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CRYPTONYM: LIEMPTY HEADQUARTERS CASE OFFIC ER/:/'
_ _ [é
OPERATING DIVISION: Wi - Charlotte L, Zehrung .
FIELD STATION: Mexico City ROOM NO.: 1015 Barton Hall
o - EXTENSION: 2555/3162

TARGET AREA: Mexico DATE: 13 December 1960

1, It is requested that the LIEMPTY Project be renewed for the.
period 1 December 1960 through 30 November 1961 for a total of
$53,000; $31,900 for fiscal year 1961 and $21,100 for fiscal year

11962, The LIEMPTY Project was programmed for $85,000, During the
past project year, approximately $59,880 was cobligated,

2. This Project provides operational support to the Station
and is not a source of positive inteliigence, Examples of opera=
tional data developed through this project are given in paragraph I
of the attached Station Review of Project LIEMPTY, There have been
no disseminations made at Headquarters of intelligence produced
through LIEMPTY,

» 3. The only training provided LIEMPTY personnel during the

perliod under review was given to Raymond H, GERENDE, He is being given
training in basic flaps and seals techniques so that the Statiom will
have a trained agent outside the Station who will be able to provide
this service if required, No further training for GERENDE or any of
the other LIEMPTY agents is being cohtemplated for the coming year,

4, Attached for the information of the Staffs is a dispatéh _
from the Station (MMMA~14793) dated 8 April 1960 which answers ‘the:
questions ralsed at the time of the last renewal,

5, With reference to Pavagrdaph VII, Emergency Conditioh, : i
contained .in the attached Project Review, the Mexican desk has. on '
‘vecord in the permanent file of Raymond H, GERENDE and Oliver G,
SCANTLING, the details of emergency recontact instructions which
have been agreed upon between the Station and each Agent,
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6, It is requested that the LIEMPTY Project be renewed on the
ba31s of the attached Progect Review,

pe— bl

Ned P, Holman, AC/WH/3

-<:\'bu-<:gﬁibiﬂ¥§p

C, W.,Ande:séh, WHD Proj.nOEEicer..

Approved for'Transmittai : JQ - ‘giv\/ﬂ‘ﬂ”jgrﬁuu/

Jo C, King, C/WHD

71430[@0

ATTACHMENTS: (4) - "~ DATE
Review of Project LIEMPTY

'Copy of HMMA=14793

. Form 680
Folder with past renewals

R
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REVIEW -OF PROJECT LIEMPTY
(FPor the Purpose of Project Renewal)
COVER SHEET _
CRYPTONYM LIEMPTY ' FIELD CASE OF“ICER/‘Quln'ton N. OUSL

STATION Mexico City CHIEF OF S’“ATIOI\I )?ﬁ%

The attached project action islpresentedvfor approval_for the

period 1 December 1960 through 30 November 196l.
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REVIEW OF PROJECT LIEMPTY
(Por the Purpose of Project Renewsal)

..Io CURRENT OBJECIIV“S AND ERODUCTION

Ao OLiver G. SCANTLIHG Segment (dnscussed in relatlon
" to project objectives):

l. ®"To collect operational information per-
taining to LIMERICK persommel and physical
facilities." SCANTLING has continued (Ses the
last Project Review forwarded as an attachment
to HITA-14093, 13 November 1959) to provide
.worthwhile and significant information per—
-taining to the above objective. There follow
& few examples of SCANTLING's production:
. 8 A detailed casing of the LIMERICK
‘electrical power supply was forwarded
to Headquarters as an attachment to -
HMMA=-14496, 12 February 1960. The pro~
~duction of this type of operational
information, which takes several weeks
to compile accurately, illustrates the
. unusual talents possessed by SCANTLING
- together with his valuable contributions
to the Station's operational in*ormatlon
-collectlon efforto

'be SCANTLING has been used frequently
to follow up leads produced by LIFEAT/
LIMERICK (now produced by LIENVOY). For
example, in May 1960, LIFEAT indicated
that the LIMERICK target was having cone-.
siderable contact with an AGENCIA ROBLES N o _ ;
concerning the handling of incoming amd o : N
outgoing shipments. By discreet investi~ o A
- gation, SCANTLING was able to provide the .- .. . - .- .
 Station with additionsl pertinent information R
about the address, owner and type of business
engaged in by the firm. Such 1nformatlon
- then becomes readily avallable for exploit
- -should  a LIMERICK shipment of particular’
“interest come to the attention of the “Station.

