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SUBJECT: CASE 52872 (CLUSED)

DISCUSS KIS TRAVEL ABROAD. KD ISTISATED HI KAS BEIV DISCUSSING
KIS TRIP WITN "PEOPLE 1V Gasuis:raﬁ'. ! 99T THI IDZa:THAT TSD/SRC
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"”JHIH. IF so I.D0 NOT GAHT To averad NOT WITTING 19 THS DISEEE OF
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Yorld Associates Incorporated
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DC3/Operational Support Staff
900 Key Rldg.
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For yoar retentica. ‘

Attacked per your request is
copy of ¢urrent data concerning
Horld Associctes, Ime, their
produets and services,.”
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) ¥orld Aesocistes, Inc., Hugh C. McDonald, President

_—— o paniel J. Shim-tor GSMusulin/Jjs ' DCS Case 52872
DC8/Operatioral Suppart Steff. . _
900 Key Building . ‘ 2268 5 Hay 1969

outh Building ' Attached 18 copy of 00-A(S) ’
322/12039-65 for yowr informaticm,
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'SUBJECT: World Associates, Inc.

N B e ~

MLA 00-4(S) 322/12039-69

30 April 1969
Hugh C. McDonald, Presidesnt -
406 Wilshire Boulevard
Suite 203
Santa Monica, Calif. 90401

DCS case 52872

1. 1Interviewed 23 Apr 69, Hurh C. McDonald, a cleared DCS source,
informed that there appeared to be a misunderstanding in connection with
his visiting Washington. First, he does not plan on going to Washington
himself; a representative from the Chicago Office is going for the purpose
of meeting with the Financiel Group Company. Next, McDonald said he has
not offered to demonstrate his Voice Ident System. Finally, he does not

- plan 8 "world tour"”. Rather, sometime this Fall he plans on visiting

l:'_»ankers and government security people in various Latin American couatries.
He will return to the US; then, later om, visit various European countries.

" Again he will return to the US aod thea visit various Far Essters countries.
" His .purpose in making these trips is to sgell. Hughes helicopters to foreign

police departments combined with possible sale of his cbeck cashi.ng security

) systm to banking institutions.

2. McDonald will inform DCSIL\IO of his travel plans uhen they are

: ftrmed up.

“*3.. McDonald 18 willing to go to Washington, D.C. himself on 8-9

May and meet with TSD/ORD people there to "discuss™ his Voice 1deat
. ~System, but he is not prepared to do so ualess TSD/O&D have some ’
- specific problems which his 8ystem vill help aolve. Be feels otherwise

it vould be a waste of tine
1er

‘4, The above discussed with ncs/oss (Huulin) 29 apr 69. 1t vas

: :‘decided ‘that since-6BD. (Carrick) has been in contact with McDonald
,previously that Cart_x.r.r discues the possible meeting on r.he Voice
-.Ident System dxrectly with McDonald.

//\\1

S. MeDonald vas lnforned 29 April to expect a call from(Carrickr

- that DCS/LAFO would follow up later concerming his travels abro

P P P A e Y g
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Chief, TsU/MPS =~ | o 22 April 1969

e[

Director, Lovestic Comtact Service

e n——

. DCS Case szx?z'-:uugh C. ¥cDonald - Horld Associstes, Inc., Sants Monica,
Californin, Uffers to Assist Ageacy

. le Subject is well knoen to TSD and CD componcnts as

o 0 develuper of lIdenti-Kit, lore recemtly he has been irvolved in

developing a positive voice idemtification system (not to be

confused with voice prints). Nchonold is villing to cenonstrate

“this systes to interested TSD consupers and other compoments

‘of the Ageacy. More fuportantly, subject is planning a world tour .

or foreign rinistries, banaing and business institutioans, jolice

‘organizaticas and friendly intellizence services, to desonstrate his
s various products, ' Subject's itinerary has ot beem firmed up but wiil
bo avatlable vhen plans are completed for the world tour. lle plans to be
in Washington on other business matters in the next three weehs and would
be glad to desonstrate his voice identificztion systes to TSD and OKD
representatives and accept eny eperstional requireseats shich may be

geuer&tcd by sppropriste TSV consuners, in connection with his uorld tdur.

2. ¥e uould appreciate TSD's reacticn to Nr. tcDonald's offer
and scme indication of the nuzber of Agency representatives who would be
intorosted in seeting vlth #r. Hchonald ip kashingtom, D, C. -

3. Further lnqulries should be directed to George S, Nusulln.
Operationnl Support Staff, Extension 2268,

 GSMusulin/js - e SR IR
- v ge:  Services Div.- (Control) ST Tm e e
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insu TO TASK KIM WITH POSSIBLE OPS REQUIREMENTS,

| '_sumc'r HoLDs ncs SECURITY APPROVED (CAUTIOR). CLEARANCE (DEC 1954) 5
" UPDATED, FIAE EXPITS.

