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i Chiaf, ®ND {29 Deeombor 1951
i;:: Aatinge |

4 Chief of Statlon, 3antiago \

ZACACTES, Chlle.
Pulminaior-1's sre-Ferrma Couirnot

Rofurences 3IC35-i1-1468 ;
1. Attachod Frerowich please fiad a-pro forms coatract whieh has bean preyared
for Fulminater-l's s{;nature., ilo h:s stuted thai he i3 in agroemout with its
provisions. I this ccatract ia satisfactory pleass retura it for ids sigaature

at guch tino a3 hls clesrance 1s obtained,

ATl i et ot

2+ FULNIRATER=1l hasg shewm himself tu be very onthusiastie regerding the proposed
employment with this Crganisation aud is anxious to start the tusks to’bo

assigned to hin as scen =g his cloaranso is odlalned and ithe negvssary instructions
are fcrwarded to thls Sitetion,

-

f44} Ia line with the authorisaticn roealved in TC3«n=1465, FULNTHA{FR«1 will be
r'"‘ S N U ~ NN ":\"?*1

TAPCR
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pald from other opsrational funds the peso equivalent of his galary deginning
1 January 1952. It was crndiderod necessary to begin his payments as of that
date in order to insure his vontinusd atay ia Chile., This Station would

' approciate clarification of JREDICT~Chile to wnieh, acsording to TC..-ii-14068,
this oxpenss coul., ve ohargal for a limlted tixe,

(.84 FULXINATER=Y's wsekly newspaper is 61% ovmed by him, and as indicstod in
attached eontract, he has agresd to keop tho paper for at least two years.
The other owner, w7 has taken no activo interest whatasbvover in the operation,
management or policiles of the paper, apparently plana to sell ris share.

The prospeciive buyer is not known but in any event PULVIEATER-1 i1l retain

tha oontrolling intereat.

V;fa FULXINATEN=»Y is willing to spend the necessary time in Washington for
traiviny and will be ready to depart imnediately whon so sdviseds Lowsver, his
wife is oxpeoting a baby around 30 December 1961 according to her dootor's

Lo oalculations, and FULMINATER-l would prefer to remain in Santiago for at least
Tt a few days after the ohild 1s born. Yo 18 gsertain that the birth will take
’ place within a weok's time and it 13 hoped that his pFesence in Tashington will
not be required prior to 15 January 1952, As a cover story for his trip,
FUL¥ (NATER-1 has advised that am opticn nas been beousht on ene of nis plays
: and that a trip to New York to discuss the play with the prospeotive producer
4 is completely loglcal, Further, he has an entate in Texas whioh 18 in litigation
3 and ahlch could loglcaily rejuire kis prosence thers, FULNIVALER-1l askod that
¥ ho bdv allowed to szerd a day or twe In Texas either eon his trip up or back to
sottle this estate nnd 1t is reconmonded that he pe allowad tc do so ia order to
provide his cover story with more bae!s in faot,

3 8]’, FULYTMATER=1 hus been .tcld thct he mst pay U(nited States incoma tax oan his

i aalﬂry recelved from this Crganizatico, He 1s at a loss, however, to know how

3 . this adled lnccme-can be satisfactorily snd eecurely explained to the Department

j of Internsl Revenmue. In scoordanco with the contén:s of Fleld Regulations 50-13,

3 trhis matter is being brought tc Headquerters attention with a request for
instructions as to how this matter is to be handled,

scting Lhief of Station

° ‘ Kenneth J, Tondler
efc
T "3 AT
pipox STRCNTTE
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Attachment: TCS-A=1301 el

/
Pro Ferma Contract With Fulminatere)

Wo horeby soniraet you to perform sorvices as rejulred under the following
aonditonss & B

1) You agrea to remain in Chile for at lesat two years from the

dato of this contraot and you also agreo not to sell during
this pericd ycur share of the South Pacifio ¥nil of whicgh, it
is understood, .you are a part owner and malntain the controlling

interest, (513)
2) It is agreed by you that this Organisation will not become

invelvad in any way, {inaneially or otherwise, in ths South ——m— -

Faocifie Mail,

3) TYou will carry out the dutles asaigned to you by the
appropriate offioial to the beat of your abillty devoting ~ . _
as much timoe to them as i3 roeasonably possible, taking inrto
ccaslideration your obligation to munage the South Pasifis
¥uil u3 the overt reasaon for ysur residenos in Chils.

4)  You will be paid the sua of U. S. $5,540 per annum for your
gorvices to this Qrganixation, and you agrse, in accordance -
with subsequent instrictions, to pay the United States Lnoome
tax which will ba due on thiis wmount., Your salary will be paid

ponthly,

5) You agree to make yourself available to travel te Washington
for about e ous moath'a siay to undergo training as requirod.
Iravel and living expenses during this trip will be paid by
this Crganizaticne It 1s not known when this trip will take
plage but it is believed that it will be in the mnear future.

8) You will be granted paid vacations during the perled of your
“ smployment ia Chile in aocordance with upplicable Chiloan

1&“,3 .

7} Should local travol be required by this Organization, your
travel and living oxpenses while away from Santiago will be
) mnde available. o B o B o

8) Reasonable entertainment expenses, after prior ecasultatioa
'with this office, will be reimbursed.

"9) It is agreed by you that you will not expeot sick leave
) benofita to acoure to you under the terms of thia contract;
and it is underastoed that your amployment by thias Organization
will not entitle you to rotiresent and other similar benefits
of Usited States Government employoves.

1

10) It {s understood by you that the terms of this contraot are

iy e I
SEEVANY be eI
. o ]

e g ST
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provisional upon the satidfactory clearande of your name by
the approprinte officiuls,

11) The effoative dste of this contraot la the date on whieh yowr

satisfaotory oclearance is recoivod and the term shall be
indefinito. '

12) The termination ot this contract may be efiectod at any time
upon written notios, but without advanse notice, by this ‘
Organisation, auch termination tec be efTectlivs uson receizt
of the notice, The tormination of this contract will not

release you from anmy provisions »f security oaths which you
may be required to take.

[
b

E
3
<1

s
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s Project Outline Clearance Sheet

PB GROVEL Ame'hdme‘nt No, Project No,
g/ »'// LILLD o 29478

Case Gf} Organization "Date

. Reviewed by: V. // J)ﬂ«;ﬂw
FOW‘S“?EgﬁW Dnnaion Chi Date
7 .7 7 7 .

Concurrenceﬁ'

Preject Title

Developed by: %

Date

Date

~

/

Approved subject to conditions below:
o P

Conditions of approval:

OPC Form No, 1103 (Rev)

23 April 1951 ‘),J,D

. / ' , "
SECRET ! . -
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°. ) I, February 1952 R

LE2OTANDUY, FOR: i/HD

SUBJECT: OPC Froject PBGROVEL

-

1. Subject projéct has been reviewed by this office and
no communications fzcilities beyond those already exdsting will

be required in support of the project.

2. It is intended that this memorandum shall constitute

.
/ A ¢
JANES L. FISHER .

