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1. Tne UCAUA (5iW-?5Z<), I^WC (50^^/®)"and EDCDSD (50^45/?) I

assets under the LIPSTICK Project havebeentranafarrod toProject LIBNPTT*  1

• poe:;. th*  Station wish to hayer.tlie. LliU'TY Project (50—^—7tt). broken down with . - T * 

separate files for each of these operations? If so, please so advise 1

Headquarters. ' ■ !•

2. Unless ad vised to the contrary by the StoMan.';:-tha- UtnsnHn ($0-6-25/6) I 

and LIJAO (50-6-25/7) Operational files will ba reUr®<;«l^ the UPSTICS 1

files since these two assets are no loijger I
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VIA: ■■■ ' * Mr Pouch ' •
(snorvAmoasKARMiM) • ■

DISPATCH NO. H!?f-A-iO*i52

SECffiL
TO Chief, WH Division DATE: 18 June 1958

from : Chief of Station, MexicoCity : 
. >.

Visitor to Soviet Qabassy,- Mexico

specific— Indiana License DE 556?> 1956

Reference: MEXI 1616
. DIR 2U173

' DIR 2IA38 ■)

ACTION REQUESTED: .None J. ;;

1. Attached are two photographs taken on 21 May 1958 by LIPSTICK
LIMITED. The correct license number is DE $56? and not $667 as stated 
in MEXI 1616. 1

SUBJECT: cenerm.-

2. It is requested that Headquarters solve this license number 
and identify if possible the two persons shown in the enclosed photograph

End.

RBR/bct 
16 June 58

Distribution
•3 - 
2 -

Eqs 
Files

loo *a  
NAB. 19*9 51-28 A



©MG’. L> J. PUCKA! F
UMT .,- -«U) I S- -C-
ea . 2555 . '?r>l . - -
DATE . 26 bECEi!!!EP. 1957

TO . MEXICO cm

ROM. DIRECTOR

«** « VH 5 :

MO ‘ Cl, Cl/OPS, Fl, n/OPS, SR 1|, S/C 2

TO KEXI tNfO

RE MEXI 0791 (n U9693) »

1. REF LICENSE ISSUED A.RDY S’.ITO’IO, 309 MOI’.TH lUNCHESTKR ST, AIXB'GTOH,

VA. CAI! icECTSTM’Trj’ ST.V;"S in •-• PI.Oia< I::i Oi;:<S£A S ?, ; Alii, u.C.

2. ■ JUNE 1957 O:'£I.VV 'liMPih-.T •■•-» S LIS':' SiTAi AS li:..v>:;£SIAj EliB 
I ■

ITiPLOYKE.

3. AUU 195? WAS.H TELEPtnJii". 1. UK LIS'.S Hi'.L P’.SiX Lr. J. -: A'j 309 II

iiANCUESTEH ST, ARLIril.TOM, VA. PESIK ViORKS FOR I-.'rU Tv OF INDONESIAN EKB.

11. StfpXK) HAS JM POLICE RilCOIii> !iQS A.m.IA .

CS CUii TiT: TCCXSTCI? O’.vNr.R ->7' Vtl<G«N.! A LlCfllSI TWO MEN PROM THIS
CAR SPENT ONE-HALF ItoUR SOV EM3 2 DEC ‘j/.

COQt OINAtlN G o f ricttt

*• AOa/sPic..S-E-C-P.-E.T

REPRODUCTION BY OTHER THAN THE ISSUING OFFICE IS PROHIBITED. Copy Na.



Each.'comment should be numbered to correspond with number in To column. 
A line should bo drawn across sheet under each comment
Officer designations should bo used in To column.
Each’officer should initial (check mark insufficient) before further routing 
Action desired or action taken should bo indicated in Comments column.
Routing sheet should always be returned to registry.
For officer designations see separate sheet.
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\ 3J5;«lG/jBAX!3f
»A« ,t 2'* DEC 195'/

CLASSIFIED TAESSAGE- ROUTING

S F <J‘R:E T

TO ’DIRECTOR

*om . JJEXICO CITY

Acnoo>8'21 pX ■•■' .
nrj ( ci, ci/or-s^n, fi.cfs, s.vb, $,’c 2 -Lu

C,. 23^t
' ■ — •'. W ' _• _ '. I» •. j ■> V/ •»' y_

IN 4?6?8

«« MEXI 0791

1. REQUEST SCLUTION 57 VIRGINIA LICENSE 243332. TWO MEN FROM

THIS CAR SPENT C^-HALF HOUR S0VEM8 2 DEC 5?. ;

2. source lipstick/Limited, eval photographic, di st none.

END OF MESSAGE

SECRET

REPROCUCTON BY OTHtt THAN THE ISSUING OWG 5 PROHIBITED. Copy Na
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Chiaf, WHD 17 July 1957

Chief ofStation, Mexico

Operational ■.

, Unknown Individual(B) Enterlng Soviet Mtassy

ACTION REQUESTED*  A. Diasomination to KUSOIA
B. No dissemination outside KUBARK

SO’JtGEi LIPSTICX/LMTED <-

1. Attached are taro photographs of an individual seen entering the 
Soviet Bnbasay during Kay 1957.

2, For Headquarters Only These photographs greatly resemble Ben 3. 
STErliAiiSiCT, Labor Attache, L'.S, Embassy, Haxieo City,

*

3. Copies of each of these photographs have been given to the Jocurity 
Officer, U.S. Embassy, Mexico, with a covering memorandum which stated 

■ that*

’ s. These were photographs of one(or two) individual(s),who 
appeared to be Anerican(s), entering the Soviet Embassy in Mexico 
City during Hay 1957)

b. Our source was sensitivej

o. Neither this office nor our organisation vers to be revealed 
as the source of these photographs)

and d. The identities of the person(s) in these photographs were not 
known. ;

It. The attached are forwarded for Headquarters Informtior. and records 
only. It is requested that no dissemination be made, except to KUSODA 
and within KU3A,«.

Willard C. CURTIS

Encl.

Distribution* ;

3 - SUS(y/2 photos attached) ,



ABSTRACT frcri HM!!A 607h, 6 Feb 57 re» LIPSTICK Monthly Report - Nov. 1?56

1. Operational*

a. LIMITED was operated as a dispatch and photographic ourveillancebase 
throughout this reporting periodic Occupants from several automobiles 
bearing US license plates were observed entering the LIMERICK instal- 
lation. These .leada have Veen transmitted to Headquarters in separata 
dispatches and have been passed locally to ODaJVf, One special opera­
tion Involving KURIOT technicians was supported by this bass during this 
period. The base personnel have continued to maintain theirhigh stand­
ard of efficiency and security.



14-00000

AI»

j Chief of Station, ■taarlco City

I Chief, *4©

*> Operational tfattoro
- Identification of Soriot Intalllfoneo Officers
. Through• tiFSTia/ixanc

RKFE<T?iCKi A. It-:'!A-4O16, 19 January 1956
0. >« A-40i2, 2j January 1956
Co liKf<-dA76» B Jana 1954
0. ld< A-45®, 16 ^ay 1956

In addition to Kf8 and Si’ esplcyeea, MIO employees also Juivo access 

to clothing supply depots. In view of this, so conclusion can be 

drat&n from the infarsatlon eulnlttdd In roferonceo A end B«

28 June 1956

J. C. KIIK BT

F. P. HOLCOMB 
AC/VHD

Sistributiani
3 ~ ■'Mexico

1 - WH/Chrono
1 — WH/JCailroon
1 - RI
1 - KS3CAP

F. P. HQLCCMB, AC/kTO tf. CALKUITH



INTO , F| t FI/OPS, A/RI 2, TSS 4, OC 5, S/C 2

Blfi. .48420. (OUT .7^05) . 19^22.12-EEB.aS ...
TOi irxl CUE MR

RE »TXi 434 (IH 17492)

1. KUBARK REGULATIONS STATE OPERATIONAL PROPERTY SF NO FURTHER 

USE 1DST IT DISPOSED CF AID HOT RENTED.

2. SUGGEST HKVIW ALT- BASE HOUSE POSSIEIMTrS ArJACENT LUERICK 

TO DETFRIUra: BEST USES FOR PHOTOGRAPHIC PURPOSES RFFORE laSCDD AN? 

DECKION REGARMTO MSPOEAL PRESENT LIItHTD SITE.

EID OF MESSACE i

IT IS FOR31DDEN TO MAKE A COPY OF THIS MESSAGE Copy No.



Each officer should initial (check mark insufficient) before further routing 
Action desired or action taken should bo indicated in Comments column. 
Routing sheet should always be returned to registry.
For officer designations see separate sheet.
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date : 114. FEBRUARY I956

TO : DIRECTOR

• or riMC
CLASS.FiED MESSAGE

SECRET

I Is
-'s . .

.3’ . ■ I*

FROM : VEX I CO CI TY

ACTION:

INFO : TG Fl/OPS, Fl/Rl 2, TSS >1, OC 5, S/C 2

| HEX! U75 (IN 25U59) O2WZ 15 FEB 56 ROUTINE
[ fueci'ot'nci ~*

TO: DI R '■ ■ CITE: MEXI

RE: MExi UjU (IN ’T1^)

CONSIDERING POSSIBILITY RENTING LIMITED TO LEGITIMATE 

FAMILY TO DIVERT SOV SUSPICION. WILL THEN NEED LI LYRIC SOLELY 

FOR PHOTO HOUSE AND FEEL RAPPER OPERATION MIGHT THEN COMPROMISE

; ONLY PHOTO HOUSE THEREFORE WILL KEEP RAPPER WITH LIPSTICK .12

AND RETAIN HIM ON TEAM UNLESS HQS OBJECTS, 
f : '
; END OF MESSAGE .

SECRET

IT IS FORBinDEN TO MAKEA~COf’Y OF THIS’ MESSAGE ropy Na.



AB .

I Chief of Station*  ttoxieo City

» Chief, y»©

- Operational
- upsTiacAiMrr.’O

RKFMENCEi MW'M-3797, K£<A~3d21 
WMA-3884

1. There appears to be two cover problem Involved in the 11?.- ntk/Li?;ii’35; 
operation. Those are  the physical cover of the base of operations and: 
the personal cover of LI'TICt-lA  the principal agent, Headquarters 
agrees that there would be sore security attached to the physical cover‘ 
if it ted a legitimte business front. It la not bolloved  however  that 
at this stags the physical cover would bo improved by suddenly opening up 
an agricultureimpleaent accessary supplyhouse there  presuming that 
the site and location of the base imuse wore feasible for ouch a business.

*
*

* *

*

The lnvolvea»rit of LIP'.'TICK-l? and David M. Wilsted in the operation*  as 
suggested under this business cover ;>rrang«soni*  could conceivably affect the 
coajtartaontation of the LI.<-TICK operation*  which*  as tho station has 
pointed out*  has been maintained with considerable difficulty.

2. Headquarters does not feel that the situation io so critical as expressed by 
tho Station because of the question asked of LIT'by ids Soviet 
contact. It appears aost natural for tte Soviets to suspect  particularly 
in this Healsphore  that they sre being subjected to photo-yaphlc as well 
as aliother types- of surveillance. Bvlng alerted, to tide action they would 
naturally like to know =ore about it. Any new activity spotted at the 
LirJ'»ICK/LIXIf3) base'house would only increase this clortiwss and t rouse 
their suapuciona. These suspicions would be further aggravated by the 
employment of a motor car at Ute LIP.3TlCA/L-h-iI'»i<D teas houzo «h«re up to 
this tiue no car has been in uso. Headquarters does rot agreo that a .car 
is needed in the day to day work of thio operation. If ono wore employed 
it would only further apot light the bitts, house for th- Soviets. In i 
addition  it ie not doer just who would be using tho cutoooblle since 
LI?5TTCX-14 presusably need not cover hla own access to the premises >

*
*

*



k<i-.j-2sv7
Fags 2

and no other persoanol will bo viol ting the houea on a regular baoia*

4*  If at thn inception of the U?'.TJCK/14’UT.-I> operation a Icjjitlsate 
businusp cover ha'l been sal n? it would have been store secure than the 
present arrangement, t'nless sane natural a:d non—auspicioua arousing cover 
Can be worked out Headquarter*  fools that it is .’sore secure to continue 
the operation under the present srrangessnt than to eel up the business 
cover suggested in HVA-5797.

J. Tbo problea of the personal cover for MPSTICK-14 can best bo solved bp a 
salary increaeo for ths a rent. As the Station hce al re arty pointed out, 
I.Ir'Jl'IC’-l/.’a salary of SOC pesos nor oonth la well below tho nnlnrleo 
earned by agents parfernla#’ eo-nparsblc dutieo. In View of thio and so 
a reward for LI?STlub-l!,’s good word and a:; Incentive for isurovoaont 
Headquarters authorise# lUas. bs ba paid a salary of 1500 peeps per south 
effective 1 January 1956.

J. C. KING 
CWH

11 January 195&

Distribution!
3 - Mexico
1 - WH/Chrono
1 - WH/faallrooia

- Subjsct
1 - HI

h'H/m/JBrsdy/jw

J. C. KING 0. M. DOHiil-INGSl
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SECRET’

AIR ilM'-M797
■ ■. ■ .... ■ ■ - • ' .

Chief, MID 8 December 1555

Citie f of Station, Mexico

Operational . ■■ -r :—:--------------- v
UfHTICn/UMlflD ATn'*   -—.

RKFi H» -W-2613, 25 Oct. 1955

1. LIPSnCKallt -and hl a family occupied the LlwnCK/LB'ITED -base house 
on 1*  Hovenbur 1955♦. On lO'-Novcmber 1555 Howard O. M050iXA;.u was picked 
up by LUTiTICK-lh in'a rented car "and 'driven' into the taco, M'SCltlAhO 
Stayed with l.ll’;;.nc.\-lh that ertire, day -ins trueting him in photographic 
technique am taking approximately .2)0 pictures. The appearance of the' 
house during tills .tine of operation was .checked by'the undersigned and 
Chester D. i-'OLLICOVE who word unable to discover any outward indications 
of Uie existence of tite photographic surveillance*-  LI *-3  TICK-In has con­
tinued to improve althouji the quantity has decreased on our instructions. 
It was decided tlutl It would bo to our ultimo to advantage to hasp fever 
photograms aril have Ll/d TlCK-lli continue to conduct his wnal house-to- 
house book business' for cover purposes.

Initially all fllrs wore processed in the Station so taut t'.OSCHIAiO 
could process thorn to cho fullest advantage aid then, critique them with 
Lfi'dl'ICX-lh. Now "the procedure eitploycd is to have POLLICOVE .pick up the 
films from LITST1CK-11*  and give t.-teei to James- 0. AXCRid. who .processes then 
and returns them to CJLLIdOVE for transmittal to the office for identifi- 
cationj indexing and- filing by HOdQilAbO. Tills procedure was adopted 
because Al C ALL was aware of the existence of t\is oporation un.i knew LIF- 
STICK-lli was employed fay bids Station, but Lli’dilCK-lli does not know that 
AICALL is employed by tais Station. The photographic results of this 
operation will be transmitted to Headquarters in subsequent dispatcues.

3. Tae situation nt present sears ta bu pro/ressinc in n moot satisfactory 
manner i.lti the ona exception of believable and adequate cover. Reference 
discussed tae cover situation and raised several points mJch will be sub- 
soquently discussed in tais dispute:, initially, it-may bo sals that a 
detailed Dun i la-ads treat investigation of tiio o\ygcn supply business In 
Mexico City conducted by LIfllilT.H and other factors definitely eliminates

• k*'  L -I

sec/?h v z
■jV /><■' ' /'>



■SECRE J?97 
8 tec. 1955 
lX, e 2

Wils potential ewer free. consiiieration> (Copy attia.isd'is Attaau&ont No, 1) 
k7ieh;.tiic :'undt'r31(>ed’ dttacxsMd tils v.des.ifcio.'<b»cr at''t-.eadq'lartcrs'/ife' - ■ . 
based .‘Is’ stntcmonts upon the ass-ura-ros 'of Lntiksvi.o had c.insidorably 
ovorsl. plif 1 cd the s 1 teat< on, To obta !.< corer iron a' rcl a tire of ono of ' 
the Lil’S TICK team Ktio would use the premises rant free fir .is business and , 

■ thus supply covor is not viewed with favor by this Statler. First, wo have 
■ gone to considerable difficulty to c»partftent t.\is operation from eveiy '
.. member of the LIHSIICK teara.hi Farther,,a:*i  in reality, the principalreason , ’ 

for our .inability to inplr«cnt Headipiarlers sugdsstion, is that there is 
. no one in the prosor.t cotaplex k.o fills the requlrehcmts*  \

h. It should be repeated for emphasis that this operation needs saao Torn 
of business ewer to continue to function securely. In searching for' all 
possible solutions to tills protloa we queried ..'avid K. WildltD w)io sujgosted 
to us w.iat wo fool is the vtxy test possible solution available. Hie 
conduct of a cover business should ciuiforn as closely as possible to a
1 ultimate business. In Order to oviduct tho business as close to tills 
ideal as possible there must bo a oar relation between the degree of success 
and the de,, rou of busirxssexperience aid acuexn possessed by those in

. charge of tiio Uislness." Sime the ed ined bus hess oxporlcncc of the 
officers of tods dtation could not guarantee tne successful conduct of 
a business^ it logically behooves us to have the business conducted by 
someone who is skilled and experienced in the- daily direction of a business 

