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ENCLOSURES ·(2) 

TO BUREAU 

0 

-~ 

Two (2) copies of a letterhe~d memo, ~etting forth the 
characterization .of the informants utilized in ins~~nt ~eport• 

ADMINISTRATIVE: 

. Th~ information furnished by the Pacific __ Telephone 
Company, as reflected ~n instant report, was furnished by CSLA 
4178-S; an employee of the Paqific Telephone Comp~ny. · 

. In view of the fact that PCI~ . . . 11~ the only 
f _emale employee at A. Corner of Hawaiir and Re:;staurarit, th~ 
masculine gender has been u·tilized relative to all ''information 

::::~~::: .;; ~~i~i;::~~~;;::~:~;;;a;~;::~;~~~j. 
HINDES and. advised that the Bureau wished to discuss a ·matter 
with him at his convenie~ce. - Without any endeavor to ascertain 
the purpose of the interview, qARBER immediately proce~ded to 
proffer numerous excuses to avo~d ~ny interview. · However, he · 
finally agreed to appear at ~he · NYO during the afternoon of 
5/27/63... GARBER did not app~ar at the NYO and fai;I.ed to call ~o 
offer ariy r~ason for his l'}On"':'.appea~ance ~ · . 

It may be noted that several attempts were made to con­
tact GARBER at his ·residence during the month of May, ·1963. On 
each occasion, GARBER wa~ · apsE;mt from his residence and his wife 
was unable to furnish any inf'orma tion concerning his whereabo\,lts· 
o:r. 1. ~;i,ner~ry. ··. · · ·:· · · · · · · 

S.ince ABRAHAM ZOSLOVSKY and AARON KLEIMAN have been 
:tnte~viewed relativ~ tq t·~~ . ~~b.JeQt ·:·s· inter.e~t iri'A qt?rner of.· 
Hawaii, the int:~rview. wJtP. ·GA~~ .. +.~ tempo~ar:i}y beii1g held in 
ab~yance in an endea.vor. to dey,~lqp a.ddi,t:i,onal informati<;m ~C?!l9ern­
ing .his a~s9ciation: wi.~h ~ t~? .~~~Yj~yt .• · · 

. . . . ' . . .•. . . .. •; . ' 
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ADMI.NlST~'l'IVl!: :cont 1d . 

. During May and June,. 1963, the foliowirig inform_ation 
was furn1sh~d on a periodic p_asis to SA JAMES_ T .. MC SHANE by 
NY 3661·- C :· .--

NY> 366l.:..c advis·ecf that he had determine<i that telephone 
YUkon 1-9699 was· utiJ.:fzeq .by SAL GRANELL0 1s bookmaking operation. 
The informant stated that ·this .telephone is locat~ci somewhere in 
Staten Island, NY, and is operated by two unidenti_fied clerks. 
The informant a:aV1 ed ;hat this operation is under the direct 
control of one BUD · CAPPOLA, although GRANELLO ·heads _ the operatic 
According to the inf. ant, the code utili~ed by him, the . · 
info.rmant, ·is the naqte SHERand· tnen a number. which designate~ 
the bettor. NY 3661-C stated that another tel?phone Utilized by 
this operation is M:Ur.:ray H1.11 6-2B20, wherein a·. bettor can call 

·to determine if a. e~ange· has: -beep::made relative- -t .o the Yukon. · 
number. The code .fo-r the Mur.ra:y Hill number is the ~arne WATTERS. 

NY: 3661-C advised tha-t the telephone on Staten Island 
is operated between the nours. of 11:00 AM to 4:00 PM and 6:00 PM 
to '8:30: PM and that this number hanciles all boo_l<tt;laking1 sports, 
and trotti~ wag_ers. · · 

The inf-ormant further advised that BuDDY CAPPOLA has 
an office at .16 Delancy St.ree~ in · a· Greek social. c:J,.ub ailed the 
"Amanecer. anci Borincan'' Social Club, telepnone :O~· 5-9727-. The 
informant added that a:J.l the work' handled during the day must 
be brought to -this location some~ime during the day by the 
clerks, so that a tabulation m:ay be maqe on the receipts. The · 
informant was not cogh:izant Of the time that the work is brought 
to this club, but indicated that it would probably be in the late 
afternoon. He stated that CAPPOLA usually arrives at this club · 
.at 3·: 00 PM. and departs at approxima tel y 7: 00 PM.. In addition, 
the informant stated. that CA:J?POLA also operate_s in a pet shop 
located at 10 Del,aricy Street·, New York CitY', telephone OR 4-3373. 

