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This is in response to a request by the HSCA staff members 

review LICHANT-l’s production. According to.our records, LICHANT-1 

was included under the KDACETOUE (formerly LIHUFF) project; and, as 

in the case of LICOOKY-1, no separate production folder exists. 

Attached is the LIHUFF project.
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6 August 1970

MEMORANDUM FOR: Chief, Western Hemisphere Division

SUBJECT : Termination of Project LIHUFF

1. It is requested that the LIHUFF Project be 
terminated, effective 30 June 1970.

2. Project LIHUFF covered funds for one agent, 
LIHUFF-1, a U.S. businessman resident in Mexico City 
who had served in World War II with U.S. military 
intelligence (MIS/X). LIHUFF-1 provided the Mexico 
City Station with access into the right-wing political 
groups and the American Chamber of Commerce in Mexico. 
He also obtained Dunn and Bradstreet reports for the 
Station and performed other tasks from time to time.

3. LIHUFF-1 was actually terminated effective 
28 February 1970. No funds were expended for the 
termination, as he was not given a termination payment. 
He was paid his salary of $300 per month, plus social 
security contributions, up until the time he was 
terminated. During FY 1970 $2,528.41 of LIHUFF Project 
funds were expended.

4. There were no known problems or security 
risks in connection with the termination. A quitclaim 
was not obtained. LIHUFF-1 was advised concerning his 
social security benefits derived from his CIA employ
ment and told to contact the Station should he have 
further questions.

■ i

I 8

; >■

Charles M. Bounds
Acting Chief, WH/1

,V 
t

-1

! * .-■,3

a
SECRET
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MEMORANDUM FOR: Chief, Western Hemisphere Division

SUBJECT Renewal of Project LIHUFF

1. Renewal of Project LIHUFF in the amount of 
$4,000 is requested for the period 1 July 1969 through 
30 June 1970. The Project was budgeted for $4,000 for 
FY 1970 and funds are available within WH Division.

2. LIHUFF represents Mexico City Station’s access 
into right wing political elements and organizations in 
Mexico, and provides contact with the large and influ
ential American business community there. In addition, 
his access to Dun and Bradstreet reports has also been ... 
useful in carrying out checks on W0LADY citizens of 
operational interest to the Station. During the project 
year three field information reports were credited to 
the Project, one of which was disseminated by Head
quarters, and some thirty-five background investigations 
and file traces were conducted by the agent.

3. In paragraph D "Effectiveness" of the attached . 
renewal request it was noted, "He (LIHUFF-1) also organ
ized at the request of COS (who, in turn, had been 
requested by Headquarters) a public demonstration in 
front of the Soviet Embassy in protest against the in
vasion of Czechoslovakia." A review of the LITEMPO 
Project reveals that LITEMPO-4 was paid $4,000.00 by the 
Station to organize and rally as many students as possible 
in addition to the MURO planned demonstration in front of 
the Soviet Embassy, and to Headquarter’s knowledge LIHUFF-1 
did not organize the student demonstration on behalf of the 
Station.

4. The Desk feels that this Project should be reviewed 
during the upcoming project year to determine whether it 
should be continued.



11 July 1969

MEMORANDUM FOR: DC/WH

SUBJECT : Renewal of Project LIHUFF

1. Project LIHUFF covers a singleton agent (a U.S. 

citizen) who has been managed directly by the COS, Mexico 

City, and who has worked for WHD for more than twenty years, 

beginning in Panama and continuing in Mexico. LIHUFF-1 pro

vides the Station access to right-wing political elements and 

contact with the American business community in Mexico City 

(he is executive director of the American businessman's 

association).

2. The project provided three disseminations in Fiscal 

Year 1969, and it is deemed unlikely that it will ever be a 

source of Effective and meaningful intelligence.

3. WH/FI suggests that LIHUFF-1 be considered for one or 

several specific support tasks, which represent a continuing 

burden for Station Mexico City, and that he no longer be con

sidered as a source of intelligence.
no

4. If it is ascertained that he can perform/support 

task(s), we advise that the project be terminated. In the 

meantime, we recommend approval in the amount of $4,000 for 

Fiscal Year 1970.

(Mr. Smock’s note: »I believe that David L. Smock 
we should take a hard look at this AC/WH/FI 

one.") -
RHR 
cc: WH/1 r-n-'-T
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REQUEST FOR RENEWAL

PROJECT LIHUFF

A. CURRENT OBJECTIVES

The objective of this project is to provide support for 
a singleton contract agent, LIHUFF-1, who is the Executive 
Director of the most important organization of WOLADY 
businessmen in Mexico. He also continues to have access to 
right-wing political elements and organizations in Mexico, 
one of which is a right-wing student group (principally at 
the Universidad Nacional Autonoma de Mexico, UNAM).

B. CHANGES

1. Operational Mechanism

There have been no changes in this respect since the 
previous project renewal was submitted.

2. Agents

The only agenl to be supported by this project for the 
coming year is LIHUFF-1.

C. INTELLIGENCE PRODUCTION

1. Three disseminated reports were credited to this project 
during FY 1969:

HMM-11890 "University Rector's Conviction that U. S. 
Promoted Student Riots."

HMM-12OO3 "Views of Minister of Industry and Commerce 
on Forthcoming Visit of Nelson Rockefeller."

HMM-12008 "Views of Minister of Industry and Commerce 
on Government Control of Radio and Television.

Ki; Xu



-2-

2. This agent is used as a source for background, opera
tional and investigative data. For that reason it does not 
produce a sufficient amount of positive intelligence to justify 
its existence for that purpose. Its real value is the 
availability of this agent and his contacts to the Chief of 
Station, Mexico, for a current reading on right-wing political 
activities and personalities. He is also a primary investiga
tive source for information on WOLADY citizens of operational 
interest to the Station. This agent has access to all reports 
produced by Dunn & Bradstreet in Mexico and can have investiga
tions conducted by them.

D. EFFECTIVENESS

During the project year, the agent provided the Station 
with details on a proposed new federal labor law (which was 
subsequently passed) and an analysis on how this new law would 
affect foreign investors or companies. The agent also kept“the 
Chief of Station, Mexico, advised of right-wing political 
activities and student agitation. He also organized at the 
request of COS (who, in turn, had been requested by Headquarters) 
a public demonstration in front of the Soviet Embassy in protest 
against the invasion of Czechoslovakia. LIHUFF-1 conducted 
about thirty-five background investigations and file traces for 
the Station.

E. PROBLEMS

This project has presented the Station with no problems of 
security or cover.

F. LIAISON

This project involves no liaison relationship.

G. INTERAGENCY COORDINATION

This project involves no interagency coordination.

3f SPLIT IRTISH®
H. plans ft GEtu OiSSU&UISH

Station Mexico plans to continue to use LIHUFF-I as a 
support agent and informant on activities of right-wing



political minority groups and for investigative and background 
information on persons of operational interest. The Station 
will also use LIHUFF-1, when so requested by Headquarters, to 
organize public demonstrations such as the one mentioned in 
paragraph D above.

I. FUNDS

FY 1969 FY 1970 FY 1971

LIHUFF-1 Salary $ 3,600 $ 3,600 $ 3,600

Social Security Con
tribution @ $14.40/month 175 175 175

Operational Expenses 225 225 225

J.
Total

ANNEX
$ 4,000 $ 4,000 $ 4,000

None

K. EMERGENCY CONDITIONS

There has been no change since the original emergency 
meeting conditions were reported.
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SECREI

9 July 1968

MEMORANDUM FOR: C/WHD 

SUBJECT : Project LIHUFF Renewal

1. This covers a singleton asset (LIHUFF-1) who is 

managed by COS, Mexico Station, and who serves as a general 

utility agent for the COS.

2. Reporting is deficient.

3. This appears to be a bread and butter type project. 

It has been used successfully (e.g., during the YEVTUSHENKO 

visit to Mexico), and WH/FI accedes to the recommendation to 

renew.

Thomas Polgar 
Cz'WH/FI

EJL 

cc: WH/1



SECRET

2 July 1968

MEMORANDUM FOR: Chief, Western Hemisphere Division

SUBJECT: Renewal of Project LIHUFF

1. Renewal of Project LIHUFF in the amount of $4,000 
is requested for the period 1 July 1968 through 30 June 
1969. The project was budgeted for $4,200 for FY 1969 and 
funds are available within WH Division.

2. During the past year, one progress report was 
received, in June 1968, recapitulating the activities 
reported in the attached renewal request. Although the 
Station has made use of LIHUFF's relations with the right 
wing student organization, MURO, in connection with 
Evgeniy YEVTUSHENKO’S visit to Mexico this spring, the 
use of MURO is being de-emphasized. The main value of 
LIHUFF/1, a long time collaborator previously serving in 
Panama and beginning in OSS days, is his availability to 
service various requests which the COS may make of him 
and to provide insight into the activities of the extreme 
right wing of Mexican politics. His access to Dun and 
Bradstreet reports has also been useful.

SECRET
tMItf 1

EkUM trs» K*ra3: 
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REFERENCE: HMMA-32306, 20 June 1968

Attached is the LIHUFF Project Renewal submitted for the period

1 July 1968 through 30 June 1969 for a total of US $4,000.00 all
Y

of which will be spent in Fiscal ear 1969.

Dillard C. CURTIS’
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FfR'tfARBffl E? ’FLIT 
i;a f;h3 c: 'ai’L'AiiON

REQUEST FOR PROJECT RENEWAL

CASE OFFICER
illard C. CURTIS

CHIEF OF STATION
illard C. CURT
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SECRET/KAPOK

REQUEST FOR RENEWAL

PROJECT LIHUFF

CURRENT OBJECTIVES ।

The objective of this project is to provide support for a singleton^ 
contract agent, LIHUFF-1, who is the Executive Director of the most.; 
important organization of WOLADY businessmen in Mexico. He also .1 
continues to have access to right-wing political elements and j 
organizations in Mexico, one of which is a right-wing student 
group (principally at the Universidad Nacional Autonoma de Mexico - 
UNAM).

CHANGES

1) Operational Mechanism ! " t

There have been no changes in this respect since the previous 
project renewal.was submitted.

2) Agents

The only agent to be supported by this project for the coming | 
year is LIHUFF-1. ; j

INTELLIGENCE PRODUCTION

This agent is used as a source for background, operational and 
investigative data. For that reason it does not produce a suffi
cient amount of positive intelligence to justify its existence i
for that purpose. It's real value is the availability of this ■
agent and his contacts to the Chief of Station, Mexico, for a 
current reading on right-wing political activities and personalities. 
He is also a primary investigative source for information on WOIADY 
citizens of operational interest to the Station. This agent has 
access to'all reports produced by Dunn & Bradstreet in Mexico and , 
can have investigations conducted by them. For example, some forty; 
Dunn & Bradstreet reports have been obtained (via LIHUFF/1) on i 
persons and/or organizations of interest. |
EFFECTIVENESS . I

' •
During the project year, the agent provided the Station with i 

SECRET/KAPOK
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details of Mexican Government plans to impose legislative 
restrictions on foreign investments and Government advice to banks 
to limit loans to companies with an appreciable amount of foreign 
capital.

This agent kept the Chief of Station, Mexico, advised of right
wing political activities and student participation in anti- 
LNHARP demonstrations which occurred at least once each month 
during the past year.

LIHUFF-1 conducted some twenty background investigations and file 
traces for the Station, in addition to those cited in C above.

In March LINLUCK prevailed upon a Mexican book publisher to print 
copies of the LINLUCK open letter to Yevtushenko as well as the 
text of the telegram by Soviet intellectuals to the Consultative r 
Conference of Communist Parties in Budapest asking for an end to । 
Soviet persecution of intellectuals. The latter handbill was 
illustrated w$.th LINLUCK pen and ink drawings of Sinyavsky and 
Daniel behind barbed wire. At the same time the Station produced 
several thousand cartoon and text handbills of a beatnik Yevtu
shenko dancing into Mexico tossing flowers. Turning a fold of the 
handbill revealed a Russian officer striking off the nib of a ; 
Soviet writer's pen with his sword. In a wet run in January LITEAR- 
1 directed four small boys in the distribution of the cartoon hand--'! 
bill in the artists' district of Mexico where Station monitors 
watched students and artists read and pocket the cartoon handbill. 
The cartoon handbill was again distributed in the artists' district’ 
on the day of Yevtushenko's arrival. The following day, when < 
Yevtushenko held his first recital at Mexico City’s Chapultepec 
Park, one of the handbills was distributed by LICOAX students, J- 
while members of the "MURO” rightist student organization under | 
direction of LIHUFF quietly distributed the other two handbills. It 
Station officers verified that everyone in the audience held copies! 
of the black WOFIRM material.

PROBLEMS
i* 

This project has presented the Station with no problems of security! 
or cover. jj.

LIAISON

This project involves no liaison relationship.

.../ b
v

SECRET/KAPOK
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G. INTER-AGENCY COORDINATION

This project involves no inter-agency coordination.

H. PLANS

Station Mexico plans to continue to use LIHUFF-1 as a support 
agent and informant on activities of right-wing political mino
rity groups and for investigative and background information on 
persons of operational interest.

I. FUNDS

1. The cost of the LIHUFF Project (paid by the Mexico Station 
exclusive of Headquarters costs) from 1 July 1967 through 
31 May 1968 was approximately US S200.00 which does not 
include the agent's salary of US $3,300 ($300 per month)- 
advanced locally and T/Aed to Headquarters.

