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DATESt-...JJRDU;;;~L1 ] . . 
rA~ r .... · · · ---

.. T[UJcc 1\1ct.~": J(1'.:J.i:i~f'~)~m • uNI~E :> . (A.•j GovERNMENT 
· . \ .. .. . . .. ,. .. . \ !;.; ~- C? ... 2-/v I .. : . . ,I 

'"- i~TO : ·Director, FBI (&2--7-fr4·7-=2W) DATE: March 13 
1 
19~ ) 

·( · .~ ~-oM . , " ~ · Legat ,. Havana (64-153) ~o/~~\f"6~<t1foN~0~'-~ ~\NEO, 
r~\1 \I JO , \ I · i· u" 1'~'"· (' 1 C\r D . . \ 

/, · SUBJE.c. T: AMERICAN GAMBLING ACTIVITIES IN . CUBA ·_··r c.· r.:l r·1_.·\S U1NlJi·\>.)\i -~(1_ , _' . 

! 

/ './ . ANTI~RACKE,TEERING . \riPJE~~Bl'~!-"'1"7 
' L/' . . Reference Havana letter .January 8, 1959 . Since the 
.. ? ""' submission of refe·rence letter, the following informa,._tion has been 
q~developed concerning the activities of American gambr~rs in H~vana: 
,;, 

/ ) _ . The gambling casinos in Cuba we~e closed f~1om January 1, 
1959, the date of the overthrow of the BATISTA regime!, until · · 
February 19, 1959, when cert.ain casinos . were permi tte;d to reopen ·. 
by government decree . Contacts with numerous sources affili~ted 
with American gamblers in Cuba indicated that during )the period 
gambling casinos were closed very little overt effort was made on 
the part of any of the American interest 'holders to obtain permission 
to reopen. On January 8, 1959, HAV-31 advised th~t American casino 
op_erators intended to have casinoi3and hotel employees bring pressure 
to. bear on· the Cuban Government to permit the reopening of gambling , 
casinos. 

Subsequently Q.umerous demonstrations were held by employees 
of the various gambling casinos petitioning the government t'o permit ­
th~ reopening of the casinos in order to provide employment for the 
hotel and casino workers. Permission was finally _ gr~nted on 
February 19, 1959, for the following casinos to reopen: Tropicana, 

-- .... , Sans Sottci, Comodoro, .. Riviera, Hilton, N-acional, .- Capri and Sto Johns. 
- ' The Deauville, Sevilla-Biltmore and Plaza casinos were not granted \ 

permission to reopen . · - ( fa:; 
HAV-31 advised on February 21, 1959, that the government_- '\ 

·:·:::c· decree allowing certain . gambling casinos to r,eopen had been brought 
___ about by the strong threats made on the part of the hotel employees' 

unions . to go on strike unless their demands were heard and the· -
casinos reopened. Source -noted that the Cuban \ Government began 
Feb~uary 11, .1959, to confiscate all slot machine~ in all- gambling 
casinos in Havana. 

,. _ 
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Havana 64-=-l53 3/13/59 

HOTEL NACIONAL CASINO: 
~'!../ ( 

On January 15, 1959, HAV-31 informef that there had been\ '\.. 
a realignment in the ownership of the Hotel Nacional casino and tha~ 
interests _y~re now held only by_ MICHAEL~LANEY, CHARLES?\scHWARTZ ~ ) · -_-~· / 
and (F~U}~F- FERTY. Sou:yce stated that · RAFFERTY w~s reported to be

1 
..... _ .. , 

from . M1am1 .\ -=1' \G\. '· . , · ~ ..... 

Ha~ana n~wspapers under date of February ' l9, 1959, reported 
that MICHAEL McLANEY, one of the interest holders in the Hotel Nacional 
casino , had been detained at Rancho Boyeros airport upon entry into 
Cuba from Florida because he had $15,000 in Cuban money in his 
possession. THis money was confiscated from McLANEY. AL FRANCIS, 
an employee of the Hotel Nacional casino ~ advised on March 9, 1959 ] 
that McLANEY had not been able to obtain the return of the $15,000 
from the Cuban Government. 