?ana:who has proven himself successful in t.is rts.oct,

5>, LWfiCK-lJ has such a background axsd would to willing to assist us 
in this operation. (Ir. regard to ’.is business experience and success, 
the many documents submitted in support of uavid M, h’.'.Si’ED's promotion 
and cover situation sr.qv.ld be consulted,) It .should also be rereeribered 
that he is a cleared agent in wiios tills Station reposes considerable con- 
fidot'Co wnich has boon complptelj; Justified ty his devoted and conscientious 
work, Lli’STICK-ip would bo assisted.in the conduct of -this business by 
David W, WILSiED Wio is also experienced In the conduct of business' in :. 
F.exlco':City« ..There would, not, however,, be any breakdown of conpartnentatlon 
since LIi.’ST.iCK-lli is known by, and in turn knows, .LIPSTICK-19. WILSTEO, 
who is not known to LTi'SHCK-lh but vt;o knows of the existence of LIPSHpi - 
Hi, would •remain protected by Ll.-SHGX-lj w.io would act as the only opera­
tional contact with Lli’oHCK'-lli*

6. The plan is that tils Station should open an agricultural iiapltaacnt 
accessory supply house at tie Libase ijsse. Physically, 
t;c building is ideally suited to t-.is type of business. LI:’31TCK-19 and 
his company would conduct all of tie paper work and importing procedures 
for tie new Company either in the naos of the new ©.lapciy or the name of 
LIP.'TICXtIJ’s company. The new caspary under Lie ostensible leadursidp 
of LIK’JilCK-lli would .sell the agricultural accessories to'custoajrs  recoia- 
invinded to it by L It-.STICK-19 s  company and other agricultural implement 
mand‘actuners, Further, and Lio greatest guarantee of oucce s is that 
Hi’.jjlCK-Ws company itself can absorb L.e entire inventory of the new

*
*

SECRET



8 Dec/1955 
Pa^o 3

■ W"' ■■ ■ .. .

company of operating at a profit*  There isno cocip.<ratlebualnoae existing 
in Mexico -City/ Ld/OflCX-l? a;.d David M. WILS TED would haVc started one 
but U<eoxpaiialoi. of their present hoi.. Ings has precluded ti<cl r investing 
tho required sura of money in an iirvcntory. Thq/ cu, aowover, in ti'io coarse 
ofa year■ uho .tile an.ourJfc ot .mcrcluuidiso noted in the attached prospectus 
(Attachnent No. 2) arid have agreed to purdtaoe the ar.ount listed in the 
attachment at a price.jk./.ch ^jarantecs a profit to tills Station'. This Mill.' 
insure that the • business will to completely self-support;nj. We have been 
advised that these agricultural accessories arc imported into Mexico and 
sold at tbX above tiiesum of tiie-entire cost of initial purdiaeo price plus 
impart costs and duties. The agricultural accessories would be sold to 
the general public at a price determined by demand and competition, attempting 
in every instance to make tie most from eaa. sale. LIi’3nCK-19» however, 
would be allowed to puraiase these accescorirs at a price w?>i cir would com­
pensate :;tm for his time ar<a effort in haxiillnj all tins ordering, imparting 
and other, duties connected with tiia/KSSffgoment of the business,

7. ■ It is earnestly recommended tJiat tills proposal Le accepted since it 
represents a genuine long-tern ca/w mediania.-.-. that will not only provide 
secure believable cover for ilWTICK/tltili'LD but Which may conceivably tie 
used as cover far other personnel and operations,

8. Information was obtained on 28 November 1955 from LIVlSlbCK-2 which 
indicated tl<at the LIM'uilCh target was atta pting to ascertain if a 
photographic surveillance was being directed against them. Tide incident 
increases the urgency ar<d need for the institution of believable cover at 
tills base.

Matthew S. DiliJUJY

Attachments!

1. Dun & Eradstreet report
2. Prospectus for farming accessory business
3, Identity UNDER SEPA HA T£ COVEN

KSD/gfb

Distribution!

3 - Wasn(y/att)
2 - Files (w/att)

SECREi



• ; ' \ 8 Decjmber 1955
R. 0. Dun 4 Bradstreet do Mexico, 3. A.

11 November, 1955

Oxlgcno Para Sifemos, 3. de R; L« Ciudad de Mexico
; federal District 

Servicing and sale of \ Av. Coyoacan9^0
dxlgen and oxigen equipmant Col. del Valle.

CEDULA No. 29108 '

Administrators: Sr. Luis Gonzalez Barquera 
Sr. Carlos Gonzalez Barquera

SYNOPSIS

Background! Business established in 19^7 to*  &"• Luis Gonzalez Barquera 
and organized in the manner later described in 1953.

Estimate of Capital:. $300,000 Mexcy.

Payments: Punctual

Financial situation and development: Satisfactoiy andnormal.

HISTORY

"Sociedad do Responsabilldad Llmitada:
Date of founding:
Notary Rtblic: '
Registration:
Duration:
Purpose:

Capital Social:

Located in Mexico City.
18 February, 1953
Lie. Eduardo del Valle.
Not located.
Ten years
Supply oxigen service to sanatoriums 
and private persons and sale of 
same, .
$150,000;00 Mexcy.

Capital was supplied in equal amounts by Luis and Carlos Gonzalez 
Barquera, who are also the administrators of the firm. /
Luis Gonzalez Barquera is a Mexican of 40 years of a ge and is married. 
It is reported that after leaving school he went to France and then to 
North Africa where he served as a volunteer in the French Army until 
19^7, when he returned to Mexico, D.F. At that time he established 
tho business which operated in Ills name until 1953 when he and his 
brother organized the existing firm.

Carlos Gonzales Barquera. is 30 years, of age and married. He has worked 
with his brother sing® the establishment of the firm. He is at present 
administrator and stock-holder;



14^0000
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These men are generally well-regarded*

■ OPEATING METHODS

The business which consists of the sale and renting of oxigen equipment . 
to private persons*  private, and official sanatoriums is carried on a 
strictly cash basis. The firin is supplied by factories and local 
distributors ona cash and also on a term basis*

The firm occupies the ground floor of a modern building owned by the 
Barquera brothers, The facilities are of good presentation and much 
activity is noted bn the premises.

The business is located in a residential area in Colonia del Valle.

The firm has five, small, Dodge trucks and one Fargo truck, ihich are 
radio equipped. The firm has a radio transmitter to maintain contact 
with its mobile units.

Financial Report

Luis Gonzalez Barquera was interviewed on the above date and he stated that 
the business wasoperating on an active capital of $325,000 pesos, largely 
tied up in equipment, merchandise and their deliveiy vehicles, radio 
transmitters, furniture, fixtures, and bank deposits. The firms liabilities 
are modest,

. Gonzalez stated that his brother, and he are co-owners of the building 
which occupies 339 square meters. The building is evaluated.at 
approximately $370,000 pesos, having a mortgage of $72,000.oo Mexcy. 
The trothers also own- a Mercury and an 1-iG which are valued at apj roximately 
$72,000.00 pesos. Annual sales are estimated at $600,000.00 Mexcy.

This last statement was not completely substantiated by the persons 
consulted but it is believed that their approximate financial status 
is as stated. Those consulted stated the the present financial status 
of the firm is considered satisfactory as the volume of sales permits 
a normal development of the firm.

Payments

HIGHEST CREDIT LIABILITIES EXPIRED Terms PAYMENTS OBSERVATIONS

$50,000.00 — ----- — 30 D»ys Punctual --------—

A banking institution vhich wqs consulted stated that their relations 
with the firm were limited to '(’cuentas-habientes1') and 
that the firm is well-regarded.

Other, references which were consulted stated that they knew the persons 
in question personally and that they considered them serious and 
dependable in their corarercial dealings.
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Attachment No. 2

SCTaKTlAt'AN? SSTaBLISHJSNT OF AN ACCSSSCklZS■ ■Et’SljfesS FOR 
F.UdlING IKFLikiKTS I.

In pointing out the potential of anaccessories business r. 
for farcing implements in Mexico, it is necessary to consider the {■ 
following: -7:-'

a) Cf the total of ideal farcing-lends only a 33?» Is now under mech- ■ 
anized cultivation and according to statistics obtained by Ford 
Motor Company cf Mexico, there has been an increase of 25̂  in the 
totalnumber of tractors in the country in the past 5 years which 
indicates that the use offarming implements not only is Just begin- 

. nins but also that there Is a definite trend to further develop 
. their use  I

*

*
*• ... .... ' . • ' ’i

b) The present Government has shown greet interest towards encour­
aging mechanized farming by establishing agricultural bunks through- 
out th6 country thut finance: farmers for the purpose of purchasing 
tractors anc implements on easy terms. .Recently, several schools j 
have been established ft»r the teaching of the operation and mainten­
ance of tractors 'and implements and of the modern techniques of 
mechanized farming.

c) Sven though most makes of U.S. tractors and implements are now 
in use throughout the country, there are several European-made 
tractors which are becoming extremely popular but are supplied by 
their manufacturers without any Implements. Of these, the demand i 
for the .English Fordson which is imported by Ford Motor Co., has 
increased enormously in the past 5 years. The sales of this tractor 
in the year of 195C were only about 150 units; this year they 
amounted to approximately t?CO units, 400 of which were sold with ; 

.. the English Hansoms implements and ICO with implements supplied by 
’'fr- ' ' - ". 'r"'_______A-s.-..-—!a factory which is only in its !*
1 early stages of development.

d) At present there is no manufacturer in this country dedicated 
to the production cf high carbon and alloy steel accessories which 
are..indispensable in the use of farming implements, and since :
Ford Motor Co. only supplies the initial implements and accessories 
with each tractor when it is required, the source for the replace­
ment of the accessories is extremely limited. This same applies 
to the replacements of accessories of the implements sold by

If a business of this nature wereAio<_pe ^established in this 
country, it is certain thut.l—._._2 .. .. ____ ' " ' .. w \ , accord­
ing to their production program for 1956, would be in a position 
to consume between $100,000 and $130,000 (pesos) of accessories in 
the same year. This would be in addition to the possibility of 
supplying the replacements for all tne implements sold by Ford 
Kotor Co. which include the blades of at least 4C0 3-disc plows 
sold in 1954.
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To establisha business cf this nature, it issuggested 
that the initial capital range from $100,000 to $15O,CCO (pesos) 
The following are. items which could be imported! as initial 
merchandise: ■■ :

( ■' • 250 28” blades with 4" cup for " ■
plows at $160 each;...■............ $ 40,000

i. S-'" ■ ••• - '210- 26" blades with J 1/2" cup
for plows at $130 each.*..........; 27,300

\ '5 ■ 400.. 22" blades for harrows at $00 each 24,000
■.. -'■W :■ VO'- 18"x3/16" coulter blades for

-‘-.'•.-J : » furrow, wheels ut. $60 each......... 10,400
100 points for chisels at $10 each.... l,X)00
160

80
sweeps for cultivators ut $15 euch 
lister heads for planters und

2,400

. . i
6:

cultivators st $100 each....i...........
tons of 2 l/4"x2 1/4" chrome^

8,000

i ' nickel steel at $4,000 a ton............ 24,000
■i ”- •

NGTiS: Prices are approximate. Total $137,100

It is suggested that the franchise for t^^dJLstrJLbutloh 
of the auove items be secured by'. _■ . ’ Zp
from the various manujacjiprers; that they be imported directly in 
the name-of which in turn would
keep the accessories business supplied with the necessary inventory, 
thus relieving that business of the tedious paper work connected 
with the importation of such items.

The business could be established by any number of persons 
and, according to the desires cf the owners, can be of any cf the 
following types:

deed
CNE-Fr,KSON O'.-.N:sRSHIP: Ko.notorlzcd/ls required and there is 
no llmite to the capital invested*

S. de K.L. (Sociedad de Responsabilidud Limltuda): This 
type of corporation can be established by. a t least two 
persons and can Vary the number of owners without making 
any changes in the deed of the firm. The capital stipu­
lated in the deed is a fixed amount.

S. de H.L. y C.V. (Sociedad de kespcnsabilidad Limitada 
y Capital Variable): A corporation of this nature is the 
same as the one described above, the only difference be­
ing that the capital cun be varied at will. ,-J.l that is 
required is that a ledger cf capitals be maintained.

S. A. (Sociedad ^nonlmu): a minimum of five persons is 
required to establish this type of corporation. The stock 
is distributed among the corresponding stock-nclders

i according to the Capital stipulated in the deed which must
a fixed amount.
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de C.V. (Sqcledad Anoniras da Capital Variable):
Tnis corporation is identical with the one abovewiththe 
advantage that its capital cun be varied ut will bymeans 

• .of the establishment of a ledger of capitals,. , <•;

TO begin operations on a legal’basis, it is first required 
to submit the proposed name of the firm to the ’’ Secretala de 
Relaciones?for approval, after which the deed may be immediately 
drawn up. Next, it is necessary to register the name of the firm 
in the following government offices: ■

Secreturia de iconomfu.
Secretaria de Huienday Credlto Publico.
Secretaria de Salubrldad y ..slstencia Public a.
Gobierno del Distrito Federal (in the event that 

this business is established in the D.F.)
Seguro Social

All this legal red tape may be accomplished through the 
services of a competent public accountant who could later be In 
charge of handling the legal becks of the firm, pay tuxes, Social 
Security dues, etc., for an approximate fee of $350.OC (pesos) a 
month.

- 5

‘■t
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ROUTING
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TO ’DIRECTOR

MEX ICO o 

h ACTION: WH 5\ ; 
V/ !NTO>rH7Ri^2, s/c 2

VEX I 267 ( I N 2R879) 1842Z 9 NOV 55

TO» DIR 

PE J HW-A-3247

CITEl VEX I

URGENTLY REQUEST AUTHORIZATION OF REF FOR IMPLEMENTATION 

OF LIPSTICK/LIE’ITED.

END OF MESSAGE

S E C P E T

IT IS FORBIDDEN TO MAKE A, COPY OF THIS MESSAGE Copy No.
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r Chief of Station, Mexico City

•> i Ching, WHO

' • Operational Mattern
- lip; ric&/LraTK)

R»r H&U&-J293

1, During hie recent visit to' Headquarters Mnthrw S. Dingloy indicated that, 
so «n nltom-ti e to the >«xJc store cover non'.ioned in refererico, It sight 
proo fe/ioiblo to uyt uj> a shop dealing in sale of a-x^>rvao<>d oxygon at 
the L.i2:,;Tlck/i.*Kir-:i)  location. Dingloy further indicated that this 
alternative cover would involve lower expenditures of funds. It is noted 
that paragraph 5, g, of. reference etatoa that an eettnated t2200 0.3. would 
be needed to la^loaoht the book atom cover. Pwaj-rnph $, c, indicates 
that tiw business sight veil operate at r. loss.

2. Headquarters would approointo sore lnf.irna.tion on coats involved in' 
establishing the oxygen supply business, are! at the ease time would 
appreciate the field's views, regarding eotabliohaont of seize type of repair 
aliop to cover It would sseis that soaaiwiiero in the LIPSTICK
cooplax, or asong other'Station assets, there taight bo located a person 
engaged in repair of electrical appliances, shoes, clothing, or eo®s 
other articles. Perhaps, a relative of one of the present Lli TICK taaa 
sight have the nsces&.i-y qualifications. In ccea euef. ansuts co exist, the 
5tat‘.on night CT’-ice the LI/vTICK/LlXII'1!.’1 prosdeoa available on a rent free 
basis for the use of the repairuan in return for the cover obtained. In 
ttiis c»us ths organisation wuu.Ul not boerrae Involved in saint ?m.nce of 
invontorios needed for retail businesses and would not becooo enbrolled in 
octalaietrat ton of tho butiinosa.

J. In replying to the above proposition, please also advise Headquarters of the 
status of the LXPbTICt/LlHXT 2 buildin? >$?dlflaatio»a.

IS October 1955 
Distribution: -

3 - Mexico j “

1 - WH/Chrono-l -

WH/Mallroon
RI 
Subject

F. P. HOLCOMB 
AC/WHD

WHAllATShaw/jw

F. P. HOLCOMB 0. M. DOKIFUICiiR

SECftii.
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OATE : 5 JULY 1?55

TO : DIRECTOR

FROM - MEXICO

ACTION: '

INFO : Fl, Fl/OPS, Fl/PLANS, Fl/RI 2, PP 2, PP/OPS, S/C 2

REF DIR L.9O93 (OUT 585 j

HEXI 008 (IN 2U832) O7O8Z 16 JUL 55 _________ ROUT INE _____
HI C C t D J N c €

TO: OlR - CITE: SMEXI

1. PURCHASE LIPSTICK/LIMITED ALMOST COMPLETED.

2. FR U5“118O DOES NOT AUTHORIZE BASIC REPAIRS WHICH ARE 

ESSENTIAL REGARDLESS OF COVER EMPLOYED. MUST DO SOME REMODELING 

TO MAKE HOUSE LIKEABLE AND TO CONFORM TO LIMOUSINE COVER STORY OF 

PURCHASE FOR INVESTMENT.

5. NECESSARY REPAIRS AND PURCHASE PRICE WILL NOT EXCEED 

ORIGINAL AUTHORIZATION.

Uo REQUEST CABLE REPLY SINCE MOST ANXIOUS TO RESUME 

OPERATIONS.

5. ALL DETAILS, DEEDS AND RECEIPTS WILL BE POUCHED WHEN 

AVAILABLE.

