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1. BXI CO-CUBA KXICO KPOSIBDLT HAS AGREED TO SILL ITS ENTIRE

1M3 WHEAT SUBPLUS OF 275,000 T0N8 TO SILVIO TBICBBBI. XU THE LOCAL 

PVKBA8IK AGENT FOB THE BLOC. TRICERRI, A PER0NI8T ARGENTINE NOW 

OfKRATING OUT OF SWITZERLAND, BAS PMVI0U8LY mBSB BOUGHT FOOD IN 

MUCO FOB CASTBO, AND THE PKP08ED WHEAT PURCHASE HAT ALSO BE FOB COM. 

THE SALE MB IS ABOVE THE WORLD-MARKET PRICE BUT BELOV THE HIGH 

DOMESTIC PUCE MID TO MEXICAN GROWERS BY THE MXICAN G0VERN1SST PUB­

CHASING AOOCY. (CONF)

2. COSTA BICA: THE OS DECISION TO SELL WHEAT TO THE SOVIET ONXCSI 

18 CAUSING MANY COSTA RICANS TO FAVOR RECONSIDERATION OF THEIN COOETNY'S 

NEGATIVE ATTITUDE TOWARD TRADE WITH COMMUNIST NATIONS. ACCORDING TO M> 
NfLIASlF SQURCg _____

1V 8X11 J0SS * RECENT editorial IN la REPUELICA. WHICH 

U8BAU.T MFLBCTS THS OPINION OF THE INCUMBENT NATIONAL LIBERATION PARTY, 

ADVOCATED REVISING THE COUNTRY'S TRADE POLIO' in THIS RESPECT. ALSO, 

«r COSTA RICA'S CHBONIC ECONOMIC DIFFICULTIES COULD ENCOURAGB A 8E1TT
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A8SBTS THAT TH1 CONSPIRATORS ARI BUST TO

USB TUB PSTnOT TEAT A COMMUNIST COUP 18

1818 AIWI8B TO

POLICX P0KB8 no PLACB^ON ALBBT ON 14 OCTOHl,

is mot curb wnna this was prompibd by rumors of a coup

PQRBIGN MINISTER SOLIS 8AY8 THAT BIS aWlSMOT WILL,

ih ns raxr raw wbks, again jbqubst formal raoariATioinB win thb UNITS)
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wwnmmu elbcyiom an fm kbxt may, the csiarx government's raising 
OF THE CANAL SONS PRMLBM AY THIS TUB SKUB INTENDED AS AN EFFORT TO 

KEEP ™ INITIATIVE AWAY FNtW ITS OPPONENTS ON THIS HIGHLY EMOTIONAL 

ISBOI SOLIS ADMITTED AS MDCH BY SAYING THAT TSE OPENING OF NEGO­

TIATIONS WBJ "KEMP THE PANA BANIAN PUBLIC QUIET.” (CONF) 

A DOMINICAN REPUBLIC CONTINUING POLITICAL ISOLATION AXD HE- 

PORHD COGNmCODP SLOTTING BY BOTH ITS OPPONENTS AND SORE AVOWED SUP­

PORTERS AB BARING THE NEW GOVERNMENT'S FUTURE INCHEASI!«a.Y UNCERTAIN.

TRIUMVIRATE LEADER EMILIO DE LOS SANTOS IS REPORTED TO BE 

ANKIOUS TO aBSIGB AUJKSEOLY BECAUSE OF HIS DISGUST WITH ’’SORDID AC- 

HfWJW OP THE POLITICAL PARTIES PARTICIPATING IN TSE REGIME. - CIVILIAN 

LEADERS m MILITARY BACKERS OF THE NEW GOVERNMENT ARE REFUSING TO 

RELINQUISH THEIR POWER TO JUAN CASASNUVAS, PRESIDENT OF THE DISSOLVED 

SEMITE AND THIRD IN PRESIDENTIAL SUCCESSION UNDER THE ABROGATED CON- 

STirario* who claims that a recent quorum of tub deposed congress 
SECRE^.? ELECTED H1H PRESIDENT UK KAS :JEEN SEEICJ?;' 5EMISPHERIC RE- 

Kfilft COGNITION 6? T'.E CONSTITL’TIOtfAL PRESIDENT.

