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MEMORANDUM FOR: Director (7 

FROM h
. ~ 

: . Sidney D. Stembridge /~'-' 

VIA 

SUBJECT 

Acting Director o£ Security 

Deputy Director for·Operations 
Deputy Director for Administration 

Yuriy Ivrinovi~h Nosenko 
(Payment of Certain FUnds 
Previously Promised) 

. . . . ~ . ., . 

: 1. This memorandum submits a proposal :for your approvaJ.. 
The·proposal is to immediately_ pay Yuriy Ivanovich Nosenko · 
$28 500 irt back salary irt settlement of an APenc commitment 

••: w-- ... 

to him and to authorJ.ze a subsequent one-time paymer..t of ·10 ~'000-· . _ 
to him eirectly or as ~contribution to his retirement fo~---. 
identifying a ranking British bfficial, William Vnssall~ as a.· 
recruited Soviet agent. . · . 

2. Yuriy Ivanovich Nosenko is a 48-year-old former 
Soviet intelligence officr::r -who is currently employed as an 
independent contractor by this Agency. Mr. Noscnko has for 
:some ti.me been of the opinion that he is entitled to $28,500 
·in hack pay. This amount represents the diffor~nte between~~~~ 
the .sal<H:t actually paid to him during the 1 f.hrch 1969 to 
1 Maich 1975 period and the $25,000 per year which was promised 
to him at the time of his defection in Februafv 1964. At the 
t.ime ·of ;-..;_s deL::ction, 'Mr.· Nosenko \·:as also p:rf::;li·S~t.l the adcli-. 
tional ~:Lo,ooo for identifying William Vassall, ~'-·British 
Admiralty employee recruited by the KGB. 

3. Khile serving as a KGB security officeT with the 
Soviet Dis i1TJ'11F!?.:l t Coinmiss ion :iT'. s~d t zerland' :Jc. :~osenko 
contacted :-tn [\j;;:=;rican diploi:W.t :i.n Geneva on !i J;.T.c 1962 and 
requ.es ted a srnal1 loan to rcpaf' official S·::H' i.cd.: L;nds \·;h)ch 

.lh:: had squ~mde:red. llascd on thi_;, contact ->ir. ~~:;:;~·ako \ias 
rec ru.i.t:..'d sho·~·t: ly thcre:1fter i>i' ·:::iF.>. Agency :1;11.:l 1:•.: agreed to 

1., • 
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·.·. 
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w·ork as an agent in place. On 15 Juno 1962 Mr:~: Nose.nko .. •· 
returned to· the Soviet Union where he rc~wned his duti~s as. 

·an intelligence officer \vi th the Second Chief Directorate o:f . · 
the KGB in Moscmv. Mr. Nosenko worked in place in the Sovi{!·t. 
Union until January 1964 l.vhen he . returned to Switzerland ... · At 
that time Mr. Nosenko decided to defect and requested political 
asylum in the Uni·ted States. · 

4. Mr .. Nosenko defecte.d in Swi tzexland on 4 February ... 
196 4 and was brought to the United States under Public La~...- 110 
on 11 February 1964. At the time of his defe~tioni certain · 
financial commitments 1vere made to t.Ir. Noscnko.. ·These com!-:lit.
ments were substantiat~d in a conversation with him on" · -. · 
7 February 1964 and were documented in n 10 Fehruary 1964 
memorandum to the Acting Deputy Director for Plans front. 
Mr. David E. Murphy, Chief, Soviet Russia Division (SR Division}. 
l'his memo:-andum stated as follows: · · · 

. . 

· "First, I assured Subj cct [M:r. Nosenko] tha·t I. 
wa~ satisfied that he was genuine. Based on 
this and assuming his continued 'cooperation' 
I said ,.,e lvould proceed to make arrangements 
to bring him to the States. Second,:! ~on- · 
firmed· orir agreement to pay him $25,000 for 
each year i~ place ($50,000) plus $10,000 f6r 
his part in the Vassall case and our readiriess 
to contract f6r his ~e~vices at $25,000 per 
year. Third, I explained the polygraph he 
would be expected to take as final proof of 
his bona fides." · 