1268
" ROUTIKE
21 APR 69 1600 1 1
83002

CONTACTS/LOS ANGELES YMMSNEEXX
FROM 0SS (MESULIN)

REW CASE 52872 - HUGH ¢4 C, MCDONALD '~ WORLD ASSOCIATES IKC., SANTA MONICA, CALIFGRNIA
OFFERS TO ASSIST AGENCY (Closed Case 34441)
TMIS 1S XEM CASE OPENED TO YGUR OFFICE,

SUNE(.T IS WELL KNOXN 1‘0 TSD/ORD COMPONERTS AS THE DE\’ELOPER OF IDENTI-KIT,

.!E}RE RECERTLY INVOLVED IN DEVEU.)PHD-'I‘ OF POSITIVE VOICE IDENTIFICATION SYSTBI (_NOT TO
’ BE CONFUbﬂ) wITU VOICE PRINTS), SUBJECT PLANNIKG WORLD TOUR TO DEMONSTRATE 1S

PRODJCTS TO FOREIGN BU‘SIhESS AND BANKING INSTITUTIONS, FOREIGN MINISTRY®S POLICE

: j'ORGANlLATION ARD FRIENDLY INTELLIGENCE SERVICES. IH APPRH:IATION R’“l PAST ASSISTANCE
: PROVID['.D HIK BY TSD/CHD FOR DEVELOPMENT OF IDENTI- -KIT, ME IS OPFERIMI TO DEMO\STRATE

HIS VOICh IDENTIFICATION SYSTEH TO INTERESTED CS COMPO.\BTS AND 'm SERVICE OPERATIONAL

REQUIRP)!ENTS !GIICH MAY BE OP INTEREST TO TSD AND OTHER AGENCY COMPONENTS, IN CONNECTION

N!TH HIS zmw 'I'OUR. SURJECT PLANS T0 VISIT X!‘ASHINGTO‘J D. C., HITHIN NEXT THREE NEEKS. ‘

R P...AS" t,“mcr suu.c*r OSTAIN ITINERARY AND ADVISE HIN WE SOLICITING TSD CONSIMERS

Pig

TO DETERFIIAE THOSE INTERESTED IN HIS VOICE ID&TIFICAT!ON SYSTEM AND OTHERS WHO MAY

et e e
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FILE TlTLE/:.m.nbn/vonmm /)](l /)0/./,44.1) /(/a/(/d
bg) O/ /5§

INCLUSIVE DATES:

CUSTODIAL UNIT/LOCATION:

'DELETIONS, IF ANY:

S

ROO:M :

DATE
RECEIVED

DATE
RETURNED

REVIEWED BY (PRINT NAME)

SIGNATURE OF REVIEWING OFFICIAL.

NOT RIVIEWTD 8y ¢ e

 NO DOCUMENTS MAY BE COPIED OR REMOVED FROM THIS FILE
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Chisf, Perocosme)l Secarity Rivision, O3 o 1 Qwme 1970

Mmem,muccmeem@a : _ BT

- {catef, Bervices Division)

IZ DGIALD, Eugh C. me.,easumtofm;umummcum/mm
#1289 L0 Exgpipration

1 mmmmmwmmmwmmorm
R B2 RECED fron omr 1os Angeles 0fffice, concoming cir fleld
repeseatetivets rocend dnlerview aud telepaons conversstitm vwith
Gubject, nuy be of irterest. The inforuation reported in paracrophs
kms‘zfma 25Ham=hmxwwm o7 particulxe interest,

- 8 Any quostions pertaining to ¢his m‘m&m sboum be -
aixecta& to M, Virginia Thurpe, Bat. 2730.
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" CMef, Perscmmel Ssaurity Mivisica, 08 30 Jemmery 1970
Director, Domestic Contect Service ' o ’
(Cislef, Eervices Divieion) T :
IT DXEALD, Kugh C. — Meoting With Proprietor of Horld Associates, Ioe.
é
_ Lﬁei&fmﬂam@eﬂht&mlwedmlﬁnezpm . :
meorantun fron ar Los Angeles Offics, concernin;-'b,jaet 8 crgene~ : :
" 4zation and his bslief that it will dave & res) 315 igenca potan— : .
tial for providing cconcmie, political ead othbsf _’.f -mtmn, ig fors . - o :
_Wmdvmiblem.mmmm?f» - 4
' ) ;
' €. As stated in parsgroph 3 of uze@elc anrepreoentative . :
‘tolasai}.jacttnxtthsmmw t 48 hig since his R ]
emzm\.atiw haa 1oy enforemmest eff mse N _ : B e

" . 3. &w qesticas pertaining
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e, O0es pirrsdgr, L.J)J Clwq ) 0
INTEROFF ICE MEMORAMDIY ' S
DATE : 19 ,A-u,gust %9 B
. : - UE nrn ! ‘. i
TO : Director, Dccés}:ic Contact Snrvice e Bh‘-'; ’I"’ :
SUBJECT: MC DONALD, Hugh C. ‘ ' - BIEH&U

FILE Jo: 189460

2Ot A ante £ Fopry Spve atorn gt o

‘1. ?f:ference is malde to your request for security checks on the subject
person as a source of intelligence i{nforwstion.

