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" PROJECT APPROVAL NOTIFICATION
‘ . -
Fecsect  XDFACTOR m e
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B Mexico
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CONRETIONS OF APPROVAL

Amonduent No. 2 to Project KDFACTOR approved in the amount
od $7,24t, increasing the project's authorization froa
$28,85h to a revised totsl of $3.,050 for FY 72; ternination

ot Project XKDFACTOR spproved effective 30 June 1972.
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22 May 1973

MEMORANDUM FOR: Assocliate Deputy Director for Operations

THROUGH: MPS/BG
SUBJECT: Amendment and Termination of Project
KDFACTOR

1. Project KDFACTOR supported a visual and photo~-
graphic surveillance operation in Mexico City targetted
against the Soviet Embassy., Asscts included five agents
and two baschousc surveillance sites., Termination of
this project, effective 30 June 1972, was the result of
a security review which revealed that the VWBLANKET
principal knew the basic details of (he KDFACTOR opera-

tions,

- 2., Agent termination was accomplished without any
immediate difficulties; however, continued security will

..depend on the terminated agents' silence. In the event

there is a compromise, the risk of damage to the Sta-
tion's relations with the Mexican Government should be
minimized because of the compatible nature of hDFACTOR s

operations.

3. The ADDO approved Amendment No. 1 to the proj-
ect in the amount of $9,844 for FY 1972 to provide for
the agent terminations, but an overrun of $7,246 oc-
curred as the result of miscalculation of termination
costs, This project ‘action requests this additional
sum of $7, 246 to cover these expenses, .

4. The FI Staff recommends approval of this amend-

ment/termination request.
R 00
,QJ“ A. Campbell i
Chief o,
Foreign Intelligence

Attachment: .
Project

Reviewing officer:
F1/OPS - Stephen Roll . .. ...

\.'n‘-.".'ln';-i
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, ‘MEMORANDUM FOR: Associate Deputy Director
\ For Operations )

‘ SUBJECT : ‘Project KDFACTOR - Amendment
‘ and Termination Request. -

. 1. The KDFACTOR Project (until 1970 encrypted
: ) i - as the LIEMPTY Project) was initially approved in
., 1958 to provide financial and material support for
i visual and photographic surveillance operations
i targetted agdinst the Soviet Embassy in Mexico
City. In June 1972 the project supported five
agents and two basehouse surveillance sites,

2. The KDFACTOR Project was approved by the
ADDC in the amount of $19,000 for FY - 72 and
$20,000 for FY - 73, Per DIRECTOR 285255, dated
30 June 1972, the ADDO approved Amendment N, 1

to the KDFACTOR Project in the amount of $9,844
for FY - 72 to provide for costs of agent

terminations,

3. The decision to terminate all agents and
facilities under the KDFACTOR Project was based
on a security review of the project activities
which indicated that the VWBLANKET principal knew
the basic details of the KDFACTOR cperations,
including the target, the location of the surveillance
sites, and probably the true names and former
cryptonyms of the agents covered by the project. y///

4., The cost of terminating the agents under the
KDFACTOR Project amounted to $15,573; the cost of
closing down, the two basehouses under the project
was $1,412, The total amount charged to the KDFACTOR
Project in FY 72 was $36,090 which is $7,246 over
the approved authorization of $28,844. The overage
was incurred in terminating the agents and
facilities associated with the XDFACTOR Project,
Although Amendment No. 1 to the project was
approved in the amount of $9,84% to cover the
cost of terminating the agents in the

\ 1.
lt" _f‘if;"" {D

by> 4

!.:‘.?.!.\IPSET cL BY....a
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project, the actual payments made by Mexico City
Station per the terms of cach Memorandum.of Oral
Cezmitment (MQOC) and in accordance with Mexican
law and custom exceeded the estimate for termination
costs made by Headquarters at the time the Améndment

was requested., Termination payments made to each

agent aré as follows:

KDFACTOR-2 (Recruited 1956) $8,160
KDFACTOR-S (Recruited 1956) 2,366
KDFACTOR-6 : (Recruited 1956) 2,830
KDFACTOR-8 (Recruited 1965) - 649
KDFACTOR-9 (Recruited 1966) 1,568

The long tenure of three of the terminated
agents, the relatively high monthly salary of
KDFACTOR-2 ($440) plus the computation of the
termination payments in accordance with Mexican
law and custom were the primary reasons that the
final agent termination costs amounted to $15,573,

S. All agent terminations were accomplished
in an amicable manner, No visible security risks
were apparent at the time of the terminations
zlthough any one, or all, of the terminated agents
may at some future date decide to divulge to an
interested party the details of the KDFACTOR Project
operations, KDFACTOR-2, KDFACTOR-S5, and KDFACTOR-6
have worked in photo surveillance operations for
the Station since 1956 and, therefore, obviously
have considerable knowledge of targets, former
safesites, personnel, and modus operandi of the
Station. However, since the XKDFACTOR Project was
not concerned with incompatible operations or
targets, we believe the risks of damage to Station
relations with the Mexican Government in the event
of exposure of the KDFACTOR Project operations by a
terminated agent are within acceptable limits.

6. It is requested that the KDFACTOR Project
be amended to provide the sum of $7,246 for FY -
T2 to cover the costs of terminating five agents
and two basehouse surveillance sites under this

preject,
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7. It is also requested that the termination
of the KDFACTOR Project be approved effective 30
June 1972,

o S He
: ' : mes E, Flanrery '
; AC/WHD

SECRET
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MEMORANDUM FOR: Associate leputy Director
For Cperations

SUBJECT ¢t Project KDFACTOR - Ahendment and
Ternination Request,

1.-The KDFACTOR Project (until 1970 ercrypted as the
LIEMPTY Project) was initially approved in 1838 to provide
financial and materiel support for visual and photographic
surveillance operativns targetted against the Soviet Embassy
in Mexice City. In June 19:2 the projecct supported five
agents and two basehousc surveillance sites.

2. The KDFACTOR Project was approved by the ADDO in
the amount of $19,000 for FY-72 and $20,000 for FY-73,
Per DIRECTOR 285255, dated 30 June 1972, the ADDO approved
Amendment No. 1 to the KDFACTOR Project in the amount of
$9,844 for FY-72 to previde for costs of agent terminations,

3. The decision to terninate all agents and facilities

"under the KDFACTOR Project was based on a sccurity review

of the project activities which indicated that the VWBLANKET

principal knew the basic details of the KDFACTOR operations,

including the target, the location of the surveillance sites,
and probably the true names and former cryptonyms of the

.agents covered by the preoject.

4. The costs of terminating all the agents in the KDFACTOR

Project-anounted to $15,573.00 which was considerably more

than had been initially estimated when Amendz=ent No, 1 for
FY-72 was requested ard approved. The total amount charged

to the XDFACTOR Project in FY-72 was $36,080 which is §7,246
over the project's autherization of §28,844., The overage

was incurred in terminating agents and facilities associated
with the KDFACTOR Project; the effective date cf all termi-

-

nations was 30 June 1972,

SeuaWae

AN i oY
\‘ﬁ.fﬂ' ;&.l\-rasr cL M di&i‘”&}
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‘5, All agent ternminations were accomplished in an
amicable ranner.. No visible security risks werec apparent

"at the time of the terminations although any one, or all

of the terminationcd agents may at some future date decide
to divulge to an intercsted party the details of the
KDFACTOR Project operations. KDFACTOR-2 and KDFACTOR-5

have worked in photo surveillance operations for the

Station since 1957 and, therefore, obviously have consider-
able knowledge of tnrgets, former safesitcs, personnel, and
modus operandi of the Station. However, since the KDFACTOR
Project was not concerned with incompatible operations or
targets, we believe the risks of damage to Station relations
with the Mexican Government in the event of exposurc of the
KDFACTOR Project operations by a tcrminated agent arc within

acccptable lirits,
6. It is requested that the KDFACTOR Projcct be amended

‘ﬁito provxde the sun of §7,246 for FY-72 to cover thc costs of
tc;r1nat1ng five agents and tvo basehouse surveillance

sites covered b) this project.

"7. It is also rcqucstcd that the termination of the
KDFACTOR Project be approved effective 30 June 1972,

Theodore G. Shackley
Chief ,WNestern Hemisphere Division

SEGUET
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KDFACTOR - Mexico City, Mexico -- Phbtographic Surveillance
Tean Support -- FY 1972, Cost $19,000 and FY 1973,

Cost $20,000 | 5
Fiscal Year Approved Obligated
1971 $23,635 $27,586
Changes: % .

1. The processing of photographs obtained through this
project nov is perforwed inside the Station., KDFACTOR-1, who
formerly processed the take in an outside safehcuse, was
terminated amicably in early March 1971. Security and effi-
cigncy have been increased by this chaunge, KDFACTOR-1 was
terninated in 1970, but the termination payments were made
during FY 1971 cauging an increase in that years obligations.

2. Howard T. BACAUS handled the adminiatration of this
project to early April 1971 when project responsibility
reverted from the Operations Support Section to the REDTOP
Section. At thst time Timothy H. ARCHBOLD assumed the iangide
admintistrative supervision, and agent meetings were turned
over to:the outside case officer Bruce H, FERNALD. when
ARCHBOLD departed PCS on 7 June 1971, Oliver J. MANKUNAS
assumwed responsibillty for this project, including agent

meetings.

Accomplishments:

1. This project has provided continucus daily photo-,
graphic and visusl coverage of personnel and vehicles entering
or leaving the Soviet Embassy. A total of 530 rolls of film
were produced during the reporting period. U.S. citizens,
visitors, and IDY persoconnel are given special attention. Iden-
tifications of license plates and automobile descriptions as
well as drivers and their compenions are identified under this
project.” Additionally, attendsnce sheets are maintained to
establish who is at the Embassy on any given day and hour.
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These photographs and reports have contributed operational
support to the Station's Soviet operations which is not

- attainable elaevherc. For example, whenever the Sovieta
:-.change all: their license numbers the Station is able to
~. coupile a new, complete roster within a matter of weeks.

» “g s:!: o 3';"‘,' e

1. km“b 819 000 is requested for FY 1972 and
320 000 15 requeated for FY 1973. It is also requested -
that the Project bé amended for FY 1971 in the amount of
$4,260 to provide for the termination of KDFACTOR-1 and

KDFACTOR-7.

2. Source of Fundg: Pro)ect KDFACTOR is included in
the Western Hemisphere Division’s Operational Program in the
amount of $23,735 for FY 1972 and $24,182 for FY 1973.

3. Eroject Budget:

FY 1970 FY 72 FY 73 FY 74
Estimated ’
Qb ati
Salaries
KDFACTOR-2 $ 5,280 $ 5,280 $ 5,808 § 5,8C8
EDFACTOR=S 1,728 1,728 1,901 1,901
XDFACTOR-6 2,112 2,112 2,323 2,323
EDFACTOR-8 - 768 . 768 ~845 845
-KDFACTOR=9-- - = - 1,968 -1,968 - 2,165 - 2,165 -
KDPACTOR~1 4,400 -0- «0- -0~
KDFACTOR-7 2,500 =0~ -0~ -0-
‘- Bonuses 1,37 1,088 1,087 1,087
320,130 $12,944 314,129 $14,129
Base houses
Rents $ 6,022 $ 4,350 § 4,260 $ 4,240
Utilities 400 750 800 800
500 500 500

Maintenance 200
) 3 6,622 $ 5,600 $ 5,540 § 5,540
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Misc - Expenses
Ops entertainwent § - 165 -~ § 300 8 100 § 100
Auto maintonance . 80 100 100 . 100
Ops expenags — 56 131 131
S 835 $ 456 a3 331

Total Expences  $2.38]  $19.000 $20,000 $20,000

" &. Foxelign Currency: There 18 uno special need for
foreign funds. No non-JKLARCE funds are used.

S, Commitments: Christmas bonuses are provided in the
FY 72 end FY 73 budgets,

6., Yunding: PFunds are hand-carried from the Station by
the case officer and transferred during clandesztine meetings.
Receipts are obtained for all disbursements according to
JELARCE regulaticms,

7. Aongxzeg: None.
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KDFACTOR - Mexico City, Mexico -- Photographic Surveillarce
Team Support =-- FY 1972, Cost $19,000 and FY 1973,

Cost $20;000
Fiscal Year Approved Ob"ug_atg_q ‘
L1971 $23,635 $27,586

1. The processing of photographs obtained through this
project now is performed inside the Station. KDFACTOR-1, who
formerly processed the take in an outside safehouse, was
terzinated amicably in early March 1971. Socurity and effi-
ciency have been increased by this change. KDFACTOR-1 was
terminated in 1970, but the termination payments were made
during FY 1971 causing an incresse in that years obligations.

2. Howard T. BAGAUS handled the administration of this
project to early April 1971 when project responsibilicly
reverted from the Operations Support Section to the REDIOP
Section. At that time Timothy H. ARCHBOLD assumed the inside
administrative supervision, and agent mzetings were turned
over to the outside case officer Bruce H. FERNALD. When
ARCHBOLD departed PCS on 7 June 1571, Oliver J. MANKUNAS
assumed responsibility for thia project, 1nc1ud1n3 agent

meetings. i

Accomplishmants:

1. This project has provided continuous daily photo-
graphic and visual coverage of personrel and vehicles entering
or leaving the Soviet Embassy. A total of 530 rolls of film
were produced during the reporting period. U,S. citizens.
visitors, and TDY persoanel are given special attention. Iden-
tifications of license plates and automobile descriptions as
well a2z drivers and their companions are identified under this
project. Additionally, attendance sheets are maintained to
establish who is at the Embassy on any given day and hour.
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These photographs and reports have contributed operational
support to the Station's Soviet operations which is not
-dttainable cléewhere. For exsmple, whenever the Soviets

- . change all their license numbers the Station is able to
compile a new, complete roster within a matter of weeks.

.. Costs:

: 1. General: $19,000 is requested for FY 1972 and :
'$20,000 18 requested for FY 1973. It ia also requested ;
that the Project be amended fot FY 1971 in the amount of
$4,260 to provide for the termination of KDFACIOR-1 and

KDFACTOR-7.

2. Source of Funds: Project KDFACTOR is included in ;
the Westaxn Hemisphere Division's Operational Program in the
amount of $23,735 for FY 1972 and $24,182 for FY 1973. !

3. Project Budget:

FY 1970 FY 72 FY 73 FY 74
Estimated

i Obligations ;
! Salaries |
KDFACTOR=~2 $ 5,280 $5,280 85,808 $ 5,808 !
KDFACTOR-5 1,728 1,728 1,901 1,901 !
KDFACTOR-6 2,112 2,112 2,323 2,323 i
: KDFACTOR-8 7638 768 845 845 ] i
i : KDFACTOR-9 T 1,968 1,968 2,165 2,165 g
g KDFACTOR-1 4,400 -0- -0~ -0~ ;
! KDFACTOR-7 2,500 -0~ -0~ 0= %
‘ Bonuses 1,374 1,088 1,087 1,037 !
% $20,130 $12,944 $14,129 $14,129 -
§ Base houses ;
o Rents - $ 6,022 $ 4,350 $ 4,250 $ 4,240 :

g Utilities 400 750 800 800

Maintenance 200 500 500 500
3 6,622 § 5,600 $ 5,50 $ 5,540
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Misc Expenses
Ops entertainment § 165 $ 300 §$§ 100 §- 100
Auto maintenance 80 100 160 100
Ops expenses 3%0 36 131 131
$ 83¥h $ 456 § 331 3 3

Total Expénses’  $2,38]  $19,000 $20,000 $20,000

4. Foreign Gurmcg': There 13 no special nsed for

- foreign funds. No non-JKLARCE funds are used.

'S. Commitments: OChristmas bonuses are provided in the
FY 72 and FY 73 budgets. .
6. Funding: Funds are band-carried from tha Station by

the case officer and transferred during clandestine meetings.
Recelpts are obtsined for all disbursements according to

JKLANCE regulations.’
7. Annexes: Nong.
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~ NOTIFICATION OF PROJECT AFPROVAL ACTION

T0: CHIEF OF STATION (BASE)_N“x A< (L=

NO. !

(DOCTNENT 7 FOR

THIS PRNECT)

—

SECRET  PUNDING

(When Pilled In)

ATTENTION: FINANCE OPPICER

INFQ: -
. ¢

PROJECT KD Aefoa pay V55 - 1009

TYPE CF ACTION

- ~—— e B
PERIOD OF ACTION 'S+~ podsv « T3 amounr 8 29 oo

PREVIOUS ACTION IN THIS FISCAL YEAR ;’"’ Y~ ”‘,'7>
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EXTENSION ' ST
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FAN NUMBERS 3S~1009 TITLE! KOFACTOR

RIDGET ARFAS .
auNGET COLINTRYL MEXTICO

SECRET

FAN ACCOUNT TREND REPORT
30 Nov 1972 .

OFFICES WESTERN HEMIS DIV

CATEGNRYY COLLFCTION INTELL ELEMENT1, CLOSE OPS SUPPORT

SURCATEGORYS CLANDESTINE
. !

" SURFLEMENTS
1

1972 .. 1973 1974 1978
T ACTUAL OPERATING actual 3 NRLG  RAL MEMAIN ESTINATE ESTIMATE
’ -
. ‘
. RENT cOovw & u¥rL '
2153 SAFEMOUSES 5+220 §2540 10056  19,1% 8,484 54540
—— S

TOTAL 54220 9,540 14056  19,1% 44480 Se540
OTHER SFRVICES
7553 ARFNT aLG 1649626 14000 695  69,5% 3ns 1,000
ra6a AGENT CAA 12+406 3,780 3,780 12.780
2457 0OFAB SAM 203 230 | 230 230
2549 UPEXP OTHR 62 L1eo {100 100
. ———
TOTAL 294295 Se110 695  13.6% 4,415 144110 )
SUPPLIES
26408 PunTO 50 350 350
P499 PRUP ENC 350 .. . ..
TO0TAL 3so aso 350 350

\ TOTAL FA% 351009 38,865 11.000 1751  15,9% 99249 20,000 )

¢ e REFPORT={ 2 SECRET : PAGE 371
TN s
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MEMORANDUM FOR: Assistant Deputy Director for Plans

THROUGH: MPS/BG
SUBJECT: Renewal of Project KDFACTOR

i . in 1972 for $19,000
‘. in 1973 for $20,000

1. This project covers photo and visual surveillance
of the Soviet Embassy in Mexico City. One observation
post covers the front gate of the building,and another
covers the rear gate and walled compound. Five salaried
agents man the sites. four in front and one in back. An
official cover case officer collects the take (rolls of
film and logs of visitors) once a week by car meetings
with the OP keepers. The films are developed and printed
inside the Station.

2. The production‘from this operation has consis-
tently been rated-high by the Bureau {(which is the prin-
cipal customer in the field), by other Government agencies
and by SB Division. Photosurveillance of a Soviet Embassy
might not be a high priority target in some countries.
But the fact that the Soviet Embassy in Mexico is a large
and active one and the fact that its primary target is
.operations against the United States make our effort
important and valuable. This is the operation that pro- Tjﬁs 2 S
duced the photographs of Lee Harvey Oswald visiting the exxor ,

Soviet Embassy in 1962.

3. This seemingly straightforward operation has not D/T 6,
always been so uncomplicated. Both sites have been in 17 fb¢/7)
operation and served by the same OP keepers for more than
a dozen years. At one of the sites the OP keeper's wife
and children take turns manning the equipment. A now-

T - terminated principal ageut was divorced several years

; " ago from-a wife who knew a lot about the operation. Some

desk officers believe that the medical doctor who for
years was supposed -to be developing the films was simply
too busy to do so and that the work was probably done by
his uncleared secretary. Family relationships keep
cropping up among suprosedly compartmented agents. All
of this is in the files but not in any one place. We



* ,believe it is time for the Station to make an updated
j security review of the operation with particular .attention
to the knowledgeability of terminated agents and their
P - families. We also believe that the Station should now
. address itself to the contipgency that the present sites
or persennel will be blown and to investigate alternative
means of continuing their valuable coverage.

4. The ADDP last approved this project in May 1970
. with the condition that termination payments to the
v principal agent and his divorced wife be made on a
monthly basis. This condition has been met.

5. The budgets requested for the next two years are
simple and straightforward. Salaries and the traditional
bonuses for the five paid agents come to about $13,000.
Rent and utilities on the two observation posts come to
$5,600. The small balance is for operational expenses.
This project-action also requests amendment of the FY
1971 budget by $4,260 to cover that part of the cost of
termination bonuses to the principal agent and his di-
vorced wife which could not be absorbed by the project.
The total of the termination bonuses was $12,500.

6. This is a valuable and productive project which
helps fulfill a Priority A-1 Station requirement. The

FI Staff recommends approval,
(it.cel.. .
/‘, L. A. Campbell
Chief

Foreign Intelligence

Attachment
Project
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MEMORANDUM FOR: Chief, Westorn Hemisphere Division

SUBJECT: " FI Project KDFACTOR

FY 1971 Amendment No. 1

Bicennial Renewal
Proposal for Fiscal
Years 1972 and 1973

:
|
‘t
1
1
|
i

1. On 10 December 1971 I approved subject actions
:n the amounts specified below:

a. PY 197% Amendmes i No, 1 - For $4, 200, increasing
the projeat's FY (»71
Tunds authorization
(from $23,630) to 3.7, 843,

S,

b, FY i$72 Ruenewal - For $19, 000 %

¢. FY 1973 Rencwal - For $20, 000

2. I ask that the Station conduct an updated security review
of this operation, giving particular attention to the knowledge-
ability of terminated agents and their families as discussed in
paragraph 3 of rcf/«}rent memorandum,

3. Also, Iask that you provide me {via MPS} BG) with a
memorandum report summarizing the results of the above
{paragraph 2) security review by 31 March 1972,

'é’.ﬂ.Q \L(L’ .A\( -

Cord Meyor\ Jr.
Assiatant Deputy Director for Plans

A - P T % Ty oud
xifpandsd £ Lp2-RSTAG v e T TP TS AL
- [ - 2/,
Tadol } 5.3/0uy,

SEGRET
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. SECRET .
w A

?229 N (*hon Filled tn) N
: PROJECT ACTION KDFACTOR
TYPE OF acTION | X [ wevc L [ e T
New frosger  |ervisielT T
, srreoval | Western Hemisphere Division
Co nrnuzruv . FIELD STATION
' w B F¥¥| Mexico City
RENEWAL ORANCH (1413
v 072 & 73| One .
Cast 0"!(!. OATE
frresion | Fred Kraveov ' 28 Oct 7%
'(nmnnlonk:"- | Roou Mo ) - Jevrtotwa .':';h =re. —bAC
3E05 - Hqs " 11973 4167
] CONCURRENCES OF DIVISIONS )
”_“t'ig!tl:tv':?"“ . TYPED NANE (v 7y _ oares - ':',::::(20
C/wH/1 John C. Murray_ At |2 fr Y% v
poe ~ N
c/w/ss_| Lunstord 0. Wty Y et fo B0l | Zie 7/
C/WH/SS IRLé_}EFd B. Wr_i_ght k;{_\%‘, ¢ ;~_~,w...____‘-4[5'tﬂh--i7 ’
.// . Ve M B .i .
| C/WH/FL | Richard S. Welch /7 LE1 i/
C/WH/Plang| John R, Cagsidy 9 / /2 /i }/7/
C/WHD . William V. Bro CV.\Q.—W:,, ~\g/[£q", I A O
e 5
— CONCURRENCES OF OTHER COMPONENTS
e é’:,?;:::;'::';.‘:::Lf;"::”;.t;'.'":‘.:.’;.“;:::.‘Z:.’;' - oaves ‘ﬁt“’;’(&

|sB/x/wH | Bayiland Smith_

i “CLK:L_&‘QL-&(\ el 3&(,/7/ v

F1 Staff | /s/ Arthur C. Close 8 Dec T} x
CI Staff |Frank Hughes /4/ 8 Dec_T1 x_
CCS/PRag Charles Beckman /3/ 26 _Nav 71 X

ed 14 December 1971

*With the conditions as stated in my memorandum dat

n (DD/P 1-5899)
J .
C/MPS/BG {(/'I-Jl Q.w)ia««(«n . ‘7.)& 7119 Dee gy
TS APPROVAL

: 11u1 lg_zwfﬂ‘.,SO.June- hl "f' 1 CYInN rv11 ,Q‘L"dh S5 AUTHORIZATION
o M uly 71" 30 June 7129 ’:19,&%1 _"’__ZZ.S-H:W@E__ﬁ?‘ TR

1 July 7221 30 June 231 20,000 ____112 73 [3 20,000

.APP ov:;; ;urnonnv' s:cx;swzt p \\ . DATE

. . - [}
A/DDP " . k—ﬂi A (A L0 ee N
ust PAEVIOUS SECRET \ \{;é':_';_.:_;i

:?:: 8“8 (CARAR-L )

13)
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SECRET

KDFACTOR - Mexico City, Mexico -~ Photographic Surveillance
Team Support -- FY 1972, Cost $19,000 and FY 1973,

Cost $20,000

Fiscal Year Approved———- Obligated
1971 $23,635 $27,586

Changes:
1. The processing of photographs obtained through this
project now is performed inside the Station. KDFACIOR-1, who
formerly processed the take in an outside safehouse, was
terminated amicably in early March 1971. Security and effi-
ciency have been increased by this change. - KDFACTOR-7 was
terminated in 1970, but the termination payments were made
during FY 1971 causing an increase in that years obligations.

2. Howard T. BACGAUS handled the administration of this
project to early April 1971 when project responsibility
reverted from the Operations Support Section to the REDTOP
Section. At that time Timothy H. ARCHBOLD assumed the inside
administrative supervision, and agent meetings were turned
over to the outside case officer Bruce H, FERNALD., when
ARCHBOLD departed PCS on 7 June 1971, Oliver J. MANKUNAS
assumed responsibility for this project, including agent

meetings.

Accomplishments:

1. This project has provided continuous daily photo-
graphic and visual coverage of personnel and vehicles entering
or leaving the Soviet Embassy. A total of 530 rolls of film
were produced during the reporting period. U.S. citizens,
visitors, and TDY persounnel are given special attention. Iden-
tifications of license plates and automobile descriptions as
well as drivers and their companions are identified under this
project. Additionally, attendance sheets are maintained to
establish who is at the Embassy on any given day and hour.

9

SECRET [
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These photographs. and reports have contributed errational
support to the Station's Soviet operations which is not
attainable elsewhere. For example, whenever the Soviets
change all their license numbers the Station is able to
compile a new, complete roster within a matter of\weeks.

Costs:

1. General: $19,000 is requested for FY 1972 and
$20,000 is requested for FY 1973. It is also requested
that the Project be amended for FY 1971 in the amount of
$4,260 to provide for the termination of KDFACTOR-1 and

KDFACTOR-7. . ‘
2. Source of Funds: Project KDFACTOR is included 1in

the Western Hemisphere Division's Operational Program in the
amount of $23,735 for FY 1972 and $24,182 for. FY 1973,

3. Project Budget:
FY 1971 , FY 72 FY 73 FY 74

Estimated
Obligations
Salaries
KDFACTOR-2 $ 5,280 $ 5,280 § 5,808 $ 5,808
KDFACTOR-5 1,728 1,728 1,901 1,901
KDFACTOR-6 2,112 2,112 2,323 2,323
KDFACTOR-8 768 768 845 845
KDFACTOR-9 1,968 1,968 2,165 2,165
KDFACTOR-1 4,400 -0- -0- ~0-~
KDFACTOR-7 2,500 -0~ -0~ -0-
Bonuses 1,374 1,088 1.087 1,087
$20,130 $12,944 $14,129 $14,129
Base houses
Rents $ 6,022 $ 4,350 $ 4,240 $ 4,240
Utilities 400 750 3800 800
Maintenance 200 500 500 500
$ 6,622 $ 5,600 $ 5,540 $ 5,540

SECRET
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Misc Expenses

" Ops entertainment § 165 $' 300 § 100 $ 100
Auto maintenance 30 100 100 - 100
Ops expenses 390 56 131 131

$§ 835 $ 456 $ 331 § 331

Total Expenses $27,582 $19,000 $20,000 $20,000 -

4, Foreign Currency: There is no special need for
foreign funds. No non-JKLANCE funds are used,

S. Coimnitments: Christmas bonuses are provided in the
FY 72 and FY 73 budgets.

6. Funding: Funds are hand-carried from the Station by
the case officer and transferred during clandestine meetings.
Receipts are obtained for all disbursements according to

JKLANCE regulations.

7. Annexes: Nomne.

SECRET
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'-.SUBJECT

REFERENCE

1, On 22 May 1970.1 approved subject action for the
_ amounts requested with the \mdcrstandin.{; that the
termination payments to GERENDE and his wife will be
on a monthly basis as described in paragraph 4 of referent,

MEMORA\IDUM FOR-‘ Chxef Western Hcmiophere Divislon\ E

sEbﬁﬁ“”"-fﬁ B

FI Project LIEMPTY ST TC S B L
FY 1970 Amendment =~ iy - G L weA
FY 1971 Renewal ' Lo

C/F1 \{emorandum for ADDIP dated )
19 May 1970, Subject: "Renewal of e o
Pro_\ect LIEMPTY," L

2. Messrs John c. Murray and Charles M, Bounds

attended the project meeting,

SECRET

Cord Meyer,g :

Assistant Deputy Director for Pla.ns .
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- SECRET -~ :
. . (*hén Filttad fay | ; . L
. . ) PR IT CRYPTUNYM
PROJECT ACTION S ' :
: R LIEMPTY
IYPE.OF aCTION " | X ] Fiec | ] ca . [ o
nu—;n;fr—c? T mivisiey
. jarreova o Western Hcmisphere Dlvision
AMENOMENT - riteo station o ) :
" FY 70— Mexico Cj.ty -
U |erncwad “‘NC" sESK
e 71 . one
e oL E tnsr orfiCeR. B ‘1, oate .
Exrension Jack Barry 10 April 70
R ST RooM w0 : euioing.  frev. - men - LACK -
TeutnaTION A,3x-:o_5 CHqs.. |™":. [1973 4167
_ . CONCURRENCES OF DIVISIONS
L crn ,(_John c. Murrayaph m éc.u.:u(«s A
B PN ’ 7 -
C/YH/B&F Elliotte.C. Want // ; /4
_CAuE/SS |~ Richard B. Wright {{'¢l , i
C/¥E/F1 Richard S. Welch 5/ %
) 'd
C/¥8/Plans - Robert B. Moore ,&,,M@m 91 APRS/U f/.?/
C/UED William V. ‘Broe (J}J’h, w121 APR S50 2% fi 1l
) CONCURRENCES_OF OTHER COMPONENTS
R A R R : SR R Y752
sshdun Nyl x
Frsme | ? 19 may 17 9 WAV 190 | /
GI Staf .ol 11 May 70
CCS/PRG_{/S/ Charles_Beckman L 8 May 70|
._n})p;Lqu /S/ Qerard Droller ‘ . ?4/4/70 .
C/MPS/BG T : ' )
) }é.n\r)&,wu . . QO-T\-&, Jo
APPROVAL
PERIOCD MY THIS ACTION Fy TOTAL FUNGS AUYKODJZAY'GN

1;1-5.}&.'7 196930

‘Tvﬁ& 1270

1074997770570 | 49,468 _

571 |5 23.635.

‘1 July 1970 !30 June 1971 ‘, 23,635
Areeacie AYTRORI Ty ; lsncuuun: DATE -
a/ome JzLquJa ’LIWMW
' s

s - ‘wss PREY
S48 rrrions

JRE ST )
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;Toam Support -- FY 1971, Cost $23 635.

~aFisca1 Year . Approved : Obliggjed» o
Q~,1966 R $43 145 .$36,294
- 1967 ~ - - 45,000 42,082
-:..1968 - - 42,185 42,158
11969 . 43,520 41,416
49, '168 (Progected)

- 1970 f‘} 38,970

L Purpose' e T

Projoct LIEMPTY supports a visual and photographic

Supveillance of ‘the Soviet Embassy in Yexico City. The

aim is to identify and cover the movemeats of porsons

centering and leaving the Embassy, including Soviets and
visitors.

The lntolligenco collected through such activity:
contributes “t0 the Station's overall Soviet operations
program, mainly in support of Priority A-1, but to some

mfextent, Priority A-4 of the Operatxné Dlrective for Mcxico.

: Descrigtion~”}

“ 1. The Project operates ‘through two fixed basehouse

‘surveillance posts, a small photographic laboratory, a

-principal-agent, and six sub-agents.

A team . of four sub-

*a5ents, ‘operating from a basehouse, maintains yisual and

. <photobraph1c surveillance of the Soviet Embassy front

" “emtrance. One’ aub—agent, operating from a second base-
~house, covers an area in back of the Enbassy, where Soviet

»iofficxals meet, play and work. These units photobraph all
—persons moving in or out of the specific target areas. They

‘also. maintain logs and provide writtea reports on observed
:nctivity.- All of this material is passéd to the principal
ngent, who ‘passes the film to another sub-agent for process-
“ing at a laborafory equipped for that purpose. After the
~film 1is processed and printed, the priccipal agent passes

the finished. product, plus written reports and logs, to the
Station case officer. A brief description of each unit,

eich agent and his role in the operation follows.

StCRET -

‘Moxico 01ty, Mexico -- Photo\raphic Surveillance‘-'
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"LILYRIC (MEXI-132) is a basehouse locatcd noar

of ‘the Soviet Embassy.‘ This hous¢ has beon in

nce. October 1966. It is. rented through :

LIMOUSINE "(201- 5762), 4. cleared American -businessman,’: He'*

is the ostcnsiblc owner of Fecord and, as the landlord

collects rent from the tenants and then passes it to the

‘Station case officer.v LIEMPTY-13 and ‘his family (seo

; paragrnph 3 below) ‘1ive in the “LILYRIC house and conduct

- _their survcillance operation from. it during daylight houra‘
(0800-1800). . '

’ 3.1 LIEMPTY 13 (201 119961) is ‘the key. mcmbor of the
LILYRIC baschouse tean., ‘He maintains contact with the -
iprincipnl agent and does some photogiaphic work. Howuver,
‘because LIEMPTY-13 is employed outside as an 1ndustr1a1
e coTE engineor, he. is’ unablo to spend. much time operating the
T R .- LILYRIC photographic "equipmont, and most of this work 1is.
' SR " done by 'his wife, LIEMPTY-14, and their sons, LIEMPTY-~-26
nnd LILMPTY 27 (seo paragraphs 1, S and 6 bolow)

e 4. LIEMPTY 14 (201-167567) is the main photohraphor
‘and observer at’ the LILYRIC baschouse. She works closely
‘with her husband; LIEMPTY-13, in running the -operation,

S S _including the: preparation of ‘observation reports and logs.

AU S S , ... . She.also does’ thc LILYRIC housekceping as any houscowife

T T : ould do. ,

. '5.» LIEMPTY-ZG (201-762111), the son of LIEMPTY-13 and
LIEMPTY 14, has been a“student at the Mexican Technological
Institute. T his spare time he operates the LILYRIC photo-
graphic equipmont, and- helps LIENMPTY-14 in maintaining the
arrival and departute Iogs of target personalities.’

e C 6. LIEMPTY:27 (201 762112), another son of LIEMPTY-13
T .. 2rv . - “and LTEMPTY-14, has. been a prep school student. He 3ssists
o o ". ' in operating the ‘LILYRIC ‘photographic equipment and tran-
scribes notes 1nto a finished typewritten log of ovents.

7. LICALLA (MEXI 03) is a basehouse located behind
the Soviet Embassy. It has been in-operation since 1957,
* - The "building, a four-unit affair, collectively known as
Tt §!LIMUST, is Agency owned. It was purchased through ,
T LILOUSINE ‘in September 1957, and the property is in his
" -name. .. The LICALLA site is occupied by LIEMPTY-9 (see’
paragraph 8 below) and he runs the surveillance operation

from it.

I“'T
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B .8;; LIEMPT ~ (201 136454) ia ‘the only ngcnt opernttng

'nafrom thg,LICALLA sitc., Hé does all the photograpay, main-

.. tains logs-and prepares observation. reports. He also wmain-.

: . . e tainb.contnct with the principal agent. . IE“PT\ 9 is a; -

B "part- ime 1ncurance 'salésman and is self-emnployed in. the. ’
A S --aucountinb businoss, swhich he conducts at the LIC\LLA slte;

RO -9, Raymond H. GERENDS (201-119523) hns boen the . o -
X :principal ‘Agent for this project. He. 1's a Méxican national - o
. ontract agent who is sclf-employed as an English teacher
.. . "and-also works as:a salesman for a ‘light bulb manufacturer. -
.. 'GERENDE has becn mainly responsible for maintaining contact
with the- LIE“PTY agents, passing instructions to them, and
;collccting the product for passing to the Station case
officer: ‘He has®also paid tliem and hiandled all other
B administrativc matters. . He is Dbeing terminated by the end
-of FY 1970 for security reasons (sce Problems, paragraph 1),

T ‘ ' .10.. Bruce H, FERNALD (P) (201-008189) replaced
’ - . GERENDE (sce paragraph 9 above) as the project's principal
agent in early December 1969. FERNALD, - a U.S. citizen born
~in June 1915, operates under non—offlcinl cover as a retired
‘lmmigrant. He is responsible for maintaining contact with
- the- LIEMPTY .agents-and collegting the product for passing :
to- the Station case officer. . He also handles administrative
:“"mattexb, 1nc1ud1ng agent salary payments., FERNALD is
.Zfinancially covered under Project AE“AGNIFY -

= "11. The LIEMPTY photoglaphic laboratory (MEXI-137) is
located . in a room ‘at GERENDE's residence. It is equipped
S ‘to process -the photographs taken by the LIEMPTY surveillance.
i 7 units. - The work 1s done by LIEMPTY-4, (Sec paragraph 12
" ' below). - Since GERENDE will be terminated by the ‘end: of
. FY 1940, the Station is taking steps to establish a new
LIB“PTY photogxaphic laboratory at a new safesite. -

. 1 g LIEMPTY—4 (201-117967) processes all the photo-
graphic film taken by 'the LIEMPTY photographers snd makes
the number of prints’ required., He does this work ati!night
in the L1EMPTY photographic laboratory. . He is self- employed'
as ‘a medical doctor, and he :is a bxother-in-law of GERENDE,

in whose ‘home the laboxntory is located. C

P N l e
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R “'?~he LIENTRAP mobilo unit, consisting of LIEMPTY-IO
and LIEMPTY-II is. bcing removed from Project LIEMPTY and

:fnplnced under ProJoct ‘LIEMBRACE, which supports a unilateral

physical surveillnnce team, - Thc purpose of this change 1is .

‘to . increase tho size of the LIEMBRACE team in order to meet
oA cgrowing. demand. for operational surveillance support from
‘~,_'{the vVarious Station operating gsections, The transfer will °

“. - _become effective at .the ‘beginning of FY 1971 and both
- 'FY 1971 projcct. budgets “have been adjusted to cover financial

»}iaspects of the chnnge.;

-2, Raymond H GERENDE was removed as the LIEMPTY

’princxpal agent in early December 1969 owing to a security.

problem (8ee Problems, paragraph 1). ‘He was replaced on,
9 .December 1969 by Br ruce . H. FERNALD, a career agent oper-
ating. under cover as a retired immigrant. Theé chang~. has

. -caused some dclay in the. receipt of photographs because

FERNALD is unible to meet LIEMPTY agents as frequently as -
GERENDE had met them, but operational effcecctiveness is not
significantly reduced by this delay. The key issue is that
security and- rcliability of the principal agent have 1mproved '

considerably.

‘ Accomplishmonts.“

'l.j Project LIEMPTY has providcd’continuous’déily
photographic;and visual coverage (Monday through Saturday)

‘of the tront entrance and rear areas of the Soviet Embassy
~in Mexico City., All Soviet personnel and their visitors
'entering or leaving the Embassy have. been.photographed.

.addition, visual surveillance reports were prepared when

" appropriate,
essential operational support.to the Station's Soviet oper-

In
‘These photographs and reports have contributed.

ations program.

2. Recentl&, LIEMPTY photographs were exclusively used.

“to produce an updated mugbook on Soviet officials in Mexico.
“The book has been loaned to the FBI, . AF/0S1 and- the 902nd .
Military Intelligence Group for operational use in debriefing
their agents engaged in dangle operations and double agent
.foperations against the Soviet services in Mexico City.
© 902nd controlled agent was identified from an LIEMPTY photo-
“graph taken when the agent tried to.contact the Soviets at

One
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the Soviet Embassy in-Mexico City. Similnrly, an AF/0SI
controlled agont scheduled to meet a Sovict -contact was
S unable to do so owiihg to 1llness, but LIEMPTY photographed
Do - .another person who appeared at the mocting site and this !
© 7. . person is beliévVed to.be the agent's Soviet case officer. ’
b Such coverage has been helpful to the 902nd, AF/OSI and
- the FBI in running their coatrolled double ngent operations

[ against the Soviets in Moxico.

- 3. Wlthin one wedk .after a biannual change of license
plates on Soviet Embassy vehicles, LIEMPTY had provided a ~
.complete list of the new tag numbers, along with a complete
- identification of the vchicles. Among other things, this
enabled the Station to identify the companions of Aleksandr
Aleksandrovich NIKITIN, a known KGB officer, during his

last few days in Mexico,

. 4. LIEMPTY has also dotermined that newcomers to the
Soviet Embassy frequéntly gravitate to groupings with their
- RIS colleagues in the "safety" of the Embassy backyard,
This fact enabled the Station.to make certain tentative
KGB and GRU identifications. In addition, certain TDYers
have been linked up with theilr escort officers and clues
to personal relationships have occasionally been exploited.

S. 1In the field of Sovict patterns of activity and

associatiéns, LIEMPTY has been able to report accurate

. changes in certain specific cases. LIEMPTY coverage showed
‘that NIKITIN, mentioned in paragraph 3 above, changed his
activity pattern following the defection of Raisa
Yerofeyevna KISELNIKOVA, former secretary in the Commercial
Mission in Mexico. The same applies to Oleg NECHIPORENKO,
a Second Secretary at the Embassy and a known KGB officer, !
LIEMPTY also provided information on the patterns and .
associations of Yuriy Viktorovich KUPLYAKOV, a known KGB
officer and on Valeriy Vladimirovich SOKOLIN, a known GRU
officer. Coverage of Vladimir Viktorovich GORDEYEV, a
suspect KGB officer, .showed that he did, in fact, work in a
“restricted area' at the Soviet Embassy and also established

- ...who some of his associates were. In the case of Oleg

* Konstantinovich IGNATYEV, who had arrived in Mexico City

- from Caracas, Venezuela, LIEMPTY was able to observe ,
IGNATYEV entering and leaving in the company of Svyastoslav
Fedorovich KUZNETSOV, Press ‘Attache and First Secretary of
the Soviet Embassy. IGNATYEV also visited the Soviet Embassy

SECRET
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several othér times during his stay in Mexico City and
had contact with other known. Soviet intelligence officers
while visiting. This kind of information is a basic
contribution to-the Station's continuing efforts to
identify and assess ccrtain Soviets for possible
recruitment or defection.

6. At Headquarters, the Soviet Bloc Division uses

LIEMPTY photographs, particularly photographs of Soviet

Embassy officials, for identification purposes in con-
nection with defector cases. The LIEMPTY material also
keeps the Station's Soviet section up-to-date on which
Soviet officers have been in the Embassy, which ones have
been away; who has used which car; who has been in contact
with whom; and other similar information useful in the
conduct of Soviet operations.

Problems:

1. A security problem has developed involving
Raymond H. GERENDE, According to GERENDE, his wife wants
a divorce, apparently based mainly on incompatability of
personalities. The problem basically is that both want
custody of the children and this has sparked a dispute o
that has become more bitter and violent daily. In addition,
the monetary settlement is in dispute. The problem is e
compounded by the fact that GERENDE's wife knows in.some
considerable detail of GERENDE's activities on behaif of
the Agency. Thus, if the case does go to court, it could
lead to the surfacing of GERENDE's Agency employment and

possible compromise of LILYRIC, LICALLA and LIENTRAP,

Even if the case does not go to court, GERENDE's wife could
expose him as an Agency cmployee. Since late 1969, Mexico
City Station has been in touch with both GERENDE and his
wife on this problem, and every effort is being made by
the Station to -have both parties settle the divorce out of
court, and to protect GERENDE's cover and that of the
project. After weighing all factors, it has been decided
that continued employment of GERENDE is not an acceptable
1risk, and the decision has been reached to terminate him
by the end of FY 1979. GERENDE will be paid a termination
bonus of $10,000 for 15 years service, about $1,250 more
than the $8,750 his contract calls for, in order to ensure
that the termination is amicable and thereby preserve
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“project security. In addition, his wife, LIEMPTY-19 will
. be given $2,500 as a security measure designed to keep her

. from revealing what .she knows about project operations,

The FY’1940 budget is’ being amended to cover this amount, .

2, Other aspects of security continue relatively
unchanged. . All thé agents still have jobs to backstop
their Agency wages, The Station is compartmented from
the action agents through FERNALD, whose contact with the
sub-agents is rTeasonably well covered by his status as a
retired immigrant.  FERNALD has been meeting LIEMPTY-9 and
LITEMPY-13 since 9 December 1969. Brief meetings are held
once each week at pre-arranged times and places, well away
from the target area. Occasionally emergency meetings are
called, by phone, if special coverage is desired. FERNALD
also meets LIENPTY-4 to exchange films and prints. These
meetings are held weekly at pre-arranged times and places.
FERNALD can change meeting plans by calling LIEMPTY-4
directly by telephone. In addition, LIEMPTY-4 has been
given a specinl extension in the Station through which he
may call as "Dr. Carios"” to leave a message for "Victor"
(FERNALD). The Station case officer maintains weekly clan-
destine contact with FERNALD in order to manage the oper-

ation and collect the product.

Coordination:

Ambassador McBride has not been briefed on Project
LIEMPTY,

Future Plans:

1. The surveillance units are expected to continue to
» produce valuable information in the form of photographic
coverage and visual surveillance reports on the daily
movements, personal associations, and habit patterns of
persons frequenting the Soviet Embassy, including Soviet
officials., Operational procedures and the project mecha-
nism will continue as it has in the past, except that Bruce
H. FERNALD, a new principal agent, will be in charge of the
operation (see Changes, paragraph 2)

2, The Prnject does not include an un-dated plan for
emergency contact during violent action or government over-
throw, The Station has been requested to prepare an up-
dated emergency contact plan and submit it to Headquarters

-in the first FY 1971 quarterly progress report.

eraey
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-Costs:
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1, Generall, $23,635 1is requested for FY 1971. It

is requested that the project be amended for FY 1970 in the
amount of $10,498 (from $38,970 to $49, 468) in order to .
cover termination payménts to Raymond H. GERENDE and his

wife, LIEMPTY-19.

2. Source of Funds: Project LIEMPTY is included in
the VWestern Hemisphere Division's FY 1971 Operating Program
in the amount of $40,000. Funds for the FY 1970 amendment
will be absorbed in the current WH Division's finance

allocation, |

3. Project Budget: :
? FY 1970 FY 1971 FY 1972
! - Estimated Request Projection -
; Obligations
Raymond H. GERENDE '

Salary $ 6,500 $ -0- $ ~0-
LIEMPTY-4 Salary 2,400 T 2,640 2,640
LIEMPTY-9 Salary 4,320 4,752 4,752
LIENPTY-10 Salary 4,224 -0- -0~
LIEMPTY-11 Salary 2,736 ~0- -0~
LIEMPTY-13 Salary 1,536 1,690 1,690
LIEMPTY-14 Salary 1,824 2,006 2,006
LIEMPTY-26 Salary 672. 739 739
_LIEMPTY-27 Salary . 1,728 1,901 1,901
"LICALLA Safehouse Rent T - :

. (MEX1-03) 1,248 : 1,373 1,373
LILYRIC Safehouse Rent

" (MEXI-132) 2,880 2,880 2,880
Safehouse Utilities 1,100 1,200 1,300
GERENDE Dark Room Rent

. (MEXI-137) | . 960 L -0-
MV-2823* and 2947 ,

Maintenance 1,200 600 600
Property Maintenance and

Replacement 500 500 ’ 500
Photographic and Other

Supplies 1,000 1,000 1,000
Christmas Bonuses 2,140 2,354 2,354
LIEMPTY-19 Termination
* Bonus 2,500 -0- -0-
GEREVDE Termination Bonus 10,000 -0~ -0~

TOTAL $49, 468 $23,635** $23,735

*MV-2823 to be sold in FY 1970 and not replaced.
**Decrease from FY 1970 figure due to GERENDE termination.
His replacement is covered under Project AEMAGNIFY.
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4. Foreign Currency: There is no special need for
foreign currency. No non-CIA funds are used.