..... -- -

5. Shortly after his arrival ih the United States; the 

·--

SR Division encountered serious diffic~lties in attempting to 
estctblish the bona fides of Mr. Nosenko. The SR Division con-. 
eluded that Mr. Nosenko was not what he claimed to be and thus 
wa~; not a bona fide defector. As noted :in paragraph four o:C .· .· 
Att<tchment A, Mr. Nosenko \vas held undcT highly secure conditions 
at an Agency. ins tal 1 a tion from April 19.64 until October 196 7. 
In October 1967 the primaTy responsibility for Mr. Nosenko wa~ 
tra11sferred from SR Division to tho Office of Secur.ity, ~·d1·L::h 
co:~di.:cted a thorougi! rcvim,; of the dcve10i~•ments in thi:: ca:-:;2. · 
Til•:: r;ondi.tions of con.f:inement o:f Mr. N.:)·;~~;:ko \\'ere progT(!SS.i.\'ely 
rc: i;ixcd and in Oct.obcc 1.968 the bona fiJcs of ;.fT .• Noson1w 1.·.'':'1"·3 · 

c- -: ·::: '· f ll :i s h c d by t h c 0 :f f ice of S c c uri t y. ;\ t t hi s ·point i t s hnil d · 
i;c~ ::qtcd that the C(ntfincment of (.fr. f~o~;:~nko \va:' ci t•~(~ by th~,. 

t: ;:·: .:~ ~~:. ,~~ T 
'.~,.! :. .. . i I 0 
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Roc·,kefellcr Commission Report in June 1975 and that Mr. Nosenko 
is mvaTc of this citation. :Mr. Nosenko has, however, made no 
.threats concerning possible damages as. a result of this con
finement. Also, despite.the difficult period through which 
:Mr. Nosenko passed, he has been and continues to be a coop-· 
erativc and productive source. · 

. . 6. Mr. Nosenko has been of significant value to this 
Agency as a source of information on KGB Second Chief 
Directorate activities against U.S. Embassy porsonnel in 
liloscm·;. ?vir. Nosenko named six members of th8 E!ilbassy staff . 
who rejected KGB recruitment ~vertures during the 1953-1964. 
pe1~iod,. and· all have confirmed his assertion. A physical 
search ·of the Embassy in Moscow also fully substantiated 
information Mr. Nosenko provided regarding KGB audio surv~il
lance devices _in the Embassy. Mr. Nosenko also provided 
information leading to the identification of fifty-one American 
KGB· ta'rgets and sixty-one non-American ''B aoents. The niost 

, p-roniinent of these Soviet agents 1.-.rere a H 
· · · ador to Moscm.v, a director and a epu y secre ary o · ·n ./ 
\:l Foreign. Minis try and. a British Admiralty employee,...... .. 

Vassall .. · · Mr~ Nosenko is the most significant defector 
·we have had from the Second Chief Directorate of thti KGB, and 
·;as a ~~·esul t of this his contribu'tions have been of unique . 
. importance. ~ · 

7. Prior to 1 March.l969 Mr. Nosenko received no salRry 
for his cooperation with this Agency. tffectivc 1 Mirch 1969 
Mr. Noscnko was employed as an independent contractor at the 
rate of· $16,500 ·per year. Because of the previous difficul·ties 
and ·uncertainties involved in establishing the bona fides of 
Mr. Noset;ko, the extent o[ our commitments and obligations to 
him w~rc not clear at that time .. Mr. Nosenko~ therefore, was 
not initially employed at the rate of $25,000 per year as he 
had h~c~ pr6mised. Mr. Nosenko's salary was increased annually, 
howevcr,-~ntil 1 March 1975 when he begun to receive the stipu
l~ted $25,bOO per year. Once the bona fides of Mr. Nosenko ~ere 
f:i.·cnly c:::;tablished and the eaTlier clifficulti.e::; regarding his 
statu~; L'':: :·;::' ·resolved, the :i.ni t:i.a1 commitments took effect and 
·the payn·:::;t of $125,000 (less federal income tax} \\ras completed 
on lti r:o•:.:.:nbet 1972 in sctt1.ement of salary a1·rcaTs for the 
pc!riod !\;:r.i.1 1964 to Ha-rch ] 969 (see Attachn~e;<t 13). On 12 July . 
197:1 <! fi.:nl payment l,ra~; made on the obl:ig,ati(Y:l of $50,000 dtw 
Mr. ;,;~)~~e:;,t.:o for the per.ic'd 1962-1964. · 

