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10/31/&2 

in.cloeed herewith for the infcn:'lnat iqn and assistancE) 
of the Chicago Office ln planntng this investigation are COlJS.«()s 
of the following docum.en.ts obtained from the Criluinal ll>:i';T!sion: 

(1) Memorandum ~a ted 1/14/60 f:mm Vial ter J. SheJ>idan 
to Jero!ite $ • Adleman, captioned ''J'mnes Ja. Jlltof:fa -
SUllltil:Lt Fidelity & Surety Co!; Allen Dorfmanp 
Teannster Bonding." 

(2) MetnO!I!'andum dated 1/1'1/61 from Howard Jenkins, Jr., 

(3) 

to Dan1el L.s OQ\Connor, caption~¢! 99Teamsters Bending." 

tJ. S.. .~pa:rtlli~nt of Labor, Bure~u of Labor- _, 
llf!an2lg®ent l\eports report of investigation dated /-"; 
9/1/6'1 1 eapti.oned ''United Benefit Fire Insur~nce u._ 
CompllnY of '0maha, NebJ."asltaa International Brotbe:rhood 
of Team-stete; James R. Hoffa, President~u 

I 

m~orandum dated 5/10/62 from Wfilte;r Jo Shrarllda:n 
to tbe f.lle. s.· captto.ned '.vTea~~te. r JB!o. ~rJin. g." r} f<Ee. 25 ~ ~ ~:.; · 7 ·r: y ,.·=··' - 1 

r Tbe Chicago Office in outlining and pl~maing ·the investi-
l Tolson §flltio:n to be conduct:·EHi ;ln this lfil.tter ehould th~"l:'<.ru~l-y-=:recv-!ew . 

I 
~~~~ont thGse. ···.1···· t. em.·s .a!)J· eon .. <llu. ct appropriate investigetio\Vbyafll!]) a .~esult of ~,Jfl,Y 
Casper t h:! ~ review. . . ' 0? YJ tB 19o2 VI I 

Callahan i'm:elosures (·8 . . .· ::. 
6:~~:ch _·_· S!.'J -- NOTE: On 10/31/62 Depa>rt.m~nt .. A~~P:~n=>ey 
Evans WAF c{:?j: ~· liTCliard Coleman of the Crimina Division 
Gale : eem ,/:'-.-!,~ i f • ld 
Rosen ~· ~)\~'1," c t_,.' . ..,___ made available to SA Wayne A. Franken 1e 
s ullivan "Y "'"' documents referred to herein from which 
Tavel ~~ t 
Trotter U' copies were made. These documen s were 
Tele. Room- · returned to Coleman after these copies 
Holmes I'. '-' ~~ 1 ·y · n, 0 
Gandy • , .'l fiMNI~ ROOM > jji(EbETYPE UNIT were made • 

" : • , t '· ~ .~ t· v; '! ~,.; .,;1 !!.. I 
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r-Rereased und~er the J'U'JiJi: 1!'. Ke1]11edy-As'Sa~sination Records ColleOTlon Aot o:f 1992 ( 44 USC. 2107 N te). 
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AIRTJL TO SAC, CG 
M: J'AUS RXDDJLJE ltOFJrA, lJR.VliN WEil:NlUl 
63-7985 

The Department of Labor report dated 9/1/61 
:i.s the best copy that the Bureau ca.n obtain from the 
Criminal .Division, · 

'·· 
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14 January l960 · · ' · 
'. '. ·. ' 

~ ' •· .. ';. . 
/ . .. · .. 

. ·- .. 
.. . ''· ' .... 

TO: Jerome s. Adlcrman 
. . . 

.' 

FROM:· Walter J. Sheridan 

RE:. James.R. Hoffa SUlnmit Fidelity & .Surety Co.; 
Allen Dorfman; Teamster Bonding 

On January 13, 1960, I contacted Frank Wright, President of 
the United Bonding Company of Indianapolis, Indiana, telephone: . 
WA 6·1588. 

Wright said that he' was originally approached in appro,dmately 
October 1959 by a man na1ned Menerovsld who was v.rith the Lake•. 
State Auto Association in Chicago, illinois. Menerovski claimed · 
that he had the Teamster bonding business sewed up and aske4 
\'/right if he would write the business for hi1n. Wright said that 
ho told Menerovski that he was not going to do anything until the 
rates and forms were more clearly established by the American 
Surety Association. · · · 

Wright said that he next received a call from his own agent in 
Newark, a man named l\1atty SUvern'lan,--whoJ.-...ad been approached 

. by an unknown party who also stated that he had th(i Teamster 
bonding busineas. Wright said that he gave Silverman the same 
reply. 

·' ·I . ·· · . . . Wright said that some time in December 1959 he was contacted· 
'J .; . · by a man named Don Pletts, who represented an agency in 
;.I :,: Miami, Florida, who also told him that he had the Team$ster . 
)l . bonding busine as and offered to post a cash coUateral of 300, 000. 
·\J . _,., · · ·· Pletts had previously contacted Jiln Halpern of the United Public 
·r-1 Insurance Canrany of Indianapolis for the same pur l)()Ge. \'fright 

: ~:.J said that a man named John Quirilan with the Peerless Insurance 
·. J · . . Company even quit his job to go with Flctts because Pletts sce:n:J.ed 

·,.1 . . so certain of get~ing the Teanw_te~:,l;)usiness •. : : .. 

. :~ .J ;:1~~;f.~~' . "' ' . 
-~ -~ . 