5. Commitments: Christmas bonuses to all agents’

totaling 32,351 for FY 1971, and termination pay in an
amount to be determined by the agents record and length

of service./ - - -

6. Funding: Funds are hand-carried from the Station

case officer to FERNALD, and from FERNALD to the sub-agents,
The transfer of funds takes place under clandestine meeting
conditions, and appropriate sccurity measures are always

taken.

7. Accountability: FERNALD accounts in detail to his
case officer, who in turn submits receipts to the Station
and certifies that funds were spent to cover expenses for
which it was intended.

8. Annexes: None
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LIKMPTY - Mexico City, Mexico -Q.Photographic Survoillance

Teanm Bupport -~ rY 1971, Cost $23,6833,
¥iscal Year Approved Obligated

1968 $43,145 . $36,394

1967 43,000 42,082

1068 42,183 42,158

1969 43,320 41,418

1970 38,970 49,468 (Projected)
|

Purgggg: ) ;

Progect LIEPIY supports = visual and photographic
sgurveillaoce ox the Soviet Esbussy in Mexico City. The

aim 1s to identify and cover tho movementa of pursons
entoring and leaving the Rmbassy, including Soviets and
visitors. The intelligence collected through such activity
contributes to tho Station's overall Soviet operations
program, mRainly in support of Priority A-l, but to some
extent, Priority A-4, of tho Operating Directive for Moxico.

Description:

1. The Project operates through two fixed basechousao
aurveillance posts, a smnll photographic laboratory, &
principal agent, and six sub-agents., A toam of four sub-
agents, operating from a basehouse, maintains visual and
pbotographic surveillance of the Soviet Embassy front
entrance. Ono mub-agent, operating from a second base-
house, coverd ap area in back of the Embassy, where Soviet
officials meet, play and work. Thesc units photegraph all
persons moving ip or out of the specific target areas, Thoey
algo maintain logs and provide written reports on observed
activity. All of this material is passod to the pripcipal -~
agent, who passes the film to another sub-agent for process-
ing at a laboratory equipped for that purpose. After the

‘¢4lm is processed apd printed, the principul agent passes

the finished product, plus written reports and logs, to the
Statiop cage officer. A brief description of each unit,
each agent and his rolo in the operation follows,

NN
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© 2, LILYRIC (MEXI-132) is a basehouse located near
tho front of the Soviot Embassy. This housc hes been in

~oporntlon since QOctober 1986. It ias rented through

'LIMOUSINE (201-3762), & cleared American businessman. BHe
‘is the ostensible owner of record and, as tho landlord,
collects rent frob. the tenants and then passos it to the
Station case officer. LIENPTY-13 and his family (see
paragreph 3 below) live in the LILYRIC houso and conduct
their surveillance operation from it during daylight hours

(0800-1800).

. 3. LIEMPTY-13 (201--119961) .is the key momber of the
LILYRIC baschouse tean. He maiptains contact with the
principal agent snd does some photographic work. However,
becauso LIEMPTY-13 is employed ocutsicde 08 an industrial
enginaer, he is unable to spend wuch timo operating the
LILYRIC photographic oquipment, and most of this work is
done by hir wife, LIKMPTY-14, spd thelr sons, LIEMPTY-26

and LI1EMPTY-27 (seo paragraphs 4, 5 and 8 bolow).

4. LIEMPTY-14 (201-167367) 1s the main photographer
and observer at tho LILVRIC basehouse., She works closely

with her husband, LIXMPTY-13, in runoing.the operation,
including tha preparation of observation reports and logs.

‘S8he also does the L!LYBIC housekeeping, as any housowife
would do. .

3. LIRMPTY-26 (201-752111), the son of LIXMPTY-13 and
LIEXPTY-14, has been a atudent at the Xexican Technoloygical
Inatituta. In his sparc time heo operatesthe LILYRIC photo-~
graphic equipment, and helps LIEMPTY-14 ia maintaining the
arrival and departure logs of target personalities.

6. LIRPTY-37 (201-763112), another gon of LIEMITY-13
and LIEMPTY-14, has been a prep school student. He assists
in operating the LILYRIC photographic equipment and tran-
scribea potes into a finished typewritten log of events,

7. LICALLA (MEXI-03) is a baschouse locatec¢ bohind
the Soviet BEmbszsy. It hus been in operation since 1937.
The building, a four-umit affair, collectively known as
LIMUST, is Agency owned. 1t was purchased through
LINOUSIRE in Soptexber 1857, and the property ie in his
pap®. Tho LICALLA site im occupied by LIEMPTIY-9 {(xee
paragraph 8 below) and he runs the surveillaznce operation

from it.
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8. LIEMPTY-9 (201-136454) is the only agent operating
from the LICALLA site. He does all the photography, main-
taina logs and prepares observation reports. He also main-
taing contact with the principal agent. LIENPTY-O i8 a
part-time insurance salesman and is self-employed i{n the

9. Raynond H. GERENDE {201~-119523) has been the
princtipal agent for this project. lie i3 a Mexicen national
contract agent vho is self-employed as an English teacher
and algo works as a salesman for a 1light bulb manufacturer,
GERENDE ‘has been mainly responsible for wmaintaining contact
with the LIEMPTY agents, papsing instructions to them, and
collecting the product for pagsing to the Station case
officer. He has also pald them and handled all other
admninistrative matters. He is being terminated by the eand
of FY 1970 for security reasons (sce Problems, paragraph 1),

10. Bruce H. FERNALD (P) (201-00818%) replaced
GERENDE (see parngraph Y above) as the project's principal
agent in early December 1969, FERHALD, a U.8. citizen born
in June 1915, operates under non-official cover as a retired
inmigrant. He is responsible for maintaining contact with
the LIEMPTY agents and collecting the product for passing
to the Station case officer. ile alzo handlegs adninistrative
matters, including agent salary payuments., FERNALD is
finnncirlly covered under Project AEMAGNIFY.

11. The LIEMPTY photographic laboratory (MEXI-137) is
located in 8 room at GERENDE'g residence. It 18 equipped
to process the photographs taken by the LIEMPTY surveillance
units. The work is done by LIEMPTY-4. (See paragraph 12
below). Since GERERDE will be terminated by the end of
FY 1970, the Station 13 taking steps to establish a new
LIEMPTY photographlc laboratory at a new safesite.

12, LI:ZNPTY-4 (201-117967) processes nll the photo-
graphic film taken by the LIEMPTY photographers and makes
the number of prints required. He does this work at night
in the LIEMPTY photographic laboratory. He is self-employed
ag a medical doctor, and he 18 a brotaer-in-law of GERENDE,
in whose home the laboratory is located.

I
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operations against the Soviet services in Mexico City.
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Changes: ' a
|
1. The LIENTRAP mobile unit, consisting of LIEMPTY-10
and LIEMPYY-1l, is being removed from Project LIEMPTY and
placed under Project LIEMBRACE, which supports a unilateral
physical surveillance team, . The purpose of this change is
to increanse the gize of the LIEMBRACE team in order to meet
a growing demand for operational surveillance support from
the various Station operating sections. The transfer will
become effective at the beginning of FY 1971 and both !
FY 1971 project budgets have been adjusted to cover !1nancia1

‘aspects of the change, {

2. Raymond H, GERENDE was removed as the LIEMPTY
principal agent in early December 1969 owing to a sBecurity
problem (see Problems, paragraph 1). He was replaced on
9 December 1960 by Bruce H, FERNALD, a career agent oper-
ating ‘'under cover as a retired 1mm1grant. The change haa
cauged gome delay in the receipt of photographs because
FERNALD s unable to meet LIEMPIY agents as frequently as
GERENDE had met them, but operational effectiveness is not
significantly reduced by this delay. The key issue is that
gecurity and reliability of the principal agent have improved

considerably.

Accomplishments:

1. Project LIEMPTY has provided continuous daily
photographic and visual coverage (Monday through Saturday)
of the front entrance and rear aress of the Soviet Embassy
in Mexico City. All Boviet personnel and their visitors
entering or leoaving the Embassy have been photographed., In
addition, visual surveillance reports were prepared when
appropriate., These photographs and reports have contributed
esgential operational support to the Station's EBoviet oper-

ations program.

3. Recently, LIEMPTY photographs were exclusively used
to produce rn updated mugbook on Soviet officials in Mexico.
The book has been loaned to the FBI, AF/0SI! and the 903nd
Military Intelligence Group for operational use in debriefing

thelr agents engaged in dangle operations and double agent
One

902nd controlled agent was identified from an LIEMPTY photo-
graph taken when the agent tried to contact the Soviets at

ol
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- the Soviet Embassy in Mexico City. Bimilarly, an AF/O0SI

controlled agent acheduleod to mect o Soviet contact was
unsble to do go owing to illpess, but LIEMPTY photographed
another- person who appeared at the meoting site and thisg
person 1s beclieved to bo the agent's Soviet cease officer.
Such coverage has been helpful to the 902nd, AF/0SI apnd

the FBI in runniog their coantrolled double agent operatlons

‘against the Boviets in Moxico. o -

3. within one week after a biannual change of license
plates on Soviet Embassy vehicles, LIEMPTY had provided a

.cunplete lint of ‘the now tag numbers, slong with a complete

identification of the vehicles. Among other things, this
enabled tho Station to identify the companious of Aleksandr
Aleksandrovich RIKITIN, a kaown KGB officer, during his

last few days ip Mexico.

4. LIEMPTY has also determined that newcomers to the
Soviet Imbassy frequently gravitato to groupings with their
RIS colleagues in the "mafety"” of the Emhassy bnckyard,
This fact enablod the Station to make certain tentative
XKG8 and GRU identifications. 1In addition, certain TDYers
have been linked up with their escort officers and clues
to personal relationships have occasionally been exploited.

5. In the fi1e6lé of Soviet patterns of activity and
asgociations, LIEFMPTY bas been able to report accursto
chanpges in certain specific cages. LIEMPTY coverage showed
that RIKITIN, mentioned im paragraph 3 above, changed his
activity pattern following the defection of Raisa

Yerofeyevna KIBELNIKOVA, former secretary in the Comwerclal

Missiop in Mcxico. Tho sume applies to Oleg NECHIPORENKO,
a Second Becrotary at the Erbassy and a known KGD officor.
LIEMPTY also provided information on the patterns and
associations of Yurily Viktorovich KUPLYAXOV, a hknown KGB
officer and on Valeriy Vladimirovich S0KOLIN, & known GRU
officer. Coverage of Vladimir Viktorovich GORDEYEV, a

@uspect KGB officer, showed that ho did, in fact, work ip a

restricted arca”™ at the Soviet Embassy e£nd also established

who some of his ussoclates wero. In thé case of Oleg
Konstantinovich IGNATYEV, who had arrived in Hexicd City
from Caracas, Venezuela, LIRMPTY wag ablo to observe

IGNATYEV entoring and leaving in the company of Svyastoslav

Fedorovich KUZNLETSOV, Press Attache and First Becretary of
the Boviet Embassy.

IGNATYEV also vigited the Soviet Fmbassgy
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several other times during his stay in lexico City aod
had contact with other known Sovict inteiligence offlicers
while vistiting. This kind of inforwation is a basic
contribution. to the Station's contiauleg cfforts to
identify and assess8 certain Soviets for possible

recruitaent or detfection.

6. At Headquarters, the Soviet Sloc Division uses
LIEMPTY photographs, particularly pxotographs of Soviet
Embagsy officinls, for identification purposes in con-
nection with Jdefector cases. The LIEMPTY materianl also
keeps the Station's Soviet section up-to-date on which
Soviet officers have been in the Zabassy, wiich ones bave
been away; who has used shich csr: wvdo has been in contact
with whonm; and other similar information ugeful {n the

conduct of Soviet operations,

Probless:

1. A security problem has dJdeveloped involving
Raymond H. GERENDE., According to GERENDE, his wife wants
a divorce, apparently based mainly on incompatablility of
personalities. The problen basicslly is that both want
custody of the children and this has sparked a dispute
that hag become more bitter and violent daily., In addition,
the monetary settlepent io 1o dispute. The problea is
compounded by the fact that GEREXDI's wife knows LD some
considerable detaill of GEREXDE's activities on behall of
the Agency. Thus, if the case ¢oes go to court, it could
lead to the surfacing of CERINDIE's igency employment and
possible compromise of LILYRIC, LICALLA nand LIENTRAP,

Even if the case does not go to court, GERENDE'g wife could
expose hin as an fAgency eamployee., JSince late 13565, ¥exico
City Station has been in touch wita both GERENDE and his
vife on this problem, and every c¢ffort is being made by
the Station to have both parties settle the divorce out of
court, and to protect GEREXDE's cover and that of the
project. After welghing all facters, it has becan decided
that continued employment of GIRINDZE is not an acceptable
risk, and the decision has been reached to termipate him
by the end of FY 1970. GERENDZ viill be paid a terumination
bonus of $10,000 for 15 years gervice, about 51,350 more
than the $8,750 hiy contract calls for, in order to ensure
that the termination is amicadle aand thereby preserve

Roos wal
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project securlty. !n addition, his wife, LIEMPTY-19 '111
be given $2,300 as a security measure designed to keep her
iron reveallng vhat she knows about project operations. -

The FY 1970 budget 1a being amended to cover this nnount.

2 Other aspects of security continue relatlvoly
unchanged. All the agents still have jobs to backstop
their Agency wages. The Station is compartmented from
4the action agents through FERNALD, whose contact with the
sub—agonts is reaaonably well covered by his atatus as a

.retired dhmigrant.. FERNALD has bcen meeting LIEMPTY-9 and

LITEMPY-13 since 9 December 1969. Brief meetings are held
once each week at pre-arranged times and places, well away
from the target area. Occasionally emergency meetings are
called, by phone,- if special coverage i3 desired., FERNALD
also wmeets LIKMPTY-4 to exchange films and prints. Theee
meetinga are held veekly at pre-arranged times and places.
FERNALD can chapge meeting plans by calling LIEXNPTY-4
directly by telephone. In addition, LIEMPTY-4 has been
given a specin] extension in the Station through whicd he

“may -call as "Dr, Carlos” to leave a message for "Victor”

(FERNALD), The 8tation case officer maintains weckly clan-
destine contact with FERNALD in order tc manage the oper-

ation and collect the product.

Coordination:

Ambassador lcBride has not been briefed omn Project
LIEMPTY,

Future Plans:

1. The surveillance units are expected to continue to
produce valuable information in the form of photographic
coverage and visual surveillance reports on the daily
nmovements, personal associations, and habit patterns of
persons frequenting the Soviet Fmbassy, including Soviet
officials. Operational procedures and the project wmecha-
nism will continue as it heas in the past, except that Bruce
H. FERNALD, a new principal agent, will be in charge of the
operation (see Changes, paragraph 2).

3. The Project does not include aan up-dated plan for
emergency contact during violent action or government over-
throw, The Statio-n has been requested to prepare an up-
dated emergency contact plan asnd submit it to Headquarters
in the first FY 1971 quarterly progress report.

fn- -
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Costs:
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l. Genoul' ' §23,63S ‘are requested for !’Y 1971, It
‘48 Pequeated that the project be amended for FY 1970 in the
. spount of $10,498 (from $38,970 to 349,468) in order to
- cover tcnxuuon payaenta to Raynond B, GERENDE and his

Uwife; LIEMPTY-19.

2. ‘Source of Punds: Project LIEMPTY is included im

allocation.

3. Project Budget:

BResywond H, GERENDE
Sslary

LIRPTY~-4 Balary

LIZMPTY-9 Salary

LIMPTY~10 Salary

LIEMPTY-11 8alary

LIEXPTY~-13 Salary

LIEMPTY~14 Balary

LIXNPTY-28 Balary

LIMPTY-27 Balary

LICALLA Safehouse Rent
(4EXI-03)

LILYRIC Safehouse Rent
(HEX)Y-~132)

Safehouse Utilities

GEZREXDE Dark Room Rent
(MEX1-137)

¥V-2823¢ and 2947
Haintenance

Property Mafatenance and

Beplacement
Phatographic and Other
Supplies
Caristmas Bonuses
LIEMPTY-19 Termination
Bonus

GERENDE Termination Bonus

TOTAL

aYY-2823 to be sold in FY 1970 and not replaced.

Funds for the FY 1970 amendment
vill be absorbed in the current WH Division’s finance

FY 1970 FY 1971 ¥Y 1972
Estimated Request Projection
Obligations -
$ 8,500 $ -0- & -0-
2,400 2,640 2,640
4,320 4,752 4,752
4,224 e O
2,738 0= «O
1,836 1,690 1,690
1,824 3,006 2,006
672 739 739
1,728 1,901 1,901
1,348 1,373 1,373
2,880 2,880 2,880
1,100 1,200 1,300
960 -0- 0=
1,200 600 600
500 500 800
1,000 1,000 1,000
2,140 2,354 2,354
2,500 -0 -0-
_10,000 -0- -0-
$49,468 323,635%¢ $23,735

- s e

—— e .ty

*s2ecreage froa FY 1970 figure due to GIREXDE tercination,
His replsceaent 1s covered under Project AEMAGNIFY,

the Western Hemisphere Division's FY 1971 Operating Prograa
in the amount of $40,000.

UMW T
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-4. TForeign Currency: There ie -bno apecial need tor
foreign currency. o non-CIA funds are used. --

-8, Commitments: Christmas bonuses to all agents

totaling ¥3,354 for FY 1971, and termination pay in an

amount to be ‘determined by the agents record and length
of service.

6. Tunding: Funds are hand-carried from the Station
case officer to FERNALD, and from FERNALD to the sub-agenta,
The tramnsfer -of -fundas takes place under clandestine meeting
conditions, and appropriate security measures are always

taken.

7. Accountability: FERNALD accounts in detail to: his
cage officer, who In'Eﬁrn submits receipts to the Station
and certifies that funds were spent to cover expenses for
which it was intended.

8. Annexes: None
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SECRET.

19 MAY 1570

. MEMORANDUM FOR : Assistant Deputy Director for Plans

MPS/BG-
Renewal of Project LIEMPTY

- THROUGH
SUBJECT

T 1. . WH Division requests renewal of Mexico City Station's
Operational Support Project, LIEMPTY, for $23,635 for Fiscal
- Year 1971 and a $10,498 amendment for FY 1970 to cover termin-
ation payments to a former Principal Agent and his wife, Last
year LIEMPTY was approved for $38,970. One agont termination
and the transfer of the cost of a moblle surveillance unit to
another project are responsible for the reduced FY 1971 request,

2. 'LIEMPTY supports a visual and photographic surveil-
lance of the Soviet Embassy in Mexico City, It includes a
Principal Agent, Raymond H, GERENDE (P), and 6 subagents who
maintain two separate safehougses, one in front and one in
the rear of the Soviet Embassy, from which anyone entering or
leaving the Embassy can be observed and photographed., The
various members of the team handle and service the photographic
equipment, develop and print photographs, keep observation
reports.and logs, including the arrival and departure of tar-
get persons, and maintain the two safehouses mentioned above,

3. This project does not provide positive intelligence,
except incidentally. It 18 designed to furnish a running
‘account, both photographic and in writing, of all Soviet
Embassy personnel and their visitors arriving at, or leaving,
the Embassy, Photographs taken by LIEMPTY personnel were
used to produce an updated "mugbook' on Soviet officials in
Mexico which has been locaned to other US security agencies
for operational use in activities targeted against Soviet
services in Mexico City. LIEMPTY agents also provided infor-
mation which enabled the Station to identify the companions of
known KGB officials, to identify the habit patterns of new
arrivals at the Soviet Embassy and provided a wealth of other
information of operational value concerning Soviet Embasgy

activities, .
4., A security problem, resulting in a Station decision

to restrict the activities of GERENDE, place him on half pay,
and repiace him with a career agent (a valuable asset who

SECRET |
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also handles SB operations) arose during the project year,
GERENDE has been having marital difficulties which may end
in divorce. Along with other incompatible features of the
marriage, which hdavé resulted in numercus family fights,
there have been long, bitter and violent arguments as to who

" will ‘have custody .of their 4 children and concerning a mone-

tary settlenent.uxrhe seation has become involved 1n these

a8 an agency employee. “She has promised to keep quiet but
there 1s no assurance that she will do so. In view of the
risk -involved, should GERENDE's wife expose his agency rela-
" tionship and in view of the fact that, despite his 15 years
of servicé and his undisputed ability and experience, other
unfavorable qualities militate against his retention, the
Station is considering terminating GERENDE, It is proposed
to pay him a termination bonus of $10,000 for 15 years of
service 1in accordance with Mexican law and his wife $2,500 as
a security measure designed to keep her quiet. After discus-

—-slon with the desk, FI Staff bellieves that, if GERENDE is

paid the $10,000 termination money, it should not be given to
him in one lump sum but should be paid on a monthly basis,
the amount per month to be determined by the Station, thus
eliminating the possibility of his squaundering it all at

once and possibly coming back for more of the same, The same
procedure should be followed in the $2,500 payment to his
wife. In bofh cases at least an element of control is

- assured in that both GERENDE and his wife will know that con-

‘tinued receipt of their monthly payments will depend upon
their continued loyalty to the agency. In the meantime, we
feel this man, whose morale, and ability have been seriously
affected by his marital strife, given time, can perhaps be
rehabilitated and once again become a valuable Station asset,
This would ensure his continued loyalty and give him an income
out of which to pay his alimony, Aside from the foregoing
there were no other problems, security or otherwise. All

.méetings between the case officer and the new Principal Agent

are held under secure conditions, or more often if necessary,
at prearranged dates, times and places. Meetings between the
P/A and the subagents are held under similar conditions. The

- Station has been requested to submit an updated emergency re-

contact plan to be included in the first FY 1971 quarcerly
program report for this project.

5, Agents' salaries, safehouse rentals, motor vehicle

"maintenance and travel, property maintenance and Christmas

bonuses will total $23,635, Despite the security aspects
related to the marital difficulties of ‘the erstwhile P/A,

SECRET
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’ thia is an excellent ‘operation which has been describod by

the Station as répresenting a highly effective and highly
ugeful support mechanism. SB Division has stated that,

yulthough\relatively ‘inexpensive, it 18 a very worthwhile and
-‘valuable project.,

FI Staff recommends approval with the
stipulation that the recommendation with respect to payment
of termination bonises . to GERENDE and his wife be carried out,

: . Peer de Silva
: . @“—- Chief
\ ) Foreign Intelligence

Attachment
Pgoject

t

SEGRET
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S JUN 1969
MEMORANDUN FOR: Assistant Deputy Director for Plans o
THROUGH i MPS/BG
SUBJECT : FY 1970 Renewal of Project LIEMPTY for $38,970

1. Project LIEMPTY, now in its eleventh year, is the Mexican
Station's operation which provides visual and photographic surveil-
lance of the Soviet Embassy from safehouses at the front entrance
and back of the building, as well as from a mobile unit. All Soviet
personnel and their visitors coming to the Embacsy are photographed.
From 1 November 1967 to 31 December 1968, approximately 21,367 photo-
graphs were taken and thousands of pages of surveillance reports were
completed by personnel .in this project. SB Division is pleased with
the quantity and quality of the photographs and the Station finds them
useful for operational purposes 2gainst the SB target. During the
past year several U.,S. citizens entered the Soviet installation in
Mexico City and thefr photographs were identified by the FBI, There
is a good ‘relationship between the Station and the FBI in Mexico City
and appropriately sterilized phetographs are passed locally.

2. There have been no significant security problems. °

3. The only changes in the project have been the elimination of
one of the safehouses, which was used as an observation post, and )
termination of the agent who attended it., No real loss resulted from
this change since the safehouse was so located that photographs taken
from it overlapped those taken from another safehouse. The agent who
serviced the facility was getting too old to do an efficient job and
was teminated amicably. Also during the past year a new agent was

added to the project.

4, Total funds requested for FY 1970 are $38,970. Salaries and
legally required bonuses for nine agents come to $30,080; safehouse
rental and maintenance amounts to $6,188; maintenance of two vehicles,
$1,200; and photo and operational expenses, $1,5C0. FY 1969 approval
was for $43,520 and-estimated obligations for this period are $43,500.
A rew, $5,000 vehicle was purchased in FY 1969 and none is needed in
FY 1970 which accounts for the reduction in costs for the present year,

4
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5. Project LIEMPTY contributes substantially to. the Mexican
Station's S8 effort. The occasional identification of U.S. nationals
in contact with the Soviets could have an important bearing on National
Security. The operation fs handled by an experienced and capable, .
outside contract agent under the direction of a Station officer which

..provides good security and personnel economy. It is a well maraged and

procductive operational support mechanism necessary to Station opera-

tions. FI Staff recommends approval,
/A“a&.B(

Peer de Silva
Chief
Foreign Intelligence

Attachment
Project

SECRET
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MEMORANDUM FOR: Deputy Director for Plans
SUBJECT : LIEMPTY Project Renmewal (FY 1970)

1. Rencwal 18 requested for the LIEMPTY Project for
the period 1 July 1969 through 30 June 1970 (FY 1970) in
the amount of $38,970., Funds are available in WH Division.

-$45,000 was programmed for FY 1970,

) .2, LIEMPTY is a project supporting Soviet operations
of the Mexico City Station, It provides for two baschouses,
a photo surveillance vehicle, and personnel for photographic
and visual surveillance of the Soviet Embassy. Presently,
two fixed surveillance points near the Embassy provide the
location from which thc photographs are taken and observers
.aré stationed., One basehouse is adjacent to the rear of the
Embassy, where Soviet officials meet, play and work. The
other basehouse is across the street from the front of the
Embassy and gives a direct view of every person entering or
leaving. There is also a mobile photographic unit (a VW

van) which .is now used in support of all Mexico City Station
operations and in conjunction with the LIEMBRACE surveillance
team (used primarily against Soviet targets), Raymond H,

* GERENDE, ‘an indigenous contract agent, is the principal agent

of the operation and meets daily with the basehousc keepers
and subagents.

3. LIEMPTY contributes significantly to the Station's
Soviet operations program and is considered an essential

‘element of the Station's support apparatus. During the

period 1 November 1967 through 31 December 1968, approxi-
mately 21,367 photographs were taken, In response to a
request to SB Division for an evaluation of the project, the
following comment was received: "There are few such sources
of high resolution photographs of Soviets, especially giving
good side views. These photos are welcomed by SB Division
since they furnish a steady flow of up-to-date identity
data..."” The photos are useful to the Station in confirming
the identities of Soviet porsnnnel and visitors to the

SECRET
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Enmbassy, some of whom are U, S, citizens. During the past
year, severidl of these U, S. citizens were identified with
the help of the photos (which were passed to the FBI).
Furthermore, the movements and habits of the Soviets are
. studied, and more knowledge is acquired on their friends
e - and associates, especially Mexican nationals., This informa-
R . _ tion is useful in target studies. For example, the senior
TASS representative, a known KGB officer, is a recruitment
. . target, He is under intensive operational scrutiny for
el leads developed from knowledge of his activities and contacts.
] o °  LYIEMPTY support is an integral part of this current develop-

mental activity. . : .

-. 4, During the past year, one of the three basehouses
was closed, leaving two, and the agent attending it was
terminated. This was done because the agent was becoming
less effective with age, and because there was some over-
lap between the photos taken from this basehouse and those
of another. The termination was amicable, and the working
hours of the personnel of the other basehousec were extended
slightly. Another agent was also hired to help, This new
agent is of the same family as the rest of the personnel
occupying the basehouse, and no additional security risks are

anticipated from this addition.

5. There have been:no security or administrative prob-
lems. The Station and GERENDE are constantly on the alert
for any sign that the Soviets are aware of the surveillance
activities, While it is quite possible that the Soviets are

. aware of the surveillance, so far indications are that they
are at least not fully aware, since no effort is made by
them to avoid being photographed, even when having meetings
with contacts in the rear of the Embassy,

6. Approval is recommended of this valuable operational’
support project.

' ‘ (};L\h\»,

/¥William V., Broe
Chief
Western Hemisphere Division
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MPS/BG/FI
8 May 68
PROJECT BRIEFING
_ PROJECT ¢ LIEMPIY WH - Mexico
ACTION : ADD/P approval of renewal (19 mos.) 1 Dec.67 - 30 Jun 69°

; PURPOSE : An operational support project providing three basehouses and
o a nobile surveillance unit to monitor primarily the Soviet
Embassy, its personncl and its visitors, by physical and photoe

graphic surveillance,

BACKGROUND: The project covers three properties ncar the Soviet Embassy
(two in front of the Embassy's sole entrance and one bchind the
garden) from which visual and photographic surveillance is carried
oo out. It also covers & darkroom and o mobile photographic truck.
’ Some of the project personnel are used at times for miscellsneous
support tasks guch as servicing postal boxes and for counter-
surveillance and other protective services.

PROGRESS: During the past year the project provided nearly all of the opera-
: tional photographs and physical surveillance reports used in the
; Station's operations against the Soviet Embassy and its personnel.
! SB Division says, "This rather unique operation has unquestionubly
made a major contribution to the increasingly effective Soviet
Operations program of the Mexico Station,”

The project produces primarily operational data and counterintelli-
gence information. It provides leads, evidence of which Soviet

: officers have been in the Embassy and which ones have been away,

i who has used which cer, who has been talking to whom or golng out
of the building with whom. (One photograph from this project was v
used in the Warren Commission Report.)

‘ FUNDS : #$69,725 (19 mos.) (Programmed FY €9 $46,000) ‘
\ FY 68 (7 mos.) FY 69

Salaries (9) and bonuses $19,475 $32,020
Vehicle maintenance 1,165 2,000
Rent and utilities 4,665 8,000
Equipment 300 500
Operational expenses 600 1,000

$76,205 $13,520

st
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PREVIOUS ) !

, APFROVALS: 1 Dec 66 - 36 Nov 67 ° $u5,000 ) . ;
: ‘ 1 Dec 65 = 30 Nov 66 k1,500 ; =
' ‘ 1 Dec 64 - 30 Nov 65 45,300 :
' 1 Dec 63 = 30 Nov &4 49,700
: 1 Dec 62 - 30 Nov 63 ) 49,900 .
"\ * 1 Dec 58 = 30 Nov 59 95,380
| STAFF
{

RECOMMENDATIONS: FI and CI Staffs concur.

SEGRET,
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MEMORANDUM FOR: Assistant Deputy Director for Plans

THROUGH: MPS/BG
SUBJECT: Project LIEMPTY

1. WH Division requests renewal of LIEMPTY for the
19-month period 1 December 1967 through 30 June 1969 in
the amount of $69,725. While this represents a slight
reduction-on a pro rata basis from the $45,000 for which
LIEMPTY was approved for the 12-month period starting
1 December 1966, it reflects a proportionately modest
incrcase in cost for the 19-month rcnewal period over the
estimated total disbursement of $40,130 for the past
project year. This will provide for small salary increases
to meet the rising cost of living for certain of the agents
involved -in the project who have not received raises in
some time as well as for slightly higher rental fees for
the various basehouses. The project, now in its tenth
year, 1s designed primarily to provide for the collection
.of operational information on the Soviet Embassy in Mexico

-City, including the identification and mouvencuts of its
personnel and visitors. To this end, LIEMPTY provides

for the maintenance and cxploitation of threé basehouses
for fixed visual and photographic surveillance of the
Soviet Embassy and a mobile basehouse in the form of &
panel truck used for moblle photography against the Polish
Embassy, leaders and mecting sites of local communist
parties, and other targets of opportunity. An important
corollary objective of LIEMPTY is operational support in
the form of countersurveillance for Agency personnel and
operations, including those of other bases and stations

as the needs and requirements of the Mexico Station permit.
The funds requested include $43,520 for the period 1
Décember 1967 through 30 November 1968 and an additional
$26,205 to cover the period 1 December 1968 through 30
June 1969. The latter funds are asked for in a supple-
mental request to put the project on a fiscal year basis,

2. A long-term contract agent and eight other support
agents are involved .in the management and operation of the
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LIEMPTY facilities and in surveillance activities directed
at the primary Sovict target. Some of these agents are
usced also in dark room photographic processing, letter
drop, and, on occasion, moving surveillance activities.

3. This project is only part of the complex-of

‘Mexico City Station instruments for meeting requirements

from a number of U.S. agencies, including the FBI. It
fs clearly an effective, well-managed support operation

serving important needs.

4. No major or significant changes in LIEMPTY
personnel or operational techniques have been introduced
nor have there been any known incidénts adversely
affecting the security of the project or its personnel
since the previous project renewal period. As a uni-
lateral operational support effort, LIEMPTY cont ihues to
be a most useful station asset supporting a number of
station activities. In spite of small increases in costs
as discussed above, the project is considered to be holding

the line on cost and personnel.

5. The objectives of project LIEMPTY are in diract
support of priority A objectives 1, 2, and 4 of the current
Operating Directive for Mexico. It is considered by SB
Division to have made significant contributions to the
Station's well developed, high priority Soviet Operations
Program. During the past year the various LIEMPTY base-
house installations produced valuable information in the
form of photographic coverage and physical surveillance
reports on the daily movements, personal associations and

) habit patterns of selected targets of special interest.

In numerous instances this coverage confirmed the specific
intelligence service connections of Soviet officers in the
Embassy. Often the identities of Mexicans and nationals of
other countries in contact with the Soviets were estab-
lished. The mobile panel truck unit was exploited regu-
larly to provide information on not only the Soviets but
also the Cuban target as well as local Communist Party

targets.

» Glenn Fields
Chief
Foreign Intelligence

Attachment
Project
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LIEMPTY PROJECT RENEWALS
'IIHROUGH FY 1968

(RENEWALS FOR FY 1969 AND
FY 1970 ARE IN PROJECT
RENEWAL FILE)
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. ' 11 Jan 67  °-
PROJECT BRIEFING

PROJECT: LIEMPTY . WH - Mexico City

ACTION : ADD/P approval of renewal 1 Dec 66 - 30 Nov 67

PURPOSE: Provides stationary surveillance against the Soviet Embassy
and a mobile photographic baschouse which is used primarily
against the Polish Embassy and local Communist party leaders.

- PROGRESS: Threc baschouses (LIMITED, LILYRIC and LICALLA) pro-.

‘ vide coverage of both the front and rear of thc Soviet Embassy,
Throughout the past renewal period cach operational component
contributed-actively and concretely to the fulfiliment of the
operational tasks levied on the Station, In the first nine-month
period approximately 17, 000 individual frames of operational
photographs were provided from the fixed basehouses. These
served to confirm the identities of Embassy personnel and
their visitors and provided dectailed reporting on the movement
and habit patterns of selected targets of special interest. The
mobile unit (LIENTRAP) provided over 1, 000 individual photo--
graphs, Of particular value were photographs of local and
exile Communist leaders. Raymond H. GERENDE (p) continued
in the role as principal agent for Project LIEMPTY, His overall
operational assignment involved at least 12 clandestine meetings
per week, in addition to his meetings with the LIEMPTY project

case officer.

PROBLEMS: In mid 1966 LICOWL/1, who owns a small store near the
Soviet Embassy, reported that a Soviet official had approached
him and asked him to inform on his neighbors. Reportedly the
Soviet named LIEMPTY/6 of the LIMITED basehouse by name
and also asked about the tenants of the building housing LILYRIC,
However, in view of LICOW L's previous history of lying, it is
difficult to assess exactly what the Soviets requested and just
what LICOWL/1 may have told them. The Station is still looking

into this development,

P':,“ e,

e |
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FUNDS : $45,000 . $29,020 in FY 67 $15,980 in FY 68

-

Programmed for $45,000 FY 67

Salariess . :

GEREXNDE ' $ 7,000
‘ Others (8) e 23, 900
) Vehicle maintenance {2) 5,000
; Rent and utilities 7,600
. Equipment maintenance and replacement 500
s Miscellaneous operational expenses 1, 000

PREVIOUS .
APPROVALS: 1 Dec 65 - 30 Nov 66 $41, 500
1 Dec 64 - 30 Nov 65 45, 300
1 Dec 63 - 30 Nov 64 ‘ 49,700
1 Dec 62 - 30 Nov 63-- 49, 900
1 Dec 61 - 30 Nov 62 49, 500
1 Dec 58 - 30 Nov 59 95, 380

STAFF
COMMENTS: F1I and CI Staffs concur in renewal,

CI STAFF: Strongly urges the Station to continue its close
monitering of Soviet interest in the installation buildings and
. attemp:s to obtain information on sensitive project personali-
: ties., The Station should devise necessary contingency pians
of action to eliminate any security hazards if it is determined
that the Soviets are intensifying such efforts and could be
getting "too close' to the project installations, personalities

and activities.
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) MEMCRAIIDUM FOR:  Assistant Deputy Dimc.tox' for Plins
l

TIHROUGH: MS/EG _
SUBJECT: ProJect LIEMITY

‘xi .
)
1. This action secks renewal of Prioject LIZVETY covering )
es alved

Me:leo Cily Statien's stutlonury surveillance basehous
ggainst the Soviet Eobursy. Gho actlvity will cos’ J49,0300 Cor
tiie period 1 Decaaber 1265 Lo 30 Hovedber 1507, n‘/llr’OVAl is

recamended. '

it

-3 >
(-

2. Froject LIEMPTY hus bee:n in Lti.‘“ for alae ycours.
prresent it supports three stationory basehouses near the So
Brbussy and a4 moblle photoprazhic buselouse.  Theoo are used ta
abtain photogruvhic coverage and logs of Soviet movescials and '
visitors to ihe Soviet Bubassy. The wobile baschouse 1s used
also o cover meellng sltes of the locul comeuaict gactles and
turgets of opportundty.

3 a prineipal ageat und eight M;c.ut\ are used in the
LIBMFTY activity. fThe agents are varicusly employed ug buselicuse
keepers, photo lab techniclans and surveillance cguialors.

h., Security heg tecn genciully good ulthough ene incident
cecwrved 1a mid 1966 which wmuy have some impect on the fulure
security of the operation. An appreach wus made to an ugent of

=08

tho owns o suell store neur the Soviet Ewbassy, to

the Swatlon, o
wid are soue ot the LLPIY age. s,

report on his neighbors umong

Cre, LIEMPTY-C, wus weuticned by name. The Station is watching 4
tils develcpuent curefully.
Leo e LIBMPTY actlvity proved its worth during the past .

year when chack was aude on confiicting stories iold by WO
o LIEMIMY surveillance reportu proved that oue

Station ggents.
of the agents was lying woout his contacts wilth the Uoviets.

LIBMLLY is well zanuged qd centinues to sewve an isportaat Mexicn

City vtation need.
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MEMORANDUM FOR: Deputy Director for Plans
SUBJECT : LIE&PT? Project Renewal

1. It is requestcd that the LIEMPTY Project be
renewed for the period 1 December 1966 through 30
November 1967 for a total of $45,000: $29,020 for
FY 1967 and $15,980 for FY 1968. The Project is in-

-cluded in the FY 1967 Operational Program for $45,000,
Funds arec available within WH Division.

2. LIEMPTY covers stationary surveillance base-
houses targeted against the Soviet Embassy. These
basehouses provide photographic coverage and logs. Two
of the basehouses (LIMITED and LILYRIC) cover the
activity in the front of the Embassy, and LICALLA provides
coverage of the back courtyard area, The LIEMPTY project
also covers a mobile photographic baschouse in the form
of a panel truck which is used against the Polish Embassy
where we have no permanent surveillance baschouse, and
against other targets of opportunity. - B

’ - 3. The value of Soviet Embassy photographic cover-

age during thé-past year was proven when the logs

maintained by LILYRIC were used to double check on:an

' operation involving LIRUSTIC-1 and LICOWL-1 who had told

i conflicting stories of certain events concerning the
activity of some Soviets. Through the surveillance
reports of the LIEMPTY Project against the Soviet Embassy,
it was proven without a doubt that LICOWL-1 (who had just
taken a polygraph without apparent deception) was lying
ahout his contacts with the Soviets.

4. The LIENTRAP mobile photographic basehouse was
targeted against leaders and meeting sites of the local
i Communist parties as well as other targets of opportunity, ,
' particularly exile Communist leaders now residing in .
Mexico. LIENTRAP provided up-dated identification

SECRET,
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photographs of Communist officers which are of value
to both the JMTIGER program and the Station's
recruitment/penctration program. The LIENTRAP
personnel also regularly service twenty-one postal
accommodation addresses used by the Mexico City

Station.

5.. One development -which may affect the securlty
of the LIEMPTY baschouses of LIMITED and LILYRIC
occurred in mid 1966 when LICOWL-1 (who owns a small

. store near the Soviet Embassy) rcported that a Soviet'

official, AEQUALITY-1l, had approached him and \
1equested him to inform on his neighbors. Reportedly

the Soviet named LIEMPTY-6 (of the LIMITED basehouse)

by name and also indicated all the tenants (unnamed)

of the new buxldlng which now houses LILYRIC., The

" Soviet pinpointed the building by saying the one being

built by a person who fit perfectly the description of -
LIMOUSINE. LICOWL-1 did not indicate that the Soviet -
reflected any interest in LIMOUSINE. The occupants of
the LILYRIC basehouse were not mentioned. LICOWL-1
indicated to his Station contact that the only person
he really suspected in the neighborhood was LIEMPTY-G
(of LIMITED) who doesn't go to work, is always typing,

- lives comfortably. and owns a car., He claims to have -

heard it rumored that LIEMPTY-6 was working for the
Americans., (Since LIMITED is equipped with a radio
and tips off the Station's surveillance team when it

‘1s used against Soviet targets, Headquarters has

already assumed that the Soviets have identified this
basehouse.) LICOWL-1 also listed several persons
named by the Soviet who had no connection whatsoever

with CIA.

6. The Station instructed LICOWL-1 not to become

an informant on his neighbors. According to LICOWL-1

he thercfore told AEQUALITY-1 he did not have time to
collect the information the Soviet wanted. However,

in view of the lies LICOWL-1 has been caught in, it

is difficult to assess exactly what the Soviets asked

of LICOWL-1 and just what LICOWL-1 may have told the
Soviets. The Station is still looking into this develop-

ment.
7. WHD recommends renewal of this Project.
1 liam V Broe

Chief,
Western Hemxsphere Division

SEGREL
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PROJECT:
ACTION :
PURPOSE:

PROGRESS ¢

FUNDS @

prnww
eLuncl

sy
PROJECT BRIEFING
LIEMPTY - WH - Mexico
ADD/P approval of renewal 1 Dec 65 - 30 Nov 66

To provide support for mobile and stationary photographic
surveillance of the Soviet Embassy and a dispatching base
for a physical surveillance team._

Assets Included under the project include three base-
houses which provide front and rear views of the Soviet
Embassy, and a panel truck cquipped for spot photo
coverage. Raymond H. GERENDE (p), principal agent,
mcets the baschouse keepers regularly, maintains regular
contact with the mobile photo unit and with tho develop-
ing and proceasing base, lie also performs many other
support functilons.

The phetographs from all these operations have becen of
value to the Station in operational planning, for
identification by surveilllance teams, for mug booka, and
for Headquarters permanent files. The Station believes
that thls operation 1s essential to the fulfillment of
the overall operational program levied on the Station by

the RMD.

$41,500 © $25,520 in FY 66 $15,980 in FY 67
(Programmed for $50,000 in FY 66)
Salariles .
GERENDE $ 7,000
Basehouse keepers (3) 10,100
Mobile unit operators (2) 7,000
Lab personnel (2) 3,600
Cut-~out . 2,200
Vehicle maintenance (2) 2,000
Rent and -utllities 7,600
Equipment malntenance 1,000
Miscellianeous ops expenses 1,000

i

SO




PREVIOUS
APPROVALS:

. STAFP

COMMENTS :.

Dec
Dec
Dec
Dec
Dec

(SR V] WA

Dec

64
63

62

61
60

58

SEGRET

- 30 Nov 6
30 Nov 6
30 Nov 63
30 Nov 62
30 Nov 61

30 Nov 59

$35,300
49,700
49,900
49,500
53,000

95,380

FI and CI Staffs concur in renewal.
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PROJECT ACTION .
' LIEMPTY
TYPE cF ACTION | XX| c1/¢ 1 ] ca { 1 ornen
NEW PROJECT DIVISION .
APPROVAL Western liemisphere
AMENOMENT FIELD ETATION
0. Mexico City
. AENEWAL BRANCH oEsK
1Y Jev 1966 1 Mexico
L CASE OFFICERL , -\ Jun 'V oate
P [T C. Bustos-Videla
',: au ROOM NO, BUILD ING TEL. RED BLACK
I GH-43 l ldqs [®" [9325 4506
CORCURRENCIES OF DIVISION
("RGF-ENLIEZ‘A{T";’ONAL TYPED NAME (and asignature) /’7 DA/YE po N'(r,:ugsgucs
Gl | il
C/WH/1 W, J, Kaufm 2t wzg
/o / / r
L WH/BGE | er - 1//««’"‘ 2[&» L
KH/SS W. E. Brooks ;/ Z /ZY /Z/f
C/WH/FI Thomas_Polgar __ 7/ Cown ?o{;am /G//L.
7 7
KH/EXO Donald Marelius  (§¥ e 2oy 28/ A/.,p
C/WHD (111 m 3a/~/6"

CCNCURRENCIES OF OTHER COMPONENTS

DATE COPY MEMO ATTACKED
NO. ¥ ves | no DATE
2T Staff | -s/Robert E. Andersen 4 Fob 66 X 4 Feb 64
cYI Staff | -s/Frank W. Hughes 7_Jan 66
SRR RL 5
: )
; M;O\,.‘I
— A
c /DDR/EG e,q@“ }c’g oy p>edd b
APPROVAL
= . - FERICD AMOLINT OF ACTHCN fy TOTAL AMOUNT '.3
T 0 o eaow ™ e Tooq 18 25 520,00 -
.| 1 Dec 1965 {30 Nov 1966 1% 41,500.00 [ 1% ©7 13 35,980,001} ?
APPROVING AUYNIO)RH’VAssistfant SIGNATURE . DAYE_
Deputy Director for Plans 11 FEB 1866
FOSw OBS0LETE PREVICUS SECRET c',&_,. ““—"; (s)
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MEMORANDUM FOR: Assistant Deputy Director for Plans

T THROUGH: DDP/PG
‘ SUBJECT: Project LIEMPTY Reneval

1. FI Staff recommends approval of the renewal of Project
LIEMPTY. This project, costed at $31,500., supports the following
Mexico City assets: a panel truck used for mobile photography,
three base houses for fixed photographic surveillance, a contract
agent manager and eight support agents. One of the base homes is
used as a control point to dispatch a swrveillance team. (The
latter is not a part of the project, however.)

2. The LIEMPTY target is the Soviet Embassy and Soviet
activities in Mexico City. LIEMPTY is part of the complex of
' station instruments by means of vlich requirements from a variety
of U.S. agencies are met. Cne cf the sites provided pictures
later used in the Warren Commission Report, and the publication
of the report created a security hazard. ‘I‘he Station moved the
site and it is now back in cperation.

3. The possibility of Soviet intercept of rudio commo to
the surveillance team has beer carefully weighed recently by SR,
the desk, 0/C and TSD. The decision to accept the ris& appears
to have been taken with due deliteration. :

L. This is clearly an effective, well-managed operation
serving an important need. Ye recozmend renewal without hesitation.