2. During the period 1 July 1968 through 30 June 1969, an
estimated US $4,000 is requested. It will be used in the
following manner: ■

LIHUFF-1 salary ' 3,600

Operational Expenses 400

Total 4,000

The above represents what the Chief of Station, Mexico City
believes is the minimum that will be required to keep a 
working-level relationship with this agent and his organi
zation.

J. ANNEX

None.

K. EMERGENCY CONDITIONS

There has been no change since the original emergency meeting 
conditions were reported.

SECRET/KAPOK
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MEMORANDUM FOR:

SUBJECT'

MPS/BC/FX

CA Aspect*; Projsct L.JHUFF (FI)

i. W« sets that, despite the cut-sit (at Hesdquertare Insistence) 
ef CIA funds to E1HUFF actlcn groups in 1 $6.5, and «.> though little raosjv 
la currently paeead to LIH'jFF-J .(or ops ant! supper. purpcsee’f$120 hr- 
FY J 96?, g(:CO projected lor FY l')63j, too Station is ccnUxtung to use 
LIHUFF-1 jM r.d hoc poliur.at action. Ihio imtolveo mair.lv Station y<>.. 
queete an-j gufdiui.ts lor epec'-Uc operation*, pri.o.cipaily Mrsurmn! e.c- 
Ucuia conauct.sd by MURO, the militant »rrii-r-gr.ttst s.tot Communist 
student group at Lbe Universidad N’acscnal Autonex* da Msxlso (UHAMj.

i. CA/’PEG questions whether the use and «ncO’.'.’'f.:jement of MURO 
for these putposao is consistent with OU osje-ctivcr ar USG interests to 
hiexico, even though moot o£ the MURO actiour supjWTtod by ua are direc- 
ted at non-UNAM targets dr.v encouragement or support to MURO, tor 
whatever reasons, will have the inevitable by-product ot maintaining e.ad 
building up the prestige ana influence of MURO aa ths UNA.M c?.mpuB«-a 
result antithetical to toe objectives of otoer StotlOP tad ImUwv efforts 
in the »tu<ies;t. held in Mexico 'e. g. , Project LJCOAX’t,

?. w<s sppractats th*; need for a Station militant action team fay 
epocifid bar as am-sot purpc-wc<tf as t.li-i need arises. We pslfsve, howsvsy, 
that the iong-r ange neigativo effect of porpetvatlng MURO c-ypt-eighg the 
tecticai short-ranje oencfit; to bu derived from MURO hat-asamo&t sc«=
tions xt our t;.atigatiom cannot theretoia <sndotee this CA aspect of
the i-IHUFF pscj.sct a* presenrsd/

(signed)
Eonr.eth V. Hllila11

KENNETH Y, MXLXXAN
C/CA/FEC

Sent orig. to WH Div. with following nole.- Believe this abouid have. beer, 
addressed rc C/WH with a -opy tc MPS.-'BG. If a reply le made to CA/PEG. would 
appreciate a copy of it lor MPS/BG project file. Ths.nk you. L.E1Z

- - - - ernor
|

pU.MMt M.ktu)C*-• bp. 12 JUx* Ut
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Renewal of LIHUFF
ACTION REQUIRED ■ REFERENCES

Project LIHUFF has been approved in the amount of 

$4,200 for the period 1 July 1967 through 30 June 1988.
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SECRET

MEMORANDUM TO: Chief, Western Hemisphere Division

SUBJECT : Request for Renewal of Project LIHUFF

1. It is requested that Project LIHUFF be renewed 
in the.amount of $4,200.Ou for the period 1 July 1967 
through 30 June 1968. Funds are available in WH Division 
Project costs are estimated to be the same as last year.

2. LIHUFF represents Mexico City Station’s access 
into right wing circles, and also provides contact and 
rapport with the large and influential American business 
community there. It will be observed from the attached 
renewal request that a considerable portion of the 
project’s accomplishment was along political action 
lines, but it has nevertheless been decided to maintain 
LIHUFF as an FI activity, since the addition of the 
investigative function to LIHUFF-1’s mission balances 
the project more heavily on the FI side. There has been 
no progress reporting since 16 November 1966, at which 
time the station recounted the harrassing of a Czech 
official, the Soviet Embassy and the Chinese art exhibit. 
Since the principal agent is personally handled by a 
busy chief of station,however, and since the course of 
the operation changes little from month to month, the 
infrequent reporting is explainable.

SECRET
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Attached is the LIIILFF Project Renewal submitted for the
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REQUEST FOR RBIEWAL

PROJECT LIHUF?

CURR3T OBJECTIVES

Trie objective of zhis project is tc provide support for e singleton 
contract agent, LIKUFF-1 vr.o is the Executive Director of the most 
important organization of American businessmen in Mexico. he also 
continues to have access to right-wing political elements end organi
zations in Mexico: and through these contacts, has access to a right
wing student group (principally at the Universidad iiacional Autonoma 
de Mexico - UHAli).

CHANGES

1) Operational Mechanism

The LIHUFF Project was approved 13 June 1966 for the period 1 July 
1966 through JO June 19'57. LIHUFF-1, the contract agent involved, 
has been a contact of the Mexico Station since 1950. Before that tine 
he was a contract agent for Station Panama when he was in business in 
that area. In November 19o2 the relationship was formalized into 
contract status with LIHUFF-1 acting as a funding channel to an anti
communist research group and rightist student group headed by 
LIHUFF-2, as well as handling LICHAOT-1 and reporting on right-wing 
activities from other conservative business sources. Subsidies to 
action groups were discontinued via LIHUFF-1 during 1965. Hiring 
1966 LIHUFF-1 has been used as a support asset doing credit and other 
type investigations with his overt position as cover. Dungf ar.d 
Bradstreet listings and investigations are examples of the kind of 
checks LIHUFF-1 provides.

2) Agents

The only agent to be supported by this project for the coming year is 
LIHUFF-1.

INTELLIGENCE PRODUCTION

This agent is used as a source for background, operational and in
vestigative data. For that reason, the Mexico Station makes no effort 
to Justify tliis project on the basis of positive intelligence dis
seminations or the number of dispatches or cables produced by it. 
LIHUFF-1 meets regularly with and is handled directly by Willard 
C. CURTIS, Chief of Station, Mexico. The agent is used to obtain 
information on activities of right-wing political groups in Mexico. 
Much of this is marginal in comparison with activities of other



-2-

polltical groups, nevertheless, the Ambassador defends upon Station 
Mexico for infonnation on all political groups. LIHUFF-1 is the only 
Station asset vho circulates freely in these circles. During the 
past year, LIHUFF-1 has conducted through his organization, investigations 
and checks on firms and individuals connected with them. This type of 
operational data is not available from any other sources. LIHUFF-1 has 
access to all reports produced by & Bradstreet in Mexico; and can 
have investigations initiated by them and others.

D. EFFECTIVENESS

Some examples of the effectiveness of this project are: - -

1) Hiring the past year, LIHUFF-1 provided guidance to a right-wing 
action group which launched a press attack against the Commercial 
officer of the Czech Embassy (Subject of 201-204656) which resulted 
in his PCS transfer from Mexico.

2) In late Augusc 1966 LIHUFF-1 arranged for a right-wing action 
group to conduct a harrassment of a Chinese Communist Art Exhibit at 
the UNAM which resulted in the closing of the exhibit. This action 
was taken as a result of a personal request of the Chief LNPURE. 
Results were reported to Headquarters.

5) In October 1966 LIHUFF-1 arranged for a student action group to 
conduct a demonstration in front of the Soviet Embassy on the 10th 
anniversary of the crushing of the Hungarian rebellion. This resulted 
in considerable press comment against the Soviets with photographic 
coverage of a casket and anti-Soviet banners on the sidewall; in front 
of the Soviet Embassy.

4) Some investigations conducted by LIHUFF-1 through his finn were:

a) KLectrosoldadura, S. A. (of interest to the Soviet
Lago Wenner 96, Mexico 17, D.F. Case Officer)

b) GSP Ingenieros Asociados, "
Manuel Maria Contreras 9k-405 
Mexico, D. F.

c) Bascules Mantro, S.A. "
Xicotencatl 11 
Santa Clara, Edo. de Mexico "

d) Barnices Aislantes, S. A. 
Lie. Alfredo PORRAS 
Ing. Ralph WIEQANOT 
Ehrique OSORIO Robles



E. PROBLEMS

TOere have been no significant security, cover or control problems 
with LIHUFF-1 during the project year.

F. LIAISON

This project involves no liaison relationship.

0. INTER-AGENCY COORDINATION

This project involves no inter-agency coordination.

H. PLANS

Station Mexico plans to continue to use LIHUFF-1 as a support agent 
and informant on activities of right-wing political minority groups

I. FUNDS

1. For the Past Period.

The cost of the LIHUFF Project (paid by the Mexico Station 
exclusive of Headquarters costs) from 1 July 1966 through 
31 May 1967 was approximately US$ 120.00 which does not 
include Subject’s salary of US$ 3,300 (300 per month) 
advanced locally and T/Aed to Headquarters.

2. EUring the Next Project Year.

During the period 1 July 1967 through 30 June 1968, an
estimated 
following

US $^,200 Is requested, 
manner:

It will be used in the

LIHUFF-1 Salary ?3,600.00

Operational Expenses 600.00

Total $4,200.00

The above represents what Chief of Station Mexico believes is
the minimum that will be required to keep a working-level 
relationship with this agent and his organization.



J. ANNEX

Nene

K. EMERGENCY CONDITIONS . .. ...

There has been no change since the last project renewal.
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LIHUFF expires on 30 June 1967. We assume that you will want 
to renew it, and ask that your renewal request reach us ;y 
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SECRET

8 June I966

MEMORAKDUM FOR: Chief, WH Division

SUBJECT : LIHUFF Project Renewal

1. It is requested that the LIHUFF Project he renewed for 
the period 1 July 1966 through 30 June 19^7 ft-' $4,200. It was 
approved for $9,000 last year, reflecting a ?0 per cent cut this 
year in an effort to cut to a minimum project obligations. Funds 
are available in WH Division.

2. Li Hi.IFF provides the Station‘s only agent with access to 
rightist political organizations. The information gathered through 
LIHUFF-1 is used .mainly for background information for operational 
planning and Embassy memoranda, rather than for positive dissemination. 
The Station and WH/1 believe that the Station needs to get this other 
side of the picture in order to balance out the reporting on leftist 
activity in Mexico.

3« Since July 1965, LIHUFF has been the source of five positive 
intelligence reports — four on rightist and leftist university 
activity and the fifth on the Fondo de Cultura Economics.publishing 
house.

4. WH/1 recommends renewal.

SECRET
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REQUEST FOR RENS/AL

PROJECT LIHUFF

CORRECT OBJECTIVES

Bie objective of this project is to provide for the operational 
and administrative support for a high-level contract agent, LIHUFR-1, 
who has access and is a participant in the right-wing political 
elements and organizations in Mexico; and through one of these con
tacts, has access to a right-wing student group (principally at the 
Universldad Nacional Autonoma de Mexico - UllAM).

CHANGES

1) Operational Mechanism

The LIHUFF Project was approved in September 19&5 for the period 
1 July 1965 through JO June 1966. LIHUFF/1, the singleton agent 
involved, has been a contact of the Mexico Station since 1950. 
Before that time he was a contract agent for Station Panama when he 
was in business in that area. In November 19^2 the relationship was 
formalized into contract status with LIHUFP/1 acting as a funding 
channel to an anti-Communist research group and Tightest student group 
headed by LIHUFF/2, as well as handling LICHANT/1 and reporting on 
right-wing activities from other conservative business sources. This 
activity was funded from Station 00A until 1 July 1965. The LIHUFF 
Project provided only for salary and operational expenses for LIHUFF/1.

2) Agents

The only agent to be supported by this project for the coming year 
is LIHUFF/1. No further subsidies are planned to LIHUFF/2. LICHAW/1 
was relieved of his position in the Ministry of Education and is not 
included as a part of the LIHUFF Project. However, LIHUFF/1 continues 
in his private business capacity to solicit funds for the LIHUFF/2 group 
and will continue to use them as sources for information on right-wing 
political activities.

' INTELLIGENCE PRODUCTION

The Mexico Station makes no effort to Justify this project on the basis 
of positive intelligence disseminations. The information is primarily 
for background. It is often too sketchy for formal dissemination and is 



frequently overtaken by public events before a dissemination c:n be 
made. LIHUFF/1 meets regularly with and is handled directly by 
Willard C. Curtis, Chief of Station Mexico. The agent is used to 
obtain information in response to Priority A.5. of the most recent 
Related Mission Directive (HMMS-4218, 27 July 1966). In addition to 
the RMD, Chief PESWDJQ depends upon Station Mexico for information 
on all political groups. LIHUFF/1 represents the only high-level 
source trained and available who can circulate freely in Mexican 
concervative political circles and provide the Mexico Station with 
information on their activities. During the past project year 
LIHUFF/1 has provided the Station with the following general 
categories of information:

1) Memoranda on leftists or Communist affiliation of members of 
the Mexican intellectual and official community. This is 
generally based on contribution of funds or public assistance 
in behalf of known leftist or Communist organizations, hence 
the information is useful for background rather than dissemination.

2) Information on Catholic Church activities in Mexico, including 
press clippings and periodic reports on the Tightest student 
action group, Movimiento Universitario Renovadora Orientacion 
SMURO) active at the Universidad Kaclonal Autonoma de Mexico 
UNAM), the Universities of Puebla, Guadajalara and Michoacan.

