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ADDENDUM 

1. In line with the referent memora.nd.t.ntr;- ~~1-r-.- VILLOLDO will 
be given the option of accepting either the cash settlement of 
$30,000 or a lifethn.e annuity to begin upon the terinination of 
his salary. It .is estL11.ated that the cost of the lifetirr1e an
nuity for Mr. VILLOLOO will amount to approximately $91, ZOO. 
'The cost is based on payments of $200 a month. in accordance lrith 
Mr. VILLOLDO' s length of service, current age, and an expected 
life span of 75 years. 

2. The quit claim, or release, to be signed by r.tr. VILLOLDO 
\'lill also include a statement to the effect that he \dll not ac
tively engage in activities of the Jose de la Torriente group in 
the future. 

CO:NCURr 

Deputy Director for Plans Date 

. - ~ l p ~-- .. .-- ~- ---~ 
,:' ~- i... - -~- L.- ~ ~ • • - -..J .....J 

2 S MAY i972 

General Counsel Date 

APPROVED: 
1§1. W • . E.: :Cc 

2 6 MAY 1972 

Execut1vc Director-Canptroller Date 

I 
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1 '7 MAY 1972 
r ·-· ·· ·- ·--
~- · .,. ••• Jo Itcgist.ry J 
4 ~ 2 .;2.3-?p ' 

WH/COO .No. 156-72 

MJ:3t,~AA~:OUM FOR: Executive Directot~Cauptroller 

SUB.JECr: Lu-np Sum Payruent to Valuable Cuban 
Agent Gustavo VILI..OLDO Sampera 

RB!<"ERHNCB: ~.Jemorandurfi. for ExecutiVe Director-Comptroller 
Subject: ~fU·iJTUAL/Reallocation· of Non-Staff 
Retirement Fund dat®d 29 December 1971 

1. 'This memorandum contaL"'lS a recQ!umendation for yottr approvaJ. 
in p,<aragrap.'l 5 below. 

2. Mr. Gustavo VILLOLDO Srurtperat a 37 year old O ... tban ~..ation.al,. 
is from a prominent and respected Cuban farrtily. r}ducated in the 
United Stat~s as a young boy, he later studiE.>d pre.-law at Havana 
University fer two years. Ut-"'On the death of his .father in 1959 and 
confiscation of the fatnily business, the Villoldo Motor Company, r>'tr. 
VI!..LOLOO returned to the u.s. as a political exile. He resides in 
Florida with his wife and seven children who range in age fro;n 10 
to 17. 

3. Since hl.s arrival in the U.S .. in 1959 Mr. VILLOLOO ha.s been 
a valuable asset of both Station JMtgA\'E and Station l~H/Miarni. He was 
Chief of the Intelligence Se.wice of Brigade 2506 in Guatemala in 
1960 ru1d 1961. Later he worked as a spotter of Cubans for recruit
ment, and as principal . agent for PM teali1S which included training 
and pl!:4'1..1llllg infiltration opan,ltions- and ag infil tTation tea.11 l~ader. 
By far his n.10st notable and impol'tant assigrunent t~as foreign teclmi ~ 
cal adviser to the Bolivian Governn.wnt in luid-196 7 wor.lcing with the 
intelligence un.it of the Second f\O.t'lger Battalion which located and 
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destroyed Che Guevara • s ·guerrilla. band in I:}oli'itia. ,\5 the :result 
of extensive :SOli vian and international photographic press coverage 

,..· ·.r<'·'.~~ ,. of this event~ the life of Mr. VILLOLOO and hi.s frunily has be~t--n and 
continues to be in considerable jeopardy. As an exruaple of the 
constant feat in "tlh.ich he must livet he learned in August 1969 
that h.e was thE!! tar~et of an assassina~ion attempt directed by 
the Cuban Gover.om,ent to be carried out by the f..ubau U.N. Mission. 
Fort1 .. n:tately the CUban- recruited .to per£or;n the assassination was 
a former .Thfii'AVE agent who alerted VILLOLDO and cooperated wi. th 
the FBI. 

4. · Since his ret'am from Bolivia Mr. VILLOLDO ,has trained the 
Ecuadorean Intelligence Service fpt the 1\ge1~cy :u'ld has been a pene· 
tration into the fl".ilitant activities· of the Cuban exile organiza
tions in the Miami area., in whi.¢1\; c.'lpacity he has prov.ided much 
valuable information. The time has cane, h.rn-rever, that his ser
vices in this capacity are no l9nger required and there is no 
place i,n the Agency for his oth¢r specia,l talents. By nrutual 
agre~nt al".;d understanding t thet"efore t he has made a concerted 
effort £or some time · to ·pursue all available . leads l"lith his exile 
friends in an effort to re-establish hbiself in a sound business. 
In this eonnection · he has been givell the opport'lb"li ty to invest in 
real estate and the constructiou of condominium un,.i ts in tl'.te 
Miami, area with. a prominent Mi&~i Cuban builder who -is a ·reliable 
friend.. MJ:. Vlt.LOLOO needs $30,000 as his share of the initial . 
capital investment. Current pll;ms are to carry him on the pay
roll for a .mrud.I:!'!!El of si.x nwnt.~ at 1~hich ti><rte he should receive 
an h1cor~e from this venture • 

. . .$. In viat of the illOSt tm{.tSual circumsffa:nces of this case, 
and :in accordance with the referent tr.emorandum 11 . ~-ci,t.,:- !S reqttested 
-that the sum of $30,000 be made available to Mr. VILLO!JJO from the · 
Special Annvity Ft.m.d to aid him in establishing himseJ.::f on a 
sound business basis in tlle i•.!ias1li area. For cover purposes a 
check will be issued .to Mr. VILLOLDO from an ostensible interest-

. bearing accaunt in an l>tli\:UI'UAL holding t:Ol'!l.'prulY in Nassau. · The 
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source can be money from the successful family business '~1ich Mr. 
VILLOLDO ,.,.as able to get out of Cuba prior to confiscation of the 
business by the Castro Government. 

6. A quit claim will be obtained from r.1r. VILLOLDO acknmd
edging receipt of the $30,000 and including a statement that he 
lvill be off the Agency payroll at the end of the six month period. 

James E. Flannery 
Acting Chief 

Western Hemisphere Divismon 

CONCUR: 

;l/- Deputy Director for Plans 

General Counsel 

The recommendation .contained in 
paragr~ph 5 above is approved: 

23MAY 
1972. 

Date 

Date 
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