The informant adv1·S:ed that the operation. on Staten 
Is.la'nd probably con~ists of a . cheese box and th~t. the. ~echriician 
handl-ing ~he equipment prol;>ably -~om~s ·f -rom New .Jereey. He stated 
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ADMINISTRATIVE Cont'd 

• ·-

that the cheese box is like:J,.y to -be ·connected to the door and 
windows of the room so that any entrance to the room by an un­
authorized individual would break the circuit. 

Subsequently, the informant advised that he had -developed 
·a 'contact which indicated a willingness to sell a radio type 
cheese bqx to him, the informant, for the sum of $1500.00. The 
informant stated that this source indicated . that the particular 
type cheese box in _question is being utilized on Staten- Is~and, NY, 
but was not cognizant of the name of the bookmaker. The intormant 
expressed an interest in purchasing this particular cheese box, 
not for himself, but for a second party, but indicated to the 
source that he must be assured that this would opera_te satis­
factorily and would not be ~u~~ect to a number of breakqowns. 
The . _source stated that hej~ti~ 'the informant in contact with the 
·technicians, who repaired the existing transmitter on staten 
Island and he, the informant,. could discuss the technical aspects 
of this equipment. · 

It is to be noted that investigatio~ concerning the 
present transmitter on Staten Island, reflected .. that it was not 
in service on 6/10/63, and the informant was requested to 
contact the Mu-rray Hill number for additional in"formation. 

On 6/11/63, the in~ormant contacted the Murray Hill 
number and requested the new number that. would take the place of 
.the Yukon number. The informant was advised by the person 
answering the te;Lephone, that the Yukon number was still in 
service, but he would accept a bet from the infoxmarit. The in­
forman advised that h~ recognized the voice of this individual 

~\\l ..,and bel '" ed that it was identical to a known .gambler nal!led 
1.Y' '~_s_am Cheroff" (phonetic) • The informant stated th _ t -~9HEROFF 

' is a ro r numoers man ~nd clerk for a bookmaker named N~NZIO, 
who ope fat . on Mulberry St. , NYC. · · · ~ 

ca:Q 

NY 366l~C stated that when tne Yukon numb~r is called 
and the code is given, the cont.rol ~t Staten island does not 
know toe name of the bettor·. The bettor is only ·known to tne 
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ADMINISTRATIVE Cont'd I ·-
the assistance of .. the "syndicate", and that theyhad milked the 
money from this apartment proJect although all papers are in his 
.name. .The subjec-t;;· .advised the ·r.egat that he departed .Miami, 
inasmuch .as he felt he could not cause these 11syndicate" members 
to d~sist iri this milking process, and he realized that .he was · the 
legally· responsible individual. ~~~) . . · 

. · MOSS stated that it is· his opinion that if he attempts 
to .sell this story ir) court, he would not "las.t 1:1ntil the .end 
Of the_ we·ek 11 ~ IJleaning "that he WOUld be killed by the ·usyndiCate II 

.memb.ers. ~~\ . . · . ~ . 

· MOSS wQuld not elaborate his story, any ~etails or 
names, and at one point inquired whether the Burea~ had an 
interes.t i .n receiving information about the "syndfcate" in Miami, 
Florida. I n this connection, he indicated that he waad des~re 
to be interviewed at :a ·place somewh~re outside of ' Florid~ and 
indica.ted .that he .. would expect to r emain a · free .. man •. t9(J(tu.) 

