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. . .. . . .. . . 7. CORi!:~!!t~s~R~ ,._ 'Steubeilvilfe', . . 
Oh1o, h.~'$ ·been· 9haracteri~ea a~.· a member of the "Gl~veland 
·Sy;lldica.te. " . ·No J:ecor~ of arrest$ for JONE~bee~ ~ocr~·ted .. 

. . ·. , . .... . .. . .. . ·8. ,. .• SQ.l}~L~l.Y~~JJ.§.~~J.,. ~~B:I~# .. 1:2Lta_3DJ , i;r;r-
assoc:Latea with the Desert Inn~'T'H1.s' arre.st r~·co:rd $llOV(S 
arrests from 1925 . to 1947 ~ pr·imar'ily f()r· .gambli~- -··P~ 
possissipn of liquor. . : . . ··<-

. 9. lt'liBV~LOO~l!iSt_:U,,~i~ ·the c;!Slluo 
·manager of the Desert-Fnn;nni'i;w~a.'?'fest "'"record""".fre>m • i.'9?,.9· to 
1932 included unlawful entry 'fo:r wl:,li¢h·he- sery~d th~ee 'yea.;r$ -
at, the ·New York ~tate Reforma.tory ;: as·s~u. ·tt and· 'robbery, 
disposiRon ·not shownj, and violatio·n of t ·ne. National :Pro'hibi-
t ion Act, disposition not .s .. hown •... , .. J. . · A/"" .1/ 

'· . . . ·~ ~ ·. 

10. BERNAlW J~ HKOPII another sto(!k"'! 
holder and shift boss at the Dese t inn, -was- prev·iously _. 
associated with the Brady Lake :Amusement Company, Brady Lake, 
~· _ He is an associate of the , "Cleveland Syndicate" · 
~ntioned previou.sly. He has no: known arrest record. 

. .. 11. .!m.,gi'%1! _M,I,Jti.Q~~Ri.sl>Jn'i,. Eai .... it2~037,M,..., 
is the owner. and editor of the newspap~r The . Las Vegas Sun, 
Las Vegas, Nevada,, and is a stockholder in the Desert Inn. 
GREENSPUN was convicted for the violat:ion of the Neutrality 
Act for shipping arms to Israel. ! 

Informant CL 157-C advised that the 
following individuals ·were mem.]~r~s of .the "CJ;evelan ... <l,:.§.Y .. I¥Usa.t~ =-
of which MORRIS DALITZ was one· of the le:aders: · 
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B. 

WILBUR CLARK was a· .relatively ·Uriiri)p·ortant 
gambler in Ca.lifornia prior to 1947. ln that...:year ~e c:ame 
to Las Vegas where he started constru.ction of a large hotel 
on the "strip;' which is the highway ju.st outside Las Vegas 
in the direction of Los Angeles. CLARK formed a corporation 
under the name Wilbur Clark, In~orporated· 1 · and stoc:k was 
issued. The principals of this corporation were members of 
'his family _ ;ind associates from California. Toward the end 
of 1947, constructio/n of the hotel -(Desert Inn) was stopped 
because of lack of .·funds, labor problems, and material 
shortages. 1 

·· 

In November, 1950, CLARK testified before 
the Kefauver Committee at Las .Vegas. · He related that progress 
on the Desert Inn was virtually stopped from late 1947 to 
1949, at whicbtime a man named RODISON brought in KLINEMAN 
and DALITZ from Cleve;land who arranged to rtlioe .money for 
completion of the hotel. The Cleveland group acquired 
75 per cent ownershi!p-1 and the remaining 25 ,per cent was 
held by CLARK and some of the original promote:w;-s. The hotel 
started operation in April 1950. CL&'tK became President; 
KLINEMAN became Vice President; and DI•LITZ became Treasurer. 

Informant SU 370-C advised that on 
September 10, 1958, CLARK and 'his Desert Inn associate~:~ 
took.over the hotel portion of the Star Dust Club, which 
has more than 1, 000 rooms. T·he sa:g1e g·ro~.p also managed 
the Royal Nevada Hotel on October 9, 1958. 'The Royal 
Nevada Hotel is located adjacent to the Star Dust Hotel 
and contains about 200 rooms. The informant saiq the 
Royal Nevada will be operated only as a hotel, without 
gambling. .. .. 

