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MEMORANDUM POR THE RECORD
SUBJECY: X. Irving Davidson

—

1. At 1000 houre on 31 July 1974, in compliance with instructions
from Mr. Balpern, I met with Xiol Afasley, Chief, Covert Procurezent/OL,
relative to the Davidgoa mattaer. Ainsley read the Washington FO memo
rvegarding the subjeoct aad then called Billy Morgan and agsked him to

- join ws. Morgen as Chief, Oparations Support Branch, Supply Division/OL,

has the direct responeibility of funding for, re¢redving, and storing
items of the type that Davidson 1is seeking to peddle., After Morgan
read the Uashington memo, a long discussion onsued from which the
following points emerged:

a. Per inatructions from Mr. Colby, the CIA 4is
currently engaged in a dialogue wvith the DoD to
determine the mutual responsibilities of the CIA and
the DoD in future paramilitary operations. One of the
most important aspects of this matter is logistical
support. Although this has not yet been settled, the

, assumption is that the CIA will coatinue to bear the
major responsibility for procuring Soviet, 3loc, and
PRC arss and ammo to support paramilitary ops. This
has pever been a mission of the three military services
snd they have no capability for this type of acquisitioca.
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. Ths CIA inventory of 7.62 Soviet ammo has
been seriocusly depleted in the past year and, for
several woaths, Alnsley hag been seeking to procure
up to 4 million rounds through different sources
without success. Each attempt to secure asmo involves
some security risk,
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SUBJECT: I. Irving Davidson 2 =

€. In view of this fact, Morgan offercd the opinion 'ﬂ
that froun g logiatical point of view it would be advantageous
.to purchasge the eatire 25 wuillion rounda from Davidgon (at
a cost he estimated to be in the range of $3,125,000.00).
This would provide the Agency with a five-year supply and :
elininste the nacessity for Alusley ruaning the security o
gmuntlet every fev months to replenish the inventory.

4. Hevertheless, becsuse of Davidaon's unsavoery
reputation and hic close comnsction with eolumnist Jack
Anderson, 1t wvas generally agreed that hiu utiliestion
would be risky in the extrems.

2. Afnslev emovasted that wa yun the probles be his boszs, 5 g
Mchaal Malanick, Chief, Offieco of logistics. Accord y va net vith
Helsnick and his Deputy, Jaees MeDonald, Aftcrathonmgh ehash of the
satter, it was agreed that:

. a. Yorgaa will confer with SOC and determine
the feasibility of. taking the entire 25 nillioa rounds.

’i . b. Aingley and Morgan will cheek with their

logitimate ares dealers and see if any of tham have
ever heard of Davideon. I1f so, one of them will
approach hin and ask (inococently) if he knows of
auy 7.62 amno availabla.

¢. There is also & possibility that one of
Ainsley's regular comtacts might have sone idea as
to vho Davidson's source 1s. In that case ths source
will be spproached directly and Davidson will bde cut
out of the pattera.

d. DOCD will instruct the Uashington Field Office
to tell Davidson that there is no CIA interest in this
scquisition and bow oot of this affair.
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