0D/0r/Cormo

the Communications Annex for PBGEIOVEL.

oD/ op/JLF/mh 3

Distributien: -
tddressee - orig & 3
n/OP/Carpanter - 1 .
CD/CP/Fisher - 2 , .
oD/AE - 2 :

STCURITY INFORAMATION

SECRET ;
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' Dranet I, VED Tocerds L lay 1832
WAL 2O THE TRCOD

Veeting vith Agent, Fox? D, LAGIVIUD on 20 April 1052

1, The scnse of the following tuxt vas oblained duzirg
en aftcrnoon recting with Acent LAIGEVIN. Partleipating iz
the tall: vere lessrs, Sryser and Tntton and Agent LANGETTY,
Four rajor tonics vere discusced and will bLe rrescnted lere
in the order in whieh they vere developed,

C 2, Printin: Plart Iroblem: !¢, LAIGEVIN indicated that
in tvo and a half to three months cortain {inancial obligu-

. tions wouled core due. These consicted entirely in maldrng an

’ $2,00C payment arising from the purchese of equiprent for his

- rrinting establishment. This equirment, vhich cost about

. $10,000 vhen purchased late in 1051, consists of an Italien-
made rress, linotyre machine, Speed Graphle camecras, tyre,
etc. The marlet value of this equirment (partly new and
partly used) is estimated te Le at least $10,000. The su of
43,000 remresents the total indebtedress of LANGEVIN's plant
and is owved to a Mr, VACIEIZID of Casa Muckonzie, I, LAIGEVIN
ray meet this payment by either (1) scouring a loan frem s Fort
Worth, Texas, bank using lis share in family oil interests ss
collateral, (2) taling or a Chilean pertacr, (3) getting ithe
money from a Chilean bank {which vould involve an 187 interest
rate) or (4) getiing the money elcoviere, Comron agreemen: wes
expressed on the undesirability of taldng an 2 Chllean partn
since thic vould be a security hazerd in any future W worl,

&nd vould 2lsc climinate the vossibility of using the plernd as
cover for another agent, 1%, LARGEVIN, asked about his mrevious
statement about leavirg Chile after two years, roplied thsi now
there wes no definite nlan or decire in that direction, Ee
indicated he wvould have some ideasgbout the ressibility of
assistence from a Texas bark vithin a few weoks., I}, LANCEVIN
also suggested that he would gladly use his earnings for the
next tvo yeers from the-agency (86,000 per yexr} if the Ageacy
could mut up the $&€,000 in a lump sum, The printing firn is
now meldng a profit dbove the salary which LANGEVIN takes cut.

5

o gb

) 3. PBrietirg on the Corrittee: M. SIYSER discussed ite
overall tasks which LAIGEVIL is expected to perforiz. Muck
cnphasis vas placed on the reed for security in explaining
this tyre of IW sectivity, particulerly if and vhen DTHABELS is

SECRET



14-00000
R -
f

&

i
t
|
|

Lt | | SECRET

2-

trought in, %, LALGEVI]! Indlected thet his cover for con-
.. tceting the E-bassy vas good, cnd further indlented that no
o unsuthorized person in Chile lmewv of his U, S, Government
‘ activities. .

et

) 5 ’ 4. Infor—nti WVhen questioned about the
B : - discretion of LAIGEVIN indiceted complete confidence,
stating that she was very efficlent and vould be useful in
cssisting him in Pl vork, IANGEVIN was thorouphly briefed on
; the fact that| | must never lmow of DYTAZELS or its con- . -
: ) nection vith the corrittee, ' '

; 5. UVords-and Deesds: Mr, LAUGEVIN stated tiat the format,

{ paper, type and photoengraving of ihls pamphlet was far above ;o
i - - Chilean standards, le srld that Chile had only ore printing .

3

3

house capable of producing such work, and no srticts of the
hibited in the vorohlet \
‘ The reproduction of posi-
tives Is also not done in his plant, but rust be ccentracted for
at a Santiago photoengraver's.

6., 3Bank Details: M, LAUGEVIN has omened cn account at

H the Chexical Donk ond Trust,. 7Ath Strcet ond Madlson Avenue, 1
: New York City., A1l -futurec rontlhly peyments 1411 be rmade to

{ that bank, begilnnirg 'Ath the payment for April.

Lec E, Potton

ma

"
SECRET

A A A
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Covy oy CATLE 4
TO: SATIAGC RWCTNIE

FRQ: OFRATICIS 16 MY 52
OUT 77204

WASH 41154

TOs SAGOG CITE: WASHG
1, INFORY LAIGEVII! FEADQUARTERS ATTENPTIIG OSTAIN LQAN.

2. REQUDST LAKGEVIN HOTIFY 1MADQUARTERS IZEFRE CCHMFLETING
ALY LICAY AFPAINGET'EXNTS, .

SECRET




14-00000

ey T

o Ve e

% .

SECRET

L 3]

ROUTING AND RECORD SHEET

and each comment numbered o correspond with the number in the *TO"' column,
before further routing.  This Routing and Record Sheot should be returned to Registry.

INSTRUCTIONS: Officer designations shoutd be used in the "TO" column. Under each comment a line should be drawn across sheet

Each officer should initial (check mark insufficient)
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/:o ROOM DATE OFFICER'S o
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YT s =5
15, v
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28 May 1952

1

MEMORANDUM FOR: 0D/CO
BTTENTICN: ¥r. William Rowland
SURJICT: Project PBGROVEL, Amendment No. 1

1. Forvarded herewith are the criginal and two copies of subject
amendment plus an extra copy of OPC Form LOka,

2. Tt is respectfully recuested that approval of subject amend-

-'“ment ‘be expedited as the Project Finarcial Data, Form LOLa, indicates
* that payment of eight thousand (88, 000.00) dollars to PAUL D. LANG;VIN -

miust be made on or about 20 June 1952.

3. Subparagraph six of the Proposal indicates that as a prerequi-

‘site to issuance of a loan to LAMNCEVIN the latter will be required to

submit a complete nameplate inventory ot all machinery and equipment in-
volved in the loan transaction,”its physical existence in his custody,
his title to the pr:perty, and.an a-oroximate evaluation of its worth
(as determined by WHD station personnel), WHD will be prepared to do
this shortly after Amendment No. 1 is apprcved and the necessary funds
are available for payment.

L. Subparagraph five of the Proposal indicates that details of the
loan contract and selection of the appropriate legal instrument to secure
a lien on the machinery and equipment will be arrived at through joint
agreement of WHD, CCC and the Legal Division. These financial details
will be arranged subsesuent to approval of the amendment in question and
will comprise the financial plan governing the expenditure of the funds

requested.
N ’
Chn
.. .'C. KING
WH
CK/SwW/VLG/HB/ je
Distribution

~Orig: OD/COv

ce: Special Contracting Officer (Mr, J.L. Bischoff)
CM (Mr. Frnest W. Pittman)
Chief, Branch T
Project File PBCROVEL WHD/F&O
Chrono WHD/P&O
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25 Juno 1952

MEMORANDUM FOR: ASSISTANT DIRECTOR FOR POLICY COORDINATION
SUBJECT 2 Project FBOROVEL, Proprietary, WHD ‘

1. CH.concurs in making a loan of U, S. $3,000 with interest
at 4 percent per annim to contract agent Paul D. Langevin (pseudo),
This loan is to be fully secured by a chattel mortgage, or whatever
other 'legal instrument is recognized by the appropriate Chilean
Court as establishing a first lien on the machinery and equipment, )
velued at approximately U. S. $10,000, against which the loan is be- -
ing made, Principal+and-interest are to be amortized in monthly
installments of U, S. §500, which represents the total salary
accrulng each month to the agent. The term of the loan will be for
the time required to liquidate principal and interest in £full.

2. The contract agent will submit a camplete name-plate

inventory of all machinery and equipment involved as collateral for
the loan along with his proof of title to and its plysical existence

in his pcssession,

D o

Chief, Cosmercial Division

CM/RDOD/rs

Distribution:
orig & 2 - Addressee
1l -1DDA
1l - YD
3-¢CH
2 -~ RI/F1

SECRET
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INSTRUCTIONS: Qfficer designations should be used in the TGO ™ column.  Under each comment a kino shauld blc drawn across sheet
Each officer shou'd initial (check mark insufficiont)

before further routing  This Routing anti Record Sheet should be roturned 1o Registry.