HOTEL CAPRI CASINO: 
/ 

rA~ ' ' 
~~n January 6, 1959, Vice Consul Hugh D. Kessler of the 

Citizenship-Pf~ection Section of the American Embassy, Havana, advised 
that NICHO~DI ',COSTANZO, one of the interest holders at the Capri 
casino, had been arrested by members of the militia of the July 26 
Movement two or three days after the overthrow of the BATISTA 
Government. Vice Consul Kessler said that $1,000 was · "seized" 
from DICOSTANZO and- he was instructed to get out of Cuba . Mr . 
Kessler said that DI COSTANZO had left Cuba. 

On February 26, 19'5,~, HAV-31 advised that since the re­
opening of the. Capri casino, N~ICHOLAS DI COSTANZO was being 
represented by a nephew named ANGELO (LNU). 

'\ 
SANS SOUCI CASINO : 

Coiuv 
~-~-

On February 13, 1959, PCI Guido d,e Phillips, former 

had rece1ved 1nformat1on that F "L CASTRO, PrJ.me M1n1ster of · 

\ 

/ \ 

employee _of S~NTO TRA~FICANTE~adv.tsed that th~ gam?l~ng element 

Cuba, did not desire that SAN . RAFFICANTE, JR., continue his 
gambling operation at the Sans Souci NightClub because it was we~~ 
known that TRAFFICANTE had been closely associated wi th1.J~g>!JERTO· · · 
FERNANDEZ MIRANDA, brother-in-law of former Cuban .,Presi·ae~ FULGENCIO 
BATISTA. Source stated that movie actor ERRQ~N had-~parently 
endeared himself to FIDEL CASTRO by publicizfng a visit he had made 
to CASTRO when CASTRO was in Oriente Province prior to the overthrow 
of the BATISTA Government. Source. stated that CASTRO had asked' , 
ERROL FLYNN to recommend a reliable person to operate the Sans Souci 
casino. FLYNN, according to source, got in touch with EP~R~~K, 
p ~ _ _o .• _ Box_l52,_Jyiarysville, Washington. Source described WARNOCK ·--· 
·as a punch board- c>pe·ra'for ·i -Ii the· ·washington-Oregon area. Source stated 
that WARNOCK subsequently came to .f~p~ and offered TRAFFICANTE $175,000 

-2-
~ . ·'i 

~ . ·, \ .., 1. \ . . i-t . -, '."' ' \ '·.: \ . 

,;1 .. ' ___ __, __ _ 
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\ 
' but that the New York-New Jersey\.syndicate which TRAFFICANTE 

represents wanted $250,000 forth~ Sans Souci. PC! De Phillips 
advised on March 10, 1959, that th'~ "deal" between TRAFFICANTE 
and WARNOCK had fallen through sine .. ~. TRAFFICANTE decided to wake 
a false sale of the Sans Souci casi~o.and actually tetain it himself. 
Source stated TRAFFICANTE still retalns possession of the casino 
and that it is now in the name of a front. Source did not l{now 
the front's identity. 

HOTEL ST. JOHNS CASINO: 
\ 

On February 26, 1959, HAV-3l·advised that the St. Johns 
casino had operated for two or three nights after being given , 
permission to reopen by the Cuban Government, but.it had again been 
closed. Source state.dthat the new Cuban Government was of·the 
?elief tha~ one JU~RRAMENDI, ~-- <::_uban __ h(_)O~~m, had an interest 
l.n the casl.no. . · Cu-- /.-:;~ , · · -

~--...... -··'~ 

On March 2, 1959, HAV-33 informed that LARRAMENDI had never 
had any interest in the St. Johns casino and the present owner$ of 
the casino expected to be able to show documentary proof of the 
actual ownership to the Cuban Government and obtain permission to 
reopen within a few days. 