c. SCANTLING is the Station's primary - :
investigative asset for keeping track of ;
current residence addressees of LIMERICK ' o
persommel, The Station considers it important !
from the counterespionage standpoint to main-
tain information on the location of &ll
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LIKERICK residences., In addition, specific
targets are continually considered for LICOOL
~installations. A recent example of SCANTLING's
~efforts in this cornection would be the spot—
ting and acquisition of the LIMOTOR base in
.the same apartment building with LITALON =l.
Contributiona. of this type operational informas
--tion are quite time consuming due to.the. . . . . ¢
necessity for checking out several apartments o o
that a LIMERICK individual may initially be- SR
‘considering as a residence,

Ze "“Do collect operational information pertalnlng to .
-other targets of opportunity, foreign official installa-
tions and personnel of intelligence interest operating
in Mexico."™ As indicated below, SCANTLING is also.
extremely useful for collecting information on targets
other than LIMERICK:

& In March 1960 SCANTLING was 1nstrumentalT

- in locating property.adjacent to the LITABBY.
installation which the Station has since '
rented in anticipation of initiating photo=
graphic and technical operations. SCANTLING
was able 1o accomplish this assignment only
after a thorough ceaesing and pretext investi-
gations of the several pieces of property

' approprlate for such operations.

be. SCANTLING is also used to follow up
sensitive leads in connection with LIFEAT
and LIENVQOY production from LITABBY and
sister targets (See example as to type o ;
under I,A,L, b and ¢ above). S

Ce SCANTLING was used as an investigative
asset to determine the local address and - : _ ;
exact employment of Gordon William GROVES: o S
(201-220025), a counterespionage case of = . A
1nterest to Hbadquarters and ODEFVY. S -

___3. no explolt operatlonal leads through recrultments R
debriefings, and surveillances.". As examplea of S
SCANTLING's contribution to this objectlve, the - S

_‘:f0110W1ng cases are llstpd*:¢a,“"_ AR

.a¢"QGANTLING devoted a con81derab1e amount
of time to his attempts to locate Cesar
GONZALEZ Sanchez, a known agent of a Com—
munist Country. He followed various leads ]
on GOWZALEZ fronm March to August 1960 before - _ i
C . v :r . - ' “;v . . X
E
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GONZALEZ was finally identified and his
Mexico City home s d business addresses were
gscertained. See HMMA-15626, 9 September 1960,
for further details on this case.

- be The preliminary 1nvest1gat1ve wnrk on. a .
KUSODA case of priority interest was conducted
by SCANTLING. During this investigation it -

~was necessary for SCANTLING to travel to
Aquascalientes, Guanajuato and Minatitlan to
obtain the information required by Headquarters.
See the attachments to HMMT-14ld, 20 May 1960, ,
for the results of the 1nvestigatlone ’

4o In addition to his contributions to the above objece
tives, SCANTLING is used for miscellaneous support
requirements of the Station. For example, SCANTLING
handled several of Raymond H. GERENDE's (ps) operations

- while the latter was away from Mexico City during August
and September 1960, Also, SCANTLING has been managing
the LIJERSEY surveillance team since the departure of
Simon D. CLACKETT in August 1960. It is hoped that
SCANTLING can be relieved of this assignment as soom .
as the LITENPO project is approved. SCANTLING has also
been used to spot and rent safe houses for various -

Station operatlons, & valusble operatlonal support
- service,

5¢ As stated in the preceedlnﬂ Request for Progect : s
Renewal , 4l though SCANTLING's LIEMPTY Progect objectives

~can never be completely fulfilled, it is the Station's
opinion that SCANTLING has made important and valuable
contributions to LIEMPTY Project objectives specifically
and to other Station activities in genera  SCANTLING's
production, measured against monetary expenditures, - -
case officer time and other intangible factors, ungues—-

- tionably justifies his contlnuatlon as an 1ntegral part

- of Project LIEMPTY.