END OF MESSAGE

SECRET

IT IS FORBIDDEN TO MAKE A COPY OF THIS MESSAGE Copy No.
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Chief, Western Hemisphere division 11 July 1955ie
Chief of Station, Mexico

Operational
UPoTICX/LIMITSD

R£f» a. . f&XI 962
b. DIR 11082
a. JCTI 979

f

£

£

a

? a

1. Reference <j not forth tho basic estimates for the establishment 
of a bookstore to provide oovor for tho LiriTICK/LIMIT.B banoh >uoe. 
Reforenoo b rocannonded aipiihst the institution of thia cover because 
of the difficulties Involved in the detailed planning and supervision 
of a proprietary project by both Headquarters nnd tho field. Reference • 
£ stated that LIPoTICK/LDGTSD would be Initiated with residence cover 
but Cautioned that this Station did not t«i i'vn that longtime residence 
cover would be operationally secure,

2. During tho negotiations for the pur chans of this base byLIMDUfINE, 
he had put forth the explanation to his employees and tlxo b.ink who 
handled the purchase for his, that ha planned to turn the house into 
business property. Whereas this’factor, in itself, la not controlling, 
it does represent'a potential saaurity hasard. Should aithc.r LIMRJGINE’e 
employees dr the employees of tho bank ever speculate as to tho reason 
for LI5DUSDE’a apparent change of plans, they nay approximate tbs troth 
since the location of tho house is obvious to all concernod,

3. An additional factor which indicates that residence cover will 
probably not provide adequate security is the. general localb of the 
h>use. Tho house is located on a fairly busy otreet surrounded by 
commercial bui.dings, In the next block’there re too dpartaont build­
ings, one Is a'low-middle cleas apartment house tnd tho other is tootly 
offices with a few living apeirtnents(ans if which is the KAFFIR base). 
Generally, it may be said that with the exception of tho LU-ERICh target

SECRET
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tha entire ara« is coEmoreial. Although the: UlVTICK/'hThAi’r.u baoa has 
been a reBidence for many yaare, the area io becoming moreoohnaroial and 
tliia mhkbs: the base apjjear vary ilffarsntfroa its-aurreuikllnga.Thla 
fact _is in opposition to tha principle of cover tliat Inaonsplolouuneos Jb 
aprlmary requisite ofoperationalBeaurlty.

4. This Station recognisas tbst a proprietary project requires a great 
degree of'attention and close supervision, It is also recognised that ■ 
it places a;r additional burden upon Headquarter a. However, it is the 
opinion of this Station that residence cover will not suffice for a sustained 
operation and that some othar form of cover must be found to make the 
occupation of this base a believable thing. Conmoroisl cover as outlined 
in reference $ appears tosatisfy moot of the requireuanto for what is 
believed to bo good, durable coyer. It is therefore requested that if 
Headquarters agrees with this .reposal, this Station be authorised by 
cable to proceed with the establishment of a business cover as outlined 
in reference £.

5. As Of assistance to Headquarters in arriving at a decision, tha 
following outline of the proposed business cover is submitted.

a. LIPSTICK-14 and his family of two sons and a wife will occupy 
tha basohouce. Clearance requests have been submitted on the older 
son and the wife who will assist LltuTICK-14 in tha operation of tie 
shop, and possibly tha son will also assist in the technical work 
Involved. LII'STICK-14 has been a book salesman for many years and 
is fairly conversant with the intrlcaulus of tha book business. 
Although it could not ba said that he is experienced in tha retail 
book store business, he represents the best asset available to this 
Station for such a cover business while still fitting into this 
lower middle class neighborhood and sufficiently trained in clandestine 
methoda of work.

b. The present house raist be remodeled to provide for a street 
entrance into the stare and also for sama amaller alterations to 
enlarge the room that is planned to be used for the store. It is 

estimated that this will eoat approximately $500,CO U.S.

c. The Initial purchase of stock Is estimated to cost approximately 
$500.00 U.S. At present it is contoiaplated that the et-oro will 
deal in paper-becked Spanish novels vHch would be about tho level 
of reading in tils neighborhood, Magaslnes and some stationary
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- supplies will also bo carried, but the boot 1 tons of stock will 
• have to bo de^rmlned at a later date accordingto public demand.
It might t» weli^to ..coaBldar .that tJwi-e oxlcta the poOoiblllty that 
tide hialrioas, rognrdlcasaf vJiatllnnis carried, will operate at 
a lbagT^Svoh though there is no comparable store in the innodiate 
noietborhood\dijdTt la ulncoroly felt that there is a reooto chanoa 

that tho business may brcakaven, there is a stronger feeling that
it will prpMKly be operating in the rod most of the time. .

d. Interior countersand displaycases have been estimated to coat 
around $100 U.S, Most of the equipment will be second-hand but saner 
naw bookcases-will have to be built around the walls.

e, LIPdTICK-14 haa stated that the normal way of conducting a
retail book business le to buy -took on a 30-, 6o- or 90-day note. 
The publishers will extend this credit if you o.rn show a bank balance 
sufficient to pay the note after all other debts have been paid. 
This Is proven by an examination of your books to sec if your balance 
is sufficient to liquidate all debts. Thia amount deposited is not 
actually in the nature of an expenditure since it will be.deposited 
in a bank merely for the purpose of establishing a credit rating. 
There may be occasions when some bill will have to be paid from this. 
amount but every attempt will be made to preserve it intact. LIPSTIOK-14 
has suggested that all chocks on this account bo signed by nt least 
two people. At present the second signer has not been chosen but tho 
most likely candidate is LIkhTICK-19 whom we consider to be completely 
trustworthy. Naturally, before any expenditures are mode, the Case 
Officers will have to approve them. It is estimated that vlOOO U.S. 
must be deposited in order to establish credit for this size and $rpo 
01 business.

f. It has been estimated that approximately $100 U.S. will be 
necessary i’or the rurchaae of a business license and aoverol small 
items of office equipment, such as lodgers, typewriter and a small 
adding machine. This amount should also cover tho necessary bribes 
and payoffa which are usual items in the conduct of a business in 
Mexico City.

g. Tho total amount estimated to start this cover business is 
$2200 U.S. It is submitted that this relatively email amount will 
give thia operation the very best chsnae to function in a secure 
manner.

Matthew S. DINGLE!

MSD/gfb SECRET
Distribution>

3 - Wash 2 - Files



14-00000

oUo V- \ 

6 JULY 55 ’ S E C R ET

pIL^. : LlPSTltZ
. rOyTlt.’ft

to ' i DIRECTOR 

from : «AlCO CITY !

ACTION.^ R : . ! - ■

INF0 1 Fl, Fl/OPS, FI/RI 2, S/C 2

I.OI 937 ( IN 21485) PART 7 7 .mi 5<5 ROUTINE
*•*  ■ *>  *1 r*  ir .ft *'  14 •• »

TO: DIR CITE: SMEXI

RE: DIR; 10576 (OUT 50?UO WMAl 4 - 3l 3 O

CASE OFFICERS CALLED ONLY AS L.'-ST RESORT UNTIL CUT-OUT WITH 

CREDENTIALS READY. LIPSTICK 19 WILL HAVE CREDENTIALS WITHIN TOO 

DAYS AND LIPSTICK 17 AND LIPSTICK 20 V/ITHIN TOO WEEKS. AT THAT 

Tire CASE OFFICERS WILL NO LONGER RE USED AS LAST RESORT. HOWEVER 

THIS LAST RESORT WAS NECESSARY :N THE PAST TO PRESERVE POFALE OF 

TEAM.

END OF MESSAGE

SECRET

IT IS FCSOIDCEN' TO MAKE A COPY OF THIS MESSAGE Copy Nx
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DATC : 05 JULY 55

T0 — DIRECTOR

FROM : JUEX^CO CITY 

action:/ WH 5*  .

INFO Fl/OPS, Fl/RI 2, SSA, CM, S/C 2

1EX1-2I2-LIN ggafig)...- 17U9Z 5 VUk.55... RQUTLNE<t)i-tg_.

TO: DIR CITE: SMEXI

RE: DIR 110^2 (OUT51578 ) 
FORMERLY ArS LlPSTiCK-h

1, LIPSTICK/LIMITED ASSIGNED PARA 2 REF,

2, WILL INSTITUTE LIPSTICK/LIMITED WITH RESIDENCE

COVER UNTIL DETAILS OF BUSINESS COVER CAN BE CONSIDERED BY HQS. 

POUCHING DETAILS, DO NOT BELIEVE LONG TIME RESIDENCE COVER 

OPERATIONAL/ SECURE.

END OF MESSAGE

SECRET

IT IS FORBIDDEN TO MAKE A COPY OF THIS MESSAGE Copy Ho.
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DATE s 24 JUNE 1955

70 : DIRECTOR

CLASSIFIED MESSAGE

SECRET I

from s MEXICO CITY

ACTION: WH-5'

INFO : OOP, Pl, Pl/OPS, Pl/RI 2, SSA, CM, S/C 2

MEXI 962 (IN 17533) 2S20Z 2^ JUN 55 ROUTINE

TO« DIR । . CITE*  SMEXi

LIPSTICK 7 HOUSE PURCHASE ALMOST COMPLETED. LIPSTICK 14 AND

FAMILY WILL OCCUPY HOUSE. COVER OF BOOK STORE WILL BE USED SINCE 
rfl/KinAn. fAJlYH THi<*  BiX'WSS YCtWS Or Cf-PoAteAx. &.

LIPSTICK 1 (3JpfVLK>tLJ^TTT6T1^^BE4Jyf<\2£KJLtC£D) . REQUEST CABLE

APPROVAL FOLLOWING EXPENDITURES, ALL IN DOLLARS, FOR WHICH

SUFFICIENT MONEY ALREADY IN LIPSTICK ALLOTTMENTJ

A. REMODELING HOUSE FOR STORE $500.

B. INITIAL PURCHASE OF STOCK $500.

Co INTERIOR COUNTERS AND CASES $100.

D. ESTABLISHING CREDIT $1,000.

E. LICENSES AND BUSINESS EQUIPMENT $100.

TOTAL $2,200.

END OF MESSAGE

SECRET

IT IS FORBIDDEN TO MAKE A COPY OF THIS MESSAGE Copy No.



to t DIRECTOR

FROM : MEXICO CITY

ACTJOffc WH~5Z 
V'- - .■ -■ ■ ' - ■ ' '' i

INFO COP, FI, Fl/OPS, Fl/RI 2> &SA, CM, S/C 2 J

MEXI 962 (IN 17533)
PRtClDlNCl

TOi DIR j . CITE» SMEXI

LIPSTICK 7 HOUSE PURCHASE ALMOST COMPLETED. LIPSTICK 14 AND

FAMILY WILL OCCUPY HOUSE. COVER OF BOOK STORE WILL BE USED SINCE 
kAmimao. u>/rw thi4 BuVws-s p^o/u YeAtls op ctpcAte**.? ■

LIPSTICK 1 . REQUEST CABLE

APPROVAL FOLLOWING EXPENDITURES, ALL IN DOLLARS, FOR WHICH

SUFFICIENT MONEY ALREADY IN LIPSTICK ALLOTTMENTt

A. REMODELING HOUSE FOR STORE $500.

B. INITIAL PURCHASE OF STOCK $500.

C. INTERIOR COUNTERS AND CASES $100,

D. ESTABLISHING CREDIT $1,000.

E. LICENSES AND BUSINESS EQUIPMENT $100.

TOTAL $2,200.

END OF MESSAGE

SECRET

IT IS FORBIDDEN TO MAKE A COPY OF THIS MESSAGE Cow Not
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hi r.iFs^AGE

005
DATE : 10 JUNE 55 ... S E C R E T

lei ~:

to ; DIRECTOR ’ -• ■. .

, from ^MEXJCO CITY <

AcnojfcXj^H 5 j -■ .

INTO : Cl, Cl/OA, Fl, Fl/QPS, Fl/RI 2, PP 2, PP/OPS, 8/0*2

MEXI 913 (<N 12828) Qkokz h \hjm 55 ROUTINE 
- *BCCEO-hck “ ' '

TO: DIR CITE: SMEXI

RE: DIR 49093 (CUT81585 ) DATED 20 APRIL 55

1. PURCHASE LIPSTICK-7 HOUSE NEARLY COMPLETE. TO SHAKE POSSIBLE 

LIMERICK SURVEILLANCE REQUEST AUTHORIZATION SPEND 1500 PESOS FOR 

LIPSTICK-7 TRAVEL OUT OF TOW) SEVERAL SEEKS AND STORAGE FURNITURE.

2. AFTER 6 MONTHS COOLING OFF PLAN USE LIPSTICK-7 AS BASE 

HOUSE OPERATOR. MEANWHILE SINCE SHE RECEIVES RENT FREE QUARTERS 

IN PRESENT JOB AND WILL IN BASE HOUSE, REQUEST PERMISSION PAY 

800 PESOS RENT DURING INTERIM WHEN SHE WILL'WORK'AS LIFEAT TRANSCRIBER. 

REQUEST CLEARANCE FOR THIS WORK. ’

END OF MESSAGE •

SECRET

IT IS FORBIDDEN TO MAKE A COPY OF THIS MESSAGE Copy No.
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SIMM*

pa CSH 43-41

(Specify Atf or $M FfcoelJ

. ____ f GENOA! ,.. Operations
SUBJECT { ____ 6._i, .I specific uirsTic.-:-7

1. The stat’.on desires to purchase the present LI7STIC;\-7 photo and 
radio dispatch base for the' following reasons:

a. ' It is tho test location available for the type of work being 
done there.

b. It is the only location that could be bought’for a nominal \t>,<bTy°- 
•■rice that would fill tho needs of the operation. The only 
osb.cr prise location is a Ir-rgo and relatively new aporteent: 
house.

F'

c. It is known, that.the owner is willing to sell.

d. At the time when the present rental contract was renewed, we 
bad to increase our rent to keep tho owner from selling. At 
pres-nt the rent wc are prying is much higher than the house 
is really worth. It scons li.-roly that when the contract is 
to be renewed in July 1955 -the owner rvy boost tho rent a-air 
or refuse outright to continue to rent it.

e. Since it is planned that in 1955 radio dispatciiing operations 
for physical surveillance operations will re increased at thi 
location, tho station desires to -e able to count on having i

AN V- JAB.X/S

1 N
J S ’

DES44WO
«

hrhKD

indefinitely.

f. Tn the event of en increase in international tensions, it is 
likely that all LUukLlCh personnel would move into their official 
establishment. In this event, coverage from LI?5TICl-7 would be 
all the station would have, end honeo would be of the greatest 
importance.

’fion the present, rental contract wr.s negotiated, the owner v:s willing

i I
• irfesi-a CS COPY

•7 oec
Sq-v-lsK



s;,-'s i y ; - . ■? 'l/ ' • «- J

to sell th' pro arty for about 'If,Off (US).

*-A-T4?0.i ?agd 2• '!-*  ,7T J • 
• • ••• tt * • I .
Deb 1954 ■ - ' ■

•. ", This: station th’r-.'.s the purchase'.would best bo effected thj-m-gh 
LTk‘lS~<S. -already. is-h-o-id- <>?. oho '.'of .the larcrrconstruction
canpnnies in f’.'xieo. The eopnw-y. b.hs ^0:‘-a 'PI—*:  er ",of..ye.:;-rs ’io'n actively ’ 
engaged in the acquisition of land rind In the erection ofbuildings. ■JV. 
r-osdy reason far.jsjrchaslnr :.L'pTI0d-7 bano v.nv.ld be that his cor.winy even­
tually Intends to tear it down (it la a fairly s- v-ll old building). und con- - 
struct either an apartaent or a c-omorclal building. This cxplanntioii would 
bo full;*  adequtesince in the area of town"-concorncdy many old residences 

--are being torn down and replaced by new largo building's. X course, it world 
never be necessary to put up -nether building. .. foysossion of tiie property , .
'on tho other hand, wouid give the sh-.tloh greater freeddn in setting up I..4':
eqr.ijxsont, Linking minor operational nltorations .tn the structure,, etc., if 6’ •,.- 
deemed necessary*  ’ • '! • : * i(.; .

■• • - . • it1" /, 1 > • . I .;• /
4. ’.'ith refcrone? to ?.l 45-11'^0 (ileal •Sstr.to -and C.-qnstr.;c|tion-)-, tills , i

'••ission would li.‘» to bsiou if it-would ho necessary to comply with all the 
requisites noted under paragr; ph 6 (“rocoduros) insofar as having to infom > . 
the ara’nistrativo d^xirtnonts at b.oculqunrtors of.such specific- details as 
nnne of purchaser r.nd .adtiren? of property. It io hoped that its is not necoss.-.ry 
to give details of this. typo except to those engaged in operations as we be­
lieve that t'.is locution is the -cost sensitive one ve h-.va. '

5. In this 
■7 were blown, ow 
bilities of cant 
we did not ou; t

6. h’o stars toward acc~that.ing the property hr.vo yot been taken. This 
station would ay-'reciato an answer to tho following questions:

a. Does Headquarters concur in the advisnl'i’ity of buying tho house?

b. Doos Headquarters ngreo. that LE-'XSIklif’ cacrany is a suitable 
naans through which to effect the purchaso'.' In regnrd to this - 
point, the actunl negotiations could be'carried out by one of 
lT.?_\nIk2’s native partners or agents.' Purthcrrore,. the whole 
n?gotiati:-n could he carried on without Lr'l'. SlliS's having to 
know that we are nlrcrdy at work, at that location,

7. Tids station would appreciate an early ra-ly to those .questions. The 
present contract- expires in July 195? '-nd wa believe that the sooner we take 
action the lass libel;,- we arc to lose this'opportunity.

Thanas C. urquhart

connection it should bo noted also that in trie event LIfSTICX- 
.'.ership of the house by tho station would rioan tliat tho possi- 
ir.uing work would be nuch noro favorable than they would bo if 
he property.

TX/lol
2 Decer.ber 1954
Tistjibuti-ori': 

r? - ■•kaaquarters 
2 - Files

=£)■ t-lsH



(fill ft t*)

■Rj. ' CASE F l IE REQUEST

••• TO: '■ ,
HI/ATiALYSIS SECTION :

ORTt
. 25. Juno 1957 <

: FKOK ■» ’ ’

'H/HT Mexico
•OOM NO> ;

2121 *irt.£
TELEFNONt

: ;?555 ■ ■■ ■. '

. icah f mt • - ' -

Project UPSTICK/LTMITED <

1. - AcrtON reouCstco . >• COUNTRY RMP CATEGORY

X «R<« *tt<  44 llpfCIfll' cou»n»t- - - -^0 _

««<«» r»kt *»  iRfilCATlO ctittoin ^-25,/?

ctoai rut t• or«• a»io«*t  rut. otRfRiev yri.'H/TII
4. COWNiNTft (Znc/urf*  briit dntriplhfi it till rt projoct)

Physical surveillance base house.