I !. ,. .. "~-~"~.k~-~ j_·.<ft_.~- ~~/ff-~ 
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!', .' ·• •· /~ora~'-J·· . r · . .. . ·. .. . Mr. Adlcrman ~ '0J ~ • U • . January 14, 1960 
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Wright said that subsequently in December 195.9 he was telephonically 
contacted by E.· E. Cefrey of tho United Bcnc~it Fire Insurance 

· . . Canp:my of lllinois, who told him that he had ~lle Teariu;ter boncling 
· ·· business~ · Cefrey said that he was arranging ·~ groupo£ con~panies 

· to handle the business and asked Wright if he ·~;vould participate for 
25 percent• P.t that time, Cefrey quoted a rate of $6. 25 per thousand 

.. per annuin to be cl1arged for the bonds. Wright agreed to participate • . 
-~ 

-~1 <:_·, · ' ·.· .. ' · · . . ,; ·. · Wright said that by letter dated Deccm.ber 29, 19 59, · aigned by 
. ' B. K. Pyle ofthe United Benefit Company, their check 1i!ZZ886 in 

-.J ,. . · · · · ' .. _ ·;- the aniount of $9, 7 50 was forwarded to w·right as his portion of 
. .-

1

r . .. ' · · · .a premiun-l deposit of $100,000 which had been made by the Teamsters · ·· 
·• · . · . .. ·. .. . Uniou less 2-1/2 percent premiwn tax. ·. Wright said that he was 

_ .. ~.-~- _·· .__ . .. . . ; surprized when he got the checlt representing 10 percent interest, .• 
. . - · inasn'luch as he had agreed to participate for 25 percent. He con .... · 

/ · ~- :~ .. .. ·. tactod Ce!rey, who told him that they had subsequently decided 
. .. ! · .. · ,,_ · that, inasmuch as his company was the smallest, -they would only 
.. . . !. . ,_ ·· · · participate for 10 percent. 

.. r · .. : - ~.,- .. _ :- · .. ·. r .. · ·-
. . ,· . ,, ' '·. 

;·j:\ : ~- . ,. ' : :·· 

. . .. 

_ \Vright said .tliat he has been attempting to get together with Cefrey 
·. to determine more about the entire arrangement, particularly the 
· type of reinsurance arrangements being l'r.ade. 

···._.1 . ·. , . . .... ,~ . ·-1 :- ··,·· 

Wright said that his understanding is that he and the other companies 
will pay United Benefit a 35 percent commission as earned. T[le 
volu.-rne of pren'liums over a three-year period was represented to 
him as being approximately three million ~~rs, two million of 
which would be to insure losses over O'R'altYJfi n dollars with some-

J :: ' . -·· .. _. .. . l • • ~ • ·I :· . · ... .- ~- ·: .. _, .. 
• ·r .. , , .. ·. 

,· '. ·l'- .- . . ' .' ' 
:1 . ,..-; ,:'._ : ... . · .·--. ·' . 
.r 
:j' 

··,.· :-

.. ' 

'~, ,·.· .. . ''· ~ - . ·. . '; '. ... . . . ...... 

one like Lloyds of·London. He said that this would leave approxi­
raatel y one million to be split among participating companies • 

: . . . 

J. '; ·::-: -· ·· ;· ~ .. ··. · .. \'fright said that his files contained a letter dated December 15, 1959' · 

· ·.L· ·- ... :· 
l ' ' . . 
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. from Tri-State Insurance Company to United Benefit_, signed by 
D. B. Ehrnes of Tri-State, setting forth conditions under which 

. Tri-State agreed to participate to the extent of $ZOO, opo. These 
· conditions included a quarterly meeting of a committee made up of 
representatives of all the participating companies to review the 

~ underwriting and other procedures, at which a majority vote would 
prevail. It was ~so stipulated that all mol:ley received by United 

l ·. ' ' . . 

·. , . 

. ·.··· 
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Benefit from the Teamsters Union would be ~;'nmediately divided 
among the participating companies according\(~o the stipulated 
percentages.· It also :provided that the form u'5 ed by United Benefit 
to write the bonds, unless previously approved by the Attorney, 
General's office, should be submitted to Tri1Statefor their review 
and suggestions.· Cqies of this letter were s ~nt to C~rles Bray. 
Joseph Hen~ilg and David Ross., ,; -Wright. did ti9t know who any of 
these individuals were., -: ' ' . r ·' ' .. . 

. :_-

WJS/def 
. J (· ••• · 

. ..... 

;, · 
• ; ' . 

' . 
': .. 

'- -~ : 

~- ' ' .. : 

:· . .: : ··· .. 

· :::- · __ .-:_. ·. 

. -~. ;, 

.. ; .. · .. 
., . •.. _ ; 

·-:.' 

'' ~ I ' 

. .. : 
·- · ' . 

i . ~ 

_;: 
... -· • ,," .t; -

' : 
.......... 

'J, -

.... -_: .- ::.: . ·.·· . 

·._, 

--· : 
,. ' · ' 

·.-. . ~ ::·· . ,· ' ~ .... : 

··· '· 

, I, · ; . 

·.·_'J 

' .. - · ._ ... · 

.· 
.. .. :.:• . ... · .. 

.... .;·, 

· ·, .·.· 

; .·_, 

' • .,; ; 

·. ~- . ' .. 

.. '·, . ' ~ . 

. ".· 

..... _ 

_. , ·. 

· -. : ... 

' . 
' ·•' --~ , · 

. ... :. 

- .. __ . 

t. • • ·, ·• ·,· .. . ~. . ···-1 
.· ~ :. : . 

.· __ ;'" 

. ~ .. 

.. ... : ---

, ('. · .... 

_ ;., 

:· : ' 

:. ;. 
i._ 

··.-.·J . 

;_ . ~ ' .;-\':' 
. • . 

. :· '· ·\ . . :·, 
.. ·-·'·· . 

' :• 
. ' . . . 