"Be Raymond H. GERENDE Segment (dlscusaed in relation to proaect
obaectlves) _ o .

i de- “To collect operatlonal 1nformat10n -pertaining to -
. LIMERICK persomnel and physical facilities through use
-, of photographic base houses."” Together with their -
CLextenglve pnotogr&phic.coverage-o;“t e LIMERIOK’target

““+he photographic bases also contribute other types of

operational information:

- 8 LIMITED = This base compiles daily logs .
indicating 2ll arrivals, demrtures and,
where possible, identities of every person
vigiting or working at the LIMERICK target,
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o except Sunday

This information is particularly useful in keeping track of
LIMERICK personnel and assisting with the identification of

. visitors to the installation, ‘Also, LIMITED maintains a-

summary attendance list of LIMERICK employees on a daily
basis; this enables the Station quickly to ascertain the
presence or absence of an employee on any given day.
Finally, one other significant service is performed by this
base, the radio dispatching of the LIEMBRACE surveillance
team on LIMERICK personnel and targets of opportunity.
LIMITED's photographic coverage is still concentrated on
visitors, as opposed to employees, to the LIMERICK -

“installation. A recent example of the base's contributions to.

Station efforts is the case of Joseph Ralph MAURIL. In this

- case, a LIENVQY lead indicated that an American might visit . -
the LIMERICK target on a certain day, The base was alerted .

to dispatch the radio-controlled surveillance team on any

_ person appearing to be an American. The results of this

assignment were indicated in MEXI-6392 and several other‘ |

- cables. LIMITED was also able to provide photographs,
- which when compared with photographs provided by Head—

quarters, left no question as to MAURI's ldenttty

b. LILYRIC - This base's output of high-quality clandestine:

- photographs has been in about the same quantity as last year,

In addition, the base operator, LIEMPTY-14, prepares weekly
reports on LIMERICK employees and their wives. LILYRIC
also performs the assignment of noting and reporting the

- license plate numbers of all cars bringing visitors to the’

LIMERICK installation, ' LILYRIC photographs also are- con? -
centrated on visitors to the target, as opposed to employees '
It should be noted that LILYRIC operates for photographic

 coverage during the hours frotn daylight to 1400 hours each -
day.of the week except Sunday. The LIMITED base maintains

photographic coverage from 1400 hours to darkness each day

¢. LICALLA - As reported in prevmus correspondence the' N

LICALLA base contributes to the collection of operational
information through photographic coverage of LIMERICK
employees and their families. Also, the base operator,

S ECR BET i
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LIEMPTY-9, supplies extremely worthwhile information.
pertaining to the apparent positions and jobs of the target
employees, He accomplishes this objective by careful _

- observation and analysis, "LICALLA also maintains a daily
attendance roster of all LIMERICK employees, LICALL.A
coverage of the target, both photographic and physical -
observations, enables the Station to keep abrest of LIMERICK

personnel changes, a vital contribution to the Station s counter-

espionage effort.

2, "To collect operational information and ldeﬁtxfy operatidnal leads

pertaining to Station targets of opportunity. " The LIENTRAP operatlon-

handled by GERENDE, is the major contributor to this objective, It -
has been possible for LIENTRAP to take photographs and to perform .

pretext investigations in support of numerous Station activities. The
cases 11sted below are cmed as examples- : S

a, In the case of Cesar GONZALEZ Sanchez (see I A 3,a, above)
LIENTRAP was able to procure photographs of GONZALEZ at his -
Mexico City residence which, when compared to Headquarters
provided photographs, left no doubt that GONZALEZ was the ‘
subject of mterest to Headquarters, '

b.. LIENTRAP confirmed the identity of Olga CASTILILO de Ledon
a frequent visitor to the LIMERICK installation and an ardent
supporter of the present Cuban regime, through a pretext
investigation of the residents of an apart ment building where -
CASTILLO was believed to live, Later, LIENTRAP supported the

rvesults of the’ mvesttgatlon with excellent photographs of the
subject,

3. "To provide operational support to Station operations, i.e., rent
~hotel rooms and apartments, and conduct counter-surveillances.”
- 'GERENDE is used frequently to rent hotel rooms and apartmems for .
 other Station operations and activities. " GERENDE's comprehensive =
- -area knowledge and personal operational capabilities combine to make -

him an extremely valuable Station asset for such support. actwmes
GERENDE also procures post office box letter drops for the many
Station operations requiring them,
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4, Tt is the Station's conclusion that the money and case officer time .