I 

The records oi the Nevada State Tax 
Conunission 'Show that C~l;tK had a 5 per cent interest in the 
Royal Nevada operation. 

- 4 -
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. _ .·· ._ _ su 370-C ~,tlso ·advised that CLARK, S1AM 
'T;ucfmn, and· lrL~NEMAN helcl: ·~LJP,eeting during the week ot 
October .1,. l95·s, with a ·'·'·Pia:~ Ame~ican group!.' At that 
't 'llile CLAR~: :and ~·is associate$' :sold their intere$,t · in :tl1~ 
~nteruatio"iial gambling casino. at the Hotel Nac-ionail in
Cv.ba~ This in.fotmant rep.orted tha-t CLARK and the .l)ese:att 
ln.n .grou.p received abou.t $500', 000 for that in-terest. 

With respect to the Star Dust Hotel,. 
:Las Vegas, informant SU 370-C advised the Star Oust hact 
been promoted by one TONY CORNERO, aka. TONY STRALLA, who 
died before construction was completed. The venture wen-t 

. int~ bankru,ptcy a~t~r his death. __ · ~~ ~~ 
/) · / ·<. /, / . .--- "' , 1,...," N~.'{ .··.. . ~ · '..£-(/ . . 

/ / '/ 
1
----

1
1 V ~/j I . .. - {;;~ JOHN "~~ .. ~".l!_@Ejl,G= -~ ;~~'tQ~ ~ · · iS: 

wife, REL C.'DQt , ove- . e o e · cm-arrd-put up 
money o complete construction. This informatll t said 
FACTOR permitted. the "Chic~t1go :syndicate" (not f ·u.rthe:r 
identified} to obtain. an interest ~in the Star Dust, arid 
that JOHN I>REW is handling the interest of the Chicago group. 
DREW was: described as th~ 'casino manager of the Star Du,st 
and formerly from Chicago. 

Informant '1-..A· 400-.C furnfsheij information 
that · the events l.each .r\g · up to the control ·of the Star 

,Dust by the Desert Inn .had been a prearranged matter. 
'l'his informant related that the FACTORS· had been chosen 
by the Desert Inn group to 'P,a11~Ue the CO!npletion of tile 
Sta·r Dust Club. Informant said the FACTOHS oou.ld have put 
'.up 'some of the ·Cap:ital., 'b,ut that full control wou:ld have been 
retained by the ''E!leve'l~nd gambling interer;ts. '' 

I c. -Degree of Influence 

Records of the Gaming :control Board, 
,Nevada State ·Tax Commission, \show that .C~RIC and the 
individu.als listed under ,sec·tion A above are the owne·rs and 
.6perators of ·· the :Desert Inn 'and\ any other hotel ai;l~ casino 
intere·sts described herein. These persons, including. the 
so called "Cleveland Syndica-te~' were screened by the 
Gamin~ Control Board and were apparently found to be 

- 5 -
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acceptable on the basis: of i ·n'fbrmation ·known at ·that time'• 

T-he Desert Inn is one of a numJ;)·~r or 
prominent hotel and gambl!:ng. spots on the "strip''' .at 
Las Vegas. The Star Dust Hotel, since it~ opening., has 
been one of the most successful from tbe . $'tan'dpoi~t o.f 
popu:larity. The ability of the owners of the "D¢s;ej:t ~*n 
·who acquired control of the Star Du.st Hotel, and who, 
succ,essfu.lly pr()mote :its operation, .might be consider~d 
as ~s·ome· deg·ree of influence by this group. 

D. How Influence is Exercised 

No ~nformation is available that any 
unusual exercise of influence by this group has been used. 
Since gambling is a legal bu.siness in Nevada, the ope1•ation 
of the Desert Inn and other similar ventures is not considered 
to be a business· front except to the extent of ·being an 
~nvestment of funds which may have been acquired through 
gambling in other states~ where it is considered illegal. 