, • .. < • • I 0
, ~ ~ . • • "; 4 • 

· ... 
; , ·, 

: ... ~--. . . ' . 
,., · 

· ··, ·, ··, , .. ,.., 

. : 

_.; . 
.' .• 

, · ··: 

. . ~· . .. 

., ·~ . 
· . .. 
. -~ . 

· ; .. ....... ,I 

. : .. . 

···. ,,:. 

;. ,, 

. .. ;-

> ,, ;_ 

· ".• . . ' 
. \ . ~ ~ ... ~· --., · 

._. ·~ .. '· 
·-··I 

-~ ' . 

.. ~ ' . ~ 

·''·· · . . : ~-- '· 
• ' ~ I 

'· 

... 
..: - . . .. 

.\ 

,.· ... 

< . 

I 
·I 

I 
i 
i' 
I 
I 
.I 
I ! . 
i 
I 

I 
j 

'.I 
l 
I 
l 
I 
.;• 

j· 
! 
.I 
' I 

1 
i£ 

~ r 

I 

- ~,·· .... '! 
-- . 

--··---_: .:::: __ :-..:.::·: ";- --;..~. -~~.;::-.o'-·, -:--~ - ---:··:.·.:...'_.~ ... ~.: .. :L. ~·. ___ :_..:.-.. ~ .. ;.,.~.~ -.. ; .... ~: .... .:.;~-: ""'~:-.:...: .......... ~::._-~-· --.. ·~--:~------~---~~~::..J 
~ac~(f-!,3~;3099~~ . Page . 6 

- . ... _ .. 
. ' 

l ,. '. . / 



-!::~~~;~"·~ · ·F~:~:~87. --~;!:~"?~;~:~·J7t{W[-'i'~tt~:\,Vr:~ ·• ~{ ~·:·~ ·. (.·~ .. ~'· ·.· .~ ~ . 
. · ,_.· .... 

. I .·. 

. · .· .. 

· .. 
•·, , ... 

· -, .' 

·.:· .·• .. 

. ·. 

., 

't<~alter J. ·Sheridan 

·.· . 

' ·.• ---.,: ·. -. 

.. ·-· . . ... -:. ~:: 

,._ _:. ' : '" ~ ~ 

. ·· .. , .',; 

-·' ·'·· 

.'_"._ . ~ : 

• ' ·. 

. ' .. ·< '.· '· . 
. ··' .. ! ,' ~ . · .. 

. ,' . 

: · : '' 

' 

,_, ,. . F.rt.nk. lfr:!.ght, President of the United Bonding Company in 
. ,. , Ind.i~ol1G J advised thO.t he had recently been p;ppt-0""-ciled. by 

·, 1•c:presentati'\ras of the ~ttckinz A£aociAtion in Ihrliar..a. to 1>1rite . 
a bond 'Which vould eo;;-er dri1.rers fer GUeh eventuol.it1es as 

. , : · IJl?eeding ticlrets and. veight ill-t'raction violations. He said that 
. . - . ~ .. ·: he ~cssed. so;;oa interest in the id.ea. · He was subsequently 

'. ~ :: 

. :> . ·. " , · · · contacted by a m-'1.n. :n..'1.1D<~d. teonm·do who he believed w..s a :f'Ol"l:."W.r 
··· · · · · • Tea.l'Ster official. in In.iiar..o.. Leonardo ele.imed. to be rep:rose:nting · : · 

,· . 

· .. ·:: .. . the Tct'Jll3ters Union e.nd. said tl:m.t the Union '\1D.D:t.tYl to :prOll".ote ,: ,' . 
'··· . the st>.llW idea but ihat they uantcd to handl.e the :financing. . 

·' ' .. ·: · _ .. · · · t.Jri(!;ht said. tha.t he would. kee:9 us advised and was not certain · · · · 
' ,. · , .. : what he -was going to do e.bout it. · · · 

·.,• 

. , · ·. l'lriaht said that the Teamster boJ.'td.ine; is nmr he.ndl.ed. ··<:·.·,·J 
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·I ., 
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1:1 
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' by the Resolute Inmu"a.nee Company. He said. that a lll!l!l na.,...,ed 
Scribner is President of the CODJ.Y:my and has e:;..-:r..tressed a great . . ~·-~ 
concern to t1right abottt the ~Tet?J:'lStcl:' lY'-~g situation. Scribner: --· I 
told Wright that Inrin Weiner and Sol Scinrm'"tz -~ getting an '·' . . . .· 

.: : ·. 85% cut. He also indicated tll&t .Re.soJ.uto has no·t :received. 2JJY .. '·:, . · · .' 
· . pre:o.:tu.rns as yet f'rom the :format• U'r'..d.ervr iter J Uru:ted Th:nef'i t Fire . . 
· Insurance Compal'J.Y. ~rright said. tht.>t a men~ W.;rganstern · :_': .,. 
is the Clla:ir:m!:m of the Board. at Resolute and l"'UllS tlm COlUJ?Sny · ) 
like a. dictator.. He said that Scribner is treated like a. ".lA!l.clt.ey" ;; 1.... · 

. and. does onJ.y vhD.t he is told to. do by ~e;a.nstcrn. . , ... . . . · . ·. 
!-.•, • :·._I • '' 
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C'l•rtON•L '01M HO. 10 
S010-10• .. 