expended on this segment of the LIEMPTY project is worthwhile and
should be continued in view of the quahty and quantu:y of operattonal _

» 'mformat ion preduced, -

Simon D, CLACKETT. Segment (dlscussed in relanon to prOJect
objectives):

1. "To collect operational information and to identify operational leads
pertaining to the LIMERICK target and Station targets of opportunity, '
During this project year the LJERSEY surveillance team under the
direction of CLACKETT began contributing to the Station's support

_ efforts through pretext investigarions and physical surveﬂ]ances Some -

examples of the team's work are listed below:

a, | | is a Guatemalan =
Communist which the team had under surveillance from
'November 1959 to April 1960. The surveillance, together
with information acquired from other sources, eventually. L
resulted in an unsuccessful recruitment attempt on TISCHLER,

b." | lisa "~
Dominican of interest to the Station. The LIJERSEY team
devoted portions of five months, January to May 1960, collectino '
information on subject through physical surveillance,

c. | | was the -
subject of a physical surveillance during May and June 1960,
_] was later deported from Mexico through the efforts

of LITEMPO- 2 _

d, CLACKETT and the LIJERSEY team performed numerous.
.pretext investigations on Station targets of opportunity and on _
three separate occasions during the project year servedas =~
~.a counter- surveﬂlance escort for Station offlcers in ot:her

2 CLACKETT JUSt prior to his resignation in August 1960, spent
about five weeks giving tradecraft and operational skills trainm‘r to
LITEA-1. Although not spec1f1ca11y covered by the project ob]ecnves
this ability on CLACKETT's part is considered a significant con-
tribution to the Station's support efforts.
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3, Inview of CLACKETT's resignation, which was effective 31
August 1960, and the proposed transfer of the LJERSEY team to
the LITEMPO project, this segment of the LIEMPTY project wibl
‘not be renewed, . However, for the record, it is considered .that 2

- the CLACKETT segment of LIEMPTY was worthwhile and the
expenditure of Station assets in connection with LIJERSEY . operauons
were. justlﬁed

D. Relationship to Related' Mission Direc’tive'()bjectives; o

It can readily be noted that Project LIEMPTY has provided support to

many Station operations and in.this manner has been a contributing factor = -

to the furtherance of the Related Mission Directive, The project has not
produced any positive intelligence nor has. it been intended that it should
do so, The project's sole purpose is to provide a mechanism for the
development of operational information in support of other Station -
operations, . :

CHANGES .

. A Slmou D, CLACKETT

The unexpected r331g113t10n of CLA CKETT in August 1960 has _
necessitated the decision as how best to utilize the LIJERSEY surveillance
team and still benefit from the training and experience gained by the team
during the past year. As explained in the LITEMPO project outline, it.was
decided that the LITEMPO Staff Agent would have the time, the need and the
requirements to handle and manage the LIJERSEY team oa a regular basis;

consequently, the Station believed that such a solution to this problem would

permit the Station to continue to profit from CLACKETT's past efforts.

~ B. Oliver G, SCANTLING

Since CLA CKETT s departure SCANTLING has been handlmg the

' 'LJERSEY team as an interim measure pending Headquarters approval of -

+ -, the LITEMPO project.. 'SCANTLING has been exposed to, -and hkerse
-~ knows,  only one-of the‘team: members LKEMP'I'Y*?E&'-

- known to 1.-20 only by .an alids.

* SCANTEING

i
[
i

L0
1
t
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C. Personnel Chariges

1. LIEMPTY-15 - Member of the LIJERSEY surveillance team -
Transferred to Project LITEMPO and cryptonym changed to
LITED 2. o

2, LIEMPTY—lé Member of the LI}ERSEY survetllance team -.
Transferred to Project LITEMPO and cryptonym changed to .
LITED-3.

