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2 December 1975

MEMORANDUM FOR: Director of Security

SUBJECT : KIMSEY, Herman Edward
#71 129

1. As you are aware, the Office of Security file of 
Herman Edward KIMSEY contains an envelope, the contents of 
which show the receipt by KIMSEY of $380,000 cash from 
Colonel Sheffield Edwards on 22 May 1961, which was appar
ently sent to Headquarters from the Khartoum Station. The 
envelope also contains a receipt for $1,800, the serial 
numbers of which are recorded. The file does not contain 
an explanation for the transfer of these funds to KIMSEY.

2. After discussions with Mr. David CROWN, TSD Ques
tioned Documents Laboratory--the assignment of KIMSEY as of 
22 May 1961--on 1 December 1975 Mr. CROWN delivered to the 
writer the attached copies of documents from TSD/QDL files, 
which satisfactorily explain the transfer of the funds to 
KIMSEY for examination and the subsequent transfer of the 
money to C.V.S. ROOSEVELT on 23 August 1961.

Security Analysis Group

Att

E2 IMPDET
CL BY 063994
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3. The entire package (4300 notes’ separated into 10GO-$50. 00 
notes and 33OO-$ivO. CO notes arid checked for source. The serial number . 
and date of each was 'then copied with a 525 Tape writer. A prefix. namerai 
of I and 2 was arbitrarily added to the $LGO. 00 and $50.00 serial numbers 
respectively. The 5.25 tape was fed into a 501 Computer where it was 
unscrambled and the entire list printed, by serial, in chronological, alpha
betical, numerical and denominational sequence. It was observed that 
.several targe unbroken groups of both $100. CO notes and $50.00 notes fell 
into the nurnoHcfal sequence in which they were-printed indicating toe preba- 

ability.that;$^yj^d_^tjbesn circulated.beyond the level of bank release, i. c., 
issned to a~per son' or’ Company but riot circulated by Individual spending:;-- ~~- 
These lists were forwarded to 17. $. Secret Service who, in turn, forwarded 
them to tho proper osriks for a check of old records to see where and to 
whom the r.;oai'y was released. ?<o ziccess was realised from this ezoercisc
for the hanks rauined n-n record of such hrppeulngs. of the currency
was printed .lu 1?23- and 1934.) They sometimes keep records of large trans
actions but for a-limited time only and this system is generally confined to 
foreign shipments.

4. Tn. summary - The,currency is both genuine ’and safe to ca used as 
no foowa record exists out^CiA and no secret markings were found from, 
which the currency could ba traced. It 'can safely be disposed of by a direct, 
confidential exchange at trie U. 3. Treasury or through wide-dispersal by 
Finance Division.or a number of banks. The only identification now exist
ing Is the pactego itself: $380,000.00 U. S. Currency, in 100C-$50.00 
notes and 3300-$100.00 notes, all Federal Reserve Bank Notes. ■

5. Daring the various sorting procedures, a portion of a small Air • 
.Mail sticker was found; loosely adhering to one of the notes.- This sticker 
has been identified as French in oi’igin. hut it is a:i item used extensively 
in Southeast Asia. British Colonies, Switsorland, France, Africa and a few 
Pacific Islands. It therefore has very little identification value except to__
verify shipment of the xorsy by package instead of arranging a bank trans- 

c;x . .

£, V/hcn the package;- of currency -.-.•ore initially 'handled, it was 
noted that they smelled of. mo id, iivfisutir.g burial or storage in a closed 
area in a warm, uamp atmosphere. There, wao also an additional and reccg- 
nis&bi-e cdor which v<as similar to the odor which permeated the possessions 
of-the Japanese who were rcp<\tri^t.r; from the, mein land of Asia.
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7. '“A study of the serial number groupings indicates that the bulk .of ' 
the -money was released through the Federal Re serve Banks of New York ; , ;

"' ■ ■ . City and Sea ±'rancisco, California. 0- 7

8. -. fc. conclusion and in relation to possible' source of the money, only : 
qualified and tsx^ative statements are offered as a possible background.- - -.-;•. 
Yhe overall-picture.xvould soerh to indicate that thio currency was carefully

. ..horded, over the years, by a Chinese or families living in. America,
who. Intended it for use in old age. As most of these cannot become'.Aineri-?.'.

.-.■?;. -can ci ti sens, they often horde- their sayings in -China. Because of financial:-. 
hasecxirity of th-o nation and banks, it is often cter?-d or buried on family ...-'

. nronerty. The ftm-rl, one or mre, -.'.'as confiscated by the current govern-
■ item, (who way Eave aed-e-d to H from other sources), .and used xor exter

nal barter or operations. .'She. pisisrc drawn .afeavo io suggested. by tite • ■ 
details H-sted aiwe, E e., reacgidcahlo odors of mold -ami Aslaa environ- .' \ 
nxentj the serial munbor groui3ings indicating release in New York-City and' ■- 
Can Francisco, 'California, cities with ths two largest Chinese sections'in f 
the United States; the chronology of the notes indicating a lifetime saving'?

. program In cash;’and the French Air Hail sticker suggesting the shipment •;•■. 
of currency instead of the ordinary procedure of a bank transfer of funds. . ■

9. JU1 physical evidence, CQUCO U. S. Currency, in two (2}.
,:.. denominations, WOO-$50.00 notes and 33CO-$WO. GO notes, itemised and ' •?-■/?? 

■ ?- individually identified by number, was transferred to G. V. SL Roosevelt, ?•?., 
band carried, on 23 August IS61.' All currency counted twice |2}.and the ?■ ..'.> 7 

■ .■•••-■ transfer-vd toes s-ed by Charles R.ynn and James O’Connor. .Attochad is the ?•?■•;■'
■ Air 3-Sail cticker listed above. ’’

C/T.i'D/G^ulD/A&R ”'-

Distribution:
2 - Addressee

<2.?- TSD/CtARB/A&R1 - c/os
I--.GAR.j3/ Chrono
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i MEMORANDUM RECEIPT
< 23 August1961

DATE

| TO: C.V.S. ROOSEVELT

FROM: Herman. E. Kimsey

?1 SUBJECT:

•j I hereby ecknowledFe receipt of the
i $380, 000.00 in U.S. Currency (3300 - $100 bills)
i (LOCO - $50 bills) as numbered in attached
d list.