) \/;/u/u /m//w/zz/
¢ W, LLOYD GEORGE
i Chief

/  Foreign Intelligence

4 Attachment C
Project : .

o o L
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SECRET

30 p2C 1565

MEMORANDUM FOR: Deputy Director for Plans
SUBJECT : Project LIEMPTY Renewal Request

1. Renewal is rcquested for the LIEMPTY Project for
the period 1 December 1965 through 30 November 1966 for a
total of $41,500; of this amount, $25,520 should be
alloted for FY 1966 and $15,980 for FY 1967, This Project
has been programmed in FY 1966 for $50,000,. The last
Project Renewal was approved at $45,300, Funds are
available within WH Division,

2. The security of this Project appears to be good.
The LIENTRAP photo truck was repainted a different color
in January 1965 to prescrve the security of this vehicle
which operates extensively in the same general arcas, There
have been no apparent ramifications from the publication
of the LIMITED Photograph in the Warren Commission Report

in September 1964,

3. LIENTRAP is one of two mobile photo surveillance

.units at the Station, both of which are used extensively

because of the many requirements for spot photo coverage
of diplomatic installations, agent mectings, and currcnt
identification photos of targets among others,

‘4, Although therc are three stationary photo
baschouses under this Project all targcted against the
Soviet Embassy, there is very little duplication of
effort, and the coverage of this Embassy would be weakened
through the termination of any of them, LICALLA covers
the rear of the Embassy (garden and parking lot) and is
in a unique position to observe informal meetings and
activity there. In May 1965 a thorough assessment was
nade of this basehouse to determine whether an audio
installation could be based here, directed against these
garden conversations. It was determined that duc to the
high incidence of stveet and other noises, this was not
practical, TSD and SR Divisions are conscious of this
requirement, however, and if any new equipment is
devcloped which might make this operation more feasible
it will be tested. LIMITED and LILYRIC which both cover
the front entrance, provide coverage during different
parts of the day, and LIMITED also serves as a fixed radio

SECRET: | e |
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dispatching base for the LIEMBRACE surveillance tean.

S. The photographs from all these operations are of
value to the Station in their operational planning, for
identification by surveillance teams, for mug books, which
are often used by survecillance teams and singleton agents
in identifying Soviets, and for llcadquarter's permsnent

files.

6. ¥ith reference to the FI Staff comment made last
year at the time of the Project rencwal that the radio dis-
patching from the LIMITED installation might have wmade this
base a target for the RIS, the preblem was discussed in depth
with the O0ffice of Comrunications, TSD, and SR Pivisions.
The Statioi: has hecn alert to the Soviet's monitoring capa-
bility and they have developed a signaling systez and inters
car communications system that will leave the LIEMERACE
surveillance cars on the air for a ninimum of time, and
with limited open conversation., The result of Healdquarters
and the. Station's research on this problem resulted in the
conclusion that, if a surveillance team is to coperate with
automobiles, radios must be used if there is to be efficient
surveillance; and regardless of what presently availal le
type of scrambling or coding is used, radio is susceptible
to monitoring by the opposition, It was therefore cencluded
that if the Station is to use tiie LIEMBPACE tean against
members of the Soviet installation, LIMITED must continue to
be used as the radio dispatching center and the risk factor
must be accepted until some new, more secure yet efficient
commo system is devised,

7. The reporting on the adrinistration of this Project
is handled through regular quarterly progress reports, The
appropriate Soviet, CP, or other Case Officers handle the
reporting and exploitation of the product. During the past
year there were no positive intellicence reports from this

Project,

8. Both SR and Wl Divisions recommend renewal of this

Project.
. S
LLT ?? du 64¢ZZ:1&4<

lian Y. Broe
Chief
Yestern llemisphere Division

to
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MEMORANDUM FOR: Chlef ‘of Operations, DD/P
SUBJECT : Project LIEMPTY (Renewal)
WH - Mexico City

1. The attached project, origingting in WH Division,
is presented for renewali for the period 1 December 1960
through 30 November 1961. The project provides for physi-
cal and photographic surveillance operatlons in support
and exploitation of other Mexico City Station operations,
particularly those targetted at Soviet perscnnel and in-

stallations. :

2. Authority is requested to obligate $53,000 from
the DD/P-WH Division budget: $31,900 in fiscal year 1961,
and $21,100 In fiscsl year 1962, subject to the availabil-
ity of funds. The amount inciudes $38,000 compensation
for two principal agents, one clerical suppert agent on an
hourly basis, and elevein survelllance and support agents;
$7,000 operational expenses (safehouse procurement, post
office boxes, rented automoblles, purchase of information,
vehicle maintenance, and cperational travel); $2,500 re-
placement, repair and maintenance of photographic equip-
ment; and $5,500 basehocuse rental, utilities, and malinte-

nance,

3. The field's renewal request, supported by a cover-
ing memorandum of the Division, sets forth accomplishments
of the projJect in the past year 1in terms of objectlives and
estimates effectiveness, It 1s noted that one principal
agent, Simon D. CLACKETT (p), resigned in October 1960, and
the four-man surveillance team previously handled by him
will be transferred to projecv LITEMPO, consequently being
omitted from LIEMPTY in this renewal. Three basehouses con-
tinue to be operated under the project: (a) LIMITED, which '
compiles dally logs on arrivals and departures from the
LIMERICK installaticn, together wlth attendance lists of
LIMERICK employees, and handles the radio dispatch of the
LIEMBRACE surveillance team on LIMERICK personnel and targets

SEGRET
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of opportunity. This basehouse also provides photographic
coverage, concentrated on visiters. (b) LILYRIC which pro-
vides clandestine photegraphs particularly of visitors-to,
as well as employees of, the LIMERICK inatallation, prepares
weekly reports on LIMERICK emplcyees and their wives, and
reports on license numbers of ail cars visiting the instal-
lation. (c¢) LICALLA, which ccncentrates on photographic
coverage of LIMERICK employees and their families, as well
as providing observaticn on the spparent positions and jobs
of the target employees, and as well as persounel changes,
Additional photographic coverage is provided by the mobile
LIENTRAP vehicle. Princlpal agent Raymond H. GERENDE (p)
continues to coordinate basehouse activitlies; princlpal
agent Oliver G. SCANTLING (p) ccntinues to be an independent
asset used to follow-up and explolt operational information
on target personnel and !Installatlicns, to case various in-

stallations of ‘interest, to acquire property, etc. SCANTLIMG

has managed the survelllance team delng transferred to
LITEMPO in the interim rollowing the resignation of CLACKETT.
The Station notes that activitlies at the LICALLA tasehouse
were suspended in September 19060 as the result of the ar-
rest of a knowledgeable TSD techniclan in another area and
it is not known precisely when it will be possible to re-
sume these operations. The Station belleves that the
GERENDE segment 18 now cperating under optlmum arrangements
and SCANTLING will scon be relieved from hils interim respon-
sibllity for the survelllance team belng transferred to
LITEMPO and can concentrate more on his investigative and
casing activitles. It is not plaaned in the coming year to

oo expand project activities.

,}j

4. Appropriate Special Stafr comporents ccncur in rec-
ommending renewal. FI Staff ncotes the Division's assurance
that the transfer of the unilaterzl survelliance team to
LITEMPO will not affect 1ts 1lndependent status, and remarks
that the current project review presents a clearer plcture
of the usefulness of the several segments than the previous

one.

i
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5. I recommend renewal of ProJect LIEMPTY as pre- R
sented.

‘S. M Hf¢5'¢’

Chlef, DDP/FO

. )
61
Approved: 3FEB 18
COP-DD/P Date
Attachment: Staff Coordin%tion:
Project Outline LIEMPTY or a -3/R. Bryant
FI Memorandum For CI Staff -s/R. Brown -
For CCG -8/F. Youngblood
o
i H
! '
oA -
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MEMORANDUM FCR: DDP,C0PS ' ‘
THROUGH: DDP/TC

SUBJECT : Project LIEMPTY

FI Staff recomresds renewal, with the assur&uee of the
desk that the transfer of the unilateral surveillance ‘ean to
LITEMPO will not @ffect Its independent status. This review
presents a clearer picture of the usefulness of the several

segments than the previous one.

N

- vt
W. GEURGE
Chief
Foreign Intelligence

Attachnent
Project

. ) i
P e )
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FEMORARDUM FOR: Chief ol Crerattonz, DL/P .
SUBJECT : Project 'LIENFTY {Renewal)

1. Tae attached praject, originatinv In Wil oivision, is
B} prescnted Jor PCHOhOI for the porfod 1 December 1959 through-
31 Lovember 1080, - The preject pravides for phyclical and photo-
graphle survelllance operatiens in cusnport and cxuloitation of
other Mexicoe City operaticns, particularly those tarpetted at
Soviet perconnel and lnsisilations.
2. Authority is reguasted to obligate $9%,910 from the
D/P-uii Division operat udget: vh,,ﬁﬁi ror fiseal yeor
1000 end 28,427 for Sol, cubgjeet ©o the avaellabllity
ol funds. these sums ¢lLl, 010 comurnsgtion for five
contract agents (three o2 1 serve ao principal a;ents for
5 sepments o the orcject), snd sisteen support azents; 93,5
e for veinlcle maintenance cud commerclal carrier travel '.y?,buJ
& for cperctlonal equipnent: 7,000 for malntenance of three
Es safenouses; 2,200 for addivieonal sofleuousce, poct office box,
: and vehlcele rental; $1,000 sxchanze commodltien; 52,000 ‘key'
4 money, broken coubracts, etc.; and ;2,000 for tie purchacse of
R inforwution, dscumenis, gaywent of wrihes, ete.
el 3. ‘The attacned ro ol requelt, prepured in the wivisloa
% and gupported Ly a2 proje review orcenared o tae icld, revieu:
b “re actlvitiae of the oy et during the pact Jn\“ and Lr_ ¢cnt
k- a detatlled breakiown o 8 nested,  fne rrojcct
3 operates in tiree copn ¢l 2pens Cliver G.
3 SCARTLTING Yt 2n indegc:i-" s used to Jollou-up and
3 exnlolt on rau*ona‘ Ing n cet sersoanel and inchalla-
3 tlons, Lo cace vorious tonn of 'qrhro:t, acquire pro-
o serty, cte.; (L) a phobe surveillance teswm, under oprin-
5 cipal agént Kaymond uti lzing threc anouues or apart-
3 ments and one (e} = physleal curveillance team
3 und&r wr1nb1w CLACEZLT, consicting of tarce
4 train :emaer tinz. Tae attacned reneval
rnqunbf ravicu and ucco"-wli ments ol the pro-
Jeev in terms of n egments and in relation to pro-
Ject objectives. 3¢ " centrivution to the collectlion
o operaticnal inferwatlvn vertalnine to Soviet perzonnel and
installatlions ic regardal ¥y tho Staticn ac u”ique. e also
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tratned CLAGKETT In rwdi nirolled moblle surveillance.
SCANTLIIG also has rende 1luable suppery o the LITACID
oncrution having mained To b r Jabri-

sad rand prepared v

o

e twr'P~ vnde
cated cover. lHe has alco < c
. -

LIABASY torget in oropors Jorofuture cperations and per-
forued investl ations of svtus obthicr olatlcn tarcets orf

many leads from cther audio-
survcillance operatious < the statlen to maintain
current data on various retv contaets and resulting in a
reerultnent attemnt whilc n, Wil unsuceessrful, s bvelieved
to Indicate future potentisl a;wn* tiils ine. o has rfur-
ther been used to dqulov cidures {for tne mobile
tcams and to rcnt various s ln suonert of other
Statlon operacions. The oument, using taree base
houses for photorravhy, :1rdh ot 17,000 phioto-
cracshs darding she yoar.

motlon nicivures ol Soviel
zatlon wiicih have been rc N Fi/D ror o]
tlon Ly Mp rcading analy 5osepment Siaso chratcm vhe
moblle radlo “l”vu*l’nncg
veillance truck has teen usced
ccverane of various Stﬁti !
estublishnent of perma TasTas nn* baxes
also gserved Lo rgnb pont . o)

conortunlty. e investis

e LR R R
[S99 u..}i‘_ux:)
.
o1
{

the projact yecar for
uhdeh do net warrant the
+ GZERENDZS has
reomns, ote., in
the past nroject
A
.

Judged ready for operationz! ug
jear.  Two 'ul(“"imnl cont o
Loufse J. MACKIKO, nerformed tran

sunport of other Steti .
year CLACK.LPYL, wiho rct Xico 1In eﬂr1; ;pril 1059
after chdqu°rtnr trainines, coont the followinys {wo months
beins Lrained Ly SCARTLING in :cbile survelllance techniques
He then undertoolk training o a four umember teoa= whlch wvas
toward the end of the project
o
5

N, Approprlate stalf components concur in recommending
rencwal.

(a) ¢I Steff netes that the ¢I value of the praject
1o difricult to Judre zince it anpears that muca of the
naterlal oroduce 28 re w*ihs !In the Station Jor expleita
tion. ilowever, CI &tali »emarks that the value of the
prolcect should be Increasod when the CLACAIDT surveil-
lance tenm enters Into covliv on
gests that She Station to qu Lo
c1rcumﬂtcnon under which 58

Incz Paradnt de Foveno, occupant of
-~ ] 1

ad lacent to the Soviel Ianctallatien. .
1

A moblle photography sur-

, Wilma 4. 2ICRDALIZI and
lation and support functions.
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C?2, notes that while the project review pre-
ezy plicture ol tihie aimz znd oblectives of the
arilous nt3, it does not nrovide, cxcept in the : i

cauc of IUh I11iG, detailed indicztion of the value or \ ’
ugeiulnezs of the otner ucgments, particularly the photo- L \
rrapalc zetivity, P1/025 requestz that the Station pro- i
vide such an anpraisal during the firzt quarter of 1960, .
FI/OPS recomsends strongzly that tre panoto coverape be i
reviewed Irom the standpolnt of value and ucelulnesc with ,
2 view to determining whether the LILYRIC activity could i
not be safe y elirvinated and tne 24ditional photographice :
coveracre conducced on a more gselective bacls, without

materially zfZectinz overall useflulness. ¥FI/OU'S notes

that, in tne zbusence of further nroof of uscfulness, the
color shotozragshy and movlagr plcfures appcar (o be an
wnnecesessry lusury. f1/0Fc commends the careful handling

P othe CILialrill seoment and reguezts that the next nroject
act*on inz2iule DA"T:les of the tezm'z progress.

(v)

sentc a

Y
g

®

. &

TR Qo

-3 O

5. I reecor~mend rencwal of Project LICEPTY as prescnted
with attenticn %o Sne oLzl comuente ic zazrocraph !t above.
1 JI O‘
‘hicf
#oreiprn Intelllicence
9

Anproved: -~ & s v

CUr-uu/e Date
Attachmont: Leoff Coordinatlion:
Project vutline LIZNELY Sor /L0 s -5/, Eryant

dor CT 5tall -s/u. Erown
or L/00D -5/, ¥Younpghlood

SECRET
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9 Decenber 1959

MEMORANDUM F(R: FI - Projecte Branch

SUBJECT t Purchase of One Automobile and Increase of
LIEVPTY TVA by One

1, According to the Project Renewal Request for LIEMPTY
from the Mexico ity Station, they plan to increase the LIEMPTY
surveillance team during the coming yvar by two agents, To maine
tain the efficiency of an enlarged team, they will require one
edditional automobile,

2, It 1s roquested that the TVA for LIEMPTY be increased
by one automobile and that the Station be authorized to purchase
locally this automobile for use under the LIEMPTY Project.

J.C. K
C/WHD 1o

-

\3.~"“ ) o, . _‘_.;
| T T Y E .
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(When Fiiled In)

CIA INTERNAL USE ONLY

SUPPORT ANREX = TABLE OF VEHICULAR ALLOWANCE

1. PROJECT 2. SENIOR STA¥F
4. ARE A
Lm A, DIVISION
WHD
3. TYPE OF ACTION (Checd one) 0. 8RANCH 111
A, NE® TYA €. oLk
. MEXICO
0. AMINOMENTY OF EXISTING TVA
S. REQUESTED ACTION
TOTAL TOTAL TOTAL
1T TPt oN HAND PRESEAT Tva PROPOSED TVA
a. |scoanw 2 O 4 door used passenger
American or foreign 4 5
: Y STATION WAGON
c. OTHER (List below)’
t
{2)
Panel truck 1 1
N
(4
T
0. [TOTALS
5 6
6. REVILWED BY 7. ' APPROVAL REQUESTED BY
OIVISION DATE

SIGNATURE LOGISTICS OFFICER oivisioN JoaAte ITGNATURSACHIEF. ADMIN.
JAMES s./!BW WH/10G {11 Dee, 1999 f‘AUL E. ARNESON 'JHH/SUPPO

RT
11 Dec 1959

C1A INTERNAL' USE ONLY

9'. APPROVED 9. AUTHOR | ZED
/GV?CYION oF 0DP DATE 8y DIPECYION OF DD/S DATE
% W’l’—— /Z////w
PORM WO- |16 vesy T4 SECRET
. {4038}
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MZHORATTI . FOR: . Chief, s G HEADGUART I CASE OF-ICH:
SUBJSCT : Project LIZPTY Amendnent tsame: J. B. Urady
Reom: 211 sarton all
ixte: 2566

Date: 23 June 1959

1. It is reauested that aohroval be sranted to amend Raymond H. GERTIDE's
contract to orovide him with a termination settlement of one month's salary for
each Nl year that he works for KUBARK and to raise his salary effective July
1959 from qL 020 to +4,560,00 ver year. l'is last salary increase was granted on
1 Sertecher IC_L. The date, 18 March 1955 5y kas been susjested by the Station as
the beoginning dute for the computation of JTUIDE's termination benefits. The
Station believes that this benefit will nrovide GERENDE with the necessary
-dncentive to make KUBDARK a career and at the same time will give the Station an

additional elemernt of control.

2. As pointed out in the LITPIY Project Apowroval, GER'NDE, an indizenous
agent, is one of the Station's most valuablo assets. FEe has 2 resoonsible full
time job as the LIZPTY Principal Agent who handles the LINMITID, LYLY:UC and
LICALLA base houses, the LIMITRAP overatlan, the outside ohotogranhic processing
and translation service and all the agenta particivating in these activities,

He verforms his duties in a conscientious and orofessicnal manner and his
already excellant abilities are showing eontinued improvement.

3. Yoner was already allocated in tha LIZPTY Project aporoval for the
salary increase. Uith the effective dala of 13 larch 1955, for the termination
clause, GIXTS will already have accrued 31,520 (his salary is {4,560 per year)
if he should resign today. The LIEPTY Project, as avuroved, has sufficient
funds to cover this cost if it is necessary to obligate this amount during the
present Project year, Therefore, no additional funds are requested,

Attaciments:
Folder with vast aporoval

Envelove with tou name
Concur: W

of, sx?v/s /
& W—"
pproved: ”/ ’ provet!‘for Transmittals
? -
Date: { £ o ’

Senicr bta.fz b eh.lnitu?xi
For C;FI;0PS =-s;R. Bryant
For CI Staff =-s/R. Brown

=GRET
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&7 March 1259

MEMORANDW®Y FUR: Chief of Foreign Intelligence

SUBJEGT : Project LI:MPTY (Amendrment)
WH - Mexico ity

1., Tha sttached project, originating in the WH Division, provides the
gorvices of & surveillance activity to support Mexico City operstions and
is approved for the period 1 December 1958 through 3C November 1959. It is
presented for your approval of umendment to Include the addition of a con-
tract agent, loulse J. MACRINO, to furnish sdministrative support, snd also
to formalize a special commitment made to one of the two principsl sagents,
Oliver G. SCANTLING. 4 contract prepared in the Field und signed by the
agent permits the payment of one year's salary to him or his assigned heirs
in svent of loss of life or tntal disability if Incurred in the performance
of duty. This has not previously been loeciuded in tha project.

2. The LIZMPTY project hes authorizution for the expenditure of

oo

$95,380. No additional funds sre reguired for the amendrent, Sufficient
funds remain in the project to absorb the salary expenses for MaCRINO and
funds to cover the extra year's salary for SCaNTLING will not be requested

until such time as they are needed.
3. Memoranda prepared in the iH Division supporting the request for

amendment are attached, sumnarizing the important factors involved. These
detail SCANTLING's performance and provide a resume of MaCRINO's past activ-

ities in behalfl of the Aigency.
4. Staff Components have concurred in amendment to Project LIEMFTY.
5. I recommend approvel of smendwent of Project LILMPTY as presented.

’ RBewsrinunil b0 Clli

chidd, Fi;9rs Dikdsion

3 Macd vy

aApproved

;f’Chief, Foreign Intelligencs Dat
Attachiment: ff Coordination:
Project Uutline LItMPTY Por C/FI/0PS =-g/V. Hoffmann

For CI Stsff -s/R. Brown
For DC/CCD/XC -s/F. Toungblood

SELRET
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MEMOSANTUM FR: Chiaf, FI HIADQUARTSRS CASE OFFICER:

SUBJaCT t Amend LIZHPTY Project to Include a MAME  J. E. Fradv
Special Benefit for Oliver G. R00M 211k Barton Hall
SCANTLING (ps) and to Include EXT. 2555 or 3152
Louise J. MACaIL.O (ps) DATS S March 1959

1. It is requested that approval be granted to give Oliver G. SCANTLING a
special benelit of one year's salary to him or his assigned heirs in the event of
loss of lire or total disakility if incurred in the performance of duty. This
benefit was included in a contract prepared in the field and signed by Subjact on
15 February 1957. The contract was not gubmitted to Headquurters for approval
until Decenber 1958, The Station and WH Division do not want to delsto this
benalit froa Subjact's contract at this time and we feel Subject deserves this

benafit,

2. SCANTLING, a civil engineer, is a Haxican citizen, who is LO years old.
He was granted an Operational Approval on 2 December 19%is SCANTLING began his
employment with YUSARK as a footman on the LIPSTICK physical surveillance team and
gradually becane g driver of & surveiliance automobite, then team leader. As team
leader ha was resvtonsible for the operational deployment and administrative direction
of the entire LIFSTICK team, three automobiles, four photographic and radis dispatching
basshousas and the attendant mobile and stationary radio sgquioment. He collated the
fragmentary surveillance reports into finished intelligences reports for study by the
Case Qfficer. SCANTLING developed into a fine invesiijator and has obtained infor-
mation where othar Station investigative ascets have fallad,.

3. Almost all of SCALTLING's time now is spent following up leads obtained
from telephons intercedsts and photographic surveillances. From July through
December 1958 he made approaches to individuals performing services for thae Soviot.
Smbassy and he made a detailed casing report of the Wesi German Embassy. In addition,
ha conucted many routine investigations and surveillances. The Station plans to
have SCATLIYG sttemph to recruit the landlord of the proposed baseliouss for a
LINLENT (F1/D) operation. SCALTLING no longer nandles thu surveillance team and ths
Station rlans to continue to use him as an independent asset. SCALTL1lG has in his
possessicn official cradentials of the Federal Security Police (DiS). He has used
these credentials in making contacts with targets of various sensitive Headquarters!

operations (i.e., LCMAYFOUL), ‘ |

ie As a Zradusts englneer who has spent at least ten years in house construction
4n Mexico, ha nas been invaluable to the Station in submitting detailsd casing reports,
including detaiizad and professional plans of tachnical targets. He has been comrended
by TSS for the support role he has plaved for them. He has sutmitted several casing
revorts on the Soviat Smbassy and is an unparatleled source of information to the
Station for information about the Embassy!s construction activities, modii‘lcations ¢

and reasons for same.
1
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--bize to.includn an. extira year'!s salary.for USCAL x.:\

Se For your information there is attached ths Station's review of SCANTLING
for the period July through Decembur 1958, It is telieved you will find this regort
of intorest and further support the justification octiined above for tue granting to
SCANTLING of the special doath and disability benelfit. This agent assessamnt states

T "0liver 0. SCARTLING nas continued to perform his assizmed tasks in an outstanding

manner, SCANTLING's poise, common sensa, education, idsology, and native ability
for the pursuit of clandestine activities make him ome of the mogt valualle suprort
assets gvailable to the Mexico City Station. The facd that SCANTLING has a ful)

- til0 overt occupation as Chief Engineer and Production Manager for a local manmi-

facturing company adds to his long-range potentiai as & KUBARK agent", SCANTLIAG
has excellent cover as half-owner of a local firm wiich manufactures farm instru-
nents and he represents the high calibra of person waich KUEARK requires for the

instituiion of their long-term resident agent. ProJran.

will not be amonded at this
2,000)7 IA"tha event 1t
becomes necessary to fulfill this commitment during wna project year, atd if tha
expenso cannot be absorbed by the prasent project sutharization, an amendment will

bte submitted.

7. It i3 also requested that esrfective 1 March 132 the LIZ/PTI Projact be
amended to include LouiseJ. MACKINO, a Contract Agani, who is a Station suvprort
asset. Her OA was reinstated on ¥ August 1958 (C-L1332). She was fornerly includsd
under Project LIIUAT.. Howaver, the Station requiremenis for general translation

work increased to the extent that it was necessary 1o us3e MACUINO to translate revorts

other than those originating from LIFSAT. It was trerefore dacided it would bae nmore

approvriate to include her under LIZMPTY, She does ming of reports and non-sensitive

translations. She is paid on an hourly basis of $2.03, an estimated yearly salary of
83,5004 The Station stated that the progent.LIDMRTY Projsct cou)d acsorb the exponse
of her snlary for the remsindar of the Proiect years e

ealiutii:
X+ de Danigren, C,".-i::,/llg
Le e gderson, Wi ::I N

Attaclments:
Foldar with LIEMPTY Project Approval / ’ 2 Pl / -
B, 7 \7_,7

6e The LIZMPTY Prvject (now approved for £55,332
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Znvelope with true namas
KMy 12095 (1 cooy) FAPNK . Date /
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N2WRANDUM PUR:  Chief of Operations, DD/P $8 Jry 50

- smnsc'\r t Project LIEMPTY (ipproval)

WH - Moxico City :

!
\

1. .The attached project, originating in WH Division, is presented

far your approval for an initial period from 1 December 1958 through

30 November 1959. 'The project provides for the development of operational
information through physical and photographic surveillance operations in .
gupport of other Mexico City operations, particularly thoso targetted at = -
Soviet peraonnel and installations.” Previously thege operations were con-

_ducted for the most part under Projects LIPSTICK and LIJERSEY, They are

incorporated in this new project because of the June 1758 compromise of
LIPSTIXK and to accomplish a more orderly administration of certain opera-

tiooal support assets.

2. Authority is requested to obligate $95,380 from the DD/P-WH
Division operating budget: - $65,580 for the current fiscal year and
$29,800 in fiscal year 1960, subjeot to the availability of funds. These
estimates include: (a) funda for the compensation of the presently-

" recruited fifteen action and support a?ents » 8ix new agents, and two

principsl agenta: Raymond H, GERSNDE (p) (LIEMPIY/1, formerly LIPSTICK/20)
and Oliver G. SCANTLING (p) (LIEMPTY/2, formerly LIPSTICK/19); (b) funds

for the componsation, travel, allowances and Headquarters! training of two
contract agents, Simen D, CLACKETT (p) and Wilma J. FICRDALISI (p), his wife,
vho are bereby transfarred.from Project LIMESA; (¢) funds for operational
expenses and aquipment, including the purchase of four new or used vehicles
as replacements for previously authoriged vehicles and their maintenancs,
and a QP vehlole for SCANTLING; (d) the remt, utilities and maintenance of
safehousea; and, (e) othér appropriate cperational expenses.

]

3. The attached Field Project Outline, a covering memorandur from the
Division, and an addendum to the Project Cutline, review the personnel assets
and facilities transferred from the LIPSTICK and LIJERSEY operations following
the partial compromiss of LIPSTICK in Jume 1958 and describe the concept of
the physical and photographic surveillance operations to bs conducted under
thia project directed primarily at the Soviet lmbassy in Mexico City. These

surveillances provide photographg and other operatiocnal data of peraons entering

aend leaving the building or pregent in the garden area, and tihrough additional
foot and mobile surveillances, investigative information concerning their
contacts and destinations. Agent personnel, particularly the priscipal egente,
aro used slso to conduct separate investigations, make recruit-approaches to
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individuals of operational interest, and to remt rcoms, and apartments and
porform other support activities. Tho fixed surveillance bages, LIMITED,
LILYRIC and LICALLA, have been.in operation for almost three yeara without -
baving bsen in any cowpromising situations insofar as tde Station knovs.
The.LIPSTICK unit, a panel tiick equlpped with cameras, etc., is considered
a partioularly valuablo asset by the Field., As a replacament for a staff
agent, Wilfred O. CLOWiR (p), who directed and trained the LIPSTICK surveil-
lance team, the husband and wife team of CLACKATT and FICRDALISI are proposed
~ a8 qualified individuals to recruit, train, and direct the new LINMPTY our-
“veillance team and maintain {ts rocords. Appropriate notional cover was
arranged for them while in their previous project, LINESA, as they reside in
Mexico under trus names., One of the principal egeata, GERENDE, will have no
contgct with the new. surveillance team, but will b used to conduct apecial
investigations, counter-amoillanoes, and for other aupport uotivities.

4o The CI Staff commonts that LIEMPTY provides soveral types of physical
surveillance, all of wvhich provide information of CI interest, and ss a support
! mechaniem, a production review ig not asppropriate cr_necessary. The CI Staff
' states further, that vith the compromise of the LIPSTICK surveillance team
the Mexfco City Station lost its only reliasble and efficient surveillance team,
LIEMPTY representing the Station's effort to repiacs that asset, Pecause of
the great number of CI targets in Mexico City, tke CI Staff belleves it is
essential that the Station be given the opportunity, through this project, to
build another survaillance team capable of operating againat sensitive targets.
4dditionally, the CI Staff balieves the case officer should work at devising
ostensible sources of incomes for the agents which will gtand the scrutiny of

friends, relatives and less friendly forces.

5. FI/OPS suggests that the Division considsr a gradual reduction of the
considerable financisl arnd personnel commitments in this project in view of
the favorubly developing LIENVCY liaison relaticaship., FI/CPS believes that
a smaller, more manageable support group, with grester Station emphasis on
geloctivity of tarks and targets eou.ld wall result in more effective CI and

FI productivity.
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6. I recommend approval of the project and the transfer of tho
contract agents as outlined above. The Division 1s requested to take
cognizance of the suggestions of the CI Steff and FI/OP3 in the para-
grepha above relative to the security and the overall direction of the

gurveillance activities to make them more efficient.

Bevpinn & G SullSEa

FI/0PS Division
/— W. LLOYD GEORGE
Chief
Foreign Intslligence

, )
uuokwm,;__- 10y 050

Approved:
COP-DD/P Date

Atdachmentat Staff Coordination
Project Outline LIRMPTY For C/CI Staff -s/R. Brown
For C/FI/0P3  =-a/VN. Hoffmann

Addendum to Project Outline
N ¢/ccp/uc ~-8/F. Youngblood

frrnmm
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MEMORANDUM FOR: -F;:[/OPS - Projects Branch HEADQUARTERS CASE OFFICERs

CRYPTONYM: ___ LIEMPTY NAME:__J. B. BRaDY
, ROOM: __2120 Barton Hall
DIVISION: western Hemigbhere EXTet__25%%%
' DATE:__19 December 1958

STATION: ____ Mexice City

t
1

1. It is requested that the LIEMPTY Project approval request be
amended to include Simon D. CLACKET! (ps) and Wilma J. FIORDALISI (ps)

under the LIEMPTY Przloject effective 1 January 1958, No additional funds

are required, ‘1
2. It is alsé requested thet the LIMESA Project be amended to delete

from thls Froject these two Contract Agents effective 1 January 1958,

bt NS
R. N. Dahlgren, C/wH/II
Charles W, Anderson, 'd'ri;FI

A et
R ﬂyxing, Chief, ym

' W e LIST

Dite

Attachments:
Memorandum (in quad)
Envelope with true names

SECTET
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SECRET

Request for Amendment to LIEMFTY Project

1. It is requested that the LIEMPTY Project anproval request be
amended to include Simbn D. CLACKETT (ps) and wilma J. FIOKCALISI (ps),
U. 5. citizens and contract agents, under this Project in place of the
Staff Agent written into the field project outline, At the same time it is
requested that the LINMFPA Froject be amended to delete these contract

agents from the latter project. ) .

2, CLACKEIT and FIORDALIEI are. ndw approved under the LIMESA Project..
They were recruited in the United States to occupy a sensitive LINESA base= . .
house., because of the sensitivity of the operation and the equirment to be
irnstalled in the bnsehouse Headguarters decided U. S. eitizens should be
used. The Station sald appropriate documentstion and backstoppirg could
be secured for those agents so they could be piven false identities under

~ which they could live while they occupied the baszehouse,

3. FEXI-2777 (1N 26519), of 14 Novembter 1958, notified Headquarters
that security factors and difficulty in obtaining adequste documentation
and backetopping precluded tre use of U. S. e¢itizens under LIMMSA and re-
Guested permission to use indigenous agents for this operation. After dis-
cussions between John BinD., Chief of the Mexican desk, with the LIMESA/
LIEMPTY Casze Officer in lexico City, and discussions between representa-
tives of F1/D, OC, TSS, and WH at Headquarters, Headquarters concurred in
the field’s operational decision to use iniigenous agents in the LIMEZA
Project, CLACAETT and FIGEDALISI received only a very superficial briefing
regarding the LIMESA Project. It is not believed Subject's limited know-
ledge of this sensitive operaztion will pose a security hazard,

4, Construction on the LIMIST houses i3 being kept about two weeks
from completion until indigenous agents can be cleared and recruited., The
delay in enmnletion is normal bersuse all construction money in Mexico has
become extremely tight because of the recent presidential inauguration.

5. The Ctation believes CLACALETT will be an excellent replacement for
wilfred O. CLC.ER (ps), former Staff Agent under Project LIFETICK, who
directed and trained that surveillance team. CinaChRETT has shown a remarkable
aptitude for clandestine operational activity and survei)lance and investi-
gative work in particular. He also is interested and enthusiastic in under-
taking this assignment for KUB.FK. The Station needs a good bilingual agent
to recruit, train, direct, and develop a strong dependable physical. surveil-
lance team under L1EFTY,

6. Clearances and Contacts: CLACAETT was granted a PCSA on 23 July 1958.
A POA/OA for use under LIMBEA was requested on 19 Aupust 1958. ORUALISI
was grarted an OA for use under LI¥ESA on 14 November 1958, Requests have
been submitted to amend their clearances for use under L1EMPTY, CLACKETT
and FIORDALISI have signed contracts effective 1 Zeptember 1958. The
senaitivity of the LINbSA Project required them to leave their young son in

SECRET
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the United Stutes.’ Decause of this a special benefit of perioiic trips to
their home in Arizona was included in their contrects. Under LINESA tHeir
quarters were to be provided., An a=zendment has been requested to their -

contracts deleting the special benefit snd adding educational and qu.artera

allonances,

7. Motivation apd Control: CLACKETT and FIORDALISI are extremsly.

patriotic and highly motivated as evidenced in their willingness to under-

take the LINESA Project and be separated from their son. They have indie-

cated they are more than willing to do whatever is requested of them, no

-matter. what- personal sacrifices and hardships are required. Their com-
plete livlihood is dependent on treir KUSnRK income,

8. Tagks: CLACKETT vill recruit, train, and direct the LIEMPTY
survelllance team, The Station hopes to develop this team into a major
Station support asset, ie will receive instructions and direction from the
Station Case Officer., FICRDALISI will be used to do all the clerical and
administrative work for the LiENTY surveillance team,

9. Compunigation apd Cont:et: CLACKETT will contact the Station Case
Officer in a clandestine manner, All necessary security precautions will be /
taken, CILACKEIT will also contact his surveillance agents under a cover
which will be determined later by the Station and CLACKETT. In view of his
Mexican background, CLACAETT can pass as a Mexican., Detalls of communication
and contact arrangements with EKCSASK will be arranged by the Station. Under
LIESPTY CLATKETT will be contacted by the same Case Officer he is now con-
tacted by under LIMESA. CLACEEIT and FIORDALISI will be in direct contact
with relatives and friends in the United States. The cover company has,
until now, been serving as a letter drop and contact point far emergency

ResSages.

10, Cover: CLACKETT and FISRIWLISI entered Mexico on United States
documentation and it is planned they will continua to live in Mexico under
true name. CLACRETT has a noticnal cover as a public relations consultant
which was established by CCD/NC to use with friends and relatives in the U, S.
The same cover story can be adcpted to cover their proposed use under LILMPTY
vis-a-vis their United States friends. The Ststion is working on local cover

for CLACRETT to use in dMexico.

11, Anticivated Costs: It is anticipated that the following expenses
w11l be incurred by CLACA=TT and FICRDALISI:

Compensation:
CLACKZTT {37750{yr) 7100
FIORDALIST . ($4050/yr) 1700
10,800
Allowances:
v
Educational allowance 320

Juarters (32500/yr) SEC;: T 2500 | 2,820
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Travel: o :', i

. Pcs , 300

S TDY to Headquarters for ; !

training (including g
.30 day per diem at : . : .
$12 per day). a8 948

Total . 14,368

‘\

A total of $14,470 was included under tthe I.I‘IB‘.?TY Project approval
request submitted on 24 November 1958 for a Staff Agent; therefore, no

additional funds sre requirpd. . ,

i QECRE™
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' S 2/ Novezber 1958

NREORANDUN ‘FOR3 FI/0PS-Projects Branch .
SUBJECT 1. Justification for Automdiles under Project LIBGPTY

S P It is: roqueatad thxt tho Mexico City Stat.ion be authorhed-
purchaso ‘threé ubed :#édans for use by the LIEMPTY surveillance team, The.-
Station plans to expand the LIRPTY surveillance team into a larger, wellw
trained. physical surveillance .asset, Thay will need three automobiles,
Private automoblles or commercial transportation’ will not be satisfactory
sihce the cars umst. be outfitted with two-vay radios,

2, Authority is also requested to purchase a panel truck to be used
in the LIENTRAP operation under this Project which mounts mobile photo-

graphic surveillances,

3. It 18 also requested that a qmi-personal car be authorised for
Oliver @, Scantling (ps). Scantling is an indigenous agent under oral
contract, A car 1is a prerequisite for his work for KUBARK which includes
. ecasings, surveillances, and investigations., Because of the sensitive
. nature of his work, and the heavy use made of the car, tha Station has-
R dec.lded that Scant].‘lng should be furnished a QP car,

- 4, LIEMPTY agents were formerly earried under the LIJERSEY and
- LIPSTICK Projects. The vehicles used by the LIEMPTY agents under these
N other Projects will be disposed of and new ones will be purchased after

- the above TVA has been approved., The wvehicles which will be rerlaced
are MV 2148, MV 2147, MV 2138, and MV 2031, One of the surveillance
cars will be new and will not replace an old car, It was decided that
these vehicles should be replaced rather than transferred to the LIEMPTY
Project for security reasons and because of the age of the automobiles,
The automobiles are 1951 and 1952 models and have been used for sensitive
surveillance work for over two yesrs, The panel truck which was used in
the LIENTRAP Operation under the LIPSTICK Froject has been opersating for
two years in all parts of the city and has become a security threat, The
fact that the LIPSTICK surveillance team kmows that the truck exists,
even to the point that one of the team mezbers is the listed owner of the

truck, also dictates replacement of this vehicle.
5© //

Ny

Chief, WHD

v

e
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’ _wM: (Headquarters compononty - . .
¥H/1 : SUBJECT AND PROJECT FILE REQUEST
10 ] AND FIELD NOTIFICATION OF ACIION
" IP/AN . .
) 10 : {Stoton/Basoe) FROM: (Division)
‘ : Mexico City -WH

j . INFORMATION tOR REQUESTERS

o COMPLETE ITEMS t THROUGH 12, . ITEM 10-ENTLR OLD TITIE WHIN AMENDING A TITLE, CITE
ANY FILES, SUCH AS J0V OR PROJECYT FIRLES THAT ARE RE-

z}v‘:‘:'o“':-';u""-"'t:g‘::w‘:;’i:‘gz:”::‘é‘:‘:‘"ﬁ:';“" wiL LATED TO THE FILE COVEHED BY THIS RLQUIST. I1tM 10 MAY H

ALSO BE USED TO GIVL RUASONS | OR THE ACTION BLING RE- s

ITEM 6 -ALL REMARKS MUST BE STFAILE. |+ QUESTED. TO INTHY THE TYPE OF MATERWL TO 0E PLACED :
IN A FILE OR TO MARE OTHER EXPLANATORY REMARKS.

ITEM 7 AND B8 ~USE FIRST THHEE LETTFHS OF DISPATCH SYM-
BOLS FOR FIELD STATIONS AND LIST HEADQUARITENS ELC-
MENTS ACCORDWNG TO LSTALBLISHED NUMERIC COOLS.

INFORMATION CONCERNING FILF

ITEM 18 -A RE conos QrHAICER MUST SIGN ALL ln.i ACTION RE-
QUESTS. CONSULT YOUR RMO ON ANY PROOLEMS THAT ARTSE.

. TYPL OF FILE 2. COOL IFILLY NUMDER
COUNTHY RUMBLA T EATLGGRY NUMBI N TSFETIFIC BUBILCY NUMAKR
] t
D SUBJECT E(] PROJECT 1 i
. 050 1 006 1 074/1
3 3. FILE T1TLE ISPECIFIC SUDJCCTY (PROJECTS LIMITED TO 13 SPACES) R
KDFACTOR
ACTION RFQUIRED '
4. ANALYSIS ACTION 3. OISPOSITION
4 OPEN FILE X JCLOBE FILL (INDICATT DISPAOSITIONS RETAIN DESTRUCTION RECOMMENDED
THRU (DATE?
AMEND FILE TITLE REOPEN X
6. REMARKS (FOR FIELD DISTRIBUTION)

7. INTERESTED STAYIONS (PROJECTS ONLY) M 8. INTERESTED HEADQUARTERS DESK (LIST ACTION DESK FIRST)
L. FILES ACTION .
N CHARGE PERMANENTLY YO
HOLD IN FREPARE FOLOER AND 1OFFICER & DESK?
os Fnes RESTRICTED UNRESTRICTED SEND 10 RLQUESTER X
X . X.
1]

13 COMMENTS UNCLUDE SPEC;AL HEADQUARTERS ROUTING INSTRUCTIONS?

n ENDORSEMENT 12 COORDINATION Ry RID APPROVAL
SIGNATURE OF BRANCH/DESK R. O. SIGNATURE O LPANCH/DESK R. O, -ﬁlqu‘?' APPROUVED OV —
(WHEN APPLICABLED o l
o

‘:, ) . Q

] N - , -

u/ud, 7;(—;‘)&1;/ #/; f®) o c ! L .
CoBE ey NumBER \i

EFFECTIVE DATE

Qj;),(JL 1973 370 of 77/1

OHBSOLETE PREVIOUS
FORM
rea 812 comons SECRET 38 1—C3 CoPY
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,,,,' Y. I SBECRET . HMARLID 108 DI IING.
Chief of Station, Mexico City

NO INDEYING RTQUIRLD-
MO

0T QUALIFIED DESK — -
(AN JUDGH INDIXING
SROM T‘_‘— i
Chicf, Western Homisphere Division ons

Susigl.
i ~”4§Termination of KDFACTOR Project

ACTION REQUIRED - REFERINCES b

i REFERENCE: HMMA-42,197 -

This is to advise you that the formal termination of the

_KDFACTOR Project was approved by the Associate WOMACE on 25 May 1973.

James B. KARDENBTZ

-3 ““.‘;\ |¥3

c 22
t‘-\:.\j.'x \\ B
1

DISTRIBUTION: 2-COS,Mexico City
E2 IMPDET CL BY:055272

R

oo s S

- - L_REcorp COPY

(ROSS REFERENCE 1O

DISPATCH SYMBOL AND NUMBER DAIE

1 JUN 1973
HMMW-19467 TYPED: 31 May 1973

(RASSIFHATION HOS FILE NUMBIR

SECRET / 0-6-74/1

. ‘ [/ & ORICINATING
L OHCE .- %\m@ €1,
I 1-WH-1/FI Q WH/1/BL He Mulloy c¢c¢

973
1-1p ; COORDINATING
/'7

y OFFICE SYMBOL DATE OHICER $ NAME
7’

RELEASING
OFFICE SYMBOL DATE . OFFICER § SIGNATURE

2 o »
~ > Py / 4
AC/WH/L )/ é/ﬁ 731 Raymond Swider/./'&w ',/"',.

OfM 400
;u 53 USE PREVIOUS EDITION.

: DISPATCH

[0
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i4‘Hay 1973

MEHORANDUH FOR: Acting Chief, U4 Division

© SUBJECT: KOFACTOR Project Amendment and Termination

1. The KDFACTOR Project, which provided photographic

surveillance from two vantage potats of the Soviet compound .

fn Mexico City, was determined to be compromised due to the )

VWBLANKET case. The five agents were terminated in July

1972, but the base houses could no: be terminated until

January 1973 because 1t was necessary to sell one and the
termination of the second was tied to the termination of
KDABBEY who owned the second base housa. It was necessary
to pay rent for several extra months>unti] these other

terminations could be effected.
2. The base houses and agenis have now all been ter-

minated and the Statfon already has rented a replacement
safehouse with new agents to provide the same coverage

{KDALCOVE).
3. Approval of the amendment and termination of

Project KDFACTOR {1s recommended.

Herbert ¥. Natzke
Acting Deputy Chief
Hestern Hemisphere Division

e e e e e - a———
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Forwarded under split trsnsmission' for your information

i is a copy of the KDFACTOR. security review. Also included are
:’—--——‘

two memoranda containing C/WOLENS and C/WOMUSE comments on the

security review.

- Roger W. BICEGO
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2. Right Side - U/S/C
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9 May 1972

JLIORANDUM FOR: Assistant Deputy Director for Plans
MPS/BG/FI
SUBJECT s+ DProjcct KDFACTOR - Sccurity Review’

TI{ROUGH

o

1. The CI Staff is satisficd with the fine
Security Review of the XDFACTOR Project activity
and personnel, )

2. lHowcver, the Staff urges the Station to
remain constantly altort to any sccurity repercussions
vertaining to all tho torninated assets particularly
in view of their past knowledge of the project
activity and the fact that some of them had family
and relatives who also were aware of the project
activity. Focus should continue regarding any
security problems pertaining to KDFACTOR-7.

3. In addition, the Station should continuc
to monitor any Soviet investiqation or probing of
owners and tenants involved in the properties used
under this project. .

Frank W. Hughes
C/CI/O?S/WH

Distribution:
Orig. & 3 - MPS/BG/F1
1 - wii/1/Mexico v
2 - CI1/0PS/wWH
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MEMORANDUM FOR: Assistantvbeputy Director for Plans
SUBJECT: Security Review of Project KDFACTOR

- - ' 1. At the time you approved the renewal of Project
R _~*. . KDFACTOR in December 1971 you asked that the Station

N conduct an updated security review of this operation,
2 3 ) . which provides photographic surveillance of the Soviet

; R - f- Embassy in Mexico City. You asked that particular atten-
’ tion be paid to terminated agents and their families.

The Station has made a security review and a detailed
report on the findings, from Chief, WH Division, is

attached.

2. The report discusses the history of the opera-
tion, describes security problems of the past and steps
taken to remedy them, and discusses the security and
operational situation of the agents presently covered
by the project. The report notes that the two opera-
tional sites and their associated agents are compart-
mented from each other and that processing the film is
now being done inside the Station. One section of the
report discusses in detail the assets who were formerly
involved in these operations but have been terminated.
The final section of the report describes current secu-
rity practices and notes that an alternate photographic
surveillance site has been procured and is available
for use should the present one be compromised.

3. The report demonstrates that the security of
the operation is being kept up to high standards and
that there are no potential security threats from
former agents that the Station is not aware of. The
FI Staff helieves that the Station's security review
and the attached report satisfy the requirements of

your request.

/@,L. A. Campbell
Chief

Foreign Intelligence

Attachment

fmnn i,



9 May 1972

MEMORANDUM FOR: Assistant Deputy Dxfector for Plans
THROUGH 1 MPS/BG/PIL

SUBJEC?Y : Project KDFACTOR - Security Review

1. The CI Staff is satisfied with the fine
Security Review of the KDFACTOR Project activity
and personnel.

2. However, the Staff urges the Station to
remain constantly alert to any securlty repercussions
pertaining to all the terminated assets particularly
in view of their past knowledge of the project
activity and the fact that some of them had family

-and relatives who also were aware of the project

activity. Focus should continue regarding any
security problems pertaining to KDFACTOR-7.

3. 1In addition, the Station should continue
to monxtor any Soviet investigation or probing of
owners and tenants involved in the properties used
under this project.

