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15 May 1972

MEMORANDUM OF COI\VT RSATIOH

SUBJIILCT ¢ Meeting with Fal Hendrix, 1 May 1972

~..h
(\\

1. Hal Hendrisx called my home on 10 May, saying that he was
in Washington and wished to see me, Arranzemcut s wore later xnc.ctc Lu
meet him in downtown Washington at o street corner at 8:00 am on
11 ¥ay. 1 picked him up as scheduled, and after driving around awhile
we had breakfast at the Marriot Motel

i
*,
31

» Roaslyn, after which I drove
him to the airport so he could catch (e 10:36 a. m. planc to New York,

2. Mendrix had a nuinber of points to convey, but nonz of thein
were of such iimportauce for him to have . made a trip to Washington
just te sce me. Therefore, his cxplunction scems plausitic that he was
in YWas ol 3

hington basically to see Jerry Mamnifin of the Timsz/Life bureau

to discuss a lecd on who might have leahsd ITT documents 1o Jack Andarcon
Iendrix exxplained that he was recently told by o YCaribbean rufficn®

named Fou Goodfriend that the person who furnished the I'TY documenta

to Jack Anderson was Irving Davidsen, an old fzizrd of Anderson who soxnz
yezrs ago had once set aride a c.csk in hisz officc for Andercon (o use on
occasion., Goodfriend said thot t {i ture of Dita bc xed with 2 nuimber
of hex Washington contacts publ's' wd carly in the 1T scandal days had
Cincluded Davidoon somewhere in ?:.

sroup, Davidson is describad as a
lobbyict for one or more Latin fimerican Goveroments as well as fox
Israel., Hannifin is considered a very knowleazcaeble and trusted friend
by ¥endrixz who wanted Bannifin's opinion whether Davidson might in
fact e o fource of f"mdcr'-*on'::. Famnifin's initial mpression was

. that this was a romote possibility, but he said he would check around and
try and talk to Davideon hims t Lo sce whether he could gé': 4 rise on
. the gquestion of YT T, Iendriz coid he cayne aweay from the mecting with

(

Eaanifin preily well convinced hat the lead to Davidson as the source on
ITY documenis was pfo},?hly net a ool one,

ygzs
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3, Henrdrix commented to me that the gencral fecling in N Y,
in that there may be two pe neirations in the Washiacton eflice, two in
the N, Y. office, and one in thelr Cleveland ofiice. INe did not claborate,

. 4, ¥Hendriz made the following comments about the ITT /Chile
documants:

e A, FHe was aware that Raymond Brit f;en‘mm, whoem he
degeribed s a senior Vice President and o bit of 2 {uddy-gduddy
who enj oys Harold Genesn's counfidence, had fxrf:L coen Jehn McCone
and then come to Washingtlon recenily to falk writh Azency reprosentat 7
about the ITT/Chile docur One proposal that Brittenbam Lad
thought of discuesing wi’:? tiie Agcncy was thet several sensitive
documents be turned oveyr o the Agency {or cifoken; )z..
not scem to know whetheyr this hod actually beca discussed by
Brittenbom with the Agency, Heondrix szid that Drittenhoam had
diccuzeed \'ll‘u ‘Jw Lgoency what I'TY might say in

o

iy
arings, what the Ageancy might say, cte. (I did not ackaowiedpe

r—o

ha Fing knewwn ‘J'.at Dr;.:.ianlz:t.“: mact with Agea
cayivg that thizs was pre
havvs b clicved me, but
to hiry that & contact had in fact ta I.c:n fI cince he appovrently
did n& falk to Brittoesham himsealf about tln.,. }
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. B B. Fnu Schafer, the lawyer of the firm in '\"z:r‘zmwron
retzined by I'TT as counsel for the expected Scnate heavings on
Chilean activities of ITT, L« s told I'TT officizls s-.}:at } thinks
the timing and inten ‘i v of the Scuate sub~comumities interest in
the Chilean activities of ITT \.11*1 depend on the goneral political
gituation in the U.S. ’ p?.rtic cly in Viet Nam. Schafer has beeh
in touch with Pat Ifolt, the sub-\,ommxttce aide, o

- - . -

- S C. None of the ITT documents o Chile have been turned
- over yet to the Sennte sub-committea.  The docurnenis 2ire ol
being worked on b'- 1TT. VWhen pressed ag to the guantity involved,
Hendrix said the total is about 500 documents, : , s
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D. The three documents liendris mentioned to me ot our
last mecting as baing incriminating from the point of vicwr of
docuwmenting ITT funds of political activities in Chile have not
been destroyed. ITT's chief lawyer in N. Y. has told Hendrim:

. that while away on a trin recently, at least four voung lawyers

- Jr’ <> y
in hig office read these documsents. He tried to trounsfewr one
of the lawyers out of his office, and the man threatenced to bhlow
?
the whistle on ITT over these documents if transferred, One
cf tho other four lawvers feels cqgually sironvly aboul these
'y X SEy

documeants, As a resulf, the documents cannot be destroyed.
It ic not clear, however, whether ITT plans to turn thess throo
documents over to the Senate, Evidentally ITT had {irst hoped -
to turn these documents over to the Agency for safelkaaning t
preference to turning them cover to the Senate,

¢ o
gensitive documents to the committee, names of parsonas, bLanks,
and Qnding mechanisms will be deleted, but the basic purpose of

ITYT funding Alessardri cannot be hidden,

® &3

. ¥, Indiscussing these three decuments, Hendriz said
that the man in N, Y. to whom ITT was to have pzid the money for
Alessandri was {(fnu) Orchard, a Chilean employed by UN Secraioria

: (rather than a member of the Chilean Mission to the UNY. Tha compe
i i © . through which the payments were to be madea was the Lone Star
' Shipping Company, (This agrees with informzatiion’in the files).