- 2 "'his is to 1:5.?0!1: yéu that the necessz‘u'y" checks ﬁave-been completed with . ' . '
the. follcr-ring resultgs - ) T

Ko edditional 1nformation has been obtaired, except for such
blograghic information as indicated bvelow or in the attachment,

Inforsation has been received that Subject was investigated with | S :
faverable results in 1

c. D Certain {nformation has been received and appears in the attach-
mept which your Division will wish to consider in detemining
the extent and level of your use of Subject, } Sy - Lol

< 1o hAh Tart  pre 4

g 3-. It 1s to be noted that our checks were made on the bvasis of the 1dentiﬁ'ing ’ ' o : ‘
‘Anformaticn you furnished or in en attachment to this mesorandum, Should it be dis- _ e -}

" closed that this infor=ation is erroneous or that Subject is known by a different
- name, this. D*visioa shotld be notified immediately.
) Sk FBI name checx was campleted Hay 1909 Other Rational Agency checks were
1eted = 11 August 1%59.
5 "’:.is office tas no ob,jection to Subject being used in accordance’ vith the
I's memcrandum da.t.ed 25 N:wember 1961. '
o ) . Chief, Persornel Security Division

o " for/charles S. Pralen
N

ﬁ has coerdin~epa vieh c2wmara=t haytn . ’
..... i~ P!” R BTN s
- '!gre§t',. Jh 2.8 15 5o, Ceisuiica L9 IS n:g. : L. ‘_ :; R

"
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CENTRAL INTELLIGENCE AGENCY -

y%f“ L
P A .

BIOGRAPHIC DATA

' é:_;-,z_z._zz,__ﬂ
EB-10772

+ BUDJECT O LAST MAME — FIRST NAME — MIDOLE NAME

3. DATE AND PLACE OF RIATH

| wmcoonap Hugh c. . K 16 May 1913 - Hopkins, Minzc,
; 8. ALIABED -] . . 4. BEX 8. CITIZENSHIP
-1 lféz - Y & M us

8. FULL NAME OF SPOUBE, DATE AND PLACK OF BIRTH. CITIZENSHIP

7. REBIDENCES (Including No., and Streot, Zons, RY D, etc.)
. rwom 10 " COMPLETE ADORESS
Present | 920 Buclid Street, Santa Monica, California
1954 2601 Colonial Avenua, Mar Vista, California
o - s CONTMRUTED
=SS K O i
8. EMPLOYMENT
"~ MAME ©OF EMPFLOYER CONPLETE ADDRESYH
. Pregsent Hotldla.ssociatea Inc. 406 wilshira Blvd., Santa
Monica, California
111936 Los Angeles County Sheriff's | 211 Temple Street, los Angeles
Office T o Cq*i.fo:nia :
i “-‘ e PR S
COUCATION (Righ school, eclisps, graduats work, ete.)-
10 HAME OF BSCHOOL - OZaREl o masOQ
- 1945 Stanford University Military Affairs S
- 1944 University of Virginia Military Govermment R
1943 University of Michigan Japanese Language’ 8
1935

Univ. of Southern California

Political .Science

/Major in Army Reserve (File 0504248)

[ 10. ADOITIONAL PERTINENT INFORMATION, INCLUDING FULL NAME, CITIZENSHIP DATA ON PARENTS AND CHILDREN.

E0ITIONS

-~ 'Fom 180 SR PRLVIOUS
< 88
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- CENTRAL INTELLIGENCE AGENCY

BIOGRAPHIC DATA

MC DORALD, Hugh C.

TS. DATC AND PLACE OF BIRTH.

16 May 1913; Hopkirs, Minn.

: /

. /.
e l—-/ »/

r;

P

4. GEX [B. CITIZENSHIP

M us

!

&, 'ULL NAME OF BPOUSE. DATE AND PLACK OF BIRTH. CITIZENSHIP

Joe s

RESIDENCES (lm Hc\. ond lm Tows, RF.D, stc.)

| COMPLETE ADORLSS |

920 # Ruclid Street, Santa Monica, California.

2601 Colonial Avenue, Mar Vista, California

- PR

. . D CONTIKUED

ey ey

EMPLOYMENT

' BAME OF ENPLOYER

COMPLETE ADDRTWS

World Aqeociates Ince

- Los Angeles County Sheriff's
Ofrice ;

-‘t06 \ulshire Blvd., Santa
Monica, Celifornia

211 Texple Street, Los Angeles,

~ California

EOUCATION (BigA schsel, college, gradwats work, ete.)

MAKE OF BSCHOOL

DECRER OR MAITD

Stanford University.
University of Viyginia
University of Michigan

Univ. of Southern Calitorn.ij :

“Mflitary Affairs. r
Military Governmsmt
" Jepanese Language
Political Science

D wu'rmum

-

.

s et g et
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- T0s . Chief, Contact Division, 00 DATB. 8 Hovembe- 1.4;54

_FROMi  Chief, Security Divisios, S0

o s s Al 88 e L

" Reforence is made to your rejuest for e security check on the Subjeot
person as & potential source of foreign intelligence information.

o Based on in.formation availeble as e result of our checks, Subject has
i . been placed in the designated categoryn

@
“
s

D - Approved = Subject may be given information classified up to and
. . including SECRET, .

: ﬂ Approved (Caution) = Sybjsct may be given information ol'ﬁasified o . ' 7 7
" up to and including SECRZT provided discretion is exercised in X SR
development as a source.’

Limited = Subject may be given infomt:lou classified up to ‘and
including COH“IDEL'TIAL.

i - g Disapproved - Subject. may not be furnished eny olapsified infor- B " s
i C mtion. L

' . 'Any. pertinent information developed on Subject and not set forth in the
- data sheet furnished by your Division, is set forth belcw, or in en attache

- ment.  This additional information is for your confidential use only and'is
... ot to be disseminated outside of CIA.