UNITED STATES GOVERNMENT 

Memorandum 
TO DATE: · JUL 17 1961 

.~ FROM 

Q-1. June. 21, 1961, Frank E..hrl&ht, Pre. si.dent and Jame, :s.hurch, Seoretar,y­
'l'reasurer, of ~ United~~ Insurance Camp~ or · 8:3i{ ~t :38th Street, 

. l,:ndianapolie, Indiana, were referl'Qd to tbia office by Sidne;y Cox ot the 
.'frouur.r Depa.rt.ment, and oanterred. with Mr. Blum of thia office with 
~ga.rd to bonding problems in c<mneoticn with thair ,prOGpective oootrac\inc 

- ~ pri:aAry 8\lNt;y for tho Int.ernat.icmal Brotherhood ot 'resm.stera. 

~the courae ot the conference, the intormtmts revoalod that United 
B'~1 ng Insurance had boGD ocmtactod by cme B. E• Cofro7 vi th ret Greece 
tQ tcldng over as pri.mar;y sunty for the Tem:wters' master bcmd1ng prograa. 
'l'he previowr priJ:ulr;y surety waa too United Benefit .Inaurance C~ ot 
Chicago, illinois ot which Mr.- Cefrey waa fonuerly Yice-presidant • 
According to intomzmts, Hr. Cefre;y indicated that ho was now ect.ing tor 
Charles Brq of the Hamar Brq Service CCJ5!PMY of Chicago, nlinois. 
Under the arrangement proposed to the United BnruUng Insurance CCX1lip8J\Y, 
10 per cent of the prei:dllli.B recoived by the United Bonding Insurance 
Caupaey would be paid the Homer Brq Service Coapaey as a brokerage fee 
and 2.5 per cent would ba paid to the &mer Br~q Service Compal'IT u agent 

· for the Un1 ted Benefit Insurance Co:.:a:pany. · 

.Additional.l.y', it was revealed that LlOTds ot Londcm had been acting as 
a reinsurer under the previews bonding arramgement and it was contemplated 
that Ll.oyda of Lcndon would act a.a a roin.Bunr tor looGOtJ batween $100,000 · 
and $400,000 in the proposed &IT8Jlge:l28nt. It wu also alleged that C<mtral . 
Casualty C0111p8ey' which wu apparently a co-insurer UDder the provious 
arrangement waa wholly owed b.T BcDer Brq. 

FrCilll the infOl"UU&tion revealed there vas no Nason to believe that United. 
Bonding Insurance Ccmpany would not be an acceptable sunty UDder seotion­
.502 of the .Act. Messrs. Wright and Bllrch seemed particularly' anxiCNB ~ 
make sure that they would not ba violati:Ag any lmm in und.erbldng this 
arrangement. 'l'he;y indicated a desire to deal directly with tho Teat\l&tera 
Union rather t.lwl tot t.hroagh lieDer Br~ · as 1nten10diar;y. Aspects ot tho 
law of tho bcmd1ng provisiOIIUJ u t.hs;y rohto to suroty ocmpmrl.ea wre · 
explained &Dd 11 teraturo vu proridsd to MQasre. ~t &md Burch. 'fhreca 
ot the questiOl'la t.be;y asked aro being &Lwn oond.daro.tiOD aDd two ot t.berA 
are already under. atudy iD .o~ticm . with othor orpzd.sar-ti.-_cn-=s.,.·~~..__-,-r::.--
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One is whether the provision of the consolidated bqnd form giving a first 
named insured power to act for all the organi~atiorl~ covered by the bond 
is acceptable under our interpretation of the bonding provisions. The 
second is whether a master bonding program in whi.cq certain of the loc.al 
organizations are covered only on schedule A of the consolidated bond 
form is not in effect a li.anket bond as Ngards those locals. The third 
is whether the placement of collateral with suret,y by the insured would 
not in effect amount to a deduction of a percentage, o! any loss so as to 
violate the requireaent that. there is no minimuJI l:tild. tat.ion on the alllount. 
for which a person must b8 covered b;y lvmding. .:· 
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&o . t!m A~t !10 El.~lo t~ mAt~ Asts:rvA~ P~K L 
WIU€l!S!'0 ~'eo ~ ~~ l..o &m!~i~;.~~af d ~ ~u~t, 
~t~ ~~ !ID®U~ ~0 ~ ~ 11M~ S~nfi 0 · 

~~Us, ~-~~e _mA &-u~, ~~.~tn& sresu4 t@ t~ 
~~ooa &l tb. ~S el Dr elil~We. . , 

::"U 

a. VB~ saM ~t ~w, ~-3 'ii1U- :~ te !aAe at tha 
t~~~t~ ~ t~ ~k!~e~ Aa t~ · ~ of t~ Ye~et.a • 
~ , . ~ ~ ~t ee.as~ SMW te ~t:~ ~. ~JlU~ eeU bJ 
~ ~~_m ~ ~ ~ ago ~~ ~a4 __ _ ee ~rfe~t ~ell~. t::1At~ 
~ En eel!~ ~ ~ t~ t~ ~rutiJ..~ Otr ~~ ~ e1!.i7 ' 
~!a wit& tY tSE%M~o t:l~ ~ ~ fllo e~ tE> ~ 
~~ate Diu~~ $I t~ ~a J~a~ ~utmwat aN -su teW 
that AI tY oou~ ue ~ s~tav blteu-eGtee~ ma>!'S ~4 
~ ~ Am thGJ p!ete.No tami~ff e~ t.e a~ Gaf1Pu!e~ te rre~4ve 
a ~~t deB~ 1\%9 ~~ Csa~!~. ~~:V to . ~eNUltll a 
~S$9 MAl ~ 1®11 ~ ~!?&$. tUUmnl' e&!4 be WGtO t~ 

&a4 ~ .--A'.euetst!s .~ B)JIS Nat ~~ ~saa. . 
. . mu~1r G&M · 'hst u · ~ at?> P:m6!1led84i efJ eav ~ 

pu~ bteliae~ !a ~ ~~~ el ~. . . 