E. Illegal Methods of Furthering Business 
Interests ' 

No information is available at this time 
that the Desert Inn group has used violence or any illegal 
means to stifle competition or to further their own bu.siness 
interests in Nevada. · 

F. Interlocking Influence of Other Areas of 
Indu.stri~$ 

Informant -CL 157-C :fu~n.:J,isl:led .information 
that MORRIS ·DfiLITZ and the "Cleveland Syn.dicate-'' 'had financial · 
interests in a number of enterprlses, including the following: 

Ohio Villa, later knoWn as the ·Rirchmond 
Country Club, Richmond Heights,. Ohio 

- 6 -
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Thomas ·Club, ;Mapie Heigh-ts., 'Ohio 

Frolit~s Club,- Miami, Florida. 

Merchat1ts Cafe, l{ewport:,, l{en•tucky

Freddie 's Ciu,b, Cleveland,, Obi<> 

'Theatrical Grill., Clevei~nd, Ohio 

'Buckeye Cateri-ng C9mpany, Cleveland, Ohio 

The above listed concerns were d¢scribeQ 
by the informant as gambling spots or ·hoodlum hangouts. 

In:form~nt CL i$7-C advised this group 
also owned interests in tije .following concerns · which are 
believed to be legitimate· ·bu.sinesses: 

