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 /VOTE: -This document contains Infomfation 

affecting the national defenae of the United 
States within the meaning of the espionage 
taws, Title 18, U.S.C., Sec. 793 and 794.

jj .. The transmission or the revelation of its 
1'3 contents In any manner to an unauthorised 

I person is prohibited by law.

UMBER

2. subject: (u) Possible Small Arms Purchases 
from Merlx A.G* oTWfinahy r ~~

11,

DATE OF INFORMATION: 8 May 1970

pLace and date of acq: Santo Domingo, DCMREPL ’3.-prepared by: 
8 May 1970 Y_-..Y;-

EVALUATION: SOURCE B________ INFORMATION
14 APPROVING AU

source: Dominican Businessman;
Secretariat of the Armed Forces; 
ARMA Observations

i. country: DOMINICAN -REPUBLIC

eefefifefriAE
" . V-U-^VJ U - ved

(Classification and Control Markings)

REPORT NUMBER;8.

lh May 1970DATE OF REPORT!

2NO. OF PAGES: *

12.; o r 1 g 1 n a to r: uSDAO“Sapfo~Domingoy~DC

6 ^27 0077 70

Thia report contain

Plana and/or poll 

or modified act el

lion.

report.

5.

6.

REFERENCES: (a) DIRM 1C3 
' (b) IR 6 827 02hh 69 

(c.) IR 6 827 00U9 70 •

D 
U

09

ALD F. 
S. .A

IS, LTC, GS 
Attache

R. T. LAWRENCE, COL, USMC
Defense Attache and Naval Attache.

IS. SUMMARY: - j

fl. CP) Background. 2. TgI Speculators. 3. C&l FAL Cal 7.62MM (NATO) Rifles
Available, h. G%) Import Authorization for FAL Rifle from Merix A.G. of Germany.

COMMENTS: There is no doubt that the Military are lining up their election
promises and arranging to present their bill to the President, if he’s elected. 
Many hands are stirring the Arms pot in the DOMINICAN REPUBLIC but the "Head Chef" 
is still General PEREZ y Perez. He’s willing to look at all offers presented him. 
by his ’’Old Colonels’’ and their contacts, but will still have to see where he 
personally stands following the elections. President BALAGUER may want a new 
Secretary. ■ . '

Interestingly, Mr. Cummins of Interarmco, in a letter to Mr. Enriquez written 
on 29 April 1970 from Monaco, said there were no surplus FAL rifles available for 
sale and new ones would be $11^0.00 (U.S.) in Belgium. Mr. Enriquez was going to 
Brussels to check NATO for possible direct surplus sale rather than throug^^erix 
A._G. of.Germany. so it remains to be seen, who will sell what, to whom, and for 
how much kickback, etc.

/OjT. :

(Leew BM)

CM • •' 
i _

1, Y&) Background. The Dominican Armed Forces have received the great bulk of theif 
modernization from MAAG Military Grant Assistance since the Trujillo era ended in 
1961. This assistance precluded small arms since the Dominican inventory was loaded 
with their own Cristobal carbines, Spanish CETME’s 
Carbines, and FAL 7.62 (NATO) Rifles 
of 196$ many of the Government’s 
to revolutionaries and' have been 
Domingo. The Arms Manufacturing 
Explosives Plant at Villa Melia 
60’s and are not capable of arms or explosives production without major infusions 
of money, new machinery and foreign expertise. Following 'President BALAGUER’s B.
election in 1966 and his austerity program, the military was forced to draw in

German G-3’s, Mauser Rifles and 
Prior, during, and following the Revolution 

small arms and munitions were stolen or diverted 
used since for terrorist purposes, mostly in Santo 
Plant at San Cristobal and the Chemical and 
have been on a caretaker basis since the early

2°o°.S
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16. DISTRIBUTION BY ORIGINATOR: 
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17. DOWNGRADING DATA:

V GROUP-3
DOWNGRADED AT 12-IR INTERVALS 
NOT AUTOMATICALLY DECLASSIFIED.
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.NOT

MGRADED: AT ’12 • YEAlblNTERVALS..-,, 
automatically DECLASSIEFIED ' 
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18. ATTACHMENT DATA:

2 Enclosures
1. 'Oo^Letter from Q.M. : 
General of War Materials for 
the Armed Forces to Mr.
Hernan Henriquez dated 21
Apr 79, No. 1U£
2. (U) Authorization from 
Secretary of State for Armed 
Forces dated 7 May 1970, No. 
10621
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belts and make do with the modernization afforded the 1st Bde and later the 9th Ba 
by USMAAG. Theyjiid receive some LiOO - $00 FAL rifles in 1968 through a barter 
arrangement with/ffnterarmco, Alexandria, Virginia. However no major arms pur
chases have been made since the 165-Revoliftion, although several unsuccessful 
attempts were made by U.S. and other Arms dealers periodically to sell various 
weapons systems, ie., FAL, Stoner, AR18’s, etc. Each time the actual arms bids 
were boosted 10% by whoever was promoting the "deal”; in the old Trujillo manner.