HMM-10,525, the only positive intelligence dissemination received 
from LIHUFF during the past project year was obtained from the 
MURO group at UMAM. In August 19^5, Chief, PBSWUJG asked for 
a complete report on "Los Tecos", a right-wing Catholic secret 
society of which MURO is a student arm. This information was 
required by Chief, PBSWUJG, to make a decision on the application 
of the Universidad Autonoma de Guadalajara (U.A.G.) for certain 
U.S. Government-sponsored monetary grants of several hundred 
thousand dollars to be used for development of this anti- 
Coomunist University which is competitive with the Communist 
dominated University of Guadalajara. From background data 
previously supplied by LIEUFF and other sources, a detailed 
report was made available to Chief, PBSWING.

5) Anti-Communist publications from LIHUFF/2’s right-wing 
research center and MURO student publications, all of which 
are available to Headquarters and are of interest to the Station 
for background.

EFF3CTIVENESS

This project provides the Station vlth a window into right-wing 



political activities. Also, as previously reported to Headquarters, 
the groups influenced by LIHUFF/1 represent a potential for counter 
balancing for leftist and Communist pressure groups. One example 
of this can be cited in action taken by student MURO leaders in August 
1965. The Cuban Ambassador to Mexico, Joaquin HERNANDEZ Annas, set 
about making speeches at Mexican (leftist) Universities“oJ‘.'Tabasco, 
Michoacan and Guadalajara proposing Mexican-Cuban student exchanges. 
MURO members Immediately set up a storm of public protest, demanding 
that HERNANDEZ Annas be declared persona non-grata for spreading 
subversive propaganda and agitating on university campuses. This 
caused HERNANDEZ Armas to be a target for considerable .unpleasant 
press publicity. Through LIHUFF/1, the Station Mexico can exploit 
such incidents when it is to KUBARK's advantage to do so.

PROBLEMS

There have been no significant security, cover or control problems 
with LIHUFF/1 during the project year.

LIAISON

This project involves no liaison relationship.

INTER-AGENCY COORDINATION

This project involves no inter-agency coordination.

FLANS

Station Mexico plans to continue to use LIHUFF/1 as an informant and 
monitor of activities of right-wing political minority groups.

FUNDS

1. For the past period.

The cost of the LIHUFF Project (paid by the Mexico Station 
exclusive of Headquarters costs) from 1 July 19^5 through 
30 April 19c6 was approximately US$ 5,150.00 which included 
Subject's salary of US$ 3,000.00 (fi300 per month). US$ 3,250.00 
is available for the remainder of the project year.



During the period 1 July 1966 through 50 June 1967, an

2. During the next project year

estimated US$ U,200.00 is requested, 
following manners

It will be used in the

LIHUFF/1 Salary $5,600.00

Operational expenses 600.00

.. Lu.
Total $!*,200.00.

The above represents what Chief of Station Mexico believes is 
the minimum that will be required to keep a working-level 
relationship with this very useful agent.

ANNEX

Kone.

EMERG2ZCY CONDITIONS

If an official anti-USA atmosphere of sufficient intensity prevailed, 
in Mexico, it is unlikely that LIHUFF/1 could remain in the country 
in his present business. In a general emergency, LIHUFF/1 would 
maintain contact by Chief of Station Mexico by telephone, mail or 
personal visits.
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MEMORANDUM FOR: Chief, Western Hemisphere Division

SUBJECT : Renewal of Project LIHUFF

1. Renewal is requested of the LIHUFF Project for the 
period 1 July 1965 through 30 June 1966 for a total of 
$9,000. The LIHUFF Project was originally approved on 20 
April 1965 for $7,500 for the period 1 January 1965 to 
30 June 1965 as a CA Project. It has been decided that 
the direction of the agent under this project and the 
project objectives in general will be changed from CA to 
FI, and therefore, the renewal request is being submitted 
as an FI Project. The Operational Program for FY 1966 
included LIHUFF for $16,000. Funds arc available in WH 
Division.

2. The Project objectives under CA were to support 
and sustain MURO, a national right-wing student movement, 
through a long-established anti-communist front organiza
tion in Mexico, the Institute de Investigaciones Sociales 
y Economicas (USE). This support was terminated effective 
30 June 1965 as it became apparent that the USE was 
financially capable of providing this support on its own 
and MURO became more and more controversial and extremely 
militant on the far right. Under the new project sub
mitted by the Station, support will be provided to a U.S. 
contract agent who has access to a wide variety of right
wing political elements and organizations in Mexico. The 
project is responsive to Priority A3d and of the RMD.

3. This project is the only project in the Mexico 
Station which will cover rightist political activity in 
Mexico, emphasis in other projects and operations being 
geared against the extreme left and the present political 
party, the PRI, which is slightly left of center. Other 
than LICHANT-1, the only other access to the Ministry of 
Education is LIBELER who is carried under his own project.



4. Headquarters and the Station are looking forward 
to receiving better coverage on the rightist political 
activity in Mexico. WH/1 is preparing guidelines and 
requirements for this project which will reflect the needs 
of the intelligence community. These requirements will be 
furnished the field so that proper utilization can be made 
of LIHUFF-1 and his contacts and informants. During the 
last fiscal year, three reports were credited in full or 
in part to LIHUFF-1.

5. Last year the Station submitted regular quarterly 
progress reporting in addition to more detailed reporting 
on certain activities. The Station will be reminded to 
provide a minimum of quarterly reporting during the next 
year.

6. WH/1 recommends approval of the new LIHUFF Project 
as it is set forth in the attached Station renewal request. 
The delay in submission of the renewal request is that it 
was just decided to change this Project to FI and cancel 
out most of the CA aspects. As a CA Project the renewal 
request was not due at Headquarters until mid-July 1965.

W. J. Kaufman 
Chief, WH/1



WH/POA 289-65 

4 August I960

MEMORANDUM FOB: DC/NHD

SUBJECT : LI MUFF Renewal

1, Project LIHUFF has been active as a CA project for 
a number of years. It Is now being renewed and submitted as 
an FI project. Its purpose and objective is to support a '.=■
singleton U.S. contract agent (LIHUFF-1) who has access to a J
vide variety of right wing political elements and organisa
tions in Mexico in order to develop information on this 
political and social sector. This effort is in consonance .j 
with priority A3d and f of the HMD and is the only one which 
covers rightist political activity in Mexico.

2. Since LIHUFF was previously a CA project, there As, 
therefore, no data on which to Judge past intelligence product 
although three reports resulted in the past year. The Mexican 
Desk and the Station are taking steps to prepare suitable 
requirements in keeping with LIHUFP-l's access and the objectives 
of the project.

3. The reporting received from the Station with regard to ; 
the operational status of the agent and project appears to 
have been adequate in the past. There are no apparent security 1 
or control problems.

4. $9,000 has been requested in support of the project i
effective 1 July 1965. Of this amount $5,400 is narked for i
operational expenses, entertainment, and travel. A study 
of the detailed project outline leads to the conclusion that 
this latter figure is somewhat excessive when viewed against 
anticipated operational activity and in all likelihood only 
very little of it will be expended.

5. Project LIHUFF is recoamended for approval.

GERARD DROLLER 
C/WH/POA
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MEMORANDUM FOR: Chief, Western Hemisphere Division

SUBJECT : Approval of Project LIHUFF

1. WH/1 requests approval of Project LIHUFF in the amount of 
$7,5°° for the second half of FY 1965* The project has been pro
grammed in the amount of $20,000 for FY 1965 and these funds are 
available in WH.

FINANCIAL DATA:

Fiscal Year From Developmental Funds

1963 $ 5,000
1964 19,000
1965 (Second half) 7,500

2. This new project is to provide seme support and help sus- 
tain an Independent Mexican anti-communist group called the Institute 
de Investigaciones Sociales y Economicas. The group founded in 1953 
has as its aim the spreading of the principles of free enterprise and 
private initiative. LIHUFF is particularly active in the student field 
having organized a nation-vide, right-ving, active student organization 
called Movtmlento Universitario de Renovadora Orientacion (MURO). 
LIHUFF funds will be used to pay a salary to LIHUFF-1, an American 
businessman with previous experience with CIA in Panama, and for spot 
covert action activities such as the militant anti-communist student 
activities in the universities and the placement of articles in the 
press.

3. Effectiveness

During the developmental period of this activity, the 
following indications of effectiveness have been reported:

A. Former Ambassador Thomas Mann valued the IISE publica
tion "Espejo" as worth far more than what one man in the field 
could accon5>lish. (Station funds no longer support "Espejo.")

E. The IISE continues to provide the Station wih a research 
facility not otherwise available.

C. Provided the Station with a valuable intellectual asset, 
Manuel Calvillo Alonso, who is a source of FI on right-wing political 
groups and who completed a book at Station request on the "Penetra
tion of the Mexican Educational System by Communists."

SECRET/KAPOK
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D. MURO's 200 shock troops have campaigned vigorously 
against Cormunism and pro-Castro groups at the Rational University 
(UXAM), and in the Universities of Puebla and Guadalajara. MURO 
takes major credit for the ouster in past months of Communist rectors 
from the Universities of Monterrey, Puebla, Guadalajara, and Morelia; 
MURO continues to place anti-communist articles in the national media 
of interest to students and government leaders; MURO has carried out 
successful demonstrations against the Soviet Embassy.

E. MURO took an active part in cabling the Chilean govern
ment protesting the Communist nature of the Latin American Youth 
Conference in Santiago.

F. LIHUFF-2 is used by the Station for writing and placing 
certain types of strong anti-Soviet articles in Excelsior and El 
Universal.

G. LIHUFF-2 acquired evidence of a Large purchase of 
American hospital supplies by two professors at UKAM for tranship
ment to Cuba.

U. Security

The USE is funded through a cut-out in such a way that CIA 
participation is concealed. Only LXHUFF-1, who is met clandestinely 
by a Station case officer, is witting of the true source of funds. 
There have been no security problems during the developmental period 
of this activity.

5. Reporting on this proposed project has been adequate. Five 
progress reports were received during the past year.

W. J. Kaufman 
Chief, W3/1

-2-
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PROJECT LIKUPP

A. Identification

Mexico City, Mexico—Political Action. See C. below for other countries 
■which may become involved.

B. Objectives.

To support and sustain a national right -wing student movement, Xoviniento 
Universitario de Renovadora Crientacion (MURO), through a long-established
anti-communist front organization in Mexico, the Institute de Investigaciones 
Soclales y Economicas (USE). To maintain and influence significantly this
front group by obtaining a measure of substantial control through this 
continued funding. To assist in maintaining a counterbalancing influence 
on the comon party, PRI, against far leftist pressures through this 
organisation, IISE. To accomplish the following objectives in the Related 
Mission Directive: Priority A. 3f; Priority E. 3a, b, c.

C. Background.

1. The IISE was founded in 1953 under the auspices of a group of 
Mexican bankers, industrialists, and merchants to spread the principles of 
free enterprise and private initiative. Since its founding, the group has 
arranged a number of meetings and congresses designed to explore the 
dangers of Communism, particularly in its economic aspects, and hyper- 
nationalism; it has organized the student group MURO; it has published books, 
pamphlets, and news letters on Communism as well as the dangers of economic 
socialism; it has engaged in considerable press placement on various 
ratters involving private initiative and the Communist threat; and It has 
accumulated a file of basic data on events and individuals revolving about 
Communism that would be difficult for any private Mexican group to 
duplicate.

2. In June i960, LIHUEE-1 visited the Embassy’s Political Counselor 
and requested an Embassy contact with LIEUT?-2's organization. Subsequently, 
the Ambassador asked the COS to explore the possibility of giving financial 
help to the group headed by LIEUEF-2. In mid-August 1?62 (121S -2530 RTEAT), 
Oliver G. GALBCiiD advised the Mexico Station that the group had been 
receiving partial financial aid from a group of U. S. business corporations 
solicited by Mr. Henry Holland, now deceased, and that Headquarters had 
also provided some financial .assistance through this channel. After the 
death of Mr. Holland, it was recommended that the funding be handled 
through the Mexico Station. Specifically, tills was to help pay for the 
publication YSspejo,” an economic journal which strongly supports the free 
enterprise system. The Ambassador was consulted and he replied that he 
thought LIHURF-2 was one of the few economists in Mexico fighting Communism.

secket/kapok
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Trie Ambassador also said thac everything possible should be done to support 
"Espejo" (r2-2-7?-3'C23 EILAT l$2u, 32 August l?u2).

3. A project van submitted by the Station on 22 March 19&3 (HMMA-20931) 
but Headquarters on 12 Jul;' 12-53 ■/1}II:-53&21 j indicated the project had been 
disapproved as submitted and that instead the Station funding should support 
the student activity 11120 on a spot assistance basis. This was done with
the U. S. business associates of LliUFF-l’s picking up the cost of the 
"Espejo" magazine, some $1,200 per month. The £tation"s assistance since 
that time has been confined to the payment of LIEUFF-l’s salary C$520 per 
month) and the payment of v522 per month to MURO. The Station, however, 
retains access to the full range of the LIHUFF mechanism and potential.

1. l-JURO, the militant student organization, is extremely active in the 
political action field, in the provinces as well as in the capital. The 
USE organization has its offices in Mexico City, with associated offices in 
Salvador and Guatemala and working contacts in the provinces of Mexico and 
in several capital cities of Latin /icerica.

5. LIHUFF devotes its efforts to selling the free enterprise system as
an economic way of life and in defending at every turn individual liberty or 
z'reedom. In Mexico this type of organization is rather unique, as the trend 
in Mexico ig.. tqyard core government intervention. The USE also prepares 
andseiids «e®f^Hprovincial newspapers editorials featuring anti-coizcuuist 
themes. In the last five years the IIEE has collected se'.enty loose-leaf
binders filled with editorial clips authored in the IISE office. This 
organization also sponsors a training course at which interested groups of 
15 to 20 persons arc indoctrinated.

