ~------------------_..J 
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UNITED STATES DEPARTMENT OF JUSTICE 

CONFIDENTIAL 

FEDERAL BUREAU OF INVESTIGATION 

In Reply, P~ease Refer to 
FileNo. 

WASHINGTON 25, D. C. 20535 

1.\LL tNFORfMTIC~! .. ~~N'fA!N~ October 8, 1963 
HE nt7JN l$ UflCI .... '_ .~; .t ~U 
exct.p·r WHERE Sr~~wtl 
OlHERWl'SE. ~tf'of~ 

... 1~•;, IRVING DAVIDSON \Jt(lfl 
REGISTRATION .. AQ.T/- NICARAGUA - ·ISRAEL - ECUADOR . ·· · 

· It is noted that "The New York Time~~! n September 28, 
1963, ·carried an article by Tad Szu~c, date):...: ed at Washington, 
D. c., on September 27, 1963, outlining testi y given by 
Io Irving Davidson before the Senate Foreign Relations 
Committee on March 8, 1963, which testimony was released on 
September 27, 1963·. · · · · · · 

On October . 7, 1963, a confidential informant, who 
has furQished r~liab1e infor~~tion in the past~ ftirnished the ' 
following information'lboncerning a contact between the subject 
andrGeneral ·Julio c. Torales, Military and Air Attache ;T~ 

r-Emb!rs"sy of Nicaragua£CYhich···contact\l>ossibly concerns Davidson 's(~ 
~ppearance ~o-· re the=ibov~~m~tio~ Senate Committee. Davidson 
(told Morales hat he had jus~ceived some reports from some ~ 
people in Pa ama, Nicaragua, and Ecuador which said that 
Davidson spoke very well of Nicaragua. He continued by stating 

, that no one is jumping on him4lnd he has the impression th~~ · 
no one is jumping ·on (}\1ora le~ ... ~Yther, and feels tha t~ora le~~ 
came out be~er all the way~ound because~orale~~cts only 
on orders. After discussiog of whichl~tin Ameri~ papers~) 
carried "th story" Davidson comment~J'that the "General" n~r 
told him he was tbrpugh working for Nicaragua and until he 
is told so he ·will continue to work for Nicaragua. Worales)(.SJ 
is of the opin~~n that the "General" will not tell Davidson 
he is through?\ 

~orales then outlined a lette~J was preparinRto 
send the Generalttf"Wherein he wished to completely inform ~p.e 
"General" of David~n's statement before a Senate Commit e which 
was investigating Davidson's activities as an agent for 
Nicaragua, Ecuador, Israel, and Indonesia. (Morales, in his -~ 

letter, ind;;;~Jrt he had talked to Da~son-and~jlt tha~~ 

gt~t~~~~~B6cr~ "tSil-~L, SECREt et -u! lT Sf~:;_ 1{~/f 
· ~ owngrad ng and ,p If~ . · ' · 

, G , UP 1 l asSi , Y /JFJ( . 

1 

· i~classif ation 

~-:--::"' -~ - ::.c ::.:..:=-=--.:=---=.:.c-=-. . · --:- - - ··.::c.-- ·=·--"-'"'---=-=~-------------------~ 
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c·-'; 
..: -.,/ 

' .. CONFIDENTIAL 

l. IRVING DAVIDSON 

Davidian's statement concerning payments left some margin for 
misunderstandingfWhich Morales wished to clarify1(5)~e · . 
continued that s~ce the end of 1954, when the ''thief," the · 
~:General's" father, gave Davidson Nicaragua's representation, 
lJlOrales' officel.ilid not Hesitate to give Davidson all the 
cooperation an~ssistance he needed. On different occasions 
when QYioralest..found it necessary to make trips to California, 
Texas and N~York, he askedfDavidson "to pay1i.or the expenses 
of the trip, but none of th~payments repres~t commissions 

f}iven to me:JC.s) · _ _ 

· [Morales pointed out tha~~wo checks, one for $2,000 · 
and the other for $500 that appeared(}.n "the report''15were loans 
made to~orale~~Y Davidson which~pre , later reimbu~ed to 
Davidson. /1doraY~s also said thaij'0n another occasion he lent 
Davidson $!>';000 which was later re,.pc!id with very generous 
interest. (Morales also noted tha~rank Barry also loaned 
Davidson m'<5Iiey in that transaction(}f(_ . 

rMorales also noted in his letter tha!{11avidson spoke 
very high~ of Nicaragua and that although he had to make 
certain statements which are true the "General" could very well 
see that there was no wrong in it~ 

According to the informant,(!he above contact was 
concluded with Morales stating thail~e believes everything will 
be all.right but also indicating thait:Ke will be on his guard all 
the time and with Davidson stating that he would be glad to 
make a trip to Nicaragua to be interviewed by the press(?n Morales' 

behal~~ . . 
5) Reference to the "General;' mentioned ·above,is a 

possib e reference to GeneraT~~astasio Somoza, head of the 
Nicaraguan National Guard.C:Jt._~ 

Frank Barry and I. Irving Davidson are registered 
with the United States Department of Justice as agents for 
the Government of Nicaragua~~ 

~L 
.. , 
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. ' .,_ CONFIDENTIAl 

I. IRVING DAVIDSON 

. _ . $ SECRE 
Thefposi tion of General Julii>,.,\; 1,. Morale~{(as ·r.,~ 

verified thro~h the Oliplomatic List~d /Augu~-963,~ 
published by(!Pe United S~_ates D~partment of 'sta~~ 

. . ~ . '. 
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