. It is to be noted that our checks were made on tho basias of the identie

- .. fylng information you furnished, as outlined below, or in an attachmen® to
. vthig; memorendums Should it be disciosed that this information is erroneous
P t.’nat Subject is known by a different name, this Division should be noti~-
. fiod Ammediat ely. s
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_ 29 July 1954 - o
_' | CA-YE6 S0 o
0 HhORALD Bugh ¢ |
1 ey 1913 B Sopicdns, Minun,

) __ Present 340% Colorial Ave., dar vwh, Califorunia

Present  Los Anzeles County Cheriff's
o orfice (Vain Office) v 211 Temple Street
lcs Angeles, Callf,

*. 1935, Univ. of Southern Calif, Politicel Science;19%3, University cf ichigan, Jepanese = = . -
Cw it Language ;193%, University of Virgirda, Militery Government;1945, Stanford University, SR
b, WStary Arfairs T ‘ . R

Major in Aruy Reserve (file 050:248)
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.0 s 0 Comtrol Schedule.

i susmesss -
Subject is withs i "?'

sens F o ROTZRs Prior =atericl oa this source wvas retired to Records
S . . Ceater under Box 17 and Job 60-018°
. o g2b3eguently beea destreyed in accoriznse with tre

. . dsposition instructions authorized in tke DCS Recoxds
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=~ unrfep STATES covt:lx.-em::rrw
- Memorandum

Director, DCS DATE: 15 May 70
088 (talker) :

1A 416-70

Chief, Los Angeles Office
. Case 52722

1, Smed the attached to me on Saturday 9 Hay.
m I would like to co=ment ag tollovs.

2, (Itemn]l) It m‘ ‘ not. ho re&:rted
on the new radical group at Pitzer; source| | we doubt
. that we can obtain puch more in respongse to CI/80 questions. e
will try, bat with caution, since we are dealing with a young, obviocus
libsral female. As £ we think he ig back at Cornell. )
Our report to you covered all w@ know to date. '

‘ 3. (1tem 2) will try and determine what he can
about| at UCLA. If everything appearg favorctle
ard we can clear we may contact. Howsver, they are unknown to us,.
Ask CI/SO vhat they can tell us about them. It will help.

4., (Items 3, 4, S, 6) These paop’lé unknown to us. #ho are

- they? ihere did  [got their names? What doss he know about
w them? that doeg he waat us to do nbout them? L

S.. (zem 7) ‘As I have reported, I will not pe.rsonally éoata:t:
The FBI regards him as unsuitable to help them and, :
based upon their asgessment, I will not serve any requirements on
him. (Sorry my memo o thig had an incomplete sentence.)
" 6, (Item 8) Bngwer is "no®.

e (Item 9) I have contacted and repo&tad.'

8. (Item10) P sent in 14 may.

9. (item 11) I have toldI:|that Rugh McDonald is an
' opinionated, egotistical ags who refuses to p:ov:l& any data to support
his statements, theredy making it h:posuble to assess the S.nfomatm
he gupplies.

N 10. (I@ 12) says the chance ofg providing anyﬂu.ng )
' ig quesgtionadble. : : -
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§ 11. (Itexm 13j I have finally figured out West Pointer.

i During one of ocur initial conversatiorns I facetiously remarked, in

= . regponse to typea he was looking for, that what he wanted was a red,
vhite end blue Xegro, & graduate of East Point, who is now in the
axport-i.uport business dealing v:.th Africa,

12. (item 14) I told]  |on Saturday that the local OS
" peocple are and have bsen in contact with the LAPD &and the Sheriff's
Office on militant matters) that the 08 people are known &8s Agency:
that O3 is reporting vhatevaer they learn and for us to involve our-
galves would be confusing and duplicative. If ants to know
vhat OS is getting, tell him to contact in Headquarters/0S.
might want to consider having his requirements levied on 08.

13, (Item 15) reports not\hinq new, and not likely to ba
anything soon on » affair, has changed
jobg and is too busy to do much, \:] _

14. | (Item 16) [:| reports Eﬂy have sémethlm; on V.B.

<

15, (Item 17) I told that I do not want to get in-
L wolved in any activity that put us in the position of being
e - -pocused of investigating militantg., > are on thin ice asg it ia. ‘ :
BT - Therafore,[  |will mot baukadtotollwuponE:, . et
- contects and wa will depend on OS polica contects. -

oy LN Ly
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MLA 00-A(S) 322/26389-69 i

o - " 10 September 1969 IS R
SUBJECT: / o S | b
. orld Associates, Inc. : DCS Cagse 53199 k -

: 1. On 4 September 1969, Chief, LAFO, met with Hugh C. M:zDonsld, President
of World Aseociates Inc. A former law eaforcement officer (Chief of Detectives, -

1. . Los Angeles County Sheriffs’' Office, retired) hc has an excellent reputation - E T T

: © 7 - among low enforcement agencies. He has cooperated with the Agency fully in
the past., He is a cleared source of LAFO/DCS. ‘ :

AR PEVTU AP SRR N

g . 2. Since his retirement MchDonald has stsxted World Aesociazes Ine., a
: © . company with two divisions, the Security Division and the Aircrafc Division.