. Original of documents entitled Lit 3"TCK/UMTTED to be placed In 50-6-25/3 
vith carbon copy fcr 50-6-25/9

S. FOB Rt USt ONLY

0- (NOOBStMCNT V. XFFROVAL

THIS REQUEST SATISFIES THE RECORDS REQUIREMENTS OF CLAN’ 
DESTINE SERVICES.

REQUEST ARFRCVEO । ।

,<«aru.c g. fJQRQffN SIGNED (f«r Cbilft tFj

EFFECTIVE OATt •

3 JlJl.

ri case title ruaaur

yo l ZS7? *. 9.

812 . ricopy secret
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CONFIDENTIAL

NOTICE

7-
-i ’

THIS FILE HAS BEEN PROCESSED AND RETIRED. DO NOT

ADD ANY DOCUMENTS TO THIS FOLDER. FORWARD CS

DOCUMENTS THAT SHOULD DE INCLUDED IN THIS FOLDER

TO IP /RPU GE-58

NOTICE

CONFIDENTIAL

2593



SECRET
. --_____  ■ ■■.

humin rniro ini ®r'.^
FROM:'(Hepdqubrtari co'moonv'.'./

^«)l - - - subject ano project rne request
Id . '• ano FIELD NOTIFICATION OF ACTION

Rw'o/l^Kl C'
TO : (Stallqn/Boie). . FROM; (Dlvlilonl

a:bx/g<9 ■ WH- 1
INFORMATION FOR: REQUESTERS . . J

..COMPLETE ITEMS 1THROUGH l|
SrEM S.-ALL FILE TITLES MUST DC STERILE SINCE THEY WILL 

APPEAR ON THE FIELD COPIES ANO ON MACHINE LIST*

ITEM ®-'ALL REMARKS MUST DC STERILE. ..

ITEM 7 ANO D-USE FIRST .THREE LETTERS OF DISPATCH STM*  
POLS FOR FIELD STATIONS AND LIST HEADQUARTERS ELI • 
MENTS ACCORDING TO ESTABLISHED NUMERIC CODES.

^iTEM- 10-CNTER OLD TITLE WHEN AMENDING A TITLE. CITE 1 
'ANY, FILES. SUCH A$ SOI OR PROJECT /ILES THAT ARE RE*  I 
LATCD TO THE FiLC;COVERrD Or THIS ’REQUEST .-’(TEM IO MAY 1 
ALSO-'OE USED TO GIVE REASONS FOR THE ACTION BEING RE*  1 
QUESTED. TO IDENTIFY THE TYPE QF MATERIAL TO BE PLACED I 

IN A FILE OR TQ MAKE OTHER CXPLANATORY REMARKS. I

ITEM 1 l > A RECORDS OFF»CER MUST SIGN ALL FILE ACTION RE*  1 
QUESTS. CONSULT vQUR RMO ON ANY PROBLEMS THAT ARISE 1

information concerning file

3. FILS TITLE <SPECIFIC SUBJECT* (PROJECTS LIMITED TO IS SPACES!

J. TYPE OF FILE t CODE 'FILE*  NUMBER 1

| ] SUBJECT |^| PROJECT
COUNTRY NUMflEA < CATCOQMY NuWBIA ' ^SPECIFIC SUBJECT NUMBJaI

OCJO : oc^ ! /os’ 1
LIENVPT5// LIMITED

ACTION REQUIRED

«. REMARKS trOR FIELO DISTRIBUTION*

4. ANALYSIS AC TtON 5. t . disposition J
OPEN FILE ClO9( yilC >inOiCaT« DrsrosifiONi RETAIN DESTRUCTION RECOMMENDED 1

THRU ‘DATE*  1
AMEND FILE TITLE REOPEN

7. INTERESTED STATIONS (PROJECTS ONLY*

HMM
d

HOLD IN 
CS FILES

RESTRICTED UNRESTRICTED

8 IHTSRCSTKO HEADQUARTERS DESK ‘LIST ACTION DESK FIRST)

FILES ACTION

0. COMMENTS (INCLUDE SPECIAL HEADQUARTERS ROWING INSTRUCTIONS*

PREPARE FOLDER ANO 
SEND TO REQUESTER

CHARGE PERMANENTLY TQI 
‘OFFICER & DESK*



oy

DISPATCH
10

(IMMIMIKHI

S £ C R E T X -----------

PROCBSING ACTION

MARKID fCt INDUING

s

f

Chief, WH Division 
mio. ■-<. ■ ■;

; Chief, SB Division 
ItOM .--- . . .

Chlel of Station,sVex led Cit'

ONIY OU<tlfff0 M$< 

CAN JUDM INDIUM

MKIOHIM

F

o1
<■.

' £ REDCOA-ffiffiohn F. ^CONNER - ____________ -

■ ’['■'M ■ cXX,T-/<
; A-’ A»e *i«  '

ACTIONREQUIRED: FYI gi'r7i ^
j /j. •ji//.--' 

: (A) MEXICO CITY 3265, 24 October 1967

(B) HMMS-5743, 26 December 1967

/Vfiv1 JrjtsCtc p/)</v7e>? e
li. Reference (A) reported the visit to the Soviet Embassy 

on 17 October 1967 of an unidentified man, believed to be American, 
who entered at 1421 hours and left at 1733 hours. This man was 
driving a 1966 white Volkswagen with New York license plates 
number 6G3339. Reference (B) reported that Headquarters traces 
were negative bn John F. CONNER, owner of the car in question.

2. Attached for Headquarters information are pertinent 
memoranda concerning Subject case which have been passed and 
received from the Legal Attache^

■ 3. Our memorandum dated' 6 March 1968 (attached) indicates
, that Subject was never in contact with the Soviet Embassy but had 

J loaned his car to a friend fzEduardo'™TERRAZAS. a member of the 
Olympic Organizing Committee, who conducts business on behalf of 
the committee with representatives of the Soviet Embassy in Mexico.^ 
The man who visited the Soviet Embassy on ”17 October 1967 was 
Eduardo TERRAZAS

MUON «iauHIO : (IltttMlS

REFERENCE

No further action 
(* /T ff-vi.':'1

is planned on this case

e>cc.: Ki&g-

Attachment:
Memoranda and photos

Distribution: 
kATZ? C/WH, w/att.

2 - C/SB, w/o/att.2

CROSS RLHRLNCE TO

A

DflPAlOl SYMBOL AND NUMBER

HMMA-34229
ClAUIflUIlOH

SECRET

fo^/Willard C. CURTIS

'^ISG8

OAt(

7 March 1968 
hoi nit muutit '

50-6-74/5

■i
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Thia docummt ir f 
agenoy only f.‘„ 
°°ntehtu ;h<..u'4 t - 
without appropriate

8 K C R BT ■

Date: February 12, 1968

To: _--- r—-- :—.... ■

From:
Legal Attache

Subject: UNIDEOTIFIED VISITOR TO SOVIET EMBASSY 
(105-6443 - 2/12/68)

OI' the use of your 
• ’11"r >t nor it, 
farther distributed 
authorisation.

Reference is made to your memorandum 
No. 12,365 dated 12 December 1967 and my memorandum 
datod December 28, 1967.

John F. Connor telephoned the U. S. 
fin bassy, k’exico, D.F., and advlaod the Protection 
Section on January 31, 1068, that his wife, 
Patricia Sundborg Connor, a professional entertainer 
known as Tricia Sandberg, had advisod him that she 
had received information that/—... ■ — 

New York City had made inquiries 
concerning him.

Conner advised that ho resides at 
Cordoba 23-A, Colonia Roma, Mexico, D.F., telephone 
25-28-33 and stated that ho is anxious to cooperate 
if tho purpose of the inquiry can be determined.

Above information is being furnished 
for any action deemed advisable by you. This 
office does not plan to conduct additional investi­
gation in this matter unless requested to do so 
by your offlco.

8 8 C RE T

CRCuP 1
Excluded frotn autonatio 
loongradtng and 
^classification;
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SECRET

6 March 1968 ;

MEMORANDUM FOR :
Legal Attache

FROM ■

SUBJECT : Unidentified Visitor to Soviet Embassy

1, Reference is made to your memorandum dated 12 February 
1968 (#105-6443) regarding John F. CONNER.

2. A reprcsontatlve of this office Interviewed CONNER on 
5 March 1968.- CONNER, who was completely cooperative throughout 
the interview, stated that he Is an artistic painter and Is 
employed th that capacity by the Organising Committee of the 
1988 Olympics. He sa id he came to Mexico in October 1957 to 
begin work for the Organizing Committee and expected to remain 
in Mexico until sometime before the Olympic Games in October of 
this year.

3. CONNER stated that he had never had any contact with 
Soviet Embassy personnel in Mexico and had never been inside 
the Soviet Embassy in Mexico City. However, he stated that he 
owns a 1967 white Volkswagen which he frequently lends to various 
people, Including Arq. Eduardo TERRAZAS, who is a member of the 
Departamento do Publlcacloncs of the Olympic Organizing Committee. 
CONNER stated that ho hats been staying in TERRAZAS'S homo since 
coming to Mexico and that ho knows TERRAZAS has on occasion 
conducted business on behalf of the Olympic Organizing Committee 
with representatives of the Soviet Embassy in Mexico.

4. CONNER does not resemble the individual in the photo- 
graphs.forwarded to your office along with our memorandum of 
12 December 1967 (#12,365). On 5 March 1968, a member of this 
office who knows TERRAZAS positively identified the individual 
in the above photographs ns TERRAZAS. TERRAZAS Is a Mexican 
citizen.

#12,657

THIS INFORMATION IS FROM A CONFIDENTIAL SOURCE. IT MUST NOT 
BE DISSEMINATED IN WHOLE OR IN PART OUTSIDE YOUR OFFICE WITH­
OUT PRIOR APPROVAL OF THE ORIGINATING OFFICE IN MEXICO CITY- 

SECRET



- 2 -

6. Since TERRAZAS’a business with the Soviet Embassy 
appears to be legitimate, we plan no further action on thio 
matter.

K.R.LEVENDERIS:wgp

Distribution:
Orig - Addressee 

1 -50-8-10/11 
1 - 50-2-4/A 
ik''- Sash. Pouch 
1 - Memo chrono

INDEX: John F. CONNER and Eduardo TERRAZAS to 50-8-10/11
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secret

12 December 1967

MEMORANDUM FOR:
Legal Attache

FROM ? . s ■ •

SUBJECT : Unidentified Visitor to Soviet Embassy

1. Reference Is made to our memorandum dated 24 October 
1967 (#12,211) and to your memorandum, same Subject, dated 
4 December 1967 (#105-6443).

2. Forwarded herewith are the photographs promised in 
our above referenced memorandum. These photos are for your 
retention.

Attachments:
Photographs

#12,365

THIS INFORMATION IS FROM A CONFIDiNTIAL SOURCE. IT MUST NOT 
BE DISSEMINATED IN WHOLE OR IN PART OUTSIDE YOUR OFFICE WITH­
OUT PRIOR APPROVAL OF THE ORIGINATING OFFICE IN MEXICO CITY.

Distribution:
Orig - Addressee, w/att.

1 _ 50-8-10/11, w/att.
1 - 50-2-4/A, w/o/att. 

t-T - Wash. Pouch, w/att .
1 - Memo Chrono, w/o/att.
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TO: CHIEF, WH DIVISION

FROH: CHIEF BS STATION, KEXICO CITY



. REDCOAT

• MAN VISITED SOVIET EMBASSY 17 OCT " ’.
t < 1733 H^s» driving 1966 VHiT<^CL’&M^.v;’/ ' U

WITH ORANGE ON BLUE NEW YORK PLATES 6G-3339. ~ f

•  .L DDAl- LNERGO INFORMED AND ’REquESED RESOLVE ' : ' -p'2*
' ■AATE5;;^<;^;'?-.X<-'^i' ’■ ;;"W<' ' ’ •'■■<■< ■- .J .

S E C R E T ■■

i - • • : ' ■

‘ ' '/■ y'7:5EC<E'T, j ' :U
i ■. ’<■■'.4-'. '■■■ J

i’ ■■ ■■■■--. ■ •' ■' . • ■■■■:■ ■>



i 9
0

iwtWMQ »giatf

di loir j w? XX

ctltfir of Station, >*»«!  no City

^//tiDtKWv'^'trity nt■ 'tJLTKIf:, LDCTKD and LICAUA , 
’M~lV*  «yumtO MHMNGC* ----

Aetidn Rojulradt R» Vw; Infafnaticn

1. In Daccaber !'>/< Har»nnd H.0ERERD8, PrincipalAgeat for tha USfi’TT 
Project, was asked to prepare a wwily row. inelhding hid opinions, cm 
the oeccrlty of th*  LIlTKrc, IDtFFSD sod LTTAbtA EheehcmaOe rlo-o-vla Soviet 
knowledge of their exl.t-nc*.  The fullzwlrw paragraphs eootaln-a slightly 
edited veralcm of O8W®I*K»  report, which was received cm 2tl DeMahar 1966. 
Station cossants fallow oERSSns^o and are sb noted.

7, In lie pr«a«*tt  rww lar.otioo UXLTRXC la the noveet of the phcdobasos 
under «y control. According to LX&Jtf'i’f-l'}, thsro. has boesi no lndi<Mtttaa of 
tnter&nt of any sort by tn*  c-rrlarta la tho fssllr'B w.nre to the no*  apnrtaaot 
nor wm there ir. th*  f*M>t  any chow of IntarMt ar peculiar bsfesTlor-an their 
(Sonat a) part with regard to tho old hasp end the possibility that they alght 
be under photo eurvelLlawo.

5. Tho coyer tar U» wort 
wife,’ LWffW-lb, who due*  tauet

carried on by thio base la send alnoe the 
of the wort no trouble la Juntifyina 
tltao. The con, 110tfTT-27 la a odidlosl 
regularly end can Justify hla hours aastudent and attends hl*  ‘.Lasaea

study hours. (He nnattiuea to ba M eBollaft wtwkaxt and tma exempted frea 
exaiolrmtiens at the «nd otthls, hla esaend y<aar in eodlesl school. Actually, 
ha stadias neat cf the aight). LUKPFf-U rsquirao an; oonar aa ha baa a 
full-ties job aa product ion ©onager far a lama ctmoora asd ba usually aa&es 
hla eastings with aBW2rt>g on his say to or fros sort.

ecffitlBsed.

Ustributisai 
5 - Chief ftSD

C«9S MROfMJ TO otsmrex «ymoa *eousaot

ejsja-31164 8b January IS&T

SKORXf

M©> FM KUMSCO 

50-6-58/5
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CONTINUATIOMOP 
OflfArCM .

I <

. fl B C H R T\

Tteteuip®«vt-ecaeara, ecopoand :tripia«4'-.-upi^ed'; tn ;■«»*'  bodroes' behind -' 
- ''-Tariff) t-ku~<- 'w<.♦ ih'.'mi,.’.li»twiiarrin^-»s>^’'ia '-ioek^;.to':h*̂ 'te'rvdat*  

■■:■ •*•-' ■--- -' —<»««»«.tee; rwi*̂ trtT>»'-dA  'r>r>4.' «iismd :elA~'ttM»iF
tlto.behlndtb*  cq*eru,  but go totho adjoining :fedrcxn where a; tabla and 
typterltar are »at up and>,teare:.the dallyl«^oaj^traniorlbed,toilttlAadane, 
or *cto  otter activity that doaaino*  .rwjulrofull cpncriritnatlon la carried 
The curtain*  ato blind*  in thia :roon are; kept lert l Ally or fully, open to alldv - 
goal vialbUltyanl provide/anotusl; e^pteronce.■:-\M^v.or .>tto/tei'ly.::sov«Bart;''or 
the Soviet panoon*!  la foiloved fitaa thia roots and wtea it /is. RMMtery to 
take picture*  of rial tore, unknown perama or newly arrived0ovl*ta,,tM  
operatora go to the ottor rooa ond nto the pro-sot teulpsent.

5, 03lffiD8't Coanent. lt neess to on that any careful observation by 
ttoflovletavouldheverwvneladtte tell-tale poalttonjof. tbe .Venetian: blind*

■in bc<h the a^. the baaee^ >1 barb nb. dffabt t^ttte&ovlets.’iMlii a. 
tteyatetwd^phetosurv TteatrrebyttefwaUjrfrouttealdtotea
now buildlto*tet*uteirteveb«^t«otodby  thaSovlcrts. PDoalbljrtteSovlit*  
think tbe faaily ie vc,rklj<« with theIte^l' author! tl os duo to UDffTt-lJ’o 
fetter aaeociatlon with the Mexiaon.Anqr« \-i

6. Station Cc»Bi»wnta. Ite Statical mtws with OER2STI8 that esrefUl 
observation by tte Soviets wirxld have 'rbnmlfld the eiaalng slat in the venatian 
blinds anti alao 'tbo tact that these iilinde at  aaldte.opw. “Sifi Station aloo 
agree  that the Bovleta realize that they are under photo eervulUanco.