Dooid:32329866 Page 6 

Liberty 'lee 'Crea~ Company,, ·836 East 100 
Street, Cleveland., Ohio 

Ray Coal Company, 2410 :East 't2nQ. Street, 
Cleveland, Ohio 

'Lubeclt Distribu.ting Company, 1820 Eas·t 
30th -Street, Cleveland, Ohio 

Pionee-r ·Line~ .s·u.pp.~y Company, 3611 :Payne 
Avenue, C1eve1at1d, Ohio 
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___ Til~: __ te~ol;"<,ls c).if _the· !4Ls· .Yeg!Jis· -~;t4.C.e· 
·nepartm~p.~· shoW.: _.that: ':W~ -:turnisQe~ -;i.nfo_rQ1at~<)l) : 9~ January 
$·,,. :19~'- , - ~ll _;i.'t :he ·had- ~e~n ~r~st~d l,l.t -St. _ Lou:t,:s,. :Afi.s·sou.ri , _ 
;fn. -[:~<49;, on: a -p9stal charg~_ -, . IYld that -the cha;rge_ had be~n · 
~~~. ' . -· - " ·--- -. 

__ Oq tQ~ 'l>a~i~L Q~- :~v,ila~l.e · ·:i_~:f;o~~·a,tioq" 
W¥:~- ]lal; ~ript been COI1Y·iQ:teci· ~Qf • ·a ;· f,_el,p*~ -~ ·- . . .. ·_ /,./. 

_ -It!• D.~c~ml).~r 1~~3, W~ advis~-<i- SA< :p~YO~-
·c -. Wl{EELEa.. t!l~t: b~ - ha(t:· JiE;l~l)· :p~~-vi.Qp._sly $-Cqu~inteci w~th:- . I 
'L'ie\ltenant :LetJ:tS :SHOt1:l:J)alts· of the ·st. Lo-uis, Missour-i Police' 
Pepartmefit, · - -&P~i: ·that si16.ULDE.RS : :-~ad beep kn()wn. to. t :a.Jte - mpn~y 
:fr()m gamblers ·f11- the st. · lbqis 8;l'e.,. - ·· -· · -

.· . ___ __ A.n _-a.r~:l:¢~~ :t.;rr _ ~Jt• __ st •. _IA>ui-s _.:post: .-ntspatch 
i(>J:l August. 4, ·1950, .stated t,bat . :'SlDNEV W(YMAN' was·~ -~ :a;ssp¢la~e 
o:J! MlC~Y CQHEN ,· Los Angeles r_S:cke~eer, ·when ·cQ8EN was i ::Q· 
st. L()u:ls .~n - J'til.y 19.5(l. · · · 

. · . . A:fgv_, _ 
· ·dece·ased) . >&4v:ise4/9.!).1.U~st 

-4, 1955, tha · . '~~ -· J:;ouis·, ... Missouri: galijbler, 
bad . invested . :.·.·. __ - _ e~tab~:tshlilt3~t .er ,io/~s .Ve_g~s. 
J;nformant 371-c sa1d on Octob.er 26"i 1956; that.·- 4:):q.e: ·EDI)JE 
O'HARA of St.. Louis yisi ted . WYMAN iri_ L'as Vegas·.-. · :·'rh'is' i~~orn.
-~t s~id O'·HARA is .a collecto"r fc:r.- .t}ie . -woz--~man -Q~g- of .st: .• 
. LQui.;s an.d tb,at WYM,AN might be: :the · front man 'for ·the ·Wortman 
'Gang .at ~h~~ Iti\"ie.r~; Las V:egil;s. · 

~dersAeriff· .'LLoY.P _,BEJ..L;- lia~~ Vega:~;;, -~~vised
·on J~ijarY: 9;. ~~~58., ·that· ~.lPNEY., ·wnt\N·' li&.d: <a: '-'t.o.~~~ · 'i;llv.es~ment. · 
· ·1r:1 t;he Jliviera ijotel of. $200 ,·O()O. _ The :gr.oup whi¢h·· ow:q.ecl the· 
~v-1¢~a -Hp;tel. -~t that ti:o1~ was headed by GUS' ·GREENBAUM. 

. . . ,, · :WILLIAM' V. SINNOTT, Nev~~a Ttl.X Commission, 
· _info~med t}ia;e ·wYMA;N owned: :a 12 . per . ·cent inte.rest .. i_n . the 

· ·. -Sands::ilbt~t as ()f July so,; 1952. •'Or:1 or· about M~y 14.,- 1955., 
he solei ~his interest in- the Sands for ali -au(l()\ql-t . . r~pqrted to 
be $12o:,.ooo and: applie_d· fc_r ·a .. g8.1Jlbling iicen~?,e . -~t. the ROyal 

·· ··.-Nevada ctui14-no. . SINNO'rj' ·~aid - that on J\lJle· 14:, --~~p;>, WYMAN 
-· own~ed ~P ·per riE!n-t of .-~~Er Royal -Nevada: Hotel. He: state_d 

. ' ; . . 
. -· . - 9 - ~ ' 

: . 
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li~RAN ARQUIW '·and :RA~LA: , San 
Jose\, J'alW'fS£~~· · urnis_ea : 'Lrio~~-~- '· 

... ~ -.·· 
·MA ... _._TT· -_ ; , tt'U_C,·:C·.· I' __ a_ nd F_. :AAN_-.K~M. Q. KE_· ~ - .l\Th_ .rt A,_ .. San_· . Jose_··., .. ~~-~~ ' ~- .. ~·· .. ~-~ -~"-- . . . 

·~s~: .. st:i,pp'·.·· ·e· "'"· ~0vO "~ · .q · . ..• -:~-. ····~""'~ 

~·------ E~ 
. $

2
s,ooo. ;~ Reho; ~V.ali£< rur.n;,~)!(¢d 

He showed ·.some of 'the$e- loans, would be 
repaid .upon .the· sc,3.:).¢. ·ot: ~· :{3.p~rt.ni~nt·. h6llse be 'owned ·at. 