FROM: NO
! Wi0/Br.1 A \
DATE
7 July 1952
. . DATE . .
o R:gl‘ rec o FWO'D O&l;ﬁ:&s COMMINTS .

1. B

LePatien 79,7 | L
2 { ) {

JANoel 7 '47 %
- v — 7" — .

DewH/PC JuLs| a2 | o
4 ’

‘op/co
5. .

ADPC
. -
7. N
8.
9.
10.
". :
13.
14, I
[ : ”
- IF=US-E v, & GOvTARRIAT PuINTNI CPRCR

-SECRET

FORM NO. 51-10
FEB 1950
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Office Mesnorandum + UNITED STATES GOVINMENT

DATE: 7 dudy 1952

R AN ek

TO, : ADPC -
- . VIA : 03/co :
: FROM : CAMH

SUBRJECT: Information on, Paul D, LANGEVIN ;principal agent of Project PBGROVEL

(O

1. Paul D. LANGEVIN is the principal agent of subject project, approved
12 February 1952, Project PBGROVEL contemplates the establishzment in Santiago of
; - an indigenous anti-camrunist committee which, when developed, will be-placed
under DTHAEEAS,

2, Svbject asgent was granted an OSO clearance 3 October 1950, and

proved his usefulness as a cut-out and 1

2 3. Subject is tho Texas-born 30 year old, owner and publisher of the .
English-language weekly “South Pacific Mail® of Santiago. Subzect has also had
acting and writing experience since his completion of wartime service in the

U, S. Air Force. Subject has been in Chile since] =~ |and a% present
has a two year contract as agent for this agency, signed 25 January 1952, Subject
has indicated on several occasions a continuing interest in obtainirg a permanent
position with this agency.

L. Dues to the Subject's travel to New York for training, seversl
officers of WHD have had an opportunity to observe and evaluate svbject. Opinion
on subject has been consistently favorable and he has impressed all as a person
of high intelligence and personal integrity. Subject kas had a varied occupational
background, excellent education, and exhibits exceptional poise and a good
appe arance.

/&'fuw‘*"“‘rj
. C ‘ J. C. KING

its)
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HEHADER PRy DEFULY POTCTR (FLANS)
SUBIPRCT Project PEGRVEL, Angnglpemt Mo, 1 _ .. ... -~

1, Anoodnent fo, 1 to Project FECROVEL proposos the loan
of the mm of $2,000 at 4% intevest psr anmm to a ecntract agent
:in Sentiago, Chile, in order that this agent may eorpleto payment
en rachinery and oquiprant recently installed on tho precises .of
ths printingy establisboont of which eaid apent 4is solsproprietar,

2, %he propristy ofCIAIarzdin\,ﬁmdstorﬂxispmosohns
beea reviewed by Owc/’”nI vho' is of the opinion that in princdpls
thare should be no oijeotion, Tho quostion of operational wsa by
Cpe hao boen raisod with the 9H Diviaion and 1t has boen stated -
that this equipnemt, consiatin;, of the prens, linctype mechine,
Speed Qraphioc: ecmeras, olc., 6 bs ussd for Opa xm)pa,wzx!a 0=
cuetion purposes.

3, Tho quoction of control of the ocontract azoat was dles
cussed awd 1% has been deternined timt tho Corernl Counsallp Cla
fice is boing roquested to estaslish losel moens whereby tho lien
or nortgase on thds equiprent will Be hold in tho nems of a cute
out, In ths svent of amy wntoward action on tho pard of the cune

" teoot egent of dlsagrecmsnt botwesn tho agent and CIA, asction ean

be taken to asamo eontrol of tho mc}ﬁasr;r
4. Ag 48 indlcated in tho attached semorendun fron tho Chief,

¥H Diviaion, the contraet arent is considered t0 bs an individual

of hipn intelligencs ard pavacnsl interrity, TFor this and the
shove 1igtexd renzons, 1t is rocomrended that Amendmant No, 1 o
PECROYVEL be spproved in the smomt of $8,000,

‘t)

. “RMIKLI?I A, LIIDSAY _ ... - - N
T ) o !*cmv? A.:Siﬂban* Dimo‘hca' far
Policy Coordination
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INSTRUCTIONS: O/Picer designations ahauid be used in the "TO column.  Undor each comment a line should be drawn across sheet
any cach comment numbered to corres And weth the number in the “TO " calumn,  Eaca officer should initial (check tmark insufficent)
tefore further routing.  This Routing ¥ Record Sheet should be returned ta Registry. .
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9.
10.
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12, :
13. -
14.
13. T B
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e . . . SECLOTY M ITININN . P
4
{ . _
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i’\i, B LR P oE

‘ |
MEMORANDUM FQRs DEPUTY DIREGTOR (PLAIIS)

SUBJECT: Project P3GROVEL, Amendment No. 1

: 1, Ameadment No. 1 to Project PBGROVEL proposas the loan

{ of the sun of $3,000 at 4% intbrest per annum to & contract ageat
in Santiago, Chile, in-order that this agent may complete payment
on machinery and equipment recontly installed on the premises of
the printing establishment of which said agent is sole proprietor. :

1

Lr et 7

.. 2, The propriety of CIA lending funds for this purpose has
besn reviewed by Opo/SRI who is of the opinion that in principle
“thers should be no objection. Tho guestion of operational use by
Opo has been raised with the WH Division and it has been stated
that this oquipment, consisting of the press, linotype machine,
Spead Graphic cameras,’ eto., can bs used for Opc propaganda proe-
; . ductlon purposes. X
: : - 3e The question of control of the contract agent was dis-

; ouasod and it has been determined that thoe General Counzel's Ofe
: fice is being requested to establish legal means whereby the lien
or mortgazs on this equipment will be held in the name of a cut-
out,. In the event of any untoward action on the part of the con-
tract agent or disagreement between the agent and CIA, action can
be taken to assumo control of the machinery.

fem e e

4. Aa is indicated in the attached memorandum from the Chief,
WH Division, the contraot agent is consxdered to be an individual
of hzh irtelligence snd personal integrity. For this and the
abovo listed reasons, it is recommended that Ameudment No. 1 to

PBGROVEL be approved in the amount of $8,000.

Acti Asslstant Director f
Policy Coordination
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INSTRUCTIONS:  Officor des znatwas should ba usad in the " TO column.  Under each comment a Iing should be drawn across sheet
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befera finther touvng  Thes Routng and Kocord Sheet shoutd be roturned ta Repistry.
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- ROUTING AND RECORD SHEET R

FROM: ’ .

NO.

. \ ROOM DATE . OFFICER'S
RO RICD Fa00 INITIALS
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4,

8.

12,

18,
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Gacur ity Infuzmatol

13 July 1952

YEMDRARNH FORs  Secretary, Projoct Review Comaittee - ..
SUHILCT t Project PBGRUVEL, Anendment, Moo 1

1. This will advise you that DD/P approved the above today in
the anomt of 3,000, . ] o

2. This mun is actually a losn to a srincipal agent at LY interest
ner anrcw, renaytuant to bo erfeciuated in 2900 monthly ingtalisents out
of tha ccatract asent's aalary with the acency, which amounts to $6,000
por annum, - . ‘

r .
3. The agent iz lccated in Santlago, Chile. FProoer arrangements

in conneclion with thoe above i1l be made by CCC and the Ganeral Couasells
This vatter was cleared with tho latier priar bto epproval.

‘cf fice.
_ HANS 7, TCFTE
Acting Chief of Plaas
Ofce of DD/P
H‘_.’I‘aeh
13 July 1952
W Distus
Origlnal & 53 -Secrstary, PC /
1 cet  Project Foldur, 0D/CO .

