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Reference: JM<1W-ll78o, 18 July 1963 

Action Headquarters approval of Project LIHUFF as outlined 
in this dispatch and separate cover attachments. 

i 
. l. Reference advised the Mexico Station that Chief. W and .K!NOLF ! 

Staff decided not to request approval of the LIHUFF Project as outlined in ' 
Jn.ll1A-20931 dated 22 Ma.r1::h 1963. The reasons for this decision 1rere: 

(a} that the Project v~~d support a rightist conservative ~-oup 
in Mexico without adequate operational control and vithout 
adequate control of the expenditure of KIJ:ARK fwlds; 

(b) shortage of f"unds for CA operations; 

{c) the.t the LnroFF magazine is too conservative and too narrow in 
interest to merit~ support; 

I 
(d) that Headquarters has not been sufficiently informed about the ; 

student activities to rec·cmnend a. subsidy of US.jia,ooo per yea.r.1 

I 
Reference asked for Mexico Station reaction to Headquarters • position and.·· 1 
for details on how the group could be financed e.nd guided under standards , 
more acceptable to Headquarters. ' ., 

~ 
2. Headquarters 1S corre ga.rding the right-vine conservative . i 

attitude of the group; and it is t t the Mexico StatiC'n vould probably 
never have complete operational control of the group. It is o.l.ao -crue that 1 

funds once given to the group can no longer be controlled by KDBARK except I 
through the influence of LmUFF/1. Nevertheless, the .!:!.Ili1JFuroup doe& s~j_ 
good. and is very useful to the station fu the CA field. 
------.---- -

3. The l-1exico Station· agrees that the LIIWF'F magazine is consel"\-a.-; 
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tive and "pro-capitalist". From the financial point of viev, it is requested 1 

that ID.t!MS-2530, dated l5 August 1962, and ID-1!11'-3023, dated ;o ~t 1962.- i .. ,. 
and MEJCI-2246, dated '18 October 1962 be revieved fol"·-background on the mannJr. · 
in vhich· the Station became involved in a subsidy for this maaa.zine. In j . 
viev of Headquarters' opinion the. ine is "too conse;rvat~.!!L_and -~Qq., f 
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narrow in interest to merit KLm.A.RK support", Chief ot Station, Mexico has 

1 
asked IDE.N B and his CCllllp8.!ly to pay this subsidy in the ruture. nus 

/ arrangement vill begin on l January 1964. The circulation of this magazine 
is approximately 2000 copies. It is definitely conservative, strongly 
pro-private enterprise and anti-Socialist. In a meeting on 30 July 1963. 
vith the Chief of Station and Michael c. Choaden, the Chiet', HliFl.liCR saifl• 
"ve do far too little propaganda of IDEN. A type; that iB, that wich is pro
capitalist and strongly anti..COO!mUilist". He said this 15,000 ~soa monthly 
is less than it costs monthly for,us to put one officer abroad and this is 
far vider - far beyond vhat one more man could. do". He v.aked. ·bat the Chief 
ot Station appeal to GAIJIOND to keep financing IDE!i A. 

1 . 

,Jr-> • 4. AJs previously pointed out to Headquarters, ID:lm C provides the 
/\~ Station vith a research facility not otherwise available. They are able to 
• <'\ place articles in nevspapers and magazines, sponsor lectures, and spqnsor 

research projects. 

5. Manuel CALVILLO Alonso is an intellectual a.aset connected vith 
tbe LIHUFF organization. lie is a source of positive intelligence on rlght
ving political groupe. He is the brother-in-lav of Dr. Salvador NAVA 
Martinez of San Luis Potos!, prominent eye surgeon and politician. CALVILLO 
also knows the educational field better than any source of the !·!e.ldco Station. 
He* additionally, provides the Station vith background information on vell
knovn l.eftfats. He has just compl.eted a book on "Penetration of Mexican· 
Educational System by Commm1ots". This ma.nuscri has been read by Chief. 
Jmll'INCH 1<1-exico, IDEfi D, ID:Etl '1\, end Z.Uchael c. Choaden 
and the Chief of Station, all o excellent historical 

netrations by Coommism into the Mexican educationf'.l system. 
has lived through the years cited (1.930-1.963) believes the 

t of the book {vhich he says is tactual and excellently doc1.1r.1ented) 
"vil.l be terrific" •. Hl•l<•lA-21976 tra.n.amitted a copy of this to !u.encs Aires 
vith a request for publication. The timing of this -publication is important 
because of the impact it is expected to have on impending national el.ections 
in Mexico. 

6. The student activities of this group (IDEN E) have been far · 
more effective than it vould appear from Station reporting. LmtJFF/l and 
the Station are at fault for fail.ing to keep liea.dque.rters fully infomed on 
these activities. Headquarters (in reference) rec~~~ended that instead of 
a flat subsidy for basic expenses for the student group, the Station provide 
!'unds for specific activities, trips, demonstrations, etc. This arrangement 
is perfectly acceptable to the Z.!exico Station. Those activities vhich e.re 
financed by KUBARK vill be. coordinated by the Station CA staff. IDEN E 
consists of 200 shock troops vho are vigorously anti-Communist and campaign 
actively e.gainst Colm!UDist and pro..Castro groups at the UIWI; the University 
in Guadalajara., and the University in Puebla. This is an excellent channel 
f'or action, for anti..Co:nmunist propaganda and for pro-Free Worl.d propaganda. 
They are villing to take direction from LIHUFF/2 'Who vill take direction trom 
LIHUFF/1 (vho is in contact vith Chief of Station, l!Jcxico). The group 
publishes a veek.l.y nevs organ (IDEN F) forwarded under separate cover. Also 
by separate attachment is a list of some of the activities of this group 
during the past rev months. 

7. In SU!llll8ry, the Mexico Station requests that the LIRUFF Project 
be approved for an expenditure of US$:;0,000 to be used for spot covert 
action activities via the LIHUFF organization. or this amount, US$6•000 
vill be used to pay t'. monthly salary of US$500 to· LIHUFF/1. The remaining 
sum vill be used for specific activities in coordination vith other CA 
activities of the Station. 

Distribution: 
3 - WHD, v/attis. u/s/o 
2 - Flies 
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Recent activities of this group vere: 

Militant political action in campaigns against Communist rectors in 
Monterrey, Puebla, Gu.a.dalajara and. Morella, vorking vith other anti-Coommlst 
groups. (In all cases t!:.-..se Rectors vere eventu.a.lly removed from their 
posts). 

Continuous placement 1n capitol and national media of anti-Comaunist 
articles of interest to students and government l.eaders. t' 

.-----, A significantly effecthre character assassination campaign aga1n.st 
1-la.r:d.st director of the c=]broadcast1ng station, has been ·l.a:unehed 

~i<lSu:istedned by the group. ! 
I 

Carried out successful. demonstrations before the Mexico City 1oviet l 
FmbMsy, and during the visit to Mexico of '!'ito (several. members of the group' 
vere Jailed as a resul.t). ! 

'!'he group l:!..a.s participated c.ontinuously 1n political action activities 
at the National University - and throughout l.fe::d.co - in support of anti
Communist student candidates. 
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