6. LIHUFF-2, the Director of the USE, has shown complete dedication to
the program. The members of the organization, especially the students, have
demonstrated courage and competence in a variety of operations.

D. Operational Assets.

1. Personnel.

1. LIEUFF-1 is a -:-8-year-old American businessman who acts as a 
cut-out and operational adviser to LIHUFF-2, the Director of the group. 
LIHUFF-1 worked for CIA in Panama from April 19$7 until April 19^9 when he 
returned to Mexico. He was in contact socially with members of the Mexico 
Station and in November 19o2 was hired for the above work. Training was 
not required since LIEUFF-1 has been in intelligence work from his service 
with U. S. military intelligence during i-F./II. Ee was engaged to work for 
U. S. military intelligence in Mexico until late 1>62. Ee knows he is 
working for CIA. HM»-110h0 of 25 October 1962 granted an GA for LIHUFF-1.

SECKET/iCAPOK



2. LIEU??-2 is a L?-year-old texican lawyer. Ke is also a ■well- 
known economist who directs an econcnic research organization in Mexico and 
other Latin American countries. He is set by LInU?F-l. LISUFF-2 probably 
suspect: that funds may cocce to him from the U. S. Government; however, 
cover used is that the money is from private business groups. He -..’as grantee 
an CA on 2b Cctober 126?..

HscTvini. sins •

1. The principal officers of the LIKE group are listed in Appendix 
1. Luring early 196k MU?£ organised a strong and large chapter of its 
organization at the University of Vera Cruz, Jalnoa. This University has 
sere 23,'>0'1 students and a sizable ccrr.ur.ist infiltration in Its student 
ranks. Thio rakes four universities now in •.:hich .‘UGO has chapters: 
Universidad Ifecional Autonoma de Mexico (UIIAJ-l), University of Puebla, 
University of Guadalajara, uni the University of Vera Cruz. Three of these, 
with the exception of Guadalajara, are noted centers of comunist activities.

2. a. The I ICE organization frequently and regularly -akes press 
placenentc in all of ilexico City's leading newspapers. Its editorial 
features are also regularly accepted by provincial publications. General 
propaganda and political actions of the organization will be influenced 
and guided by the Station.

b. The USE editorial service for provincial newspapers has 
been used by the station.

c. The IIcE’s international connections, especially the 
associate?, offices in Salvador and Guatemala, will be exploited.

d. The Station •.’ill continue to call on the USE to fill 
research needs.

e. Samples of publication and propaganda material are 
attached.

The USE organization is funded tlirough a cut-out in such a manner 
that CIA participation is concealed. It is not connected in any way with 
any other CIA operation. There have been no security problems which have 
come to the attention of the Station in connection with this activity. 
Both LIS.TP-1 and LIHUE?-2 have been, to the Station’s knowledge, quite 
discreet about their relationship. In view of the nature of the USE, there 
has been no curiosity about the source of funds contributed by the Station.

-3-
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i. Coordination.

1. All coordination with other U. S. elements -..-ill be handled by the 
COS Mexico as such situations arise. For the present there are none. The 
former Ambassador Mr. 7h.or.as Finn asked the COS Mexico to assist the IISH 
group financially. Also, the operational use of LIHDFF-1 was cleared with 
U. S. military intelligence when it was learned that they also had an 
interest in using him in clandestine operations. They are not using him 
at the present time.

2. relationship to Other Projects

a. LICGAX: Both prqh'ts LICCAX and MURO are operating at UIIAM, a 
University of upwards of 80,000 students. So far there have been no basic 
problems of conflict since IRJF.O is working the Catholic side of the street 
while LICQAX works on the so-called "independents," and there is still 
plenty of room for both to operate. In this connection, it should be noted 
that a great deal of MURO student effort is devoted to universities outside 
Mexico City.

b. LISIFEiI: This project is concerned with a mass propaganda 
approach to Communism in Mexico. It is headed by a group of businessmen 
kno-.m as the Committee of Hine. The only relationship between LIHUFF and 
LISIREN is in the fact that four of the members of the Committee of Fine 
are also members of LIEUFF's 26-na.n "Board of Directors." This does not 
necessarily mean an interlocking directorate between the two projects since, 
as in many similar activities in the U. £., individuals interested in 
civic or outside activities of this nature are frequently tapped to serve 
in multiple assignments.

c. LILISP/C: Since LXLISB/C is a Rational Student Organization 
stressing student affairs in the interior of Mexico, obviously LIBUFF and ■ 
LILI£P/c are working in the sane general field in universities cutside 
Mexico City. However, in these universities in -..’hick LIHUFF is concentrating 
its efforts, this can be a complementary relationship since LIHUFF can 
work in much more depth in these universities than can LUISp/c and can 
affiliate its groups to the LILISP/C Rational Student Confederation which 
is the only one now generally recognized in Mexico. LILISP/C, as a Rational 
Student Confederation, obviously can only spend very United, time on any 
single university or sSuation.

G. 1’ Coa"3-

It is requested that the following estimates be approved for use in the
LIHUFF project for the period 1 J

LIHUFF-1 Salary 
"Scpejo"
MURO Student Crganizat

anuary lyoJ through 30 June l$?c>5«
?l6!i F16S

$ 6.000 $2,500
12/000 -------

ion .8,OQO 5,000

-L-
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Station Pentco proposes to pay only a portion of the IISS operation. It is 
not intended that this partial support •■..'ill make the organization a completely 
controlled station asset. It will make it responsive to station guidance. 
The organization receives funds from private gcjups hut the Station does not 
know the amounts of all the donors and it is unlikely that we will ever know 
these exactly. . _

2.. Foreign Currency.

There are no special requirements for foreign currency.

- 3. Commitments. ’

Ho permanent cosmiitcents have been trade.

H. Funding and Accountability.

Funds will be paid to LIHUFF-1 by the inside case officer. Receipts 
will be obtained. The money will be paid in cash in local currency. There 
are no unusual funding and accountability requirements.

H. Annexes.

1. Administrative Plan or Fiscal Annex.

It is not believed that this annex is required for the LIHUFF Project.

2. Communications.

There are no communications requirements for the present tine.

3. Technical Support.

There are no technical support requirements for this project.

h. Logistics.

There are no logistical requirements for this project.

5. Intelligence.

Operational intelligence from other U. S. Agencies is not required. 
Intelligence production from this developmental project has included nine FI 
reports during 19oU aside from a good deal of report material which, though 
not atsseminable, is of considerable interest to the Station.

-5-
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APPENDIX I

Principal Officers of the IISE:

Director: Lie. Agustin HAVARHO V.
Lie. Carlos SAl'CIEZ HEJOFADA

• • Enrique UHTEOFF 
Hugo SALT»iAa 

c. .• • Lie. Gustave H. VELASCO
Ing. Jose RIVERA 2. 
Lie. Pedro ALPS Gals 
Anlhal de IIWdJIDE 
llariano R. SUAREZ 
Ing. Jose de la KACCRRA 
Jacobo PEREZ Barroso • 
Lie. Arturo BUENO Y Urquidi 
Lie. Carlos LCFBE de Llergo 
Ernesto J.AIESCUA 
Guillermo GUAJARDO Davis 
Jose A. x>SCA.ujO.<
Lie. Eduardo PRIETO Lopez 
Antonio L. RODRIGUEZ 
Tomas G. CCAjuvsji

Lie. Antonio PEREZ Verdia Jr. 
Adolfo I. RITEROLL
Federico SANCHEZ Fogarty 
Clemente SEHaA llartlnez 
Cayetano BLANCO Vigil 
Felix BIAZ Garza 
Enrique A.YALA Fedina
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MARRED FOR INDEXING

TO
Chief, WH Division XX NO INDEXING REQUIRED

INFO. ONLY QUALIFtH) DESK . 
CAN JU* 5E INDEXING

FROM / y

Chief of Station. Mexico City _________ MICROFILM

SUBJECT

Project Approval Request
ACTION REQUIRED*REFERENCES

1. The attached project outline is presented for approval. 1

2. It would be appreciated if the cryptonym of LIHUFF/l 
could be changed to conform with the new project cryptonym.

Enclosures:
1. Left hand side, h/w ।
2. Right hand side, u/s/c 1
3. Identities, u/s/c

— Distribution:   l

WH, w/encls i
T, c-'t so-w-a?//.

‘CROSS REFERENCETQJT Us uiil DISPATCH £Y^Ol AND NUMBER

HMMA-26353

DATE ' |

15 June 1965 ।
CLASSIFICATION

SECRET/KAPOK

Has Fite NUMBBt |



I. Emergency Conditions.

Since the Director of the group is a l!e::ican national, he could continue 
living and working in diexico in the event of emergency antl-U. 5. situations 
however, he probrhly would not outright attack his ccm government. It is 
likely that the group locally night lose its effectiveness or cease to 
function in Mexico. However, a change In the Mexican political scene may 
not affect the group’s offices in other Latin American countries. In the 
event of an emergency situation, contact can he made by the case officer 
with either LIHUFF-1 or LIhuZ?-2.

-6-

seoset/kapok



OMC .CfriALLIWELL V 
unit .WH/1 
or ,4523
DAU .21 APRIL 1965

□r/ SECRET
□ NO P4HX 
a FU w g HU NO. 50-124-28/1

to .Mexico City

/ f

MFO C/ftb ! C

23 27z

SIG GE»:

m \ MEXI . MO1

REFS: A. HMMA 25728*

an t»t
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B. DIR 99774** / <

MHSPAWN LIHUFF I '
P ‘ •’

. LIHUFF APPROVED 20 APRIL 65 FOR $7500 LAST HAL^' FY 65.

DECISION AS DISCUSSED IN JAN 65 WITH STATION IS TO TERMINATE

BY JUNE 65 ALL SUBSIDIES TO MURO. IN EVENT LIHUFF-2

RETAINED ON PAYROLL IN FY 66 STATION SHOULD RENEW LIHUFF

AS SUPPORT PROJECT ORB PLACE L-l UNDER OTHER PROJECT.

END OF MESSAGE

WH Comment: *The Station would appreciate a response to the 
status of the LIHUFF project and what has been the final 
decision. ♦♦ Please advise effective date LIHUFF-1 MOC 
change. Expect for second half FY 65 $2500 for L-l salary.

WH/PO/B

5

3 
2
1

DESMOND FITZGERALD 
CHIEF. WHD

KAUFMAN
HIEF, WH/1
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f 1 PROPRIETARY |

p"°-"tCT LIHUFF r*n»u>sic\ J

f~ 1 FI/CI (2 "3 DIRECT '

ACTION AREA

DIVISION
NEW PROJECT

AMENDMENT WH
■ ' ■ .i ■ . ■ BRANCH

RENEWAL 1
1

TERMINATION DESK

Mexico
EXTENSION

1
CASE OFFICER EXTENSION 1

OTHER
!

C. HalMweU «523 !
AUTHORIZATION ■

APPROVING AUTHORITY TOTAL AMOUNT APPROVED FY j. AMOUNT

Chief, WH Divisioa 20 April 1969 196 J 1

PERIOD OF APPROVAL *7.500 l96 |
> 1

from & lyfrsh to Sv J URO ly&S FINANCIAL _ . - 1
code 5135-2452SYMBOL ,

CONDITIONS OF APPROVAL

1

Project LIHUFF approved in the aaiosai of $7, 500 for FT i965.

z- ' , I

SIGNATURE DATE

ODP/PG (Signed) HENRY L KING, JR 2 7 A? 3 1965

APR 0120 DISTRIBUTION i

f FINANCE BUDGET OPERATING DIVISION | i CASE 9 aao/Ja
DIVISION DIVISION CHIEF OF SUPPORT I OFFICER ;

FORM R40 u#£ previous 
S.SI in; EDITION*. SECRET 1-^2— J «»
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FROMi DIRECTOR ___________________

cone. UJH? C A 2f 3 ";£1; |
\;[

TO! MSXI WEOi CITE DB

MHSBAWH LIIIUF? 9 9 7 7 4

i 1 - ■•■
rxPSCT APPROVAL LIRUFF TOTAL $7,500 LAST HALF ST 65. OP TdlS

$2,500 FOR LIHUFF-1 SALARX IN LU3 DISCUSSION WITH CURTIS R3 LIHUTF. 
HOC

PLS ALVISS EFFECTIVE DATS COT^ELACT CEAirOE. 
i

END OF 13SSAGE ‘ ■
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EErtQaAHD®i FOB: Chief, Vestara Hsoispbcre Division

SUBJECT t Approval of Project LUHlFP

1. tfE/1 requests approval of Project LU2JFP in the aoount of 
$7,500 for the second half of FT 1965. The project has been pro
gressed in the anoant of ?20,000 far FT 1965 and these funds axe 
available in WH.

FIEAECIAL DATA!

Fiscal Tear Froa Developaerrtal Funds

1963
196b
1^5 (Second half)

$ 5,000
19,000
7,5<»

2. Bits new project is to provide setae support and help sue- 
tain an independent Mexican oati-ecssninist group called the Institute , 
de Ixmstlgnciones Bccialea y EeonoKicas. iha group founded in 1953 
has as its aita the spreading of the principles of free eaterprl&a and 
private initiative. UWF? is particularly active in the student field 
fasvtng organised a nation-wide, right-wing, active student organization 
called Hovieiento tMlversitario de Banov&dora Orient&clon (1FJK3). 
LliSBT* funds will be used to pay a salary to lujfiJFF-L, an Aaerican 
bositwsssan with previous experience with CHA. in Ftenaaa, end for spot 
covert action activities such as the eilltant onti-ccsaauolst student , 
activities in the universities and the placeswnt of articles in the 
prone.