a. wu~ ed41 t12at t~ sr®~ na~ f1• U&ted s-eU!t 
set-a~ ~t ei ~ unr ~~ ~ oo~oo t~g ~wr~ ~~A-~&r 
®9 ~ ~a"!a ef ~-IliA$ u$ff~ tc u~ u~Ated ll~At 9e 
u~. ~ ~~~~flQs _ eeeA_~ ~sei ~~ eG t~ flea t~t 
idteel ~At ~:fl fA~ 4'sUG u~a w!tb bAs. . · 

rnu~ a~~~ s~~ ~t€~ e~A~ ~ ~ ~t~ . 
w~!~~ ~& ~~ ~ ~ts-a& ~Aty ~ ~a JZ)~ 'a1!~1a ~ 
hltd B~At. (~ 6$~i!lb'~ t~ ~& ~ ~m 1~11 
~~~4 ~ ~t PA@Utr ~~~ ~t&~W . ®I Atiurea, ~ ~~ 
~ BL\.~a!l l&itaV~til ~~~~~a wi~~ su~t at . tb3 Ast!p-
tAea ell PAUL~~ .. ~ fiY IBD ~)o mul~ a&!d ~ t~t · 
Reaoluto ltuU1r~e ~~1 ~U ~ u!tGl tbe "ail ~~ l®g · 
ccuat~tl! CQ3~lty. ·1 &,'\) ~ e~ ~ut a e~ wu~e ppeblAeatla 
~e~ t~t ~ !.UC! tsU ~ esS$d.ate~ wltb Rei®Gh~e. 
uua was lem{S:rav a.~te4 with mUl'!JCSJ ia tfa<a bdl ~ ~rre-
t~ ot s~t ~~u~,.. . , . _. 

tllltlm . sd.t'l ~Amr'a n!~o.ee from Um!t" DooefAt 
~~~d lwom 1&1::5S l~a Umite4 ~~i~ eutuae~ ~ e~~~ 
bomds 'JJ#'J.t~em 'hi'~~- tlw eil~s ef Ci!PtmY. Um!t~ eeeef!t 6teed 
Uto efltil!"e ~ el $100,@00 ell ee ~ bae=ae ~MY fid!ed to 
bevo .f.t JreA.mawredl. WRIGT tli.d. ut taev U>itla wi:tem cm:a.rnr is 
CUZ~G&tlf ~~Gi~o 

-a .. 

\~1?2.'?.~~=,J2.,.~f.l~%~~: . .!~.~~ ·--~~.,:.~--
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4. \1ltiGi!l' aa!tt ttut he. Mk04 SitAY c.i.14 CJWru!Y en several 
e¢eseieaa tc supply &As with & list- of '~ locale ~ho w~re 
~eO by Gaited lkt~fi~~ Wh!la tllwy sev~r refueed. him the 
hfeiraa~ic111, i~ QU eevezr i~haut. He 'aleo aah.ed !cr details 
eo -to ~ tbc p:-es!u p&y~ts veKe p.t$ttC~I114. He "'on4<'n•ed 
wbether tbe ~iemo ~ the!c ehocka payable to Unit~d Beaafit 
oa- to Home~r Bray .$en!ceel lme. ~AIGHI' .Gja!d hce bad weve~ beu4 
Of Olaford Aa<aDcy, I&Se ~ 8$ (th<J 8SGB4:f ~~ ~b$ 'bowia Ud IIUrtVel" 
learae<l to whoa tlwt p:r<Flalam payme:ate were.~~. 

s. The c~ree~~cca file'waiGHT e•bsitte4 ·for excmieatioa 
CODtaine4 a letter to Baite4 S~~!a1 !rem United Reoeiit dated _ 
Juae 29 8 19619 ao wh!~ was ettee~4 a et&tememt ol zcecuat for 
billy 1961 (cq,I attec~). T!U.a mtaeeeWat e~s that t~ reinsurero 
are pe.y!Ds Ua ted l.hlsci!lf!t Jfi ~ss!ea ca eutruea pzrcmium n4 
overr ic!a ou cuurced premd~ at the ·rate of 101. WRlGHT sold that 
in. 'he !uawraaco field tM Ci!)VG"Jsr&r!4s repreeeutedl a cesaisaiea tut 
ia uJaully paicl to tho or.f.J!natu of t~ bue.ine$&. He said that 
from the ~ay bo uade~ateod ~ trmesact!on DRAY ~utd bG entAtle• 
to tbe ov~rride. It Ae te be ~ote4 that Cnit~d leaef!t iao!ated 
that BAAY ~1<1 oaly rrecellve a ~ ~a~>iea. It ehceld alao ·b<a 
noted that the quest!cn ef ~ e~~~!de ~as aever 6a!aed ~!tb Ua!ted 
kn~lit c:r BMY •. t8Ucm'r ~ t~t Udtbas~ ~t!re epac!al utreesa­
IS(!II.\ta. tJaited memefit eoa!~ die~~»o tba ovturr!c1a t& pQIUJO~tl et~ 
thcG BAAY. It s~ld be ~Vsoo t!l&t f~J&Aeeaa BeaefAt awl BMC" eea­
tro11ed t!la eat!zo ~uetb. ~ eavG tbet ro!aw:rarra little w 
oe i111format!on. Tba I'Cl:~UG ~e fee~ 1iG accept tu t A.su•• 
~!ted a~!t ~~ a paA4 ead c~etl p:rord.Wila. 