,3?5;»116“73‘z¢2¢>ézi
Frank W, Hughes
C/CI/0PS/WH
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. MEMORANDUM FOR: Assistant Deputy Director for Plans

SUBJECT FI Project KDFACTOR, Security Review

g . REFERENCE : ADDP Memo (DD/P 1-5899) to C/WHD dated
14 December 1971

1. In response to reference the following is a summary of the
KDFACTOR security review:

The Station summary of the KDFACTOR Project security 1s
as follows:

""There were no known problems of security relating to
the Project. In response to the Headquarters request, we have
reviewed all phases of the operation and believe that Project
security is sound. The Project assets have all been with us for
many years and have established themselves as respectable long-
time residents of the area, All five assets, four in one family
and one in another, are extremely security conscious and have ,
all been SGSWIRLED. The assets derive a substantial portion
_of their livelihood from their Agency employment and would thus
lose a great deal if security factors ever necessitated a termina- :
tion of their work for us.. As an additional safeguard, the
KDLITERAL and KDABSINTHE operations are compartmented
from each other, and there has never been any indication that
either segment of KDFACTOR knows of the other's existence",

The Headquarters desk has also reviewed the security of the
KDFACTOR Project and agrees with the Station that the security S
is sound. Infact, as presently constituted, the KDFACTOR ;
Project is well compartmented, and each of the two KDFACTOR :
photo basehouses (KDLITERAL and KDABSINTHE) is run by long- o
term assets who draw a minimum of suspicion in their operational i ;
activities, Terminated assets could possibly expcse the existence '
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of this project, but that seems unlikely from the Headquarters

- review of terminated agents witting of present KDFACTOR

. operational activities, A Soviet investigation of property owner-
ship around the Soviet Embassy and their awareness that the
Soviet Embassy was under photographic surveillance in the past
could result in a Soviet investigation of the activities and contacts
of KDABBEY-], the owner of an apartment building and four
houses close to the Soviet Embassy. It is doubtful that KDABBEY-1's
activities, which do not inter-relate with the activities of the
KDFACTOR agents, would in any way expose the KDFACTOR
Project operational activities,

2. A brief history of the KDFACTOR Project:

The KDFACTOR Project fiad its origins in the LIJERSEY
and LIPSTICK Projects, both active in the mid-1950's, In 1958, after
the arrest of two LIPSTICK surveillance team members, it was decided
to break off the more sensitive, uncompromised LIPSTICK assets manning
and supporting two basehouses for photo surveillance of the Soviet Embassy,
These asséts were consolidated with one photo basehouse against the Soviet

. Embassy and oue surveillance team from the LIJERSEY Project into a new

project-(LIEMPTY), which was approved on 16 January 1959. The LIEMPTY
Project, tenamed the KDFACTOR Project in 1971, consisted of three photo

"basehouses, two viewing-the front of the Soviet Embassy (LIMITED and

LILYRIC) and one viewing the rear garden of the Soviet Embassy (LICALLA),

plus a mobile surveillance teaim (LIENTRAP) tied closely with the LIMITED

basehouse, which was the radio control point for dispatch of the LIENTRAP.

- - In 1859 the LIENTRAP surveillance vehicle and two team
members were arrested at the scene of a Cuban demonstration in Mexico
City, A Station review of the security implications of this incident stated
that it did not materially affect the security of the project nor expose any
of the LIEMPTY basehouse operations, (Note: As the basehouse operations
were compartmented, the only exposure possible from this incident would
have been of the LIMITED basehouse, which is no longer in existence, )

The LIEMPTY Project operated substantially as above until 7

the Warren Commission report was published in late 1964, In this publica-
tion was a picture of a person entering the Soviet Embassy taken from the
LIMITED basehouse, The LIMITED photo basehouse was closed in Sept-
ember 1964, and all photographic surveillance was suspended as a security
precaution, In January 1965 the LIMITED basehouse was relocated, and

SECRET
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later that year the building it had previously been in was razed by the .

owner, KDABBEY-l. From 1964 on it must be assumed that the Soviet
. Embassy in Mexlco City belleves it is under regular photographic sur-

. veulance. ‘

‘ Further project changes took place in 1966 when thé LILYRIC
basehouse was relocated to another apartment with approximately the
same view: In May 1968 the LIMITED basehouse was terminated and
LIEMPTY-6, the basehouse keeper, retired. This affected the LIENTRAP

.~ eoverage of Soviet véhieular movement monitored and directed from the
- LIMITED basehouse. With the.closing of LIMITED and the Station decision

to replace Raymond H. GERENDE, Mexican national contract agent who
handled the LIEMPTY Project since its inception, the LIENTRAP mobile
surveillance team was underemployed, and the decision was made to move
it to the LIEMBRACE Projecct, This was done in early 1970, soon after
GERENDE had been relieved of operational responsibilities in December

1969,

lele photo processing of the KDFACTOR (formerly LIEMPTY)
film take is now being done by the Station, In the past, it was done by
the Station, by GERENDE, and by KDFACTOR-1, who was terminated
amicably in early 1971, The building housing the KDLITERAL (formerly
LICALLA) photo basehouse was purchased in 1957 by KDABBEY-1 for
the Station. KDLITERAL is in a row of four houses all owned ostensibly
by KDABBEY-1 but actually by the Agency. This row also houses a base-
house for FID's KDVAULT Project. The apartment building housing the
KDABSINTHE (formerly LILYRIC) photo basehouse is owned outright by
KDABBEY-1, who has been most- cooperative in assisting the Station in

‘maintaining and occasfonally moving (1965 and 1966) photo basehouses,

The LIMITED photo basehouse was glso located on KDABBEY-1's property
when it was active. ,

The individual basehouse operations are and have always been
compartmented one from the other. The only points of breakdown in the
compartmentation have been: (a)the LIMITED basehouse was linked to
the LIENTRAP mobile surveillance; (b)) KDFACTOR-1 was processing
films from all the basehouses and could therefore, be aware of their
exact locations; (c) GERENDE was aware of all aspects of the KDFACTOR
operation, and has since been terminated; (d) Oliver G. SCANTLING,
Station contract agent retired in 1971, was aware of the KDFACTOR Project

SECRET
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through his past work with LIEMPTY-6 and with GERENDE on KDFACTOR
Project activities; and (e) the fact that the two present basehouse properties
are owned by KDABBEY-], who is witting of the locations and general
activity of both KDFACTOR basehouses, ,
8. Agentsand Case Ofticers presently active in the KDFACTOR v
_ Project:

¢ -Asof.March 1972, Oliver J. MANKUNAS is the case officer
7 responsible for handling the operations of KDFACTOR; Bruce H. FERNALD
is the alternate case officer, The following is a list of active agents in the

KDFACTOR Project:

A. KDFACTOR-2 (201-136454)
DATE OF OA: 27 December 1958
DATE SGSWIRLED: 27 April 1966
" PRESENT POSITION: KDLITERAL Basehouse Operator
~ COVER: Accountant for a local bus line ~ works cover
job in the evenings,

B. KDFACTOR-5 (201-119961)
DATE OF OA: 9 May 1956
DATE SGSWIRLED: 2 March 1966
PRESENT POSITION: KDABSINTHE Basehouse Operator
COVER: Industrial engineer - works cover job during
the day.

C. KDFACTOR-6 (201-167567)
DATE OF OA: 16 Qctober 1967
DATE SGSWIRLED: March 1966 q
PRESENT POSITION: Wife of KDFACTOR-5, ,

Co-KDABSINTHE Basehouse Operator

COVER: Housewife

D. KDFACTOR-8 (201-762111)

DATE OF OA: 29 November 1965

DATE SGSWIRLED: 3 March 1966 :

PRESENT POSITION: Son of KDFACTORs-5 and 6.
Part-time KDABSINTHE Basehouse
Keeper/Operator,

COVER Part-time shopping (shopper) investigator for

Sears Roebuck de Mexico,

SECRET
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E. KDFACTOR-9 (201-762112)
DATE OF OA: 27 July 1966 :
DATE SGSWIRLED: 3 March 1966
PRESENT POSITION: Son of KDFACTORs-5 and 6,
Part-time KDABSINTHE Basehouse
Keeper/Operator,
COVER:—Medical student

F. KDFACTOR-10 (201-254181)
DATE OF OA: 14 September 1959
DATE SGSWIRLED; Not tested
PRESENT POSITION: Non-salaried. Wife of KDFACTOR-2,
(KDLITERAL).

COVER: Housewife

G. KDABBEY
DATE OF OA: 28 April 1954
DATE -SGSWIRLED: Not tested
PRESENT POSITION: Non-salaried, President of
Construcciones Aztlan, Owner
and landlord of KDVAULT and
KDFACTOR basehouses.

Regarding the security of the above active KDFACTOR agents,

- the- KDLITERAL basehouse is handled by KDFACTOR-2 with the assistance

of his wife, KDFACTOR-10. They have a long-time maid and a 13-year-

old son who lives with them in the basehousc. Neither the son nor the maid
is believed to be witting. The photographic equipment is kept in a locked
room, and the product is kept in a locked safe, KDFACTOR-2 was recruited
by KDCALVERT-], who is an active, long-term Station agent in the
KDCALVERT Project and who'is not considered a threat to KDFACTOR-2's
security,. KDFACTOR-2's activities are also known to his brother, the
former LIPSTICK-47, who was one of the two LIPSTICK surveillance team
members arrested in 1958 and who gave the police considerable information
regarding LIPSTICK surveillance activities. LIPSTICK-47 was terminated
in late 1958 and is believed to have withheld from the police the information
regarding KDFACTOR-2 and the KDLITERAL basehouse. KDFACTOR-2
and his family have occupied the KDLITERAL basehouse since 1957 and

have been discreet and security conscious in their dealings with neighbors

and relatives,

. SECRET
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The KDABSI.NTHE basehouse is manned by KDFACTOR-5, his
wife KDFACTOR-6, and his two sons KDFACTOR-8 and KDFACTOR-Q
The: SGSWIRL of 2 March 1966 went into detail on who is witting of
KDFACTOR-5's work for the Station, The result was that his immediate
family, including a married daughter who no longer lives at the basehouse,
are aware of the photographic operation., KDFACTOR-5 was recruited by
LIEMPTY-12, a U. S. citizen with a private company in Mexico City who.
is no longer worklng with the Station but who {8 considered patriouc and

no threat to KDFACTOR security.
4, Termmated Agents Possibly Affecting Present Project Security:
A. Raymond H., GERENDE

f

GERENDE is a Mexican citizen and was a contract agent
until his termination on 26 June 1970; He had been employed by the Station

-intermittently since 1955 and was used almost exclusively in support activities,

Since the start of the LIEMPTY Project in 1958 GERENDE had been directly
involved with this project serving as cutout to the basehouses, carrying and
processing {ilms,.and giving general direction to the project as principal
agent, In 1969, after years .of excellent service with the Station, GERENDE
had serious marital problems which ended in separation from his wife,
KDFACTOR-7. From December 1969 to June 1970 GERENDE was not used

_operationally but was maintained on half pay with the hope the divorce pro-

ceedings would be completed quickly., When it became apparent the divorce
would drag on interminably, the Station reluctantly terminated GERENDE
and his wife, Bruce H, FERNALD, career agent, met with GERENDE
monthly from July 1970 through May 1971 while paying him his termination
bonus in ten installments, GERENDE is still living in Mexico City, where

- he owns some property and has an income as an English teacher to employees

of two local firms, He visited his wife and children in Holland in December
1970. It appears he may now be financially pressed as his English class

- . schedule has been cut back, The Station as of 10 April 1972 had no informa-

tion that would indicate GERENDE has vxolated his secrecy agreement,

There is an indication that GERENDE came to the attention
of the Soviets in 1968; A Mexican walk-in to the FBI office in Mexico City,
who was later intervogated by the Federal Security Police in 1970, said
that in 1968 he had been employed by the Soviet Embassy Second Secretary,
Oleg Masksimovich Nechiporenko (201-305870), to investigate persons
working with the Mexican Olympic Committee, The persons investigated

SECRET
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included GERENDE, who apparently became a specific target of Soviet
investigatmn. It is unclear from the report of the Federal Security Police
how far the Soviet-investigation of GERENDE had proceeded. Nechiporenko
_‘wa$ PNG'd from Mexico in March 1971, GERENDE's possible exposure to
the Soviets could have been through his work on the Olympic Committee as
a translator or through his work for the Station, which used him for a wide
range of support tasks against the Soviet and Cuban targets.

- . :B. KDFACTOR-7 (wife of GERENDE)
»&: - . KDFACTOR-T7 is a Dutch citizen and the former wife of

. ST

GERENDE, She returned to the Netherlands in July 1970 with her children,
She had served as a support agent assisting GERENDE, She is believed
witting, in general terms, of GERENDE"s activities regarding the KDFACTOR
Project. She was-terminated on 26 June 1970 and signed both a secrecy
agreement and quit claim, After termination it became apparent that she

had considerable hard feelings toward both the Agency and GERENDE over
financial-problems between her family and GERENDE. While the Station

was not directly involved in all the finincial problems, the Station was

involved in regard to her divorce claims against GERENDE's salary, a

large part of which came covertly from the Station. In July 1970 KDFACTOR-7
came to the Agency Headquarters-and complained about her financial settle-
ment, In September and November 1970 she wrote two letters directly to

the Agency on the same subject. In late 1970 she also asked a Hague Embassy
political officer to put her in contact with the Agency; however, she did not
tell him the nature of her business, In January 1971 the Agency contacied
KDFACTOR-7's brother, a U. S; Army civilian with a "Top Secret" clearance
living in Alexandria, Virginia, and was able to resolve the financial mis-
understandings with KDFACTOR-7. In January 1971 the Hague Station
reported KDFACTOR had, without Station influence, obtained a job as social
secretary with the Department of State-at the Embassy. It is believed that
this job has probably solved many of her financial problems and should also
inhibit her from exposing her past work with the Mexico City Station, as

such exposure could jeopardize her job, The Embassy in the Hague was
briefed in general terms on KDFACTOR-17's background,

C. KDFACTOR-l

KDFACTOR-1 is a Mexican citizen and the brother-in-law
of GERENDE He was hired by the Station in 1956 to assist GERENDE in
processing the photographic take of the KDFACTOR Project (at that time
the LIPSTICK Project and later the LIEMPTY Project). KDFACTOR-1

SEC:x



14-00000

- SECRET -

-8-

was later asslsted in processing the photographic take by his wife,
LIEMPTY-5, who is GERENDE's sister. KDFACTOR-1 was terminated
in March 1971 anid the photegraphic processing previously done by
KDFACTOR-I is-now doné in the Station. The termination was amicable

-and largely die to delays in film processing as KDFACTOR-1's medical

~ practice expanded. * There does not appear to be any security problem

in the termination of KDFACTOR-1 as he is discreet and also a close
relative of GERENDE, The security of processing the film in KDFACTOR-1's

_‘medical office was good as KDFACTOR-1's wife, LIEMPTY-5, was assist-
‘ing him with the processing and with the security of the darkroom.,

D. LIEMPTY-5

~ LIEMPTY-5 was hiréd by the Station in 1957 to assist
KDFACTOR-1 with the processing of KDFACTOR films, She is the sister
of GERENDE and wife of KDFACTOR-1. She was terminated along with
KDFACTOR-1 in March 1971, Due to her close relationship with GERENDE
and KDFACTOR-1, she is not considered a threat to the Project Security,

E. _Oliver G. SCANTLING

. SCANTLING is a Mexican citizen who worked as a Station
agent from 1954 until his termination without prejudice in February 1971,
SCANTLING is in an excellent financial position and has assisted the
Station in recent-years largely because his strong motivation to work
against the Communists. SCANTLING worked as a surveillance team
leader from 1954 to 1957 and then in the LIEMPTY (KDFACTOR) Project
frem 1958 through 1966, He was the cut-out to LIEMPTY-6 and a back-up
principal agent for GERENDE, SCANTLING's termination was amicable,
and he is not considered a security problem to the Station or the KDFACTOR

Project.
. F. LIEMPTY-6

LIEMPTY-6, a Mexican citizen and long-term Station
asset, was retired in May 1968 He had manned the LIMITED photo base-
house with his wife and son assisting him. He had been working with the
Station since 1954, but age and ill health had reduced his efficiency,

" LIEMPTY-6 knows GERENDE and SCANTLING, but is not aware of the

names or locations of any of the present KDFACTOR agents and basehouses,
While he could give information on his participation in KDFACTOR activities
up to 1968, he has no motive to do this and is apparently happily retired on
his Agency termination bonus plus some financial assistance from his son-
in-law, He is not considered a threat to the security of this Project.
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There was one indication that the Soviets were ‘seeking

o out the- LIMITED photo basehouse and may have had suspicions. concerning
LIEMPTY-6. This was a report by KDADAGE-10 that in mid-1966 Stanislav

Sergeyevich Silnikov (201-271108), a Soviet Embassy guard, asked KDADAGE-
10 to report on his neighbors near the Soviet Embassy. Silnikov expressed
interest in all the occupants of the new apartment building which houses the
KDABSINTHE photo basehouse,. but did not mention the KDABSINTHE base-
house keepers by name. Siinikov did name specific persons he was inter-
ested in and these included LIEMPTY-6. KDADAGE-10, of unknown .
reliability, said he did not give Silnikov any information, but added that,
between himself and the Station, he suspected LIEMPTY-6 and had heard

it rumored he worked for the Americans, In 1966 Headquarters already
assumed the Soviets were aware of the LIMITED basehouse because it was
used for radio direction of the LIENTRAP mobile surveillance. In any case,
the Soviets apparently took no action prior to the closing of the LIMITED

‘basehouse and the relocation of LIEMPTY-6 in May 1968, It is bélieved

this incident has no implications that would threaten the security of current
KDFACTOR assets,

5.  Current KDFACTOR Security Practices:

The two photo basehouses, KDLITERAL and KDABSINTHE
remain compartmented, as they-have been throughout the history of the
Project. The Station case officer responsible for the project meets weekly
with KDFACTOR-2, responsible for the KDLITERAL basehouse, and with
KDFACTOR-5, lesponSIble for the KDABSINTHE baschouse, In these
meetings he pxcks up the product, provides new supplies, pays salaries
and handles miscellaneous administrative matters, These are car meetings
usually held in early morning or at night and the pickup puints are changed
regularly. Meeting time is kept to a minimum and meetings are pre-

. scheduled whenever possible, The photographic product is processed in

the Station, thus increasing the security and timeliness of its handling

over the past practice of having KDFACTOR-1 process it in his office
darkroom, The case officer only meets with KDFACTOR-2 and KDFACTOR-5;
however, in‘emergencies other witting family members of either basehouse
c¢an be contacted and met. In case the present sites or personnel are com-
promised, the Station has rented another apartment in the building housing

the KDABSINTHE basechouse and has installed members of the KDCALVERT
Project as residents, This new apartment offers as good a vantage point
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for photographic .coverage as the KDAB_SINTHE and.could quickly be
activated if for any reason the KDABSINTHE basehouse becomes
untenable,

Theodore G. Shackley g

Chief
Western Hemisphere Division

. .
NOTED: M‘ X Q fl_":g z
ADD/P Date
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D3/2 1-5859

MEMORANDUM FOR: Chicf, Western Hemisphero Division
SUBJECT: I Project KDTACTOR
FY 1971 ameandmient No, 1
Biennial Rencwal .
Proposal for Fiscal
ass 1972 aad 1973

1. Oa 10 Decumibor 1971 L approved sudject actions
in tho amounts specilicd bolow: -

-

a, Y 1070 Ascadmest Noo L - For 34, 200, lacraasing
) he project s FY WyTl

Sands authoszation s
e 13 SZo,ko, 0 527,553, .

b, TV 1372 Raonewal - o $19,0600

Ce TV 1073 RJencewal o - For $20,0060

I ask that the S.ation conduct ax usdaivd security review
W thoe knowledge-

2.
of this operation, giving particular wicudon
Sbility of terminated agents and thelr Jamilles as discussed ia
Paragrapa 3'0f reicraeal moemoranduun,
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ADDP MEMO of 14 December 197§
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' Chief, Westorn Hemiaphere D}vlaion ) . wcroirs

! BT

] oProJect LIEMPTY FY 1971 Approval
ACTION RIGRALE . HEFLUN(S - — o -

ey Ref: DIRECTOR 038379

LR e e e mr

: . 1. Project LIEMPTY bas been approved for FY 1871 in

* | © the amount of $23,635, It has also been amended for FY 1970 .

-~ 1in the. amount of $10 498 (from $38,970 to $49,468) in order !
to cover termination payments to Raymond H. GERENDE and his
wife, LIEMPTY/19. The approval carried a WOMACE caveat that

- termination payments to GERENDE and his wife must be made
on a monthly basis as described in the referenced cable.-

PrEC e mmesy virsmes ) ve e snsne,

‘2. In submitting the project renewal request we wrote

~ in paragraph 3 under Future Plans that the Station would-
- submit up-dated emergency contact plans. Please submit these
plans in your first quarterly progress report for FY 1971 so
that we can meet our obligation to the approving authorities. :

PO A e a e

3. A copy of the approved FY 1971 renewal request is )
being forwarded by split transmission for your files, T

Spencer N. HUTCHINS

Attachments: .
1 - LIEMPTY Project Renewal, left portion h/w

2 - LIEMPTY Project Renewal, center portion usc
3 ~ LIEMPTY Project Renewal, right portion usc
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PROJFCT LIEMPTY

. T REMEST FOR RUNEWAL

CURRINT CBJECTIVES

A, The overall objective of Project LIEMPTY, now in its eleventh
year of extistence, is tn collect vverational information on the
FISTEAL installation, its pevsonnel and visitors, as well as
related torgets oo opportunity throuch stattonary/mobile photo-
graphic and physical survejillance wechantsms,  Corollany
objcctives which ave to be fullilled rhroupgh use of the LIEMPTY
installations, mechantsms, and persoinel are as follows:

1. To provide detailed operational information pertaiuning

to the daily movements and activities of FISTEAL perscenneld,

particularly those individuals of intelligence intevesti,

as well as iniovmation on the FISTNAL physical plaat and

visitors to the premises,

2, To collect operatliontt rnioruntion on persons assoeciated
with #I8PL pevsonne? and on tadividuals known or svsvected
te have ceonncetionsg with the SJOTCSAL ontelligence scorvices
or othey hostile pororps which ave faimical Lo the iaterests
of LNFCRT, .

- o, To provide cperationnl suppert, counter svrveiilance,
and/or other protective =erveves o VUVIRY personne’ and
oneorat iens, as pay oo Tewvied vpoa the Ttaticon or o —ay Le

¢
sy,

cdaeened neces

throveh coentinuved

L The ahove C-I'_i'fk'f'i""ﬁ' are to he wITilled
Ty g
R Pl S

L.
maintenance exnioitation o the LILYRIC and BTCALLS
hovses . the wobite vait ) and The scrvices of lons=time
contract cgept, Rayveend Y, GORONDL, The LLARTY Provect is the
cornerstope or the Statieon's evevational prosran agaiast the
FSETHAY, tavietl and a8 steh is connletely vesponsive to Priority -1

6i the Station's (peratine Divective,

C. Throughout the P'roject vear under review, Project LIMMRY
continued to contribute diveetly and sivntijecavtly to the fuliill-
ment o Station and Jleadaaarters' rvequests and requivesonts for
coverayge of various targets rallwne within the above cited (ramework,
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CHANGIS

During the Prosfect year Proiect LIRMDPTY provided all of the
tixed operationnl nhotographs amd physieal surveillance reports
used in Mexico City Sgation's operat ions tarpetted asainst the
FISTEAL installation and versonnel, Specific examples o1 the
LIXVPTY Froiect's pregress and contributions will he Llound in

Section 3 below (2 l,ClIVLN'kﬁ .

A, Cperational

1. The mﬁjoﬁ change durin® the preceeding period has been
the closing of the LIMIT:D baschouse and the termination of
LISMDTY= ", This has resulted in considerable financial
aving with ne loss tn efticicency-=Lto the contrary, as a
matter of fact, The mhjor reason for the change was the
fact that LILMPYY-o was growing less reliable with age. He
was not always able to be on the job, and when he was, his
Vixed surveillance veporting was occasionally inuccurate,
and bhis photorvaphy was otften poor, There had been
considerable overlap between LILYRIC aud LIMITED reportiag,
and with the closing of LIMIT:D, the LILYRIC working hours
wvere extended slightly so that [ull working hours ol the
FIJSTEAL installation continued to be covered, ‘The only
disadvantare to this arrangement is that the vantage point
ol the FJSTuAL installation which had been shared by )
LIMTTLD and LILYRIC will now po . uncovered during perilods of
annual leave by LILYRIC personnel (tive LILYRIC personnel
are all members of one family and normally take their

leave together),

2. There have been no changes in the operating procedures
and techniques of LTSAMPTY-Y in the LICALLA baschouse, The
refinements desceribed in the previous Project Cutline have
been etfective and have been maintained, The same can be
said of LYIXNTRAP, which has become a much more flexible
tool siuce its partial intepration into the LIIMBRACL team.
There have been no changes in LILYRIC procedures, other
than expansion ol coverage to include the entire working

week,

R, Financial « LIDPTY=9 was pranted a salary increase, effective
1 May IO, In recognition of his exccllent job periormance.
LIYHPTY-14 and =27 were granted salarvy incrveases on 1 May 1V68
larpely as compensation ior the extra hours they agrecd to put

in to '‘nsure jull=time coverape of the FJISTHAL installation by
LILYRIC, ‘(emoranda of Oral Agreenent coveriny these three salary
increases were lorvarded with HMVMAL345%3, 2 May 1Y£8, Fianlly,
LIEMPTY-11 was granted a salary increase etrective 1 January

19 ¢, in recopnition of his increased work load with the LIIMRRACK
team, MCA was rovwarded with HMMA-3:101, 23 D cember 1Ya¥,
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C. Personnel

1., As noted above, LIKMPTY-:u was terminated ef fective

31 May 19G8B in conncction with the closing of the LIMITED
hazehouse, Termination was completely amicable, and
LIZ¥PTY~ . reccived a generous termination bonus,

: 2. LIXMPTY-26 was hired as of 1 May 19.8 to help LILYRIC
personnel maintain their expanded coverage, No security
jactor is involved, as LIYIPTY=2 is part of the same family
ag the rest of the LILYRIC personnel., LIEMPTY-Z2.. had been
granted an QA in 190 and had been used sporadically since

that time,

3, An amendment to GeRENDL's contract has heen requested,
This amendmeit would gurarantce GERENDE termination benetits
L equal to these provided fovr by Mexican law, In the event of
! i GiTINDE's termination by WOFIRM., The amendment would also
. provide GERENDY with a praduated scale oi beneffits should
he decrde to resign, See HMMA=3:312, 27 January 194, tor

dr:talils,

-

FFFECTIVENEGSS

L.
.

Throuzhout the period under review, cach operational component
of Proicct LINMPTY contributed actively and concretely to the
1uliillment ot the operational tasks levied on Station Mexico
City., High=lights oi t(he acconplishments and the achicvenents
o1 earn component are cited bhelow:

A. Frixed Baschouses

1. LIMITED

Intél its termioation, {1he LIMTTHD 1nstallation provided daily
. : photographic coverace and physical svrveillance of the main
’ gate of the FJISTHAL installation, During the scoven-month
preriod from 1 November 1947 through 31 May 196k, the LIMITED
hase provided 911 frames of onerational photographs, In
additicn, the LIMITED hase provided over 1,000 pages ot
phvsical surveillance reports,

2, LILYRIC

During the Troject year uader review, the LILYRIC installation
provided extensive photographic and.fixed visual surveillance
of the front of the FISTEAL installation. The LILYRIC base-
house provided the majority of the operational photouyraphs
produced by the LILMBTY DProject, During the 13-month period
froa 1 November 1907 through 31 December 1968, the LILYRIC
basehouse provided 15,331 operational photographs and several
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theusand papes eof physical surveillance reports covering the .
daily movements orf all FISTFAL officers, As a specific
exanple oif the impovtance of LILYRIC coverage, it was LILYRIC
photes which made possible the identiiication ol a WCLADY
citizea who had been in clandestine contact with an AEGRIP
officer, This ‘information was turned over to LNLRGO, which
was pursuing the case, In general, LILYRIC provides the
Station with a large percentage ol the CI raw material .
collected on the FISTEAL tarcet, such as automobile license
nurbers, PCS and TDY arrivals Amd—departures, unusual
activities such as demonstrations, unusual or lengthy

absences of personnel, etc, This information also has
positive operational value, but its most important use is8 as
the major source of jdentification of FJISTHAL persoancl and

cf infarmation on their movements, The Station has frequent
requests from LNURGC which can only bLe Ffulfilled by LIZMPTY
coverave, and this "permarent and cowmplete record” of FISTEAL
activities is invaluable for scrvicing the CZ requirements

of both WOFTRM and LNERGQ,

3. LICALLA .-

ing the above cited V1i-month periocd, the LICALLA installation

vrovided photoorashic and physicat surveillance coverage of

the back of the VFISTUAL installation and its garden and

patio aren, This coverage provided 5,120 individual photogranhs

as well as nunberous surveillance and observation reports.

These reports included daily, weeiily, 2and monthly sumnaries

o7 activities, seniemonthly attencance revovis (of PJSTHAL

revsonnel), variows special reports, and special inteasive

covevasmne of tarrots seloected by ihe Ztation, Tt should be

nated that the LICALLA basehcouse aliovs Statien lexico Clty

te oiserve the 2300 A7 pevsonnel Jdurl oo their o f=duty and

reereational boors, The LITCALLA doagtailaiion has become

the nost valuabnle of the baschonges, not anly because of its

Lo e vantare neint fal also bocavee of the peveepliveness

JTTY-0,  His serveillance regports have frequently given

cnvde Tosioht inte pervsopal assoosations amony the -

AL oversonnel and hmve enabled ve to introduce yreater

iYity amd e Coetivencss falo the entive LYILITY opcration,

i
\ reportins hos the cveatost resifive operational
since il preovides raw material {or uvse in tarcet

ion, . Finally, the LICALLY F is ocrasionaily used in
t ol vavious tvechnical operaticas conducted from the

comnlox,
” 1

B, Suveeary of Pixed Pascheuse flectiveness

T

The fixed LIINPTY baschounes (LIVIT,D, LICALLY, and LILYRIC)
provided avprogimately 21,067 individual sraies ol operational
photograrhs durime the 1G-month pevicd reviewed above, Th's
photoyraphic.cnverhyn, lTinked with t(he phvsical surveillance
repovits preparved by cach Fasehouse, has proven to be a most

reliable and viable tool ior; .




1. TFollowing the Jdaily cominss and goiavrs o1 FJISTEAL
»
personnel and reaous emplovees,

2, Coafirming the identities oi 73 staflers and
their visitors (sorme of whom are F“L_“\ citizens),

B

-
-
3

3., Ascertaining and verilying the recidtive rank and
position as well as indicating the srecitvic fuatclligence
scrvice conk ctivn of various FJIST:L ofiicers.

4. Providing detaiied reporting on the mnovement and habit
patterns of selected targets ol sprecial interest,

!

aad s:r\oxllanue operations,

1

N »
6. Providing physical faci{litics {or the support of

various operational, technical,

C. The Mobile Photosravhic Unit

he LIENTRADI nmobile
~hie assipnments ia
R PERUMEN, and

L, During the period under reviecw,
photorraphic unit covered 400 photog
support ol Mexico City Station'
Communist Yavty orerations, An avera two to three days
is spent on each assigned target, usvally rotating the time
0i day the coverage is provided.  The LIINTRAP operators
LIZMPTY-10 and -11, have consistently turned in a useful

and excellent guality photogravhic nraduct,

.
!
[
o
/IS
o}

2, 1In addition, wiile not on an assigament, both operators
have reoularly assigned duties., LIXYTY-10 has the responsie
bility for obtaining, renewing, and servicing most ot the
Station's accommoedation addresses, The addresses are
serviced three tines a week, LIXMNPTY-!1 has been serviang
part-time f{or the past vear as the seventh member of the
LIEMBRACH surveillance team and has reriormed well in this |

capacity,

D. Ravmond H., GUREND. - LIEMPTY Prisciral Avent

~: SN

During the period undevr review, Raymond H. TteNDL continued in
his role as the Project LIDMPTY principal agent, GLER¢ND: operatel
as the full-time cut-out te the LIMITED, LILYRIC, and LICALLA
basehouses and bore the first echelon agent handling responsibility
for the related personnel, In addition, &¢-33XNDil continued to
bear the contact and handling reosponsivilities for the operater

of the LIEMPTY photographic developing!prece,‘ing laboratory,
LIEMPTY-4., GHRENDH'S overall operaticnal assivuament involved

at least 10 clandestine meetings per veek., in addition to his
meetings with the LIRMYTY Project case ofiscer. It should alse

be noted that GERENDY nude numerous and esseatial contributions

to the sensitive JURNCD oreration and assistesd the Station grestly
with his detniled area xanowledge in maoy instances, He is used

to make indepepndent investivations and n borhaod checks, He

[ g g ’{.
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i

assisted the Station in its MHRAVFL preogram, As a part oi the
Station's e¢ffort to vrecaden G:RiND-'s= herizons and to take better
advantage ol his capabilities, G N-NDY was made the hondling
ofticer tor rRFLIN=3 under closc case oiyiicer supevrvision,

Simllar tasks are envisioncd jor GIRENDD in the future--agent
handling as well as the spotting and assessment of operational .
leads. These tasks are all assipned with: due reogard for

GLRNNDE's primary responsibilities, with the ainm of getting the
optimum use out of a capable and experienced ficld contract

agent,

I Gverall »tiectiveness ' r

e

As outlined above, cach individunl crerational cemponent ot the
LTVVYPTY Prolect, with the cexeeption e the phased-cut LIMITED
hasehouse, contributed vogularly and sinnificantliy to the iullill-
ment of Station Mexico City's operaticinal oronram, Based on the
continued excellent performance o! PVruiect personnel and the
overall contributions oi this Project, the Station strongly
recommends that this Project be continwed during the forthcoming
Projeect year as an essential elemeant oif the Station's operaticnal

support apparatus,

PROBLEMS AND SECURITY

During the Project vear under revicw theve were no known incidents
which adversely aifccted the security ot Progect LIXMPTY or the
related personncl, The termination of LUMPTY-. caused no problems,
nor did the coastruction of a maid's room on the root of the LICALLA
installation, adjacent to LIEMPTY-9's piicto point, There s no
indication that FJSTEAL personnel had anyv suspiciovns about the
construction work. The exposure oi a LIXNBRACE surveillance

vehicle (see M-AXTICOC CITY €283, 28 Fehriary 19-°4) caused momentary
conctrn because the vchicle had been beusht from a dealer where
LIXMPTY-9 has a part-time job, Aleng with all other employees

of the auto dealer, LIINVRTY-9 was question2d about the purchaser

of the car. While LIIMDTY-U was worried Lecause he knew the
purchaser of the car and was able to guess what had happened,

the investigation was drovved and the case closed without any
adverse eflfect on LINMDPTY-Y or the LICALLLY basehouse,

LIATSON AND INTCR-AGENCY CCORDINATION

Not applicable to Uroject LIEBMPTY.

6, DPLANS

1

A, The changes made in tie period under review have been largely
techuical, Wittt ihe exceprion of a ceantinued expansion of




non-LI¥¥MPTY-oriented operational activity by GuRiINDL, there are
no significant operational chanses cowto~p1uted LIBMPTY is

a proycct desigaed to support the Statien's RDTOP propgram and

is useiful only as long as it supports that program eilectively,
The Station believes that the suppert has been eftective, and
that- the nroduct of the operaticon is valtanle, COccasionnl miner
changes will undoubtedly be made in response to specific
requirements and to continual efforts tovard im wprovement, but
coptinuing emphasis on the FJIST:IAL target jor the .vasuqahle .
future means, arons other tiiags, that the LUMPTY Project, ia
cssentially ‘tc present form, will ceatinue to be a necessary part
of the Statioun's program,

st persoigel or lactilities,

<

B. No need fovr cxpansion, in term:
is forescen, but costs will peeobabiv ¢linth slowiy but Steadily
to permit salary increases and to Reep Lo with the rising cost
of living a2s it aiffects utilities and surplies., Jeplacement of
”'-'R“"" s G ovehiecle (which wnz not foreseen ia the nreviows
vroject cutline, as this was ¢ inniy o written by the Slataon
1T ) Locane peccasary
The corrent (volest 28 being writwen o the”
the velpeio was 1o fact reoplaeccd in FY 148 o0

rrovepiaceman? will U noeessary ia the fore-

29
+
N

N
s

to cover the peyvind cindiac 880 Yoyve- e v

e

N

Tave n VY
:l:f&m‘ptinn
and tant noe
seeahie (tvt

I S PO Jor Y 1ot in the
LIS
PO

ANIOU AL DL o, 0]
FU Ot 8 oat althwert
with nertiacat veeolipt

ey ot o~

Rayvmoad Y, G20 Lo the Statie

T soendiane foyv
ri=vonthly accountings
Syications wveve bk.u!‘.ﬂ_t ted hj:

t
Tiannee «\;Livor via the I'rejicc

arni, ‘Or eor
Al

case o ficer tor all LTRIETY Treooct oxrendsitures »oude in the
Sield, Tt is -strmated thait apprexicately tmro heurs oi case
wois reauviréd eaci week

olffficer dod oivhi hours or nlvl'\\t Ting
te Julfill the orevational, ad- Tradive, and mm"‘trc«ll
requirerents o8 this II'OUICCt. igire dees not include the
40 hour-week prut in regelarvly s-.a}rto'.‘.d o GLRNDZ,)

i, thot Procect LLNDTY e anproved
in £ anount ol 38,970 dollars der ¥Y 1079 (this fignre
reprosents vouchly a 19 percent Jecerease wron the arount
programsmed {ov the previous Froseet vear), Vhile no large
expenditures are anticipated 1or the revlarement of vhotovravhic
eguipment durin: the lorthconing pevied, inflation ~aov resul
in ris°.w cest of vtilifies and supplies, and gsalovry increases
may be: "!ﬂ"'ﬁ\x as indicated aveove, . Jetoiled breakdown of
Frciect c;gouuztures for Yy 197w, 3670 and 1971 ifollows:

n Y 199 - It is rvoavestod

r s
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SALARTES

laymond H, Gi:R:ND: (P/A)
LIPTY-4 (photo processor)
LI TY=-9 (LICALLA)
LIZPTY=-10 (LIENTRAP)
LILTY=11 (LIENTRAP)
LIENPTY=-13 (LJLYRIC)
LINLPTY-14 (LILYRIC)

LI TY=-20 (LILYRIC)
LYIZMPTY=-27 (LILYRIIC)

LIZAPTY=5 (LTIMITED; Termination

payment)
Christmas bonuses
Contingzeney f{or possible
salary increase

SUB~TCTAL

REAL ESTATE

GERNDE Dark Room Nent
(MeXT 137

LICALLA (MEXI 03)

LILYRIC (AIEXTI 132)

S/l Utilities

SUB=-TCTAL

V:HICLES

MV~2 0. maintenance

MV=2823 maintenance

Purchase ol new MV and
maintcnance

SUB-TOTAL

FQUYPHENT

Maintenance nnd replacenent
of phetegraphic equipment

OPURATICNAL YEXPENSES

urchase of film; rental of

post office accoummodation boxes;

rental oi vehicles; contingency

{fund

TOTAL

FY 169 FY 1070 FY 1971
. v
Feco FaNn
§ 13,500 $ .,500 $ «,500
2,400 2,400 2,400
4,520 4,520 4,320
4,224 4,224 4,224
2,614 2,935 2,130
1,535 1,534 1,436
1,824 1,124 1,624
672 G2 672
1,728 1,728 1,728
|
2,750 -0a -0=1
2,140 2,140 2,140
S
500 2,090 4,000
531,210 550,050 $32,080
$ 90 $ - 950 $ 980
1,248 1,248 1,248
2,889 2,680 2,880
1,000 1,100 1,200
S 3,088 $ 5,168 $ 6,288
S 400 S -0- $ -0~
G00 500 1,000
4,000 400 500
S &,000 $ 1,200 $ 1,500
$ 200 $ 500 $ 500
"$1,000 S 1,000  $ 1,000
38,970 $41,570

RO TN n
SLL!

W
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C. As in the past, Ray-mond H, GZRINDE will subnit semi-monthly

expoenditures with avpropriate
There will be no requirements for -
Statica’s capability to provide,

accountings for all rroject
receipts or certificatioans,
fereign currency beyond the

SUNRGUNCY CCNDITIONS

A. In the event of civil disorders or the evelution of complete
enrorced neutrality cn the part of the host govermment, it is
telieved that repular opcrational contact could be maintained
with the majority otf the active LIZMPTY agents via Raymond H.
GLRINDE or in his abtsence, Oliver G. SCANTLING,

o

7

B. In the most unlikely event of the establishment of a regime
oprenly hostile to LNFTORYT, limited contact could probably be
maintained with the maiovity orv the active Oroicet agents,
Hovever, under these circunstances, it is bhighly probaonle that
tire activities of this Project weould be sormcvhat curtailed,

C. Revised and upn=dated emersency contact plans Jor use with
Saymend ., GoRIND: and Otiver G. SCMNTLING ave on Uile in the
Station and at Ueadquariers (sec INDA=ILE35, dated U1 Feoruary
LU6s and HMMA-2L20Y, dated Y February 1966),
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LIBMPTY Project Renewal Request
ACTION REQUIRLD - RUIATNES

Forwarded herewith and under separate cover by split transmission
is a request for the renewal of Project LIEMPTY for the period
1 December 1967 through 30 November 1968, Funds in the amount of
$43,520 are requested for the project year; $26,205 to be alloted

tn FY 1968 and $17,315 in FY 1969,
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(ROSS REHRENCE 1O DISPATCH SYMSX AND NUMBER OATE
MMA-33455 8 November 1967
CLASSIFICATION HQS f}l! NUMBER
(SECRET 50-6-74/1




@ - o

g0 Jah 1908

‘MEMORANDUM FOR: Assistant Deputy Director Plans

SUBJECT: Supplementary Appropriation for LIEMPTY

It is requested that the figures in the attached
field project renewal be amended and that an additional
$26,205 be approved to cover the period 1 December 1966
through 30 June 1969 in order to carry the LIEMPTY Project
to the end of a fiscal year. This sum is identical to that
requested for a similar period in 12?68 as there is no
present justification for projecting any change in the
financial requirements. The supplement would bring the
cost of LIEMPTY to a total of $69,723 for 19 months.

i iam V Broe

Chief,
Western Hemisphere Division

TRV
gecosps OFFICER ?
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MEMORANDUM FOR: Deputy Director for Plans

'SUBJECT : LIEMPTY Project Renewal

1. Renewal of Project LIEMPTY for the period- 1 Decenm-
ber 1967 through 30 November 1968 in the amount of $43,520
is hereby requested. $26,205 would be spent in FY 1968 and
$17,315 in FY '1969. The project was budgeted for $45,000 for
FY 1968 funds are available within the Division. Eatimated
costs for the coming project year are a little less than the
amount programmed for the previous year and a little more
than what was actually disbursed.

2. LIEMPTY is designed to provide physical surveil-
lance of the Soviet Embassy in Mexico City. It covers three
nearby properties (two in front of the Embassy's sole entrance
and one behind the garden) from which visual and photographic
surveillance are carriecd out by experienced personnel, The
project also covers a darkroom where a technician processes
the photographs. In addition to collecting this basic informa-
tion on a primary target, certain of the LIEMPTY personnel

are also available for miscellaneous support tasks, such as
servicing postal boxes, and running fixed and moving surveil-
lances. The photo truck which comes under the project is

used on other targets as well, such as CP members, satellite
embassies, and Latin American exiles. One of the basehouses
is also used as a radio dispatch point for the LIEMBRACE sur-
veillance team, but this function has been minimized during
the past year in an effort to prevent Soviet interception of

the signal.

3. a. The Mexican desk asked the appropriate opera-
tional component of SB Division for specific comment on the
value of LIEMPTY, and received the following:

"This rather unique operation has
unquestionably made a major contribu-
tion to the increasingly effective
Soviet Operations program of the
Mexico Station. On the positive
side its principal value lies. in the
identification of the Mexican and

[L500 0 |
Lacioasd iran asmeusiic
fowredisg 324

S E C R E T ectiznitoatig
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third national contacts of the Soviets,
@ al from which we must seclect and develop
! . the access agents so vital to our oper-
' o ations against the Soviet human target.
k LIEMPTY also provides us with a much
' ‘ - ¢learer picture of the inner relation-
i ' ships-and activity patterns within the
. : Soviet mission itself, which in turn
facilitates effective targeting. The
1 CE value of a LIEMPTY type project as
a monitor of real and potential agent
contacts is of course obvious, It is
i ot important to note that LIEMPTY is not,
‘ as might be the case in stations of
| lesser overall capability, a simple
' . case of photography (or observation)
. ‘for the record., Rather it is an import-
b ant facet of a concerted high priority
' effort to -get nt and recruit individual
Soviets,"

ﬁ Station reporting has been in a similar vein.
Information produced is largely for operational purposes and
we often lack detail as to specific utility in a given situ-
ation, although we can produce statistics on numbers of photo-
graphs produced -and numbers of pages of surveillance notes.

It is clear that the FBI is an interested customer and they
have received from LIEMPTY a great many reports on American
callers at the Soviet Embassy, and valuable support to double

agent operations,

¢. During a conversation on 8 December 1967, the
officer who heads the station's SB section told the branch
that LIEMPTY is basic and essential to all of his branch's
ppbrationnl planning, that he “grabs the LIEMPTY material
first thing in the morning" and studies it for leads, evidence
of which Soviet officers have been in the Embassy ana which
ones have been away, who has used which car, who has been talk-
ing to whom or going out of the building with whom, etc. etc.

- New additions to the Embassy staff can be tabbed as KGB or (

GRU by their associates, their activity patterns and the cars

they drive. (The 1.S. men are often away from the Embassy,

. while the legitimate FSO's tend to spend more time in their

offices. The KGB, GRU and regular diplomatic groups seldom
cross lines but stay within their own tight groups.) VWhen

SECRET
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“double agents are turned over from onc case officer.to a new

one, known to them only in alias, we are often able, through
surveillance and photographs, to establish the true identity
of the new case officer, as was done in the case of AEGIMMICK

in the spring of 1967.

: 4. In assessing the security of the operation, the
station assumes that the Soviets rcalize that they are being

. watched, as was.evidenced by a Soviet officer's trying to

shield-an FBI-directed walk-in from observation. There have
been rumors that anyone entering the Soviet Embassy is photo-
graphed, but no allegations that the Americans are doing it
have come to our attention; the probable assumption is that
the Mexicans avrc doing this. A former source who lives in

the neighborhood was asked on several occasions what he knew
about LIEMPTY/6, one of the safchousekecpers, and the Soviets '
have said they think he is watching them. On the security of
the LICALLA safehouse there is a difference of opinion,
GERENDE, the outside casc officer, thinks the Soviets are
aware that they are being observed from this post, but station
disagrecs and produces good justification for its views, cit-
ing the fact that the above-mentioned FBI walk-in was not
shielded when led into the back garden which LICALLA overlooks,
We ‘have no evidence that Soviet interest is any threat to the
operation; rather it may be assumed that they accept the sur-

veillance as a fact of life.
%ﬂglinm V. Broe

Chief,
Western Hemisphere Division

SECRET
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o 7 PROJECT L;EMPTY

REQUEST FOR RENEWAL -
. ", ) \ -

CURRENT OBJECTIVES ‘

-

A. The overall objective of Project LIEMPTY, now in its tenth
year of existcnce, is to collect operational information on the
FJSTEAL installation, its personnel and visitors, as well as _
related targets of opportunity ihrough stationary/mobile photo-
graphic and physical surveillance mechanisms, Corollary
objectives which are to be fulfilled through use of the LIEMPTY
installations, mechanisms andipersonnel are as lfollow:

i
1. To provide detailed operational information pertaining
to the daily movements and activities of the FJSTEAL
personnel, particularly those individuals of intelligence
interest, as well as ioformation on the FJSTEAL physical

plant and visitors to the premises,

2., To collect operational information on persons asgsoclated
with FJSTEAL persounel and on individuals known or suspected
to have connections with the FJSTEAL intelligence services
or other hostile groups which are inimical to the interests

of LNFORT.