' .. 
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8~ There remains to be paid $28,!i00 (less federalincome>·· .. 
tax) in salary arrears for the period 1 March 1969 to 1 March· . .. · ·· 

.1975 Lsee Attachment C) and $10,000 outstanding for the Vassa:ll;:··. · 
case. . (He has never requested the latter amount but the · · · 
obli~ation still exists.) Although Mr~ Nosenko. signed a .. 
quitclaim for the period prior to 12 July 1973 (s~e Attachment D) 
and miy have legally waived his right to.back salary prior to 
tlui.t date, the. earlier payment of $125,000 for the period 1964.:.. · 
1969 recognized our commitment to Mr. Noscnko to honor all ·. . 
agreements and established a precedent for paying him .the total: 
salary difference. life also believe. that lve hav~ a mor~al obli- · 

.. gat~on and that this obligation should be met. 

9. This matter is being brought to your attention since . 
Mr. Nosenko believes he has a valid claim to cited back salary ~ 
:f,n· the 1969-1975 peTiod and in conn·cction with the cur1·ent . 
transfer of full resporisibility for Mr. Nosenko to the Counter-~ 
i11telligence Staff, Directorate of Oper~tions. It. is, therefore~ 
recommended that you approve the expenditure of $28,500 in full· 

. payment of back ~alary for Mr~ Nosenko for the period 1969~1975~ 
.. ,, Of the $28,500, $27,667 can be paid for otit of the FY1974 unobli-

...• · gated balance allotted to the. Office. of Security, l•Ti th t.he ·: -. . 
.. · . :r?~;l~i~~~r. of $833 being charged to the Office of Sec uri t)c.FY-1975·: 
· . ..tl ~ ·~ Cc .... 10.1. . . . . . . · . . .. 

10. It is furthei requested that approval be gr~nted for . 
t!H:~ $10, 000 Vass all ob 1 iga tion ~ \vhich could be paid directly to·. 
Mr. Noscnko at a later d~te or prb:ferably could be incorpoiated 
into a retirement p:.:·ogTam for him, which is being given consid
:or;tt.ion by the Counterintelligence Staff .. If approved, these 
•transactions i'lould renresent a fulfillment of all commi tmcnts to 
Mr. Nosenko as of thi~ date and lvould ·serve to:rutfill outsto.nding 
Agency commitments to Mr. Nosenko prioT to his trans fer to the·· 
Counterintelligence Staff . 

~ ~: :';: (i . ~- .. ~-~ 
-~ .. ; _:_ .. . :·.· . .. ~ ~ 
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6 OCT 1972 

N...EMORANDUM FOR: Director of Central Intelligence 

THROUGH 

SUB.JECT 

.: Executive Dh:ectot'-Cm:nptroller 
. .· 

: Retroactive Reimburs~ment·of 
'Yuriy lvanovich Nosenk.o 

' 
1.. This. m.em.orandum. suggests aci:ion on the part of. the 

Director of Central :Intelligence; this action is contained 5n 
paragraph 9. 

z. },lr .. Yuriy Ivanovieh No.senko; a 45-year-old., fO:J:"!::'ler 
Stafi Officer of the Com.mittee. for State.Security (KGB) of i:he 
USSR, attended the Institute of .lnte:t:na.tional Relations~ 1-.A:cH;cow:~~ 

:from. 1945 .to 1950; was affiliated 'l.vith Russian Naval In.tel:!.ige:,.1.ce 
during the 1951-1953 period; and "vas an. officer with the KGB 
from. March 1953 "'.l&"ltil his defection to the Agency in Ge:;;1e·.r.J., 
Switzerland., on 4 February 1964; after having worked £or Cif;. 
for app:roxil'!"..at~ly hvo yea-rs. 