3.  The Security D,t\}lnton provides, #¢ its primary service, & bank :
- 8ecurity system, degigred to provide banking {nstitutions with a means to. o . S
control and curtail losses from fraud end robbery. o

-+ &, Yhe Alrcraft Division vag set up because of the exclusive contract
World Assocfates has with the Bughes Tool Company (Hughes Alireraft) for the
ssle of helicopters ro lav eaforcement ageacies, to operate a helicopter pilot
training achool for municipal and other lzw enforcement agencies and to handle
o - --the inatallation of helicopter patrol systems. This contract. epplies to ell
S.e.v.. .- - ‘countries except the US. McDonald eaid he expecte to sell the Hughes Model
- - 300 helicopter to foreign law enforcement agencies. None of these has been
sold abroed, with the exception of the Philippines. He will have to opem up
offices in'order to demonstrate, sell and arrange for servicing of the L
helicopters. A helicopter pilot-selesman and ‘a technical represeatative would
ba noeded at a beginning cost of sbout $18,000 per year. HcDonald said he -
@ . -would have a good. plausible reason for setcing up such an office {n Hong Kong,
; . mot only to sell and service police helicopters in the Crown. Colony, but alsc
i . to uga s#0 a base for cther Aslan country sctivities. McDonald expects to
start exploring the foreign police potential for helicopters in the near
future, beglnning vith a ttip to South Azerica.

- 'S. The poeaihillty of using foreign offices to pronote the actlvitiea of
: the Security Dtviaion of the coupany also exlsts. : M :

T

’ ’ﬂ”fﬁs “"'G;Y Curreatly, McDonald is in Hewaif and is exploring the ﬁoss(billty of
iovj . .. -. setting up & police intelligence school ia Bavait to. trnin police officers
' o 'from Asian countries. ]
!
o 7. Attached are coples of data pettalntng te prospecﬁut. products,
R oetvlces. etc.

o .énd‘ - o

S-E-C-R-E~T
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. are v Ter previcus eneomers Ye has
10/27/70 CanedJoo‘r k/ORD IlmoJoe ek from previ !nboen

; trying to peddle HFugh Mc Donald to various elemsnts of the Agency without success. TS haa

L po interest as I checked it again with West/TSD-¥PS, I stro urged Te~ek to channél - - .
hintoE | s0 that we can establish what he has on Ms. nda-:d- 'Qg.xc“

vanta. mjeet's file contains mfomtion of little or mo valne
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9 December 1970 L ; -

EMORANDUM FOR THE RECORD o
AN ¢

SUBJECT: Maeeting with Nr. Hugh C. McDonald, Presidant o{
- Werld Associates luc.

EORRS T N

i
ge o7

7 7
y l. In rosponse to a request (tom Mr. Kulgore, on the etaff of
l. Semstor Barry Goldwater (K., Ariz.), I met with Mr. Hugh C. McDonald
: at the Madisen Hotel this afternoon, McDonald explasined that he 16 in i
tho banking and secuﬂty business, having previously worked in the ’ ;
Los Angeles County Sheriff's Office. He also said he had a contractual -
relaticnchip with the Ageacy some years ago and sarved as chief of
security for Semator Goldwater durlng kis campaign for the presidency
in 1963,

2

‘2, Mr. bicDonald tajked this morning with Senator Goldwater ;

about his {aterest in mooting with zomesne from the Agency to diecuse. . ' S

. a'report which ho kas prepared on the subject of highly sensitive Soviet ' Lo
.bactoriologiesl wirfare activitice on ths island of Vogrozkdeniya in the- : L
Awsl Sea. . McDonald eald ke origically bocame aware of the existence Ty
of tho secret Soviet activity in this locality while in Europe on a businese
-trip, He decided to follow it up and was referred {rom one contact to
-angthér uatil hs was virtually at tbe Russian border and decidod he had

: .,,lnveatiga.tad the matter az far as ho falt he could without ihe wasibnliiy
‘of personal risk. McDonald pointed out that the infarmation {n ke roport
was obtained from cources who apoke freely to Mm withious any remunera-
tion whateoever. Ho addad that hs understood from seme of his sources

- that thoy bad been in touch with the Agency or with U.S. intelligence
reprosentatives and had bccome reluctant to deal further with thesce -

- representatives because thoy were not treated properly by them and’

- the sources feared the Agency had been penetrated by Soviet agents. -

i A TR
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'3, The reacons for McDonald'e contact with us are threefold;

a. After preparing the 65-page report (a copy of which
- be gave me) he became concerved that publication of this
document r:ight not be in the r.ational lntereat. He is anxious
for our sdvice on this. .

)

o

T b. He is interested in knowlng whother the information
: . .. ie reaponably accurate. He guite naturally does not want to
o ‘ ", publish a story that coatalias errora'.