~Ourth. and Williams Stree·:e·s ., · san ;f.O'se , , C.al:tfor:n:~a··· 

A·ttorney A~- W. HAMli'l~ JR;, tas \Tega_s, N~vada, 
~dvised, on .a confidential ba;S'.:ts, M~rch · 1958 tlia :~ · h.e had 
received reliable information that. ·FRANK 11BUSTER1

' ·WORT-MAN 
and his ~ssociat¢s of St .• Lpu:ls, Missoura and· ·East St,. ~guis, 
lrll fno is, ha~ made ·undis.c lased .investment:s in the· Ca.:·:J.:if'O,pnia 
.Club at the time PARMAN and ARQUl:LIA acquired control • 

. ' 
Sergeant COMPTON of t .he Pa,s Vegas Police 

Department ~lso furnished inf-orrpation that 11? ll~<i· hear<t tha-t 
WORTMAN had· acquired· an unciisq:Yo?~.d .interes't :i:n the · 
Cali·forhia Club after ARQUILLA and PARMAN took .o-ver. <:;'OMPTON 
and HAMM did not furnish · any s·pecific .data. on · tl:le ".a:mqupt 
of such undisclosed intere·st ·or the method by wh:t.¢h it wa$ 
handled~ In July 1954, ARQUI~LA bought out PARMAN' 'b.tlt 
sold a part of the California Club to ot'bets. ' ~Jf3 (j·f 

. January 1958,_ ARQUILLA had a recorded interest of' 62%. 

, . :Enformants SU 283-C (now deceased~ ,_and 
SU 386-c advised in abo.ut. March 1954 that FRANK 'EUSTER'' 
·WORTMAN and his associated, East St .• L0uis, Illinois, 
"racketeers", had invested $300,000 in the California CluJ,)· 
and that TOM: BERRY of East st .. Louis, IllinOis, was placed 
in cnarge of the gambling operations at the Cal·iforhia C·ltlb 
as "Front man" for )WORTMAN. · 

W]LLIAM GALLAGHER, Nevada Tax Commission, 
advised on January 23,\1958 thet'e were definite indications 

- 14 -
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that WORTMAN tmd his associates at one time had an. undisclosed 
interest in the California Club, Las Vegas, but. evidence 
was not. sufficient or of the proper type to ;be· used in a 
proceeding for revocation ·of th.e gambling license of the 
California Club. GALlAGHER said lnfox•mation had. been 
received from a source considered reliable, that the 
WORTMAN investmo.nt in the CaM.fornia Club had been 
'withdrawn. 

On March 28, 195.8, informant .su 371-c 
advised it is that informant's belief that WORTMAN and 
his associates still watnb.ain an und:i.:B<c'losed interest in 
the California Club, Las Vegas. · .This belief by the informant 
is based primarily on the fact that THOMAS STERLING, Pit 
Boss at the California Glub, originally came from East 
St. Louis, Illinois where 'he had worked most of his life 
in gambling clubs. 

In about J-une 1958, ARQUILLA sold 69% of 
his interest in the -California Club to one JAMES P. LONG, 
Pit Boss of the Tropicana Hotel, Las Vegas, Nevada. The 
price was reported to be $435,000, hm'i~ver, ARQUILLA d:l,d 
not receive the totO.i amount in cash, having accepted 
notes payable at a future date. 

Attorney ARTHUR HAMM~ JR~, Las Vegas, advised 
on a confidential basis, that ARQUILLA. made application to 
buy 12~ interest in the New Frontiei" }Iotel, on tre "Strip 11

, 

Las Vegas, Nevada. The application regarding the New 
Frontier Hotel did not materialize and on September 9, 
1958, ARQUILLA acquired approximately 58.% of the Westerner 
Club, 23 Fremont Street, downtown Las Vegas •. According 
to WILLIAM GALlAGHER, Nevada State Tax Commission, 
ARQUILLA paid approximately $138,000 for this sbare in the 
Westerner Club. · 

On March 18, 1959, informant su 396-c advised 
that informant rec~ived information that ARQUILIA was 
making efforts to dispose of his interest in the Westerner 
Club but no sale had yet been made. Sergeant BEN COMPTONJ 