3 .. A ::::-tn'iev: of Mr .. Nosenko's case reflects that, at t.'h.e 
titne of his defection.,. variou.s official com:n:titm.ents '\1\'e:te nlade 
to him, incl"..!ding a lump sum. payxnent of $50,. OJO ... 00 b~ .. se...:l ttj_:<Ct!. 

h ·s ne""' ..... l +-:··- ....... .,. .... s• ·~ro-·1- .;_,s.;de th"" T,·c·"'· ...... ·iO ,.,.,, no'!, ......... ~ .. ll~ ..... _ y ~-"I..' :i ,.,__ ' • ., .. ·"- ....... -. .. ..ti'- . .!'·-';. "-• ·?- ;; •.· ~ .. ,.... •. '-• ..! ......... . 

for his '~·ork C!! .t~~ \7~.e~·~l ~as~; z.ncl a c\.,nt't·~ =:~ ~ .. ~ ~ .. c(~;·t;:;::~!t2.··.1·:: 

l·Y }..i:; .!·~ge-z,c1·· Cc ... s::! O.ffic:~·.:;; t~·~.C -~·i~::. ~::·~:.:~ ... ;·:~·t:.a::-:r; ~ .. · .. !.::: .o:.~r.,_(;.. .. )..:ill,t; f~:-.~ ... 
the (;.;:::J.i::rc.l J:p.t-::lli;c!v;(·:.~ .!:\.;;~·!l(r;r .-:s ::~.~: .:~ _:-~·~.::~ .. ;:&•:.,~.::: l ~~~;: ·~ .. :!::-~;J. ·t~.:A.;: 

his z~.l:lr.y bega:t.. .f!-6~1 ·~·1t:_~.~: ,...1~~~:~.... 7/.*}~i: .. <.-.r~'!.. .. ·;· .:!. •. ::.:·.<):=·:.~ ... ·.• .. ;:t~.:.~·.~-.. ·~~"·.:·::~ 
,-=,itft 't~:.(; _L\.ge':~cy C;:~;!-; -:J:ft:i.\:~~.-, ~::_;~:~ ~.!:: .c~:.J.!;;/ ::l: :·.; .! ~ .. ···-:·.rl::<.:~ .... (·· .. :-

f''jC{> mrt v 
i:. ~ ~>.} ;.iJ :";...; 

--~ .. ·-- ._ ....... -~' Oo .,.,._...,~ ·-~ .. - •••o,a •" ··-•- ·- * .,. l rr./:;:;;, ;;;:: :~·~· f~\;;i}=.~g . ________ l 
! ::=:-~~.·~:~:"··· ~: .. ..... ::·.·~;::.:·.t ~: ::;. ··:.·:.::::;.·\~:::~~ 
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4. In the early G.ebriefing of Mr~ Nosenko, it became 
a:pp?.:cent that he '\vas a particularly complex individual.. To perro..it 
exi:ensive and prolonged debriefing, arrangements were made to 
ac.:c·:>I!"..rnod.ate .lv1r. Nosero..!w under highly secure conditions at · 
JSOkl.TION, where he remained from 1964 to 1967.. These tight 
secu·rity arrangements were dictatE~d,.. during the initial phases at 
le<-1.si: .. by the additior..al need to provide Mr. Nose11..ko with 
continuing personal protection, since there -.yas the distinct 
pos sibU..ity that he would he targeted for execution if the Soviets 
shculC. discover his whe::..·eabouts. 

5.. Since October 196 7, the primary resp~nsibility for :1-i.l:r ~ 
No.sen.ko has been in the Off~ce of Security,· '.Vmch conducted a 
thorough review of prior C.evelopm.ents in the case .. · Na. Noser.Jko 
vras moved to the ''Vashington, Do C. are;:!. in J.ate i 967,· and the 
case passed through various stages of p!lased :no>:"rnalization, as 
he ;,vas given an increased degree of freedo-;r_ and independence., 
Mr. Nosenko was actually resettled on the economy in April 1969; 
he obtained a divorce from his former Soviet '-pause in Septe:m."ber 
1969; an·d he later married an American girl in October 1969. 
During tb.e pedod. from October 1967 to April 1969; :WJ..:t. Nosc!i.!<o 
did not receive a salary, but he was provided v.ri.th a moderate 
arrwuni:. o:f spending n10ney. 