3. Effectiveness

During the developmental period of this activity, tha 
following indications of effect!vanass have bean reported!

A. Foraer AabaGeador Thosss thm vnlraed th© USB. publica
tion "Espajor es worth far core than vfaat ono taan in the field 
could accomplish. (statics funds no loetger support “Espejo.")

B. Ths USE continues to provide the Station vfe a research 
facility sot otherwise available.

C. Provided the Station with a valuable intellectual asset, 
fesrol Calvillo Alonso, vho is a scarce of FI cn right-wing political 
groups and who completed a booh at Station request on the "Fenetra- 
ttOB of the Mmcican Educational Systea by fiacwanytat?,"
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D. IURO’b 200 shock troop® have campaigned vigorously 
egninst CcszBsxica and pro-Castro groups at the National University 
(UEAM), and in tbs Universities of Puebla and. OmdalaJ&r®. HLGSO 
tates mJ or credit for the ouster in past Booths of Cocziunlst reetorn 
free tto Universities of l&sxterray, fuoble, Oosdalajare, sad Morelia) 
j®K) eoaSanas to place onti-casHnmlot articles in the national nedla 
at interest to students and govaroasnt lesdora; ISEiO baa carried cat 
successful demonstrations against th# Soviet S&bassy.

E. KLffiO took an active part in cabling the Chilean govern- 
ssmt protesting ths ecssunist nature of the Latin Aaerican Youth 
Conference in Santiago.

F. LXxSJ5T-2 is need by the station for writing and placing 
certain types of strot^ anti-oovlot articles in Excelsior and El 
Universal.

G. LlWTF-2 acquired evidence of a large purchasa of 
Assricsux hospital supplies by two professors at l£!AN for tranship* 
cent to Cuba.

h. Security

Th® USE is funded through a cut-out in such a vay that CIA 
partieipntioa is concealed. Only LISS'?-!, who is xs»t clandestinely 
by a Station case officer, is witting of the true source of funds. 
©Ksre have been no security problesaa during the developsaental period 
of this ectivity.

J. Jtepcrtlng g& this proposed project has been adequate. Five 
progress reports wore received during the past y&ur.

U. J. Qaufmn 
ChlefJ VB/l
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A. Identification

italeo City, texico—Political Action. See C« below for otter countries 
vhieh »ay teeoss involved.

B. Objectlv8». _

To support and auateln a national right wing otudcut Boveaeat, Sorimtosto 
UhiversitariG de BBaovadora Crtentaelon (t&&<), Sira%$h a long-estabklahsd 
aHti-eapaasaiet frost organisation in l&xlto, the institute de Invoattgasiosss 
Soeiales y Sewvsale&s (IX<3). To tsalnteln and influence significantly this 
front grwp by obtaining a Erasure of substantial control through this 
eentixajad fu&dteg. To aasist in snintaiuing a counterbalancing influence 
on the ccessoa perty, PAI, against far Leftist pressures through this 
argnnitatian, I3£S. To accaspllsh the follovl^ objectives in tto Belated 
Mission i'lrcctive: Priority A. 3fi Priority B. 3&t b» c.

C. Bacfegyound.

1. Th® XI&S vac founded in 1953 smdar th® auspices of n group of 
J&xlean tenkors, in&nitrlalista, aad ceretente to epread the prtestpl&s of 
free enterprise 3U& private initiative, since its foazniiss, tbs grasp fcas 
arrsagad & msaber of ms?tinge end ccngreaseo desigmd to explore tee 
dangers of CaasamiEa, particularly in its econosic a&p®cte, and hyyer- 
tt&tioaalissi it has crgsntsad the studazst group KUSOj it baa published tooto, 
p®pblats, and news letters on Cassini ss ua veil os tirs dangers of eecnnal® 
scei&lim; it has eaga^ad in considerable press pIncessant os rarltm - 
tcaitors involving private ialtlstira c&d ths CasHualto threat; chd it hoc 
aectxsQlsted a file of basic data on events and individuate revolving about 
tasmita that vould bo difficult for any private fexieaa group to 
duplicate.

&. 1e J'jm 1^0^ 11107*1 vrlnlted the fezbaesy’ti Foliticsl Coyj-salee 
gad requested on EnteiBcy contact with LE&ffT-a’s cc'g&nizatiosu luhsequantly, 
ths tsSasses&cv ashed the COis to explore ttso possibility of giving financial 
help to the group beaded by LIS3?y-2. la sld-August IfiGa (I2$aj-£5j9 BYMT), 
Oliver G. CMK2O &dvls©d the Mexico ttatiua tbst tbs gren^ had been 
recaivtag partial financial aid frsa a group of U. i>. bu&insss sorp-aratioas 
solicited by Jir. Esnry Holland, nee <ieceaeed, and that isja-iquartora had 
also provided eca© financial otoiatanca throt^b thia channel. After ths 
death of Hr. Holland, it «as roeososuded that the funding to handled 
througft the iiaxico fetation, t pacifically, this me to tolp pay for tbs 
publication 'fsepejo,” an ecKwaic journal which strongly supports taa free 
enterprise aystaa. The Aatofieador vac consulted and to replied that t» 
thought UifiS'T-S was one of the fw eeowxsiBts in nssxico flghtinj CoskisIcsu

E3Cm/KAfOK



ftaj fafrMUMtrtcr also said ttet evorything possible should t» doos to support 
"Steptje" (ffi.KT-3023 KtSAS 1906, JO August 1962).

3, A project was euteltted by the Station ca 82 March 19&3 (S&&-20931), 
bat ited^uarters on 18 July 196? (DIB-53SOL) indicated tea project had b&oa 
disapproved. as eutoitted sad test Instead the Station fUBdlng should support 
the student activity XSVi ca a epot assistance basis. Thte «as done with 
the U. S, business aseosiaies cf WAE7-1*b picking up tea cost of tbs 
‘•'Espsjo" segasine, cose $1,2<K> per sosth. Tbe station's assistance sines 
that tian Hau teen emfiusd to tbe paywsat of U&BT-l'a salary U500 per 
wnth) sad tbe poyssst of $500 par stoate to 8SB25. The Etetlan, however, 
retains access to tea fall renge of tbe Ul&SP neteanlss and potential.

1. 5SJ3O, ths ellitaat student organisation, is ertrosely active in tea 
political action field, in the province® se veil os in the capital. The 
JXSB organisation has its offices in Koxtoo City, with associated offices in 
Salvador end Gu&tesala and vcrkli@ eonteeiB in the provinces of Mexico sad 
la several capital cities of Latin America.

5. LXg&'F devotes its efforta to calling the free enterprise vysteu as 
aa escaosie way of life and in defending st every turn individual liberty ar 
ftw&asa. Xa fej'lco this typo of organ!E&ticn is rather unlcjue, ns the trend 
in Kaxieo is toward more gwanscast ijiterveatian. ftj WE also prepares 
and eaatAs out t© provincial nzwepoparB editorials featuring enti-coraamist- 
thssm. Tn tee Izsct five years the IXfcB has collected eevu&ty loswa-lsaf 
binders filled with editorial clips aoteored in the X1EE office. This 
crgsoimtSa also sponsors a tratedxg courw st vfeicb intere*tei grosga of 
15 to 20 psraoae are iedoetrinated.

6. LXHi!?7-2, the Birecte’ a£ tto XIEE, tea shown complete dedication to 
the progrsm. Iha Blaster® sf ths ergadaatien, especially tee students, have 
A^estrated enrage sod ece^etssse in a vnrioty of operations.

D. Gsoratlcnal Acwta. __

1. Psrmml.

1. UHETT-l la a U6-y@@r-old Asarleac tusinostssan vha sets as & 
cist-out and cparatlcnal adviser to HSJTf-S, tea ^iraotor of tee group. 
LliSST-l vofkM i’cr CIA la JteXiSasa fron April IgA? until A^ril 1$*9 wten ba 
rotOTBSg to (telco. Ba xas in ccotaat socially with stastere of tbe Kexieo 
E-tetion &3J in Ewoabar 19&2 was hired for tte above vorh. draining waa 
ssfc required since LUtUFF-l has boon in iotelU^nee work frou bis asyvice 
vite V. 6. military intelligence during WW1I. Us was eug&^sd to work for 
V. 8. military Intelligence in Steico until late 1962. Ife knosra te la 
working far CIA. ffiW-llobo cf oetteer 1^2 granted an oa for OWF-l.

«s«
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2. LUWF-2 is a b7-yoar-ol& Hoxicaa lawyer. Ba Is also a well- 
known eeoawrfet who direels an eccntmic research organisation in Mexico sad 
citer Latin Asasrfcaa countries. Sa Is trot by LIHQFP-1. LXHUFP-2 probably 
suspects that funds say comj to hia traa the U. 6. Governasrnt; however, 
eorar used Is that tta nonay Is frtsa private business groups. Be vas granted 
ea CA oa 26 October 1962.

2. KbchaMsHB.

1. Too principal officers of the IIES group are Listed in Appendix 
1. During early 1$^ MURO organised a strong end Largs chapter of its 
organisation at the (Adversity of Vera Cruz, Jalapa. This (Adversity has 
earn 23,000 students and a sizable aaasunist irrtiltratien In its student - 
ranks. Thia sakes four tadvarslties now In which NURD boa chapters! 
Uuiveroidad Eacioml Autcnoea de Msxieo (USAX), University of Puebla, 
University of Guadalajara, and tisa University of Vera Crua. Three of theca, 
with ttea exception of Guadalajara, are noted centers of eomwdst activities.

2. a. Tho XUS organization frequently end regularly Balsas press 
plaesoents in all of ifexico City’s Leading csvs papers. Itn editorial 
futures are also regularly accepted by provincial publications. Ooasral 
propaganda and political actions of the organization will be infltesnced 
and guidsd by ths Station.

b. The HER editorial service for provincial newspapers has 
tesa used by the Etetiea.

c. XUZ's international ccrajsctions, especially the 
associated offices la Salvador and Gustea&la, will be exploited.

d. Tea Station will continue to call on the USB to fill 
research nseda.

s. teffiplss of publication and propaganda notorial are* 
attached.

B. Security Evalnation.

The UES organization is funded thrw^gh a cut-out in such a sansar 
that CIA participation is concealed. It is not coanscted in any way with 
any othsy CXA operation. Thsre have been no security problesas which have 
ecma to the attention of tbc station in connection with this activity. 
Both LIBUFF-1 and LXWTP-2 have been, to the itntion's knowledge, quite 
discr&ot about their rolatlonchlp. in view of the nature of the UiiS, ttere 
has bean no curiosity about tha source of fimds contributed by the Statin.
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F. Coordination. >

1. All cterdlnatioa with otter 0. t. eienests will te handled by tte 
COS iSsidco as seeb situatlcns arise. For tte preseat ttere are nona. Tte 
fcrrtsr tetassedor Kr. Tiuxj&o I&rsa asted tba CCS Mazico to assist tte Hi® 
group flnaaalally. Also* tte oper&ticml usa of LUSJFF-L vaa cleared with 
U. 3. nilitsry intelligence vhen it vas learnad that they also had aa 
interest in usi^ his in cla&desilm operations. They are not using his 
at tte present tisw.

2. fialaticaahlp to Otter Projects

a. LXCGAXt Both pr<Sicts LXCGAX end tSJSO are operating at UKAJS, a 
University of upaards of 8o,«x> students. t>a far there have tees no teste 
problems of eca.ru.ct since t£&0 is vorting tte Catholic site of tte street 
«hile LXCOAX vortex ca tte so-called "indetscnteats," end there is still 
pleaty of rcraa Fos* both to operate. la this eowsctlcn, it should to noted 
that a great teal of JSffiO student effort la devoted to universities osteite 
Ksxico City.

b. LBiCTt Thia project is c«se&ra.-d with a raws propaganda 
eppre&sh to CessssUaa ia texieo. It is hosted by a group of tegiassEKsa 
known as tte CGisittee of Kim. Tte only relationship batw-sou LUs®? s.«d 
UEX1S3 is is tte f&ct that four of tte iwasbci-e of the Caasittse of Ktee 
era ala© news’s of UffiSF’s &5-ce® "'Board of Directors." IMa teas not 
necessarily ebssi aa interlock &g directorate bsrtnma tte two projects nlnea, 
bs in kw oisHar activities in tte U. s., Indiviteals interested in 
civic or oatsifes activities of this mttsw are froquantly tepped to &sevs 
la mltiple a&sigte^te*

o. LXUSF/Ct Since LXLE?/C io a Haticml Stnteat Qrgsadtattea „ 
stressing stutest offhirs la the interior of £ezlco, obviously ©nd 
I.ILXSP/C are vor&l&g la ths eeaa general field in universities oatsite 
Mexico City. Eawver, in these universities la vhich U22.W i® coimatrgtiag 
its efforts, this e@s te e wcspLess-ntary relationship ciaoe 1JUOF cee 
vork la isuch t&xre depth in these usxireraitlss th%n can LILJxP/c end caa 
afriliata its groups to tte Satiteau. Stteast CoaA'sderatioa vUich
is tte only ons sew gaseraUy recognised in ftetico. @o a a&tioaal
Ettecnt Coafetersticsi, obviously can only spste very Halted tii® oa any 
single university or s&oatlcn.