*
*
This was pointed out rccwrtly wten a Srrletinniaided sn LKEE3O walk-jin yhsst... 
they pteted toe front gate of the StetaAoy.'sffzl sadp aai^tothowalfc-ln 
thdicutlngthat they could bo oesn by scsaiura'uutcMn^ wlth a.taloecopo 
frora the building*  ncroan tte street. AIwj/as BoiuSiuai'terfi ie a vara, there 
have boon txunaroua cosnente by resbWitafjf itexlco City to tte'effect that 

” anyone entering the Soviet CaLaaey is jd»tofjrejjf»sd{ tgxwvw, ndldoa has it 
bwx ruoorod that th- "Aaerlcena*  are. It,which sight Ind leste aost people 
believe the Mexican Ck’verw>er<t ie doing'any bush plmto graphite and thereby 
rcafflralng OBKEJ©£*o  rtateaant that-tto Soviets paaalbly believe the Mexican 
Oovwtksw^ runs tbn base. .. " '' .

7. Oiver. the aaayeption that,the,.LILYRIC ta«ae.i  blcnm, the Gtaticn st 
thio point dooa not plan to teminato or/reviuap the LB/HilC.InstsllstioQ. 
day operational cHaerc by the opcrnthfSj’.w'iihl bn apc4;tod by ths Soviet  and 
If the were cloeed the fScrrt etc ‘.redid start bnklr^; far a installs tlcn. 
The LHYHIC Base la performing a eaeful function aw! it la believed that it 
will continue to <to ao. The MoTicta-hqvs fwdOppprtunltlep to cdspl&ia to < 
the {taxlean Oovenwent about bn log ta^tor^N®Vtftn»PhicniLy htrt have not 
•een fit to do oo azui tt id believed tMat^they cpnJably will not do eo unite  

' there la a radical change in Soviet afii/or.Itexltiun policy.'  TTie Station teas 
instructed GiHSlW to take every precaution during: hla with LDSS'TY-IJ

*

*

*
*

to as<jure that LIRC^T-1*  doos not' l*̂ d/,tte  EtvIoUi to hto and thereby 
Jeopardizing other operations, LICAIAA. ,

PSfiSEO ■■ ■"•.-■ ■'
8. itee operator of Iho UMHK>. to W toowlfid^ei, ,

the oldsgt hand in the ptoto aavtlilMsia szA pcsaibly *
tha ao<st likely to te ‘burned**.  Kfl/sialdiaew for yoara ot ihe terser &se 
(now the alto,of itut mrv UILYHTC toil<ltrt!{);wxt*iila  afire to too’proaazit bate

' eo>xLA not UasTj gozw unnoticed by tte’&vlbtA. . Ela cpver^ls thst of an 
irtsuresice ealeesw, t*rt  to actually ^drbs^ijttt the uovor and is. at 
a dicadvaatago in trying to uaplAlnJiffi,jsteroe eff IncOKel/’M- tlsara, la years*  
part, to had to afford full-tlee covwjrye'jtroa' ths toso, vUlcb altoved his 
no tlso to in credlbla cbvcrir^tiVitlea’.'

9. QBlBKS Coeocate. I do npt teliere thfjt 140817-6 /U0<r®D le a 
oteurity rite] howovor, his prteteV.ls^iasb^j swKlBs frwu na <g>ea .door leading 
to his bnlccaxy ptvtahly can to bi«fttod Irj .tto>ft»vlH; ’, Ln?tF?f«6 la axtr^ojy 
eautiouc about'teaching hisself tor ■»trvtxLLiatoe vten eteiag a»tljr®8.

*

*
*

I

. J .OAS4VlC*»«»  . . > *A6% MX 1

u&ft Mcutev*  w«ne«t. & B C H B T .•/■.'• 2 I



jfeS'XpNTINUAnOM-OF LM'T'r'^a,'£S?
*.X• ■.;a.»<»'»,i*e»<»C/K'il-»a(J-wa511e  .^- ""

JLIM ? v
*

i

" ( fa***.

i

Aiu*e<3t4tior>iC.w«»errt--;»;««adoi'lnirefcr«>cs- ,.to , 
kt« ’al artJ

< i&saITOsY^fi5v^Ir;-i^^®:rvj*>r£A^{tJSit%^R;S3ovie€8t ««*, very t

■ aM^^<rrfX  ̂ Wt3^rr5»67^r
19^;ki«B^^j'A^g^5^U^fi*dalL^J^*hfeto^b£BSaH^JtWitRi0?i?fi!6f«il-i-ftJbj'Set"'©f<'.

v ; 
&

$•

t

• j*.""■:-  inn > '-'•- ^.y;.-- a— .- yr - .-yj*  <Z -

nct-tvi^lbl^toplJ»ttWT.9.x«^^.thA75«>OT^aS(r?BhjnjhB.:'haT»»6 mt^lwa^tntmtiHn 
. y«|»re, making LIBirtlf-9’* -p<W.-:.’in''iwt':;«r*ci'icmc'.  ■ ^BflOT-^^ea^B^tiMit- ■
.. be.has never noticed Mtyj undue-:<interest r^--hi’s,Jwu'g<;;_pr...;b£A;iB^i^ii^’:i^;-''?• 
■ ■■. the'Soviets.,. Acceasto the operating rbca-

. tI£MPTY-9believea to bethec<wawr6<X3ihtbatars*t  installation. L<-<:■•. ■?• : '■ "•-... ' ••■ •V.‘;:'.'-- ■■<■- -•-• . -•• ^■•:A'J.T«.--~’.;:!«aL. •• ••■ ■■'•'■,■•..■-»• -<j '■'. ./;.’■■=’:. •-- ,.-Zr- •■••'. v ••^; . ;.7\ '' ' •/ >£V- -' *■'.  .'*/<r  • ■ " -'v_ .. ... .. .. ... .. .,.....- . .-,-= .......■«; ■ ;4"’-:.'- ■■■ - ..< aJ.-.-Tija. -■■'■:
12. It# ciw forthta:baeei0^t^t.ofa'rw)anaalreaLdemee.'.:.I<ttMfT1f-9,a ,";5| 

\ecver work Ah .that.&f- r ,oar;andvinin^nini}e^j^^NiM:'in.A''lhe^X*ti^>^^e;''''.-'  :> S’?',. ‘I 
:'. Mency71n7t^4^*̂ u^^LyV^LnSttW^ /dOM. yi^'4n..Ms: covert IJQMTZ49.’8 ':■■■■ .- 

cover for thereofthe operating .nx» io that he dees accounting wort for. 
client; flrof>. -The- door la kept locked atalltime .«pd MJW-ywerallow 
the aerva,'it-to<«irrter> . ev»m for cleaning purpcevs. TO*  equipment-la-kept. .;: < ;i j 
locked in a trunk within, the rmyliim hot in use and alllogs and photoe ;■ ■ .; I 

. drw kept !ln a safe located in LlEMFTX-y’o; bedrock'cloaet. > •? < r: : . . . I

L7«. ObXhXDE Ccwtnnt. I tMllora.tha Soviet a are aware' of tho photo I
surveillance being carried nut by thia baae due to the 'poettloa at the. wlhdbv I
and the curtains >iurt«M the houro whan L>IE>GT*Y-9 is operating. > : * I

. 1*» . Station Ccmrcent. Tho Station does not. believe that thia photo-base I 
Is ..known t»r the ;.3dyiwt»T~; Ibi s? belief- lB baoeil Lun tbe'fact- that thaTilCAL>LA ; .......- I
coverexo is excellent an! .there has-been -no indication that tho Soviets act I
for tho benefit of ots*r»*ra  while-they are-ln the. backyard.*  -It,is interesting | 

■ to note' that, the S«rnets vide no,effort.to "pn.’tacti'sthe U/KHOO walk-in-aentlcned I 
Ln panwrapb 6 above during- ^ risituto tbs i^kytad .and 1TC&XA “did obtain ’ I 
photcigntphs of tha valkTtn. l^o wchocl childrvin rc>' lofiger..pa8a thro’JXh the .-. I 

• ba:ky>u'i because;, the Itw'nti-si of the echnol was recertly c barat ad and the children I; 
i>7w. ko by. aru'CBer nniti. 'j 'his Statlivi has inatnteted G4H1XD2 to take every pre- I- 
caution in order to protect the security uf the USCaUA base*#  I

/..;. . ._■< —' ■ T
■■■■'< 15.' ku general caw»#nt pertaining tb tbe security 'of. ths bases ln< J 

voiced tn.fWj.lAJt bttXFTY, it should to noted that the Sovieti sH.'.iiwb of T 
the fact that jlDiOUSINE.;is the wrwir/builder of the .new LTLYRXC building. , I.

? iiMJUcINrir.ia olau: tin# owner of the LIMESA ccxsplex, thr.mgiira>balling cospatXf. . . I

■' - ’>.» .... ■’■< ■' ■■< . ■ .:. .: . ■.; .’S?; ...<?.■' ' |
.;; :, ^e^stattorrjealiics that wait of the dotatlo reported in thia . I

" 'dispatch.-however,-.‘ths Stotltci wanted':to sake the I
• opinions of the^_Prificly«l‘ Djr.t»A and the Etattcn a.<satter of record in a |-:

’ c<.«Mcdldatmi;rbKBl-.?:.'’ ' 7;v;:h .'.’■ ■ " " j
'- .- J- -'•-. ' -' ’ ' ••’ .«-• .’• "• '.■ .■'?•$•• ■ ■ - .'■ ■ . I

o r
P ‘"J
•'.S’rX*.*
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SECRET <W fO^SH D1SSEK
f „

TO : Director
Federal Bureau of Isrvestigstion 
Attention: Kr. S. J. Papicb

FBfSt : Deputy Director fur Plana

SUBJECT: L Visitors to the Soviet Esbasay, Mexico City

1. A oenaltlve and relicble source reported that two American 
looking Ben entered the Soviet tobassy on 27 October st 1542 hours 
and departed at 1549 boars. Tbsy were driving a blnek jc convert­
ible with Ohio plates 4669 SK (white msserals on rarwa). A set of 
photos of tha two can sre provided your Bureau for identification. 
This Office would appreciate being Informed if either of ths two 
individuals in the photos are positively identified.

2. Further investigation revealed that these plates ware is­
sued to a Mr. John ]l. COLMAR of IbO West Church Street, Xenia, Ohio 
for use cm a 1?63 MJ autciaobile. CQIKAN was born 3 Sovesber 1939 
in Ohio, tha son of Mr. UilllcaT. and Mrs. Joraa CCUtW! (nea BARKER). 
Tha parents were separated for saqy years, but never divorced.

3. Credit Bureau records shewed that in August 1964 COIHAH 
was 24 years of age and in attendance st the University of tha 
Americas in Mexico City. He previously attended Dayton University.

4. On 14 Havener 19&S, a seater of the Xenia Police Depart- 
sent van interviewed at his office. Es has knewn the CO124A3 family 
for sure than 25 years. The BARKER fsaily is financially well-to- 
do and very prominent in the area. COKtAIl's Hotter carried bio 
fatter, a former Air Force Colonel, who is new deceased. Colonel , ’-I 
COLMAB was involved in soma trouble at Selfridge Air Korea Bese, :'___J. J
Michigan in the early 4O's, and it is believed he retired firm the ■ 
Air Force because of thin trouble. The Infornmt did not know the 
details of this incident.

5. C0IA143 attended local schools where be was a good student 
and for tha past two years or eo, had been attending a university 
in Mexico City. Ke visited his rotter and fl-lends during the -sina- 
bst of 1966 and io believed to have now returned to the university 
in Mexico City. Tha informant added that it ted been reported 
that COIAtAIi married a Mexican girl end that his Hotter ia quite up- 
net over tha earriage.

CS COPY

SECRET N9 FOREiS’J D^SSE.-
yc- - c- 7<//s-
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aOT f'O HIET! C2E!
6. Tbs infoxwut stated in eusnary that Subject has never 

been in any trouble, that ba canes fraa on excellent faaily back­
ground., with the exception of the fatlier’a trouble in tbs Air 
Force, and that there has been no reason to question the patriot- 
inn of any Berber of thia f sally. COLMAJJ has been a normal boy 
in every vay, has associated with respectable friends and the 
infomemt knows nothing unfavorable concerning hi a character or 
reputation.

7. Thera were no Headquarters traces on COLMAH.

8. This infamstion has been cado available to your linxlco 
City representative and. ruv not receive further dlsBeulnation out- 
oido your Bureau without prior approval of this Office.

ClCI-316/CtCC9-66

Attactasentaj
3 Photos

l:U
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Chjof jpf on^ Mexico City

Chief, WH, Plvlcjph
suajfCT • -

' L‘. LStfirXX/ LStAXiW/
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ActionRoqulred: FTI ■

MEXICO crBf-9135,4Boverbcrl966 
EMMA-30597, 17 Hovember I966:
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license plates I669-SK were issued to a Mri John B. 
West Church -Street, Xenia, Ohio for Awe on a 1963 MO.

, Vfu' ■ '
2. Traffic regards reflected thatCOIMANvas born! 3 Novem­

ber 1939 In OhtoA^heoon of Mr; William T. arid Mrs. Jano CQIMAN 
(nee HARNER). Tfe parents were separated far many years, but never 
divorced.

3. Credit Bureau records showed , that in August 196k COLMAN 
Q/was 24 yearn of age and in attendance at tlie University of the 

A ‘ in Mexico City. He previously attended Dayton University.

On 14 Novei&er 1966, a rienber of the Xenia Police Depart- 
interviewed at his office. }fe has known the COIMAN family 
than 25 years. Tlte HARIO family io financially well-to-

Americas

' 4. 
sent was 
for mare 
do and very prominent in the area. tt) IMAN's mother married his 
father, a former Air'Force Colonel, who la now deceased. Colonel 
COU1AU was involved in some trouble at Selfridge Air Farce Base, 
Michigan in the early 40'b, and it la believed he retired from the 
Air Farce because of this trouble. The informant did not know the

father, a former Air Force Colonel

lie has known the COIMAN family

who la now deceased. Colons!

details of thio incident.

5. COIMAN attended local schools where he was a good student 
and for the pant two years or so, had been attending a university 
in Mexico City, lie visited his mother and friends during the

AtimririhTont: (continued)
Bhetw

Distribution:
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earnerof 1966 Is believed to have how returned to this university 
In Mexico City. T!»' inforaant -added that It had been reportedthat 
COU4ANi married a Maxican girl\aad-that Els mother is quite upoct oyer 

- : tho'narrldge.'-■ ■. ■ •

■ ' 6. The informant stated la sisssary that Subject hasneverbecn 
in any trouble, that ho coE»a fren anexcellent fanily background, 
with the exceptionof the father *s  trouble In the Air Porce,aud that 
there has been.-no reason toque st ion the patrlotlsa at any nenberof . 
this family.. COWAN has been a nonaa! bey la e«ery way, has asoo- ? 

dated with respectable friends and the Informant Isnaita nothing un- ;
favorabla concernlng hiS' character or .reputation*

7. There were no Headquarters traces on COWAN. .

8. This lnfonnatlon is being passed to XdQEHX) Headquarters and 
wo are attaching a set of the piwtos asking then for positive identi­
fication on cither of the tvo men.

Luufii JZUTSTIKB

1W If 0 ST ii! Pl

RACK HO.

use pwevMXrs iwtxx
S S C K S 7
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Chief, WOMUSE

Chief, WH Division 
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wiv QUHifitO DHM ' . 

cm jurat iiiptiiM ?

mcBomji >

: C/Un Identified jyigjjtqrs ,t0 the JSovie.t Embassylo tex led City
•cnoo «w«a RlHRUtca .■ -

REFERENCE: •• MEXICO CITY 9135

Attached are copies of

that were sent to the Legal

ence

Attachments:
#1 - Memos
#2 - Photos

Distribution:
/2'- C/WOMUSE w/atts 
1 - C/WHD, w/att #1

CROSS REFERERCt TO

memoranda and photographs

Attache concerning the Refer/

for/Willard C. CURTIS

#1&2 
(only)

COPY.
obpatch svusoi uo nm&t

HMMA-30597
ciMsnctiwa

S EC RET

I cute

17 November 1966
HQ3 FILE RUM8EB

50-8-10/11
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; .v , — Attachment v

FOR: Chief, WOMUSK 

HEREWITH ATTACHMENT TO: 

HMMA-30N97, 17 November 1196b

SECRET

16 Bovsaber 1980

OSSOHAKDUM FOB:

SISUSCTl Soviet Intelligence Services

1. Reference is made to our memorandum of 7 
November 1966, same subject, concerning two unidentified 
visitors to the Soviet Embassy in Mexico City on 
27 October 1966.

2. Attached are photographs At these two 
individuals.' /

THIS INFORMATION IS FROM A CONFIDENTIAL SOURCE. IT 
MUST NOT BE DISSEMINATED IN WHOLE OR IN PART- OUTSIDE 
TOUR OFFICE WITHOUT PRICK APPROVAL OF THE ORIGINATING 
OFFICE IN MEXICO CITY.

* 11167 .



t. : SECRET

.. 7 Novetaber 1068 • ' ' . '

MKEORAKDUMFOHt Mr. Nathan L. Ferris, 
Legal Attache

J- - -_L. -—_——
raoMt J'. ■'

SUBJECT: ■ Scnrlot Xntolligonco Services

- 1.According to a sensitive, reliable source, two 
American—looking mon vialtodtho Soviet Embassyla 
Mexico City froa 1542 to !549 hours on 27 October 1966.■, 
They wore driving a black MG convertible, with white-oar*  
jnaroon Ohio tags # 4669SK, Photographs of thetwo 
visitors'will be furnished to your office when available,

2. It would ■••■.be appreciated if you: would advise 
• this office of any further information you cay develop 
oaths identity of these two individuals.