3. LIEMPTY-20 - Assistant Team Leader of LJERSEY surveillance
teamn - Transferred to Project LITEMPO and cryptonym changed to
- LITED-1. -

4, LIEMPTY-25 - Most recent addition to the LIJERSEY eurvedlance. |
team. Transferred to Project LITEMPO and cryptonym changed to
- LITED-4,

5. There have been no other personnel changes within the LIEMPTY :
project, -excepting the resvrnauons of Simon D, CLACKETT and
Wilma ], FIORDALISI. -

EFFECTIVENE::S

A. General comments pertaimng to the value of the project efforts to the
Station's needs - The Station is of the opinion that its operations are only
as good as the support mechanisms backstopping and contributing to them,
i The availability of umlateral support agents and organizations, such as
| i the LIEMPTY Project, to investigate leads and to collect operational -
' information is s an indispensable ingredient to the Station's espionage and
counterespionage objectives,  The Station would be seriously handicapped
in its operational activities should the support services of such agents as
GERENDE, SCANTLING and the agents under their control be suddenly
made unavatlable

B LIMERICK Target: - The basis for most of the Stauon s counter-

- espionage activities directed against the LIMERICK target require detaiied T

knowledge of the identity, activities and fellow associates of LIMERICK
personnel, The LIEMPTY photographic basehouses undoubtedly provide
moxe of this type information than any other Station operation. The =
production from LIEMPTY photographic bases and from the LIENVOY
‘project provide the Station with the large majority of LIMERICK leads.
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C. Targets of Opportunity - The immediate availability of independent

assets to perform investigations, photographic assignments and other
essential types of support services in connection with Station targets of

‘' opportunity represent an operational advantage which this Station considetrs
_highly significant. It is due to such LIEMPTY assets that an agent can be
sent to distant areas in Mexico to do investigations, that photographs can *

be made of individuals and places which are of operational interest and
apartments and hotel rooms can be acquired in fictitious names in
support of sensitive operations and -activities,

D. Alt-hough the progress and success of any support project depends

-upon requirements from other Station operations, it must be concluded

that Project LIEMPTY has indeed been effective during the past project
year, : ' . '

PROBLEMS

A. Security - The activities of the LICALLA base were suspended in
September 1960 as a direct result of the arrest of three KURIOT '

technicians by the Cuban Government. One of the technicians was known

to have knowledge of the four LIMUST units (LICALLA' is located in one

of these units) and the Station considered it appropriate to suspend photo- -

graphic operations pending resolution of the situation., At this time,
there is no indication when LICALLA operations will be resumed. The
LLICALLA base operator has reported that there have been no unusual
inquiries or other suspicious actions which might indicate that LICALLA
has been compromised to LIMERICK persomnel; however, such a

possibility will exist until the release of the three technicians. No

other security problems have occurred during the past year,
PLANS

A, Processmg of Photographs Durmg the past year consxdera_ble 3
progress has been made in the Station's handling, i.e,, sorting, indexing,

identifying leads and ftlmg, of photographs produced by the several bases S

. B. Photographlc Techniques - The prevxous LIE‘V[PTY Pro;ect: Renewal

Request indicated that the Station planned to try new techniques using
HY-PAN film in night photography, HY-PAN film was used on a trial

basis during daylight hours with poor results. Almost invariably, prmtb




14-00000

. _expendltur

from HY-PAN negatives were too grainy and, consequently, were of

- little use in producing good identified shots of individuals, In view

of these experiments, night photography has not yet been attempted.

It should be noted that Eastman Kodak's new TRI-X PAN film, which

all bases and LIENTRAP now use, is superior to any film p;eviously
used by the Station for clandestine photography. The quality of all
base photographs have been increased con51derab1y as a direct result

of this new film.

C. General Comments - The Station belie\}es that the GERENDE

' segment is now operating under optimum organizational arrangments

and there are no plans for expansion contemplated at this time. It is
expected that SCANTLING will soon be relieved of his interim _
responsibility for the LIJERSEY team and can concentrate more on his.