C. 1. Costs.

Xt io revested that ten fullering astls^tes be approved for vso in tte 
11WF project for tte period 1 ^estsary 19&5 throng 30 Juno l$»fi5.

n'&u nrfe
LIW-1 Salary ^fia>
•^sjajo" 12,000
SSBO &tadsBfc Organlestloa 8,000 $*000



Btstloa asico propooca to pay oaly a portion of the UBK operation. It to 
Bot intended that this partial support sill Es&a the organization a CGezpletely 
controlled station asset. It will safes it responsive to station guidance. 
Th© cygssaisatiaa receives funds froa private groups bat too station does rot 
too® the asssBto of all the doosare asd it is uali&ly that wo eiU over knee 
these exactly.

2. Fteelg* Currency. . .

Thera are no special reQulxccsnts for foreign aargyssy,

3. Cotojtsamts.

Eo Bsreaa&ft o^xdtcwta here been sato.

b. PteaiBg end AeecnstoMUty.

FjeeSe will to paid to LI3KW~1 by toe inaida ease officer. Bseelpte 
Bill ba oblaiiisd. Ths esesroy will be paid la cash in local ctxrreaoy. Wse 
are to rasassl fvstdisg sad aoecaatabllity rrnjuirenaato.

H. testesssa,

1. A^tnirtra.tive Man <a> Fiscal te?.

It is tot beltored that this aaaaz is required tat toe Pra^et.

fi. Camggjcatioais,

ere to (Msstoleatioto re^dsssrate for toa ?kks$ ttsa.

3« 'feoteateaS Eapggrt.

S&sre are to technical support retjuLrcssMs for tola pre^tot. 

legist leg.

ere to togtstic&L reqB&raseats far thio project.

J. latolllgotofr.

Cpsrsfclcml IstoUlgenee frea other U. 5. Agansiac is tot repaired. 
ZntolHgaacs production froa tots dsvelepseatal projeet tans insltood nine FI 
reports dssrl£@ 1$64 ssSfio fres a good fiool of report tsateriul vUleh. though 
tot &18di&3insbl9, is of eaaaidarsbla istaoest to tbs fetation.



X. tewgaagy CgaMtiosa*

Class tbs Director of tba groa& la a Staxlcsn national, ha eculft eoutlnas 
sisi vorttiAj la BSaxlco la tte event of eaarganey mti-U. S. dtusticasj 

bacover, he pro! ubly would not ootrlgbt attack hia own gcrvermsut. It 1c 
lifcaly that tbs gre^> locally night Lose its efCaotlvenasa or ceaso to 
function is Kaxico. Bewaver, a changa in the SSaxican political areas my 
ant offset tha offices io oth®r Latin Aasrican covstrlea. In tbs
evaat of an ecsrtjeBcy situation, contact eon ba mde by tho caao cffieer 
with Gittes’ UlSSST-l er LXW?<2.



APPESPC X

Principal Offleera of tte HH3i

Directed 11&, Agustin KWASO V.
Lie. Cerias EASCSE KSJOKABA 
Barilla UxHW?

2AUSU3
He. Cuetevo B. VB1ASCO 
Xng. Sosa kives B.
Lie. Pedro £a£a 
Aaitel fie I'TOSSUB 
Mariano R. fita£S 
Xt@. Joaa fie la KSfiOBM 
Jaco&» ISSSZ Esrreao 
Lie. Arturo KE30 X Urqui&i 
Lie. Carles LSSEZ te Llergo 
Brmato 
SutlleriK* GUAJsiEX) Daria 
3&s&
Lie. Sditardo FK2S0 Lopes 
Antocio L. a®2®i$a 
Sams Q. ca&RASA
Lio. Aatado Verdin <Sr 
Adolfo X. £I¥g££lL 
Pedarieo Fogarty
Clemtfes 6IU8L4 Ratines 
Gayetaso KAKCO Vigil 
Felix DIA& Gersa 
EnrLgw? AWA Mte&m

SSSSSS/HSOi



SECRET/KAPOK

A. Identification.

Mexico City. Mexico -- Political Action. See C. below fur other 
countries which may become involved.

B. Objectives. -tt. ‘it.?—

To support and sustain a long-established, proved, anti-Communist 
front organisation in Mexico. To encourage the expansion of the group's 
present efforts in provincial Mexico, and, to some extent, in other 
countries. To obtain a measure of significant control over the 
organisation through this continued funding. To guide the group in 
increasingly more efficient methods of fighting Communism and fostering 
pro-western programs, such as the Alliance for Progress. To 
accomplish the following objectives in the Related Mission Directive: 
Priority A. f, Priority B."5 a» CL

C. Background.
r/L USt

(MgqUfy A) founded in 1953 under the auspices of a 
group of Mexican bankers, industrialists, and merchants to spread the 
principles of free enterprise and private initiative. Since its founding, 
the group has arranged a number of meetings and congresses designed 
to explore the dangers of Communism (particularly in its economic 
Aspects) and hyper-nationalism/ It has also financed the publication of 
pamphlets, bulletins on economic matters, and booKS./The director of 
this group (L1HUFF-2) received support from L1HUFF-1 and the business 
firm which L1HUFF-1 headed in Mexico until 31 December 1962 when this 
company decided to give up its franchise in Mexico.

4,
In June 1^60LIHUFF-l visited the GDACtD'Political Counselor and 

requested an oSWGi^Atontact with EIHUFF-2'a organization. Subsequently, 
£jue£ODACID Maxicct asked the COS, KUBA&K-Meaiccu-to explore the 
possibility of giving financial help to the group headed by LIHUFF-2.* In 
mid-August 1962 (HMMS-2530 RYBAT), Oliver G. GAEBOND advised the 
Mexico Station that the |roup had been receiving partial financial aid 
from a group of PBPldMfe business corporations (solicited by Mr. Henry 
Holland, now deceased) and that KUHAftK Headquarters had also provided 
some financial assistance through this channel. After the death of

-2-
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\ Mr. Holland, it was recommended that the funding be handled through 
\the Mexico Station. Specifically^ thia was to help pay for the publication

i '(Identity B). xThe laod-^yfiAClb Clillf was consulted. He replied that he 
thought LIHUFF-2 was oqe cf ^he few economists in Mexico fighting 
Communism. The &BAvt&-^ki£i.also said that everything possible 
should be done to support tha-LlHUFF-pn&flc^tion (HMMT-3023 RYBAT 
1926, 30 August 1962). 2_

The LIHUFF organisation has its offices in Mexico City, with 
associated offices in Salvador and Guatemala, and working contacts in 
the provinces of Mexico and in several capital cities of Latin America.

LIHUFF devotes its efforts to selling the free enterprise system as 
an economic way of life and in defending at every turn individual liberty 
or freedom. In Mexico this type of organization is rather unique, as the 
trend in Mexico is towards more government intervention.

«■------ ---------—— — —

/ LIHUFF maintains an excellent library of source materials on 
economics and free enterprise, which is open to interested researchers. 
LIHUFF publishes regularly a considerable amount of materials, 
including the monthly publication (Identity B). See Enclosure 5 for 
samples of LIHUFF publications.

^The group is extremely active in the student field, in the provinces 
as well as in the capital. It supports student publications; has organized 
a national student group (Identity C); and engages in militant student 
political 8Ct|pn. \ - WK 0

LIHUFF also prepares and sends out to provincial newspapers 
editorials featuring anti-Communist themes. In the last four years 
LIHUFF has collected loose-leaf binders filled with editorial dips 
authored in the LIHUFF office. LIHUFF also sponsors a training course 
at which interested groups (of 15 to 20 persons) are indoctrinated.

i

LIHUFF-2, Director of LLHUF^, h^tp shown completed dedication 
to hie program. The members of especially the students,
have demonstrated courage and competence in a variety of operations.

D. Operational Assets.

Personnel.

LIHUFF-1 is a 47 year old a

•3-
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cut-out and opsratiogal adviser, to LIHUFF-2, the Director of the group. 
LIHUFF-1 worked for KUBAS& in Panama from 1947 until April 1949 
when he returned to Mexico. He was in contact socially with members 
of the Mexico Station and in November 19a 2 was hired for the above 
work. Biographi«al_data_iA-''being-fQrw*«!ded~-yie-oepa*ata-diepatch. -44a- 
ift>eoatsc4ed<»y-4Ariiiard-^-GURnS-or-14iehadViC?-GH0AD&N— Training 

jtfFnot required since LIHUFF-1 has been in intelligence work from his
service with P BERIME military intelligence during WWI1. He was 
engaged to worn for PBPRljrfE military intelligence in Mexico until 
recently. He knows that he is working for KUBA^it. HMMW -11040 of 
25 October 19c2 granted OA for LIHUFF-1.

LIHUFF-2 io a 41 year old Mexican lawyer. He is also a well known 
economist who directs an economic research organization in Mexico and 
other Latin American countries. He is met by LIHUFFrl. y.IjlHUFF-2 
probably suspects that funds may come to him from ODYferSE? however, 
cover used is that the money is from private business groups. He was 
granted an OA on 26 October 1962 (HMMW-11G39 of 9 November 1962).

2. Mechanisms.
// S'cl .

■° a. The principal officers of the IdestUry^A group are listed in 
Appendix I~(neparate cover euuloBure No. Other details of the 
organisation are included in C. Background above.

The LIHUEF organization frequently and regularly makes 
press placements in all of Mexico City’s leading newspapers. Its 
editorial features are also regularly accepted by provincial publications. 
Radio and television placement is on an irregular basis.

(1) General propaganda and political actions of LIHUFF 
will be influenced and guidedby the Station fer-itirbSisefit^

(2)\LIHUFF ^tudefifoperations have already been 
utilized (often in cob^-difiation with other Station student assets).

—1£3) The LIHUFF editorial service for provincial news
papers has been? used by the Station.

(4) The press-placehaent capabilities of LIHUFF in 
capital city newspapers, which is considerable, has been used. This 
will be taken advantage of by the Station fob KUBARK purposes.

^'(5) LIHUFF*s international connections, especially his 
associated offices in Salvador and Guatemala, will be exploited.
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F. Coordination.

SOCKET/KAPOK

$ 5.000.

3,000.

Total $25,000.

There are no special requirements for foreign currency.

5

G. Costs

FY 1903

The LIHUFF organisation is funded through a cut-out in such a 
manner that KU-llS^Uf participation is concealed. It is not connected in 
any way with any other KU BARK operation. .

All coordination with other PBPRIME elements will be handled by 
COS Mexico as such situations ^rise. For the present there are none. 
In the past. OQAClIi-Chiefzldexjxo asked COS Mexico to assist the group 
financially. Also, the operational use of LIHUFF-1 was cleared with , •- 

£4 military intelligence when it was learned that they also had an
interest in using him in clandestine operations. They are not using him 
at the present time.

I 1. It is requested that the following estimates be approved for use 
in the LIHUFF project for the period 1 klayl96i through 30 April 1964; 3

£ . ,/ LIHUFF-1 Salary $ 1\0OO.
ff/A' | 0 identity publication—------ -2 X1OG.

" 'I'/ftUF.O Identity student organization 1/6.00.

$5,00&.

Station Mexico proposes to pay only a portion of the LIHUFF operation. 
It is not intended that this partial support will make LIHUFF a completely 
controlled Station asset. It will make it responsive to Station guidance. 
The organization receives funds from private groups but the Station does 
not know the amounts or ail the donors and it is unlikely that we will 
know these exactly. [jhe Station, however, will bo alert for the future 
possibility that the LIHUFF may begin to operate solely on Station funds. 
Should this occur, steps will be taken to place the organization under 
complete, classic control?^

Z. Foreign Currency.

SECRET/KAPOK
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3. Commitments.

No permanent commitments have been made.

4. Funding and Accountability. - .

Funds will be paid to LIHUFF-1 by COS-Mmdeey Receipts will 
be obtained. The money will be paid in cash In local currency. There 
are no unusual funding and accountability requirements.

H. Annexes.

1. Administrative Plan or Fiscal Annex.

It is not believed that this annex is required for the LIHUFF 
Project.

2. Communications.

There are no communications requirements for the present time.

3. Technical Support.

There are no technical support requirements for this project.

4. Logistics.

There ere no logistical requirements for this project.

5. Intelligence.

Opestional intelligence from other PBPRIME agencies is not . 
required.

I. Emergency Conditions.

Since the Director of the group is a Mexican national, he could continue 
living and working in Mexico in the event of emergency anti-ODYOKE- - 
situations; however, he probably would not outright attack. hie own govern
ment. It is likely that the group locally might lose its effectiveness or 
cease to function in Mexico. However, a change in the Mexican political

-6-
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scene may not affect the group's offices in other Latin American countries 
In the event of an er.ergency situation, contact can be made by the C/o 
GG& with either LIHUFF-1 or LIHUFF-2.

NOTEi^Roja note on the production and some successesSf th® LIHUFF 
see Appendix II (separate cover enclosure 4).

-7-
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The files of the Mexico Station have been checked for derogatory 
Information on the names above. There was no derogatory information 
on anyone of them except P Efforts will be
made via LIHUFF-1 to get him removed from the organisation.
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SECRET/KAPOK
Enclosure 4 to HMMA- 
20931 (UNDER SEPARATE 
COVER)

APPENDIX n

The Organisation and its Director have:

a. Furnished the Mexico City Station with index cards and 
summary information on some three (3) thousand Mexican Communists. 
Although almost all of these Communists were already known to this 
Station, the data confirms Station information and, in some cases, adds
to Station knowledge.