. ©e He i interasted in knowing whather the Agency wants
ts delve further into this mattor,

4, With regard to tho poucible publication cf the report, McDonzld
821d he planned to islk in very general torms this afternoon with repre-
sontatives of Time/Life. He will make no commitments to them and
will treat Ms meeting aa strictly exploratory. It is McDonald's opinion
that the story would 2ppeal to publishers and would bﬂng approximately

$200, 000 to $300, 000,

e S. Mr, McDonald claims he has no resl interest in pursulng this
L . cubjeet furthor uniass tho Agency fools thore is real merit in it, He

" ceid hio cources are 'wide open' and he ie confident that furthsr jnforma-
tion could be developed although he bas no direct coatact with thom ae
fadividoals and would probably have to go through the same laborioue
process ol contoctisg one psrson through another ao he did belorc.

6s McDonald plane to leave Washington tomorm. but eud he
N could atay in tovm through Friday If tids was necezsary. He said he
- eame have for the express purpoae of discussing thds report with as.
. He paid bo did nct consider Senator Goldwater a personal friend, but
indicated ho had traveled thousands of milew with the Senator dudng
‘Mg precidential campaign and although he argued with him on many
. pubjects had a very high regard for Mm. It wae agreed. that I would :
.- Bet the peport in the hands of the appropriate Agency peoplo as coon ag

~ possible and attem;tto give lxim a preliminary reacﬁen some time
tomorrow, _ ‘

L R e N ST

P O

PREPRVE ST A0 TLEE Y S




14-00000

7. Tie report has becn forwarded to Dy, Karl Weber, of CSI,
for roview. A chock with tho Domestic Contact Service declosed that
. McDonald had been a coatact of the California Fleid Cffice and, although
considored by -DC35 to be somewhat of a phony and a nuisance, bis
¢lcaranees wore vorified by them. McDonald doeo not eppear (6 me
to bo a crackpot althcugh 1 have not road his report. He give no indication
at this moetizg of makiag a "pitchs" He appearsd concerrod about the -

‘informatios he has uncovered and seams to want o do what is right under

the circumstences. Me. Killgors, in Senatoy Goldwater's office, has
agked thot we givo him a followup repon on cur ¢ontact with McDeanald.

o) GECHAT L. CaRY, IR

- GEORGE L. CARY, JR.
Deputy Legislative Counsel

. : Distﬂﬁuﬁoa:

Orig. - Sudjf.
1 « Dz, Weber (OS1)
-} = Cheono
-1 - DCS
OLC/GLCivw (1} Dec 70)

PR N )
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Sudbject: f Hugh ncnunalJ

™ ,---_--.';"' .
: . "-""-"rfc

Unlilithe

15 April 1370

/Telephone Convarsation 13 April 1970
Bugh McDonald telephoned and inforwed that, "a relisble ‘source"
told him that a8 su= of “several millioa” dollars hed been transferred te
the Csthay Bank (loz Angeles) froa the Far. East for the Compercial Bank

of Sveden., He comzented that it way be the first sedbstentisl paywent

. to militant groups. throughout the world from the Red Chinese. -The
‘infoymation was about 10-12 dayo old es of 13 April 1970, he informed

me, BRocouse of his refusal to provide eay date concerming his sources
in the pest, I nexcly chanked him for the {aformation,

R. P, B. LOHMARN

" WPBL/bas
_?i'l“e: Case 52722

Horld Assoclates, Inc.

SEGRET
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o v_ Subjects W (Hugh McDonald) B ol

_ 1. NcDoxald asked me to mect with him on 24 Mar 70. I did. He
- sterted the conversation by stating, "We are getting bigger all the
tizs and are on ths wvay of bcco:ung the largest, private intellizence =
_ orzanizatioa 1a the world. And we sre picking up fntalligeace that -
i' IR ¢ v..zt .t'o Pass to someone, amyons in gmmmen:. I feel you should
Sheei o get it . I

2, At this point I councnted that I appreciated his feeling but
wondered 1if he could previde goze basis for information passed to us
that would per=it some cvaluation, such as type of pergon vho provided -
. - hia the inforrmatiom, when, where and his evaluation of his source. .
_MePonald "blew his cool™. Ee said £f he did so, we would fisure ocut
‘who his cource was and coatact the source directly and push the source
round ‘to pet what ve wanteds I told McDonald we did mot push people
-o....:l' that 1 had personally heard ‘the Director cozment years ogo
-thzt he would not permit any pressure oa anyone, anytime, snywhera.
: :!:c:.,o'xald replied, "Thon ha has changed, I know that people have been -
. pusted:zround by CIA". 1 asked who, vhen and whers. He replied {t--
hagpezed after WWII in "1547, 48 or 50 in connection with the Kotyn .
" Masszere’ imesu‘,auon" I told hic that to the best of ‘my knowledge - )
©v- . 've had nothing to do with the Katyn fnquiries} t.hat it vas a COnsresuoaal :
+© . Comaission that looked fato the matter.. . , oo S

3. 1 asked McDonald 4f he felt he could not trust us then vhy DARTITIN,
..~ - bother to pass along information to us. He said that he wants the T
"o 1". srgovernrment to have the information that he feels fs fmportant; that K B

e trusts me to pass it along; that he keeps & record of what ho passes
0 us in tho event tt 13 ever usul he bad tnfornnuou and nued to .
pass 1: along. T . . . y . . ] S

4. }'cDonald thcn proceeded to- :eu me. tbat "nev. sbort, fac missues"
h:.we deen s‘ninped i.nto Cuba; that they are so-called defensive missiles .