'· STorrs aaU ~~ lfl'~t ~u!JrAea· ell hAted Bnel!t 
to dotua!ae "by UnA~ &et1~1b\ma ~· ceatAml!w.A~V ooA.as ciw:Sad fer 
"GZU.tel5a cl lGSe pzeaiua ~." 1m® ~ V~M i'Gpll.!es. O'a Jal)' 14, 
1960e be had a tf!lt:p~~ $S~~uestlea ~A\Ula a. KlUTH vn.a, ~ 
Vice Preu~iMDt of umi1hi.~\'tl ~~!e lr0@laa>4b§ t!llia. HGJ WillS teW t!ult 
thia rep~es~te4 ~ofu~ of &~em!~ to le:a1a cAuae4 bJ a ~­
petitive r~dueed rate ~~eh t~y t~ght uculd bo ov~~ee~ by aa 
increase4 volume of preD!~ ea ~ ~a!aass. A eote of bi& p~e 
eonveraatiom witb PtLB 0 da$ed ~1 14 1 19600 La attached. WRlaHr 
eald b.e could act 1mdezet~ tuby Uaited aeuef!t was delayizs ~l:.o 
re!ucd of excea.- prfiliuu. WlUQIT aa!d· hia f;oaceru woutd 
iEnle4iate1y ~t\Y).fund ~SEilarD puem!~ zc:ceived siuce it was otb<Z:B ps•l•' 
money• ~JGBZ aai4 ·~ ~~t~ t~at BAAY •as !aatr~m®~tal A~ · 
the delay cf refuruUes u iia.llAY te!A Tri-State Itulwruee that mew ·---.. 
bus!nesa would· clfsct the ~ fe~ re!ued!a~. ·waiGHT iu 4iesatisl1ed 
~itb tbe m:.maer ill1 -~~ "e~ p:r<i'n.d~ ~tre h~led aDd pe!nted out 
th&'t ·he is coastut1y u~zed te pay bae.k ~ay. Po~ims !a a 
~utrol at.ate:=::-ut ol Ua!ea ~as's poe!tioa coYerJ.as tbGJ.r 10% 
rtt.inatarAuc:e aa of .Juao .30, 1961. 

;.. 3 - · 
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B.RAY t alter the liT !Umd CODvc~tioA, told \1RIGUT ba 
woiald get ttlrs ll1est ~t bc1DA.i:1s. ' 

WRIGHT also aa.id he h~&rd a rumor that lR~Hl>i W.llUUIR 
got tha !uuanee buaa!ale:as of the CastawaY,& ~tel and the 
Everaladea Hotel, bath of t:1bes are ~ec!pi~ts of nrr pellcioo 

• · · fund lou&. He iUll.J.ei that tbe premiuu on ;the zverslmdcu~ could 
total $1 000,000. aed th&t WllDmR sot the ::business "by just 
walld.ng lu." It !a 'o be B®tGd that a prc.tvioua chrronolcsr sbowa 
th&t ~.ilDl\ wan At tho Atluta Cabaaa aao that. BRAY 1:elephoned 
the Geoeral osclthor~e l0r a re4ervatiOD. · 

a. On Ausust 23, 1961, WRIGHT received a letter !rea BRAY 
ceufirmiag tbat Resolute wac goivtes te "tzo.at•• the IBT ~cia. 
AttacbGd to BRAY's letter was an Cff~r to United Bonding from 
i\t:u:olvt" for United Bondiug to participate i& 25% of the re!uuriaa. 
BaAY'a letter iadieate~ that ~uatCD Tir~ and Central Caaualty 
~ould be tho ethe~ primazy $100 0 000 reinsureJs. ~ba letter doea 
~• ah~ what portion Houstca ud Cectral weuld covflr. It . is to 
be. noted tb.at the offer o! reinsuraace to 1Jaitced nondins from 

·kesol"te eb.~ "preeiu:a to be deterairu~cl." WRIC"dil" said this pro­
vi~& a justi.!ieati«m fel' the \m4erwriter to delay reiuadiag of 
cxeesa premiums. . WIUG!!T said the .sane Jii"Ov.l.a.iona appeared ia the 
a~reenKUtt with UaJ.te4 Sceeiit. WRlGm' wu not aak.ed U he pl:mud 
to participate h the u• ara-&aseGC1lt. 

. It !tiS i.lltereaths to aote that BRAY' a letter states that 
''Central CaaWllty •ill baccile a11 of tu reiuuruce aouey 0 claimt.J, 
ct cetera." 

9. Best£' Iasmraaco a~~s. 1961, ah~ aeaolut~ Iusuran~a · 
Co7Sl'pauy ol frovid.ene4!, .ruwde I eland, pi' inc!pal cif !co at 163 AsylW'Il 

. . Avenue 1 HArt.foli"Cl 0 Ce&l!ctcticut 1 ha.a a po1J.c.y hoUerm ratiag 0f A+ ·. 
and a % ina'eia1 ratJ.D($ of AM. Tlw!y b&ve cub aaects in ~xc~u . · 
ei ~ll,ooo,ooo. Beata at'atas ~hat Resolute is principally aasase4 
in liiU\DCh& auto loaa.e ud ho~ 1oaus • . It iu.sures these 10uo • .;. 

The Chairaau of the Board is LEWIS MORGENSTB~. Po11GWiDI 
i.s .n liat of the officers &114 directors of aeaolute au .ahOW'D iD 
Besta ~eport.sa 

.1:' ree ldt!'ll t 
Vice Preaideut · 
Vi¢" P~reaUeue 
V.ic:c Pr~Hs!de2nt ·· 
V i.;e .Pre~dcicnt 
Sec:retary 
Tr(lasurer 
Dix-ecto:rmr 

· H • n u iu:.E. 

BOW~~ K. SCRIBNtR 
Uiif IS AU..\tAO 
Jl{)'I;~RD 'W. COX 
VAL T. JON liS 
AltiHONY . W. k'l!RCH 
!mNltY o. o:wwA~ 
K. H. PI.ELD 

V..lLTON GOODMAN 
L£WIS ~~R~STERN 
li. K. SCRllJNllk 
UWIS P • . ~ai 
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10. B.f:.STS s.h~z tlla\\ Cestra1 CeG1Ull~y haa sustabusd losses 
· du%.btg the yeue of 19S8l 19.59 mad 1960. T~~ lessee i~ 1')60 

enccede4 tboG~ !Dewra-ed c 1958 ai.ld 1059. l~he exp~nsea oi ~ntral 
· caaua1ty were lUi,s%. e~· premJ.wgs rec:eived. ~s:r.s points out au. 