1 cet Misc, Projects Yoldor, DL/P
1l ¢os ER
1 ¢2: Di/P Chrono

.2 ces OPG/RI

SECRET

Corwity 1 bsrmation




14-00000

,’pr},s’

L

8-E-C-R-E.T

SECURITY INFORMATION

DQ,P Projsot Aonreinl Shent

Project Cryptonym PRIROVEL, .

Amondment Noo 1

Sub=-Project Cryptonym

Originating Divislon WZS

Approved -~ Disapproved

Cammentss
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e " SECURTTY INFORMAT,
v . HEATION
} Froject 8utline Clearance Sheet
| . '
\ ' - Project Title ' FN&(VT Ancndment Noo 1 Project No.
Developed by: \'Zi‘ g %«- L‘/”D/OFC K"/ 2 3 m:; [ 751
: Cﬁse:Off cer grganization Date
\ \ . . . . . . -
‘ i Reviewed by: X} MMﬂ¢2 ( 29 A 1962 .
X ! . : &$: lepranct QEIGT ‘Bafe sion Ch Diate !
\ R . Concurrences: _//svyz, «d?g‘/f\ Defott [P YT Mar Jo5
. : & : Date
: ~\ . . ! . Date
'\ ‘ .
'% . Dat:e
. Date
Date
Date
Aorroved subject to conditions below: % \KZM / 7/ T2
CFO ~ ' / mt(e//
Conditions of approval:
&

R L

OPC Form No. 1103 (Rev.)
23 April 1951

S~E~C=R~E~T



14-00000
‘S .
! A
’ :
EN -
e 3

N .
Lol -ReBsT
Seeurity dnformition

Project Title Arandment No. __Project No.

'R Following Line and Saff CIficers of ths Westesn Hemisphere Division H.ve
Signed and Corcurr With This Project.

" Concurred: JPsychological Warfare Qfficer WID

Data
Political Warfare Officer WHD ..
. Dats
) Feonomic Warfare Officer WHD ) —_ :
' - Date
Satotage Yarfare Officer WID S - .
- ; Date .
) Counterssbotage Officer WHD -
- l . N Date
s = . . i
: Paramilitary Officer WHD
. Date
Plans Officer P&~ O WD B}
Date
/ .
Budget Officer P * 0 WiD__ & (2% pma: 2P AR SFE L
. ] 9 "ﬁabe
Project Coordinator ¥HD BLT A (3 x-S
- D: -

: , Chief P & O WHD /%41 /572
f v / ] B D )

Conditions of Aonroval

H —,.._‘*W

S=ExsG<Ref~T
Securitv Tnformation
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WIS TIIIE
Froject__ FXTCVEL azerndment Do, 2
= Dro__ linrnelcl
ICRTZATICH s

Same as Iroject FRTCGVEL., -

FPEFZTELCES
4, Sax¢ as Project FIECVEL.
B. Budgetary dats for tiis arend-ent (An;:ex A).
-Ej—higgguon meeting vith Agent Paul D, LANGEVIN (4zrex B),
_ D, Cable %o Seritiogo Statlion on the loan to LAIGETIN (Annex C),
PROPCSAL -
A, Stoatement
i. It is prorosed that tbe A"e wer lend the s of vu,OOO in

U, S, currency, at IS anmg, to contrsed agent, Paul
. b
D, LATGEVIY, in &12**9"0 Cl:;lc, in order itzzt thds apeut

- -ray reet contractunl obhgaticns vitheut exiarngering his

rrescnt cover,

Tho proceeds of this loan would e used to comdlete ray-
ment on meclinery and equinment recently insisiled in the
leased prerises of the printirg estoblishmeri of which
LABGEVIN is row sole prorrietor

The princirel end interest of the losn would.te amortirzed
fron the exnlire rroceeds of IANGEVI's sel:::-’ from the
agoncy of $&,0CC per year, at the rate of #3070 per month,

The loan would be guarantecd by & chattel mcrigage, or
whetever legel instrument is custorarily exxlored in

Chile to esisaklish a lien on the assets agminst which the
loan would be rmede, . ot -

Details of the loan contract and selection of an epmro-
rriate legal irstrurment to secure a lien on the machinery
>

and equirment would be arrived at through jxindl agreermcnt
of 1D, CCC and tx.e Legnl Division, The e—stiing agent

SECRET
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v

contract with LLKGEVID vould zliso he reviered jointly by
rejregentatives ol these divisions vith a vicu to incor-
rorzting ery rodlfieation viich right be necessary &s a

result of tie agent's entering into a loun agreencnt with

the cgercy. .

6. A5 a prerequisite to the iscuence of a loan, LANGEVIN
+-ould b?- recuired to subirdt a cormplete nare-plate inven-
tory of 21l maocldnery and equirmeont involved in the loan
tronecction and its physicol existence in hic custody,
his title to the nroperty, end un approxdnete evaulcotion
of its worth would bo determined through UiD station per-
s\onnel. . ’

Background

Contract agent, Paul D, LALGEVIL, is the sole ovner and editor

of thre. English-languagt paper, South Iocific Mail, which is

rubliched weekly in Sontlago, Chile, The mrirting of this
mlbliceition wes formerly done by an cutside firm,., Desiring to
handle both his own rrinting reculrements end to engage in job
rrinting, LAKGEVIQ obtained equirment from an individual vho
expected to e corncnsated through e nartnership in the busi-
nes3, Fowever, serious jllress has prevented the rresrective
rerirer from cntering the business, and hes forced LANGEVIN to
neet the financizl ‘obligation nlone, The repayrent of this
obligation will reciire LAIGEVIN cither (1) to accert a Chilean
tertrer in his busiress, or (2) to cbtain a loan. The require-
nents of recurity and the need for flexitility of omerotion
militate apainst btringing in e partrer., Yoreover, a loon ob-

tained locally through ordinary cormercicl channels, 1.e,

banks, wouldd ertzil cxorbitant Interest rates, In addition,

sirce a btank lcan would slrost ceriuirly: be of short-ternm
duration; there vould exist the ccnsiant tlreat of loss of the
cover puclress throuph a rossible refusal to renew the loan,

LANGEVIH has centacted a band: in Texzs in an attenpt to secure
a loan, offering as secuxrlty his cherc of a family interest in
.0il-producing lerndc. Xt epmesrs doubtful that the Texas benk
vill grant the loan,

Current Status P

TAYNGEVIN was advised, uvhile in the United States for tradning,
that Feadcuerters would investigate the poscsibilities of an

SECRET
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i Y .
Acene leen (Lee Anmex A), After consitisbion “*t‘" thoe Correr-
eisld axnd Lepeld Diviclons, VID advived LUMGELVID by coble, of
Yo return te Chile, not to cemrlete azy Yoan criensencnts :.ihh-
cut nadiNing Feadquarters (See dnmnex.3). It vas deeided that

o

X ]
f

(e

~

as

()
¥

5

9
2

TECC T

e =~

Lty

It

.ot 9 fricrect, to contrect Egent, T

seoaired "“
. 810,000;

2
e

e the best soluilon for
v, and that cuch a loan would

curity
-

Paeripm

P

h

control over the agent than

TN

'.J—

_ien on reciinery

t“o Sgener, wnder the, terms cutlired in
the Arency Drom

the mropesal,
the ctandroint
the Agency even

now o.ustu.

r-i g

ceor—ended that tre sum of $¢,000 be mace,availeble es a loan,
sul D I.‘u.GZVL %y the loan to be *
tnd oquimment velued at. aﬁrrozdmtely
..r.uere..t end ri;.c*“a.. to be anariized ai lie rate of 2500

_per mont:, tke full amount of agent's salary.

ST Ssey e
Al 1

T OFEX

Z3TANLS

C,

BUDGET TaTA

Seo Ainex &,

sect PIXRCVEL.