3. To provide operational support, counter surveillance
and/or other protective services to WOFIRM personnel and
operations, as may bée levied upon the Station or as may be

deemed necessary,

B, The above objectives Are to be fulfilled through continued
maintenance and exploitation of the LIMITED, LILYRIC and LICALLA
basehouses, the LIENTRAP mobile unit, and the services of long-
time contract agent, Raymond H, GERENDE. These objectives are
in consonance with operational directives and Headquarters
requirements as received by Station Mexico City, ,

C. Throughout the Project year under review, Project LIEMPTY
continued to contribute directly and significantly to the fulfil-
lment of Station and Headquarters' requests and requirements for
coverage of various targets fa.ling within the above cited frame-
work. During the project year Project LIEMPTY provided nearly
all of the operational photographs and physical surveillance
reports used in Mexico City Station's operations targeted against
the FJSTEAL installation and personnel. Specific examples of the
LIEMPTY Froject's progress and contributions will be found in
Section 3 below (EFFECTIVENESS),
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CHANGES .

A, Operational - Since the institution of the changes described
in the previous renewal request, it has not been found neces-
sary or desirable to make further major changes, The following

minor changes in operational technique have bcen made in an
effort to obtain continued improvement in the finished product:

1, LIEMPTY-9's proven effectiveness as an observer (see
paragraph 3 A (3) below) has enabled us to institute a
system of special,coverage on specific FJSTEAL personnel
~of intorest, or special coverage of specific time periods,
of interest. The purpose is to permit the Station to gain
greater insights into.the activities and personal associations
of certain individuals, or in overall activities during =
certain time period, No ctange in LIEMPTY-O's overall
working hours has been made; rather, flexibility has been

introduced.

2, Flexibility has also been introduced into the handling
of LIENTRAP, which is now working more closcly with the
LIEMBRACE team in order to-take greater advantage of targets
of opportunity, To this end, LIEMBRACE-1 has been placed
in direct contact with LIENTRAP, relieving Raymond H, GERENDE
of thils responsibility and permitting GERINDE to devote time

to MMRAVEL activity (see sub-paragraph (3) below).

3, Ir September and October 1967 GERENDE was employed by
the Mexican MHRAVEL committee, This position gave him direct
access to FJSTEAL and other delegations of interest, and
"supplemented the Station's MHRAVEL program, It is expected
that GERENDE will obtain MERAVEL employment.again in 1968,

B, Financial - LIE¥PTY-4 and ~l1 were granted salary increases
effective 1 July 1967. Memoranda of "Oral Commitment were for-
warded to Headquarters in HMMA-32584 and HMMA-32585, 20 July
1967, There was no change in the salaries of the remaining

LIEAMPTY agents,
C. Personnel -~ None,.

EFFECTIVENESS

Throughout the period under review, each operational compocnent
of Project LIEMPTY coniributed actively and concretely to the

"fulfillment of the operational tasks levied on Station Mexico

City. High-lights of the accomplishments and the achievements
of each compenent are cited below: ’
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. "A., Fixed Basehouses

1, LIMITED

N Throughout the past project year the LIMITED installations
provided daily photographic coverage and physical surveil-

; lance of the main gate of the FJSTEAL installation, In

o addition, the LIMITED base provided for a fixed radio

: dispatching station which was used to support the LIEMBRACE

i o * surveillance team., Due to the stringent security measures

: instituted in the immediate vicinity of the FJSTFAL instal- -
“1lation by local security forces, normal stake-outs by this
ufilateral team are precluded. However, with the radio
dispatching support from the LIMITED radio base, which
allows the LIEMBRACE team tO work from adjacent safe areas,
pecure surveillance coverage of this target can be provided.
During the 12-month period from 1 November 1966 through
31 October 1967, the LIMITED base provided 1,834 frames of

operational photographs, In addition, the LIMITED base
provided over 2,500 pages oX physical surveillance reports.

VLAY SR T S O N e

ey

e
R ESHNE

G

Rt
#
%
E

Y
K

e
i

&

2, LILYRIC

e : : During the project year under review, the LILYRIC installation
. ) provided extensive photographic and fixed visual surveillance
. of the front of the FJSTEAL installation. The LILYRIC base
' provided the majority of the operational photographs produced
by the LIEMPTY project, During the 12-month period cited
in the LIMITED section above, the LILYRIC base provided
. 12,137 operational photograPhs and several thousand pages
‘ of physical surveillance reports covering the daily move-
: : ments of all FJSTEAL officers.

3. LICALLA

During the above cited 12-ponth period, the LICALLA instal-
' lation provided photograph:c and physical surveillance
: coverage of the back of the FJIJSTEAL installation and its
i garden and patio area., Th:S coverage provided 4,917 indi-
; vidual photographs as well 38s numerous surveillance and
: ' observation reports. It stould be noted that the LICALLA
Co base allows Station Mexico City to observe the FJSTEAL
Vo personnel during their off-duty and recreational hours.
o The LICALLA installation hsS become the most valuable of the
: three, not only hecause of its unique vantage point but also
because of the perceptiveness of LIEMPTY-9, His surveil-
lance reports have frequeinfly given us valuable insight
Do - 'into personal associations among the FJSTEAL personnel and
o have enabled us to introduce greater flexibility and

! effectiveness into the entire LIEMPTY operation,
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B, Summary of Fixed Basehouse Effectiveness

5 ) The fixed LIEMPTY basehouses (LIMITED, LICALLA and LILYRIC)

H provided approximately 18,888 individual frames of oper-
ational photographs during the 12-month period of the past
project year. This photographic coverage, linked with the

‘ . . physical surveillance reports prepared by each basehouse,

i has proven to be a most reliable and viable tool for:

1, Following the daily comings and goings of
FJSTEAL personnel and indigenous employees,

2., Confirming the identities of FJSTEAL staffers
and their visitors (sore of whom are WOLADY citizens),
|

3. Ascertaining and verifying the relative rank and
position as well as indicating the specific intelligence
service counection of various FJSTEAL officers,

4, Providing detailed reporting on the movement and
bhabit patterns of selected targets of special interest,

5. Providing physical facilities for the support of
various operational, techunical and surveillance

operacions,

C. The Mobile Photographic Unit

1, -Throughout the period under review, the LIENTRAP mobile
photographic support unit was regularly exploited and used

by Station Mexico City, not only on the FJSTEAL target, but
also for PBRUMFN and Commurist Party operations as well as
the JMTIGER progran., Over 2,000 operational photograpbs were
provided, 1In addition, the LIENTRAP personnel and unit

was used regularly to service and obtain various postal
accomodation boxes used by Mexico City, Headquarters and
other field stations,

D. Raymond H. GERENDE - LIEMPTY Principal Agent

During the period under review, with the exception of short

vacation periods, Raymond H. GERENDE, continued in his role

as the Project LIEMPTY principal agent, GERENDE operated )
as the full-time cut-out to the LIEMPTY, LILYRIC and LICALLA ‘
basehouses and bore the first echelon agent handling respon- f
sibility for the related personnel, In addition, GERENDE
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continued to bear the contact and handling responsibilities
o0f the LIENTRAP unit (until mid-August 1967 - see paragraph
2 A(2) above) and for the operator of the LIEMPTY photo-
graphic developing/processing laboratory, LIEMPTY-4,
GERENDE's overall operatioral assignment involved at least
12 clandestine meetings per week, in addition to his
meetings with the LIEMPTY Froject case officer. It should
‘also be noted that GERENDE made numerous and essential
‘contributions to the sensitive AMROD operation and assisted
the Station greatly with his detailed area knowledge in
many ‘instances, . He 18 frecuently used to make independent
investigations and neighborhood checks. As noted above,
he contributéd significantly to the Station's MHRAVEL
program, Finally, he appriached, developed and eventually
attempted to recruit an agent for use in PBRUMEN operations,

E. Overall Effectiveness

As outlined above, each incividual operational component

of the LIEMPTY Project contributed regularly and significantly
to the fulfillment of Station Mexico City's operational
program, Based on the continued excellent performance and
overall contributions of this project, the Station strongly
recommends that this project be continued during the forth-
coming project year as an essential element of the Station's
operational support apparatus,

PROBLEMS AND SECURITY

During the project year under review there were no known inci-
dents which adversely affected the security of Project LIEMPTY

or the related personnel,

LIAISON AND INTER-AGENCY COORDINATION

Not applicable” to Project LIEMPTY.

PLANS

A. As noted above, the technical and operational changes
made in the past year have been effective and have resulted
in a product which is as closely geared to operational
requirements as possible, While no major changes are
contemplated, every effort will be made to continue to
improve the product, including greater use of GERENDE as
an independent investizative asset, and as a spotter and
assessor of selected agent candidates. Such utilization
of GERENDE will be kept compartmented from other personnel
of the LIEMPTY project and will normally be handled by
GERENDE in operational alias,
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B. The LIENTRAR vehicle has been replaced, and no majfor
changes in personnel or material are contemplated. Salaries
of LIEMPTY personnel will be reviewed, and it is foreseen that
the rising cost of living vill compel us to recommend salary
increases for certain of tle agents who have not received

raises in some time.

costs. - PR ,

A., Past Project Year = Project LIEMPTY was previously approved
for the period 1 Becember 1966 through 30 November 1967 for the
amount of 45,000 U.S:. currency, Station records indicate that
through 31 October 1967, Project LIEMPTY has expended 37,040 in .
the field, It is estimated that a total of 40,130 will be expended
-in the entire project year. Bi-weekly accountings witnh pertinent
receipts and/or certifications were submitted by Raymond H. GERENDE
to the Station finance orficer via the project case officer for all
LIEMPTY Project expenditures made in the field. It is estimated

that approximately 5 hours of case officer and 10 hours of analyst
time 1is required each week to fulfill the operational, administrative
and analytical requirements of this project., (This figure does not
include the 40 hour-week put in regularly by Raymond H, GERENDE).

B, During Project Year - It is requested that Project LIEMPTY be
approved in the amount of 43,520 U,S. currency for the pericd 1 T
December 1967 through 30 November 1968 (this figure represents a ~
slight decrease from the amount programmed for the previous project
year), While no large expenditures are anticipated for the replace-
ment of photographic equipment during the forthcoming period, an
increase in the rental of the various basehouses may be encountered

as well as the above-cited expectation ot salary increases. Of the

amount requested above, 26,205 dollars should be allowed for fiscal
A detailed break-

year 1968 and 17,315 dollars for fiscal year 1969,
down of the project expenditure by category and by fiscal year follows:

SALARIES (INCLUDING CHRISTMAS BONUS) FY 68 FY 69
Raymond H, GERENDE (P/A)..cee..+$ 7,036
Qf\ LIEMPTY-4 (photo lab).eesececsesre 2,600
, .~ LIEMPTY-6 LIMITED basehouse
“ keeper)...,.........-- 3)848
, ¥ LIEMPTY-9 (LICALLA basehouse
keepter).....-.....-:- 41160
\\ LIEMPTY-IO (LIENTRAP operator).. 4,576
\LIEMPTY-ll (LIENTRAP operator).. 2,704
‘ LIEMPTY-13 (Cut~-out to LILYRIC). 1,664
“LIEMPTY-14 (LILYRIC basehouse -
kePper)............‘. 1.872
\,LIEMPTY—27 (LILYRIC operator)... 1,560
I 020 $18,475 $11,545

Coutingency for possible

Salary increaseS...ecoeceaseesss 2,000 1,000 1,000
; TOTALscoc..-oo-oo'oss“'czn 1] H o
1 . . . .

i
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. FY 68 FY 69
VEHICLE MAINTENANCE
_ MV 2606 (GERENDE) .¢eesesececsss $1,000
X ) MV%H&%;(LIENTRAP)........-.... 1,000 .
) LS A $2,000 $1,165 $ 835
: " REAL ESTATE (RENT, UTILITIES)
L!LmICOOOOODOOO.l’...l.'...l.|.$3,2oo
“ LIMITED..'.0.0...O....l..‘.....' 2'000.
_f LIC‘AM.....O........0'.0....0!. 1'800
N photo LabdC..".........I.Ol.l.. llooo
: $8,000 $4,6635 $3,338
; EQUIPMENT
, Maintenance and replacenent of
! photographic equipment...cecee: $ 3500 $ 300 $ 200
? OPERATIONAL EXPENSES
Purchase of film; rental of
post office accomodation boxes;
reutal of vehicles; contingency
fund.evescesenvsocosssccsscanses $1,000 s 600 §_-4_9_9_
TOTALS.'O....I....OC.$43L520 526!205 :_.ll.x—s_l-é

C. As 1in the past, Raymond H, GERENDE will subnit bi-weekly
accountings for all project expenditures with appropriate
receipts or certifications. There will be no requirewents for
foreign currency beyond the Station’s capability to provide,

8. EMERGENCY CONDITIONS

A, In the event of civil disorders or the evolution of complete
enforced neutrality on the part of the host goverament, it is
now believed that regular operational contact could be maintained
with the majority of the active LIEMPTY agents via Raymond H,
GERENDE or in his absence, Oliver G. SCANTLIXG.

B. In the most unlikely event of the establishment of a regime
openly hostile to LNFORT, limited contact could probably be
maintained with the majority of the active project ageuts,
However, under the circumstances described above, it is highly
probable that the activities of this project would be somewhat

curtailed.
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C. Revised and up-dated emergency contact plans for use with
Raymond H. GERENDE and Oliver G. SCANTLING are on file in the
Station and at Headquarters (see HMMA-28333, dated 21 February

1966 and HMMA-28252, dated 9 February 1966).
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This 18 a reminder that LIEMPTY will be up for
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O LIEMPTY Project Renewal

ACTION REQUIRED REFLRENCES

Refe}ence: IMMA-~-30403

1. The LIEMPTY Project was renewed on 13 January
1967 for the period 1 December 1966 through 30 November

1947 for a total of

Basehouses.,

Distribution:

$45,000. Of this,

FY 1967 and $15,980 is for FY 1968,

$29,020 18 for

2. At the Station’s convenience, Headquarters
would appreciate receiving a sketch showing the exact
position of the LILYRIC and LIMITED Basehouses in
relation to the target building.
to have a description of LIKOUSINE's new bulilding--
how many floors, how many apartiments on each floor, who
occupies the other apartments (or stores), and exactly
where the LILYRIC base is in the building.

Ve would also like

3. You are requested to continue reporting any
unusual interest displayed by the target in the LIEMPTY

Elsie I, SCALETTI

Orig & 1 - COS, Mexico City
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COMMENT FOR SINTERNAYL STaFF ysg (Not to go forward ¢to tho Diviasion)

COMMENTS AND RECOMMENDATIONG (To g0 forward to the Division)

The CI Staff concurs in the renewal of this very
valuable Project. The Staff strongly urges the Station to
continue its close monitoring of Soviet interest in the
installation buildings and attempts to obtain information on
sensitive project personalities. The Station should devise
necessary contingency plans of action to eliminate any
securfty hazards if it is determined that the Soviets are
intensifying such efforts and could be gatting "too close®to
the Project installations, personalities and activities. |
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SURRINT eRIEUTIVIS

A. The overall objective of Project LIEMITY, now in its ninth year of ex=
istence, is to collect: operational inforeation on thie LEDZRICK installation,
its persornsi sal risitors, as well as relsted tarsets cf opportunity
throuzh statiemry/uo‘bile pbotohraphic and physical surveillance nechanisas,
Corollary odlectives which are to te’fulfilled througk use of the LIENPTY

installations, wechanisas and personnel are as follow:

1. To provide detailed operational information pertaining to the
datly aovements and activities of the LQERICK persomnel, particularly
those imlividuals of intelligemcs imterest, as well as informationm

on the LIMERICK physical plant and visitors to the preaises.

2, To exllect opei‘atloml information on persons associated with
LIMERIZY personnel and on indiviiuals known or suspecied to have
connections with the LDGRICK intellizence servicas or other hostile

1T AN

groups which are inimical to the interssts of LATIMY.

3. To prvvide operational support, counter surveillsnce and/or other
Protective services to WOFACT personnel and operaticns, as may he
levied vpon the Station or as asy be deemed necessary.

B, The sbove cbjectives ere to be fulfilled throush eontinued aaintenance
snd exploitation of the LIMITRED, LILYRIC ena LICALLA basshouses, the
LIXOTRAP gotile mit and thse services of lons-time comiract agent,
Rsyaond ®. GRINDZ, ’l‘hese objectives ars in consonance with and represent
partial Mlfillaent ol the following sections of the current Related
Kission Direct:.ve (RD) as sporoved for Station Mexico City: .

PRICIITY A
Section 1, subsection ¢
Section 2, subsections b & e

Section 1, subsection a
sion 2, subsection a

C. Througkout the Project year under review, Project LITITY continued to
contribute 2irectly and significantly to the fulifillxsnt of Station and

Raadjuarters' requests ana requireaents for coveraze of various targets
falling within the framevork of the rbove cited sectians cf the RMD.

During the last 10 months Prolect LIRXPTY provided the vast aajority of the
oreraticnal photozraphs (approxin ~tely 18,98C) and :!*\-sic-.l surveillance
reports (b4,09¢) used in Mexico City Station's opersilons tsrgettel against

e e
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the LIMERICK installation and perscnnel, Specific exaaples of the LIRNPTY
Project's progress end contrivutions to the RMD will be tound in Section 3

below (EFFECTIVEXESS).

HANG.B.“

[

A, Operational - As noted in the previous Request for Project Renéunl,

the foraer LIMITKD property wes sold to LINCUSDIE, who as per foreel sgree-
ment with the Station, dewolished the old structure and consiructed a new
edifice, While it ias ipftiaily contesplated to ‘placé the LIMITED -
(LIENPTYs -b and -7) personnel in the new building and to retain the sane,
equal division of worklood between LILYRIC anu LIMITED, it was later’
aeciued to move the preseat LILYRIC basehouse personnel (LIENPTYs-13, -14,
-26 and -27) into the new base instead, along with the following ancillary

uwodificaticnst

An increase in the hours of both the photosraphic ord physical surveillence
coverage proviied from the new bace by the LILYRIC cperators (€500-1509
hours) during the weekisys and to have the LIMITED bace provide
photographic and physical surveillence coverage froa 1660-1630 hours

oit waekdays and froa 0900-1300 hours on weskends. These changes were
dictated by the followln; considerations:

1, The new LIMOUSINE building offers a much betier vantage point
for beth photosraphic and physical surveillance than does the
present complex vhich housen the LILYRIC end LIMITZD bases,
Therafore, the Station Celt that the personrnsl occupying this
new base should be those possessing the hishest technlcel skills
and elso thoses abtle to provide the =ost thorough and complete
coveraze, Since the LIMITED bage now hes only one treained
operator whils the LILYRIC basehouss hes three, the LILYRIC group
end a revision of vworking hours was indicatel,

2., Becauss Lt was epparent that the coverage of the LIMERICK
Iarstallstion would be a lonz-range and continuing rejuireaent,
the 3tetion desired to steff the new bese with personael of long-
range potential, LIEMPTY-6, now alacst €0 yearz cld, does not
possess this potentiel; however, the LILYRIC azent complex
heppily con®inss experienced personnel with youthful agents.

3. Firally, the social and Zinancisl status of the LILYRIC
personnel ts much more compatible and consistent with the en-
vironzent of the nav building than is that of the LDMATID family.

The above-citel revised work schadule was initiated in July 1966 and
the actuasl =Ove nent 0 the LILYAICs into the new base bessn in late
Septesber 1285, ’
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. =27 were afforded thaix

3. Financiel = After x lstriled review of the tben-existin. LIRCSTY ageat
salary structurs, sslisiiad agents (LISPTYz -6, -9, -1¢, aal -11) were
cranted zalary Ln::*xsss efZective 1 January 1966 .Formal notification
and revisel mexorania o oral cowaitaent ware forvanied to Readquarters

- with N\A-_c,lxo, Istel 25 Jemuery 1966, There ¥as no- chtm;;e_iu the salax'ies

of the ¢ redaining LIDSTY agents.

C. Pergonnél

l. During the Proleat 'y ser uader review, LIDETY-6, -9, =13, -14, =26 and
v initial OGSYWIRL exaainstions, all with satisfactory

results,

2, LIDMPTY-26 was swexisl an 9A effsctive 29 Novesber 1965 for use as

a cut-out to the LIVTUS basehouse -(MAN-14177, datel 9 Decamber 1965),
LIRDTY-05 has basr saiively uced during the past Project year for the
above-stated purposs, -

3. LIEMPTY-27 was zrected an 0A on 27 July 196C for use as o part-time
LIIYRIC basehouss opessbor (m’..'f";l-l %757, dated 1 August 1066)., ¥vhile
LIY"ITY-°7's heavy wniversity rchedule hag thus far precludeld his regular
use by the Sintion, It Is antieijeted that subject will be rezularly
ea'ployaad after thes o2l of the present school term,

EFRISCTIVEN-SS,

Throuchout the perind uader raviev, each operational cosponent of Project
LIEMPTY contributel astively and concretely to the fulfillaeat of the
operational tasks larisi ca Station Mexico City by the IUD and cther
dirsctives, High-ligh:s of the aseccomplishments and the achievements of

each component are <¢ilal below:
A, Pixed Basehousss
1. LIMITED

Throughout the jast Sroject year (with the change in working hours
noted in paragrarl 2 abova), the LIMITED installation provided deily
photographic coveress and paysical survelllance of the main gate of
the LDERICK imsialetion., Ir eddition, the LIMITED bese provide:

for a fixed raii: Mispetening staticn which was used continually to
support the LIDNAZE uvrw-illance tean, Due to the siringent
security asasures instituted in the lmmediate vieinity of the LIMSRICK
installation by ixesl security forces, norsal steke-outs by this
unilateral tesx =me precluded, However, with the radio dispatching
support froa tha IDMTIED redio vase, which allows the LINM3HACE teaa to
work froa adjscs=t fe areas, secure surveillance coverage of this :

7
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terget can de provided, During tiae S-mamid period frva ) Loveaber

1965 throus: 3¢ July 1066, the LIMITED hass drovided 2,775 frawes
of operationsl photo;t’aﬁ“m. In adiition, the LINITRD w.se pmvided

ovar 1,068 ;J&,e! of physical surveillance reports..

2, LILRIC -

Duringthe-Prolect year unler review, tha LILYRIC instsllation

provided extensive photosraphic and fixel visual surveillance of the
front of tie LDCRICK installation. The LILYRIC base act only pro-
vided the astority of the cperational phg tographs produced ty the LIMPTY
project, tut elso provided the most detailsl physical surveillance
reports. - Awrin; the 9-month period cited in the LINITID sectior adove,
the LILYRIS dese provided over 6,500 opsrational photozrephs ani 3,080
pages of mg'shal surveillance reports covariag the daily moveaeats of

all LIMXRICK oolicers,

3+ LICALLA

During tl:e “ove clted O-month period, the LICALLA installation provided
photosrephic and physical surveillance coveraje of the back of the
LIMERICK r:s..:ﬁ.l-.tion end its garden and patio area. This covernge

3,690 tndividual photographs as well ss nuxerous sur-

provided orvar 3,
veillance anl observation reportse It shoull te noted that the

LICALLA base allows Staticn Mexico City to observe the LINERICK
personnel during their off-duty ond recreational kours.

B. Sus=zare of Pixed RMasehouse ffectivensss

The fixel LIRTIY bacshouses (LDITED, LICALLA and LILYRIC) vrovided
epproximatsly 17,000 iniividusl frames of operationsl photegraphs
during the f::-st O«month period of the pesd project year, - Within the
last year, this photozraphic coverage linkel with the rhysical
survelllance reports prepared by each dasehouse, has provea o be a
most relialle aad via.ble tocl for:

1., Fcllowiag the deily coaings and joings of LDISRI\J\ personnel

and iriizeaous employees,

2, Confimaing the identities’of LDERICK staffers anld their
visitors (sone of whoa are WOLADY ciiizens).

3. Acariaining anl verifying the relaiive rank and rositioa

as well as inlicating the specific irnislligence service cormnectica
of varisus LIMIRICK officers.

b, Providing detailed reperting on tioe movesent and habdbit pattsrns
of salscial targets of specilal interest,

5« Proviiisg physical facilities for 22e support of various op-
eraticmel, t2ounical and surveillance operations,
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C. The Ncbile Photographic Uait,

1. Throughout the period under review, the LIIITMAP lobile photozraphic/
support unit was regularly explelted and usced by Station Mexicc City.
This unit provided over 1,00¢ individual photographas and was uced in
support of Station operations anl rctivities, ©Of particular value to
Station Mexico City and the JMTIGER progras were numsrous photozraphs

of local and exileiCoawnist leaders provided by LLJIIITAP, In addition,
ths LINTIRAP personnel and unit was used recularly to service and .
obtain various postal accoasclation boies used by Mexico City, Head-

quarters and other field astationf. o

D. Raysond ¥, (}!mﬂIDiﬁ - LIRPTY Pr;.nci n) Arent.

Durin; the period under review, with the exceptlon of short vacation
periods, Reywmond N, GERAMD:, contlnued in hio role as the Project
LIR®PTY principal agent, GCEREMDE operated as the full-time cut-ount
to the LINNILY, LILYRIC and LICALIA basehousss awrd bors the first
ochelon agent handlimg responsibility for the related persommel, In

addition, GERENDE comtimued to Vear the comtact ani hamdling res-

ponsibilitien of the LIEMITMAP unlt and for the operator of the LIRMPTY
photographic developing/processing laborstory, LISMITY-h. GIENDEZ's
overall operationsl agsipnnent fnvolveld at leaast 17 clandestine aeetings
Per week, in adlition to his meetings with the LIRITY Project case
officar. It should also ba noted that G:RU2DI made numerous snd essen-
tial contributicns to the sensitive AROD operetion and assistedl the
Station preatly with his detailed sree knovled;e in aany instances.

Es Cverall kffectliveness

Az outlined above, each individual operatlonzl coaponent of the LIZKPTY
Project contributed regularly and significantly to the fulfillment of
Station Mexico Clty's operational proitea. Besed on the continued
excellent perforsance and oversll centributions of this project, the
Station stronzsly recommends that this project bhe continued during the
forthcoming project year as an essential elesent of the Station's

operatioral support apparatus, ,

PRromLI2S A S XURITY,

During the Project year unler review thers were no knowm incidsnts vhich
adversely affactel the sscurity of Project LIFMPIY or the related personnel,
The only significant problea enccunteral ia the operation and administration
of this project stemwad froa the pihysleel move of the LILYRIC personnel to

the new base in the LIMOUSINZ vullding.
faulty perforasace of the local contractors and construction crews hampered

a timely relocation of this bage,
LILYRIC base will be in full operation by the end of Gtctober 1966,

lHuserous delays arising froa the

However, it 1s anticipated that the new
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CSRODATION,

Se LIALSCH AD
Net 'applicable to Prolect LIDMMIY. - .

€. PLAMS,

A. As outlined in peracmmph 6 of the Stetlon's provious request for the
renewal of Project LIMDIY, a prozrea vag ualdertaken to reajuip-anl molernize

. the LIRMPTY p)_wtomr)z!c oprocessing base. Muring the past year, a signi-
: vicant portion of tue squipaent used in the developing and processing

laboratory was replaced. As a rasutt of this prograa, ne;atives and
pnotozraphic prints of aiex hijher qualiiy are now baing producead,

Corncequantly, only mincr changes In the operation of the photozraphic
laboratory and its equipusat are contegplated for the ensuing period.

- " B. The present physios) conlition, mileage anld frequent use of the
LIZTAUR unit dictates the izmsliante replacewent of this uait, Station
Nexico Clty has recelvel Hsalquartsrs approval for the replacezeat of this
-vehicla,
» Nexteo Civy plens no sioulflcant operntlonal,
alainistrative or parvaomnel changes, nince it 45 geaerally Jalt that this
Projact 1o now operating at its coptlaua size and in a highly sastiafactory
manner, After 1 Jaauery 2567, the Station will veviev the existing LIEMPTY
persomnel selary schalule and consider pocsivle ralser, agaln 02 n selective
vasis or specifically kaysl to the vising cont of llvings

C. Cther then notal adove

?c _C_(‘-)Io.
. A. Past Prolect Yanr - Sroject LIRMPTY was nraviously spproved for the
period 1 Deceaber 18G5 through 20 Novesbsr 1956 for the amount of 11,9¢0

U.3. currencys OStetica records fndleats that thus far, Divlect LIZUTY
has expends 30,50s,1% in the {iells It iz estiented that spproxiasately
1,50€ «dollars has Leen sxgended by Headquarter:, priacipally in the

) acquisition of nev equipssnt for the LIEITY photazraphic laboratory.
Bi-veekly sccountings wiil partinest receipts and/or cevtificetions were
. ' subaltted by haymenl S. N33 to the Statlon finance officer via the

ot Project case officasr for all LIRPIY Project expanditures ande in the riesld.

It I3 estizated tlhat apvroximately 12 hours of case ofilicer =al 5 howrs of
enalyst tise Lo raquiral each week to ullill the oparationsl, aduinistrative
end aralytical regulresents of thls Prolect, (This Tizure does not include
the %0 hour-wesk put in recularly by Raysond E, GIGtENDi),

t is raqueated that Protect LIREIY be sporoved
Py
currency fer the perind 1 Decenber 19¢0

2 V.S
.
o857 (%his figure represents only n slight incrense over
t

he previous Project yemy)., lhile no large ex=
atozraphlo equipnent

Be  Ensulrg Projest Yaapr - I
in the esount of 45
throush 30 lovenbha
the saount prograrze
Tenditures are anticiy 2 for the redlece=ent of photorr
queing tne Jorthcooein; period, cn increase in the rental of the various base-

houses will be encawmzerel as well as the above-cited repleocesent of the
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LIENTRAP unlt. €f the amotat requested above, 29,527 dollaras should be

; 2lloved for fiscal year 1967 anl 15,960 Anllars for fiscal year 13€e. A
N detelled breakdown of the Project expenditure by cetogory and by fiscal year
3 follows:
; SALARIES (INCLUDING CIRISTMAS 3oNUS)
N N+ 451 FY 68
Raywond M, GERMNDS (P/A) $ 7,000
: LIPTY-b (photo lab) 2,600
: LINPTY-G (LTAITED basehouse- 3,900
i keeper)
LIEMPTY-9 (LICALLA basehouse L,ece
keeper)
LIXMPTY~10 (LIETRAP operator) 4,400
LI2PTY-11 (LIENTRAP operator) 2,605
LIDETY-A8 (Cut-out to LILYRIC) 2,200
LIEMPTY-13 (LILVRIC basehousa- 2,200 - - -
; keaper) 3
; LIEMPLY-27 (LILYRIC operator) 2,000
$30,90¢ ¥19,15¢ 11,757
: VEHICLE MAINTENALCE
MV 2606 §Gmmz) .
MV 2279 (LIENTRAP unit replace) (3,5¢0)
¥ e ——— >
, % 5,05¢ R BAT v 695
j . RSAL ESTATZ (RiMT, UTILITIAS).
LDMITED 3,006
LILYRIC 1,860
LICALLA 1,560
Photo Lab 1,820
: $7,6c0 $ 4,430 $ 3,170
t
! ) EQUIPMENT

Vaintenance and replacemeant
of photozraphic equipment

CPERATISNAL EXPANSzS

Purchase of fils; rental of
PO accommodation boxes; reatal
of vehicles; contingency fund

750 5 255

’ : TITAL 29,020 $13,9e0
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i
Ce As in the past, Raymond X, SXROOI will subalt bi-weakly accountings
for all Project expenditurss with sppropriate receipts or certiffcations,
There will be no requiresents fo» forei,n currency beyond the Station's
capebility to provide, !

3, MERGIHCY CONDITICNS. : -

A. In the event of civil disoriers or the evolution of complete or

enforced neutrality om the pert of the host government, it 1s now believed

that regular operatioaanl contact could be maintained with the majority of
the active LIRNPTY agents via Ray=zoad H, OEIWDA. or in his absence, €liver

G. SCANTLING.
B. In the most unlikely aveat of the eatabltsh&ent of a recine‘oponly
hostile to LNFQItP, liaitedl contact could probab]:,f be naintained with the

agjority of the ective PraojJact agents, Rowever, under the clrcuastances
described above, it is highly prorable that tha lsctivities of this Project

would be somawhat curtatled,

- ¢oatact plans for use with Raymond K.
on [ila in the Station and at
21 February 1966 and MMMA-23252,

C. Revised and up-datel saerzenc;
CAREND: and Gliver G, SCQANTLING are
Feadsuarters (ses HAMA-£6333, dsiad
dated 9 February 1966),

Gt 47 MMM A~2ava3 $0=4 -7

p
N 2
kL
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1. The LIEMPTY Project was approved on 11 February 1966
for the period 1 December 1965 through 30 November 1966 for a
total of $41,500; $23,520 for FY 1966 and $15,980 for FY 1967,

There were no chanées made in the Station's request

for renewal, and no recommendations were made by the
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ACTION R{QUIRED - REFERTNCES

*
Action Required: OCee pzresraph 2, .

|

1.. Station iMexico City'sc Pro ect LIZOTY expires on 30 lover rher 106%, '
Forwarded herevwith ani under ne“"rate cover 1in split transalssion 18 the |
Request for Renewnl of Project LIFITY

1

2. It %3 requested that Project LIRDTTY bLe renewed for the period ‘lx

1 December 1065 througk 30 November 1966 fn tha anomnt of N1,50¢, Cf !
this total, 25,520 should he ellothed for F¥ 1066 and 31 ),,&k: for iV 19 5'§.

I QL I . . '
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FIUEST FOR RENGIAL

PROJECT LISTTY

CUTlIT ONJECTIVES
A) The overall oblective of Troject LI:PIY, now in its eishth year of ox-
istence, 1s to collect cperational information on the LL-TRICK ingtallation
and personnel, as well zs related targets of opportunity, throuch dtationary
end mobile photozraphic 2ni physical surveillance meche: usms. Corollary
orJectives which era to Ya Aulfilled -through the use of the LIECTY instal-
lations and persomiel ara2 as follows | ;
1} To provide opertiioncl imoxmatio*x pertaining to the daily ectivitles
end movements of the LINIIIICK parsonnel, pecrticularly those individusle
of intellijencea intarest, as well as information on the LIMENICK physical
facilities end visitors to the premises,
2) 7o collect operziionel 1m?ox;.nation on persons associated with LIERICK
end on inlividuels Xmown or suspected to bLeve connections with opposition
Intelligence servicas or other hostile roups vhich are inimical to the
interects of QUYCEZ, :
3) To provide opersiicnal suppor i, countersurveillance, and other pro-
tective corvices to 33etion personnel and operstions as may be deemed
necessary., x
EF) The nbove objectives ar: to be tulfilled throuch the continuel axploitation
of the LLNITLD, LILYRIZ eni LICAIJA basehougses, the LLIXITAY mobile unlt, and
tre er'vi(.es of long-time contrmet agent, Regymond . OIRE! D... These abjectives
ere in consonance with eni recresent partiasl ("ul“il_l nent of the following
s::tio‘\., of the curremt Releted tission Directive {I:D) as gpprovel Tor lexieco
City Station:
TTICRITY A
Ceetion 2, sutsaction b
PRIORITY B
lection 1, sutseciion a.
Secticn 2, sudsection a,.
3) Throughout the projact reer unler review, Project LIZTTY continued to
caxsridute directly end sizmificantly to the Mlfillaent of the Ltation's end
Teadquarters' requests ani raguirements for covercze of verious tarzets folling
within the Zramewerk of g atuve cited odbjectives of the ivD, Ipecific
o

es of the LIIITTY Frojasct's progress anl contrilutions to the D will be

i In Jection 3, 1::?'.‘333‘.'.':.'}23.

|



2, CEALGSS :

A) Aitndsirsiive - - As notold In the reslariy sudaitiel LIWTTY procress

v reports and {te ;::‘o“iou lequest for Hencwnl of Twojeet LTI ( ZJectian VI,

: subsection ..), Jurlng the past two yeats i3 Z;a.. deeome otvioug thabt many of
the cperabis :as.L:z‘m.r'ts lcviod on' \11\ er o SQUMLES {covered M Trolect
LI ™Y .i’“i:;; six wonths of the pagt. prolect "mr}, vhile canrletely within

the realm of hie D, wore fnlling opt.u; .“a freper soopa of Yrolect LINTY;
congequently, a nev Project was prepared b tha :1.-tlon enl epproved ty Head-
quarters $o cover iURNGI's relationshis ¥IN mal the support of LCNILING,.
SCARNTLIG was therafore removed fronm the nesls of ~P01 cot LILMDIY on 1 Yay 1965
and Integrated intc the new close gupPors Dxolecd LIICR,

i

n) opemtioml - A3 noted in tho pl-'tz\-ious Reguast for “mjcct Rengwsal, all
: operational saiivity was suspended g lote Jerlesder 1804 ub the LIITILD ase-
‘ housc heeause of tha petentinl sceu ri5:' o Lfleetions stemndng from the overt
publication of s LLITID photogreph i the “larren Jossission Report. . The
Stetion subsaech ently scquirel an ppn"‘t"\Cut in the im.\.*‘. tc.ni;,y ol Lthe
' LTIRICK instailation nnd moved the IDID Teserouse heepers into this tempo-
Lad n.ll LE4TTED operational

.

‘s
-

.

rary loeation. AMer a prudent coolifg-oif :‘::x. 3p
activities (phcts:;;n;>h1c, vhroleel su l'\'!.ill&.\\,, saad radle dls pqLc“ixL‘) ware
re-initinted frvs the new locpbion ini carly Jsmuexms 1065, Durding the interim
periol, and as o wvzuld of separate ceorrespondence with Hoalquarters, ihe Tormer
: LL{ITED properts was zold to LIOUSINIG, ¥ho as per Joranl aareement with
Stetion, Jlemolished the old stracturefand Peman consiruction of a new ediltce,
Included In this forusl asreement wit‘\ DLOUSDZ is the rroviso thai onc {loor

of the new i, in: will be reserved for ithe sle use of Stetion {lexice City,
Upon completion of the new s.mcb\xre,‘ﬂ‘ﬂ LTITED personntel and operatlenal
cotivity wil) e securely translerredi froa the teuporary apartment te the new,

more 1deally located LIMOULSTIE buildifde
of the thanexistiny LIAITY agent salary

°H

C) Flnance - Afier a detalled revi

stmeture, 3 selested ecents (LIRTTYHY, LINTIV-11, and LIRDIY-1%) were

granted salary {ncresses effectiva 1 sebruary 190, {Formal notification and the

pertinent revised Mamorandum QL‘ Oral ¢omitment were forvmrnded to lleadquarters

with I2TA-26232, Iatel 1 June 1955), |In adlition, s&s per the Healquarters pre-

pared contract sixmendment, Ixaymor:d I, | R0 wes granted s salary increase
effeetive 1 July 194R, fThere ses no ¢hande in the selaries of the eight remain-

ing sctive LIETTC agents,’

1

rd ’ i
3 D) Persomnel - LITTY-06 xab»t)“,ntel a POA on 13 Cctoder 1065 for use as a
18 cut-out to the LILTIC hasenouse., TRf II Inforzeiion is telng ecmpiled and will

Orv-2S wns aciively used after recaipt of

be submitted in She near futurd, LIS

the P0A, .
~ 3 . TITWJ. JOSORTS R . !
‘;j .
o Throughout the reriold underi review, eteh oparsiiorsl ccoriponent ol Iroject
H LIIZPTY contriduied selively to the 'l"ill?::‘t o7 the oversll operational
3 ' .. .
: progran levial on the stetion by the WD end oller Usclguarter's requests,

b kcz:ie\'e:a:ts 22 each component follow:

e meeozplishments an

SEGRET

3t
iilghlichts o




14-00000

wn -

A) LIITIED - Throuthout he rast project yoar, with 2N exceptlon noted in
Paragraph 0 » cectlon 7, al ove, the LI.'ZITL‘J ingtz¥lsiion provided dnlly photo

coverase and physleal sarvel{llance of the mnin gsie of tho LINRICK Lustal-

. lation durlpy: the adternven anl early overdra Toums.  fourin; the mcmin_,

tours, the LITTLD Masehousa Xeepers preparel 3o ypevrltton surveillence

reports and photosrmyhic logs coverin: the previcus Jdep's activitius)., In

a\‘x.lition, tho LIDUITLD f{nstallatlon providel a Tixal railo dispatch bage,

1sad regsularly Lo suu\or‘ the LITTTPACL surveilissee Scan, Decnusc of the

ti ht seccurtity meusures instituted b the loeal s2eirity Torces in the

. {zmediate viclx.lty of tre LILRICK instellaticn, normel stakeouis by this

. unilatural team are precluded. [lowever, with (T2 sipoort of ke LINMITED

radio hnse, which can dispatch ihe Yean Trom 2lsasil safo-arcac, socure

and effective ouivelllaece coverase of Luis tav sy zan Yo provided, Durding

the ten-month pertod Srew 1 lovember 199h thuva _‘:3 Awaust 1977, the

. LINITTD bage provided 150 1olls of 35mm operatiscal still pholopraphs, which
PIoY 'id"&i tho station willl approximetiely 9,9”0 Lalilee) franco, In

the LIMITED tase provided hwil-wookly piv-sies) survelllance suawary

axiiticn,
Igports.
3} IILVRIC - The LILVRIC installation aloo proviiel sxsersive pholo, rapifc and

“lxed viewndl survotillence of tho front of the I_:"’ X installetion Lhirougsh
rl; al’lerason hours,

oul the pariol urder re‘._v., during the morming sd an
i with evendin,o belng spant in the preperation o writien gurvelllance reports
3 i n:\d photozrapnle 10\;... aring the ter~-monti perisd Troa 1o iloverher 19Gh
throuch 30 Avguat 1947, the LILTHIC hesaliouse poorilsd 5,000 frdlvldial

,,Iw

: mes (224 rulla) o:‘ ,3:1 operatlonpgl photorsy's. In aldditlon, the LILVRIC
‘e"\..e"o"m. keoper providal 1,000 pagee of phisizel sirrelllanee reporls
coverin:: the (nily movemar .t.s of the principal 11X o flcers,

- ¢) LICLLA - daping the atove-noted ten-month parisd, ¢ LICALLA installetion
provided pholographils and physlcal surveillance £ the rock of
the LOURICK Listallatior, the gorlon and Lhe pallc nrct, Tile coverane
uced 1% rollas ol 37 f1ln, whisn px‘o\u:‘:.‘. 1,27 iniividusl photoirephs
iz In atlition, various
LICALL!. haschouge
scugitive

W\v\o:
: - as well as hl-waellly physteal curveilleance sum=mriazs
Yeadquartars gpeelalists made nizhit~Lime entird =
Tor on-silc clandestine surveys in gupport of
tochnicel vperacion,

SRRANY O LTI vy sy T P
JUMIOAY O PTUSD PAZIIOUSE IrICTIVEIZCO

.

e (LI TED, LILTLZ, Il ') thus produced over

The fMxcuw LITLYY taschoos2
12,00 inii\'i\’.;:al Tramees o operational photo_repts i, & con-monl! pearlod wilhin
the last rear, LHis coverwoge linhel with the relnisi sloaY sorveillance reports
prapered B oenah hpoelicuse Tas proven to he g rost ralis™ls and vieils leol for:

21
.
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rolloving, the deil: aovements of LT ZICK personnel;

providiag end cu.‘ix-ni.x_, tha fienlities ol LLTRICK sta’"ers and
thelr visitors (sose o whom were PITRITrs);
verifying the relative rank and pnnwiox as ucll &3 ihe spoelfic
-gx.elliscncc servico connection o various LIIITICK c‘.‘:‘i:nrs;
provided dotalled mpox-th\‘ on tha movsmend patierns ol Sn:mctcd
tarsets of spoclal interest; and

aroviding phyoical Tncilities for tre suppord o” vnrdous technical

and surve lle.co vean operations.

LITTHW D - T‘.m:-;x'_;x:m:t the perdod under reviecw, e LITRITAT wobile
wmie was heavily ssel nnd oxploftcl Ty olation texico Sivi. Tits
wndt provided 1,79 Individual phelojraphs ol varions is ‘\.t.x of
oparational tnu.rc\-v to Moexleo 2Lt Jiolion, parcicalar); oeel
Commnndot leaders and Lrstadlstions as well as vavriows conmandst
(1les nov r**l.dln', Lo Mexleo ©ily,  Io eddition, o TITELLWAD
pm-so'n wl resularly scervicol approxitoaicly lwen \‘ ©reatel accorno-
datlon boxaes wceld operallonslly by Mexled Ciey, ...a.‘ wwrisrs, antd

cthor stalicaa,
- the LIIIGAD waitb:

provided and sevviced necomno.ation toxes
operalion;

provide a p‘mto rapiic/easing covernse o7 an emdassy of I
FUTUSS/D for vge Ln put‘nLlMuj plamin:g

rrovided up-te-iate pholos of inllviduals and an ins
wilth the Jpanian Devatlicon {loyeltsts) croup tu lle

providel fdentiriertions, localions, suul contacts o X 1
wiralion p:'o;;rems
T

nnd axile communists in suppori of rccx'.xi'::rczzt./'p\‘x.n\.
Airected agoinsl the Tartido Comurnisia lexicane, the Ta
Soclaliste, and vorlous exile comaunist leaders.

CIDAR Co DCUIILING - wurdng the six-montd periol in
coverad by ihe LISTTY Drodect (sco paracraph 0, s20%

A
4
Oliver G, JCAITLLINT contributed Yeuvily to the f\zl.‘il_‘..ﬁe::t ol the

D, Speel®leally, SCAMLING: Servel as the saltermate Fation
cortact to LIZSSA-Y, the singletor asent in o sensilive end
e

productive TAULICLE opem\.ion, preperad mumerous letailel casing
revorts three ol wiieh wera in support o° KU'I‘US:,"D opamiicnal prosrars
conducted seversl pretext investi_stions; successNld
hanlled an aseat with access to the VERIMIN Ll:‘. SSL, ¥
two technical penctrations (LINOMMICE) of tha "‘ostila .nua; cn,
rale essentinl co..u iitions to the ’\‘Z‘.’>D cpc“mi it :.ts ‘-_‘ox'.n ol
translations and phy ui..al le;-work; and nimnlled \'nri._.zs LIl

during the absence of the rejlar LLITFY Principal frem, x.a,h.on:. 1.'.

GrRIDE,
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. e
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TY RSN M. S.Iuin - Darlil Ehe pertod unler raview, with the cxecpilon .
) o7 gtort veccslon pertols, GEUIDI continues 1 Ml rule as the
; L u:":" winzipal Soente Uiy asclomient eslelled regelnad mestinzs
: Wil w'l“I"’ "'I““"""l 0:"1'. Lo TLD bassl i ALUPCZ'" ’ CA cutirits
; te t‘ e62 kagns); readar conlasy vtk the oparators of ‘ho LISnT.? '
e wohile '\hc-i.o wift; regulrir zohlact with Lve LINITIT protosrepiilc -
: < developlis wad processlig hrea; and nomarous operatlonel tasks in
: support of the AL00 operatlon, I peclficall:, trls elfort involvel
: ot least twelve clenlesilne cient or Case O7Ticer meellnis per weer, tha :
' : flrst echelon Ilaonclal acedtintghlllty Jor tle expenddiurc of ”)‘ o0

* per emun, in alditlion o varigig cover-job duties.
i CULMRYT O TTTOTIVNINSS ‘

As outlineld otove, eec’ indlvl gl operationnl corponcrnt o tie LIILITY
proteet coneributed gl zidfleenlly nnd r-n,,_'ul.-\m ;40 the M17)1nent of the over-
all operaticnal proZrea levied on e Diatfon by tie D and oilor dlrectives
) Nased on Lhe “lue perflormance s f)/nr'-"l contritmitions of t*ilg protect, the

Stalion coueludes thet Lhig operelica 1y cecentid to the ™1fillment of the
123 enl shouldll e continued during the forihconing asr.

he DDONLT MDD SITLITY
it}

The only significant o*wx‘mfi"'t“"c'ﬂ"i'% probless uhlch conlyonied the LIEDTTV -

prodect during the perlod undnr rev "", wepe those which gleuned Jlrecily or
inllvectly from-the overt mleese of Lre alendestine L.,:IT.’D Photosrerpts
published in ke Varren Comalocslon Deport, (he precilse decere occmi,or.:a,
- - locally Ty the putlic diuclosurc of L1.45 claniestinels ncquired Liforaatlo
5t11l camnot be weasured., llowever, tisg-congumin: persormiel o -.-r‘s, with Ln’:
atteniant loss of covernse anl eldlUtlonsl soclh ac well go oirerwlse unnacesgarsy
expanditures of Utation time anl efforl ycre roquired 10 this incldent, (;;ce
perazraph IV of tle 107 LIRDYY frofect Dlencwal icquest Tor details), Cther

then the alove cffalr, there have hnen o gparetional, airinistrative, or :
personnel problens which tha Statlon eoild rot veadilry end seeurcly reaolve, .
5. LYLALIOT A1 IR RAGLIISY COOROTANTINN ;
lNot epplieable to Jroject LIRLTY — ;
€. PSLANS . : : , .