7. ECUADOR TE.‘ ECUADOREAN AR1Y OFFICERS ARE TAKING A 75-DA? 

COURSE IN -SRAEL ON ACHICLLTURAL ATIU USTEATJW THE ECHADOBKAKS WILL

s E c r T
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a sn bcbical amisiabcb tn—in nr mnuar, ns ram has no-

HflB ITMIAGY KHAM AO A BWXOT !OIXHAS«tfl CT 8TIHBLATIBG

BCBABOBAB AMTHIf W AMA UMBm. (CORP)

a. bcqabor: tb actibo buk dibctdr or tb ranm corbbrvju 
Tm MATT BAB TB MBIT’S . IBRHTMR TO SITBBMM ITS WlfOB

PBOH TB O0VB8AIBB KLITAHY JUHTA. Bl ADVOCATES TB BVBBTUAL BBM&X8B- 

BBT HP A KCTATOBBIP, IHB1 CIVILIAW OB BTLITABT. IB THIS CORHBCTIB, 

B BRTI8HM9 TB BAB OP TB ABITI0U8 KKWB MIMI SUB, BBBBAL ABBLXO 

BABAAJO, WHO HAS BREW CLOB TO TO COWSE1VATTVE8. (CORF)

9. VBBIHBI.A; TO BXB88TEB CP DEFEWB P0B8BB8 A BUKTBB IE- 

CBAB IB TEBROEI8T ACTIVITIES. B IBTIBATEB TO TO US AMBASSADOR OH 

9 OCTOBER THAT WHS ARBY IS BATIBG TBDUELS 8UPPB88IJIG WICUHOI LABQBLT 

BBCABB OF TO GOVUMMOHT'S PAST LAXME88. HS WAS GLOOHT ABOUT TB 

PUTDB ABD CHITICAL OF TO GKHBBAL PUBLIC’S LAOL OF COOPBBATICH. (COAT)

10, BOLIVIA TO POLITICAL F0K1UB8 OP PB8I0BBT FICTOH PAS 

B8TBA880B, WHO WILL AHKIFB 011 22 OCTOBBB POB A TWO-BAY WA8BIAGT0H VISIT, 

HAWI IB AKBT KHTTHS STBADILY IV80VBD, AO HIS PQ8ITI0B IS BOS PBOBAKT
> - • : ' *2 ■ f ’2 coo>» ,
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STRONGER THAN AT ANT TIME SINCE BIS ELECTION IN 1960. 8INCI THE FI 1ST

or ns YEAR, HE HA8 SCORED GAINS AT THE EXPENSE OF HIS PRINCIPAL OP­

PONENTS THE HOST POWERFUL OP WHOM STAND WELL TO THE LEFT OF HIS AD- 

MlNISTRATTON AND HAS SO FA1 MANAGED TO MAINTAIN CONSISTENCY IN HIS 

POLICIES

IJ BRAZIL //PRESIDENT GOULART HAS SUFFERED TWO SERIOUS SETBACKS

■tt^BMHMI- .THE OVERWHELMING OPPOSITION ST HIS REQUEST FOR A STATE OF 

SIEGE WHICH FORCED HIM TO WITHDRAW HIS REQUEST AND THE CONGRESSIONAL 

VOIT Man?AGAINST HIS AGRARIAN REFORM CONSTITUTIONAL AMENDMENT.

GOULARTJ8 BACKTRACKING IN THE FACE OF THE CONGRESSIONAL OP­

POSITION TO HIS REQUEST FOR A STATE OF SIEGE REPRESENTS A SERIOUS CLOW

TO HIS RELATIONS WITH CONGRESS. THE FLOOR LEADER OF HIS OWN LABOR PARTY

IS BRING REPLACED AS A RESULT OF HIS OPEN OPPOSITION TO THE REQUEST

^0-US-EMB*SS^ KF 8MASILIA COMMENTS TH^Tf MXWL^RTf B GtfmNlgNT 

^MMTIffil MS IN iAJFGEN-QF-MSSQLtfTXOfc

IMMIC^TtC PAMTV -AGREET, NG JKLJgETQN J, 4 BprOBtR TO j^SCUSS EM^t

SFPe ONLY T1 OF TRM 1\O PSD DBPOTIBS ffVP»

i Utri-AW'S Af REFORM A'MgNDlgflT.?

THE EMBASSY' AW? COMJBNTS THAT CONGRESSIONAL SENTIENT FOR

SECRET
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IVUCRK GOULAKT BAS BBT CUUIBBABLY trmnano BI BCENT mm, 

although mbbam bot to ni voxnt ar pobibb an ibsduto thbat to him.
IN ABBIVINB AT HIS CONCLUSION TO WITHDBAV HI8 REQUEST MOB A 8TASB

or sizgz gobabt tubbed to ns leftist sbothee-in-lan leokel bbieola 
FOB AMTICM, ACCOBDTNG TO A USUALLY BLIAM CLANDESTINE 8OUBCB. THEY 

VMMEnXLY AGBZD THAT GOULABT SHOULD BEAT THTaHU APBALS JOB 

■ ITHBMASAL PMM VAKK0U8 Q0VEBNOB8, MA YOBS, AND STUDENT AND TEACHES* 

UNIOU AS A "VOTE CT CONFIDKNCE" AND THAT GOULAKT SHOULD CONCNNTBAn 

ON UGAINING THS SUPPORT OS THS "POPULAR FORCES"

PNO ODiBRnriST UGUKL/ ABBA18, GOVERNOR OF PERNAMBUCO, HAS

ALBANY WB.ICLY PKXXAXBD GOULAKT S ACTION AS A "VICTORY FOB THF

PBOGHMSIVK FONCES."