HOTEL HAVANA-RIVIERA CASINO: 

I· TtV/ Hoi*"·"'f11tvana-Riyiera casino is presentJ..y being supervised 
by -~H_Rl.Jll'St:l'ia.RQN who recently purchased an interest in that casino. 

,, MEY ... ' · . NSKY is at present in the United States. On March 12, 1959, 
\~~/JACK: NSKY was detained by ~he Cu~'i:Gi-·poTi'c·e·-·a:nd as of the morning / 
, ';·~.?·of March ,J.3, 1959, he was st1ll be1ng held . 
.'.l''/' / it!(~!' ' 
v / (.·~--~ 

HOTEl. HAVANA-HILTON CASINO: 

~~r{,9,· 1959, HAV-33 advised.-4at the Havana-Hilton (,'\ 
casino h~d reopened but that neither J~ILESI nor his brother, . ·) t: . 
C~Jl~Es,{ had been observed at the casino. He said the operat~qn of 1 · '· ,·: 
the casin<;Y_' was b~~J?-j handled by Cuban gamblers, . RAU~ONZAL:EZ~REZ ,; 
and ANG~AG0NZALE~GONZALEZ. ~--~-~""=·-~'"~"·~" ,.... I 

1\ _' \. / 
I 

HOTEL PLAZA' CASINO: f1 ., 
0-~ . .A"'·"'·"" 

. ' ____. ... "-
PCI Guido de Phillips, mentioned a15ove, advised on March 10, 

1959, that he had been informed by J~ASSI, one of the majo,r interest 
holders at the Hotel Plaza casino, that STASSI had made a "pay off" to 
an official of the Cuban Government (unidentified) in the ~mount o:f 
$50,000 in order to obtain permission for the Plaza casino to reopen. 

-3-
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Source'stated that although the Plaza casino now had permission to 
reopen, they had no "bank roll" with wfuich to , operate and that 
STASSI and other interest holders are contacting individuals in the 
United States in an effort to obtain a new bank roll. 

HOTEL COMODORO CASINO: 

This casino, . in which SANTO TRAFFICANTE ; is the major interest 
,polder, is patronized principally by Cubans and is managed by BENNY 
~f~E~ who was brought to Cuba by TRAFFICANTE from Tampa, ~~~~ 

HAV-33 advised on March 9, 1959, that . there had been no indication 
as yet of resuming gambling activities in this casino. 

TROPICANA NIGHT CLUB CASINO: 

HAV-31 advised on Febru_ary 26, 1959, that 
gamblin~ casino had reopened and that the manager 
continued to be LO~WILLIE, an ~nerican gambler 
This casino is ownea by .Cubans. ~~ 

~---""""""'·-· 

the Tropicana 
of the casino 
from Dallas, Texas. ----

The following casinos continue to remain closed: St. Johns, 
Deanville, Sevilla-Biltmore and Plaza. 

WHEREABOUTS OF AMERICAN HOODLUMS CONNECTED WITH GAMBLING ACTIVITIES 
IN HAVANA: 

Both HAV-31 and HAV-33 have advised on numerous occasions 
since January 1, 1959, that SANTO TRAFFICANTE, although remainipg ,in 
Cuba, is staying "out of sight.'.' PCI .Alberto Suarez Aleman, who is 
employed at the apartment house .where TRAFFICANTE normally resides, 
advisedoon March 11, 1959, that TRAFFICANTE has only visited the 
apartment house on a - few occasions to pic~ up clothing and that 
TRAFFICANTE's family returned to Florida in the early part of 
January, 1959. 

MEYER LANSKY (Miami Top Hoodlum) is .in Florida. He left 
Cuba on January 5, 1959. JACK LANSKY did not leave Cuba until after 
gambling casinos had received permission_ to reopen on February 19, 
1959

1 
and he returne_d to Cuba during the early part of March, 1959. 