A) 23 further iz:x;lcme..tauion ol a procian Initlated durinm: e latter portion
of the past project year, Memico €%y Cigtion will contins to give increcaseld
emplineia to improv iz"- e quallty o the photo,raphlis proiuct rom ire
LIZLZTY vaschouses, “hile no concomitant raducilon 1n Lhe quaniliy of phoiso-
craphs is antielpeted, tle Project Gage OFflcer, witl Lhe assigiance of ibz

: Jozal KURICT representetive will eontinue to emdhasls the giality rather tihan
the number ol photorraphu., Au anclllery obfectivi of 4-ig prozraa 16 to | :
reploca o sinilTicaut portion of tha equipment now used Ir. the TIZMY :
developin: end processing lab. ieh of thlg 2quipnent is over eight yeers <1l

3

T Felidete Rty

vl
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. ) wid no longer Jeiils itsell to thu production of high-qualit; noartives or
: photegraptic prinls., The tolnl cost o thls oquipnent repleccrcit pro-raa
: . {8 not apedicd %o encnad 00 and sufTiciunt Awmds have “een fneluwis! in
tha cost secticn o7 Lrle renewvnl request,
B) Other ttan notel grove, emfeo G4ty atfon plans no otler sicntMleant
cperedional, gdainiatralive or persiuicl chmnjeu, since iU 18 gonerally
Selt thal Mis proloct Lo now operaving at its opilcum sizo and fna
i completely satisfactory marner. After 1 Jeavary 197 the Slation will
roview the.exisiing LLILYY salary schelile and consider possidle rniscso,

asain on a sclaeciive brgis,

7. LT3

A) Tast TroJect Vear - Statlon records iniicaied that Project LIRITY expended
130,50,60 Jurin; the ten-month perlod from 1 December 194% throws
20 Septealer 1077,  Nleweeldy accountings with pertinent receipis and/or
certifications vere sutnitted Y CIRUIDE anl SCAITLING to the JStation Sinance
officer via thre prolect Crse Cfflecr for olXIIIITTY Uroject ciponililures.
It 18 eatimated Lhal approuimately Tiftcen hours of Caze O07ficer aul Cive
' ‘ hours of annlyst tlae Lo regulrel esch waek to Tulfill tle oparational,
) administrative and analytlcal requirecments of this project,

tiat CroJecet LIIMTTY bie approved In

3} Muulng Project Year - It 15 requested
Jecentar 1907 through 30 HNoveaber 1946,

) the anmount of :1,530 Jor the pericd 1
(the proJect tms previeuely projramsed for (i0,000; .
)

07 ihis azownt, 275,520 ghonll ba

. sllotted for I 1875 and 15,080 for FY 1937, A detailed breskdow: of
project expenliturcs by catesory and by fiscal year follows:
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SALARIES (LCLUDDNG SIRISTHAS DOIUS

Ragmonl ¥, GERIDZE (©/A) 7,000
LIIT-0 (photo lab) 2,000,

LI=DY-5 (photo 1leb assistent) 1,000

LILETY-6 (LDITUED baschouse- 3,900

keeper) )
LIGITY-9 (LIC/ALLA Saschouse %, 000
koaper)

LIETIY-10 gLIE:!i‘IU‘.P operator) 4,400

LI&T00-11 {(LISHRAP operetor) 2,000

LIZTwv-20 2Cut-out to LILITIC) 2,200

LIRNTTU-15 (LILYTIC haschouse 2,200
keeper) .

59,900

VITICLE MATMDELALICE
bV 2606 gammu)
MV 2279 (LIDUTNAD wnit)

. 2,006

REAL ESTAYE (RET, USILITIES)

LIAITED {to Lrelude moving cosis)3,000

LITIC 1,700

LICALLA 1,P00

THOTC Lab 1,000
, NPz

SUIDNERT '

tainterance and replacement

of photosrapinle equlpment 1,200

CPFRITTIONAL EXPENCES

Purctage ot Mlx; rental of
PC accommodation bhoxas; rental e
of vahieleu;contingeney Sund

+1,200

POPAL 1,500

A,190 716
50 5250
e i eyt
oG 2356
27,520 '15,9%



ve e . ‘

* waliin
. C) As 1n tha Fsst, Tavond W 0SUZDE Wil sl Sieweekly accountings for

- : all prodest exporiflures with approprials receinis ard cert{ficatlions.
: There ere 1o requiretenta Jor “areimi currensr heryand the Station's
. ceparilily to provida. . - .

e ) : -
T ; 8. D3NS COITIIoNS N
£ - -
L. A) In the svent of eivil disorders or the evdluiixy o? codplete or enforced
3 . > Iy
: : neulralils an the part of the host soverment, It is now bellaved trat regular
H ration anldact Qou he maintainad willt e aciive 2TTY agen
: operaticonal condsel coudd Ye maintainad wilh e aclive LI agents via
% e ~ .. K. - -~
; Tayaond ¥e GR2JS or in his absence, dliver 3. SQLUTLIG,
VA ) i .

H 8) In the most wilikely event of the estsllistrsns o7 s resime hostile to
; OOYCRE, lizitel coautect could prodedly Ye wminlsins? with the actlve
’ prodect agents fhrough GLRENDS or LKQUTLIN.  Zowever, under the cornditions
H . s - : . ~
; descerided arove, it is.doubtlud whether ihis prv=c would he adle to operate
: apainst eore than ole-or two gelectad tsrgsis.
. C) Buersane communicssiions plans for TLDG end Razmond I, SIRENDE
t are on Tile in the Station anil ad s fgse K20-159F2 and 12A-15941,
. Pl - -\ - »
; of 03 tovarter 12X),  In aldition, v » e reviev was hold with all
N active agents of their recontact plans anl vortel recotuidtion sinals,
3
?

€2l K597l <pro5p S04~

(Y
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cLassirr To riLe wo. CLASSIFIED MESSAGE rtorat cores 20 7”“5.

:,:".Iiﬁt:c 10 orancu (J ' . SECRET S REPRODUCT 10N PROMIB ITED

otsrnov [J e, PCNSON/UNTT ROT 17 180 | ; . :

—— 1 (L Q/M/ Joem——
. T

EXCO C.Tl/ 4‘ eLe URIT T )

A0VANCE COPY

J BM ®RD COPY | [ e Do UBHEE 2770—1%
S (g P

"ECRET Ci20402

PRIORITY DI CITE MEXI 4616 (|
@‘rvmc £YROD LIEMPTY.
[ 9 A

1. L1EMOTY- 14 RETRIEVED Tvd

{53&355»44383?

SHONALCO 50X 25 AUC e)_

WHICH GERENDE PASSED STA NEXT DAY. SOTH LETTERS ADDRESSED IN NANE

OF 'EOX HOLDER (AN ALIAS OF L-133 AHD CONTAINED RANDOM MNEWS-

PAPER CLIPPINGS. G AND STa INITIALLY FELT THESE PROBABLY SCANTLING

TEST LTRS AND HELD SAME PENDING 3°' RETURN FROM GUADALAJARA 31 aUG.
2. SCANTLING EXAMINED LT}{S I CEPT AND STATED THEY DEFINITELY

NOT RPT NOT HIS TEST LTRS. FURTHER EXAMINATION REVEALS ENVELOPES
: TYPED ON SAME MACHINCE AND ONE 2EARS NO POSTMARK OR STAMPS ONLY

NOTATION LIBRE DE PORIE. STA ASSUMES THESE LTRS PROBAA’BLY SENT

BY LOCAL SECURITY AUTHORITILS AHD THAT 20X COMPROMISED. DOUBT:
AMRIFT-1 COULD ARRANGE FOR INSERTION OF LIBRE DE PORTE LTR..

L-12 AND G SUSPENDING ALL LIEMPTY ACCOiMGDATION ADDRESS SERVICINGS

UNTIL FURTHER NOTICE,

3. ADVISE. RECORDS c%{'@mrggj -
Tho folloawing action 4 :
SECRET authorized: 2 =K /%Z'/“é/. . ‘}'L’]
,~ b ] I IS “’) H
e
/ /,<f ~ .
Sizacd: xjél ) [ £ y K/“»/Yu*/ ‘ L(/n) ¢ 1{ o
el

? . R.0. (390 « Unit

Notos ID tootv.ziin, ~7'to
roano o n ~aardioiald

. i s0-6—2/)
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PROCESSING AZTON,

DSPATCH [ e |
o g | masrto ron i

i
1
NIR | M0 INDEXING RIQUIRED

__-rief of Station,.Mexico City ' IO e
S . 0MY QUALIFITD OCSR
CAR KO INDEXING
Fm . -
|__ Chicf, kU Division merore
K|RECT \
L._Llﬁutllgnxnigni;txni:aLth____ﬁ_ :
ACTWON RECLRELD Wm .
REFERLECE: iMMW-13,350
, Tho\L!EMPTY Project expircs on 30 November 196§, - : .
] Plesse forward the renewal request so that it reaches
Headquarters by 1 November.
i : .
H - -,

Ernest A. LUSBY

{

i

¢ -
Il

1
i
1
t

Pistribution:
‘0 § 1 - COS, Mexico City

=T
N

Y

ny
\ ‘
s
L .1
| oc
- ]
, _ S0 - 6 - '7(91
0:8epP & £h
CROSS REFESENCE TO T DISPATCH SYMBOL AND NUMBER DATE
s ¢33 '

HMMW-13,941 b2 M

1 Scptember 65

CLATSIFICATION HQS FILE NUMDFR
SECRET 50-6-73/1
ORIGINATING
RTIN = OFHICAR, - S 5%

WII/1/Bustos-Videla:mep 4506
R I COORDINATING
Chreno Tt sive w | DATE { CFFICER § NAME

= r~——

L I

L pa

RELEASING

Verin »t Vo

C/WHD

/Broe:

P
| DATE [ OSECLROS SUNATLRY i A 2 iy B
| i

P willia

”Ke
1 &J‘ 53 USE PREVIDUS EDITION

T DISPATCH |




.;\\ " ) QAS ICATION __"_. - PEOT E384NG '_‘.L'?N_..._..“r
TSPATCH [ oreaar | o
. mantes e
. Chief of Stntion, Mexico City xx p—"
“ - - R omy Mm.m T
e . Bandu i A
4 Chief, WH Division : ,
:Xe0fn N

LIEMPTY Project Renewal

ACTION REQUIRLD - REFERENCES

" Reference: HMMA 24650

- 1. The LIEMPTY Project Renewal request forwarded in
reference, was approved on 29 January 1965 for the period

! 1 Decenber 1964 through 30 November 1965 for a total of:

I B - $45,300; $27 675 tor FY 1965 and $17,625 for FY 1968,

2. At the time of approval, Assistant KUDOVE stated
he expects this project to live within the sum authorized
for the year, and that there will be no amendment for

additional funds,

73, As you were informed in HMMW 13282 i{n the dispatch
on the LIEMBRACE Project Renewal, KUTUBE is interested in
the problem of hostile monltoring of any radio communications
from LIMITED, You should remain alert to this problem, and
inform us if HeadQuarters can be of any assistance in helping
you maintain communications security.

4, You are reminded that the LIEMPTY Project, as approved,
i only covera the salary for Oliver G. SCANTLING through 31 May
g 19653, It is suggested that a separate project be written to
: cover SCANTLING if his new duties do not fall entirely under

any other approved project.

John N. CORNISH

i Distribution:
- Orig & 1 - COS, Mexico City

27~ J(I/i

[ EFIE*

DISPATCH SYMEQOL ANO NUMBLIR

! HMMW 13350

CROSS REFERENCE 1O

=} Asgli WCATION HOS FILE NUMRER
: SECRET ‘ 50-6-74/1
{ t i
i _ ORIGINATING
RI . ITI - WHCER L. - TviasT Y] K
Chrono WH/1 CBustos—Videla jah 4507
N COORDINATING
i e AR OFICE STVl | DAIE CHHCER 3 MR
1 ROUTIHG ISITIAL. | wH/PO/A % l&& £/
RID/AK ,_,—[/( C; P
RID/MIC N ' BRI R
o 2 RELEASING -
WF—« ~ 1. - CHELE SYM uA;i-1 | .fj i.o Bnoekes SIGh ~"v") e T
l /0 AC/WHD SR e -vRAFORD HERBERT
/ B
- A /”“"._,,':_.___.__————-4 R in) v
I o A T l ﬁé@ DATCH




y

PROCESSING ACTION

DISPATCH

CLASSIFICATION -
SECRET

MARKED FOR INDEXING

NO INDEXING REQUIRED

Chief, ¥ Xvision
INFO,

ONLY GUALIRED DESK
CAN JUDGE INDEXING

ROM

City

MICROFILM

_ Oidef of Ration, Mexica

i%l\cmx&ctumw

ACTION REQUIRED « REFERENCES
Referenze: ENA-2%550 dated 29 Qstober 1964

1, As por section VI, substetimrt, of the attachment to Reference (the

Roquest for the Renewal of Project LISMTY), Station Moxico City i3 at present pre-
relationship with and the

and supperd &

2.

_gtrib ubicae
C, !"KD

paring a formml Brvject Outline to cover KURARK's
operational actiﬂties of Qliver G. SCAMNILING.

fox‘

This activity involves the conduct
various operations targetted primarily against_the local Soviet Dloc
t\nd PBhU:\.‘\ 1:1:‘:&ua§‘i_qx}_am.‘_ )

It s reque**e-i that Realquarters assign a cryptonym and a fom*-part file
number in he 30-6 serlesfar this pwoposcd project.

(r hi%o-—- )

Willard C. CURTIS

o @“

S0 -( 7“[//

CROSS REFERENCE YO

DISPATCH SYBRE0L AND NUMBER
IRSA-2525%

J——-

DATE
27 Js.mmry 1963

CLASSIFICATION . ..
SECRET| o,

HQS FILE NUMBER

N 50-6-T4 /1
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T e () SECRET O o .

- RETURN 1Oy
STAFF REVIEW oF FL/cl PRNEC\
. | DDP/PG/FI-CI ‘
PROJECY FuNDS \\ Pro‘j(\c‘s

LIEWPTY . $35,300 3ch3

CASE OFFICEA Catenston roow RECEIVID 0P PG DG
a .LM 3506 \3 MGOT FORNANDED 3) Deaq .
oiviston STATION Tanger amen O DLADL INF 15
VH Bexlgo City| Mexico ‘ RETURNFD _
ACT 10N AFPROVAL LEVEL ~ 4 REVIELANG COVFONENTS

AFPROVAL DIVISION OR STAFF . (Xleroes [ cirors | X [ccs oTwER
X [renewar . | X[ vor Cixp o /

AMENDMENT ocH . AN

EXTENS 108 .

TERMINATION

ROUTING OFFICE COMMENTS

COMMENT FOR INTCRNAL STAFF USE (Not 1o go forward to the Picision)

COMMENTS AND RECOMMENOATIONS (To go forword to the Mivision)
The CI Staff concurs in the renewal of this extremely valuable

CI/CE operational support project.

¢¢ SuuT DIV
P RRANEIILN

2 ..
DATE _© 7 emmmntes
yi ’ Ve
. » 4
baTe - ] ®inteeing OLFICRR ] oA LR A
P IRy L6 / "/)é - ’ _./
(13.20-.40)

;?:: 6§26 ust rrevious corvion ' SECRET _...:':f.‘.v.]
. Irargrasay ond ‘

—maebee _
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~. —sary -

Vi .‘
ML

17 December 1964

MEMORANDUM FOR: Chief, EXO
SUBJECT : Project LIEMPTY

~ Renewal of this project is recommended. This
operation continues to carry out the same type of
activity it has engaged in for a number of years
and its product continues to be important to our
efforts against the Soviets and Communist Party in
Moxico. The Station should carefully select the
new operational assignment of Oliver G. ECANTLING
8o a8 to make best use of this long-time asget's
considerable clandestine experience. .

John Horton.
C/WB/PO/A

LN
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wles ol

—

. . N
- “N LESSAGa Feasl M 2 axty >

ORIG . - SRS S ] ),»' 7 35

or U/ XAS66. g s hn Y

10 Mexico Ciry N

© . Ce Pustos-V 0 ok lsl_'s EC R !
. " d -
parg, ¢ Pecember 19063 {GRENCHE RO, 50507108 ; ) 2
' o TN io/)‘ -
ROUTANE

mom.  DIKECTOR

3 ‘ Vv
conrn W 8 . w0 OL‘/, m‘:":’, PG <, Ve, FILE

10 MEXi ) INFO, CITE DR s 86 0 l
LICMPTY B
REFERENCE: MEXT 1799 (IN 35308)% .
A

1. WE DO NOT PLAN MEET LIMCUSING,  PROVIDE INFOPMATION b2
N Ry
REQUESTED DIR 68139#%* AFTER MNECOTIATING WITH Hlﬁk!uﬂﬂﬂﬂi CONCLURING

AGRLEEMINT, .
| 2. ANTENNA ROTATOR RENQUESTED IS REINCG PCUCHED WEEX 7

—

. DECEMBER, . .
B 4{ a e
, o END OF VESSAGE Nt "()

; OL/RECD/Edward Denison (phonc)

. LA A ah
L R
.. WH Conment: ) ‘h/Pﬂ;; i i
. . X*LIMOUSINE in States this week and prebadly Tondt ne roached ifF Hdes
) . wished discuss sale of LIUIPTY w*ow\'*v in rv"<o:. Staticen indicares
: LIEMPTY would be sold at land vaivoe ~"1v as honsce volue net partinent
Fet-oror vould arrive

o, (phone)

© since heuse to be razed., Asked whethor ﬁ“:\n““

iy Station bv Christmas.
*x Hendn‘nrtcrq approves in
: PO LITMOUSTINE, J\rl-"c crmnlete
i, concluding acro ment with LYUonSI
: ', appreximate rental cost for LTHTTHR

TMITED srnperty to

. FONCURTRNCe nYior To
dotcrmino nt o loast
advise,

s 3 5
4f . l k};»}«l—_ 4
Y RAZGRD o7, BERRERT ) /,, NI 3
; 2 AC/WHD ’% (fhicf, “.’f',-’i 2
Lt * 3 R, 3
H . COANTITTInT OTNE 5 ’
H . T ' Py N CTMUNTICN S
T RELEASING OFFICER ! . o . ' L i av .:::a..\::;nu..
. t b : .

l}

Cooy No.

REPROIUCTION &Y OTHER THAN Valldsy

i by
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o ©  FID MESSAGE e s - -

. . DFEY Jomri. 1 REFRODICT 108 FROWIAITID ',

~_ , 13 ,,‘!SECRET === O] S v o
12004 rarronfusit naryr igo ; T }4—‘ —

Plouca Ly T : J AN

LA 4 } Ay ¢t ¢ . e v .

w” 9 . D"'\JIO D orreo D Tunto roi Uney e ' f i ;

1940 . ] . ,
VR, FILE, oty QPH A52. ‘ L
ECRET 0318332 S e

: , 3D 6n3530%5

YIR CITE MEXI 1799 ‘ .
$APS AMPRLIES s PRINCIPLE SELLING

TMMED IATE ACT ION
‘-4‘-»‘-7&‘:. 789#:47‘/ To Limowusin g

IEMPTY LIMITED "L IMOUSINE e l

e /737 . e S
ZFS A MEXT 1762 (7 3 //’X,wp‘/' >

BDIR 68139 % ‘
i 1 LINOUSINE IN PBPRIME HIS WEEK. PROBABLY COULD BE: REACHED
'THROUGH MATHEW P. D INGHLEY IF HQ DESIRES PERSONAL DISCUSSION. AS
 STATED REF A, FIRST FIGURES GIVEN REPRESENT LAND VALUE WHICH ONLY ONE
’Ewom CONSTERING FORTURPOSE THIS SALE. HOUSE VALUE NOT PERT INENT

SINCE HOUSE TO BE RAZED?OWING AGE OF HOUSE, DOUBTFUL SALE OF MATERIALS

YILL EVEN COVER DEMOL ITIOH COSTS. APARTMENT RE'N'}'AL NOT AVAILABLE
CUNTIL LIMOUSINE RETURN AND DECISION MADE AS TO SIZE AKD CONFIGURATION

i

of a1,
2. IF ANTENNA ROTATOR REQUESTED IN HMMA-24630 NOT ALREADY OBTAINED,
_AUD AN OTHER SEFVICEABLE R0TATOR AVAILABLE FROM SURPLUS, PLEASE

1

_ JBSTITUTE. REQUEST ADVISE IF CAN BE SHIPPED TO BE HERE(BEFORE CHRISTHAS,

'SACRET

| SECRET | o 01 \)"’

T ey ) s v
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] . . . . .
: : 4!“( - MEssict rosM A ROUTNG A7/
Loand. . Duntos Vicela:msd 3; 1 R 5
| Tuwr, Wi/l 0 vow l 337 ] 2 s
e . BSOT - 0 ~o moix 3 7 — :
, 0A7¢, 1 Daccmber 196% [ sae IN cs mu NO. s &N 4 3
R i .
140 , MEXICO CITY 4 C Wb i )Y;
i ’ o : AXTIE )
fom  DIRECTOR - .
S LEn

oy ¢ wo oL Y, BPA, P52, V& 8”-5

10 }EXY ’ DO an e

LIENTTY LUOTED o e
RSF: 1EXT 1782 {IX 31737)% '

HDQS APPROV3S IN PRINCIFIZ SITIITG LILITED PROFERTY 70 LDOUSLE. ASSUME

THIS IS AT TOTAL TAX VALUZ INCLUDIGE 1A% XD lHOUSE. IFER FARA TWO RES, W2 APPROVE

14

‘_ HIs D..""!'f;!s PAYISHT OF LAND VAT TUX TOEED YSARS.,  ASSUi3 IS WILL FAY LOUSE
:i VALUS D2EDIATALY. ADVISE. COMPLINT SMISS PRICE FOR HDGS TRTCURRTNCI PRIOR TO
?

CONCLUDING AG"‘""‘E-‘T WITH LIOUSTE, ALY ATTZMED 10 DETEIIIONE AT ISAST

; APPROXIMATE RENTAL COST FOR LIMITED ASASTIINT AND ALVISE.
! T T EssAGE

|
. e a.(.uf)/ L (G

R Alar ':or

{
C 'as Y V\’L u"-z"
) wix e AGUE M ‘“Q
I
¥ET 8 :'}i\?";!’%&\ N

ofEcT ..o-’-, %&r &t 1so..

H . é"-’

r———

Wi COMENT: *Accordi% to Office o7 Zr-:’i::i:s information e origizal purchase
vrice in 1955 was $12,20C s=2 tho Statisn mada $3,500 o repairs

and “c..ow. tion.

s A [ G— ; , :
4 i\ P e LLQ-\_LL\,' "(-5 /}’ .
3 DESROND FITZGERALY o . XAUFMAN !
2 c/id { : \/ C/"ﬂ"ﬂ/l :
1 ' 1
. CODRT TATINE QFFICERS , .
neLEABING on‘u{u | : '_M_:,M‘% z:r:::’r‘:‘::nua

l ~ 7

ntre on o

. ‘__———_-——)
REMRODUCTION 8Y OTHERJ}\.&.\' TAZ ISSUING OFFICE IS PRONIZITED, Copy No.
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j CLASSIFIED MESSAGE T
; ,— - = REPROOUCT ION PROHIBITED
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WFDIR 366 0 994

MEXIA 1397, 29 O0CT 64
1. STATION HAS TWO BANX EVALUATIONS OF PROPRERTY, ONE BY
MNCO VACTONAL DE MEXICO OSTAINED BY SCANTLING IN PSEUDG AND OTHER

AY BANCO AZTECA AT LTIMOUSINE BENEST, RESPECTIVE EVALUATIONS

A°Te LOT 185,266 AMD 184,6@7 PESOS; TOTAL TAX VALUE 255,575

AND 249,242 PR30S WHICH OF COIRST INCLUDFS PRESENT HOUSE. DISCREPANCIES

PETHEEN THO APPRAIféALS NOT SUFFICIENT WORRY ABQUT SINCE FOR 3BUILDING
DIMOSSES ONLY LAND :’JALIIE PERT INSNT, AND DIFFTERENCE HERE LESS THaN
5708 °2505, SO 'ZFTLI';:'-!.’-'. CAN DISRTGARD OTHER FIGURES,

2. LIMOUSINE HAS ALSO HAD PLANS MADE FOR 4 STORY BUILDING

sy

OV PROPERTY, GROUND FLOO? COMMERCIAL AND THREE FLOORS OF APTS,
OV® GF WHICH WOLLD ©IIARANTEE RESERVE FOR LIMITED AND ALTER S STATION

WISNES, ';MALLER‘E‘UILDIMG NOT DEEMED WORTHWHILE INVESTMENT.

MST STUDY SHOWS BUILDING COULD FROSASLY BE PUT UP FOR ABOUT
535,940 PESOS, OF WHICH LIMOUSINT COULD BORROW ABOUT 433,000
FROM SANK. JUDGES RUILDING COULD BE FINISHED WITHIN 5 MONTHS

OF REGINNING DE"]OLITEION PESENT STRUCTURT, LIMOUSINE WOULD PUT UP A ,7
1o et SR PR T A
] ‘ A\ -"(\
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| FROM 04N FUNDS WHATSVER NESDFD.TO SUSPLTYENT SANX LOAN, IN ORDER - \

* RRSAIN BULK OF OWN [WSSTMENT, z\gom.n LIXS DEFER PAYMENT TO US OF
LAKD VALUE FOR 3 YEARS. NEAWNILE aLTHO WILL REQUIRE ANOTHER APPRAISAL
FROM-BANK MAXING LADK, THIS WILL PROSASLY NOT DIFFER MUCH. FOR |
PURPOSSS GENERAL AGREEMENT BELIEVE AVSRASE OF ASOVE TWO APPRAISAL 4
FIGUR*S FOR LOT CAN BS TAKEN FOR PLANNING PURPOSES. . ' |

3. LIIOUSINE NOT YET AVARE OF INDEPENDENT EVAL, BUT WILL INFORM - 'A'

MIM IV CRDER ARRIVE AT FIRM FIGIRE FOR NEGOTIATION IF HQ APPROVES IN
RINCIOLE, ' '

A. NOTE THIS SOLUTTON IDEAL FOR STATION, SINGE RETURNS PROFIT™'
OF ALMOST 5049 DOLLARS ON ORIGINAL INVESTMENT AND RELIEVES KUBARX
OF ONUS OWNING AND ADMINISTERING PROPERTY AS WELL AS GIVING
LIMOUSINE FAVORARLE CHANCE PROFIT WITHOUT ANY COST TO:KUBARKX.

5. WMILE RENT OF LIMITED APARTMENT NOT SET, XUBARK TAN CQUNT
OV GETTING FAIR SHAXE, DO NOT BELIEVE RENT FIGURE SIGNIFICANT
i FACTOR IN m-:crrou. ‘

i rcqa‘r ///// - -
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\\ . .
™ PRTY MEXI o . cmo
LIEMPTY . _p?osg R
SINCE PROJECT MUST BE SUBMITTED BY 30 NOVEMBER REQUES s
PRIORITY REPLY TO DIR $5696, 20 NOVEMBER 1964.
END OF MESSAGE
WH Comment: DIR 65606 of 20 November 1964 requested Station to
BEXX¥ZXXX clarify question of whether the LIMITED
baschouse was to be razed and rebuilt or moved.
Costs must be included in project renewal. (]
(s'\v
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_ CAlt. 20 Novea 9mnumcsmna o - I/ 4 {// 8
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nom  DIRECTOR

316 CEN
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.S MEXI NFOV Qe oi

i LIEMPTY
REF: DIR 58997¢
SINCE ANY MONEY REQUIRED FOR CONSTRUCTION COSTS LIMITED

503

BASEHOUSE SHOULD BE INCLUDED IN PROJ RENEWAL, AND IN VIEW COMMENTS

PARA SIX A OF HMMA 24650 LIEMPTY PROJ RENEWAL REQUEST, PLEASE

ADVISE WHETHER YOU PLAN ANY ACTION ON REF,
END OF MESSAGE

WH Comment: *Gave hdqs ideas on advisability of raxzing and
reconstructing building containing LIMITED basehouse.
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H LIRMPTY Project Reacwal

ACTION REQUIRED REFIRINCES
t FYL

t Ba-10391, 31 Jan 62 L

The LIMMPTY project will axpire on 30 Novesber 1962. The Station
is requested to t_omui its venswal roquest as scon as poc‘u!.lc.

Distridution:
0&al - COS, Mexico City
_ 50-C - 74/
DATE TVFED | OATE DISFRTCMED
27 Sep 62 !4 - 0CT 1962
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MAPYID FUR INDEXING

Chiof of Station, Mexico City X B0 INDLNING FQUIED
omy QUALITIED

0 . { WLADPIAFTLRS DE3A
X CAN JUDGE INDLXING

TROM ABITRACT

W0 LS

Chief, WH Division

sUssct .
LIBMPTY Projeect Renewal

¢ « "2, Attached for the Station’s {nforwaticn and records is &

ACTION REQUIRED REFERENCES

REPERENCE: HMMA !799’. 31 October 1961

. 1. The L1EMPTY Project was rencwed on 12 January 1962 for a
totsl of $49,5C0; $29,300 for FY 1962 and $20,000 for FY 1963, The
‘renswval request aubulttad in HMMA 17999 was approved withwut change,

eopy of. the weworandum prepnrod at Headquertera forwvarding thae Statton's
request for renewsl, Please note hov Headquarters broke down the cost
strueture into fiscal 'years, Next time the project fis submitted for
reneval, it is requested that this breakdown be supplied by the Station,

END OF DISPATCH

B : DATE TYHED DAIE DISPATCRED
Distribution:
2 Wexlco Clty, w/ate, g8 Jan 1962 ,”i ngi
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LIBMPTY /Project Renewal \
ACTION RLUSID RUTLRTACES l‘-
ACTION RFQUIRED: See below
REFERENCR s 1M-10074, 8 Septemder 1561 |
_ h
The LIEMPTY Project will expire on 30 Novembor 1961. :
The Station is requested to forward its request for Tenswal h
soon &8 poesible, ) !
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i
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- CASUHCATION . CI AL S emBLL Au(:no
DISPATCH | secrerpeee Ut

. cnlef, WH Division

o o ‘ . 50-6-74/1
FROM varte .
. Chicf of Station, Mexico Clty 31 October 1961
SUBIKCT J ] RE “43 T - (CHICK ’X' ong

- LIEMPTY.Project chew;nl . L MARKID FOR NDEXING

AR Y | NO INDEUNG REQUIRED

ACHON fEQRRtD - . FUOGED

- Renewal of Project. BY GUALAED MO DESK ONLY

) SEFERENCES
Attached are the requisite number of coples of the Request for Renewal )
of Project LIEMPTY, : I o -

lard C. CuUl

RECORDS OFFICER STAMP

The followins ’mim 1'
; R éf.i:’é/

Attachment: uthorized:

As stated above,
Even pages herewith, 0 T
Odd pages under separate cover, Signed: g r.f L Zﬂ 722 L

' N R.0. 5230 - Untt [5&4/6 K

Dlstrlbut!on- o
(33 WHD (with flve copies of attachmgif); ir dcstructiou, cite

2 - Riles (with one copy of attachment) reasons and csordinate
if appropriato.

30 October 1961

' AREUA A S

PASE NO

ULE PREVIOUS EDIMON CLASSIHCATION

oM REPLACES FORMS
08 53 S1.35, 51284 AND 519 SECRET/&85K T conmmueo

A WiriCH ARE OBSOUETE
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L
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to the Station in the form af vreoatal ol sale-quartore
surve:lisnee, aund procurins cnd servicinzg letbter ‘LO)‘ The

Sivision Jeeols that bobth vgnuct: o the project ara worthwhile :
to the vtetion'~ activities, It conzidera taat the oroject is :
now operatinx at optimum size and does not plan to expand. In

tha coming perlod efforts will be made to refine
use the existine ormanizational arrangzsmentc.

4. aneroprlate Specisl Staff
this project.

ang better . - .1

elements recommend renewal

8. " I recommend rencwal or ProJect LIEMNPTY as oresented,
) oot
QDN )i,y
'S.lﬂ HINES
Chiel, DO¥/PG
. " LR ]
l..l\-u“" V24
Approved: L)kNU&\ .
Jatce

Cop-ui/?

Attachments:
Troject Cutline LIEMPTY

I temorandum
For CCG

For FI Starlf
For CI Starf

staff Coordinatlon:

-3/J. EBalne
-g/F. Hughes
-s/J. Southard
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MEMIRANDUM FOR;  Chief of Operations, DD/P

“THROUGHs DOP/FG

SUBJECTs Project LIEMPTY -

Poreign Intalligence Staff recommends approval of the

ﬁQ%, z

renswal of Projeot LIEMPTY,

¥W. LLOYD GEORGE
Chief
Foreign Intelligence

Attachment, ‘
Project :

0 — (L
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21 November 1961 . .

~ LIEMPTY Project Rengval Request

1, It is requestad that the LIEMPTY Project be renewed for the
gcriod 1 Decarber 1942 through 30 November 1963 for a total of £49,500;
$29,500 for Fiscal Year 1962 and $20,000 for Fiscal Year 1963, Thesa
amounts can be broken down as follows:

FY 1962 FY 1963
Salaries 211,000 15,500 ;
Transportation 1,100 $00 v
Operational Expenses 3,900 3,100
Operational Equipment 500 500
Totals 29,500 20,000 )

2., It is not snticipated that any training will be required during
the next project year,

3+ Emergency recontact instructions for Raymend H, GERENDE and
Oliver G, SCANTLING are on file at Headquarters,

l;. This project is primarily a support asset and does not provide
positive intelligence. -

S. WH Division strongly recommends renewal of this project wiich
covers some of the most valuable investigative and support assets available

to Mexico Clty Station.

LGl
N o

50 - 1l
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SECRET/ICHEBG

; : REVIEW OF PROJECT LIEMPTY

, (For the Purpose of Project Renewal)
| . '

: | COVER SHEET

CRYPTONYM LIEMPTY FIELD CASE OFFICERZ( ﬁ. %éf
Quinton N, OUSLE
STATION Mexico Clty CHIEF OF STA TION%%% ?% ﬁ sn@ :
tlard €, CUK

The attached project action is presented for approval for the period
1 December 1961 through 30 November 1962,

SECRET/EEES
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SECRET/KGEmEK

Revléw of Project LIEMPTY
- _ (For the Purpose of Project Renewal)

L CURRENT OBJECTIVES AND PRODUCTION

A. Oliver G. SCANTLING Segment (discussed In relation to project
objectives):

1. "To collect vperational information pertalning to LIMERICK
personnel and physlcal facilities.” SCANTLING has continued (See the
last two Project Reviews forwarded as attachments to HMMA-14093,

13 November 1959, and HMMA-15979, 18 November 1960) to provide
worthwhile Information pertaining to this objective,

a. During the past year SCANTLING has continued to be
used to follow up leads produced by LIENVOY. For example,
operatlonal information recently tndicated that the LIMERICK
target was using the services of a Mcxico Clty firm to repair
safes, Through discreet investigation SCANTLING was able to:
identify the firm, its location and the name of the owner In the '
event that we later wished to make an approach to him or to
exploit this Information in another manner, ;

b. SCANTLING fis still the Station’s primary source for
keeping current records on the residences of the many LIMERICK
personnel in Mexico Clty, This is accomplished in several ways;
the most important being SCANTLING's follow up of all LIENVOY
leads which Indicate the LIMERICK people are interested in !
renting a given plece of property. (Sce prevlious project renewal
request for additional detalls),

2. "To collect operational information pertaining to other targets
of opportunity, foreign official installations and personnel of intelligence
interest operating in Mexico.” SCANTLING is very useful for collecting
information on other Station targets: .

SECRET/MEmE. i
Y Yetodl b

e . . ¢
%% 4 o~ 7:»//
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a. On the basls of a request to the Statlon from the
ODACID Chief, SCANTLING was sent to Puebla to be an
_eyewitness to the 4 June 1961 Catholic inspired anti-CASTRO
demonstrations, Not only did SCANTLING obtain the desired
information, and samples of manyof the leaflets uscd, but he
prepared his report for the Station in ttme for the COS to give
the ODACID Chlef a briefing at 1000 hrs., 5 June 1961,
SCANTLING does an cxcellent job on this type of assignment
due principally to his ability to observe and report objectively.

b, SCANTLING was instrumental In establishing that
Fernando LLANES Cavero and his wife were living at a local
Mexico City address, This case has been of considerable
counterespionage Interest to Headquarters,

¢. SCANTLING has continued his contributions to the
Paul Frederick KIRSCHHOFF case by perlodic interviews with
the subject's neighbors and associates,

3. "To exploit operatlonal leads through recruitments, debriefings,
and survelllances " SCANTLING has contributed to this objective both
directly and indirectly as will be noted by the examples listed below:

a.” SCANTLING devoted a lot of time to the
surveillance and attempted recrultment of Abel ARTEAGA, a
Mexican national employed at the Cuban Embassy. SCANTLING
talked with ARTEAGA several times and undoubtedly was
primarily responsible for the later success of the recruitment
made by another Statlon agent,

b. Some additional time was devoted to the Cesar
GONZALEZ Sanchez case in February 1961 when SCANTLING
determined that GONZALEZ was still in Mexico City, Sce
the last renewal for additional details on this case,

¢. In connection with the above objective SCANTIL.ING
has performed numerous pretext and neighborhood investigations
for the Station., SCANTLING also does most of the local
investigations requested by ODACID and other ODYOKE
components,

SECRET/KE¥K
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d. SCANTLING spent six weeks during July and
August of thls ycar giving tradecraft and surveillance
- . training to LIPAILS 5 and 7 from Monterrey. Although
this Is.not a direct contribution to the above objective, it
is considered sufficlently related to mention here,

4, 1In addition to his contributions to the above objectlves,
SCANTLING s used for miscellancous support requirements from the

i Station. For eximple, SCANTLING is now handling LIEMBROIL-2 and
will continue to do so untll the rcturn of LIMOTOR-14 (n June 1962, Also,
- during the past project yéar, SCANTLING handled the LIRICE survelllance
. tedm until July 1961 when Stimon D, CLACKETT (ps) returned to Mexico
" City, SCANTLING Is also used to spot and rent safe houses and apartments

for other Station operatlons,

5. As stated In the preceeding Requests for Project Renewal,

although SCANTLING's LIEMPTY Project objectives can never be completely
fulfilled, It is the Statlon's opinion that SCANTLING has made important and

valuable contributions to LIEMPTY Project objectives specifically and to
other Station actlvitles In general,” SCANTLING's production, measured
agalnst monetary expendltures, case officer time and other intangible factors,
unquestionably justifies his continuation as an integral part of Project

LIEMPTY.

B. Raymond H, GERENDE Segment (discussed in relatlon to project

objectives):

1. "To collect operational information pertaining to LIMERICK
personnel and physical facilitles through use of photographic base houses. "
Three photographic bases, LIMITED, LILYRIC and LICALLA, contribute
to this objective, To avoid repetitior, the Station is omitting the usual
descrlption of the functions of these three bases and how thev contribute
to the above objective. There has been no change in the coverage as
described In the 1960 Request for Project Renewal,

2, "To collect operatlonal information and identify operational
leads pertaining to Station targets of opportunity.' The LIENTRAP
operation, handled by GERENDE, Is still the major contributor to this

SECRET/&555%
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objective. Ta addition to performing numerous photographic assignments
in support of other Station operations, LIENTRAP devoted nearily four
months, on a fulltime basis, to coverage of the LIERODE operation. For
several weeks the entire "take” from the LIERODE target was recorded
from the LIENTRAP vehicle, Later, the LIENTRAP agents operated the
LIERODE tchnical gear from the initial LIERODE stationary base,

3. "To provide operational support to Station operations, i.e,,
rent hotel rooms.and apartments, and conduct counter-surveillances, "
GERENDE is used frequently to rent hotel rooms and apartments for other
Station operitions and activities. GERENDE's comprehensive area
knowledge and personal operational capabilities combine to make him an
extremely valuable Station asset for such support acrivities, GERENDE
also procures and services post office box letter drops for the many

Station operations requiring them,

4, The quality and quantity of operational information produced
by the phatographic bases and other activities under GERENDE's control
and supervision is considercd worthwhile, The Station concludes, therefore,
that this segment of the LIEMPTY Project should be continued,

C. Relaticaship to Related Mission Directive Objectives:

As statad in the previous project renewal, it can readily be noted
that Project LIEMPTY has provided support to many Station cperations and
in this manner has been a contributing factor to the furtheresnce of the
Related AMission Directive. The project has npot produced any positive
intelligence nor has it been intended that it should do so. @ project's sole
purpose is 1o provide a mechanism for the development of operational
Information in support of other Station operations,

CHANGES

There have been no changes in the LIEMPTY Project during the past project

year except that SCANTLING relinquished control of the LIRICE (formerly LIJERSEY)
surveillance team inJuly 1961 in accordance with previous plans.

" SECRET/KEFN
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W, - EFFECTIVENESS ____

' There has been no change in Project LIEMPTY which would alter the
validity of the remarks made in Section III of last year's project renewal request.

v, PROBLEMS

The securlity problem in connection with the LICALLA .operatlon, which
was described In last year's renewal request, is still present but has not caused
sny known difficulty, At Headquarters suggestion in HMMW-9736, the LICALLA
base was rcactivated on 29. May 1961. The hase operator has been cautioned to be
ever alert for any unusual.incidents which might indicate that the base has been
compromiged. This is the only problem experienced by the LIEMPTY Project

during the past project year,

V. PLANS

The Station considers that the project is now Opérutlng at its optimum size
and does not plan to expand it during the coming year. Rather, efforrs will be
-devoted to refining and better utilizing the existing project organizational

arrangements.
V1. COSTS

A. Past Project Year - Station finance records indicate that Project LIEMPTY
expended-$21, 458, 00 during Fiscal Year 1961 (1 December 1960 - 30 June 1961) and
has thus far during Fiscal Year 1962 (through 30 September 1961) expended about
$11,000.00. It is anticipated that about $8, 000.00 will be expended during the last
two months (October and November 1961) of the project.year. This will make a
total expenditure during the project year of about $40, 500. 00, or some $12, 500, 00

under the budget estimate of $53, 000, 00,

B. Ensuing Period - Of the total $49, 500. 00 budget, itemized below,
$29, 500. 00 should be expended during the remainder of Fiscal Year 1962 and the
balance, $20, 000.00 should be expended during Fiscal Year 1963. Normal accounting

' procedures will be used for all expenditures,

L]
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AGENT ' U.S. $ PER ANNUM
Raymond H. GERENDE ' $ 5,520.00
Oliver G, SCANTLING : S, 000.00
Louise J. MACRINO ! .

(@ $2.02 per hour) ' 1, 500,00
LIEMPTY-4 ‘ 2, 200.00
LIEMPTY-S - .

(@ $1.75 per hour) i 1,800,000
LIEMPTY-6 1 3,000.00
LIEMPTY-7 (No Salary) : -0-
LIEMPTY-S8 | 2,000.00
LIEMPTY-9 ‘, 3,000.00
LIEMPTY-10 : 3,900.00
LIEMPTY-11 . 2,800.00
LIEMPTY-12 2,000.00
LIEMPTY-13 2,000.00
LIEMPTY-14 2,000.00
LIEMPTY-19 1,000.00 .
LIEMPTY-24 (No Salary) -0-
Christmas Bonuses 1961 2, 580,00

. SUB-TOTAL
OPERATIONAL EXPENSES
Maintenance of MV-2279, 2284 and

2286, $ 2,000.00
Procurement of Safehouses, post

office boxes and renting :

automobiles, 1,000.00
Purchase of information,

tdentificaton documents, and

bribes, 500.00

SUB-TOTAL
OPERATIONAL EQUIPMENT
Repair, mairzenarce and purchase
of replacement photographic
equipment, $ 1,000.00
SUB-TOTAL
SECRET7K#SK 1y £0\

$ 39,500.60

3,3500.0C0

1,000.00C
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REAL ESTATE
Rent, utllities and malntenance )
- of following safehouses:
*LIMITED 77§ 3,000.00
"LICALA - 1,500.00
LILYRIC 1, 000,00
SUB-TOTAL S5, 500. 00
GRAND TOTAL $ 49, 500.00

*LIMITED and LICALLA rents are returned to the Station by LIMOUSINE and
credlted to Station miscellaneous receipts,

VI, EMERGENCY CONDITIONS

Please refer to last year's request for project renewal and HMMA-15932,
0

L]
23 November 1960, and HiviMA-15981, 23 Novemher 1960

o8 £y
SECRET/ASX8RK ot
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LIBPTY Project Renewal
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|

1, The LIEMNPTY Projeet Renewal was approved on 3 Fobmry 19611‘01' a .
total of §53,0005 $31,900 in flecal year 1961 and $21,100 in flaeal yoar 1952.
2. No cormonts wore made by ths coordinating Staffs,
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'Project LIEMPTY expires on 30 Sovesber 1960, It is requested that
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FROM *DMI . .

: Chlef of Station, Mexico Clty - 18 November 1960
- o T3 S EeECk K onE

.
WEHCY
MARLED FOR INDERING

- LIEMPTY Project Renewal NG
' : X | Mo motuns eequineo
INDLUING CAN 88 JUDGED
Y QUALIFID NQ DESR ONLY

ACHON BIQuUIED

- _Renewal of Project

APLLENCHS)

-Attached are the requisite number of copies of the Request for Renewal
of Project LIEMPTY. ‘
- . [
A ¢, (Rly
Willard C, ‘CURTIS

16 November 1960

Attachment:
As stated above, (Even pages forwarded herewith)
(Odd pages under separate cover)

Distribution:
3 - WHD (with flve copies of attachment)
2 - Flles (with onc copy of attachmzat)
S RECORDS rrye
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CRYPTONYM: LIEMPTY HEADQUARTERS CASE Q??ICER‘;/ ' -
S o |
OPERATING DIVISION: Wy Charlotte 1, Zehrung ;
FIELD STATION: Mexico City ROOM NO.: 1015 Barton Hall ! :
A EXTENSION:™ 255573162 A
TARGET AREA: Mexico DATE: 13 December 1960

1, It is requested that the LIEMPTY Project be renewed for the
perfiod 1 December 1960 through 30 November 1961 for a total of
$53,000; $31,900 for fiscal year 1961 and $21,100 for filscal year
1962, The LIEMPTY Project was programmed for $85,000, During the
past project year, approximately $59,880 was obligated,

2. This Project provides operational support to the Station
and {s not a source of positive intelligence, Examples of operaw
tional data developed through this project are given in paragraph X
of the attached Station Review o Project LIEMPTY, There have been
no digseminations made at Headquarters of intelligence produced
through LIEMPTY,

3, The only training provided LIEMPTY personnel during the
period under review was given to Raymond H, GERENDE, He i{s being given
- training in basic £laps and seals techniques so that the Statfoh will
have a trained agent outside the Station who will be able to provide
this service if vequired, No further tralning for GERENDE or any of
the other LIEMPTY agents fs being contemplated for the coming year,

B, Attached for the information of the Staffs is a dispatch
from the Statfon (HMMA-14793) dated 8 April 1960 which answers the
questions raised at the time of the last renewal,

5, With reference to Paragraph V1I, Emergency Condition,
i} contained in the attached Project Review, the Mexican desk has on
record in the permanent file of Raymond H, GERENDE and Oliver G, )
SCANTLING, the details of emergency recontact instructiuns which
have been agreed upon between the Station and each Agent,

Loty ]
1
Y
i
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6, It is requested that the LIEMPTY Project be renewed on the
basis of the attached Project Review,

Y - - . -7 " )

3 o .

: COORDINATION: ~ '“V\'-A i ~os
= . Ned P, Holman, AC/WH/J3

C.w.