6. As of April 1969, Mr .. Nosen.l.;:o signed a one-year 
co:;:;.tractual agreement for $16,. 500. 00., including a clause gi-v-ing 
as::>istance to him in resettlement e}..-penses in the amount.of 
$8, 000~ 00. In .lv1arch 1970" Mr. Nose:nko si;~r;.ed a new contract 

. for t-vro years at $18,:. 500,. 00 per annum. At about t.his sa..."'lle time 
he was provided ,,vith certain financial assi::>l:ance,:. $20,. 000 .. 00 
b~i:ng for the do"vn pay-ment on a nevt hou.se, and $5 3 000 .. 00 for 
othe:;.- relat~d household expenseso l'vfr .. Nosenl-::o's contract vr2.s 
re:'l:e;·:;c~d at L"le new :rate o£ $19, 500 .. 00 pc::.· 2.:r.:rnGD 0.o::. 1 f..'1arch J 971,. 
?..ll\:1 tl!c cc:!:lt~c ... ct \vas again :rcne\~!ec1 ir1 Feb:.:.-ll~~c}· 197?.;. at: tl1e S(}J.t·.!.:~~:/ 

o£ $21 7 0Qt).p '.)0 pel" ;.J..:rlrttl~C('-> 

7,. .::':_il analysis of tl1is case clcarl;r l·ndic~~..t,.:::s t~12.:t Nir? 
Nosc!.1}:.o has bee:n. an extremely valuable ~;ourcc: on.~ v::ho h2.s 
• • • . r· ' . h , , f s . J r ... n· 0 -r· ' • :tc.lE.:1)':i.IlCU m2.n·y tmarec:.s o. OVJ.e..: DhC 1gencc .. tnce:::-s, anc.. 1'!·~ 

has ot1:· ~1:wis e proYidecl a considerable qn2.nti~y of us cinl in for n1.2.i:io:-:.. 

OJ:: G1i::.: org<:.:.nization of the KGB; its oper.:ttion<:.:.J. doctrine, and 
-rne~:hods. At least a tho,..tsand forrrtal rnen!.o1·:::.:.r .. da }Lave been 
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forwarded to the E'edera.l Bureau of Inve~;i:i.g<~tion based on d.::~t<:.. 

f~·om Mr .. Nosenko.: He has conducted nmn.2:;:ous special secur~i.-y 
:reviews on Soviet subjects of specific inteHieence interest, ancl 
he has proven himself to be invaluable ~n e:~loring counterintelli
gence leads. He :recently authored a book which is of interest to 
·the Agency. In effect, Mr. Nosenko has shmvn himself to be a· 
productive and hard working defectori· who is 11rehabilitatedrr and 
favorably dispose.d towards the Agency,. 

8. In the course of a recent meeting w.i.tJ.11vfl:. Nosen._"t;:o.,. 
he brought up the subject of his missing sala·.cy, covering the 
pe::iocl from April 1964. to March 1969.. 1vlr ~ Nosenko readily 
acl..T..itted that he. is liv-ing very well at the p:cesent time,. but he 
is not in a position to :':ave any money for the :future. He also 
·expressed deep appreciation to the Agency for the financial 

<::.;::; ::>istance which wa .. s provided him through the years 3 and he 
·considers this to have cancelled out the original Agency 
obligation of a lump sum payment in the amount of $50, 000 .. 00 .. 
lvir .. Nosenko, however, still feels quite st:;:-ongly·that he is 
entitled to be reimbursed for the salary -..vhich the Agency did 
not pro-.ride him over a five-year period. He understands,. of 

. c:ourse,. iliat income tax would have to be deducted from this 
bacl: sz..la.ry of $25, 000. 00 per annum .. 

9. In summary 3 the original oral agree:ment with 1\lfr ... 
Noserik·.::> is fuTiy doc1:~ented and supports his claim; his resettle
ment since 1967 h2.s been relatively smooth, ·with no significant. 
security problems h2-ving developed; and he continues to :fn:nctio:c. 
a:: the present ti:me as a }.ighly productive c>.nd useful source· of 
information on the KGB.. In view of these v.:~rious considcratio:1:.;, 
it ?-s requested that t.."!Us payment of $125, 000~ 00 to 1v1r. Nosep.ko 
be app:;:-oved. These funcls would be paid m.r~ .:)£.unliquidated 
ohEg2-tions applicable to lapsed appropriat~or,:; {Fiscal Yec-r 1970 
<:~:ild p..ricr yea.rs-- 11 2'/£ 11 .!"'ccount) • 
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