2. Speculators.

a. Mr. Sam Cummins, President of Interarmco, Monaco, made his start following 
WW II selling surplus war materials to Trujillo. The ’’Old Dominican Colonels” 
still remember both with affection and greed. Much of the Army is still equipped 
with this Interarmco surplus (tanks, armored cars, artillery, machine guns, mortars, 
etc.). His agent still has 1st chance at any bartering and selling.

b. Mr. 
circles and 
in the U.S.

(Leave Blank)

Irving Davidson, Washington, D. C., is another power in Dominican selling 
much quoted on any type speculation. He is considered the top contact 
by Dominican dealers. 4

Leland P/johnston.Minerals Tndustriates.,_Q por A, is a mining claimsCo Mr. : __________________________ _ __ _____ _
speculator in the D (MINICAN REPUBLIC but has worked in armament sales during the 
Trujillo era.

d. Mro\Karl W. Lange, Vice-President. ofSantiago, Inc«, ClaytonMissouri and 
Mr., Feroando^Peguero, his Dominican partner, are active in land, hotel and arms 
speculation (AR 18 sales). The Peguero’s (father-and 2 brothers) are well connectec 
politically, financially, and socially in the DOMINICAN REPUBLIC. .

* ■ X ' K A
e. Mr. Herman'Henriquez Lora and his brother are arms agents for .Interarmco... 

Dutch and other U.S, concerns (AR 18, Stoner, FAL, etc). They are personal friends 
of President BALAGUER and General PEREZ y Perez and associates.

3. t'Sj FAL,<Cal 7.62MM (NATO) Rifles Available. Enclosure 1 from Air Force zl 
Colonel Felip^RiVAS yperdomo, Quartermaster-General of War Materials,!or—the 
Domtnican-Armed^Eorces, states that his sources have located some 3500 FAL rifles 
for sale in a NATO depot, 35 miles south of Hamburg, Germany. The rifles to sell 
at $90.00 (U.S.) each there, or $95.00 (U.S.) each, CIF, Santo Domingo. He wants 
the dealer to go to Germany to verify the information. and to return with 2 sample

,rifles so they can be examined for suitability.

U. Import Authorization for FAL Rifle from Merix A.G. of Germany. Enclosure 2 
is an authorization by Major General Enriqu^PEREZ y^erez. Secretary of State_for 
the Armed Forcesa to import 1 FAL Cal 7.62 rlMe, stccK and hand grip wooden with 
flash hider; 5 magazine of 20 shots each; 2 magazine carriers, canvas of 2 magazine 
capacity; one bipod; one canvas sling; one cartridge filler; and one rifle cleaning 
kit to be obtained from Merix A. G. of Germany, througn^QIDEM International. The/Z 
German Embassy in Santo Domingo put their seal on this importation authorization 
and the Arms Agent departed Santo. Domingo for -U.S.r-and later Germany on 9 May 1970.

COMMENTS: (\) There is no doubt that the Military are lining up their election 
promises and arranging to present their bill to the President, if he’s elected.
Many hands are stirring the Arms pot in the DOMINICAN REPUBLIC but the "Head Chef” 
is still General PEREZ y Perez. He’s willing to look atall offers presented him 
by his ”01d Colonels” and their contacts, but will still have to see where he 
personally stands following the elections. President BALAGUER may want a new 
Secretary.

Interestingly, Mr. Cummins of Interarmco, in a letter to Mr. Enriquez written 
on 29 April 70 from Monaco, said there were no surplus FAL rifles available for 
sale and hew ones would be $ll|0.00 (U.S.) in Belgium. Mr. Enriquez was going to 
Brussels to check NATO for possible direct surplus sale rather than through Merix 
A.G. of Germany, so it remains to be seen, who will sell what, to. whom, and for how 
much kickback, etc. y
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REFUBLIOA DOMINICANA

SECRETARIA DE ESTADO DE LAS FUERZAS ARMADAS
SANTO DOMINGO, D. N.
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Coral Gablw#
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Me complace mucho informarle. que 
da la in forma ci&n. por escrito, que me envio con 
RISA. " ,v ,^.