Organised a nationwide right-wing, anti-Communiet and 
active TTfudent organisation in the nation's universities. It is called 

' Movimiento Universitaria Renovadora Orientacion (MURO) publishes
PUNO (Fist), a fighting anti-Cummunist student paper and has organised
shock brigades ready and willing to take offensive (street fighting)

I
I 
i

i 
i

I 
I 
i 

i 

i 
j 
i 
!

j 
i 

j

action. MURO has been very active in the National University of 
Mexico (UNAM); the University of Puebla and the University of 
Michoacan. In the last two MURO can claim a large degree of the credit 
for ousting Communist rectors at these universities??

c. Kept its publication, ESPEJO, actively attempting to counter 
overwhelming odds and advantages..held by rto-Marxist economists and 
their teachings in Msxico. Chiet-fe&A-Gifi believes the Director and the 
organisation are most useful in this regard.

d. Taught groups of students pro-capitalist, pro-free enterprise 
economics -- a rare and much needed service in Mexico where the 
Communists have taken over the field of economics in higher education.

6/5-
e. Continuously published pro-PBPRTME, pro-free enterprise 

and anti-Communist articles in Mexico City's leading newspapers and 
in the provincial press of Mexico.

f. Attempted to spread to other Latin American countries ,
and to coordinate with appropriate organisations and individuals in
these countries, anti-Marxist economic theories.. z /, h

jg. Some examples of^productiorTfrom ?>rgamxation are:
(1) HMfdA-20947 of 14 March 1963; (2) HMMA-20306 of 3 December 1962;
(3) HMMT-3106 of 28 September 1962; (4) HMMA-19296 of b July 1962;
(5) HMMA-18685 of 9 March 1962; (6) HMMA-18678 of 6 March 1962.

SECRET/KAPOK



AOKM REOUICEO ■ REFERENCES

DISPATCH CLASSIFICATION

SECRET

PROCESSING ACTION

MARKED FOR INDEXING

TO
Chief, WHD XX NT IMOFVN*5 REQUIRED

INFO. ONLY QUALIFIED DESK 
CAN JUDGE INDEXING

HtOtt .
Chief of Station, Mexico City^y < XX MICROFILM

SUBJ*S General - Operational ,
Specific - Present Status of LIHUFF

I
REFERENCES: a. HMMA-23708, dated 17 June 1964

b. HMMA-23855, dated 9 July 1964

1. At the time the LIHUFF activity is approved as a formal project, 
it is the present intention to turn over the operation to either 
Oliver N. PRIMACK or Stewart R. PATAKER as the case officer. However, 
for obvious reasons, it is not desired to make the introduction of one of 
these individuals to LIHUFF/1 until such time as an assurance of continuity 
with Headquarters' approval of the activity as a formal project has been 
received.

2. In view of the time which has elasped since the exchanges indicated 
in referenced dispatches have taken place, the Station would appreciate an 
indication from Headquarters whether or not LIHUFF is being processed' as a 
project. If it is not or approval has been denied for one reason or 
another, the Station would also appreciate knowing this so whatever action 
has to be undertaken can be initiated. ~ ;

71?!

for |
Willard C. CURTIS I

Distribution:
3 - WHD
2 - Files

crc -tn Q ~ a T/ /
CROSS REFERENCE TO DISPATCH SYMBOL AND NUMBER

HMMA-24682

DATE

3 Nov 64
CLASSIFICATION

SECRET

HQS FILE NUMBER

50-124-28/1



8 April 1963

MEMORANDUM FOR THE RECORD

SUBJECT: Cosusents on Proposed Project LIHUFF

1. I recomaend this project proposal not be submitted 
for approval, for the following reasons:

lv *• The LIHUFF organization has other sources of
. *"■ funds and would conduct its activities anyway without any

support or aid from CIA or any other U. S. Government agency
zj project to fund the organization is unnecessary.

b. The Station indicates that it has achieved, 
and can continue to achieve, results through the LIHUFF 

j-n mechanism without asking sizeable payments. A project to 
rvwOixX provide a subsidy is therefore unnecessary.

c. SewraJ~B®rabers of the LIHUFF organization are 
also members of the LISIREN organization. One of them, 
Eduardo PRIETO Lopez, recently discussed the LISIREU oper- 
at ion with the DC I in the latter’s Headquarters office and 
is ngnro of U. S. Government funding to the LISIREN complex. 
This fact, taken with the similarity of the proposed funding 
snechaniSB to that of LIS IREN, the similarity of operations 
of the two organizations, and other such parallels could ? 
eventually be expected to strip LIHUFF of its cover and 
create a potential security problem.

d. The activities that this proposed project would 
subsidize overlap the activities of several other operations 
in the Station. LIHUFF does not contribute enough beyond 
this overlapping to be justified. Its student program coin
cides with Projects fclEVICT, LILISP-C and, to a lesser extent 

. LICOAX. Its press placement and publications program dup
licates much of that contemplated or conducted in -LISiQENy 

•ZAS&SSt&r and LILISP-E.

e. The past accomplishnents of the operation cited 
in the project outline, Appendix II, are mlninal at best 
and hardly sufficient to recommend the project. Briefly, 
these accomplishments were:



(1) HMHA-20903; LIHUFF obtained a copy 
of a book now out of print written by Victor Manuel 
VILLSENOR, whose views were of interest to the 
Ambassador at the tine.

(2) HMMA-20306: At the Station's request, 
LIHUFF "suggested" preparation of a reply to a 
booklet written by a Coaminist Party leader.

(3) HMMA-19296: LIHUFF/1 returned iron a 
trip to Venezuela with a copy of a plan for cossunist 
operations there.

(4) H2MA-18685: 
in Guatesala.

LIHUFF has ties with CESS

(S) HHMA-18678: LIHUFF published and distributed 
a commentary on a Marxist book about Cuba.

(6) HMKT-3106: LIHUFF gave the Station a 
list of Communists, Socialists, and Marxists. (The 
project outline points out that the Station already 
knew bo st of then.)

2. I further reconraend that the Station be asked to 
confine its activities in this operation to those of only
momentary importance that can obtain results with little or 
no expense. 17,

Gabe Lowe
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A, IdcnlW ■Atta.

Mexico City, Mexico •>- Political Aeb'sa. Seo G. be lew fer other 
ccunt?ioo which may became lavolvcd.

B. Objectives.

T® suppsft and sastaia a loag-xstabllehed, proved, axU"Gsmaumist 
frost a»vga»ig-nttg-n ia Mexico. To esscoarAga the expansion t£ ths group*® 
presoat efferis La provincial Mexico, arui. to some extent, ia other 
cosMiirlae, Is obtain b measure ct£ stgcdficxat coxtrel over the 
org^nlnMljM, through this co.utLuucd Luadinj. To guide iha group La 
increasingly mere efficient msthod# vi fighting Camnwnism and fsstsrisg 
pr-b—western programs, rush as the Alliance lor Pr agrees. T® 
&CC®rs;pllBh the following objectives in the Halatod Mission Directive! 
Priority A. 2. a, c, d. e, £t g; Priority B. I. a, b. d.

C. Backgr^v-ad,

T.TMTiFF (Ideality A) was fauadod in 19 5 3 uader Lb a »k spices ®f a 
group et Mexican bankers. industrial;.* sc, sai mer cheats i* spread the 
principles of free enterprise and fifivata kniu&uve. SLscc Ito fousdiag. 
the greup has arranged a aumber od rr.aetxags and cccgreesas da signed 
t® explore dangers si Cemmu&iam (particularly in its ccswraic 
aspects) and hypeF'-aaiie&tLLLani. Xt has rd so Liaanccd Use publication v£ 
pamphlets, isaiietiaa ffia eseson^c >riaUo7£, bj-»4 Th« direct®?'^
this group (LiHuFy-S) reeaivod ruppon ir^m LIHUFF"! ssxd th® busi&sse 
firm LXHUFT"! headed in Maxlec until 31 December 1?6Z tracE this 
company decided to give up Lia franchise is-i Msxic®.

Xn June ly&O X.IHUTT"! visited the ODACID Pcliticrd C®'<iaaele? and 
revested sjs. 0DAC1D csataet with. UHUFF-i’s erg&aisati®u. Sub®e^u»at*y, 
Chi«£ODACID Mexico asked ths COS, K.VDASX Me*lcc, w explore Ute 
p®oatfaillty ef giving financial help :o th® $rc<sp headed by L1HXJO***2. 1% 
mld»A«gnot 19t>* (HMMS-2520 Oliver G. GAlkBOND advised tas
Mexlc® gtatisa that the group had been receiving partial liaaxclal aid 
from a greup &f PES’SuMS WsLaaae corporations (ne.llcited by Mr. Henry 
HsAL&ad, aror deceased) asd that KUDARH Hoad^uartare had el ft a provided 
B®m® fl&aaci&l assistance through thia channel. After the death ef

-2-
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Mr. Holland, it was recommended that me funding be handled through 
the Mexico Station. Specifically, this -a« to help pay for the publication 
(Identity B). The local ODACID Chief '«4« consulted. Ke replied that he 
thought L1HUFF-Z was one cf the few economists Ln Mexico fighting 
Csnuamism. The ODACID Chief also said that everything possible 
should ba dose to support tho LIHUFF publication (HMMT-302J RYBAT 
1926, SO August 1962).

Th® UHUFF organisation has its offices in Mexico Cisy. with 
associated offices La Salvador and Guaten\ala, and working contacts in 
the provinces of Mexico and ia several capital cities tef Latia Axnarica.

LIHUFF do votes its efforts to selling tho free enterprise system ati 
an economic way cf life and Lb defending at every turn individual liberty 
or freedom. In Mexico thio typ® of organls.nt.ion ia rather uAis-uo, as the 
trend La Maxlia is towards more government intervention.

LIHUFF maintains an ex.eeUant library of source materials cm 
economics and free enterprise, which i» open, to intereeled researchers. 
LIHUFF pablisheo regularly a considerable amount of materials, 
including th® monthly publics tics (identity B). See Enclosure 5 for 
samplsa cf LIHUFF publications.

Th® group io extremely active ia the erudnat field, La ta provinces 
as well aa in the capital. It supports student publications; h,s>a organised 
t national student group (Identity C); and engages Lu rnlllUnt student 
political sctic®..

LIHUFF also prepares and sends out to provincial nets piper a 
eclEcrtals featuring toatl-Cemmuaiot themes. In tho Last four years 
LIHUFF has calls clod 65 loese-le&f binders filled with adiXoru,! clips 
authored la tho LIHUFF office. LIHUFF also sponsors c training course 
at which inters Bled groups (of 15 to 20 persons) are indoctrinated.

LDOJFF-Z, Director of LIHUFF, ha a shown completed dedication 
to hie progmtn, The members ef LIHUFF, especially the atudseto, 
have dezasastrated courage and competence Ln a variety of operations.

D. Operational A acet a. . -

1. Personnel.

UMUFF-1 io a 4? year old PBPR1ME bueineosman who acts &e a
‘ ’’

5KCRJET/KAPOK
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cut-out and operational adviser to LiHUFF-2, the Director of the group. 
LIHUFF ~1 worked for KU BARK la Psr.jrr.i from till until April 194? 
when ha returned to Mexico. Ha was in contact socially with membsra 
©f the Mexico Station and Ln November 19t>2 wee hired for trie above 
work. Biographical data io being forwarded via separata dispatch. Ho 
15 contacted by Willard C. CURTIS or Michael C. CHOADE.N. Training 
li not required eLuce LIKUFF-l has been tn Intelligence work from hi a 
Service with PB PRIME military intelligence during WWI1. Ho was 
engaged to work for PEP RIME military iatelligoacc in Mexico until 
recently. Ho knows that he is wotAia< for KUBARK. HMMW-11040 ef 
25 October 19t>2 granted OA for LIHUFF -1.

L1HUFF-2 is a 4t> year cld Mexican lawyer. He is al&a a well known 
economist who directs an economic research organisation in Mexico and 
©th®? Latin American countries. He is met by LIHUFB'-l. LIHUFF-Z 
probably suepocts that funds ms.y come to him from CDYOKLi Be waver, 
C@ver rtsod ie that the cm>m. ie from private buBiaass groups. Ho was 
gr&sted an OA oa Zb October 19t>2 (HMM W-11 OS 9 ai 9 November 1962).

2, Mechanism e.

a. The principal officers of the Identity A group are liistod 1a 
Appha^ix I (separate cover enclosure No. J). Other details &£ the 
ergarJsslioo are included in C. Background above.

b. The LIHUFF er gun Ik alien frequently and regularly maker. '' 
pr??fsa plac-enaeats Is all ef Mexico City's leading newspapers. Its 
editorial features are also regularly accepted by provincial publications. 
ELadia and tel®rl£l.«>n. placement is <.a as irregular Basie.

(1) General prep*g*.xdx end political actiaafl of LIHUFF 
will ha kSuoacod end guldedky ths Station, for its benefit.

(2) LIHUFF student operations have already b@«a 
utilised (e*i©n la c&srdlaatic® with ether Station student assets).

(3) Ths LIHUFF editorial service for provincial n®w©~ 
papers has beta used by ths Stauna.

(4) The prose-placement capabilities of LIHUFF la 
Capital city newspapers, which is coa aider able, hac been used. This 
will be takes advantage ef by the gutiea for KU BARK purposes.

(B) LIHUFF’s interaadonal conaoctteas, especially his , 
MSsaltUd offices in Salvador and Guatemala, will be exploited.

■ SECRET/KAPOK
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(6) The Station will call as LJHUFB' to £111 research needs.

E. Security Evaluation.

The LIHUFF organisation is funded through a cut-out Ln each a 
manner that KU BARK participation is concealed. It is not connected in

i asy way with any other KUBARK operation.

F. Coordination.

All eoordlaatisa with other PE PRIME elements will bo handled by 
COS Mexico as such situations arise. For the present there are cose.