Las Vegas Police Department, advised he had received the 

.. 15 -
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This 'Xn:fOl."nla.llt advisiad· BAI{l!:I,l '$ assqcfat~OJl \'t~t.ll 
-t{i~· above .-i :natvidUals is · 'believec1 to be pur.e:tY.· soc1~1 an4 
:.there is :no known financfal · or ·business arrangements ·wi:tn .. ·any 
·Q~ · 'tb;em. ·· · · · · · · ·· ··· ·· · ' · · · ·· - · · ··. ··· 

. ... J:n:formant su 257-c a,Civised on J)ecembe.r ·~4-, 19.51, 
t-~~at .'sp .·a.A.tam . has been seen :Ln.' .company •wi:ph JAC . RAGNA . . . 
descr_ibed :by t .he Informa.p.t E~s a prominent ·ra ,· e~ 1' ·a.nct un.aer
wor~d f~gure fr~~.L<>s ~geles, ,Cali:forni_~f~ . n:f()rmll,;tlt .. 

-s~i(l :ORAGNA ~~/d -~_:Lsi ted in ~u~~ . Ve~as 4gr~Jlg. _·the ·prey:J;qus s:bt 
months• agd on •e:.a.ch occasion. ·ha_.ti, ;b~en seen. with ·BAIO!:R.. / 

Records of thecia.r.k ·co'!Jnty .Ite¢order ·sl\ow that 
BAKER gwns t .he :~>r~mises on which ·the· 'Villa ·Venice Restauran·'f:,. 
·aild Casino· 4;s '1ocatec1. · 

:Info:t~ation wa~· also d~veloped t.b,~t B4QR .ovm.s 
·~ island of ·about 19 acres locate<l at Clear <r.,ake·, ·.c~lifornia1 
However., be has tried to ael:J. t .bi$ . propel"ty :Ln r~¢e,qt. Y~-~S..• · 

. ' . \ 
BA!<ER maintains banlt accounts in I.,as VegaS' wi~h 

balances ·usually in five .figllJ"eS and no iJ;lfO~~t!o~ \Vas 
:cJi.~veloped that he wa.s handiing ·®.w ~~ds o~h~:r tlleJ) ~is· ,o\Vll. 

·Available informaticm indicates BA~R .lia$ ·S\:lcce.$sfullj 
-i.nvest~d his 1I,iloney in the Villa ·Venice ~d its operat'ion$ ,~d · 
his source of inco1Ue is only from that bus.ines$ venture an.d 
othe.t r·eal estat.e :purchases and s~e.s. 

c. Degree of influence 
.. 

The only information concerning .. po~$.±bl.~: ·influence 
by ,~KJR 1$ that set forth ,aJ;>ove, received ,from. 'Into~ants. 

- 23 -
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VII. The Bal Tabarin Casino, La..'e Ta.Itoe, Nevada. 

A. Individuals involved 

.1. ~B:i!:Rl'UUt. . l!S.:r',P§~ alta. 
.:.~rna.r . n~ FBI ~to. 214435,1. 

Identi~icat_~~lord under the above FBI number 
shows Eil'tSTOSS. was arrested on OC'to·ber 2, +933, by the San 
Francisco, California/ POlice Departr.1ent, for vagrancy and 
suspicion O'f'"''l)unco. ''j.:·ie was clismissed on October 3, .1938. ne 
was arrested on November 2, .1940, by· the Los Angeles, california, 
SheriJf 's Office, for conspiracy and. 'COntributing and disposition 
is not shown. He was fingerprinted by the Police Department, 
Reno, and the Nevada Ta::!: Commission, Carson City, l"J'evada., on 
July 30, 1947, and Jan-c:ary 27, 1940, re~pectively, in connection 
with application for a gam'bling lice.nse.· The above record 
does not :show that EINSTOSS bas ever been convicted of a.uy 
crime. 

111. October., ,1945., Informant LA 3095-C advised that EIHSTOSS 
was a very w~althy and a close associate of MICitEY COHEN, 
described a.s a well known ragketeer and l!nderworld··. figure 
froni Lo$ Ahgeles, Califo:rnia. Informant LA 3095F-C advised 
in 1950 that E .. ntSTOSS had been an a · ciate of .!hiw!_.ll }tnown 
gambler in .Los Angeles named IRVIJ:Iu- ~·".;6 

' . . . ~ . 

Informant LA 675-C advised in 1946 that EIUSTOSS 
was a fprmer partner .of BENNY CEAPMAN and was a close ~sociate 
of underworld.figures including the follo.ving: 

BE.NJAMI~''~UG$Y" SEIGEL (deceased) 

movi~ ;:L¢tor) 

B. How influence· or control acquired 
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