(CFC FC Yo. 204a)

SECRET
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L PEOITCT FINANCHE .E‘... ATA
(Th\s data m-y ot xu'cd l-.‘. RET classification)

- Project Cryptonym I AL Fiscal Period Covered 1 June 195 2
- . tarough 36 June 195 2

)

L. 5, Patton WHD/CPC  Zrsach 1 s,
Case Officer Responsible Staft or Division

! A, PERSCNNEL RECUXAEME\ITS
’ (Indicate number and typc of perscnnel required and estimated total

compensation for salary, allowances, travel, and relatcd employce
benefits, )

Type Number———- Estimated Total Compcnsation

Staff Emgloyees
Staff Agents
Career Agents
Agents
_Consultants
Dctaiicd Personnel
Miscellaneous

TOTAL $

St e T, e

‘ B. SUPPLIES, MATERIALS, EQUIPMENT,  AND SPECIAL SERVICES
(indicatc the type and esti:nated cost of materials and special se rvices
required to support the project, Attach a list of special equipment
requirements, if avziiable,)

None

Total Estimated Cost $ °

C. OTHER OPERATIONAL EXPENSES
{Indicate volume and rzture of such expenses, suchas (1) maintenance
of two operaticnal houses abroad, (2) hirc of approximately 10 foreign
" 77 7777 nationals for procureridnt of information, (3) spot purchase of

information, etc.)

None

Total Estimated Cost $

OPC Form No, 404a
9 MNovember 1950 SECRET
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SURSINDY OF PROPRIETARY PAYMENTS
{if funds arc to b.. turned over to sndividuals or groups in larpe lump

sums to bue expended by the individunls or groups at their diséretion

to accomplish an agreed-upon objective, explain the type of financial
accounts, factual.yerificatinn, or statemencs, if any, other thana

reccipt for the lump sum; which will he ebtained from such individual

or greuyp,)

‘The sum of $3,000.00 is to be paid to cantract agent Paul D, LAKGEVIN )
in the form of a loan at 4% interest; both interest and principal to

be adortized at the rate of $500,00 per month. The loan will be

evidenced by a loan contract ‘signed by L.KNGZVIN and the agency. .

Total Estimated Cost $ 8,000.00
' \

FUNDING REQUIREMENTS

(Show approximate.dates funds will be required, if known, and indicate
whether funds will be required in U, S, dollars, specific types of for-
ciga currency, checks, bonds, gold, or some special type of nego-
tiable instrument, Indicate any special security requirements or
special mcthods of transmission anticipated in connection with funding :
the activity, ) :

The above amouant (US8,000.00) sha.ll be paid in a ltmp sun to the
borrower, preferably by check deposited in the Chemical Zonk and Truss,
T4th Street: and Madison Avenue, New York, N.Y., on or about 20 June 1952,

1
.

SPECIAL REQUIREMENTS

{Within sccurity lirnitations, list any other facts or circumstances

which will enable Special Support Staff to lend adequate logistic sup-

port to this project. Indicate specifically the "Rush” or "Time" .
factors involved, ) : '

Full amocunt must be paid on or about 20 June 1952

Funds required for use in Ficld $ 8,C00.00
Funds required for use Ly Hq. $ ’
Totzl (this amount is also tetal of : - ,
A, B, C, and D above) s 8,000.00 ' '

OPC Form No, -104a -2 -
9 November 1650
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' PROJECT FINANCIAL DATA
(This data may aot exceed SECRET classification)
: FHE L
S Projuct Cryptonym _Fiscal Period (.ovcnd 1 195
i throuah 30 JTane 195-%
g 'y tattan NG vpunel )
Case Officer Responsible Staff or Division !

"“ A, 'PERSONNEL REQUIREMENTS i
{Indicate number and type of pcrsonnel required and estimated total
compensation for salary, allowances, traw.l and related employce

benefits, ) i

Type Number Estimated Total Compensation .

. Staff Employees :
< Staff Agents . ‘ . :
: ' Career Agents ) ~ ‘ — 3
: Agents “0Re -
Consultants ) b
: .Dctaiied Pcrsonncl - : — : , . i
? Misccllaneous ‘ ‘ g , e
: TOTAL $_ ' :

B, SUPPLIES, MATERIALS, EQUIPMENT, AND SPECIAL SERVICES "

o (Endicaic the type and esti:nated cost of materials and special seivices L =
; requircd to support the project, Attach a list of special equipment . :

requirements, if available,) : ' =
i 78
i | '

. Lang !

Total Estimated Cost $

[T TUTR.Y

C. OTHER OPERATIONAL EXPENSES
(indicate volume and nature of such expenses, such as (1) maintenance
of two opcraticnal houses abroad, (2) hirc of approximately 10 foreign
. R nationals for procurement of information, {3) spot purchase of
4T information, etc.) i
o foaa

4 Total Estimated Cost §$

OPC Form No, 404a
9 November 1950 SECRET
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T " D, SURSIDY OP PROVRIETARY PAYMENTS . -
{If funds arc to be tucncd ovor to indivicuals or groups in l:rr;c' lump
° ) -sums to be expended by th2 individualy gr grovps at their discretion
O to accormplish an agrecedvupen objec tr.-&_ explain the tvpe of financial

cccounts, factual vcrit’icg‘:‘zi')n, or atatenants, if any, other thana
rcceipt for the lump sum, which will be obtained from such individual
or group.) .
ine w4@ of L, e To 14 galT Lo tanta gl e i AL $1
i whe Fooh 3. & Iewn o LY late-=del, telh talapreh and apin:lal %0
20 84 PLIEIE 65 D6 PI% 0f LGN peP sonloe IS o widl o% .
gvicennsd Ly ¢ Loed Aundveebl slaovt My ko C o ViSoapd Ahe Agarte

Total Estimated Cost $ v ron o)

'E, FUNDING REQUIREMENTS -
(Show approxiinaic dates funds will be required, if known, and indicate
whether funds will be required in U, S, dollars, specific types of for- - .
cign currency, checks, bonds, gold, or some special type of ncgo-
tizble instrurnent. Indicate any special security requirements or
spcecial methods of transmission anticipated in connection wuh fundmg
the activity, ) -

Toa styce cnperd (e 8 4"‘!). 253 mrall boogadd In o Suep rem o She
RIFTUCR, rnf"*“’* ’:* ehoay derealiod Lo the shoslenl leck and Dmunt,
Foik shgued gra Hatdpew 9evmr, aw Yok, o¥ay &2 o rbeut N June 37;*?.,,

F., SPECIAL REQUIREMENTS
’ (Within sccurity limitations, list any other facts or circumstances
which will enable Special Support Stalf to lend adequate iogistic sup-
port to this project. Indicate spccifically the "Rusk' or "Time"'
factors involved,)

Full ananal sued ¥ orafd oo oe adeed 20 Juss 1352

1

G. F\mds r«,qmred for use in Ficld $ B,U50.00
Funds required for use by Hq, $
© Totzl (this amount is also tetal of
A, B, C, and D above) $ Gy aR)eC0

OPC Form No. 404a -2-

B4 K
9 November; 1550

SECRET
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Deving o roseat vicid to 3ho Caited Swatoe, 2 tnd o oppure i
Sualty of cpesking oith o , codlenas oho g299 50 Ve 2e6 of JFons i
; orgznisaticn a3 ome whlch, in cortain eases, was sblo to escpovate- !
3 ™ th L.ternaticasl entiolotaliterian grougde . i
o

!

|

H

i

{

o Sentls 9, Bdre nmo oxiots, thoro 12 @ =all besd of
- poople uho are enthusiastically iaterestsd ia laumehing owoh a.
grou ., sl'h purticular lotepest in the revivel of "Rer Baile®, @
wookly pewmaag.ting cneo pristed horo. .Fhis pudlicaticn w25 dom
votod to tne lower oloodod end od tarially fmaght agnine$ Cascunisse !
A Rrge grou. of lusal vusiuvéomen oceotributad vo 1t ocuessss Uith ' r
thoir dascla. and oup LPt, @ roup ehied could ke e2lled wpea ngald. 3 {
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! 1t 290 GO0 nuoh tu hu-e that your oryandsati s ald ht holy in thia -

5 sattsr! A sum of eoout 30,00V Jdollass eyvar would bo pequired oo

! fusuro aucdess. Tiis a:wuat raghly poprosaato s yosrly loso of

! the prev ous  oliastion, plus € cortain smsideraticn (or AngFoasod .