) """ but are a type that can take a "multl-bead offensive warhead". . Tho S
"0 ghip=ont to Cuda from the USSR took place: threeefour mths ago. These A
- . nev type nissiles can teach targeto in the US. ,

5.  Next, McDonald said that there are twvo neta of people tnvolved
. -1o the current bozbings of banks, offices, etc. One is a racial group . S E
SR made up of black militants and the other a group of white US and Canadfan ~ ..
ttaln.ed "8appers" uho uin u du:upttng evety:.ung Bo ataud that he o
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 kas o 14st of large co=panies to ba targeted {n this area (probably
- the All Poicts Bullotin I received 10 daya ago vhi.ch ltsted four
_ co::ua‘es).

. 6. 2gain, Melonald eatd he would ot reveal Ms sourceo or anye
" thing about thea that would enable us to i{dentify them.-

, 7. ¥zDonald wazt oa to ssy, "Xe are spending a lot of concy oa &
© lot of ca=puses to obiain intelligence.” When ssked for gome details
he baclied off and said they were just atarttna end had to be careful.

how cauch they speu.

8. A little later on he spoke of talking to a 20 year old senior
"who hzd been in his office and the attitude expressed by this otu!ent =
ebout ycuag people ard the catablishzent (thu coald bo ong of hia
h:paccablc sourcca o£ mfon:aci.on). S .', ' ootk i.;

B

_ 9. Doa:nd :hen naid hlu orgnn!zation hnd gathared togcther soms
~Pery izteresting statistics on studeat protests.' He eaid there are
25 nillioa collc'-e stulentg; cne-quarter of these sre freshnen vho deo
"not involve che..aelves. oae-half of the 25 nmillion sre sophomores
end <u'>iors. Thecse aro tha recal source of trouble. The senfors are
: ca‘cc.nm’l ebout gradu..tton and & job and inclined.to forget protests
aud’'leon towsrds the estoblishront as of aow, However, a8 tims passas -
- and students sre promoted by the time they will becows etudents they -
© will:zremember being part of a protest, their pictures being on file
“exd will feel they will mever get a job acd will, therefore, becomo .
port of the permanment zati-cstablishment grouwp. (These "statuucs"
vere not supported by aay urttten reports or other data.)

10. During the coaveraation McDonald said that, ":nxon peraonauy
eat’ 20 Washington pecpla out to ma to consult with u.s on a prozram."
Fucther re=arks revealed that the Washingtoa, DC police departwont was

; poucc pstrol cramug prostam.

11. Obviously. ¥edonald s overly i:preased wir_h Mmelf, 15 prone
;to a high degree of exasgerstion amd truthestretching; {s not {oclined -

" ce: IXS, Internations) Divist /(Bnnet)
DCS. ScMcea Divisica e

rih:( vesld Asaocum. m. .

tacted by oae of Y.cnmald's people in an atteupt to ecll a heltcopter- .

to cooperate fully and cne should be careful not to be taken in by him. Lo
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TS FSer85
H
LA-254-70
Pirector, DC8 18 March 1970

for mt Bloc Division
Chiof, Los Angeles Office

1. Bugh c. Mchonald, World Associstes, Inc., 8ants Monica, a former
Deputy gherI¥Z of Los Angeles County and pow in a private detective-
security businese, telephoned me on 17 March 1970. He satid he has learned
from “an {mpeccable source" that, "by August 1970 the USSR will hit China."
-Algo, that the Soviets hove solved the problem they have’ been hsvus vith

- thelt MIRV eystem.

USSR/China Tensfion

IR 2. mnomld tefusod to pruvido any {nformation cmmlng the
- . qualificstions of his scurce to provide relfable data. iect. he beceme
e Mt vexed M the natter was brought uwp,. ‘ ‘

. 3. 1 reserd HcDoneld as 8 prima donna, an opportunut snd ona
.imclined to exsggerate. However, I psss the ebove along for the record.

Pllezuorunmtaten, Ine.
- (dugh C. ¥cDowald)

REPRIPY:
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Chief, T50/MPS ' 22 April 1569 -
ATIN 3 , e ;

3

s . . . [
. S

3

1
;Director, Domestic Contact Servxcqv,, ~ . 0%

PYLisy 31T / J e i
_UCS Case 52872 -/iiugh €. McDonald = Horld Associates, lnoc \ Santa Monica,
P CaTiforaia, Cifers 'to Assist Agency

- o . S

3. Subject is well known to TSD and ORD comporemts as.
developer of ldenti-Kit, !More recently he has:beei involved in
developing a positive wuice identification syster (not to be
‘confused with voice prints), McDonald.is willing to Jdemonstrate
this systes to Interested TSD consuners and uther corpoaents
of the Agency. More isportantly, subject is planning a world tour

. of foreizn ministries, banking and buslness institutions, Folice
orzanizatioas and xrxenuly intelligence services, to deszonstrate his : BN

‘ varlous products. Sutject's itinerury has not bLen firped up but will 2
be available when plsns are completed for the world tour. lie plans to be
in wWashington on other business natters in the neat three ueeks and would
‘be zlad .to demonstrate kis voice identification system to TSD and CRD
_representstives and accopt any operational requirecents which may be
gensrated by appropriste TSD consumers, In connectivn witd his world tour.