" investigative and casing activities, The transfer of the LIJERSEY team
- to Project LITEMPO reduced Project LIEMPTY activities by an

appreciable amount, It is not planned, durmg the coming year, to
expand present LIEMPTY activities, -

COSTS

A, Past Project Year - Station finance records indicate that Project =~

LIEMPTY expended $19, 120. 91 during Fiscal Year 1960 (1 December
1959 - 30 June 1960) and has thus far during Fiscal Year 1961 (through
31 Qctober 1960) expended $16, 734, 69. Contract Agents salaries and
allowances paid by Headquarters bring the total expenditures for 11
months of the project year to approximately $50,000.00. An additional
$4, 000. 00 will be obligated during the 12th month of the project year,

This will bring total project expendltures to about $54, 000.00 for the
.entire project year,

B. Ensumg Period ~ Of the total $53 000 00 budcet, u:emtzed below

-~ $31,900. 00 should be expended during the remainder of Fiscal Year

1961 and the balance, $21,100.00, should be expended during Fiscal
Year 1962, Normal accountmor procedures will be used for all -

SECRET ,“~
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- AGENT

-11-

. U,S. $PER ANN{JM -

Raymond H, GERENDE ¢ - 32743  § - 5,040. 00

Oliver G, SCANTLING (- 245¢3 4, 560. 00
Louise J, MACRINO - #/¢5R 2,500. 00
(@ $2.02 per hour)
LIEMPTY-4. ¢ - 5/572 2,000, 00
LIEMPTY-5 C- 55443 1,500.00
: (@ $1.75 per hour)
LIEMPTY-6 (-2 9747 2, 800. 00
LIEMPTY-7 No Salary ¢. 3f67>~ -0-
LIEMPTY-8 ¢ - 3507 1, 800.00
LIEMPTY-9 ¢-35%¢77 2, 800.00
- LIEMPTY-10 ¢- 5359% 3, 600.00
- LIEMPTY-11 c¢- #4437 2, 500,00
CLIEMPTY-12 ¢- 3G22¢ 1, 800,00
CLIEMPTY-13 &-Y657 4y 1, 800, 00
LIEMPTY-14 ¢-(i16¥ 1,800.00
LIEMPTY~19 (. 74579 1,000.00
LIEMPTY~-24 No Salary ¢.- 75972 -0-
‘Christmas bonuses all personnel 2, 500. 00
SUB-TOTAL
'()'EER-ATIONAL EXPENSES
Maintenance of MV:-2279, 2284
- and 2286, $ 2,000.00
Operational Travel -500. 00
Procurement of Safehouses, post . 2,000.00 -
office boxes and renting
_ “automobiles, -
Purchase of information, -

“-'-—--~ ide ntlflcatlon documems, and
bmbes '

SUB-TOTAL

©2,500.00

$ 7,000.00

$ 38,000.00
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' OPERATIONAL EQUIPMENT .
- Repair and mainteranceof - . $ 500 OO _
' camera equipment, ' o
Purchase of replacement- -~ -~ - 2,000.00
. photographic equipment and
supplies, . .
SUB-TOTAL . 2,500.00
REAL ESTATE |
Rent, utilities and maintenance
- of following safehouses:
CsLIMITED . . $ 3,000.00
*LICALLA 1, 500. 00
LILYRIC - 1,000.00
SUB-TOTAL - 5,500.00
"~ GRAND TOTAL . S $s3, 000. 00
*L.IMITED and LICALLA rents are returned to the Station by LIMOUSINE and

credited to Station miscellaneous receipts. o -

“VIL. 'EMERGENCY CONDITIONS

As regards the requirement hsted in CSI-F No. 230- 60 Annex A, for o
communications arrangments in the event of "Emergency Conditions, '
the Station does not anticipate that this project would or could continue .
to function under its present objectives, However, both principal S
agents, SCANTLING and GERENDE, would very possibly be worthwhﬂe o
sources of information to maintain contact with under any adverse -
 conditions, Both.of these agents: idenufy themself.: .in.terms of ..
- lideology, _motivation. and perspective, “more as “Almnericans tham as
- Mexican nationals (which they are), It is reasonable to assume, there- —
fore, that SCANTLING and GERENDE would become valuable contacts
in any emergency situation,
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The Station is aware that the previous project renewal stated that
emergency communications arrangments were being made, The

Station has finally obtained the U.S. addresses of relatives through

‘whom GERENDE and SCANTLING could be contacted under most

situations, This information will be forwarded separately. -