! : duste, All stmr wmalo 9E <0898 would, of cvurse, 09 mod froa adwer- ¥
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i ' myaslf, aod oﬁhae iatsposted friends aro .weperimg .
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o4
Dear 84ra

™is 43 eomuulodﬂ el th Sheaks rewalps of yeur lotwer of
iaroh &, lybd. Tho ozesutive board of cuy foundatiun Ras roed end
oans.dored your proposal ana we (1ad youp eon!uph@ed astivitiec
moot intorestin,. Youwr Lldsa of Foviviag tm mti-%0%alilepics neuo=
©5,05400 09€an & Al hly Jesirablo eetivity vt&': onich to initlate
your gronp’s astivitios, Our fouwdatica, a0 yeu ~ave been %014, fo-
wore then willia, to escla® ascFoeditsd groupe sush as youro in dovele
uping end carrying foreard a géaulm agtiotultalitarlan progroa.

. éhilo @o aro ao3t interoated lu seela, your group ousecoslully
leunohoed tno Yovmdation's su purS of 182 aotivitie. would of souree
be voatin.ent u,oa reeelpt of as oomploto dotalls as pessible on the
porooanel, ross ron, a0l alas of your ruus and ﬁo board’s oawo—
val of the group's objocuvoa end togm.

s Xu sLdor LAt the bou{d My arrtw at dafiaite oonolusicna cobe
gerilng ‘agy ssslstengo w of It i, ht L3 oble 'to Povide, Ye rogueat
th+t you furpish the llow.s, in ormatiens

a. Subalt a res.rt, as you suggeet, settin, forth your
pb ns .or rovival £ the na 8aipe and inc.ude L. fumaction
M o.r rigairges aud the awouat of aasistence waich you
woula eis . Lie 7oundation to ‘suppl,.

be Infor us »a % vether your group Ls, or gould be,
in @ w01 tiva o foru.late & progros of additicasl antie
Casnu.l t aotivitios, & wonla like all od.lnle (afor-
watl n laciudin, on estinsts of .robable owss,

9. Stace your xroup 18 very wvidontly oouposed of ine
-lusatial and high-minded pooplo svueh .8 .ourself, wo
baligve tnel 1t :ght have %ho eapacilit, of eveztually
dov lopola, latw oo organiseticn whiah oould woll towomo
tho fooal point .of eadi-Camunict cotivitios throughout
Chilo asd aight bo the vohlslo through whioh aid oould bo
chsnnelles %o othor wortas oivio, soofal, lusiecss o ro-
ligious w;mluuune which also may be awaro .f the Coame
unlet mcns0e bnd “iteh ey oioh €0 acabat 4% agtivoly.
Your views omnmg ousa & pocoibilisy wold do wolesnod
b’ ud.

4. Ia oFder to fwthor the werx of y;our grewp, will 1%
be .08aible tuddtain fimemol } sa 18twa00 lcsally frem

buoineso, swofal aad oivio organisalSional? BSusoh suppors
1o odtaiead in .suy inatamooes, iu othor ccuntrics, by
ro utacle organisnt ons emgaged ia offorts alallar @
these shiah you nave eabarkod ujca.
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hamﬂ' the inforeatich hoedod for o dotal lod roepans0 8o your quoetioms.
f havo had several scnvewtalions with doz- L, o oditor .
of tho puulucun o vlea to revive, ase eall as othor interveded partice,
swd y A--or: aro’ anood cn th r-nulﬁc orm mum.
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At the _proasnt timd it Lo laponsidle’ to sey dofinitely 00 smoh fimabe
clal assidtance could bo obtainod heore. But it 1o foteresita, to mo%o

e

) & ‘N[-Q the a.ove vlll e oufﬂ lut for tho yrescal, Be sro pr
antly woiting a detatled ostim o of priatipg oosts fwﬁ
and stuisla, the probiems lnvulved=—a serious shortage of. paper, for
§etads. Bt I wéusstl, feel thet this orgealsation ead its orfloial
orgen | | plu - a eaall musver of younger poople oo sre iatere
ested fn flghting Oon.aw\lu, aovid Do the firn Pogiuatin, of a groad
vork la t.i0 ocountry, chioh sl At aaes doy spread Shrow hout LaSio &orﬂon.
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A ' . i June 17, 1953,
romBANL) : * ' A
Beer 3irs ’ . {
i
Paig {a %o acknowledgs with thangs receipt of {
i

v ur informetive latter of April 29, 175) whieh arrived

by stesrior mall, Yo rerret that en sarlier reply has

riot- boon poesible, but tha time elapsed has been weld .
. opant.-4n- olvznﬂ your latest roport and: your proposdl-

of Msrch 5, 1973, the serious congideretion which

they deuervo. We mieht suppest that your future correse

pondonce bo aort to ua by alraall. .

. tThe c79cntlve ‘Seisd 5e ene "oundat!cn ‘Hes'. studloc’,f o
" vyour report of April 29, 1953 end appreclated youd - R
'~‘cownraheno1vo raspangé t-~ our request for further ln- ? :
e forrat!cn. Tbn objectivea and contomplnted actlvltios,< A
T wiyie grand certalnly. seea to be ‘hiehly constetent ~ ' st
. fth £%a-2éraral 8ime .of tha Poundation snd as sueh =~ - T
“Vesuld rarft- earst 1 ¢5hstd or-tinn of fluanctial anoi:-.h-klw”f
tarre 81" yri tave 1n2f{catad ‘vould Do nedessary, b

~ S An. nbrva tnai cared yeur provosal of ¥Yarch G5, . . ,@
{
i

onil remart of toril O 'ﬁvo met witr the svﬂvc(“etto
frtacest vit:In Lre rovn'ation° of particular intarest
are tha fadicaticnn ol alscna| IR

"owuver, va ¥ould 1'ke.to know to whed oxca&t the
1747 figures, which vou efted in sour letier of April
"«, might serve 8s 3 realistic basls ror a 1953
asrtlinate of. anppor. we.ah mich: be ohta~ned iocally. . )

) vf, in the ltght of informatlon ot hsnd and :
T eny additional !nlomiation which yau aay furniah on . ,
e the ter3Isznsl, PFEScvRead, And negds JOoOR grov . i
your ‘propossl ghould prove to conatitfite tho toaaible 7 i
ond desireble: ‘gctivity whieh 1t nov eppears to ¢o, wo ° ot
vill andeavor’ to lend ovr squort tc you in every % .

way poasiblo.§ . ‘ . b

§ rrano a definftive dnawer to your propossl until wo |
! : are in recelot of, end heve re ur proniseéed -
i e A aatimato nf prlntine costa for i
; - ' o Vary truly yours, \ :
o S (oTHapzart |
| {
S« R 1 X - A
! N ;
1

- e HLIVTRL | SN

“The roundGSIOn wi'l A0t te in a poexcion L T __,-u.%-.
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' . mmmmwwmmwmxm 1993, eploimiag
that you ero atill mww hs poacidility of oid for o= gD, .