TRIS INFORMATION IS FROM A CONFIDENTIAL SOURCE. IT 
MUST NOT BE DISSEMINATED IN WHOLE. OR IN PART OUTSIDE 
YOUR OFFICE WITHOUT PRIOR APPROVAL OF THE ORIGINATING 
OFFICE IN HEXICO'CITY. 1 '

» 11129

Distribution:
Original -<» Addressee

JL- 50-2-4/A 
CL>- 50-6-10/11

1 - Meno Chron

CS COPI s'c - 4 -
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FOR: Chief, WOMUSE 

HEREWITH ATTACHMENT TO: 

HMMA-30597, 17 November 1966
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SECRET 042225Z CITE MEXICO CITY 9135 (EASBY ACTING) 

DIRECTOR
. „ O •: C *

WOMUSE

1. PER LIMITED TWO AMERICAN LOOKING MEN ENTERED

SOVIET EMBASSY 27 OCT 1542 HOURS, LEFT EMBASSY 1549HOURS. 

WERE DRIVING BLACK MG CONVERTIBLE WITH WHITE ON MAROON OHIO 

TAGS 4669 SK.

2. ADVISING LOCAL LNERGO AND POUCHING PHOTOS. 

SECRET



.*» SECRET

28 November 1966

MEMORANDUM FOR: Chief, WH/1

ATTENTION : Jane Zerance j'. ’

SUBJECT : Ohio License Plate - 4669 SK j
-■ i -

1. Attached hereto is the Office of Security report 
concerning the owner of Ohio License Plate 4669 SK as 
requested by cable from Mexico City (IN 33367).

2. Office of Security indices contain no additional 
information concerning John H. Coleman.

Attachment: 
a/s

SECRET f Ij c«cfj*a t-t Ktertk



■ .FOR: Headquarters-. - .' .O'-.;

SUBJECT: Autcndbile License Plates
Ident^- of Owner

. ’162994-203 F SD/1. - -. hi'..'.’.
.■ z"

1. Reference is mode to Headquarters lead TWX dated 8 
November i960.

2. On 14 KoveEber 1966, the records at Use Ohio State Bureau 
of i-'ptor Vehicles, Columbus, Ohio, revealed Ohio License Place 
7466’9 UK belongs to John H. COUIAH, 160 W. Church Street, Xenia, 
Ohio, on a 1963 M.G. automobile.

3. Criminal files (no separate, subversive files), at Xenia, 
Ohio Police Department, reviewed on 14 November 1960, contained. no ’ 
record in the name of John H. COLMAN or his parents, iiilliaa T. and 
Mrs. Jane Harner COLMA.'.’ except a minor traxTie violation against 
John K. COLMAN in November 1958- Traffic records reflected Jchn.H. 

, COLMAiJ was born 3 November 1939 in Ohio. There was no .record at the 
Greene County Criminal Court, Xenia, in theinaae of John H. COLMAN 
and parents.

4. The records of the Credit Bureau of Greene County, Xenia, 
reviewed 14 November 1906, showed that Julm ii. COU-L-iN, son of William 
T. and Mrs. Jane Harner COIMAK, was 24 years -of age.in August 1964 
and in attendance at the University ox’ the Americas in Mexico City, 
Mexico. Previously he attended Dayton’University.

5«- The credit file of William T. COLMAN (father), deceased, 
and Mrs. Jane Harner COLMAN (mother) showed they were separated 
for rrany years but were never divorced.

6. On 14 November 1966, Earl COOPER, Xenia Police Departiasnt, 
a developed iiuoxiiant, was interviewed at his office. He has known 
SUBJECT and his parents’for core than 2? years. Tiie COIKui family ... 
resided near this informant for. many years and SUBJECT ployed in 
his yard with the other neighborhood- children. His mother is the 
forcer June HARiiSR, daughter of the x’ornex- President and Chairman 
of the Board of the Eavey Grocery Company. The HAKIER family is
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Page 2 l«lj9iA-2C3 :

r<ririnc•ihily veil to do and very prominentin this area. . .COLMAN*  si’ 
rx>ther Btxrricd hie. father,, d former Colonel in the U.S. Air Force, . 
who is now deceased. Col. COLMAN was involved in seme. trouble ut Z 
Selfridge Air Force Base, MAchicun, in early l^Uo’s and is believed 
to have been retired from the Air Force because of this trouble. ’ 
COOPER does not know the details of this incident; ..

'f. COLMAN attended the local schools where hb was a good 
student and, for the. past two years or so, has been attending d 
University in Mexico City. He visited his mother and friends 
here during the past simmer arid’is believed to have nowrcturned 
to the university. COOPER added that it has been reported in this 
ci ty thut SUBJECT has married a Mexican girl and that his mother 
is quite upset over this .carriage.

that SUBJECT hut never been in8. informant stated in. 
any trouble, that he cone 
with the exception of the father’s trouble while in. the Air Force 
and thut there has been no reason to question the patriotism of 
any uieiiibcr. of this family. The reputations; of both SUBJECT and 
his parents are excellent in this area and the Mother’s •family 
is one of the best known and most prominent in this county. CUB- 

ias associated with re.s- 
unfavoruble concernincjxjctable' friends arid COOPER knows nothin 

his character or reputation.
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CROSS RtfVRtNCt TO DISPATCH STMBOt ANO mjMSCR t

CUSStflCATtON
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Action Required: Seo ParaGraph 2

1,Station J^cxico City’s Project LIE OT7 expires on jo 2’ovccber 
1966. Forwarded herewith and under separate cover in split transaission 
io tho Request for Renewal of Project LdPTY.

2. It io requested that Project LIES?!'/ bo renewed for the period
1 Decenbor 1966 through 5* 1 * 3 * 5 Rovacber 1967 in the Mount of £45»C03. Cf 
thia ..total* J29*C20 should bo allotted for FY 1967 and vl5/9^3 for 
FY 1967.

for/Wlllard C. CTESIS

Attachoent:
Loft hand aids h/v 
Richt hand aide u«o«c>

Distribution:

5 . c/hUD w/stt h/v & u.s.c*



: the LIffiRICK installation «und personnel. Specific examples of the LEMW / 
Px-oject's progress and contributions to the it2) will be found in Section J 
b<iow (EFFZCTIVE33S).

g. €XW0E3.

A. Operational - Aa noted in the previous Request for Project Renewal, 
the fonaer LIMITED property was cold to LiXvSlilE, who ac per formal agree- 
sent with the Station,. demolished the old structure and constructed a new

■.■ edifice. While it was, initially contemplated to place the LIMITED 
(LIEMPTYo -b and -7) personnel in the new building and to retain the saae, 
equal division of worlcload between LILYIUC and LIMITED, is wiau later 
aecxued to nove the present LILYilIC baoehouso personnel (LISTTYo-15, -1^, 
-26 and -27) into the hew bate instead, alone with the following ancillary 
modifications*

An increase in the hours of both the photographic and physical surveillance 
coverage.provided froa the new base by the LILYRIC operators (OoGG-lfOO 
hours) during the weekdays and to have the LIMITED base provide - 
photographic and physical surveillance coverage fron 16bo-lf/3O hours 
on weekdays and fron 09.DO-13C0 hours on.weekends. These changes were 
dictated by the following considerations*

1. The new LUICUSIIE building offers a uuch better vantage point 
for both photographic and physical surveillance than docs the' 
present coaplex which houses the LXLYRIC and LIMITED based. 
Therefore, the Station felt that the personnel occupying this 
new base should be those possessing the highest technical skills 
and also those able to provide the cost thorough and complete 
coverage. Since the LIMITED base now has only one trained 
operator, while the LILYRIC baoehouse has three, the LILYRIC group 
and a revision of working hours was indicated. - - ...

2. because it was apparent that the coverage of the LIMERICK 
installation would be a long-range end'continuing requirement, 
the Station desired to staff the new base with personnel of long- 
range potential. -- LIEIffTY-6, r.ow al'-.ost 6-0 years old, does not 
possess this potential; however, the LILYRIC agent complex 
happily combines experienced personnel with youthful agents,

J, Finally, the social and financial status of the LILYRIC 
personnel is r.uch aore compatible end consistenu. with the en­
vironment of the new building than is that of the LE'HTED faelly.

The above-cited revised work schedule was initiated in July i960 and 
the actual tioveaent of the LILYRICs into the new base began in late 
September 1966.
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director 6 Jun66 if« 31 733
REDCOAT LIEMPTY LIMOUSINE

1. AFTERNOON 26 MAY LILYRIC AND LIMITED OBSERVED VIKTOR V. 

KALYGIN, EMBASSY ADMIN OFFICER, EXIT EMBASSY WITH MOVIE CAMERA. 

KALYGIN TOOK POSITION DIRECTLY ACROSS STREET FROM L1LYRIC AND 

LIMITED AND PANNED AREA WHICH INCLUDED PRESENT LILYRIC, LIMITED 

AND NEW LILYRIC BASE HOUSES WHICH LATTER OWNED AND BEING 

CONSTRUCTED BY LIMOUSINE.

2. CAMERA APPEARS TO BE 3 MM ’Af.’KYO AliT0-4.X WITH F/1.7 ZOOM 

LENS FROM 7-5 TO 30 MM. THIS CAMERA PRCBaBLY WOULD NOT GIVE 

CLEAR DETAIL OF BASE HOUSE AREA.
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DIE CITE MEXI 5390
23ta5 M0;832

REDWOOD LIMOUSINE

REQUEST FRANCIS J. COIGNE DISCUSS DESIRABILITY TECHNICAL 

INSTALLATIONS IN NEV LIMITED BUILDING ON SPECULATION FJSTEALERS 

NIGHT ONE DAY MOVE IN. STATION HOWEVER DOES NOT FAVOR PERMITTING 

THEIR OCCUPANCY WHILE LIMITED FUNCTIONING. IF THIS DESIRED WOULD b!'. 

NECESSARY ACT WITHIN NEXT THIRTY TO FORTY FIVE DAYS AS THIRD FLOCS 

NOV BEING POURED AND LIMOUSINE ESTIMATES STRUCTURAL WORK WILL BE 

FINISHED SOMETIME IN JANUARY. PLANS THEN START INTERIOR FINISHING 

BEGINNING WITH TOP FLOOR SO LIEMPTY-6 CAN MOVE SACK IN FIRST., 

PRESUME ANY INSTALLATIONS DESIRED WOULD HAVE TO BE EMBEDDED IN 

PLASTER. ' s' ■ .

SECRET

C.FM 5390 FRANCIS J. COIGNE FJSTEA^pS NOT FAVOR LIEMPTY 6 . 

bt - ;

|Z
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REF? MEXI 2732 (IN 19326)*

APPROVAL GRANTED DELAY INITIAL PAYMENT.

END OF MESSAGE

5

2 /RaforqJ W. Herbert 
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COOBDIMAYtMG QPPICtftl
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REPRODUCTION BY
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LIMESA LIMOUSINE

REF HMMA 25310

SEC R E T 09.920Z .

DIR CITE MEXI 2732 EASBY ACTING

1. LIMOUSINE REPORTS CONSTRUCTION WILL BEGIN ANY DAY ON NEW LIMITED 

HOUSE. AWAITING LAST OF GOM PERMITS. LIFEUD-6 HAD ALREADY SPOKEN 

TO LIMOUSINE BOOKKEEPER ABOUT POSSIBILITY RENT ONE OF NEW APARTMENTS 

2.. IN TRYING TRANSFER FIDEO COMISO FROM NOW DEFUNCT BANCO DE LA

‘'FOPR1EDAD DE LA INDUSTRIA TEXTIL TO ANOTHER BANK, LIMOUSINE DISCOVERED 

BANKS NOW NOT ACCEPTING THIS TYPE FIDEO COMISO. HENCE HE OBLIGED

TO TAKE DIRECT TITLE TO PROPERTY. TITLE TRANSFER CHARGES BASED 
V

rN PERCENTAGE OF PROPERTY JALUE AND HE MUST PAY ALMOST 22,000

,-KSOS TO HACIENDA. OWING REAL ESTATE COMMITMENTS AND CASH

OUTLAY ONLIMITED BUILDING, HIS CASH POSITION SHORT. ASKS IF
A i

delay INITIAL PAYMENT. OR 45/000 PESOS 90 DAYS

3. RECOMMEND HQ APPROVAL

CFN C To 6/i-T



M Aicii ■;
? Chief, WH Division

Chief of Station, Mexico Clt 
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f ^^Kj^TYfUlWUilHE-• - ' :
ACPCM ttQUtffO- REFERENCES '

CLASSIFICATION

S E C R E T
. .PROCESSING ACTION

MAftktOFORINDEXING

NO INDEXINO ggQUiBtO

OWf/QUAlJHfO MM 
CAN'JUDGE INDEXING

MICROFILM

XX '

Reference*  DIR-77743, 15 January 1965.,

I. Attached herewith is a steri I ized copy of the Memorandum 
of Agreement executed with LIMOUSINE on 3 February 1965. Three 
sighed arid dated copies are retained in Station fl les. Both 
LIMOUSINE and his wife appeared and sighed the agreement, with 
Robert L. EASBY acting  will be noted that the final 
terms were somewhat more favorable than Headquarters had authorized.

forOOYOKE.lt

2. Station had ample opportunity to study the plans and they 
were so Ideal from both the operational and living standpoint that 
no changes were required. BuIidlng can therefore begin almost at 
once,andtheforecast for completionIs still about I July.

~3. Consideration.had been given In the Station to installing 
line-feed switchable transmitters in the-two lower apartments In 
view of their probable attractiveness to FJSTEAL personnel. However, 
It is Station's view that given LIMOUSINE'S close Involvement with 

KUBARK on a number of matters 11 would be we 11 nel ther to have too 
much FJSTEAL interest aroused in the building nor to give them the 
opportunity to observe the pattern of LIFEUD/6 at such close range.

4. With reference to paragraph. 5 of the memorandum. Station will 
. probably decide to have LIFEUD/p draw up a normal contract- with 

LIMOUSINE and pay him his rent,- which will be passed by LIMOUSINE to 
Station at regular Intervals; The question of how to route an 
apparently normal transaction around LIMOUSINEs  bookkeeper has not 
yet been resolved

*

Willard C. CURTIS

ATTACHMENT: Memo of Agreement, I cy, h/w

Distribution*  rtrr | - n 3: o L- t - ..■>

3 - Chief, WHO w/att. h/w
JS COPY .

i ;r: a

CROSS TQ

201-5762
DISPATCH SYM^Ql AN0 NUMBER

HMMA-253IO
CLASSI f ICAI ON

SECRET

DATE 7

3 February 1965
HQS FILIJflJMfiER

50-6-74/5
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1. I, / . . -betel'; a^.i-e’e to.-pf y the 0. ’. ’ woVen ra^nt the aura pf

>17U',uu6 jw»n.«» i\u Ju-'- ,>•,<•> i../ nl. 7‘ .

■' I. - . - ■ ' ' ' ' . . / \ '
;■■■■ i.i t •• •' , I v'It ,.,r i’..'.I (/<.,;.»*•  I'rars) tn cash

- in ..two. eeual J r.3t.’> i l.nant.s. '.'fl.e f-lrat .!'net> Ums it, cl ?•!?,<.«“ pe.eoe will be 

■ paid on the beginning•..»( coiistmctlen \>f the .! :tn-.. T e .iec ->nd e^ual 

j, installment wi! j >■<• ,<1 ' on compl-tt'4. <»f the instruct ion. \

2. Construction of the new lu ilig. to t»» '-i-cte-i o:t tie »i! t- lu .question 

. will begin lniK> i!rt"J.» «u» e->mpletli.n••.>(■ the ,’e.nnl i the «»f the present 

structure mil clearti..- vf the site.- \ '

5. The balance of l>0,'pesos will be repaid wtthln two (.?) years of com­

pletion of the buildings As part of this payment, the apartment which 

Is to.occupy the entire top dwelling floor will be let rent-free to Jorge 
sbXwua i .

or such other person as. the t>. ■ >. Government 

inay designate for two (?) years at a calculated rent of 2,.500 pesos 

monthly, inclu-l I ng city water. The undecatenaI ng covering thia two year 

free rental wit), bo negotiated by me with the representative of the U. o. 

Government and will l>e considered part of this Memorendiui of Agreement.

b. The k,’k)O penon remaining will i.-« paid In n lump sum «t the end of the
/...... a'Ij ‘i <«

second full year of occupancy of tha apartment.

5. I further agree that I will, on completion of tne building, execute a rental 
/-. gi,' ' - — -

contract with t:i accordance with the pertinent part of paragraph 5

above. This contiact will he accompanied by’an unwritten option for 
j.■ Ji; '

or other person approved by the representative of the U. S. Govsm- 

rnent to renew tne rental contract for such periods of time as the U. 3.

Government may see fit. The contract sliall stipulate that any increase in 

rental will not, exceed the proportionate nite at which rentals have been 

increased for the other apartments in the same building.
i-.-AA’

o. Any rental payment.*  male to me or my I'epresentntIves by during the

two year fi-ee rental period, will be returned to tile representative of the 

U. S. Government, minus any such appropriately pro-retel changes for build­

ing repairs anil maintenance as would nonMlly fall to the responsibility 

tha tenant..

gc:a
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Mexico City, Mt.-i•! . ........ runty___ . ' '' '•.

Hcpre.'ientntIve .>l !J. divunwr.t
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REF: MEXI 2159 (IN 58393)*  1

1. APPROVAL GRANTED SELL TO LIMOUSINE LIMITED PROPERTY UNDER SEES 

TERMS OUTLINED PARA ONE REF.

2. PROCEED AS FOLLOWS:

A. LIMOUSINE TO DRAW UP LEASE WITH APARTMENT OCCUPANT FOR

THREE YEARS WITH RENTAL AT 2,300 PESOS PER MONTHWITH FOLLOWING

ADDITIONAL PROVISOS:

(1 ) OPTION TO RENEW FOR SUCH ADDITIONAL PERIODS YOU SEE 
FIT WITH RENTAL ESTABLISHED BASED ON NEGOTIATIONS CONSISTENT WITH 

RENTALS PAID BY OCCUPANTS OTHER APARTMENTS.

(2 ) PROVISO BINDING LIMOUSINE’S SUCCESSORS AND ASSIGNS.