MOSS inquired ·concerning the Federal charges against 
him and was advised that the warrants were outstc:~ing fo.r his 
.~r~est under _the UFAP - Grand I.arceny Statute . % f# ~ 

MOSS inquired whether the UFAP warrant was based on 
the. situation in Florida and he was advised that the Federal ~~ , 
~h~rges emanated .rrom the charges made by the Sta~~ of Florida. t~o~~ 

On 6/4/63, the following information was furnished 
by PCI ~OWARD KREITSEK to SA EU~ENE J. HINDES: 

.. 
The PCI advised that ·he had occasion to conta~t~QCKY 

RAZIANO on Frj_day, 5/31/63. At that time, GRAZIANO stated tna't­
e suOJect wished i;;o have ~ ~eeting with the PCI. 

The PCI stated that he met GRAZIANO in Su~te . 4070, 
- ··Time and Life . Bu~lding, N~w Y0rk City, the qffice of~ · -

HEPARD, a th~atrical .agent . SHEPARD, GRAZIANO and GRANELLO 
. ere p~in the offi~e. Upon the arrival of th<:> PC!, GRANELL<J 

COVER PAGE 
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• 
d~splayed a friendly attitude and invited the PCI to step into 
another office, where they cou,l~v~a~private conversation. 

At the outset ~he'"'conve~n, GRANELLO apologized 
for the conduct of GEORG LEVINE, in the latter's relationship 
with the PCI several yea.~s~ go . He stated that LEVINE was · 
corrected for his actions~ that time, and de~~ribed LEVINE 
as "crazy".. . · . . 

GRANELLO ·then proceeded to advise the PCI that he and 
LEVINE were both in trouble with the Federal Government. He 
added that he was not concerned relative to his own problems,. 
since they only invol~ed money and if worse came to worse, he 

'· 

would simply ·have to pay a ~ine, but ·not go to jail . He further 
stated that the people behind him vrould not let him go to jail. 
However, he stated that LEVINE's situation presented a different 
problem. He ~ommented that LEVINE is under a sentence of 22~ years . 
l;>ut he, GRANELLO, does not intend to see LEVINE serve any time. 
At this point, he asked the PCI if the latter would be willing Qr 
felt obligated to furnish $7500.00 for LEVINE ' s appea~. The PCI 
stated that he does not have the money and did not feel any moral 
obligation to furnish ~~~money. · . 

· . . G~· LLO -P~~eded to il"~quire relative to the current 
status of JO · I LLY, v1ho was associated with GRANELLO, LEVINE 
and the PCI in e past . The PCI told GRANELLO that he has not 
haq any contact w~ h KEILLY and is pot cognizant of his present 
financia l status. The subject asked the PCI if th~ latter would 
be willing to check into KEILLY''s .current status and see if he 
would have any money available f or LEVINE's appeal .. He stated 
to the PCI that GRAZIANO could furnish the PCI with KEILLY 1 s 
current business card and suggested that the PCI get in touch with 
~ILLY. · . 

The PCI stated that GRANELLO did not make any direct 
threats such as he received from LEVINE in the past. Hm'lever, 
he stated that there were a couple of veiled· threats made by 
GRANELLO. In one instance, GRANELLO stated that the only way his 
people ar e separated from money is by death . The PCI explained 
that this meant either · GWU~ELLO or his associates would resort 
to murder as a means to acquire· money, or that they would have to 
b~ killed. to prevent them from such actions. The PC.I also stated 
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He added that FRANKIE · ·{LNU) arrang~s dates foJ;> a number of girls· 
that freq~ent the establi~hments. · · 

. . . \ ; 

QRAZIA.NO furthe:r told the fCl that OJle, HARVEY ~GREEN, 
a · cookie di.stributor, had recently run :1J1:to difficu~t.:'{ wi1th tne 
Teamsters Union. After contacting GBA~ELLQ,~e~ative to the . 
situation, GRAN~LLO called ANTHONY 11Tony Pro' PROVllliZANO in .J{J .... 

. and had the situation wi th-GREEN~tft~ra::l:gh~;~Iie~'Ut'"~-'~ccording to 
GRAZIANO, GR~EN has not had any pr?blems ·· since that time. 