C, W, Andersdn, WHD Proj, Officer

) Approved for Transuirtal : /1, L. ‘A-CVL’Q’V /;,\./

J, C. King, C/WiD

,1J 3¢ /(ec)
ATTACHMENTS: (&) DATE
Review of Project LIEMPTY
Copy of HMMA-14793
Form 680
Folder with past renewals
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. C REVIEW OF PROJECT LIEMPTY -

(Por the Purpose of Project Renewal)

COVER SHEET

/// é’,.—-—\

: - “ CRYPTONYM LIEMPTY FIELD CASE OPFPICER- Quinton OUSLER

STATION Mexico City CHIEF OF STATION /ng Qig

The attached project action is presented for approval for the

period 1 December 1960 through 30 November 1961,
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. ' S REVIEW OF PROJECT LIENPTY
(For the Purpose of Project Renewal)

I, CURSEXT CBJECTIVES AND PRODUCTION

B L ';' :f‘ * Ae- Qliver G. SCANTLING Segment (discussed in relation
to project objectives):

l, "To collect operational information pere
taining to LIMERICK personnel and physical 3
facilities."® SCANTLING has continued (See the
last Project Review forwarded as an attachment
to HITMA=-14093, 13 November 1959) to provide
worthwhile and significant information perw
taining to the above objective. There follow
a few exanples of SCANTLIKG's production:

8 A detalled casing of the LIMERICK
electrical power supply was forwarded

to Headquarters as an attachment to
HMiA=-14496, 12 February 1960, The pro-
duction of this type of operational
information, which takes several weeks
to compile accurately, illustrates the
unusual talents possessed by SCAKTLING
together with his valuable contributions
to the Station's operational information
collection effort,

b. SCANTLING has been used frequently

to follow up leads produced by LIVEAT/
LIMERICK (now produced by LIENVOY)., For
example, in lMay 1960, LIFEAT indicated

that the LIMERICK target was having con-
siderable contact with an AGINCIA ROBLES
concerning the handling of incoming and
outgoing shipments. By discreet investiw
gation, SCANTLING was able to provide the
Station with additional pertinent information
about the address, owner and type of business
engaged in by the firme. Such information
then vecomes readily available for exploitation
should a LIMERICK shipment of particular
interest come to the attention of the Station.

c. SCANTLING is the Station's primary
investigative asset for keeping track of -
current residence addressees of LIMERICK
persornel, The Station considers it important
frem the counterespicnage standpoint to main-
tain indormsticn on the lecation of all

) n ('2;';'{’:?:-""-: i
LS cﬂty -K‘ A "ﬁ v ;E /
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LIMERICK residences. In addition, specific
targeto are continually considered for LICOOL
inetallations. A recent example of SCALTLING's
efforts in-this cornection wuld be the spot-
ting and acquisition of the LIMOTCR base in

the same apartment building with LITALOK =1,
Contributions of this type operstional informa=
‘tion are quite time consuming due to the
necessity for checking cut several apartments
that a LIMERICK individual mey initially be
considering as a residence.

2+ "To collect cperational information pertaining to
other targete of opportunity, foreign official installa=
tions and personnel of intelligence interest operating
in Mexico." Ae indicated below, SCANTLING is also
extremely useful for collecting information on targets
other than LTMERICK: .

8, In larch 1960 qCANTLII\(r was instrumental
in locating property adjecent to the LITABBY
installation whkich the Stetion has since

rented in anticipation of initiating photow
graphic and technical operations, SCANTLING -
was able to accomplish this assignment only
after a thorough casing end pretext investi-
gaticns of the several pieces of property
appropriate for such operstions,

be. SCAITLING is also used to follow up
sensitive leads in connrection with LIFEAT
and LIEKVOY production from LITABBY and
gister targets (See example as to type
under I,A,I, b and ¢ above).

SOAVTT. TN wman uscd as an 1nvrno+aga+iue

c.
asset to deternire the locgl address and

exact employment of Gorden William CGROVES
{201-220025), a counterespionage case of
intereet to Headquarters and ODENYVY.

3. "To exploit operational leads through recruitments
debriefings, end surveillances," As examples of
SCAMNTLTIIG's contritution to this objective, the
following cases are listed:

a. SCANTLING devoted a considereble amount
of time to his attempts to lccate Cesar
GONZALEZ Senchez, a known agent of a Com—
runist Country., He followed various leads
on GOHZALVZ fron March to Auguss 196C tefore

dé’n-ﬁii.ﬁg / hm -5 l‘.c\
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GONCALEZ was finally identified amd his

Mexico City home a:d business adiresses were
sscertained, See KAMA-15626, @ September 1960,
for further- -details on this case.

- v %,. The prelimirary investigative work on a
' : KUSCDA cace of priority interest was conducted
- bty SCANTLING., During this investigation it
: was necessary for SCANTLING to travel to
. Aquascalientes, Gusrajuate md Minatitlan to
- obtain the information required by Headquarters,
. Sce the attachments to HIQT-1416, 20 May 1960,
for the results of the investigation,

4¢ In addition to his contributions to the above objece
tives, SCANTLING is used for miscellaneous suprort
requirements of the Station. For example, SCAKTLING
hardled several of Raymond H, GERELDK's (ps) operations
while the latter was away from hexico City during August
&nd Septembel 1960, Also, SCANTLIMG has been menaging
the LIJERGEY surveillance team since the departure of
Sirmon D. CLACKLTT in Auguet 1660, It is hoped that
SCANTLING can be relieved of this asclgnment as soon

as the LITENPO project is sapproved. SCANTLING has algo
been used to spot and rent safe houses for various
Station operations, a valusble operational support

gervice,

5 As stated in the preceeding Request for Project
Renewal, a though SCAKTLIMG's LIZLPIY Froject objectives
can nevex be completely fulfilled, it is the Station's
opinicn that SCANTLING has nmade important and valuable
contridutions to LIEMPTY Project objectives specifically
and to other Station activities in generd . SCANTLING's
: © predudticon, mesgsured against monetary expenditures,

- case officer time and other intangitle ractors, wigues—

ticnably justifies his continuation as an integral pqrt

of Froject LIEMPTY,

B. Raymond H. GERENDE Segment (discussed in relation to project
objectives):

l. "To collect operational inforrmation pertaining 'to
LIMTRICK personnel and ph551cal facilities through use
of photozraphic base houses." Together wi'th their
extensive photographic coversace ol the LIMERICK target,
the photogravhic bases also contribute other types of

operational information:

& LIMITED - This base couzpiles daily logs o
indicating sll arrivals, demrtures and, ; ‘
c’ every person

where . possible, idsnitities
i target.

visiting or working at the I\"
.- ;

<
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’I'lﬂs information {s particularly useful in kéeping track of
LIMERICK personnel and asslsting with the identification of
visitors to the lnstallation, Also, LIMITED maintains a
summary attendance list of LIMERICK employees on a daily
basis; this enables the Station quickly to ascertain the
presence or absence of an employee on any given day.

. Finally, one other significant service s performed by this
base, the radio dispatching of the LIEMBRACE surveillance
team on LIMERICK personnel and targets of opportunity,
LIMITED's photographic coverage ts still concentrated on
visitors, as opposed to employees, to the LIMERICK
{installation, A recent example of the base's contributions to
Station efforts is the case of Joseph Ralph MAURIL, In this
case, a LIENVOY lead {ndicated that an American might visit

- the LIMERICK target on a certaln day. The base was alerted

to dispatch the radio-controlled surveillance team on any
person appearing to be an American, The results of this
assignment were indicated in MEXI-6392 and several other
cables. LIMITED was also able to provide photographs,
which when compared with photographs provided by Head-
quarters, left no question as to MAURI's identiry.

» b. LILYRIC - This base's output of high-quality clandestine

photographs has been in about the same quantity as last year,
In addition, the base operator, LIEMPTY-14, prepares weekly
reports on LIMERICK empioyees and their wives, TILYRIC
alsu periorms the assignment of noting and reporting the'
license plate numbers of all cars bringing visitors to the’
LIMERICK installation, LILYRIC photograplis also are con-
centrated on visitors to the target, as opposed to employees,
It should be noted that LILYRIC operates for photographic
coverage during the hours from daylight to 1400 hours each

~ day of the week cxcept Sunday, The LIMITED base maintains
photographic coverage from 1400 hours to darkness each day

except Sunday,

c. LICALLA - As reported in previous correspondence, the
LICALLA base contributes to the collection of operational
information through photographic coverage of LIMERICK
employees and their families., Also, the base operator,
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LIEMPTY-9, supplies extremely worthwhile information
pettaining to the apparent positions and jobs of the target
employees, -He accomplishes this objective by careful
observation and analysis, LICALLA also maintains a daily
attendance roster of all LIMERICK employees. LICALLA
coverage of the target, both photographic and physical
observations, cnables the Station to keep abrest of LIMERICK
personnel changes, a vital contribution to the Station's counter-
esplonage effort,

2, "To collect operational information and identify operational leads
pertaining to Station targets of opportunity,” The LIENTRAP operation,
handled by GERENDE, is the major contributor to this objective, It
has been possible for LIENTRAP to take photographs and to perform
pretext Investigations in support of numerous Station actlvities, The
cases listed below are cited as examples:

a. In the case of Cesar GONZALEZ Sanchez (see 1, A, 3,a, above)
LIENTRAP was able to procure photographs of GONZALEZ at his
Mexico Clty residence which, when compared to Headquarters
provided. photographs, lett no doubt that GONZALEZ was the
subject of interest to Headquarters,

b. LIENTRAP confirmed the Identity of Olga CASTILLO de Ledon,
a frequent visitor to the LIMERICK installation and an ardent
supporter of the present Cuban regime, through a pretext
Investigation of the residents of an apart ment building where
CASTILLO was belleved to live. Later, LLIENTRAP supported the
results of the Investigation with excellent photographs of the
subject, -

3. "To provide operational support to Station operations, i,e., rent
hotel rooras and apartments, and conduct counter-surveillances, "
GERENDE {is used frequently to rent hotel rooms and apartments for
other Statlon operations and activities, GERENDE's comprehensive
area knowledge and personal operational capabilities combine to make
him an extremely valuable Station asset for such support activities.
GERENDE also procures post office box letter drops for the many
Station operations requiring them.

SECRET ks
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4. It is the Station's conclusion that the money and case officer time

cxpended on this segment of the LIEMPTY project s worthwhile and
should be continued in view of the quality and quantity of operational
information produced,

“Simon D, CLACKETT Segment (discussed In relation to project

objectives):

1. "To collect operational information and to identify operational leads
pertalning to the LIMERICK target and Station targets.of opportunity, "
During this project year the LIJERSEY survetllance team under the
direction of CLACKETT began contributing to the Station's support
efforts through pretext investigatlons and physical survelllances, Some
examples of the team's work are listed below:

a. Rafael TISCHLER Guzman (201-64372) is a Guatemalan
Comumunist which the team had under surveillance from
November 1959 to April 1960, The survelllance, together

with Information acquired from other sources, eventually
resuited in an'unsuccessful recruitment attempt on TISCEHIL.ER,

b, Pericles FRANCO Ornes (201-64546) - FRANCO is a
Doninican of interest to the Station, The LIJERSEY ream
devoted portions of five mouths, January to May 1960, collecting
Information on subject through physical surveillance,

¢.. Jose Maria "Chema" LOPEZ Valdizon (201- ) was the
subject of a physical surveillance during May and June 1960,
LOPEZ was later deported irom Mexicv tioiigh the efforis

of LITEMPO-2.

d. CLACKETT and the LIJERSEY team performed numerous
pretext investigations on Station targets cf opportunity and on
three separate occasions during the project year served as

a counter-survelillance escort for Station officers in other

operations,

2, CLACKETT, just prior to his resignation in August 1960, spent
about five weeks giving tradecraft and operational skills training to
LITEA-1. Although not specifically covered by the project objectives,
this ability on CLACKETT's part is considered a significant con-
tribution to the Station's support efforts,
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‘3. Inview of CLACKETT's resignation, which was cffective 31
August- 1960, and the proposecd transfer of the LIJERSEY team to

. the. LITEMPO project, this segment of the LIEMPTY project wipl

- not -be renewed. However, for the record, it is considered that -
the CLACKETT segment of LIEMPTY was worthwhlie and the

expenditure of Station assets ln connection with LIJERSEY operations

were justified,

"D. Relationshlp to Related Mission Directive Objectives:

It can readily be noted that Project LIEMPTY has provided support to
many Statlon operations and in this manner has been a contributing factor
te the furtherance of the Related Mission Directive, The project has not
produced any posltlve intelligence nor has it been intended that it should
do so. The project's sole purpose !s to provide a mechanism for the
development of operational tnformation in support of other Station

operations,
11, CHANGES
A. Simon D, CLACKETT

The unexpected resignation of CLACKETT in August 1960 has
necessitated the decision as how best to utilize the LIJERSEY surveillance
team and still benefit from the training and experience gained by the team
during the past year, As cxplained in the LITEMPO project outline, it was
decided that the LITEMPO Staff Agent would have the time, the need and the
requirements to handle and manage the LYJERSEY tcam on a regular basis;
consequently, the Station believed that such a solution to this problem would
permit the Station o cuniluue io profit from CLACKETT's past efforts,

B. OllverG SCANTLING

Since CLACKETT s departure, SCANTLING has been handlmg the
LIJERSEY team as an Interim measure pending Headquartcrs approval of
the LITEMPO project, SCANTLING has been exposed to, and likewlse
knows, only one of the team members, LIEMPTY-20, SCANTLING is

known to L-2G only by an alias,

SECRET/ 15
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N c personnelChanges

I L LIEMPTY-1S - Meniver of the LERSEY s survelllance team - -
t. .- - . Transferred to Project. LITEMPO and cryptonym M o -
T . LITED-2.

A ‘ - 2. LIEMPT\ -16 - Meber of the L(]ERSEY survetllance team -
D 7 Transferred to Projecr ‘LITEMPO and cryptonym changed 0
LIT ED~3 B

3. Ll&\‘[PTY 20 - Assistant Team Leadcr of LJERSEY surveulance :
tcam - Transferred to Project LITE.\lPO and cryptom*x ,gnged to

LlTED‘l

4, LIEMPTY 29 Mo:>t recent addltlon to the LUERSEY surveillance
team, Transferred to Project LITEMPO and crypton\'m changedto

LITED-

5 There have been no other personnel changes wnthm the LIEMPTY
project, excepting the resignations of Simon D, CLACKETT and

Wilma ], FIOR DALISI.
111, EFFECTIVEN! ESS

. - A, ngeral comments ;&ertalning to the value of the project fforts to the |
“+ .. Gtatlon's needs - The Station is of the opinion that its operations are only
as good as ‘the support mechanisins backbtopplng and contributing to them,
!'The avatlahmt) of unilateral support agents and organizatioas, such as
ithe LIEMPTY Project, to {nvestigare leads and to collect operational
informatton is an indispensable ingredient to the Station's espicnage and
counterespionage objectives, - The Station would be seriousiv handicapped
" in lts operational activitles should the support services of such agents as
GERENDE, SCANTLING and the agents under their control be suddenly

made unava 1labl°

" B. LIMERICI\ Target - The basis for most of the Station's counter-
‘ esplonage activities directed against the LIMERICK target reguire detailed
n - knowledge of the identity, .activities and fellow associates of LIMERICK -
T e Ty '~ personnel, The LIEMPTY phqtographic basehouses. undoubrediy ptovide
PR " . -..more of.this type mformation than any otHéer” Stanon operation. The g
e T e “ o productlon from LIEMPTY photographic bases and from the LIENVOY.
L ‘ project prowde the-Station with the large majority of LI\&F_RIC.\ leads.
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C ;~‘Targets of Opportunlty The ‘immedlate avallablllty ot‘ lndependent
*assets to perform investigations, - photographic assignments and other
. essentlal types of support services in-connection with Statfon targets ‘of
- opportunlty represernt an. operational advantagc which-this Station- considers
. highly slgnlflcant “It:ts dueto such LIEMPTY assets that an agent can'be .
-~ gent-to distant. areas ‘tn‘Mextco to'do lnvestlgatlons that. photographs can -
"= be made of individuals and places which are of operational interest and S
..apartments and hotel rooms can be acquired in fictitious. names {n - o
. suppon ot senslt ive operatlons and actlvltles ’ . -
D. Although the progress and success of any support project depcnds
~ upon requirements - from other Station operations, it must be concluded
that Project LIEMPTY has lndeed been effective during, the past project

- year,

IV.  PROBLEMS

A. Security - The acrlvltles of the L.lCALl_.A base were suspended in .
September 1960 as a direct result of the arrest of three KURIOT
technicians by the Cuban Government, One of the technicians was known
to have knowledge of the four LIMUST units (LICALLA is located in one
of these units) and the Station considered it appropriate to suspend photo-
' graphic operations: pendlng resolution of the situation, At this time,
. there ls no indication when 'LICALLA operations will be resumed, The
'LICALLA basc operator has reported that there have been no unusual
" lnquiries or otheér suspictous actions which might indicate that LICALLA
... - . has'been compromised to LIMERICK personnel; however, such a
.77+ . possibility will exist unti] the reléase of the three techniclans, No
other security problems have occurred durmg the past year,

V.  PLANS .

A. Processing of Photographs-- Durmg the past year considerable
progress has been made in the Station's handling, i.e., sorting, indexing, .
ldem:lfylng leads and filing, of pho:ographs produced by the several bases, - o

B. . Photo; 'raphlc Teclmiques - The previous LIEMPTY Pro;ect Renewal
Request indicated that the Station planned to try new techniques using _ ,
- HY-PAN {ilm in_night photography.—HY-PAN._film was_used on_a_trial- : : L
/———--—“-"“ "basis during daylight hourb with poor results, Almost invariably, prints C

wE
s

R - I 'SE'CRE¥,~W~ -
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from HY-PAN negatives were too gralny and, consequently, were ot
little use. tn producing good {dentified shots of Individuals. In view
of these experiments, night photography has not yet been attempted,
It should be noted that Edastman Kodak's new TRI-X PAN film, which
all bases and LIENTRAP now use, is superior to any film pceviously
used by the Station for clandestine photography. The quality of all -
base pharographs have been increased considerably as a direct result

of this new film,

C. Gsaneral Comments - The Station belleves that the GERENDE
segment is now operating under optimum organizational arrangments
and there are no plans for expansion contemplated at this time, It is
expected that SCANTLING will soon be relieved of his interim
responsibility for the LIJERSEY team and can concentrate more on his
investigative and casing activitlies, The transfer of the LIJERSEY team

- to Proje<t LITEMPO reduced Project LIEMPTY activities by an

appreciable amount. It s not planned, during the coming year, to
expand present LIEMPTY actlvities,

COSTS

A. Past Project Year - Station finance records indicatc that Project
LIEMPTY expended $19, 120. 91 during Fiscal Year 1960 (1 December
1959 - 30 June 1960) and has thus far during Fiscal Year 1961 (through
31 Qctober 1960) expended $16, 734,69, Contract Agents salaries and
allowances paid by Headquarters bring the total expenditures for 11
mouths of the project vear to appraxumately $50,000.00. An additional
$4, 000,00 will be obl\\;ated during the 12th month of the project year,
This will bring rotal project expendxtures to about $54, 000.00 for the

entire project year,

B. Ensuing Pertod - Of the total $53, 000. 00 budget, itemized below,
$31, 900. G0 should be expended during the remainder of Fiscal Year
1961 and the balance, $2!,100.00, should be expended during Fiscal
Year 1962. Normal accounting procedures will be used for all

expenditures,
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AGENT U.S, $ PER ANNUM
Raymond H, GERENDE ¢-32/¢43  § '5,040.00
Oliver G, SCANTLING ¢- 2¢%¢c3 4, 560.00
Loulse J, MACRINO -9 2, 500,00

(@ $2.02 per hour) 1 .
LIEMPTY-4 ¢ -3/5724 2,000.00
LIEMPTY-5 ¢ - 55753 I, 500. 00

(@ $1.75 per hour) ‘,
LIEMPTY-6 (- R 9777 2, 800,00
LIEMPTY-7 No Silary ¢- 3/¢7>7 -0- -
LIEMPTY-8 ¢ - 3ic7¢ 1, 800,00
LIEMPTY-9 ¢-5%6 %7 2,800.00
LIEMPTY-10 ¢-359¢% 3,600.00
LIEMPTY-11 ¢ - #1437 2, 50C,00
LIEMPTY-12 ¢- 3é¢aal 1, 800,00
LIEMPTY-13 ¢ -Gy 1, 800.00
LIEMPTY-14 ¢.¢t/16¥ 1,800.00
LIEMPTY-19 (. 74x7¢ 1,000.00
LIEMPTY-24 No Salary ¢ 75922 -0-
Christmas bonuses all personnel 2, 500.00

SUB-TOTAL $ 38,000.00
OPERATIONAL EXPENSES
Malintenance of MV-2279, 2284 ,
and 2286, $ 2,000.00

Operational Travel 500,00
I'rocurement of Safchouses, post 2,000,00

office boxes and renting

automobiles,
Purchase of information, 2,500.00

identification documents, an
bribes, ’
SUB-TOTAL $ 7,000.00

SECR ET JGAR05D
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OPERATIONAL EQUIPMENT

Repair and malntenanceof : $ S00.00

camera equipment, -
Purchase of replacement 2,000,000

photographic equipment and

suppliea, o .

. r
SUB-TOTAL 2,500, 00

REAL ESTATE

Rent, utilities and mainterance
of following safehouses:

*LIMITED $ 3,000.00
*LICALLA 1,500.00
LILYRIC 1,000, 00
SUB-TOTAL 5, 500.00
GRAND TOTAL $53, 000, 00

*LIMITED and LICALLA rents are returned to the Station by LIMOUSINE and
credited to Statlon miscellancous receipts,

VIL

EMERGENCY CONDITIONS

As regards the requiremenxt listed in CSI-F No, 230-60, Annex A, for

- eommunications arrangmants in the event of "Emergency Conditions, "

the Station does not anticipate that this project would or could continue
to function under its preseat objoctives, However, both principal

"~ agents, SCANTLING and GERENDE, would very possibly be worthwhile
sources of informarion to mainrain contact with under any adverse

conditions. Both of these agents identily themselfs, in terms of
tdeology, motivatior and perspective, more as Americans than as
Mexican nationals (which they are). It is reasonable to assume, there-
fore, that SCANTLING and GERENDE ‘would become valuable contacts

in any emergency situation,
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) The Stdtlon Is aware that the previous project renewal stated that
: ; emergency communications arrangments were being made, The
g Station has finally obtained the U. S, addresses of relatives through
L whom GERENDE and'SCANTLING could be contacted under most
: sttuatlons, This information will be forwarded separately.
2
H
{
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10 s Chiof of Sta\‘.iua, Moxico City SUADQUANTT R #RT WO

" A . 50-6-74/1

FROM ’ Mf, v (7Y S

st . g RE 43— (CHICK X ONE)
« LIBMPTY Project Renswal ~ MATKED FOU INDEAING

e e e NO INDERING RQUIRED

acion HGun Paragraph 2 = Ploass subalt detalled roviev of LG CAr BT TU0GED
= usafulness ond valuwo of ths photo baschouses, BY GUALIFLD HQ DESK ONLY

otois — Are throe Justified?
B0WU-14093, 13 Novenber 199

" 1, The LIEMPTY Praject vas rensved on 8 Jemuary 1960 for the |
mi«l 1 Deosmber 1959 through J1 November 1960 for a total of §84,910)
2485 far fipcal yser 1960 and $36,425 far fincal yesr 1961,

2, m:mmthammdmmgmmmmaaa

a, EKWDESE notes that the CI valus of the prolect 4s
““d1fficult to Julge since it appears that much of the materisl *
yrodooed remains in tta Station for exploitation, Hovever,
EUDESK remarks that ths valus af the project ahwldholnmwed
vhen ths CLACKEIT arvolllanes toan enters into aotive operatioa,
HIDRSK suggesto that the Station bs quaried as to the protext or
olromestances undor which SCANYLINOG frequantly visits Ines Pareda
do Nereno, tho ecoupand of the propsriy cdlacent to the Sevisd

installatien,

b, KUTUBR/GPS notes that whilo the projost review prasente
a dlear ploture of the alas and objectives of the vericus seg-
mante, it dess nod previde, oxeept in the case of SCANILING,
dotalled indleation ef the wvalue or usafulnesa of ths other cogw
_ments, particulerly the photegraphic ectivity, KUTUBE/OF3
requasts that the Station provide such an eppralsal duvring the
first qusrtor ef 1960, KUTUBE/0PS recamuenda strongly that the
pheto eoverago bo reviewsd from the standpoint of value and usew !
fulnsss with a view to determining vhother the LILYRIC astivity
eould not be safoly aliminated and tho sdditional photographio
covorsge conducved on @ mure saleoctive basis, witheut materially
affesting ovorall usefilnssa, EUTUBE/OPS notes that, in the
sbeance af furthsr proaf of usefulness, the oolor photogr end
moving plotures appoar to o an winocessary lwoury, KUIUBE/(P8
ce=pende the careful handling of tho CLACKETT ssgmont end requests
that the naxt project-aotion inolude exsmples of the team’s

pregress,
3. Tho TVA appreoval for the edditional vohicle was farwardsed wmlap

Dispatech No, B¥3-1211, The MV mmber asaignsed dy JBECHO is MV 2320,
Tho usual Delogation of Procuremsat authority is deing fervarded by

! JBECHO chanzsls.
OLIVER G, GALBOND
19 Februsry 1960

i Vistridubions

3 - Mexico City

1 - %1/ilailroom
g ;: : ";;;;g%exico Chrono - ,//7 ’ /(’:/
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DISPATCH

S E C R E T/ K ”Méi'\ 13_?93
—— (&)
ARTED FRE NO

CLASHFRCATON DraPATCH SYMBON AND MO

YO Chief, WH Division

o 50-6-74/1
FROM _ = i vaTe
<hief of Station, Mexico City 13 November 1959
WARCT A RE- 433" — (CHECK “X° ONE)
Renewal of Project LIEMPTY MARKED FOR INDIXING
] . x NO INDEXING REQUIRED
ACTION YEQUITED : _INDEXING CAN 8f JUDGED
" Renewal of Projcct LIEMPTY 8Y QUALIFILD HQ. DESK ONLY

| RCFERENCI(S)

di‘ ger/vpa

10 NMovember 1959

Distribution )
_,:./.3 Hgs w/5 coples of attachnient

4

Renewal of the project is requested,

Attached is a review of Project LIEMPTY activitice during the past year.

S22 (- (s

/ Willard C. CURTIS

RECORDS OrpTorR STAMP ’ !

T'\l‘
! ° lowisr angion 3

iz ol xd gy

T
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FLAIONS L o ssrdinate
ir appropriatoa,
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I LASSH IC AT I‘A
e o ———— USE PREVIOUS ERITION  _ < ‘canon T ct NO
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Attachments:
: /m N. DAFLGREN, G7WH/IIL

seapt A a& ¥

MEMORANDUM POR: Chief, PI HEADQUARTERS CASE OFFICER

SUBJECT .3 Project LISMPT! . Name_C, 4ehrung
.7 Renewal : Room 2121 Barton
C Ext._ 2555

Date__9 Degember 21959

1. It is requasted that the LIEMPTY Project be renswed for the

"poriod 1 December 1959 through 30 November 1960 for a total of

$84,910,00; $48,485,00 for fiscal year 1960 and $36,425,00 for fiscal
year 1961, LIDXPTX vas last approved for the period 1 December 1958
throiigh 30 Novembsr 1959 for a total of 3$95,380; of which it is

estimated 274,259 has been obligated,
- 2¢ It 418 requested that the Project bs rerewed o the basis

_ of the Project review prepared by the Station which is attached,

3. The security incident referred to in paragraph IV.B on
page 6 of the attachment, occurred oa 20 September 1Y59, While on

an operational sssipnment LIEMPTY/10 and the LIENTRAP vehicle were L

temporarily detained by the Servicio Secreto de Mexico (Mexicasn Secret
Servica). At the time of the incident the LIENTRAP vehicle was
carrying out en ‘assignment of photographing a Cuban rally which it

was expected would be attendad by many of the leading Mexican and
Contral American Communists, The police were also covering the
meeting for the. purposs of preventing a Communist-inspired demcnatra-
tion and they searched LIENTRAP believing it might contain Communist
Whan they saw the £ilm they selzed the film,the truck and
LIEMPTY-10 with the belief the Communists had filmed sams rough-handed
techniquea used by the police sgainst some persons attending the rally,

before hls release was obt.a.ined. When a member of the Station using
State Department covor intervened with the police on behalf of LIEMITY-10,
the £ilm, LIENTRAP, and all the equipment were also returned in taot,
LIEMFTY-10 hed not been.interrogated and hed not been formally charged

or booked,. Although the FBI representative and the U.S. Embassy Security
Officer aluo learned of the incideat, the Statlon does not believe that
tlils incident has materially effected the security of the Project. The
Station, however, is allowing a one month's cooling off period for the

"LIENTAAP vehicle and LIEMPTY-10,

e e

i
P L((L/)v (S (5]

Project review (in quad)

Envelope with past renswals

Memo Justification of Purchase
of Auto ,

Form 680 (in quad)

Envelope with true namaa

t
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PKOJECT REVIEW

CRYPTONYM LIEMPTY FIELD CASE OFFICEK _Quinton N. OUSLER

.
. / UL -
STATION Mexico City CHIEF OF STATION/> mx@%ﬁ

Based on the attached REVIEW OF PROJECT LIEMPTY, it is requested that

the Project be renewed for the period 1 December 1959 through 30 November 1960,

o Ml
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REVIEW OF PROJECT LIEMPTY
(For the Purpose of Project Rénewal)

I. PRODUCT OF THE PROJECT

A. Oliver G. SCANTLING Segmeént (discussed in relation to project
objectives): , )

- 1. “"To collect operational information pertaining to LIMERICK
personnel and physical facilities. " During the past year SCANTLING has devoted

a significant amount of time to the furtherance of this project objective. Although
other Station operations and personnel are also concerned with \ae collection of
operational information about LIMERICK personnel, SCANTLING's coatributions

are unique as to type and complement information received from other sources. Fov
‘example, SCANTLING is used primarily as the source of information about LIMERICK
physical facilities. He is constantly on the alert for building modifications, con-
struction activities and the kinds of outside services utilized by the LIMERICK
installation. He regularly visits Inez PARADA de Moreno, the occupant of property
adjacent to LIMERICK, for the purpose of obtaining a close view of the interior
grounds of LIMERICK and to debrief Scnora de Moreno about any unusual activities
which she may have.observed. At the preseant time SCANTLING is preparing a
thorough casing report on the electrical power supply used by LIMERICK and all
other residences and establishments in the same block. This operational information
is intended for KURIOT's use and will show all transformers in the block, electrical
meters for measuring the amount of electrical power used and the precise points
where wires enter each property. Because of his other sensitive activities and
because other operational activities provide adequate coverage, SCANTLING

has been used sparingly for physical surveillances and investigations which might
conceivably impair his future usefulness to the Station. During the time he spent
training Simon D. CLACKETT (ps) in radio controlled mobile surveillance,
SCANTLING did perform some surveillance worxk at the LIMERICK installation;
however, it was concerned mostly with briefing CLACKETT on dispatching tech-
niques and the procedures used for the control of several vehicles on a surveillance

team using two-way radios.

2. "To collect operational information pertaining to other targets of
opportunity, foreign official installations and personnel of intelligence interest
operating in Mexico.'" By far the most important contribution made by SCANTLING
in connection with this project objective has been his support to the LITACIT
operation and just recently actually gained entry to the LITACIT target using a
pretext cover story. During this visit SCANTLING managed to collect highly
valuable operational information about the security of the installation, which has
.added materially to KUBARK's knowledge about te~target. SCANTLING has also
cased and prepared reports on the LITABBY target in anticipation of mounting
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a photographic surveillance and in initial preparation for a future LINIMENT type
activity. SCANTLING has performed investigations of numerous other Station
targets of 6p_pormnity which, depending on their significance, have been reported

-in separate correspondence.

3. "To exploit operational leads through recruitments, debriefings
and surveillances.' This objective was included in the LIEMPTY project because
SCANTLING is used to follow up LIFEAT leads and leads obtained from the LIEMPTY

‘photographic bases. During the past year SCANTLING has investigated a quantity of

leads obtained ffom the above sources. The information resulting from these in-
vestigations has enabled the Station to maintain current data on the various firms
used by the LIMERICK target and in one instance, Octavio VIDALES (201- )
caused the Station to make a recruitment pitch in an effort to carry out a technical
penetration of the LIMERICK target. Althoi.lgh VIDALES was not recruited, the
Station anticipates that SCANTLING will some day be successful in just this type of
activity. SCANTLING is the Station's principal source for the follow-up of LIFEAT/
LIMERICK and LIEMPTY photographic base house leads as they pertain to the

primary target.

4.  Not covered by a specific project objective but, névertheless, of
significant importance to the Station are SCANTLING's contributions to the overall
Station support eiforts. In addition to the extensive training given to CLACKETT,
SCANTLING also prepared a detailed and sophisticated radio dispatch procedure for
use by the LIEMBRACE surveillance team. He deviged a superior method for
numbering streets which enables the radio surveillance team to specify a location
without reference to street names and arcas. The entire radio dispatch code, when
used properly, practically defies identification as the conversations of a clandestine
surveillance team. From the standpoint of Station security, SCANTLING conducted
an investigation of LIVESTOCK-2 based on two leads which were 30 years old and
reported significant information which contributed to the Station's final decision
to terminate LIVESTOCK-2. SCANTLING's other support activities consist of renting
hote! rooms and apartments in fictitious names, supportirg operations such as
LICOOL-12 by performing sentry duty and by serving as a capable and responsible
cutout between the Station and agents from other geographical areas.

5. Although SCANTLING's LIEMPTY objectives can never be completely
fulfilled, it is the Station's opinion that SCANTLING has made important and valuable
contributions to LIEMPTY Project objectives specifically and to other Station
activities in general. SCANTLING's production, meéasured against monetary .
expenditures, case officer time and other intangible factors, unquestionably justifies
his continuation as an integral part of Project LIEMPTY.

B. Raymoand H. GERENDE Segment (discussed in relation to project

objectives): o
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_ “=.1, "To collect operational information pertaining to LIMERICK
personnel and physical facilities through the use of photographic base houses."
_ This continuing objective is carried out by three photographic base houses, -
~* LIMITED, LILYRIC and LICALLA. During the project year, LIMITED produced
- approximately 3600 photographs and LILYRIC about 4500 pictures of individuals
- entering and leaving the LIMERICK target. Most of these photographs were of
non-LIMERICK individuals of which only a small, but significant, percentage
could be identified through license plate checks or other types of routine investi=
- gation. The LICALLA base produced approximately 4300 photographs during the year,
Most of the LICALLA .photographs were of LIMERICK employees and thcir families
and have been of considerable value in.maintaining current and accurate listings
of LIMERICK personnel in Mcxico. Tho LICALLA base has recently begun taking
-motion pictures of LIMERICK personnel conversing in the garden area. These
movies are being forwarded to KUTUBE/D for the possible exploitation of lip
- reading analysis. - The LIMITED base, in addition to its photographic assignment,
is also used as thé radio central for dispatching the LIEMBRACE surveillance
team on LIMERICK personnel targeta., All bases make routine reports on the daily
attendance of LIMERICK employeen at the installation which facilitates the Station's
reporting on the arrival and departure of LIMERICK personnel, Alsgo, the bases
devote time to reporting the personal associations among the numerous LIMERICK
employees, Some of this latter type information is valuable from the standpoint of
confirming that LIMERICK intelligence officers have a tendency to associats with
their colleagues,

2, "To collect operational information and identify operational
leads pertaining to Station targets of opportunity.™ This is a broad objective
and one which is contributed to by the LIENTRAP operation. LIENTRAP is used
to provide photographic coverage of important Station targets which do not justify
a more permanent photographic base. During the period under review, LIENTRAP
has been used for the timely coverage of various Central American exile group
activitics, the Confederacion de Trabajadores de la America Latina (CTAL)

_.-headquarters, several counterespionage targets, the LITACIT and LITABBY

targets and other one-time operations of intelligence interest. The operational
information produced by LIENTRAP is used by the Station for increasing
operational knowledge about a tarzet and, when appropriate, has been incorporated
in geparate reports to Headquarters with other information about specific targets,

3. "To provide operational support to Station operations, i.e., rent
hotel rooms and apartments, and conduct counter-surveillances.' GERENDE,
because of his area knowledge and operational acumen, is used frequently by the
Station for renting hotel rooms and apartments in fictitious names for use on other
Station operations. He is also the Station's principal procurer of local Post Office
boxes for use as letter drops. This objective pertains entirely to the operational
support of other Station operations and is an invaluable ingredient to the security
of important Station activities,
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4. The production of operational information as represented by
LIMITED, LILYRIC, LICALLA and LIENTRAP is an important adjunct to the
Station's coverage of the LIMERICK target and Station targets of opportunity.
It is the Station's conclusion that the expenditure of KUBARK assets, i.e., money
and case officer time, is justified and that these activities should be continued.

C. Simon D, CLACKETT Scyment (discussed in relation to project objectives):

1. "To collect operational information and to identify operational
leads pertaining to the LIMERICK target and Station targets of opportunity." Very
little production has been realized from this objective in terms of CLACKETT's
contributions. CLACKETT returted to Mexico in early April 1959 after receiving
surveillance, tradecraft and photoyraphy training in Headquarters. He then spent the
rest of April, May and part of June being trained by SCANTLING in mobule sur=-
veillance techniques. Then LIEMPTYs 15, 16, 17 and 20 were placed under his
supervision and he began training these agents in the arts of foot surveillance and
mobdile surveillance. This team, known'as the LIJERSEY team, is just beginning to
show the excellent effects of CLACKETT's intensive training sessions. Although
LIEMPTY-17 has resigned and the team consists of only four agents, including
CLACKETT, the Station believes that the team will be ready within the next month
to begin its contributions to the above objective.

2. Based on the training time devoted to CLACKETT and to the LIJERSEY
team and the anticipated productioa during the coming project year, it is the Station's
opinion that this activity should be continued.

1. EXTENT TO WHICH THE RELATED MISSION DIRECTIVE HAS BEEN
FURTHERED.

Project LIEMPTY has provided support, in varying ways, to a majority of

" Station operations and in this manner has been a contributing factor to the furtherance

of the Related Mission Directive., The project is not intended nor designed to
produce positive intelligence; its sole purpose is to provide a mechanism for the
development of operational information in support of other Station operations.

I, PROGRESS OF THE OPERATION AND PLANNING FOR THE FUTURE.

A Oliver G. SCANTLING Segment:

1. SCANTLING's duties and responsibilities are basically the same
now as they were when the original LIEMPTY project outline was submitted. Since
SCANTLING is the only major factor in this part of LIEMPTY, progress, other than
covared in the above section on production, can be measured only by the fact that
SCANTLING is a ye:" <lder and has a\.qmrea a iew more heipiul tricks of the trade
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and, consequently, has incrcased his own operational abilities.

-2, Insofar as future planning is concerned, SCANTLING will
continue to devote the greater portion of his time to the LITACIT operation. In
addition, he will continue his work against the LIMERICK target, i.e., investi-
gating LIFEAT and photographic base house leads in connection with the objectives
of the LIEMPTY and LIMESA projects. The Station still plans to maintain
SCANTLING as an independent Station asset free from the responsibilities of super-

vising other agente and operations.

3. SCANTLING will probably continue providing administrative
support to LIEMPTY-3 (now covered under the LICOOL project), but will not be
responsible for the operational direction of L-3, .

B. Raymond H. GERENDE Segment:

1. During the past year the three photographic base houses have

. been trained in the use of a faster type film (HY -PAN) to facilitate the taking of

photographs on dark cloudy days, One base, LICALLA, has made tests and recently
begun making 35mm color slides using the new fast type Ektachrome f{ilm. This
film is now processed in the Mexico Station dark room which heretofore was not
possible. It is the Station's opinion that a few color photographs of target personnel
will be useful for identification purposes. The LICALLA Base has also, during the
past year, begun taking 16mm motion pictures in color with the expectation that
Headquarters can eventually provide lip reading analysis of conversations taking
place in the garden area of the LIMERICK installation, 3

2. Other operational progress has been made in connection with
relieving GERENDE of responsibility for the LITERSEY surveillance team. This
mow leaves GERENDE with a sufficient amount of time to supervise all photographic
basc houses, LIENTRAP and the outside photographic lahoratory, .

3. Future planning in relation to this segment does not call for
expansion. Rather,- the Station plans to perfect some of the photographic procedures
now in use and to experiment with night photography possibilities using the fas‘lt
HY-PAN film with telephoto lens of varying lengths, GERENDE will also con¢entrate
on increasing the security and cominunications procedures used with each base.

C. Simon D. CLACKETT Segment:

1. CLACKETT'S assumption of responsibility for the LIJERSEf

surveillance team has been a progressive step for the development of an additional

< and much needed support ascet, Although the LIJTERSEY team has been in existence

for several years, it was only during the past y ear, with the assignment of

SECRE T/5
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-~ | CLACKETT, that'an\intensivo cffort was n:mde to train the team members and to
' place them under the-supervision of a full time team leader.

As mentioned above,

CLACKETT has done'an excellent job during the past few months in getting the
team ready for future operanonal assignments,

2. The Statxon plans, during the coming year, to increase the
.._strength of the LITERSEY team by at least two agents and one car. This would
then give a total LIJERSEY complement of six agents and three radio cars. The
Station will continue to take all neccssary precautions not to rush the development
of the team nor to give it assignments which are too complicated and too difficult.
It is anticipated that the team will begin some surveillance work within the next
month on targets comnected with plans for an expanded Communist Party pene-

tration program.

IV. PERFORMANCE OF PRINCIPAL AGENTS IN TERMS OF PRODUCTION,
SECURITY AND COVER. . : /) I -
RPAT B s

. A. Oliver G. SCANTLING - As should be cxpected from a well trained
and motivated agent, SCANTLING's production during the period under recview was
excellent. His production is in the category of operational information rather than
positive intelligence and is based on leads and investigations given him by the
Station. He never fails to do a thorough and detaxled 1iled job on all assignments

given to him. He is an unusually valuable@’rmcxpal pal agent.™ There have been no
security problems or developments during the past year in connection with
SCANTLING's assignments, Likewise, his cover is very good and places him K
in a position to maintain his work for KUBARK for many years to come.

B. Raymond H. GERENDE - Since GERENDE's marriage in December
1958, his performance has improved to a marked degree. Hc has become one
of the Station's most dependable agenta in terms of promptness for meetings,
completing operational assignments as rapidly as possible and in doing any task,
regardless of how menial it may be. Insofar as the Station and GERENDE know,
his cover with LISTERINE's firm has held up very well, In fact, GERENDE
recently was able to negotiate a sales contract with a customer having a very .
large sales capacity for the product manufactured by LISTERINE's firm. This,
of course, endears GERENDE to LISTERINE in addition to contributing to
GERENDE's cover employment. The only significant security incident pertaining,
in part, to GERENDE was in connection with LIENTRAP (please see HMMA-13951,

16 October 1959, for details).

C. Simon D. CLACKETT - CLACKETT's performance has definitely
measured up to the standards expected by the Station. He has proved that he
is conscientious, dependable and very quick in grasping the details of clandestine

activities. He will undoubtedly continue to improve his personal performance as
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. procedures as outlined above,

he gains more experience. 'There— have been no security problems or incidents in
connection with CLACKETT's assignment to thip Station. Although the notional

cover provided by Headquarters has held up very well during the past few months,

- the Station had hopes of placing him in LILABEL's firm and obtaining Inmigrante
. papers for him. However, for reasons mentioned in other correspondence, this
‘cover arrangement did not work out. The Station is continuing efforts to locate
another suitable local cover job for CLACKETT.

V., CONTACT AND COMMUNICATION. '
\ -

; A. Oliver G, SCANTLING - The Station Casge Officer meets with SCANTLING
on the average of three times each week, For regular meetings, a total of eight
prearranged contact points are used alternately with SCANTLING 'walking the beat"
and being picked up by the Case Officer in the latter's car. This procedure enables
both the agent and the case officer to check themseclves and to check cach other for
poesible surveillance. Meetings are generally of short duration, seldom more than
30 minutes, and are held in the car. It is possible for SCANTLING to get in touch
with his case officer by telephone, and vice versa, in case an unscheduled meeting

is necessary. SCANTLING and the Station aré currently working on the details of

an emergency means of contact utilizing SCANTLING's wife's relatives in PBPRIME,
Headquarters will be advised of these arrangements to facilitate contact with
SCANTLING in the event Mexico is overrun by hostile forces and contact with the

Station is severed,

B, Raymond H. GERENDE - GERENDE's Case Officer meets with him five
times each week, Meetings are conducted in the Case Officer's car using the same
GERENDE and his Case Officer have a total of 11

contact points' in different areas of the city and generally hold their meetings during
the early morning hours, usually about 0800. As in the case of SCANTLING,
GERENDE and his Case Officer are preparing an emergency contact procedure which
will facilitate Headquarters communications with him through his relatives in PBPRIME
Headquarters will be advised of these arrangements just as soon as they are completed,

C. Simon D. CLACKETT - The Station Case Officer meets with CLACKETT

on the averageof three times each week. The same type of communications pro-
cedures as used for SCANTLING and GERENDE are employed with CLACKETT,

Vi. PERSONNEL,
A, Personnel dropped from the Project:

1. LIEMPTY-3 - Now carried under the LICOOL Project.

2. LIEMP71Y-17 - Resigned. Termination report forwarded to

Headquarters,
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3. LIEMPTY-18 - Wife of .LIEMPT'Y-S. Now carried under the :
LICOOL Project.

B. New personnel not previously listed under the Project: ‘

1. LIEMPTY-19 - Position: Support Agent. Wife of Raymond H.

: GERENDE. OA granted 13 August 1959 per HMMW-7988, dated 19 August 1959,

) and amended per DIR~41523, 26 August 1959, See PRQ, Parts I and II, for ’
additional information. ¢ ../} '

2, LIE.MPTY-ZO - Position: Agent member of LIEMPTY/LIJERSEY
surveillanco tearn, OA granted 2 July 1958 per HMMW-6572, dated 12 July 1958,
" See PRQ, Parts I and II, for additional information, ./ -

3. LIEMPTY-24 -~ Position;: Wife of LIEMPTY-9, She does not
receive a salary nor does she actively participate in LIEMPTY~9's activities, OA
granted 14 September 1959 per HMMW-38099, dated 25 Scptember 1959, + =} o, 1.

VII. ESTIMATED COST OF PROJECT FOR COMING YEAR.,

Compensation: (Note: Sufficient funds are indicated to provide for later justified
: raises to agents.)