B. DRAW UP SEPARATE CONTRACT WITH LIMOUSINE OUTLINING AGREEMENT 

PARA ONE REF AND FORWARD SIGNED COPY HDQS. AGREEMENT SHOULD PROVIDE

FOR CREDIT RENTAL OFFSET TO KUBARKBY LIMOUSINE PLUS RETURN TO KUBAK

OF ANY MONTHLY' RENTAL PAYMENTS MADE BY APARTMENT OCCUPANT TO 

LIMOUSINE FOR PERIOD FREE RENTAL IF SUCH IN FACT MADE. ALSO

DETERMINE WHAT WILL HAPPEN RENTAL OFFSET AGREEMENT SHOULL^IMOUSINE
i

s
4 RETIRE, DIE OR PROPERTY LEAVE HIS CONTROL

5 ‘
4 '

3 J ) 3
2
1

END OF MESSAGE s *. X.-
1 '

' (See page 2) 
| | । ] wuthc % ric a r t mi

°”'e" SECRET
- ■ ■ ■ 1 » ■ ■ * 4—|

RtPRQpUCTION BY OTHER THAN THE ISSUING OFFICE IS PROHIBITED. Coo, no.
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MESSAGE FORM

cor*.' :

•KH Comment: LIMOUSINE AGREES PAY $12,000 FOR LIMITED, 60% IN CASH, 

REMAINDER WITHIN THREE YEARS. NEED REPLY BEFORE COB 15 JANUARY.

DESMOND FITZGERALD
CHIEF, WHD

COOBOLAflKO omc«««

oc0»nnnrTi»M »v nTHfa than tht issuing ncnrr « ptnuiairen
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DIR CITE MEXI 2!r? 
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L IE MPT Y LIMCUSI. r

REF DIR 7432?

.jv limousine. A<;sr;< 

A. TOT^AL PURChA-F. JM’I 

SIXTY PERCE.'JI IN C

B, 53,300 PESOS CASH C 

c. balance cash vayr=n 

D. BALANCE of 5<9'.-:’ P 

COMPLEriQH CC-N:TEJCT I 0 

E. aS'Partial E'JFiX .-.o 

MONT !t¥ TO BE UTT '

DURING THIS TIME 

APARTMENTS SAME fr.'I'-v- 

ARRANGE-.'’’ NT.
fG

2, LI'OUSLNE- PI-R-.- 

hopes pay off - •> .-/n-.u

3. LENG MT TERM •c-'b' 

SPECIFICALLY ACREED :.U1

l- 12 JmG5@5 8393

1 ”3LL;r/ING TER ^8

:cr OF •?,??? DOLLARS PAYABLE IN PESOS,
....- . ’ T>' > 6 ■ 1

BEGINNING COtlSTROCTlO’J CAB-OUT .15 FEE).

iT CV COMPLETION COJSTRUC TIC’s (AROUND '. JULY)..

•ESP DEBT REPAYABLE UITHPJ 3. YEVRS FROM

i ABOVE AMOUNT, RE3T Or 2300 PESOS

Fi-SC jHPEE V”.».ps, F'iC-JTAL -* ’•;£ NOT TO C P.A ‘i'j E

TK"Fa^TF3 aT 5YTE ND DIFFEEE'i'iT FROM OIHER

■’?; f:?.c period 10 YRS OR UNTIL XU5ARK TERMINATES

CL E3»; TRANSACTION up soon' as possible and

•:T '.JITHIX FIRST YR,

;< OPTION ON PROPERTY NOT

CH LIMOUSINE, BUT NO REASON BELIEVE HE WOULD



vdT AGREE TO .ANY TER'^’-'WE STI PULATE. 0::LY JOKER MAY 3£ LENGTH 

T IfiS' HE REMA INS ACT!VIE IN FIRM AS !!u NOT S5.

4. REQUE ST HQ COTTENTS D Y 15 JAH A S WOULD L I KE BE ? OLt 

START DEMOL1IIO*  BSFORc HE LEAVES FOR U.5. |7 JAN. V - ‘

S E C R E; I

CFH ■ "...
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DIR CITE MEXI >098

LIEMPTY LIM3I'SINE

REF NEXT 2C25

REDDEST REPLY SOONEST.

SECRET

•*  c>?u- /?,/c£

SECRET ]
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30 December l$M5b

aide mb<qire

SUBJECT:;. Sale of UMITED-Property toLMOUBIKB

In 1955 KUBARKpurchased the LIMITED property (215 bq. metres ofland 
and house) in Mexico City for $12,000 and then spent $3,500 for repairs and 
renovations to accomodate KUBARK operational requirements. ;

Because of its ideal location directly across the street from the 
USSR Snbassy, this propertywhich was for sale was purchased so KUBARK could 
establish, control over thia specific piece of property at that time.. For 
reasons of security, legal title for UNITED wasvested in agent UMCUSIHE 
who .acted as the cut-out vehicle. A statement of trust is on file at the 
Station in which UMOUBiRK acknowledges KUBARK *s  true ownership of the 
property. LIMITED has been used operationally with outstanding.success and 
preeusably without cooprooise, and it is WH’s intention to continue using 
it. ' -

It recently developed that part of the UNITED house disabled, and 
all the house was fbund to be in. a similar state of disrepair. Repairs and 
limited remodelling, however costly, did not seem to be economically 
feasible, and in addition certain other operational and security considerations 
seemed to dictate the need for a new kind of structure—a higher building so 
our angle jof survdiiiunce could be improved, and the addition of o commercial 
interest bn the ground level to provide a daily flow of people (such as a 
bank, retail store, etc.) Erection of a cotssercial building is within the 
zoning restrictions of the district.

The cost for new Construction of a suitable building has been 

estimated upwards of $55,000. Although the property is located in a slowly 
deteriorating district, nonetheless the proposition is bankable. With land 
included (appraised at $14,500 to $15,000), a local bank is willing to loan 
80$ of the new construction cost of $55,000.

1 ■ 
I 
I 
.1,

I. 
i 
I
I ■

LIMomiRB would .not venture into such a;construction program on his 
own account at this time. He would, however, follow through with it ss an 
accommodation to KUBARK if the terms were equitable. Accordingly, he has 
indicated he*  will be'willing to-put up 20$ of the construction cost from his 
own funds, ■ borrow the remaining 80$, and then offered to pay KUBARK 
18O,6OO pesws or $14,448 (appraised value by bank) for the 215 sq metres of 
land. Nothing would be paid for the old; building, since little, if anything, 
could be realised fro®, the sale of the old building and the cost of razing it 
would far exceed the sale of the salvage materials.

..,
Since much of UMOUBINE's cash .funds would bq tied up in financing 

the new construction, he offered to effect payment to KUBARK at the rate of 
4,300 pesos or $344.00 per month over a 35 year period with the first payment 
coctaencing 3 years after completion of construction or July 1985. LDKXJBINB 
would execute a non-interest and unsecured note for the land. Ba would ensure 

_ KUBARK tenancy retention rights to rental of third floor apartment at the rate 
of $2,300 pesos per month with KUBARK reserving tberlght. to cancel any time. 
The a oertaent would be built t-oKUBARK'a remil nwnt.«.
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Siu*  Headquarters deaires to occtlrMa its relations vlth LDKtBIHXana7’.<< 
contld*r«  it/iapracticli. and not feasible to adalniater rental property,- it agreed tn '--;7 
principle cftbe sale to LDtOUSM of the LIMITED property. In thl*  ccamoction. It is, 
Considered ncteworthy that LWOCSIKR has roadared ertraealy ralaable aerrlc*  tc ; 7, ' 

■■.■•■.' SVB1IU! r> thepist: yaer s and Ma» not recelred any renvioeraticn fur ■lt.> bleb, if e^iated 
: icU dollardf would aqualv.'jpeands of (JJ.OOOo Notvlthstending thleand that KVBARX 
;*111  continue to 'Jw LUKXSIICJ'b aerrtcae. bcvaver, alnco the prcolaauty note yciu4 h» 7 
unnecux •?<!. ard in orda r: to -:a »old aubsequaot implications and pea elble future tota * . : ?

"•■e.-'loae 1® the evanl the, LDtlTED property aubeequontly panned froa. LDfOBSDflJ’s or hie '7 
.. estate's oaatrol,Haadq*MXter  jpref erred*-luopsuBpevnentf  rcatba rarr outeat • '

k thls t’d offered U» sale «f7L1XIT8B te UXOCSOS at a reduced rat^e Bpectfltally*  
it set ihe sogcUatiai lUd ts wltn CCB Maxlco City ftxa 69,WO to gl^^OOO. As a 
wend alternative, in tho arant UN08IBS ia unabln te raleo tbs alngla Insp sun

:. pament , Headquarters be wllllog to aocopi a bulk of the sale prtco as a deen 
paynent and the b»laa?efln Bwrthly javnenta by vlthholdlx« the agreed rental as a 

;■'■ ..aioans of partial enforced pavwnt# ■ 7-' ■•-.

Tta attacbeddraft of Headquarters cable author lee a COS Msxieo Oity to 
hagclieto final sale/ te IJJtOUBIME boteeen 6?(0p0 to $12,000o

.. r-". ' ■ . ■ ;.*■  - 7



f.'. MESSAGE FOP2<: >7
g >g C4 Bustos-Vldela:Jah I EC R E T ' 1 
unit WH/1 □lNOa 1 ^?A ' V * fc 4 I

..or : 4507 .' □ no «Noa /
• 1 ;_18 Dec 1964 □ hii in <3 rai wa <

ROUTING A

3

Mexico City

cohAmH- «Nk> 01- *f,  8^,0GC /e,U £-

10 MEXI ’NFG'

REF: MEXI 1898 (IN 41069)

PRIORITY
Nl.»

an on z .
72229

LIEMPTY LIMOUSINE 
NEGOTIATION

■y'. 1. HQS'. APPROVES/SALE LIMITED PROPERTY TO LIMOUSINE

NSDESaJSGKKJSOnOEDTOTObSOINXXXNNXJC ALONG THE FOLLOWING LINES:

A. KUBARK INTERESTS BE PROTECTED TO UTMOST WITH LIMOUSINE

ASSURANCES KUBARK WILL CONTINUE HAVE OCCUPANCY RETENTION RIGHTS.

ASSURANCE MAY REQUIRE SEPARATE LONG TERM RENTAL/LEASE AGREEMENT WITH 

KUBARK RESERVING RIGHT CANCEL ANYTIME. HQS REALIZES FIXED RENTAL PRICE 

NOT FEASIBLE. UNDER LONG TERM LEASE AND THEREFORE LEASE COULD PROVIDE FOR 

INITIAL FIN 3D RENTAL WITH A SLIDING SCALE ADJUSTMENT THEREAFTER. '

B. SINCE PROMISSORY NOTE FOR ISO,600 PESOS WOULD BE UNSECURED 

WITH FINAL PAYMENT NOT DUE UNTIL JAN 1972.EQS PREFERS TOTAL PAYMENT FOR 

LIMITED AT OUTSET RATHER THAN WAIT 6$ YEARS.

C. REALIZING LIMOUSINE'S POSSIBLE FINANCIAL STRAIN MAKE

SUCH LARGE PAYMENT'INITIALLY, HQS WILLING ACCEPT LOWER SALE PRICE AT 

REASONABLE DISCOUNT RATE. IF LIMOUSINE UNABLE LIQUIDATE WITH ONE _
5 - - .<P $4 C O N T I N U E D--------------------- :--------------- .'\S 4

■ ■ . ’k:< V
COORDINATING OFFlCiWM ’'

OrriCKB SECRET ’ : Ud-e.4 iro-

^PRODUCTION fiY OTH£R THAN TH£ ISSUING 055! CrTs^P RO H Fa IH D.

A . . ' ?’
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LUMP SUM PAYMENT AT ENHANCED REDUCED PRICE, WILL ACCEPT COMBINATION , 

PAYMENT AT REDUCED RATE WITH GREATER PORTION PAYABLE AT SETTLEMENT AND 

REMAINDER AS OFFSET AGAINST MONTHLY RENTAL AGREEMENT.

2. HQS FEELS ABOVE PROVISOS IMPORTANT AVOID SUBSEQUENT IMPLI­

CATIONS AND POSSIBLE FUTURE TOTAL LOSS EVENT LIMITED SUBSEQUENTLY 

PASSES FROM LIMOUSINE’S OR HIS ESTATE'S CONTROL.

3. ADVISE TERMS FOR FINAL APPROVAL CONCLUDING AGREEMENT. /x 
‘ 4 ;

END OF MESSAGE
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MEXI CITE DIR
REF: MEXI 1898 ;/(/ - V/O67) • ■-

LIEMPTY LIMOUSINE .

I. HQS APPROVES SALE LIMITED PROPERTY TO LIMOUSINE AS 

OPERATIONAL NECESSITY AND ACCOMODATIONTO KUBARK OVERRIDING KUBARK 
j' ’  7 7  4 k.-/»► >’* * *

FINANCIAL INTERESTS BUT WOULD-PREFER-USE-FORMULA-AS FOLLOWS:

A. KUBARK INTERESTS BE PROTECTED TO UTMOST WITH LIMOUSINE 

ASSURANCES KUBARK WILL CONTINUE HAVE OCCUPANCY RETENTION RIGHTS.
RENTAL/

ASSURANCE MAY REQUIRE SEPARATE LONG TERM/LEASE AGREEMENT WITH KUBARK 

RESERVING RIGHT CANCEL ANYTIME. HQS REALIZES FIXED RENTAL PRICE NOT 

FEASIBLE UNDER LONG TERM LEASE AND THEREFORE LEASE COULD PROVIDE FOR 

INITIAL FIXEDRENTAL WITH A SLIDING SCALE ADJUSTMENT THEREAFTER.

B. SINCE PROMISSORY NOTE FOR 180,600 PESOS WOULD BE UNSECURED 

WITH FINAL PAYMENT NOT DUE UNTIL JAN 1972 HQS PREFERS TOTAL PAYMENT FOR 

LIMITED AT OUTSET RATHER THAN WAIT 6j YEARS.

C. REALIZING LIMOUSINE'S POSSIBLE FINANCIAL STRAIN MAKE SUCH 

LARGE.PAYMENT INITIALLY, HQS WILLING ACCEPT LOWER SALE PRICE AT 

REASONABLE DISCOUNT RATE. IF LIMOUSINE UNABLE LIQUIDATE WITH ONE 

LUMP SUM PAYMENT AT ENHANCED REDUCED PRICE WILL ACCEPT COMBINATION 

PAYMENT AT REDUCED RATE WITH GREATER PORTION PAYABLE AT SETTLEMENT AND 

REMAINDER AS OFFSET AGAINST MONTHLY RENTAL AGREEMENT.

2. HQS FEELS ABOVE PROVISOS IMPORTANT AVOID SUBSEQUENT IMPLICA­

TIONS AND POSSIBLE FUTURE TOTAL LOSS EVENT LIMITED SUBSEQUENTLY PASSES 

FROM LIMOUSINE^CONTROL. ■ / ■ /

3. ADVISE.72^^// /VLWZ

< • c/ccff’.y
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' LIEMPTY LIMOUSINE 

. REFH DIR 68601 #

PCPROOUCTION PROKieiTlU

JJD£cG4in4IO69

BANCO AZTECA WAS AGREED TO FIGURE OF 18;?,6^0 aS LAND VALUE
FOR LOAN PURPOSES. VIEW EXCESSIVE BUILDING C05&s"f0R PREVIOUSLY

■■ / i
fLAN’JED STRUCTURE, LIMOUSINE HAS NOW DECIDED ON THR«E STORY BLDG:

WOUND FLOOR TO BE BRANCH RANK OR OTHER SUITABLE COMMERCIAL

STRUCTURE, FIRST FLOOR TWO ECONOMY APARTMENTS AND TOP FLOOR 

SINGLE APARTMENT.

2. COULD BEGIN RAZING AS SOON AS AGREEMENT WITH KUBARK 

COMPLETED. WOULD THEM NEED OBTAIN KUBARK AND BANK APPROVAL OF

FLOG PLANS (STATION CAN MAKE WHATEVER CHANGES NEEDED) ANO’AWAIT 

ISSUANCE NECESSARY GOVT PERMITS. ESTIMATES ABOUT '/ MONTHS 

COMPLETION-TIME WITH.BLDG READY TO OCCUPY ABOUT 1 JULY.

3. LIMOUSINE AGREES TO BEGIN PAYMENT 18!?,693 THREE: YEARS AFTER 

BUILDING COMPLETION, AT RATE OF A,300 PESOS PEP MONTH OVER THREE 

AND HALF YEAR PERIOD. j *

A. IF ABOVE SATISFACTORY TO HO, STATION WILL DRAW UP AGREEMENT 

WITH LIMOUSINE ALONG THESE LINES, INCLUDING AGREEMENT ON j>3S0z 

Fjtsos MONTHLY RENT FOR TOP APARTMENT FOR LIEMPTY-6 OR suCpT^i¥her

r-—
SECRET J
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THIS SAME NOMINAL RENT L-<5|NOW \ 

PAYING. ON CONCLUSION OF AGREEMENT, AND RECEIPT EVIDENCE OF ; 

PA NX LOAN WILL RETURN TO LIMOUSINE STATEMENTS OF TRUST FOR OES 

TRUCTION.. ■- .’<■ • ?. .

r
ft. Pks |9row«<lt r**R>  I®*.

/
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to .Mexico City

I.iESSAGd
T□ INOtX

□ NO INDEX
Quit in cs hu NO. 74 /.

hom.0 DIRECTOR :
ROUTINE

I cow. 2 iwo OL, BP^>)

io ME Xi INTO. on DIR

LIEMPTY
686 0 1

REFERENCE: MEXI 1799 (IN 35305)

i?e no not pi.a: LIMOUSI

REQUESTED DIR 63139-'-' AFTER NEGOTIATIN'

>E INFORMATION
Wi>

ORE CONCLUDING

1

AGREEMENT

2. ANTENNA ROTATOR REQUESTED IS BEING POUCHED

DECEMBER.