' la the past, ODA.CLD Chief Mexico aimed COS Mexico to assist the group
fiaaaclaJly. Also, the operational use ot LIHUFF-1 was cleared with

■ PBFlUME military intelligence when it was learned that they also had an
' interest in using him in clandestine operations. Thoy are not using him
< &t th® prise sat time.h -I

G. Costs.

i' I. It 18 requested that the following estimates bo appro-red for use
! la the LIHUFF project for the pericd 1 May 1963 through 50 April 1944t

FY 1963 FY 1964

LIHUFF-1 Salary $ 1.000. $ 5,000.
Identity publication 2.400. 12,000.
Identity etudont organisation 1. 600. 8,COO.

$5,000. <• ZS. 000.

Station Mexico proposes to pay only a portion of the LIHUFF operaUca.
i It is not talcudad that this partial support will make LIHUFF & completely
! e&atrolled Station ascat. It will make it responsive to Station gviuAHCe.
i ■ Th® OFgasioatio® receives funds from private groups bet the Station does 

not laAH'sr the amounts or ail the donors and it io unlikely that wc will
; ' know those exactly. The Station, however, will be alert for the future
[ ' possibility that the UKUFF may begin to operate solely on Station itanda.
■ Should tills occur, steps will be taken to place the organisation under
I complete, classic control.
f ■ ;

i 2, Foreign Currency.

' There ar® no epedal requirements for foreign currency.

SECRET/KAPOK
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2. Camndtmimta.

No permanent commitments hav® bonu mads.

4. Ftsadlaa and Accountability.

S^mds will be paid to LIHUFF-1 by CC-S Mexico. Receipts will 
bs obtained. The money will be paid to cash in local currency^ There 
are no unusual funding and accountability requirements.

M. Asraaaae.

I. Administrative Plan e? Fiscal Annex.

It la not believed that this annex is required for th® LLHUJT 
Frsjeet.

2. CommuiilcaUsaae.

There are no cotnraunic&tiena require manta for the present time.

3. Technical Support.

Thoro ere so tochulc&l support requirements for thio project.

4. Lcgtctieg.

There are n® logistical requirements for thia project.

S. I&tolllflence.

Opoa&tosial Intelligence from other FSPS.IMJS agaaciea i® not 
rsq-tdrad.

1. Kangary Condltiaac.

Fdaee the Director a£ the group is a Mexican national, be could ceatinc.e 
living and vrsrkiztg in Mexico in the event of emergency nuti-ODTOKE 
al^aaXiaasj bowevor. he probably would not outright attack hlo own govern** 
m>aat. It ia likely that the group locally mighi lose Ito edfoctiveaess or 
coaoo to foaettan in Mexico. However, a change in toe Mead can political

-6-

SECRET KAPOK



14-00000

. .Ji

gECRJET/KAPOK

sense may u£f&ct the greap’e olllees la ethsr Isatin Amerie&a coastrier. 
1» the ©vest sS aa Bt/xcrgeacy ettuaUoa« contact caa be made by the
COS either LiKUTF-l as LXHUfF-2.

MOTE: Pev a tsOi® on the prc^iuctlon and some successes td the UHUEE 
eurgaaie&Hesu see Appendix II (eeparate cover eaclosuwo 4).
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APPENDIX 1
i 

I^&EUSleci r ।

A. XasSlSKX® &» Investigaeteaoo S&cUlee y Eeoosaakac, A.C.

£. ESPKJO, an esesaornlce Jaursal which strongly supports tha 
firca ©surprise system. ।

C. M.0.R.O.

©, FHssclpal OSSeera ©t 1 atovo:

mrestert Lie. Aguatia NAVARRO V. 
Lie. CarlosSANCHEZ ME JORADA •) ...
Eaffi^ne UHTHOPF 
Kago SALINAS 
LAs. GueUvo R. VELASCO 
M’ J®®s RIVERA B. 
LAe. Padro A8PE :
Asulral da ITURfilDE 
Marian ?.. SL'AREZ 
lag. Jeso da La MACORBA i
JaeeM FEREE Barros® 
Lto. Arter© BUENO Y Urqwidi

. Lie. Gts*©« LOPEZ da U©rg® 
Erasste J. AMESCUA .

GaiUerso© GUAJARDO Davis .;■■■'■
J@s« A. EECANDON j
Lie. Edaarda PRIETO Lepes 
ABtffifiis L. HODHIGUEZ 
Texaas G. COARASA 
Lie. Aetesia PEREZ Vordia Jr. ; ;
AdaMo L aiVEROLL J "
Federico SANCHEZ Fogarty '{
Clemsat© SERNA Martines 
Cayeteso BLANCO Vigil j . ,
Fails DIAZ Garsa 
Karlqao AYALA Madina j
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Tfe® fflas c£ the Mesieo Station have boea checked for derogatory 
fsfomsaUea ce the samor ----- —Tt-"~---- ------ - J---~atory l&form&ttoa
@a aaye©o »-.* e&eopj____________________________ Effort® &m ba
M>da via mWTF-l to got hh» r«m«vod from too argoataattaa.

-X-
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Enclosure 4 to HMMA-
20951 (UNDER SEPARATE 
COVER)

APPENDIX H

T&e Orgasds&ttea aad Us Director have. I

a. Fertdehsd the M&deo City Station with lades cards said 
©amraary teformallos era BOsae three (3) thousand Mexicaa Coinmn&isto. 
Althosagh alssasst aU ffif these Ccmzuoaiete asyo already known to thio 
Stettaa, the data eenfinno Staples iaformatioa and, la some esses, adds ; 
to Sratfeea fenowladge. |

b. Organised a nationwide right-wing, anti-Commnnlct and 
active ©tadsat srgaaiaatiea m th® nation's unlvercitiaa. It La called 
Movimisato Unlverettaria R.c®evadora Cricntacion (MU2.C) pabU&hes I 
PU1JS0 (Fteft), a fighttag a&ti-Cotnm®ntat student paper -'.nd has <?rgaaisad I 
EbiJck brigades raady and willtag to take effeneiv® (street fighting) ।
a ©sS@su MURO has basa very active tn the National University ef |

(UNAM)i th® Uaivergtry o£ Pnebla and ths U al ver city ef
Mtahstactm. la ta® last two MU RO can ciataa e. large degree e£ the credit 
for casttag Cemmataici rectors at these urdvareitias.

C. Kept its pcfetacattaa, ESPEJO, actively attempting to cerate? 
tyvarvshslBalag odds end advantages hold by pro-fetarxifit acwaemls&e aad 
£h.cir tsiahlBg® ta Mesico. Chief ODA CID believes the Director sad the 
©rg&aiaatlsa are most uecfd ta this regard.

d. T&sghi sjrou’pc of rtfidssta pro-capltaltat, pro-free esderprtao 
®»c&asEiiea — a rare &ad tsmeh needed service is Mexico where th® 
C&mEgssista have fcxaea ever tha £141 d cd economics ta higher ettae&tisa.

©. Ccatlsasasly paMLshad pro-PBPRIldE, pro-free csterprieo 
ss^ a^-ComsEsasiBt articlaa in Mexico City's leading novrapapers 
ia th® provincial press ef Meadco. [

I
1

i, Attox^ted to spread £o ether Latin Axnsrican countries • 
©ssd ta cc©rdir.&tc with appropriate orgsniaattasio and individual® in 

sosssSriea, anti-Marxist economic theories.

g. Sems csaaiples c£ production from this carganisatlea ar«t
(1) HMMA-ZG94? of 14 March 1^63i (2) el i December 19t>Z;
h) of ZS September 1H2) (4) HMMA-1929& of 0 July 1%2|
(S) HMMA-1MS5 cf 9 March 1HZ; (6) HMMA-U47& of fe March 196Z.

SECRET/KAPOK
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ACTION REQUIRED - REFERENCES

DISPATCH ..c.” PROCESSING ACTION

MARKED FOR INDEXING

TO

Chief of Station. Mexico City X NO INDEXING REQUC2ED

* w ONLY QUALIFIED DESK 
CAN JUDGE INDEXING

FROM

Chief. WH Division MICROFILM

SUBJECT

________^KUWOLF/Operational; LIHUFF Project Assessment

„ ACTION REQUIRED: Submit info requested

REF: HMMW-12379 2 March 1964

Readquarters has not yet received the Station's

assessment of the LIHUFF operation which in accordance

with the reference was expected here not later than

1 June 1964. Pleese advise when it may be expected and if

there has been any progress on the printing of the book

in Buenos Aires.

Chester D. DAISOLD

Distribution: 
0&1 - COS, Mexico City

CROSS REFERENCE TO

R0UTi:8l?t£»*®«»®
----------- £ —

RID/AN 1-
Ill

RID/liTS !v^

DISPATCH SYMBOL AND NUM3SL

-•ClHMMW-12635
Las ~

DATE

1 June 1964
CLASSIFICATION

SECRET

HQS FILE NUMBER

50*124-28/1
ORIGINATING

OFFICE - OFFKfid

WH/3/Mex i c 1 iwel
| EXT.

5940
* COORDINATING

OFFICE SYMBOL DATE ONUR'S NAME
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J
1. Tiie level and the of asthorized char;,« F. lc LII.IST-z -I

lor LtrUrf n<_ ti v i t, i c-s t<>i rhz hr J ;> net- of F'rC4 veie provided to y>.; 4 
>u Ref fl, Tbb St.'tic-n should '.’dbcrc rigidly to the linstatlonH u:> « 
LtHiJi/’T. S8!;i”r h: cl the n.i/rl f->r wt J v 11 i , Hzeula 4
you kupprirt ether sp-ce i f; c [.£ ojectsa uc.;<r i .utlvitj
yjc)j as th? ixii; tc be nubi>;hod in Butner; Airi:», jour 'j
rc'fjiwn’tjihtless io this rebp-.ct will be coKsidrrn! b» Headquurc>t^ 
cn h -asf vc- csui o-neiH.

2. ?.,-a .lies Indicated i.* 'lei ll, Bi-adquarters hes alloiated
a-iditisit to ProjK't IJuiSP-X ;or M’tl-1 bringing tbe
to $3 ■?'•><:'. Tn‘« nddi t ionjl ailihMrnt will have to be documenteri ! 

t’.o Station ■. s rt’Urcd t« .reismt it is which can be uses i
in support ui j t, 

wuhuittcri v 11 h the ’ s= nnsro's-.- ni . ’f vol,1 ■■ rean.vin nd.'c s. i ons ^rc 
aec.-pte-^. JJc c-•J-.p.i.t rt;-r>s v ■. i i t ti voder ink-, to r<-~ : • t.-.. V.v projri'i 
ouFTTnc forwrded nith 3Jabl~20u31 uad auhitil the Frojcot for 
approval.

Oliver G. GALBQ&D

Dlfitributton:
C&--COS, Mexico City

J
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1. LILIS?-X BEING ABENDED FOR ADDITIONAL $30,000 FOR FT64.

2. STATION AUTHORIZATION FOR CHARGES TO LILISP-X FOR LIHUFF

ACTIVITIES FOR BALANCE FT64 LIMITED TO FOLLOWING:

A. LIHUFF SALARY $500 PER MONTH

B. SUPPORT FOR SELECTED 
STUDENT ACTIVITIES $500 PER fceONTH

C. PUBLICATION OF BOOK 
PER REPS B & C $6000

3. DISPATCH FOLLOWS CH FUTURE PROJECT LIHUFF WHICH NOT 

3USHTTSD F0& APPROVAL.
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la With the discontinuance of the subsidy for the publication 
of the LIHUFF magazipe as" reported in Paragraph 3 of Reference B, 
Headquarter's majoruiii^ection to this project has been satisfied; 
However, w\ feel compelled to point out to the Station that despite 
a clear disapproval of this subsidy in Reference A, the Station 
continued payment of it for an additional five months. In the absence 
of any interlm\reporting or other attempt to justify this continued 
expenditure, thXstation Chief exceeded his fiscal authority. 
Although Headquarters is prepared to make a concession to the Station 
with regard to- otnqr aspects of the project as stated later in this 
dispatctk wfe must advise you that the prolongation of the LIHUFF-1 - 
magazineysubsidy forxfive months is viewed here with great seriousness. 
It is r^uested that Wellard C. Curtis prepare a dispatch explaining 
the Staltion’s action inXthis matter.

2. With regard to other facets of the project, we are willing 
to continue for a time even\though we are not fully convinced that 
the level of LIHUFF-l's compensation or the student activities | 
supported are justifiable. Ta avoid an arbitrary termination of Ithe 
entire operation at this time.^you are authorized to proceed for ithe 
balance of Fiscal Year 1964 on file

A. To continue LIHUFF-

B.
..LIHUFF complex

To 
at

To

following basis:
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support selected 
a rate not to exceed

dent activities 
500 a month.

meet the cost of publication of the
HMMA 21976 which we estimate should not ex
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Should you wish to support other specific projects through LIHUFF 
such as the publication of the book, these will be considered by 
Headquarters on a case to case basis.

3. The above authorized expenditures are to be charged to 
D&TO and under no circumstances are they to exceed the amounts 
specified. In this connection, you are advised that Headquarters has 
allocated an additional $30,000 to the Station's D&TO funds for the 
fiscal year 1964 bringing the total for FY64 to $82,500. It is not 
likely that any further increase can be obtained.

4. The Station is also requested to submit to Headquarters, 
not later than 1 June 1964, an up-dated assessment of the LIHUFF 
operation. If at that time the Station wishes to present a revised 
project for fiscal year 1965, your recommendations should be fully 
submitted in the reassessment. If your recommendations are accepted, 
then Headquarters will undertake to rewrite the project outline 
forwarded with HMMA 20931 and submit the project for approval.
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