· uauau&l a.ttus.t!Q:D ia .tlla f!cauial rcpo~rt of) Central Casualty • 
. ·411~ repsrt o~a ~t $467,ooo· of uacollected prer:Uwu Ir!D:a .J.ts 
. ~eDt& GOJ'CU C<itlltl'&l C4wualty t'epGI'tli &bol,lt $350,000 in prremiwu 
due. · 

7ba r~t s~cwa that am cdditicn~l $300,000 vas put 
iato the bua!acss !a 1960. Xt al&e · 6h~a tKat itc asaete w~re !a­
creased by Sat0 0 000. n\J.a uset r-aproeanta 4 $90,000 offif!e builc1J.As 
1ocate4 !u Albuq~crqu~, New Mard.co. (Prev!~ ia"eatlaatJ.ec ahcwe 
tb.ia buildb~s bu an ~ual val~e ef $1.,,000<.) 

WRIGH'l" eeepezcc1 tu aela.r.i.eG paid by Centzal Camuuty 
· a&ainAt thea& ef h1a compaay. He said tut CGatral Caauall.ty eelu4,ea 

-. appeared to be way out ol liQG. He wondered il tu malaziea were ao 
·, bigll to pro..-ide for k.lcli.bactw. . · · . , . 

POR DURW\11 WASU!.KC'ION lS D.,C. 
1 - Co~·y d i7£'-ier lrroa tf~eC"leelMlJ!it to Unitctd Bondius 

with &ttachmants. da~ed Jun~ !9 0 1961 
2 - Copy cf aa:o of pbooe ~~raat!~ deted July 14, 1e6o . 
3 Copy of letter from Hoate.tr ': lfuray Service to U11i ted Bond.!Ds • · 

with atta¢bunt, datacl AYsv.at 21, 1961 · 

PO.R BOSTON AREA O.~lC!n 333 ~m~ ST., BOSTON 8, MASSACf!UUTTS 
~ ali4C! aa au;;@ . 

FOR KANSAS Cll'V A1U:.A OPPIC2, 823 Wf:UM' ST., KANW CITY 6 1 MI!SG\JB.l ·· 
SOJao u ab&ie . 

,' ... .' 
··:. · . 

' .... 
j • ' ~ ' 

I. ]) 0 0} cl.,:,~.~J:~l~1·~~~-,·~,.; ~~"<~>$!,~. 1.~,;;,~,'~, .~, ~- ·"'' . , . ' ,~..:;;~~\1fi;;-1~.;,;"';__.,,~{";':. ""'""' .;;.,~ .. ..;.,,,::>o·J:nV··,c ~-.•. .,~ ;,, ""-"k~ .. • :,.,. ,,;,_i,: •. , -~·''' _,_:.,~~'>t-"'•• .,.:,., ,_ ,~,._,.. • .,~_._,:_.~ .. -~ -;,., -~ ,:_ ,.-..,, 
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UNDEVELOPED LEADS 

nos~~ •~SSAcr.uS£TTS AREA OFPICE 
A"~¥01W, ~Rt'Cfl1':4J''!4 

1. Will otitaia iafcrmaticn {rorg. the R.e&ol-ute Insurance 
~any, 1~3 Ae;1ua Street, Hartford, Coti~ecti¢ut ralative 'to 
their ~urchaae ~ ~bat lDT OOI!ld!m& bu&in~es previoualy und~r­
vritten by th~ Uaite4 noacf!t Pire Iuura.nce CGmpuy, Olil:D.h.a 
Nebraata. 1"ttG inveotigation ehould -inclu<'lt>, b~t not be liolted 
tos (1) obtaining c;opiea of purchue asree\11eota betbcec ' Reaolute 
and Unltt."d Bel.'ief it 1 (2) ~Dation of f iecal dgcumctnts to deter­
min~ the actu&l payett for the bo\lld b\lsi. r.~.se _purchase; { 3) uc:cr­
ta.in.in~ the caaes of the pt~u·oouul· ;who introduced acsolute to 
Uni1ed Senefi~ _and the ft~s cf t~ peraona who negotiate& the 
d.eml; £Dd (4) •bat consi-deration, if aRy., ~u Biv¢n to the 
~loo1ooo advance precium thai Itr paid U~it~d BeQe{it whi~b was a 
con4 tion of bon4in~ tb~ lnternatioaal official& foz a threc-y~ar 
period Qfiectiv~ December 15, 19,9. 

2. In &ddit.l.eo tq) t~ a.fcr~tieaec19 informati011 $heald 
~ c1eveleped wAll <:A will J.ma:ll.Dde, but not be 1iudtec.1 t~: ( 1) ecp!u 
of aareeeents be~@ea ~~lute and H@Ger Bray service&, I~c., e£ 
Chicago or.Evaaetoa, 111ia@1SJ (2) copies oi &£reem~uts be~ 
OLu..Lf.S BRAY, Preaic1ea-.t el ~r 8Jray Ser.vicea, l».c.; aDd (l) 
copies of a~Kee:aecta betueea ~teeclu1e aD-d Ceatra1 C.eauaU:y Company 
oi Evanston or Chicaeo, 1111ac1e. CHAkl~ 5KAY ia also Preaid~Rt 
of Central CASualty. 

3. Also obtain fsrca lileGOlt:.te the a~ a oi the ~:ei.n.sure:rs 
· _; of the primary $100 11 000 ~ued aad thea perc:Gataacr of their ccvtarasc. 