_ 2, FKe would npﬂ-eciato TSD's roaction to dr. Mclonald's offer - _ B
end some indication of the number of Ageacy representatives who would be o i
vlnterested in reeting with Mr..NcDonnld in rashxuqton, b, C.

. 3. Furthcr 1nqu1r1es should be directed to George S. Musulin,
bCS, Operational Support Staff, Extension 2268,

JAMES R, MURPIY - ..
_Gshmuluvjs
Servxces va. (Control)
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MLA 00-A(S) 322/26329-69
. ) : . 10 Septecder 1969

SUBXZCT: | |
Yorld Associates, Inc.

DCS Case 53199

1. On & Septexber 1969, Chief, 1LAFO, met with Huzh C. MeDonald, Presfident
of Yorld Ascocfates Inc. 4 former lav enforcement officer (Chief ol Detectives,
Los Anzoles County Sheriffs' Office, retired) he has an excellent rcputatfon .
emonz law cnforcement agencics.  He has coopersted with the Agency fully in
the past. lle is a clcared eource of LAFO/DCS.

;2. Since his rotirccent MeDonald haa started Vorld Assoclates Inc., a

company with two divisions, the Security Division and the Atrcraft Division.

3. The Security Division provides, as Lts primary a‘ervlce. a bapnk

- security systes, designed to provide benking fostitutions with a mecans to
) COntrol end curtail lossos from freud and robbery. : . .

" Tho Alrcraft Division vas sct up because of tha excluslve contract

'--L’orld Asaoctetes has vith the Hushes Tool Coopany (Hushes Alrcraft) for the

@ole of -helicopters to low enforcement agencics, to.operate & helicopter pilot
trasaing -echosl for municipal and other law enforcement agencies zud to bandle
the inmstallation of hellcoptet patiul pystens. This contrect epplica to all

-.countries cxcept the US. McDonald sald he expects to secll the Hughas. odel
300 helicopter to foreign lauw enforcecent 'agencies. Nono of these has been |

cold abrosd, wvith the cxception of the Philippinss. 1lo will have to open.up '

" offices in order to deronstrate, gall ond arranze for sorvicing of the

belicopters, A helicopter pilotesales=an end a techaical represpntntive:mld:
be vecded ot & beginning cost of ebout $18,000 per ycar. HcDoanald said he

. would have a good, plausible rcason- for satting up such on offfce in Long Kong,

sot only to s8cll end service police helicopters in the Crova Colony, btut also

_to vge 88,0 base for other Asian country sctivities. McDonald expects. to
" stert: exploring the foreicn police poteatial for holicopters in tlm near-
.'._iuture, beninnln; with a trip to South Azerica.

_ The possibility of using foreiga offices to pronote the: actlvitm of

o the Securlty Division of the company also cxists.

6. Cm'tently. McDonald {3 in Uawvaii and is explor(ng the posstbil!.ty o!
utttm vp a police intelligzonce school in Hawafi to traim police oiﬂcm ,
~ £rom Asfan countries. O
. Te Attachcd sre copies of data ‘pertaining to ptoapecma. products. -
. services, ctc. .
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3 COUNTRY: - - : | MLA 00-A(S) 322/12039-69
SUBJECT: World Associates, Inc. ’ 30 April 1969

Hugh C. McDonald, Presideant

406 Wilshire Boulevard DCS Case 52872

Suite 203 : .

Santa VMonica, Calif, 93401

1. JInterviewed 23 Apr 69, Hugh C. McDonald, a cleared DCS soivzce,
. fnformed that there appeared to be 8 misunderstanding in connectioax with
. . his visiting Washington. First, he does not plan on going to Washirzton
himself; a representative from the Chicago Office is going for the purpose
" of meeting with the Financial Group Cozpany. Next, McDonald said he.has
not offered to demonstrate his Voice Ident System. Finally, he does not . Cr e ey inales
plan a "“world tour". Rather, sozetime this Fall he plians-on visitisg . :
bankers and government security people in varjous Latin A=erican ceuatries. . . B
_He will return to the US; then, later on, visit various European ccuatries. il
. Again he will return to the US and then visit various Far Eastern csuntries.
"His purpose in making these trips is to sell-Hughes helicopters to foreign
_vpolice .dcpartments combined with possible sale of his check cashing security
‘Gx\ten to banking institutions.

.32, McDonald will inform DCS/LAFO of his cravel plans vhen they are
. flrmed up.

3. tho1a1d is willing to go to Washirgten, D.C. hinself oa §-9 -
Hay and zeet with TSD/ORD people there to "discuss" his Voice Ident
System, bur he {s not prepared to do so unless TSD/ORD have ‘some
specific problems which his systen will nelp solve. He feels otherwise
it vould be a waste of -time, : -
(113£v

decided that ;since ORD- Carrick) has been in contact with McDonald
previously, that Carricb 2fScuss the possible meeting oa tbe Voice -
Idca“"Syste: ditecti with McDonald. . - )

4.\ The above discg;s d uit\ DCS/0SS (Musulin) 29 apr 69. It was

.F,YcDonald was informed 29 April to expect a call. from arr zck)

. \ /ﬂ'ﬂ"/r' =
L ’that DCS/LAFO Yould follou up later concerning his travels abtoa s Lo

oy 22 e N ANTE S M
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