Sobre Iog Fusiles FAL Cal.7®62 (NATO), ten^o a ~- 
bien informarle* que el domingo 19 de abril de 1970, hemoc reel* 
do la aiguiente infor®aci6ns confiimada/y ratificada, de mane^a , 
que no deje lugar para dudas o malos ea^odidos entre esta 
ixa y la fuente informants, de todo orSdOSoj on baas a • document.oa^i^^g 
La inforsnacifin que ee nos di6 es la aiguiente; muy •confidenciaj^?^?^ 
"La NATO, estft reduciendo sue fuerzaa cousiderablemente, lb 
a dado origeiT a que las armaa que esas fuerzas uaaban aean rein— ■ 
tegradas a loe dep6sitos de la NATO y est&n aiendo puestas en'ven^g 
te a precio atraotivo, siendo su estado como nuevas; estas armas,? 
se encuentrarr STfld adtualidad en un depfisito de la NATO a 55 mi-/, Z 
lias al Sur de HAMBURGO, Alemania; pudiendo ser embarcadas por el 
mismo puerto Hamburgo dirccto a Santo Domingo. Entre las armas se, 
esneuentran a dieponibilidad (5,500) Ensiles TIL 0al-.,_7.62 (NATO) 
culata de madera a un precio de almacfcn de U3S90.00, siendo supre—/ 
cio OIF Santo Domingo de US$95.00".

■ H “ '.-7^, -•>< - »S%'3' ■■ t 
Esto indudablemente, pareca coincidir con respecto 

a. la partida de annas, a la minmas que usted nos refiei'e; hoso- ■ 
tros nos apresuramos a ponerlo a su conocimiento tai informacion,* 
a fin de que usted la utilic®. Esto ha deapertado tanto interSa 
en la Superioridad, que estamphj.pensando en que yo mi;umo; viaje a 
Alemania, coix nueatra fuente.'iufoimativa a fin de.verificar de la 
bartida y apresuraren-cuar&&;squlnecesario, osta transuci5n..r.'oGO- 
tros, ,. b»Jo hingin’• coneq^tq/ / •' ■"’-rips dejarlo fuera de ?3ta . tx*ansa- ( 

'■(in8trucbidhe\s<3iiperiv.-.‘s) y"etf .cor esc-''.due 4e estoy .-envian* : 
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Sr. .,(4REPUBLIOA D0MIN1CANA

SECRETARIATE ESTADO DE LAS FUERZAS ARMADAS
SANTO DOMINGO, D. NL < 4 '
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esta informaei6n cuanto an^es; hemos sabido acuilatar y apre— 
‘ ’ * a orestad® y en alguna forma hemo s'de

do esta informaeion cuanto. an^es; hemos sabido acuilatar y apre— 
fciar los servicios quo nos* a crestad® y en alguna forma hemos de. 
-correaponderle® Especialmente por el interesante viaje que hizo, 
a Europa, en 1969, precisrsoente para esta operacifixi. ••'. < .

■rt • - _ • - . r -'• •

Deseo informarle adem&s, que ya se han impairido4 •laa_..-?
:irstruccionea, confirmadas, de que nos estfin despachando loor r a~ 
'^vi6n dos ejemplares de dichos Fusiles, los cuales examinaremos ~ 
■para dar nuestra conformidad; llegardn dentrc de las pr6ximas(9G) 
horas por avi6n<»

w»
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' .* ;»s „ « «f „*w

. .. !'<k •* ■Sobre este particular, esperamos sus prontas uoticias 
’7 para decisi6n finale •

,; Inmediatamente recibamos loa ejemplares que nos envlan, >
W lie avisarS® ;■ 4". '^
y1 Como siempre, eatamos-trabajaado con nuestro mayor empe-.

no jjor ofrecer las mayores economies a los fondos de nuestro Go-
< < bierno, a fin de oue nuestra economia aea vulnerada lo menqs po- 

sible, por lo aenos en el capltulp que concierhe a nuestro traba-' 
Jo., Usted sab® que; esta foxma kde;'trabajo^as mi norte y mi dnico ,
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lo que me confiere el articulo
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En base a lo que me confiere el articulo 3ro<» de la
1 Ley 36 de facha 17-1O-65 sobre Comercio« Porte y Tenencia de 

Armas9 autorizo aX. senor HERNAN HENRIQUEZ9 C§dula Personal > 
de Identidad No o 2202 Serie lrao, dominicano, mayor de edad^ 
residents en la calle 19 de marzo No056 (altos), Santo ’ Do«= 
mingo, D.N®j a import ar para Las Fuerzas Armadas de la Re-?

ypdblica Domlnicana9 las siguientes propiedades de armas9en 
©alidad de uniestras: •

\ 4
lo- Fusil “Pal 0alo7«62

\ ,, * i ,. de madera y cubre llamarada;
* AV l V , ■\ ~ Cargadores de (20) c&psulas cada uno;

culata y empunaduray
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Porta-cargadores de Iona,Ad® dos cargado~ 
res oada uno; .
Bipod® para el fusil; ' -_ry; '" ”7. 77'

Correa .de Iona para el fusing /
R®llenador de oar
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