' mm .1.wend t0.apologics for the erfor chich Pésalted 4o ey laskd
L : Je_nt w-ml. or cOETEd all fslieso corvecpeadonce vill bo

L .
[N

Bo are hoping to comd you wore romploto émelld et the carlicst posaidle’

(depoat 7)
" In gpite of s lo-s] exmaic aysiea wa fos) thst w9 can/cn tach egpord
lotally for agy euah pr: joct of the growp, and will re-sffira pnsnble gapitalige-

zowent,

uon m our mt lam

- ihore uuoqueﬂton ‘that the:ro Loamtwotmummun.
Tho pesphlat, for inetencod, origimsted froa tho studests lawlved asd vas
produ ved u‘lth our aid.

Hopieg thed w0 sy hear from you Good ag89is, Ws,eﬁtmafw
yowr interodt.

Sory truly youre, e
-y {Fums/ezﬁx )
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Chief of Mission, Santiago
Chief, WID
KUGOWN Matters

FURIOSO-C
REFLRINCES: (a) HCSA-4343; (b) 5aG0-848; (¢) DIR 16626; (d) DIR 17648

1. This 1s to cenfirm and amplify reference (d), that Headcuarters has
fprepared the initial letter from DTHAZEAS to Martin J. COKEXIAS. This
Jetter, which reguests CGiZNIAS to act as the "honorary™ DTHAZEAS rep-
resentative in Chile, is teing s2nt air-mail to the CCnZLIAS reaidence in
Santiago,

2. As an attachmesnt to this dispatch ve are form~rding the draft of a
suggested rerly to he sent by COali IAS to DTHALEAS, via ajr mail. CCHERIAS
resd nol use our suggested letter verbatim, a&s long as he dces incorporats
in his reply the ideas contaired in our draft. '

3. Upon receipt of the letter of acceptance {rom CCIZINIAS, DTH.ZEAS will
send CC:ZVIAS a letier of introduction to FEREIRIAL. DIHAINLS will also,
at the same time, alert FUNRZHIAL to the anticipated contact, asking him

4. For security reusons ver are not enclosing co~ics of the initial DTHAFEAS
Jetter to COZLIAS, It is suggested that station make its owm Iile cories
of the letters s=nt directly to CJU-illIAS.

5. In kis contacts with FUNESRIAL aud{:::::::::::] COETIAS will naturally
not disclose a greater kmoviedge o2 the LTHAZEAS-FUNS®IIAL relationship to
daie than woyld logically he available to him through his: own corresrondence
vith TTUVAZEAS. In order to facilitate understanding hetveen CCiZITAS and
_the. ZURICSC-C grour,-however, the next letter from DUHAFFAS to COXT 1S
will inclute, insaddition to the letter of introduction, copiss o the
PULEERIAI-DTEAYEAS corresnondence to date. Hszelcuarters reclizes that this
corresronderce is already available to COMIINIAS, since copics were pouched
vith RCSU-274, but it is telieved thady CONEIILS will be in a Tirmer veositioen
vig-a-vis FUNLAMIAL if re carn produce his own coriss of such corresiondence,
direct from PTHATKAS,

6. Since DPTHA-EAS/

J. C. KIXG n.D F. NCilaM, JR. DAYID W, SISER
CVH DC/TR I/ C/AR IAE
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6. Since DTHATEAS has written to CURNNIAS on the tusis of a "previous
accuaintance®, it rov becomes imperztive for CCREIIAS to be briefed or

\ N DTEAFAS and certain of its person-el, : Headouarters would therefore

like te know the extent of CCO:INIASY present knovledge of DTHA EAS, in
orcder that ve may surply him with vhatever background information he may
need to he convircing in his role as an ol¢ friend of a DTHAFEAS director.

7. Headcrarters will forvard corments regueated in paragrarh 4 of HCSA-409

' {
. o : subsecuent to the actual introduction of COAY.IAS into the FURIGSO-C
; : plcture.
. i J. C. KING
‘ ) Attachment: . : CYH
: Dralt of suggested reply of COKENIAS
to DTHAEEAS S

31 August 1953

. Distritution:
. 3 - Sartiago
! : 2 - YVH/RR.I
; . 1 - WHMail Room
i ; 1 ~RIX

WHD/IVEbert/my
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Doar o

1 have -recoived ond coasidorod your Kind lottor ef
ginceraly flattored that you should bo willing ¢ plese

o acea™R,

You wore entnly correst in m.t-s that I have maintained en setive
interost . in the good wor't of thoe Pomdstica. In fact, oy lateréat, retder
thin diatnishtng sines I loft the U, 8., hes gyeotly imsvosced in vige of

By obsorvations and ewporisness hers in Chile, Thora 18 a crest asod doeam
Bsre for Just such ectivities ao you have mintioned in yousr letter, &d I

wuld wolcome en opnortunity oueh- as you hove presented, wercty 1 eaa

cortrlbute to the. ?oundat.ton'a progcrer of acaistence.

In. coxclulon aay - shall look foruard to mosting end worike

a8 so0on as you can furaish nmo with the
latere of introduction to the~o gentlemen., I a,7e0 Rhat the tesk st hend

13 not oo 1o be mess.red Ln temme of salary, end 1 thall considor the
satislaction | owrect to darive frea thie work as ople resunerst Loa.

D:m.ung you agal: for your owpreselon of confidenco inme, l @

‘ Very truly yours,

end &3
goan conlidanes ia
&9, 1 wuld e provd b0 ecivo 22 o Donsrery? reproccatstivo of o Foundes
tion, ond aendl‘g veeelipt of the naooposry furthey dotauo. 1 w11} bo hepry

‘¢
s e
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October 6, 1953 A

Dear FUNEZRIALS

It is my privilege, by means of tkis letter, to introduce to you

ry gocd frierd, Mr, COKENIAS, who has recerntly, and very graciously,
consented to act as the Foundation's personel representative in Chile.

I have taken the liberty of easking iT. COKENIAS to serve in this
capacity nrirarily because ths statutes of o= Foundation require that we
seek the services of a U.S. citizen to represent us in any foreign country
in vhich ore or more Foundation grants nay be cperative. In addition, hovever, -
I earnestly believe this arrangement will serve to strengthen the very razising
relationship alreedy established between us axd to stimulate those activities
which are of rutual interest to us, I had nct mentioned this stipulatioa in
our previous correspondence, but I do so row iz view of the possiblé imminance
of a formal agreerent betueen Propaganda Por Chile and the Foundation, OCur
receipt of your promised printing cost estizeies would pave the way for approval
and detailed plenning of an actuel grant of cssistance,

It is oy hope and expectation that >, CCZENTAS will call upon you in
the near future to present his respects and ours, As our representabtive he is
asuthorized and nrepared to discuss all ratters of rmtual concern. lr. CORRIIAS

has been instructed to extend to you, to Sr. (to whom, I trust, you
will introduce Mr, CCKENIAS) , and to your grour as a whole, every possible courtesy
and assistance, It is ry si_nccrc desire thst this personal contact will prove

to be of cormon benefit,

Enclosed yeou will find & copy of = letier of this date, to I, COKE‘.IIAS.