The aforementioned information was withheld from the 
detailS of instant report, ~ince the PCI his· indicated on ~everal 
occasions that QRANELLO and his associates a~e suspect of the POI's 
activities. Since most of this information was furniShed directly 
to t~e PC:}: by GRANELLO, i~ is felt that tq~ unnecessary disclosure. 
of. this. .. 1Qi'9rm~t,ion mc;y· ~end to. compromise· ·this informant. ·. .. . . 

. .. ·~ / 
.t . 

t.· . 

: ~I~ . ;. .. 
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ADMINISTRATIVE Cont·'.d 

that the ·subject wa·s introduced to him as th¢ -qwner of A Corner 
of !{awaii. 

I NFORMANTS: 

Iden~ity of Source 

NY T-1 
NY 3461-C 

NY T-2 

NY T-4 
NY 204-:-C 

NY T-5. 
NY 3969-PC' 

NY T-6 
Internal Revenue Service, 
.Washington, DC 

NY T-7 
SA JOSEPH FERRISE, 
IRS, 245 West Houston St., NYC 

·NY T-8 
Detective -VINCENT .MALAVARCO, 
NYS Pol,ic_e., 270 Broadway, NYC. 

NY T-9 
PCI HOWARD KREITSEK 

COVER .PAGE 

Contacting Agent 

SA J. L. MARTIN 

SA JAMES P. FLYNN 

SAS EUGENE J~ HINDES and 
EDltiiN C • . TAYLOR 

SA PAUL G. DURKIN 

S~ JOHN Po. $WIFT 

Headquarters of the FBI, 
vlashington, DC 

SA EUGENE J. HINDES 
J 

SA E~j_9'ENE .J. HINDES 

$~ EUGENE .J. ijiNPES 

, . 
. '' 
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INFORMANTS ·Cont 1 d. 

·tdentity of .Source 

NY T-10 
·NK 2145- C 

NY T-11 
CS'QI 309 ... c 

LEADS : 

MIAMI 

At Miami, F1qrida 

· . . 

• 

contacting . Agent .. 

. 
An inf<?rm~t~p'f~'--;c'o.pY. o·r · thi~ repo_r .t ;1~, t>~_1ng:_ f'urnisl)ed 

to .~Q.e ·.M:i:amj. :piv·:~."s.ip~'i,; ~ri. v+,~waf': t~e -curr~i;l;t;;·· :ihv.~~.tig~ti·c}h·· b¢ing 
conducted, ;;in tpa·~ ·- .·~.r~~ .· · · 

NEWARK:. 

.~t .)~~}'latk; .. N~-:- · 
. ·.~ .. . 

... .. ' · . . ;wi1~· q·~p:~~m¢.~·~, t·l:l~ - :~~g:i:s~~~-~:s ,·q.r .:~~~ .. ··to·l;lo\-iipg 11c~nse 
n~ber.s ·at:l<l ' C'P~du~t ~~P;I?.:rOI?,:t;>~a~·e. :-~ge.t:lc¥- · .. g_q~~~s·· :· 

ENF761 
CXG841 
FSI264 

NEW YORK 

At NY, NY 

.. . .·1 . Wi:l_~ .conduct a·<:Icfttf.(?h~l: '!·~riv$~t:fe~i'gat:toh ··re·ltive· .to 
.the s!iP·~ect 1 s· ac.tiyity·· at th.e· ·R9oS:¢y.~lt ~~.t'qr :tnn, East ~~e?,.dow, 

.· LI·, ~·· 

.. ··. ,·· . 
t \ i .,t ~· 
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MICHAEL MYERSON, a close associate of the &ubj.ect 
in · the Pnoenix, Arizona area, .was known in 1949 
to have attempted to pass counterfeit bon'ds·. 

On ·June 24, 1963, Mr .. . G,E()RGE SAN!>~S, ·Manager; Mrs. 
HELEN SANDERS, Room Clerk anq Mrs·. ROSE ADAMS, Waitress, Ebb Tide 
Room, Roosevelt Motor Inn, i650 Hempstead Turnp~ke, _East Meadow, 
Long Isl~nd, New York, adv~sed SAS ARTHUR E. ·FUSS 1 . Jr. and EUGENE 
J. HINDES that they could not· ~~entify photogr~phs. of SALVATORE 
GRANELLO and LINDA BILELLA as ·c~ienteleof the above concern. 