1 acked whether the Swiss Rauk account nuinbex for other trans-
actions was also listed there, and Hendrix looked puzzled zmc’L_ said
that no Swizss Bank account was involved, Whenl pressed and
paid ray understanding was that eaxlier hiz had told me money for
the Edwards group weut through a Swizs account, he mersly
soid there were no refevences to thot in these (hree docurnents,
He then said ore of the three documents wae unfortunately 2 :
meseage from Gexrity avthorizing thet the Alessandvi movement be
given Yhalf the sum recommmended by fiendris, ' . '
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5. Hendrix spoke by telephone to Berrellez on 9 or m-_:y at
which tirme Berrellez reported on a meeting that day with @3’ 1G-2
in Bucnos Alres. Thizs was the {irst time that they had met since their

L carly Anril meeting in N. Y, DBerrellez (oldiFUBRIG-2 that he had not
been aLle to make the deposit on the second $100 000 for reasons Hendrix
had explained earlier to me. {FUWBRIG-2 was concerned by this and a"‘{ﬂcl
that ITf do everything possibm_——:to reswne these payments zince he ha
money troubles., (Berrellez remzrked, however, thot FUYDRDRIG-2 .eerncd
in very pood .)pn'ts parsonally, "-rd guitc optimistic about the chances :
of the 01_5 osition in Chile). Hendrix plans to recopen the quesiion of resuming
payments to the Edwards poonlb n Chile vhen he gets back to N, Y. L».nd '
sees Gerrity,

.6, The U,S. manager of t.z 2 ITT telephone manufacturing plant

<

in Chile slipped up to the States a few days ago and reperied that he
thought the government would be moving in on the ITT pr'opcrt\, ver',-'
soon, Fle Lhad already been autherized by ths cempany to send !} ’
furniture up, ITT is also asking ..'--:ng-_"-.miz‘: iTolrmes to come up to t. &
U.S, for a visit. 1 remmarked that my receliection was that Helme

was on rather good porsonel contact with Presi Gent S..- dor Allende,

and Jose 103@, but Hendrix commented that even Bolrmes was now under
suspicion by the Government of Chile.

7. Hendrir heard yesterday from Bob Deach (phonetic) of the
Scripps Howard oifice in Washington that Ambhassador Edward Korry had
left his position at OPIC and is now the president of a buok seller's
~associztion accoxding to a press item which appeared within the last
‘two weeks., Hendrix was unaware of this and asked whether I hnew
anything about it which I z2id I did not. R '

€. ¥ec had a rather interes ating cxplarvation of the by-play in
Chile on turning the ITT nationalization question over to the Cougress to
decide, Fcerrellez reports that there has been & delay in Aﬂcnrjc &
proposal that Congress handle the I'TT nationalizatlicn because of
disagroecinent on how to proc"‘nc.-. The fear of some h:'.;'d-lmer" wWas
that the government was dot being tough enouch on ITT, Allende's intent
apparently is to make a proposal that the Congress would be forced to

rcjoct theveby giving the President a2 chance to czall a plebiscite on ihe
issue viiich, being about ITT, he could not possibly lese. An intcresting

thougph:

g
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9. The daughter of Fendrix is engaged to Lewis (Ml.on')
Constontine, who is applying for 2 job with the Agency., I-';'c has passed

a i i
certain cxams and was to have an interview in Wea t
followed a physical exem shortly afterwards, A hitch has dcvahspeu
in that he was originally conzidered for some sort of & jeb in the photo-~
gra-.phxc ficld, but he has bsen told t '

who returned to the job so thzt inctead he
contract, probably to go to J.aes, He i :
a contract status vrould give him, ‘and iz torn boilvwoen this siteation ond -
some offcyr now being made by IRS, He hos long :
Agency,. (Hendrix claimed that Constantine is not avare thail his liznces

on 1l M2

.
anted a job with the

would be possible to check \.m_t ‘Le gituation was and to find ocut wh
Agency's intentions v hi but
o

W
sion of hirir.—_.r! or under what condifions., FHendriz

nony woLy tac decs 2, X H
< £ou P % 3 -3 £ 2. - $ ea-x 1
wos carcivl ot all titneos not to 2zl for specinl (reatment, but xather he
= - * bl »
synronsed a flight dezree of concarn 2r to tha annavent changee in inh
-~ L

e
cifers. I replied that as far as 1 was awasre, any person who was
on a2 contruct basi eved himseli to be of exceptionzlly hinh
pability cogyld end up 2s 2 career employee with ug, but it weHlk de pernd
r t ki
o

on cmp’oym,..t ceilings, etc. at the time such a swiktch was actively
considered. .lle cem;-cd gatisficd with this snswer, I zzid Iwould check
and let hiva-know if there were any unsual circumstances in t‘ni's TRse,

My impresaion is that I
respects him and would not try to,interferc on his behzlf e

' - Jonathan G, IZ:-.nI'c
) ’ C/\"'-' .\I/