A* the sane itime, I an sending v, COKENIAS a copy of this letter to you, as well
ags copies cof éur previous correspondence, so thet he may familiarize himself with

devéloprents to date,
Trusting that you and Sr. wvill receive }r. COKEWIAS as our

representative in the same spirit with which he his*offered to serve, and hoping
that this arrangement will mpark the beginning of a worthwhile and endwring

association, I repain,

Vo7 cordially yours,

ccs COKENIAS
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© Santiago, 31 de Octubre de 1953

DTUABEAS
My apreclado senor H

He tenido el placer de conocer a.l Senor CCOKENTIAS. El re ha
dicho que no es neccsario que mis carias sean escrites en ingles, lo que

" facilitara nuestra correspordencia pues ris conocirdentos de la lengua
Jinglesa son tan rudimentarics gqus rie vela precisado-cada vez, .a buscar

‘tn amigo americano, de buena voluntad ¥ corfianza, que me. tradujera las
cartes que le he.estado enviando, - Achaques de salud hand contribuido a no

- responder oportunamente, como hublera sido.mi deseo, sus cartas,

Ya estamos en contzcto con el Senor ¥y esperamos
llegar muy luego a un éntendimi ento para prosegujr con nuestro proyecto - -
de reeditar el periodico, "Por Chile™,

El sen.r COKERIAS le enviara my pronto un resumen de lo que .
astanos gcordando. :

Se despide my afectuosaren ite, S.S.

’

FUNERRTIAL

' .
(above letter by FUNEERIAL acknowledges that he has been introduced to
CCXENIAS and that the latter will send to DTHABEAS shortly a resume of
the PPC plans.)
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{P3GROVEL) ‘
Projoot Title FLRICSC € Amondmant No, 2 ) Project No,

it

The following Lins and Staff OfTicers of :he Western Hemisphero Divisicn have
algned ard coneurr with this projeat.

Cenourreds Psychological Warfare Officer Mﬁ)_hqv;& IQ, Eoonds 1953 22
* Dats

Econorie Warfare Officer WHD

Data
S<botage Wirfare Officer WHD
Date
Countarsabota e Officer VED
’ . Date
. " r
Puramilitary Officer WilD
) Pate
Lator Officer WHD
. Date
logintics Offfcer WHD
Date

Budget Officer &0 WHD

: Data
Flans Officer P&0 WHD )@W( R;Z"o&ﬂ«& S3

Y /?

Projeat Coordinator Wik}

Chief, PO WHD

Ccnditiona of Approval

SofeleRebeT
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PROJECT (UTLING

Project: FURIOSC-G (PFGROVEL) Anendnent Nc.2.

Typet Operational

I, AUTHQRIZATION

A, Rasic Program Autherization

R

71951, This task was assigmed priority one in Phase I (1 Jan, -

1, Basic project PBGROVSL was approved on 12 February
1952 for the establishment of a rechanism eapable of conducting
KUGOWN activities .aimed at the accormplishment of WHD nissiens
(a) and (b) in Chile; as set out in Section IXI (paragraph 2 b)
of Annex B to the WHD/KUGCWN Strategic Plan dated 1 Hovember

30 June 1952) in the aforementioned plan., Funds in.the amount
of $4,700,.00 were allotted to tiis Project, to provide salary
for contract agent Paul D, LANGEVIN (FUIMINATOR-1) for the
rerainder of FY 52, to cover the cost of bringing him to PEFRLIE
for a pericd of covert training, provide his per diem allowance
while here, and to transpert him back to Santiago, Chils,
following ecorpletion of treiping. 7 oC

2, Amendment No,1l to basic project PBGROVEL was approved

on 14 July 1952 for the amount of $8,000 (later reduced to £6,000)
to be made avoillable as 2 loan, at 4% interest, to contrsct sgent
Psul D, LANGEVIN; the loan to be secured by & lien on machinery
and equipment velued at sprroximstely $10,000; interest and
principal to be emortized at the rate of $500.per month, the full
amount of the agentts salary, Authorization for PBGROVEL Amerd-
ment No,l was the same as .that for the basic project PBGROVEL,

3, The.1954 WH Operational Program, approved by Chief,
KURARK on 10 August 1953, authorized a maxirum expenditure of
$10,000 for this project durirg FY 1954,

T eeriges tiSR
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Siie as for basic Prcject PBGROVEL

Budgetary data for this amendment (Annex A)
DTHABEAS ~ FUNEERIAL correspondence (Annex B)
HCS-¥~345, with attachmont (Annex C)
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accowianee with Conillont ong, COEITAS
will disburse aueh finds in the :"Llc"* wnotnis rossible,
consistent with rafintaining the overating ellicioncy of the
. : . pro,cct, e ghall nct, norcover, make acciticnal disburse-
rents wntil Lo has rcceivca tenginle cvidonce of experditure
(receipts) for previous dishurserents, Ordinary dighirce-
. . \ monts sheuld no% excocd $1,030.00 and ghould be covered by
S recelpts within thirty days, -Where tho Staff Agent is
. certain trat receipts cannot te obtained for large disburse-
. merts and where the erpenditures. comot be authenticated with
: cortainty by the Stalf Agent, an aondrent to the project
. should be rrepared and a proposed adrinistrative plan should
: bo forverded to eadquartcrs for approval., Staff Apent
tiartin J, COUEXTAS shall texe all reasonable precautions to
. insure that he maintains corplete conirol of the financial
oheases of this operation at all times and thal 211 disburse-
ronts adhere to the Cenfidential Punds Rngulntions and the
objectives authcrized in this project end its smendrients.

I ~ :
7-<,'..
o R
5
AF
i
4
:EJ '{W*“‘M! ’
% = 14'!'-'55.,1
: - g lﬂ’f" Mating
)
( . . . [ e - 1 he
i <A Uron approvzl of this bucd ol by ilea bg:un.or' t", funde
- will be placed o & acscurt of Steff tartin J,
. \ L,OY'"IA.; who Will 'be ceccuntable fc: ‘t'(: ’1’:':" rocnent in
L

H, Reverts Procedures

' In f*rf.ntmp financial aid to FUIBIRIAL's sroup, DTHAREAS
vill requost pericdic reports of activitics and erperditures.
These roperts will te covertly cliecked by !ission Santiago,

I. GCeerdination

g No coordination will e required beyond WHD.




14-00000
T wanle Somper

; SECRET

SECURITY 1aFOIMATION

FROSECT CRIFIIN

1 3TRICSC © (A

Zrony 2)

FISCAL SLRTOB

© PROECT FINANCIAL DATA

*MAY XOT EXCEED SEGRET CLASSIFICATION Docarhe 195 3 THRU 30 JUNE 195 4 P e
RESPUNSIBLE STAFF CR DIVISION . * R CASE CERZER
- WY ERT - Joio W, Teainear
A. PERSOMNEL REQUIREMENTS )

tndicate numbor and type of perso-~nel resuirsd and estimated total comtensat:ca far.salary, alloeances, travel and

relatod employee benefits, Inclule overyone paid from project.

' ) 8. SUPPLIES, MATERIEL AND EQUIFMENT
s Indicate améunt requirod in applicadly spaces. Attach complete soprartiag (st far each.
COMND CHENICAL QUARTERMASTER SUPPLIES OTHER SUFFLIES 7
3 s $ $ 239
MED1CAL ORDNANCE SPECIAL DEVICES OTHER ELULPNERT
s s Cs s ]

TOTAL 8. s;?{}o

C. OQTHER OPERATIONAL EXPEASES

maing:incg of o crerational houses abroad (2) spot purchase

Indicate volume andg nature of onenses such as L)

I::- of In(ormation, ate.
office, rental and utilitics 31,200
2,000 ° .

Publication equipment and suppliscs {locally purchased)
00
P

Local reinmbursenont for repair, printing, end siziler sarvices

TOTAL C. .
: 0. SUSSIDY OR PROPRIETARY PAYMEXTS
(R lugés are to to turned over to individuals of groups in iarge lurp suTs to be erxpandad by the individuals or
groups st their discretion to sccomplish an agreesa-upon odjective, explain the tyce of financial accounts, factual
if any, ether than a rece:pt for the 1Gmp sum, ahich wiil da obdtained,

verification or statements,

Iione anticipated

TOTAL D.

TOTAL FUXD REQUIREMENTS (A + 8 4 C + 0) SS,CDC'
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