ADDING TO GOULAKT S WOES IS DISSATISFACTION IN THZ MILITARY 

ESTABLISHMENT OVEB VAR MINISTER RIBEIRO'S HANDLING OF THZ BQUKS^POR 

THZ STATZ OF SIEGE THZ US ARMY ATTACHE HAS SEEN A LETTER FROM THZ ARMY

CHIEF GT STAFF TO R I5EJRO IN WHICH HF CASTIGATES THZ VAR MINISTER FOB

NOT HAVING DISCUSSED THE SITUATION WITH MILITARY LEADERS PRIOR TO

UNGJNG GOULART TO SEEK A STATE OF SIEGE //

SECRET
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12 BRAZIL^/sAN THIAGO DANTAS, A MAJOR BRAZILIAN POLITICAL PIGUBB 

HAS TOLD US AMBASSADOR GORDON THAT HE 18 MORE PESSIMISTIC ABOUT BRAZIL 

THAW AT AMT TIB StNCE GOULART CAMB TO POWER TWO YEARS AGO.

DANTAS WHO WAS DOTH FOREIGN AND FINANCE MINISTER IN GOULART'8 

cabinet, said that while pleased with the b withdrawal of the state of 
SIEGE REQUEST he FELT THAT THE EPISODE HAS FURTHER UNDERMINED CON- 

SDDCI IN THE VIABILITY OF THE XEEXKXX INSTITUTIONAL STRUCTURE OP THE 

comma he believes it has laid the basis for further polarization of 
POLITICAL OPINION

BANTAS THINKS THAT THE PRINCIPAL REASON GOULART WITHDREW THE 

REQUEST WAS THE MASSIVE OPPOSITION FROM THE "SO-CALLED POPULAR FORCES,* 

ST WHICH HE HRANT LEFTIST EXTREMISTS, WHO PROBABLY FELT THAT THE STATE 
OF SIEGE MIGHT BE USED TO TAKE ACTION AGAINST THEM. (BUO)/

13. YUGcQ^V'.A LATIN AMERICA - NONALIGNRD STATES: //MEMBER* 

OF TfflffB mCVUGS CONSIDER THAT HIS RECENT VISITS TO BRAZIL , CHILE, 

AND BOLIVIA WERE FA?LIKES ACCORDING- TO A USUALLY RELIABLE CLANDESTINE 

SOURCE. THEY VFTJ- E. ITNEISLY PLEASED UY RIB BEtn SEEKXRT RECEPTION 

MEXICO, HOWEVER APPARENTLY BECAUSE 7F THE CONSIDERABLY LARGER PUBLIC 

TURNOUT. TITO REPORTED!1 CAUSED SOME CONSTERNATION AMONG DELEGATES
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pm Tn momalgkmbd mns at to un nr an nauu mum ambxca
THAT m CONCEPT OF BLOCS ABD BQSALXGMBD STATES HAS BBBM MUMMD 
BT^BBW DIVISION OF IBB WOBLD INTO 8TATB8 VOKIMG SOB MlCVOLC0- 

bxxshbcb* and tbmb against it.//
14 IBB LATIN AMWICAN MB THAIS ASSOCIATION: ns UTII

AMWICANFttE TRADE ASSOCIATION (LAFTA) 18 CmUOM&T XB SESSION TO

NEGOTIATE A SDK THIBO BOBND OF TARIFF REBOCTTORB OB XHTBUMKHOBlL

TRfiDB. THE LAFTA TREATY F/VISAGES THS ELIMINATION OF TUim OH

"SUBSTANTIALLY AZ«.M IHTBA-0O1ORAL KBSDI COMMS BY 1972 AMD XMDICATBS
THAT KX IBIS WILL EE A STBF &FABD THE BWBMTOAL F0BMT10R OF A

CORTIIIMTAL COMBS MABKET. THE PROSPECT HAS DOT OKLY 8T11UKD THE

TlAGnUnOHS OF ECONOMISTS AND BUSIKESSMEN: IT HAS SPARED THS INTEBEST

OF POLITICAL LEADERS, WHO PERCEIVE POSSI0LIITIE8 OF DEVS.OPING LAFTA

A8 A BSSSL FORCE FOR EXTENDING LATIN AMERICAN INFLUENCE IN WORLD

EBMKXKXB COUNCILS
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