END OF MESSAGE

i'.’Ii/llor/[ (phene)

l?H Comment: - !•.’!i/■-o/A
•LIMOUSINE in States this week and probably con I? he reached if Udes 
wished discuss sale cf LIEMPTY property in rersen. Station indicates 
LIEMPTY would he sold nt land value only ns house value not pertinent 
since house tc.be rated. Asked whether Auter.nn Rot.-tnr would arrive 
Station bv Christmas.
’• Headquarters approves in principle scl’in 
LIMOUSINE. Advise cor-plcto .sales "rio" rcy 
concluding s^rcenont with- LINOi.'.GrNl:. Also a. 
approximate rental cost for LIMITED- ftpnrt.-’ch

hd^s ccr.currcncc prior to 
trer-rpt determine nt least 
t and advise.

j 
4 
3 
a 
i
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HDQS APPROVES IN PRINCIPLS SELLING LLnUD PROPERTY TO LD50USDB.' ASSUME

THIS IS AT TOTAL TAX VALLE INCLUDING LAID AIO HOUSE. PER PARA TWO REF, US APPROVE 
HIS DSfE-'^Iiu PA1T3LT OF LAND VAUS FOR TEGS SEARS. ASCUJS HE WILL PAI HOUSE

VALUE IMMEDIATELY. ADVISE. COMPLETE SAILS PRICE rD?. KD<£ CONCURRENCE PRIOR TO

COLVUronn AGREEMENT with LDDUSINE. ALSO attej-pt to detericcne at least

APPROXIMATE Ril.TAL COST FOR LIMITED APARESir? ALL' AIVISE.

yrica in 1955 vas ;JL2,00C> and the Station rade $3,500 of repairs 
r.rd renovation.

COOtDINATtMG OF FlC<gS
G*OG>  I

.1 e “> o " "■ ij »J C * •! I1 " "~7\ '* ' —'■■ I .amawrfxtMw I
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19 CITE MEXt 1799 

MED IATE ACT tor ■'' 

TEMPTY LIMITED LIMOUSINE 

EFS A MEXI 1762

B DIR «R 139*

I. LIMOUSINE IN PBPRIME HIS VEEK. PROBABLY COULD BE REACHED ;

THROUGH MATHEW P. 0INGHLEY IF HQ DESIRES PERSONAL DISCUSSION. AS 

STATED REF A, FIRST FIGURES GIVEN REPRESENT LAND VALUE WHICH ONLY ONE 

WORTH CONSIDERING FOR^URPOSE THIS SALE. HOUSE VALUE NOT PERTINENT !

SINCE HOUSE TO BE RAZED?OWING AGE OF HOUSE, DOUBTFU. SM.E OF MATERIALS 

WILL EVEN COVER DEMOLITION COSTS. APARTMENT RENTAL NOT AVAILABLE 

UNTIL LIMOUSINE RETURN AND DECISION MADE AS TO SIZE AND CONFIGURATION 
f

APT. *

2. IF ANTENNA ROTATOR REQUESTED IN HMMA-24630 NOT ALREADY OBTAINED, 

AND AN OTHER SEFVICEABLE ROTATOR AVAILABLE FROM SUPPLUS, PLEASE 

SUBSTITUTE. REQUEST ADVISE IF CAN BE SHIPPED TO BE HERE^BEFORE CHRISTMAS.
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$8139

raxjs amovss a hiwiplb ssllco lttsd fxssstt.to Lnousns. asstws

THIS IS AT TOTAL TAX VALUE XXCLUDZHO LAM) AKD 3CC6B. 1£R PARA TVO ISF, WB APPROVE
BIS DSES-’^G PAY1SJT OF LAND YALUS FOB TUNS ISAX. A320JS HB WILL PAY EDUSE

VALUE XIMTOIAELY. ADVISE. COTL2TE SALES PRKS PDF W CONCURRENCE PRIOR TO

ALSO ATTOCPT TO DETERHINEiAT L8ASTCONCLUDING AORLENENT WITH LDDUSINB. 
• I ‘

AITrOXDUTE RENTAL COST LOR LIMITED APARE4ENT AXD AXVXSB. 
end of t assaas x .

ira/Bar ,

c/wn/ss 

wh/loo 
WE/?!

13S1CT: ’According to Office of Logistics information the original purchase 
>rlce In 1955 vas $12,000 and the Statin enda $3,500 of repairs 
and renovation. ■'

1 
I
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MEX1307, 20 OCT 64

1. STATION HAS TWO BANK EVALUATIONS OF PROPERTY, ONE BY

BANCO MACIONAL DE MEXICO OBTAINED BY SCANTLING IN PSEUDO AND OTHER

■RY BANCO AZTECA AT LIMOUSINE BEHEST. RESPECTIVE EVALUATIONS .

ARE: LOT 185,266 AND 180,600 PESOS; TOTAL TAX VALUE 255,5 75

AND 249,242 PESOS WHICH OF COURSE INCLUDES PRESENT HOUSE. DISCREPANCIES

BETWEEN TWO APPRAISALS NOT SUFFICIENT WORRY ABOUT SINCE FOR BUILDING 

"UR "OSES ONLY’LAND VALUE PERTINENT, AND DIFFERENCE HERE LESS THAN 

5000 PESOS, SO BELIFVE CAN DISREGARD OTHER FIGURES.

2. LIMOUSINE HAS ALSO HAD PLANS MADE FOR 4 STORY BUILDING 

ON PROPERTY, GROUND FLOOR COMMERCIAL AND THREE FLOORS OF APTS, 

ONE OF WHICH WOULD GUARANTEE RESERVE FOR LIMITED AND ALTER AS STATION 

WISHES. SMALLER BUILDING NOT DEEMED WORTHWHILE INVESTMENT.

COST STUDY SHOWS BUILDING COULD PROBABLY BE PUT UP FOP ABOUT 

535,900 PESOS, OF WHICH LIMOUSINE COULD BORROW ABOUT 433,000

FROM BANK. JUDGES BUILDING COULD BE FINISHED WITHIN 5 MONTHS

OF BEGINNING DEMOLITION PRESENT STRUCTURE.. LIMOUSINE WOULD PUT UP . j
- V " I-



classified message ' SECRET IN ^UlLpAGE

FfOif OWN FUNDS VRATEVER NEEDEDTO SUP°LFMENT •’ANN LOAN. IN ORDER 

REGAIN BULK OF OWN INVESTMENT, WOULD LIKE DEFER PAYMENT TO US OF 

LAND VALUE FOR 3 YEARS. MEANWHILE ALTHO WILL REQUIRE ANOTHER APPRAISAL 

FROM RANK MAKING THIS WILL PROBABLY NOT DIFFER MUCH. FOR .

PURPOSES GENERAL AGREEMENT RELIEVE AVERAGE OF ABOVE TWO APPRAISAL 

FF'C G FOR LOT CAN RE TAKEN FOR PLANNING PURPOSES.

3. LIMOUSINE NOT YET AWARE OF INDEPENDENT EVAL, RUT WILL INFORM 

HIM IN ORDER ARRIVE AT FIRM FIGURE FOR NEGOTIATION IF HQ APPROVES IN 

PRINCIPLE. ■■■ ’? ■

4. NOTE THIS SOLUTION IDEAL FOR STATION, SINCE RETURNS PROFIT’

OF ALMOST 5GOO DOLLARS ON ORIGINAL INVESTMENT AND RELIEVES KUBARK 

OF ONUS OWNING AND ADMINISTERING PROPERTY. AS WELL AS GIVING 

LIMOUSINE ■ FAVORABLE CHANCE PROFIT WITHOUT ANY COST TO KU3ARK.

5. WHILE PENT OF LIMITED APARTMENT NOT SET, KU3ARK CAN COUNT 

ON GETTING FAIR SHAKE. DO NOT BELIEVE RENT FIGURE SIGNIFICANT 

FACTOR IN DECISION.
G E C R E TZ^ s'

SECRET
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1. HDQS AGREES IN PRINCIPLE THAT LIMITED BLDG SHOULD BE RAZED

RATHER THAN REPARED. YOUR PARA THREE PROPOSAL OF COMMERCIAL INCOME 
R . f «

' I NETTING VENTURE WOULD IMMEDIATELY MAKE THIS ASPECT OF LI EMPTY A 1

q PROPRIETARY WITH ATTENDANT SPECIAL ADMIN HANDLING. UNLESS THERE ARE q 

y OVERRIDING SECURITY AND OPS CONSIDERATIONS WE PREFER NOT DO THIS. y
HOWEVER IF FINAL DECISION IS TO BUILD STORE AND TWO APARTMENTS, HDQS |

SUGGESTS LIMITED BE MADE SEPARATE (FROM LIEMPTY) PROPRIETARY SUPPORT ?

PROJ IN ORDER REDUCE CONFUSION OF TWO TYPES ACCOUNTING UNDER ONE PROJ.

2. HDQS STRONGLY BELIEVES PREFERABLE SOLUTION WOULD BE MERELY

REBUILD HOUSE ON SAME LAND FOR OCCUPANCY BASEHOUSE KEEPERS. THIS WILL 
: ■ ■ •

NOT INVOLVE PROPRIETARY. ALSO WOULD BE MORE SECURE FROM STANDPOINT B I
R ' |
1 SOV COUNTERMEASURES. 1 ■

C C :
0 3. ALTERNATE SOLUTION IS SELL LIMITED PROPERTY TO LIMOUSINE AT 0 |
P P ‘
Y FAIR MARKET VALUE DETERMINED BY INDEPENDENT APPRAISAL WITH UNDERSTANDING Y ’

HE BUILD AN APARTMENT ON SECOND FLOOR WHICH HE WILL LET US ON LONG TERM

3
2
1

LEASE

DXEJX CONTINUED 2; 
t •

SECRET
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4. BLUEPRINTS FOR ANYBUILDING TO BE CONSTRUCTED WITH KUBARK

FUNDS MUST RECEIVE HDQS APPROVAL. THIS APPROVAL AND PROJ AMENDMENT 

MUST BE OBTAINED PRIOR TO ANY COMMITMENT FUNDS. ESTIMATED TIME FOR

TOTAL APPROVAL AFTER RECEIPT PLANS IS HOPEFULLY TWO MONTHS. HEH HOUSE 

SHOULD NOT BE RAZED UNTIL APPROVAL BRANTED.

END OF MESSAGE

WH Comment: ’LIMITED photo basehouse which we purchased 1955 is deterior­
ating and Station suggests .raze building and rebuild with 
store on 1st floor and two apts upstairs at cost of $55,000.

WH/COPS Hood)

WH/BF 
SR/O/W 
CI/OPS 
DDP/PG 
WH/FI/ 
C/WH/Si 
WH/Lo'g,

/3

■k£ 
4
1 
2
1

RAFORD W. HERBERT 
AC/WHD

GROUP I 
iMfeded »*e* 

*s**e*«di«9 Md 
- dee MtifleeiiM

AUTHKNTICATING
OPPICfA

9 
4
3 
3
I

ATLIAIJNG OPPICIA

COQapiHATfMO OMICtRI 
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DIR CITE MEXI 1307 U

LIEMPTY REDCOAT' *' ‘ . :

I. LIMITED HCijSE BUILT 19 16 HAS BEEN STEAD IL Y DETERIORATING. 

RECENTLY PART OF DEC%AT IVE CORNICE CONCEALING CANERA||CAVITY CRUMBLED. 

EXTERIOR BADLY d NEED OF REPAIRS.

2. GIVEN APPARENT RECENT SOV INTEREST IN PROBABLE PHOTO COVERAGA 

OF EMB, IMMINENCE OF APPEARANCE WARREN COMMISSION ANNEXES AND ABOVE 

CONSIDERATION', MEXI ASKED LIMOUSINE AND HIS ARCHITECT TO INSPECT HOUSE 

WITH VIEW TO VARIOUS SOLUTIONS. FOLLOW ING FACTS EMERGED:

, A. PROPERTY PURCHASED 1955 FOR 145,000 PESOS, COMPRISING 215 

SQUARE METERS. : .

■ R. SIMILAR PROPERTY IM NEIGHBORHOOD NOW GOING FOR 15 00 TO 2000 
P/ .

PESOS PER ZETER, GIVING LIMITED CONSERVATIVE MARKET VALUE OF 325,030$ 
PESOS, .

t. LOCATION IDEAL FOR CONSTRUCTION OF SMALL STORE WITH TWO 

APARTMENTS ABOVE. PROBABLE RENT FOR STORE BETWEEN 4000 AND 5000 

PESOS AND TWO BEDROOM APARTMENT ABOUT 1800 PESOS.

D!. BASED OK AVERAGE CONSTRUCT ION . COSTs|FOR COMMERCIAL PROPERTY 

< ABOUT J000 PESOS METER), DEDUCTING SPACE REQUIRED FOR GARAGE FOR

, ------------ 1I SECRET
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EACH OF TWO APARTNESS AND ADDING TOPSIDE CONSTRUCTION FOR LAUNDRY AND ,:

IDS QUARTERS, ABOUT 600,'.-SQUARE METERS pF CONSTRUCTION NEEDED. < -

INCL UDI NG DE f!OL it ION PRE SE tiT BUILD ING (A 80UT 18,030 PE SOS) LIMOUSINE j

BELIEVES COULD DO J03 FOR ABOUT 50,000 DOLLARS. THIS WOULD BE AT >

COST PLUS 10 PERCENT AND NOT INCLUDING OVERTIME. .

Fj. USING OWN WORKMEN L BELIEVES CAN DO JOB TO OUR SPECIFICATIONS
WITHIN 4 MONTHS OF STAttf. ... I ,

F. IF LIMOUSINE WERE DOING THIS HIMSELF AS COMMERCIAL PROPOSITION, 

HE WOULD BUY LOTS ON EITHER SIDE OF LIMITED AND PUT UP SUPERMARKET 
aI i

OPERATIC^. ..... '
3. TIMING NOW RIGHT ^OR SUCH MOVE. AGE AND CONDITIOrOF BUILDING 

MILITATES AGAINST MERE SUPERFICIAL REPAIR. WIT^ ALMOST CERTAIN GROSS 

ANNUAL INCOME OF ABOUT 8,000 DOLLARS PER YEAR INCLUDING RENT FROM '
LIEMPT^, SEEMS LIKE FAVORABLE PROPOSITION.

4. STATION WOULD LIKE IN PRINCIPLE OKAY TO PROCEED. ON RECEIPT 

WOULD DIRECT L IMOUSINE BEGIN DEMOLITION AND HAVE ARCHITECT DRAW UP J' 

PLANS. WOULD HQ NEED OKAY PLANS BEFORE BEGINNING CONSTRUCTION?

IF SO, HOW LONG WOULD APPROVAL LIKELY TAKE?

5. IF APPROVED REQUEST HQ INCREASE OOA OR LIEMPTY BY ABOUT 55,000 

TO ALLOW 70R MISCELLANEOUS ATTENDANT COSTS PLUS SOME FLEXIBILITY VIS 

A VIS LIMOUSINE ESTIMATE.

SECRET" . ■ • • -

V SECRET
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USE Ffli KQEE5T

TO: R| AMMYSIS StCTIM
,1- . ' , ■ ffiqvtfttri

DATE
A

ROM:
COMPONENT BUILDING ... ROOM NO.

i. case tine

L

2. COUNTRY AND NUMBER ). CATEGORY AND NUMBER

S. COMMENTS: btfil dtsrifiiion of lift Of project)

ACTION REQUESTED -

OPEN FILE 
AS INDICATED.

AMEND FILE
AS INDICATED.

close FILE

RESTRICT RL4 , 
TO (DESK).’-). ’

PERMANENT CHARGEOUT 
ro (OEswi. .

PREPARE F<LE FOLDERS 
ANO SEND TO REQUESTER.

&. FOR Rl USE ONLY

ENDORSEMENT

UCuEST APPROVEDTHIS REQUEST SATISFIES RECORDS REQUIREMENTS.

RI/ANALYSiS

EFFECIIVE DATE

scmFORM KO. a> ■) USE P*Et 
I DEC. SB LOinwu

APP8OV.U.

RDKxUD 0. HOPOffn TCI Ch:-?. £ I
Rl CASE TITLE NL'WIER
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WE Fill BEQUST

L COMMENTS; (Inffcd* brtW dvcrlptiM of fill or Prolttt)

TO: RI AXALY5IS HCTIM
date .: -

17 Bed 5«

■' (R«4v«rt*rt.AtaMP  
n®b Charlotte Zehrune

COMPONENT 
' WH -■

. BUILDING
L’artoh

ROOM NO, 
2120

TREPNCNI
2758

1. CASE Tin*

LffiMPTif/LIMirH)

4. ACTION REQUBTEO

• ••x ■

.OPEN Fill 
ASINDICATED.

-AMEND Pill ' • 
AS INDICATED. .

ClOSEHlf -

X.

RESTRICT Fill
To.(otMt). wn/ni/Mexicd

2. COUNTRY ANO NUMBER ‘

Mexico 50

3. CATEGORY ANO NUMBER, 

Operational 6-7’^1" X

PERMANENT CHARGEOUT 
to toesK). WH/Iil/Mexlce

PREPARE FILE FOLDERS 
AND SEND TO REQUESTER.

technical baeehouse

p. . ENDORSEMENT ; , •_________________ 8.____________________ _____________APPROVAL
"THIS REQUEST SATISFIES RECORDS REQUIREMENTS,’ REQUEST APPROVED

ORB NO on ok Mtviowt GCOFT
DEC. SB 01 • 16HMX1 JtMlfcl