~~e *'now that U11itec1 BoDd!aa Insurnce COmpany hila wee offered 2.S·::."X. 
of th~ reinaurance. wa do ~ot k~ uhat perc¢nta~e baa beea offered 
tG c.tntrt-1 Ca£ualty or Heuatoa Pire ud Casualty lnaurAnce Co~apaayc ' 

4. ~l~o obt~in th~ namea of the conccrn6 who will reinsuze 
tb"- (lXc:~r.a ~oli.:srage an4 tt.o pei'c:entaae of their covQ'ragct. Ale~ 
det(;r~in~ w}t.at arrauge~c:te, 11 &lifo that kesolute bas rude w~_th 
t loyd~ of L<;;.ti<.\oll Applicable ~o reinauruce ol exceas covera1e o! 
these ~ame union bondz. 

5. In a(jdition to a 25% ccmmia•ioa, the reinsurer& paid aa . 
ovcrri.:!e in th~ ~t;aouot cl 10% o!, thta ~arned premiW"SS to Unitec1 
Uenef.U. If t~i.~1: s~ conditioc ·preva.ila la the a,reeeent t>etll1eeu --, 
r-:eeolute anG itu. reicua~tera, determine to whom Ur~t 10':4- overriu~ ia 
pale. 

6. Sp-eeial attentioa aheuld be !i:iven to those provisions 
between ~~eaolute &tid Ceatral Casualty wbe.rein Central Casualty w,l.ll 

. handle a11 · of the reiru;urwace BOney,· claiu. etc. 
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44 USC 2107 Note). · 

0 . 

l. Will obtain froil United B«ntrf it ,filre Insurance Company 
· ' copies o£ th<dr sales aareement with i-ic&olu't4::. Th~ inveatigation 

ahculdioclude, but not~ lia.lted to, obt~~ing dtotailed .i12forma~ 
·• tion rc:latillg to the handlins of the ~100,000 premium advance for · 
;~ in.r;;ur ina of tne InT elf iciala !or a tklrcte year period, eff a·ctive 

fJCcemwr 15 1 1959. .:;._ 

2. Will obtain th4! aames of tb~ pe{Don.s who introduced 
llnitcdUer.efit to Resolute, and the uamea f! the persons who ll4iO-
tiated th~ transaction. ~ 

3. Will ttxamine the 10% override account 1llilintained by 
Ur.ited Den~fit and det~raine the nam~s of th06e concerns or persoua 

· \<tho w~re r-aid t'roa . thia ilccount. It is . not anticipated that many 
. payt;teuts Are involved eu1d ~opiea of cancelled. checks covering auch 

.. . ~ · · pay~crita ahould be obtained. 

. ': 

.• · 

4. ·will obtain copies of amcelled ·c:neck.s reprc:s~ting pay­
•eat~ !or commiaa!oDa to Homez Bray Servic~a, Inc. (Commissions were 
dw~ 1-fog,er Oray S.,rvice in the 1ta2ouut of 25~ of the earned pre=iuEUS. 
l'he JIIOt;rUl -wu in effect for ~ aad o11e-balf yca.rs aa of June 30, 
l96l. The bonds w0re !or· a tbree-yeu period. E.xccpt !or ' lAtter 
~evt! lvl•ed b\usineaa, 1--.ie»GR fJAA'r wou14 be entitled to 25~ of half of 
th~ paid pre~iuea) • 

.). Will o'btaic frca United Benefit copies of their fiual 
atat~ocnts to their reinsurers ot closinll out of 'Iea~tera boadina 
l·us.ine~~ • 

t>. Nill exB-lrlue a representative numt:er of refunds to· local 
union111 in ex-:c!&s of !SlOO.OO to deterGdn.s . whether or not the paymenta 

. \li~'H·~ Nt'H:'~ p~yubl~ to the loC: ~'.l unions or to officlals o£ th6t 1"~1 
LJn!ollf>. ri.1t" cancelled eh~cka coverina s~ch paym4!:nt~ should be 
t-xaM.inq;od to dcterminct thAt thc!y were df!po.&ited to the accounts. oi 
the locnl uniocA to ~bo:a they were mad<! tJaynble·. Cori-'a of ehecka 
t;h.ould be obtaitled in AU.Ch icstanc:ea where the check bears a eocolld 

• en<!or~er.tent. 

'7. ~Hll ascertain whether or not t<tll refunds havi: l:ieii!n 11ade. 
If ~u r·cfundA: have not been made obtain the id.•nltity of the locals 
to ... ,~:.o~ re:iunc.:a ar4ii d.uc an4 the• a~ounts invol"ed. 

\ ,._1 

. ; ., ,.. . 

: :<P~cid.: 3.23,0993.~ · .:~a~ 18 ··"· .• , . . :.«"' .,. ,, ...... '"'· ' ··- ~ "-'~ ·-~''~r~·:~',-'-c<·: i~~-- · •. .,, . . -:. '· " . ,. . . 
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CHI CA.OO AAllA OPP 1 ell 
At CHICA098 llll~'OIS 

. Baae-d eu inforraati~u 41svctlcpcct by the aoatoa and 
J..:ansa&City Area olfi<l:ea, the Chicago A~~a Cifice will . 
$\lbJroeua. t~ bOoks ·&ad rGCOZ"da Gf. Ceutr~~ caa.ualty co~amy •. 
Homer Dray Servic~a, Iuc. 0 &ad Calera As~~y, Inc. to · 

· A3certAiD whether or cot pc.yt:'lL\Ulto, c11J:cQ\ . or iw:iir6l~t, b-.vca · 
been ma4e to IDT otfJ.ciala, _et cetera. ~ ~· .· : , ... ·. . . . . . ' . \~ .. .-. 
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