. WILLIAM GUSTO~ISCHOFF (former Miami Top Hoodlum) ha~ left 
Havana and HAV-33 advised on March 2, 1959, that he had rece1ved 
information that BISCHOFF was 'in Miami and did not intend to return 
t 0 ~~ -·71- ( &,~._ __ . 

-~-··•""" 
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, l ~Jlf; advised on March 9, 1959,~- th t a~though CHARL.~~~ 
·~UR_IN,E- (Miami Tpp Hoodlum) had not been served in Havana, it was 
f ~~mored he had returned. Source said _Jo:;:;; -~L~f?J. (~E;}'Y.~.]·_o~k Top {A •. (J_.., 

Hoodlum) had returned,tothe Hotel Havana-Hilton. Source said thatc·-~ 
JO~ILLIAMS~ (Boston Top Hoodlum) had not been observed in Havana 
rece'n'tly. /)'1 !t~ . . 

·r;;;Jj -~~ 
-~ MISCELLANEOUS: 

,. ~~~ Jk/. ''-en ,January 21, 1959, HARRY J .A'_GoonF_Il;IEND, -EBI-It4.7..6.2.8.6J1: ~ .. , <.t .. c _1"' 
~~~AlQ_M.IN.I.~. I/.._Q.UAR.'I!O.,._,EBI.#ll9-!i.RJiB., .• and ROCC~Mlf~JJ.QW!,, were taken 1nto) -~ < 
/custody by Cuban Secret Service police at the Presidential Palace ~ 

ih Havana. .In an -interview with Cuban police authorities, these · 
individuals indfeated they had come to Havana in order to see 
President MANUEL URRUTIA in an effort .to obtain a gambling concession 
from URRUTIA. .. DI QUARTO is reported to be a New York "bookie" and 
a member of the STROLLO-Ml\URO mob ·in Greenwich Village. · · 

; . ' . ; Cv~-~ -
. oh January 30, 1959, Vice Consul Hugn-D~ Kessler, previously 

mentioned1, stated that CongreSSI!l..ruJ:..-Y..ICT.~F.US.O...of. New Yo.r....k... had made , 
inquiry concerning GOODFRIEND, REGONE and in QUARTO. In this regard,:!. 
investigation conducted 'by the- Havan~ .. office in aES?..ther matter 

{·I indicated . ·t·l.1at -- ANFus_ o_ mi~ h,~Y~,S,onrtac_!ed .. .. JOSE~- · KTA~o, "''ith ~li~.~, 
".Joe the Wob," a memb~lh.e STRC5L'r;t)."mob when ANFUSO mad7n a tr1p to 
Havana inth."e . latter pa:rt ~-f 1958. GOODFRIEND, R~S,iONE __ :_ a ann_9. '_ DI QUARTO 
were release.d by -Cuban pol1ce on ·January 30, ~959,.;~l:o/£ __ ::_ .· __ -. 

HAV-31 advise. on February 4, 1959, that d.~S:Ll.N.;E," .. i:f!:!.::;,:~ 
(WFO Top Hoodlum) ha been in Havana for · several days · arid 'that th'e c:< · 1 

purpose of his trip as to assist American gamblers in Haxiana in - ·~-:~~::' 
getting casino's reo ' · ed. So\_\rGe s 'tated NESLINE was reported to be 
friendly with F~!'iE · ~~~I_£!' l'f.Q~;f.gJ .. kh...Y...i.u.inia, a 1Jl..§l9.-~ ... ~.E- .<>.J,~.!!:~ 
2.Qtl]. __ g1_ __ :!_¥;l,.Y_ ,I~9~Y:~t1len.h.: NESLINE was reported to be work~ng through 
FIO~INI in an .effo~,t tot get , approval from the Cuban Government for 
cas1nos to reopen. [·f{~P· .... t:P...,. · . 

Extra copies of this letter have been prepared for forwarding 
by the Bureau to the following offices for information: New York, 
Miami, Washington Field~ Boston and Newark. 

Pending. 

-5-
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