VI. PENDING PROSECUTION 

A •. :Income Tax Violations 

.During May, 1963·, ·NY 'f.:.6. a qvised tha t there is no 
indicat·ion that SALVATORE. GRANELLo . has. fi led a Federal Income 
Tax Return sinc.e. 1955. · · · .. · · 

. . 
On June 12, 1963, NY T~7 advised that the subject's 

trial for Income Tax Evasion i~ scheduled for July ~2, 1963. 

B. Statutory Rape 

. On June 1;1., 1963, .. Just·ice of the Peace. WIL!.IA~- ARMST;RONQ, 
Greewood Lak~, New York, advised SA JOHN J. ~C MANUS that a 
complaint had be.en received ·tha t evening from th~ · p~rents of one, 
JANIP: WILLIAMS, age 15, Greewood Jllke, New York:, ·charging that 
WILLIAMS had been raped by the s~Qject on June 10, l963 • . 

On June 11, 1963, Investigator GERARP' STROMMER, 
New York State Police,. r1onroe, New Yqrk, advise¢! SA MC MANUS that 

· the subject has been acquairiteQ wi·th the W-ILLIAMS girl for 
approximately five years, since She has resided across the street 
from the subject's .s.ummer residence on Ten Eyck Avenue, Greenwood 
Lak~, New ~ork, and. is an as._socia te of the .s~'Q_j ect 1 ~ ?hilc:Iren .. 

' 
_:According to I nvestigator STROMMER, WILLIAMS . . . 

suffers .from. a nerve injury in her back and has been receiving 
medical treatment. GRANELLQ had p~oposed an examination 'Qy 
a New York City spec·i~list to· WI-LLIAMS and her . mother. In 

\ 

~ 15 -
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addition, he discussed with WILL!AMS., who is·· very attractive, 
th~ ~rrangements for an interview with a model agency in New York 
City. . · . 

' 

On June 10, 1963, GRANELLO called WILLIAMS and invited 
her to his residence to discuss appointments with the specialist 
an4 model agency. When WILLIAMS arrived at the subject's residenc~ .. 
attired in a bathing suit, she found GRANELLO was alone. GRANELLO : 
photographed her in the bathing suit and in the nude with WILLIAMS 
camera. Thereafter, he removed the film ·and retained it in his, 
possession. He then proceeded to have sexual relations with _her. 
Following the inciden";, GRANELLO advised WILLIAMS that he would 
take her to New York City on June 11., 1963, to consult the specia­
list- However, in the event his chauffeur was unable to pick 
her up, he furnished her with $20.00 for bus fare to the city. 

$ubse.1_i..tently, WILLIAMS advised the New York State Polic~ 
that she was teo f':}:'.ghtened to protest and did not make any 
outcry until June ~1, 1963., ·When she told he·r boyfriend, THOMAS 
ZANDER. At his suggestion, she advised her mother, who contacted 
the authorities. 

On the evening of June 11, 1963, WILLIAMS was examined 
by Dr. (first name unknown) ~OBB~NS, Greenwood Lake, New York, 
who acknowledged that WILLIAMS had intercourse, but he was unable 
to determine the time of the occurence or the state of chastity 
prior to the incident. 

Investigator STROMMER stated that he was taking a 
detailed statement from the girl and anticipated filing an 
information against GRANELLO charging him with Statutory Rape. 
He added that he had hoped to lqcate GRANELLO at his residence 
in Greenwood Lake, Ne\'1 Xork, where he could conduct a search for 
the film or other physica~ evidence of the crime. · 

On. June 12, 1963, NY T-8 advised that the subj~ct was 
ar~ested by the New York State ·Police in New .York· City, dur:l,ng 
the aftemo.on of · June 12, 1963. GRANELLb was cha rged with ·· 
Statutory Rape 2nd and was scheduled to appear before the Justice 
of the Peace, Greenwood Lake, New York, on tqe evening of June 1~, 
1963.. . 
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