AGENT U. S. $ PER ANNUM
Raymoud H. GERENDE $ 4,560.00 .
Oliver G. SCANTLING~ 4,200.00 . :
LIEMPTY-4* - ' 2,000.00 _ ;
LIEMPTY-5 at $1.75 per-hour 2,500.00
LIEMPTY-6+ 2,500,00 '
LIEMPTY=-7" No Salary -0 -

LIEMPTY-8- 1,500. 00 '
LIEMPTY-9” 2,500, 00 ;
LIEMPTY-10- 3, 600,00 ) P
LIEMPTY-11v 2,500.00 '
LIEMPTY-12 1,800, 00
LIEMPTY-13, : 1,800.C0
LIEMPTY-14~ 1, 400,00 ,

«- LIEMPTY-15 _ 1,800, 00~ :

v~ LIEMPTY-16 1, 800, 00"

s+ LIEMPTY-19~ : 1,000.00

¢« LIEMPTY-20. 1,000. 00"
Wilma J. FIORDALISI 4,040,00 ’
Louise J. MACRINO at $2.02 per hour 2,500,00

- LIEMPTY-24. No Salary -0 -
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Four additional agents at $2,000 per year $ 8,000.00
Simon D. CLACKETT -
Salary '$ 7,750.00
Quarters . ‘ 1,800,00
"Education Allowance 360,00
Travel——-- 1,000,00 10,910, 00 $ 61,910,00
Operational Expenses:
Automobiles (4 cars and 1 truck) $ 3,000.00
(Maintenance, operational expcnses,
replacement of parts. )
Travel of agents by commercial carrier 500, 00 3,500,00
Operational Equipment:
Purchase of one used auto for LITERSEY
Surveillance Team $ 3,500,.00
Purchase of one base radio for LIJERSEY
Team 1,000, 00
Repair and maintenance of radio and
camera equipment . 1,000.00
Purchase of new photographic equipment
and supplies 2,000.00 7,500,000
Real Estate:
Rent, utilities and maintenance of following
. safehouses:
*+LIMITED $ 2,500,00
*LICALLA. 1, 500,00
LILYRIC 1,000, 00 5,000, 00
*LIMITED and LICALLA rents are returned to ’
the Station by LIMOUSINE and credited to Station
miscellaneous receipts. .
Funds for procurement and servicing of additional safehouses,
2,000.00

post office boxes and renting automobiles

SECRET/E
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Exchange comimodities (ret‘;‘uired as good will gifts) $ 1,000,00

Damages (broken contracts, "key" money to obtain

locations in choice areas, rent deposits, etc.) 2,000,00

Purchase of information, purchase of identification
documents, pa.ymen\t of bribes, etc. 2,000, 00

TOTAL 84,910.00
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0 Chtef of Station, Mexico CIty T
S-6:T42
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A . W. WHD 8| ArTaage .
oM ] i T ) — [ONECL X ONE
Preia: MARLED FOR INDETING
o mﬂm”:o;wm £ ol o
ACTION HOURED o B B : "] oNDENNG CAN 82 ROGED
) ! Y QUALIFIED #Q DESA OnY
REFLAENCEHS)
o Project LIBMPTY expires cn 30 Hoveaber 1959. IS is requestéd
that your recamvendation for renswal be pouched so that it reatches
Beadquaiters prior to 1 Hovember 1959, ' ) . '
QLIVER G, GALBOXD
1 Ostober 1959
Distributions
3 - Esx:teo City
W fiailroon
11/’! /3 exdco .
/f% oy
VH/3Mextco/ .Ut A KNS IngS
s CONY
S -2-75/
" USE FIEVIOY EDITION Curssibcaron B
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cSPATCH

o SEo RS, 04 7299
. . To\ " - T T HIADGUADTT S Fil 740
{ > 1 Chief of Stution, kexico City 201-119523
neo / : (0=6=74/1
3 batl -
KoM+ chtef, WD
AR - TE 433 — (CHECK “X" OND)
= LIRYTY Froject: Amn!mut . MARKED FOR INDEXING
. Rajmond H, GRIEN.B (23) .| NO mDtaING stQuitEDd
ACHON HIQUWID INDEXING CAN 8E JUDGED
. ‘ 87 QUALIFIED HQ. DESK ONLY

. H’uTiszm
S m-uo@._ 5 Jme 199

: ' : . . On 16 July.1957, an mmendmont to the LIEITY Projoct vas

: apbravod granting peimission to amend Raymond H. GTREIDZ’s comtract ‘.
to provide him with d termination sottlezent of ono month?s salary for :
sach full ynar thit.he works for KUB.RK ani to raise his calary effeotive

Jduly 195 from $4,080 to §4,560 per your. Ho additional funis vere
roquosted for the Freject,

. 2, .A reguest to mwond GRRRNOR's oontmct to include the binefits
11stod above has boen subnitted, You will bo notifiod when the contract

hag bsan amanded,

3. A4 copy cf tho approved Projoot mmendment 1s attached for your
information and records,

I n e o

RECORDS OFFICE"! STANP
YT?‘R_‘G! GALBGD

~ ’ The following A
A July 1959 . authoyr.zsd: __d___%é_
Attachzentt ‘ + 2/
1 - (mu) —%‘%—

- U
; Distridutions . 533) = Unlt _
i D T iamice Sity : If duntraztion, cu.o
| 1 “/Illﬁl‘emo RIBAT Cb{.gﬁo' reasons aud coordinate
i - Rs_‘;;g;gt if appropriate.

WH/IIIMexico/E. I, SCALETTI$jmh

| $P-4- ”f/

CLASSH-CATION JPASE NS

. USE PREVIOUS EDITION
i i A REPLACES FOSMS .
i ~3 5129 81208 ArD 51 29 _ SKCRT ConTiNED

WHICH ARE OBSOLETE
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oV Crief of Station, kexica City e
S0-6-ThA

_ [Fiom , o Es
¢ Cidef, WD A x ; {

KRACY N ) \ B ey ~ tcn&‘\;i:ms ! "
t LISMPTY Projoot Amandment ; T marxeo ot voexne 3
VX T No motans rrouiteo

oW RS INDEXING CAN Bt FUDGED k-
' , 8Y QUAUHED Q. DESK ONLY B

. . P

H8-12238 . : oo

1. The LIRGTY Project Anendnont was approved ca 30 March 1959 to

fnclude the addition of & contract agent, Louiss J. MAGRINO to furnish
adninistrative auppurt Lo s Frojeci, and aleo to formalise @ special
eoxnitment made to Oliver G, SCANTLING, No a.ddi“t.iml funds ware approved
undar this amendment. ‘ E"\ |

2. Attached for the Station's informaticn énd records 18 a copy of

the approved project amendmani rejuest.
OLIVER G. OGALBOND

3 Aprid 1959

Attachzent:
2 pages (EAPOK)

Distributions
3 ~ Hexdco City (w/a)
1 - WHMailroom (wo{s)
1 - WH/Mamtoo (wo/a
-1 =Rl (w/fa) /

)¢ aledi
WH/3/Mexico/B.I JSCALELTT ings

»

A D
£~
S 3
53.:&\3
~we
e
52 IREVIOUS EDMTION. CLASFICATION H PAGE NOL
ot REMACES FORMS Qen 1
wy 53 S33% 51284 AND ) 29 o H D CONTNUED
«y WU OBSOLETE. i .E-! %!& 2
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HEADCRARTINS FIT MO
201.163574

50-6-74/1
oaF REUR AN REE)

) 1 Casef of :taiion, *walco Civy
200 '

FROM ; Clief, BT

VAT 3 peraliaae)/LIET T2 - ] 4227 (CHECK "X OME)
. = ' AARKED FOR INDEXING
X | NO WOWING REQUIND

ACTION MPQUUED : A
Rovm, for your information, r:o;;mxf;n:‘ 5: g&og« .

UKl WOASlYS, & Ferru.ry 1959 (PA. i) .

1. Scatuertors sypreoiates t2s refsreams dispatoh uaisa fors.pied &
revised U, P2yt il <m il W TIe2D and regussie that ‘persti:mal apurvel be
acunssd far Ris wse under the Lii " Ti rpoect, :m view ol tho fact that the
SRaticn P].m to yge ludlest In 3 znrvelilancs gopaeiiy, his originma: c.unm.
er>stod on & July 1357, suthurlsos vee under ke i TT Fro’ect, )

de  AEDIFI nas LBeA Lelifled of -‘:-b.'m.'a yreunt SFenat 8%-368 IRl Laa
reor roguesticd 1o note the ei.yw of oryptongs,

3. 1z viev af the Tast et Lhe Z8atin~ kas sct zadw sny mubelaniing

oomitzants 20 VT Iald and Bmcoumse ANo LIXNTTI Spoceet astRorizes tos
rearullzemt af » sapvelilaney feaw, 1L 48 Dot pegn gars Lo bika formsl 20iisn %o

tralude tad et wdder k0 CPolsst ot tdls timo,

CHIUER e wn biAHD

16 Pedsruary 1959

uistrPitati-as
5 = saxleo LAty
1 - tH/Mexico Chrono
1 « wii/xallroom
1l -k
\}./. $0-8-70/1

WH/111/Mexieo/ . Therrion: J1e
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o W. “"H Diviston © A01-85613
e ) : :.50-6-74/1

FRONChtef of tation, Mcxico Ctty 19 February 1959

, & 3y S (I A OND)

SUICY

LIEWI'Y/Lwlsc J. MACRM ! MAPRED FOLINNUNG
. ff NO INDEVING E13UIRED
mm!::';;;;d Sub}ua s comtract and lnclide undor LIEMPTY 3 ,'.E"é.’,‘ﬁ:;‘:f &c {,",‘}.
HMMW-7263, 13 Fcbruary 1959
<. 1, The Mexico Clry Statton  regrets overlooking the explration of MACRINO'S

énatrwt. ‘During recent monihs, ehehaaheeaahletoworkmlyaumw
mmamm(pummy-mnmm Most of her wotk
dirtog the past elght months has been dovoted to typing selected lnformation .
mmmmmﬂ&hgmmm-mummm

2 nhmedantmcam'ambemmedﬁotmmrm
. the eams galary and other provisions, She caa appropristely bo placed under
the LIEMPTY project as & Statfon support assez, Fog project edministrative
purposes, e is belng assigned the LIENPTY/23 crypionym, Statioa belleves
that sufficie= LIEMPTY fum!s are alraady available to cover her salary pay=

ments during the romainder of the LIEMPTY project yesr,

Willard C, CURTIS

. QNOfvps
19 February 1959
Distribazion
3 Haqe |
|
,{/a/ 5HCE ’é‘ 7%
Ab:o(f-—z"//&/*"
/é)éﬁ"’“‘—q
™ USE PREVOUS EDIT'ON CasFCaon ) { TPASE NO
o 53 FIT AR w SECRET T conmmuss |
) WOn AGE OSSOUTE ! - :
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50-6~74/1

201 -2338 89
201-229407

FROMentes of Station, Mexico Cliy

DATE

11 Fcbruary 1959

7t 43y — (CHECK X ONE)

SUBACY
LIEMPTY/Change of Cryptonyms MAPKED FOR INDEXING
. X NO WNDERING REQUIRED
ACHOM SIIQUD . B
. v WOEXING CAN 8¢ JUDGED
.Change cryptonyms as reques ted below] Y QUAUFIED HQ. DESK ONLY

SErERENC B

HMMW-7257, 30 January 1959, Paragraph S.

//0@

7 KINQ/vps
<9 February 1959

Distribution
3 Hgs

/) "7(% e /\-,/ 4—«—9—&
’/ . (L sl

5 “ u.'»//7—)¢7

fs ’° ..;--//6'/

It {8 teqﬁcsced that the cryptonyms of the individuals named in paragraph
five of reference be changed to LIEMPTY/21 and LIEMPTY/22 respectively,

Nl s (@

Je-6 -7V/I

ey use reevious eoimon CIATSIFICATION T
AL PIPACES $CM o
- 5128 %1 78A AND 8129 SECRET Dcommum
T~ WHICH ARE OBSOLEIE
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3 Fotwuary 1959 |

MEMORANDUM FORs Chief, FI/0PS

FROM § Chief, VHD

SUBJECT - & LISMPTY Project ' -

1. Reforence 1s made to your cormonts on the IIRMFTY Projact vhich wans
approved on 16 January ‘1959

2, Tho LIWNFTY Project provides for the development of tho former
1XJERSEY aurvelllenco tenm, tho maintenance of photo durvolllance basss, and
other suprort facilities for the lMexico City itation. In their review of the
Projsect before it wvas aprroved, FI/OPS suzmestad that WH Divislon comsider a :
gradual reduction of tho conslderabdle financial amd persornal cosmitsments in :
this projeot in viev of the favorably develoring LYZIVQY ldaiacn ralationship. !
FI/0PS tolleved thabl a smallsr, more menagoahle support group with greater
emphasia on pelectivity of tasks and targets could well result in more effective

CI and FI produstivity,.

3. The Moxican desk wishas to point out that rather than reducing the
agsets earried unrler the LIDMPTY Froject, WID belleves that this profect is
an oxtremoly important one and should receive Paadiousrters agupport. Tho only
othsr Station surveillerce teams, ILIVESTOCK and 1LIFRACE, are both ¥movn
to the Maxican suthorities, Therefore LIZTTY remains the Station's only i
gecure surveillerce agset. It 1a a very sral) untrained unit at present, tut :
through this project it will be developed into a useable, valuadle asset.

Ls Yo are not passing FI/OP's comment to the fisld, because WH Diviafas:
bolioves that unilateral aasets should rot 'e reduced in favor of lialson,
First, tho liaiscn has n-t yat been (irmly established, Uecondly, oven vwith a
good lisison ralationship, the Mexican sarvices muat be considered anything tut
ssoure, and certainly could not bs trusted with any sensitive oysratiors.
Thirdly, because ol its proxinity to the United States, and the ectivity of
hoatlle intellivence groups ther:, the Mexiso City Station ia called uron to
support many vory sensitive orerations vhich we would never wish to reveal to

the Mexican authoritios,

S5« Experiences in othsr latin

i
N - i
; 1 N (d
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/ Page 2

: 5. Expsrience in othor latin Acsrican countries vhere liaison has deon
established, lLas shovn that many 3tation’s tend to reduss their unilatoral
operaticns and capabilities in favor of the liaison, Under these circumstances,
the production of tho Stations héve aften been at tha mercy of the lialason
sorvice and a change in the attitudo of the service touard cooperating vith
this Agancy has loft thaso Stati-ns virtually helpless, Ye certainly cannot
recormond that the Mexico Station reduce any of it's wnilateral support aseests
in favor of a proposed liaison relaticaship.

J. C, KI*O
Chinf, 1D

Distriljutions
Orig & 1 - Addreasee
1 - WH/Mexico Chrono
1 - Subject File

WH/I1I1/Mexico/CZehrung1ck

1\\‘ -
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t Chief of Station, Moxico City

ROM

- i,
: Chlef, WD £

S

RE. “43¥° — {CHECK “X° ONE)

MARKED FOR INDEXING

NO INDEXING REQUIRED

: Operatioral /LIE-PTY Project Approval

TN wan T

' INDEXING CAN Bt JUDGED
- . 8Y QUAUFIED HQ. DESK ONLY

REEEPWER

REA-11257

1. The Field Project Outline gubmitted with HM"A-11257 was approved
on 16 January 1959 without change, for the period 1 Uecember 1958 through
X0 November 1959 for a tatal of (95,330; $65,540 for the current fiscal
year and ¥29,800 for fiscal year 1950,

2. An amondment to the original request for rroject approval wes
suoniited before the original project was approved, Iiuis amendment
requested aopproval to include Simon D. CLACKIT? (ps) and wWilma J, FIORBPALISI
{ps) wwdier the LINIPTY Project effective 1 January 1959 and remove than
froa the LIM=SA Project. The funds designated in the original FFO for
the undesignated Staff Agent were usod to cover the expenses for CLACKETT
and FIOADALISI. Therefore no additional funds were requested for the
project in this smendment. Yhe approval on 16 January 1959 included %i.ia
oroject amendment., A copy of the acendment request is being forwarded
for your information and records,

3, Asong the Staffs' corments on the LINNPIY Troject, the following
recomnendations were made. KUDELK suggested that the Case Officer should
work at devising ostensible sources of incomes for the agents which will
stand the scrutiny of friends, relatives and less friendly forces.

L. 4An azendrent to CLACKET{'s contract has been requested to allow
for a cuartars allowancs. 1he educational allowance requested in paragrach
11 of the rroject amendment was disap-roved because CLACKETT was a Contract
Agent, The Quarters Allowance of £2,57) was turried down because it was too
higt in relation to CLACKRTT'p salary. Therefore, a quarters allowcuce of
43,800 has been apnroved and will be written into CLACKSTI's eontract. If,
howvever, oparational &nc cover reasons require CLACKET? to rent an apartment
largzer t-an the one he would rormally obtain under his allowance, tre Ci:ief
of Station can authorize the extra rent as an operatioral expense which will
rot be considered as compensation for CLACKKTT and thorefora not subject to
Taderal income tax.

5. *lease advise i:eadquarters whether you wish to have the cryptonyms
for CLACKITT and FIORDALIST charged to LIMPTY's,

OLIVER G, GALBOND

. 25 Jamvary 1959

Attachment: Project amendment (HYHAT)
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3 - Hexico City 0 fin.
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. : Chief of Station, Mexico City 8 October 1958
T L SUBECT .. R 433 — (CHECK "X ONE)
e Oparstional ' T wmaeneo ror mpexinG
: . LIEMPTY Field Project . mene , X| RO WOEXING FEQUIRED
ACTIOM SEQUIRED: - IDEUNG CAN € IVDGED
! Beadquartcrc expeditious appmval of LIFRMPTY BY QUALFIED HQ. DESK ONY
[Ferieucm . ’
NEXT 2239, 29 August 1958
_DIR &1362, ‘18 Septgaber 1958
‘. 1. Attached is the LIRMTY field project outl.lna, a new Station
mport proJect. vhich supersedes the LIJERSK! ProjJect and several poruonn
ST of the I.IPBI'ICK Pro:ect. .
S S| 2. In sddition to approval of LIBIPH, Headquarters is requested to
. 1 change the agent cryptonyms as indicated in Section 9 of the atteched field
Project ocutline.
3.  Also, it 1is requested that the Station be advised of the new
LIRMPTY RI file number.
748 oo - ’_,“.—/:‘
’ f g 3 f‘( [ A
Y4 v {4 ./(1,
Ak AN G A
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u:! rgsivmw CLASSIFICATION FAGE NO
REMACES 1O .
i 1:\; - sxcm m CONTINUED
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MEMORANDUM FOR: FI/OPS - Projects Branch HEADQUARTERS CASE OFFICER:
CRYPTONYM | .3 LIEMPTY NAME: _John B, Bri
. , L o ROGMs _ m_-2_j-8-x"t_%—on H
. DIVISION - ¢ Western Hemisphere EXT,s__ 2555 _
DATE: __2),_November 1959
; STATION t Mexico City.
o ey 1. It is requestod that the LIEMPTY Project be approved for the
R ‘ . " period 1 December 1958 through 30 November 1959 for a total of $95,380,00,
- 2, WH/Personnel has been roqueated to locate a Staff Agent to-

- o S f£11l-the BAP=8100-slot fomrly under the LIPSTICK Project. This slot
ToTrE - i1l be transferred to the LIEMPTY Project and will be filled by a
S _person who will be responsible for the directions of the physical sure

voﬂlance team under this project,

DR\ Qs

Re N. Dahlgren, C I

2 fre: J
2 ¥ "\
C. W, Anderson, WH/FI

Attachmentsat
FPO (in quad)
Form 680 (in quad)
Table of Vehicular Allowance
Justification for Purchase of Automobiles
Fnvelope with true names

. \L‘nizrt‘ i o
At to Hmma -11257 SLLEL . 7() —b ""/¢//

s
1
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—_— STATION Mexico City .

1. The attached project outline is presented for spproval for the }
- period 1 December 1958 through 30 Joveaber 1959. :

2. Headquarters 1s requasted to select a suitable contract or Staff
Agent t0 replace Raymond H. GERENDE a3 leader of the LIJERSEY surveillance
team. From the security standpoint, it is esgential that GERENDE be relieved
e of this respounsibility. The individual selected dy Headquarters to £ill the
. 2 slot formerly occupied dy Wilfred 0. CLOWER (BAP-8100) should have hod
o experience in surveillance operations and should speak Spanish fluently.
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, PROJECT OUTLINE ‘
CRYPTONYN  LTENPTY )

PART X

1. “Area of Operations

The general area of operations will be Mexico and the epecific area will de
Mexico, D.F., Mexico.

2. Purpose

The purpose of this project is to provide a mechaniem for the development of
operational information in support of other Station operations. This purpose is
in oonéonance with the Related Mission Directive for Mexico.

3. Background
As the reviewing authorities vill be aware, this project includes several

oparationa vhich were formerly carried under Projects LIPSTICK and LIJERSEY,

Partially as a result of the June 1958 LIPSTICK compromise, when thrae surveillance
‘tean members were appréhended and placedin custody by the Mexican Police, and
additionally as a means for the orderly edministration of assets, this new project

is submitted.
’l'héx;e follows belolv a background sketch of the separats support assets, excluding

‘~detaus concerning personnel which will be discussed later in the cutline, which the

Station proposes for inclusion in LIEMPTY:

LIMITED - The LIMITED Base 1s located in such a position across the street
from the LIMERICK installation that photogrsphs can easily be made of persons enter-
ing and leaving the LIMERICK main gate. These photogrephs are later developed and
printed by LIRMPTY-4, then returned to the LIMITED operator for the proper annotations.
After receipt of the photographs by the Station, the Case Officer revievs them for
LIMESA leeds, newly arrived LIMERICK personnel, local and other nationals of possidle
operstionsl interest and PEPRIME citizens who have visited LIMERICK.

KUBARK owns the property housing the LIMITED Base, having purchaged it in mid-
1955; however, the ostensible owner is LIMOUSINE, to whom LIFMPTY-6 pays his reat
each month through LUACUSINE's bank.

LIMITED, with LIEMPTY-6 as base house operator, has beea cperating for mearly
three years and has not yet been involved in a compromising security situation. Prior
to April 1955, when Headquartérs authorized the purchaese of the LIMITED Base, the
Stution rented the Bage and used LIPSTICX-7 (later LIMESTONE-6 in LIFEAT Project
and pow terminated) as the operator. This arrangement was in effect for about two

years.
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7';‘-«“;’ r.n.mc pbotosrsphs are Handled .in the same wmanher as the LIMITED pictures.

o

and 1is located in an apartzent building acros s the street from the LIMERICK
- lustallation. As in the cass of the LIMITED Base, LILYRIC takes photographs of 1.

’ ‘pereons entering .axl lesung the main gate of the LIMERICK installation. The - >
In o]

additiod to taking photographs; the LILYRIC operstors also prepare daily logs on thon"

wttvtttu ‘of edck-LINERICK anpa.om, 'record the license plate numbers of most cars®

=3 ng ‘pecple to and from ‘the LINSRICK installation; and prepare an observatica o
+aiaryon:all-target perscnnel- seen éach day. (This peraits the Station to tell when '

a target permmw is ocut of tavn or not \mrung for some other reasonm.)

The mmc Me “was oris:lna.uy acquired and mdo -operative to provide for
continucus’ coverage of the target in the event LIMITED i3 ever compromised. This

18 8till the primary value of having two bages cover the same portion of the targset.
LILYRIC ia- compartzented fro LIMITED and with the possidble exception of GERENDE
could probably weather any gecurity flap involving LIMITED. OCbviously, there is
‘some duplication in the vork of LIMITED and LILYRIC; howsver, the insurance value

of having tvo basis is guite apparent. E

LILYRIC has been operating for about two and one-half years and insofar as
the Station knows, no campromising security situations have arisen.

LICALIA -~ The LICALLA Base 1s locatad in a position where photographs can be
taken of people within the LIMRRICK gardem area. In addition, the operator of the
LICALLA Bage submits weekly reports on’ LIMERICK constructicn vork, daily logs show-
ing when a target individual ves seen that day, and reports showing the association
of target individuals with one another., LICALLA photographs are processed and handled I
in the same manner.and by the people who handle the LIMITED and LILYRIC pictures. :

. The LYCALLA Base vas acquired and operations began sbout two and one-half
Jears ago vith the primary purpose of obtaining additional operational information
concerning LIMERICK personnel, and operational leads which could be exploited for
: . the physical penetration of the LINERICK installation. Approximately one year ago Cy

the LICALLA Base waa purchased by KUBARK through LIMCUSINE. LICALIA will probably
remain at its present locatich and will continue to submit photographs and reports
of the same type as are now being sutmitted. Other than the fact that LIEMPTY-9,

_ the LICALIA operator, is the brother of former LIPSTICK-47, no security problems are
currently known to the Case Officer. However, reports from LIPSPICK2 12 and 30, the

local police, the attorneys involved in the case, the foreign embassy concerned and : |

the ICFLUTTER tests give no indications that LIEMPTY-9 was ever mentioned during ;
the LIPSTICK flap. : :

LIENTRAP - Thnis is a panel type truck egquipped vith cameras, telescopic . ;
lens and other types of photographic equipment. It has bdeen used during the past i !
two years as an invesiigstive asset. The truck is parked adout 75 yards from a S
‘target of interest (usually a residence or spartment duilding) and the photographer
in the rear of the truck photographs individuals or things of interest to the Stationm.

LIENTRAP 18 & velusble asset for any station to have and has enabled this Station to
get pictures of individusls which could bave been obtained in no other way. LIRMPTYe-

10 and 11 operate LIENTRAP. . :
- . - - - » . -v-‘é, 71// 3
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-~ The major :gacurity threat to LIENTRAP 1a the fact that it has been operating
for’ about two yoari’in all parts of the city and should scon be replaced by a truck
of a dirrereat unke. P_goviaion Torr this 1s made in Section 15 of this Field Project

Outline. '~ C el amien

LIJKRSK! m. is presenuy an apptovod proJect, however, it is belleved
adviub}.e for adninistrative efﬁcicncy to include the LIJERSEY assets within the
. framevork of the LIEMPTY Project. Other - than LIL!BIC, vhich has already bean
discugsed, LIJERSEY consists of & foot surveillance team with three members, LIEMPTYs-
15, 16 and 17. LIEMPTYs 15 and’ 16 have been employed for sabout cne end a half years
snd LIEMPTY-1T for’ &bout :one year. They have not developed iuto as competent a surveils
lance team as the LIPS!’IGK tedm was and probably never wvill become as good. The

. LIJERSEY team hds been“iisel mostly for stationary surveillances and observations of

people of interest. LIEMPTY-17, lowever, hLas also been used as a pretext investigator.
He has excelled at this type of work and the Station continues to use him in this
capacity. The Station has been reluctant to use the LIJERSEY team as much as it

could bave bsen uped becsuse of the clodé association of the team with GEREHDE and,

in turn, GERRNDE's knovledge and work on LIFEAT and the LIPSTICK surveillance team.,

* The 8Btation plans to recruit several agents of a type and social level more suitable

for all types of surveillance vork than the present LIJERSEY tesn.

Oliver 3. BCANTLING - SCARTLING has been associated with KUBARK for several
Jyears in a number of different capacities, He was originally used as a member of
the LIPSTICK surveillance team and later was head of the gsme team. He has been
used to train new agents in the techniques of surveillance and investigation, to
acquire office space and apartments for the Station's operations snd to conduct
investigationa and make recruitment approaches to individuals of operational interest
to KUBARK. SCANTLING is currently being used by the Station as an investigator of
LIMESA leads andis atill actively pursuing the LIMESA/MKLIGETING operation.
SCARTLING also maintains regular contact with LIR{PTY-3 and monitors his elicitatica
effort egainst the LICOUL-6 target. - In this connection, both SCANTLING and LIEMPTY-3
meet regularly with Doris M. KILLGO for operational guidance. (Note: FPlease see
the LICOQL Field Project Out.line for additional details on LICOOL-6).-

4, References:
a. LIPSTICK Project Outline and operational psapers.

‘b. LIJERSEY Project Cutline and operational papers.
¢. Dispatch to follow in next pouch, SubjJect: Keview of Raymond H, GERENDE's

operational activities.

5. Objectives:

Oliver G. SCANTLING's activities:

a. To collect cperational information pertaining to LIMERICK personnél and
physical facilities.

b. To collect operational information pertaining to other targets of
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opportunity, foreign oq‘icia.l. installations and persounel of -intelligence interest
operating in Nonco.

- 8+ To exploit opmtiom leads through reu'uiunent-, debrieﬁm and Sur=
veillances.
= - °  Raynond H. CERENDE' s activities:
4. To eonect operational 1nromat.icn pertaining to LIMERICK peroonml ml
phyﬂica.l. facinuea through the une of photogr@hlc base houoes,

] ) e, To co.ueet: operational 1nromtion and identify operational leads partun-
TR, . m 10 Station t&rgata of opportunity.

S £f. To provide operational support to Station operations, 1.e., reni hotel
rooms and apartments, and conduet counter-surveillances.

Staff Agent's activitdes:

g To collect operatioml. information and to identify operationsal leads
yertainirg to the LIMEPICK target snd Station targsts of opportunity.

6. Targets:

Oliver G. scum.mo The primary target 13, of course, the LIMERICK installstion
and personnel. However, SCANTLING devotes most of his time to following wp ILIFEAT
leads which pertain to services provided the LIMERICK installation by individuals
and firms, e.g. conatrnctionmpneers, !;gor va.;ing ﬁ.ms, safe experts, furniture
makers, interior decorators, etc.. T an*éxtent, "these are considered targets of
opportunity and it would de mponaible to 1ist spécifically vhat future targets
vill be available, One specifié target vhich SCANTLING 1ia concerned with is the
occeupant of the LICONL-6 apartment; however, LIEMPTY-3, whom SCANTLING handles,
should more correctly be glven credit for information produced on this terget.

Raymond H. emms LIMITED, LILYRIC and LICALLIA all have &8 their target
the LIMERICK installation and personnel, plus any local nationals and PBFRIMERS
- . who visit LIMERICK, LIENTRAP is concerned with targets of opportunity and followe
: up investigations on oparational leads obtained from other Station and Headguarters
sources. The same targels apply to the LIJERSEY surveillance team as apply to

LIBNTRAP.
7. Tasks:
¥1eld Case Officer - Quiuton K. CUSLER

a. Supervise and direct the operational activities of Raymond R. GERENDE,
Qliver G. SCANTLING, and the staff ageat.

b. Provide dance and maintain ervisory responsibilit tor all agents
under GERENDR, SCANALING snd tho Stace agé':g v

f
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= €s» Coordinate-support requests from other Station Case Officers vhich
involve cither GERENDE, SCANTLING or the otaff agent.

: d. Process (indaxlna, traces, etc.) the photog-whle and other imformation
from the LTEMPTY outeide photographic assets.

e.  -Prepare operational and "administrative correspondence perta.ining to

Principel egent’ - Olivér G. SCANTLING:

a. Perform cne man survelllances aad inveatigauons t0 1dentify individuals
of apemtioua.l interest.

b. Perform comprehensive anddstailed cesings of installations of interest
to the Btation and Headgquarters.

c. Provide administrative support and scme operational guidance to
LIEMPTY-3.

4. Recrult individuals which have p
installation (basically in support of LIMESA).

8pot prospective agent candidates for possidle later use by the Station.

cal accesa to the LIMERICK

-1

Agent - LIRMPTY-3

a. Cultivate and elicit information from the occupant of the LICOGL-6

epartment,

b. VWhere possible, broaden his contact with the LIMERICK people for the
purpose of cbtaining information concerning LIMERICK commercial matters in Maxico
and to identify LIMERICK personne.l vho may be susceptidble to defection end/or
recrultment in place.

¢. Bupport the LICOQL-6 technical operation by operating the recording
machines and occupying the monitoring bese ag bis family quarters.
Prineipal Agent - Raymond H. GERENDE

a. Manage and act as the Case Officer's principal in the supervision of
LDMITED, LILYRIC, LICALLA, LIENTRAP, LIJERSEY surveillance teams (until relieved
by pew stuff agent) and LIEMPTYs b4 and 5.

b. Set up and maintain proper clandestine comsunications procedures with
all agents under his supervision.

¢. Review periodically all aspects of his opmuona for posasible security,
personnel and management problems.
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d. Prepare monthly activities reports for all projects under his supere
vigion. .

" e. Perform mnaugauons on targets of opportunity as directed by tho
Case Officer. -

f. Until a repl.acmt is located,—mnltor and procesa the LIFEAT BGMORNING

acd LIFEAT Cuban Exiles taps.

LINTTED Base House Operator - LIRMPTY-6

8. Pnotomh individuals of interest vho enter and leave the I.nmcx
installation through the main gate,

b. Prepare logs and other reporta on individuals of intereat who vieit
and/or work at the LIMERICK installation.

¢. Maintain the cover of the Base as a family residence.
LILYRIC Base House Operators - LIRMPTYs 13 sad 1b
Sare tasks as the LIMITED Base Housa Operator
_Agent - LIRMPTY-12

8. Serve as a cutout between GERENDE and LIEMPTY-13, the LILYRIC Base
Eouse Operator.

b. Insure proper tradecraft procedures are employed by the Ln.mc dase.

¢. Spot and report on individuals who would make suitable agent recruits
for the Statiom.

LICALIA Bage House Operator - LIEMPTY-9

a. Photograph individuals of interest who appear in the garden area of the
LIMERICK installation.

b. Prepare logs and other reports on individuals of interest who vislt
sad/or work at the LIMERICK installation.

c. Maintain the cover of the Base as a family residence.

LIENTRAP ~ LIEMPTYs)O and 11

8. Parform photographi~ and other invesiigative assigmments as directed
by the Station through GERENDE,

3
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: b. Protect the security of LIENTRAP and report all operational security
developments involving the operatiom. : )

Staf? Agent (to be selected by Hesdquarters) - =':

a. Assmume opemuonal msponsibﬂity of the LIJERSEY surveillance
team froa GERENDE,. :
b. Develop the present LIJERSEY asséts into a ugeable surveillance asset. . )

% _e» Train nev swveillance tesm wembers in the art of discreet physical
surveclnnnce, ineluding static, foot and mobile methods.

a. S:pot, and vhers feasidle, mcruit‘: new aurveiuance team membera.

LIJERSEY Surveillande Tesm - LIEMPTYs 15, 16 and 17

' a. Perform surveillances, pretext 1nvestigations and other investigative
agsignments as directed by the Station through GERENDE. .

o b. Strive constantly to improve thelr individual and collective iuvestigative
techaiques.
Bupport Agent - LIEMPTY-b
a. Process and print fils from m; LILYRIC, LICALLA and - LYBNERAP.
Support Agent - LIBMPIY-5 T | o

; .
a. Translate and type material as received from the tation through GERENDE.

8. Coordination:
This project will not require coordinatic?': wvith other field statioms.

9. Personnel:

a. Paeudonyms and oryptonyms

(1) Raymond H. GERENDE, aka LIRMPTY-1 (formerly msmcx-ao),
Position: Principal egent -~ (rameacr Aezar

(2) Oliver G. SCANTLING, ska LIEMPTY-2 (formerly LIPSTICK-19), ;
Position: Principal Agent (D00r Cmreaes o /ffecrive Fobre Sy 22,

(3) LIRMPTY-3 (formerly LIPSTICK-32), Position: Ageat.
(4) LIRMPTY-b (formerly LYPSTICK-38), Position: Suppart Agent
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(5) LIDMPTY-5 (formerly LIPSTICK-K0), Position: Support Agemt
(6) LIBGTY-6 (formerly LIPSTICK-14), Popition: Agemt, LDNITED Operator

A RIT A Sl L A

(7), LIRGTY-7 {formerly LIPSFICK-27), vife of LIEMPTY-6.
(8) !M-& (fnmerly LIP&'ICK-&), son of LIRMPTY-6, Cuvs finvascs”

I RRR I K
(9) :.mm-g {formerly msmxsp,&), Position: Agent, LICALLA cperator.
(10) LIEMPTY-10 (fomer],y LIPSTICK-2), Position: Agent, Photo truck operator.

AR FEFCRIFFON P SNt ST AN Sy (2 2<)0]
(11) LIEMPTY-11 (formerly LIPSTICK-24), Position: Agent, Assistant photo
. truck operator.
(12) mﬂ-m (formerly LIJERSEY-5), Position: Agent, cutout and spotter.

w T 2ept

( (13) ummr-ls (Pormerly LIJERSZY-2), Position: Agemt, LILYRIC Base House
opera .

(14) LIRETY-14 (formerly LIJERSEY-12), Position: Agent, Assistant LILYRIC
Base House operator. Wife of LIEMPTY-13.

(15) LIDNPTY-15 (formerly LIJERSEY-4), Position: Agent, LIJERSEY surveillance
tezm member,
(16) LIENPTY-16 (formerly r.umsxx-e), Positicn: Agent, LIJERSEY surveillance
teen member.
(27) LIR®TY-17 (formerly u.mszx-n), Position: Agent, LIJERSEY surveillance
tean mexmber,
b. Personal Data:

. Personsl data on all personnel listed above have previously dbeen provided
to Headquarters, eithexr in projects LIPSTICK or LIJERSSY or in each individual's

PRQ, Parts I amd II.
¢. Operational Approvals:

(1) Ray=oand H. GERENDE, QA granted 2? February 1955, per H@8- 2067,
dated 14 March 1955, <- J47#3

(2) Oliver G. SCANTLING, OA granted 2 December 1954, per EMMW-1894,
dated 29 Decamber 1954, < - RO P03

(3) LIRMPTY-3, OA granted 10 August 1955, file number C-46955, per
DSH-3%12, dat=d 2% August 1956.
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10. Cover:
a.
KUBARK., GeRENDE ostensibly 13 a salesman for LISTERINE's firm.

-~
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‘ (5)« 'x.mm-h _GA granted & October 1956, file numbder C-51872,

per B4 3593, dated 12 Octoder 19%6.

(5) LIEMPTY-5, GA granted § May 1957, file mmber C-58482, por
DON-b521, 15 May 1957.

(6) LIRETI-6, OA granted 23 September 195%, per DIR 19215,_30 ‘Septeader
195&. ¢- awﬂ

(7) LIRMPTY-T, a g:mnted 1) _Octoder 1955. per m‘aﬁo, dated 25

October 1955, €. <7
(8) LIRMPTY-8, A gronted 1% October 1955, per RN 2522, dated e'r
October 1955. 5 4

(9) LIEMPTY-9,P0A granted 27 December 195, file number C-56699, per
H0-3550, dated 10.January 1957. <3 (a¥ed ¢ 22k 297

(10) LIEMPTY-10, QA g'anted 10 April 1953, per EW-U57, dated 23
April 1953, C R b e

(11) LIRPTrY-11, OA grented 1h September 1955, per BOM-2542, dated
b October 1955. . #/4 39

(12) LIEMPTY-12, OA granted 1% July 1955, per BM¥W-236h, dated 22 July,
1955. C - 32 .

(13) W;t&/m granted 9 May 1956, per PO/ 3113, dated 82 May 19%6.
¢. PES -

(14) LIEMPTY-1h, OA granted 16 October 1957, per BH.5402, datéd
29 October 1957. C . (/&Y
SN S A X OS]

(15) LIRMPTY-15, OA granted 3 Ju.Ly 1956 me mmbar C-4828%, per
HMMW-3359, dated 8 August 1955.

(16 LIRMPTY-16, OA granted 1% Fedruary 1957, file number C-54098,
per HMW-4124, dated 20 Februvary 1957.

(17) LIRPTY-17, GA granted 23 September 1957, per ROH-5262, dated
1 October 1957. L RIT 7

Raymond H., GERENDE is the only LIENPTY ageat who has ¢over provided dy
Eowever, he

seldom spends ary time pursuing his cover occupation, sirce hias operatd
.activities are so numerous and time conmedng. GERSHDE's cover with the LISTERINS
firm vas arranged by the Station and, so far, has been adequate for GERENDE'g needas.

1

‘
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. groun:
in the event ‘tlie. Cane Orﬁcu' is apprehended with either of the Principal Agents.

" and thelr personal lova.lty ‘to their psst and present Case Officers.

"®.. The Case Orﬁcer, Quntonn“m is known onlytocmmm

m It would not be possidble to develop a suitable cover story that

would apply to the frequent meetings between the Case Officer and the Principal
Agenta, theretore, meetings are clandestive and arewually conducted in the
Case Officer's.cidr. However, suitable cover ptories have been developed between tlw e
Cage Officer and SCANTLING and betiveen the Case Officer and GERENDE involving backe - ,
id inforwmation as to how ‘we met and how our friendship devaloped, to be used i

"e. Hone of the ctatus cover occupations of any of the LIFMPTY egents “
completely compatidle with his operational activities. Action cover stories are
decided upon before cach assignment and devised to complement each sgent's status
cover as closely as posgible. Base House operators, of course, generally conduct *
operational assignrients within ¢ he confines of their quarters; consequently, the
need for action cover stories is reduced. Appropriate cover stories exiast between
GERENDE and the agents in his network and between SCANILING and LIEMPTY-3.

11. Contact and Commnication:

Appropriate clandestine communications arrangementsa exiast between the various
echelons of LIEMPTY. At the present time these plans. consigt of regular and
rapid-non scheduled (emergency) means of contact. GERENDE and SCANTLING are both
in the process of preparing cetailed written communications plans for their

© - respective agents which include ccmplete regular, alternate and rapid-nmon

scheduled meeting arrangements. Provistons will also be made in these plans for
oral recognition signals and physical bona fides that will enable a peéreon unknown
-to the agent to contact him should the need ever arige. The Case Officer is cur-
rently voridng on & Warning System of Communications which will permit the ex-
peditious extiliration of GERENDE and SCARTLING from Mexico should & security

situation arise which would necessitate this. i

12, Control and Motivation:

a. Control - All LIEMPTY agents are local nationals. GERENDE and SCANTLING,
both of whom spent a great deal of their childhood years in PBPRIME and still
have relatives living in FBPRIME, are in many respects more pro-PBPRIME than
many PBPRIME citizens. In the’ put, both GERENDE and S8CARTLING have evidenced
‘& high degree of loyalty to Matthev S: DINGLEY, their former Station Case Officer,
"and appear to be devoting that same loyalty to the present Case Officer. The
control over GERENDE and SCARTLING stems directly from their pro-PBPRIME beliefs

The control
over other LIEMPTY agents ia based in part on pre-PBPRIME attitudes and on the
financisl remuneration and good handling they receive@ from GERENDE and BCANTLING.
Realistically, control over LIEMPTY agents is based on mutual understandings and
confidence among individuals and should any sgent decide to demounce PBPRIME or

~ KUBARX, 88 the case may be, thére is pot much that the Station could do.

b. Motivation - With the exception of GERENDE and SCANTLING, whose primary

motivations are ideological, finsncial compensation seems .to be the basic
wotivational factor surrounciing LIEBMPTY agents.
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" carried under -the LIPSTICK and LIJERSEY Projects.

BO:A-11257
KAROK=14T72

13. Eguipment and Other Support: Qod e prober
a
1n—oqn1p:m—or other- mwport-io—reqnirod-&t thtrttne:
Jec .(u“jcduf dals vlhail, /t’o*’q* B S [‘/ C 27 272K 9.
14, Timetabler i

The agents and opmtious listed in this project have previously deen
It i1s the Station'’s under-

standing that the LIPITICK Project was extended to 1 December 1958 to give the
Station time to sudmit LIENPTY, The LIJERSEY Froject expires in 1959 or upon

approval of LIEMPTY.

" The I.IINH'!'ProJect rcpremts a major 'opmuoxml n‘u.pport assat of the
Mexico City Station and, as such, will run for an indefinite periodd time.
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PART II

CRYPIONYM  LIEMPTY

15.

Estimated Cost:

Compensation:
(Note: Sufficient funds are indicated to provide for later justified raises
to agents.)

Agent U8 $ Per Amnum
Raymond H. GERERDE (ha/tcw fer pessible rarse) g 4 560,00
Oliver G. SCARTLING 4,200.00
-~ LIERPTY-3 2,000.00
LIRMPTY-b 2,000.00
LIEMPTY-5 8 §1. 75 per hour 2,400.00
LIFPMPTY-6 2,4%00.00
LIEMPTY-7 Ko Salary - -
LIEMPTY-8 No Salary A - -
LIEMPTY-9 . 2,000.00
LIRMPTY-10 ; 3,600.00
LIEMPTY-11 : 2, 500,00
LIRPTY-12 1,600.00
LIEMPTY-13 j 1,800.00
LIFMPTY-14 ' 1,250.00
LIPMPTY-15 ) 1,600.00
LIRPTY-16 1,800.00
LIEMPTY-17 1,600.00
81x additional agents @ %2,000 12,000.00
Staff Agent (to be selected by Hgs)

Salary $8,330.00
Quarters 2, 500,00
Education Allowance 640.00
Travel ‘ B.'HB 1,%.00
Shipnent of 2 .00
= ; —E=S2 ,170.00
Sub-total 62, 350.00

Operational Expenses: :

Automobiles (3 sutos & 1 truck) 2,500.00
Maintenance, operational expenges,

. replacement of parts.
'I‘rave]. of agexxts by commercial carrier 500.00
) Sub-total

3,000.00
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-1he
Opmuo.nnl Equipment:
Repisé‘mnt ‘of 2 LIJERSEY autos (MV-2148 & Mv-2147) 6,000.00
Replacement of SCAVTLING's QP auto (V-2081) . 3,000.00 |
Replacement of LIEFIRAP (MV-2138) 2,500,00
Purchase of 1 used auto for LIJERSEY surveillance  4,000.00 -
Purchase of 3 -M-VIY radios & one base radio for 2, 9oo.oo'

LIJERSEY team
Repair and Mntenance of cameras end radio equip- 500,00 -
ment .!
Purchase of nov photo equipment and supplies 2, 500.00 i
Sub-total 21,000.00 ?
Real. Estate: : i

Rent, utilities and maintenance of following safe-
houses: Per Annum

#* LIMITED 500,00
SLICALLA 1,000.00
¥ LILYRIC 2. 1,000.00
) Sub-total 2,500.00
Runds for précuranent and servicing of additional safehouses,
post office boxes, or renting automobiles 2,000.00 '
Exchenge commodities (required as godwill gifts) 509.00 :
Damages (broken contracts, "key" money to obtain locations
in choice areas, rent deposits, ete.) 2,000.00
Purchagse of information, purchase of idemntification docmentn,
payment of br:lbea, ete, 2,000.00
TOTAL $ 95,360.00 U.8, | .
SLIMITED and LICALLA rents are returned to the Station by LIMUUSINR ;
- and credited to Station miacellaneous receipts.
Y v
[ h W
ol ST - - 7‘4’/

e
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16. Bpecial Problems and Coomi tments:

a. Ko coumitments, expreoaed or mpuea, have been made to any LIRGPTY
agent by the present Cass Officer, except as stated in the project outline. and/ox'

in the contracts orammsc»\mo

b, In the event of compramigse to the local government of any LIRMPTY ageat,
KUBARK 1is morally responsible €or doing all within its power, and within the
limitations of security, for resettling or otherwise taking care of the LIRMPTY
agents. . . .

¢. No special benefit coumitments Imve been made to any LIEMPTY agent exeeyt
thosae contained in f.ha contracts of GCERFNDE and SCARTLING.

d. A change of govermment or political conditions in Mexico vill not affect
this project. It 18 & umilateral effort on the part of KUBARK.
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SUBJECT AND PROJECT FILE REQUEST
AND FIELD NOTIFICATION OF ACTION

TO . {Stotion/Base)

-

FROM: [Division)

INFORMATION FOR REQUESTERS.

e %

COMPLETE ITEMS t THROUGH 12 )
ITEM 3-ALL FILE TITLES MUST BE STERILE SINCE THEY wiLL
APPEAR ON THE FIELD COPLIES AND ON MACHINE LISTS

ITEM 6 -4ALL REMARKS MUST BE STERILE

ITEM 7 AND 8 -USE FIRSY THREE LETTERS OF DISPATCH SYM-
BOLS FOR FIELD STATIONS ‘AND LIST -HEADQUARTERS ELE-
MENTS ACCORDING TO ESTABLISHED NUMERIC CODES

ITEM 10-ENTER OLD TITLE WHEN AMENDING A TITLE. CITE
ANY FILES. SUCH AS 201 OR PROJECT FILES THAT ARE RE-
LATED .TO THE -FILE COVERED BY THIS REQUEST. ITEM 10 MAY
ALSO BE USED .TO GIVE REASONS FOR THE ACTION BEING RE-
QUESTED. TO IDENTIFY THE TYPE OF MATERIAL TO BE PLACED
IN A FILE OR TO MAKE OTHER EXPLANATORY REMARKS.

ITEM 11 - A RECORDS OFFICER MUST SIGN ALL FiLE ACTION RE-
QUESTS. CONSULT YOUR RMO ON ANY PROBLEMS THAT ARISE.

INFORMATION CONCERNING FILE

1. " TYPE OF FILE 2.

D SUBJECT Eﬂ PROJECT 50

COUNTRY NUMBIR

CODE (FILE) NUMBER
T CATEGORY NUMBER TSPECIFIC SUBJECT NUMBER
t 1
1 6 1 74/1
! |

3 FILE TITLE tSPECIFIC SUBJECT! (PROJECTS LIMITED TO 15 SPACES)

ACTION REQUIRED
4 ANALYSIS ACTION S DISPOSITION
CPEN FILE CLOAE FILE 1 INDICATE DISPOSITION) RETAIN DESTRUCTION RECOMMENDED
THRU (DATEY
X | AMEND FILE TITLE REOPEN

6 REMARKS (FOR FIELD DISTRIBUTION)

FORMERLY LIEMPTY

7. INTERESTED STATIONS (PROJECTS ONLY?

8 INTERESTEDQ HEADQUARTERS DESK tLIST ACTION DESK FIRST?

f

9. FILES ACTION
" CHARGE PERMANENTLY TO
HOLD IN PREPARE FOLOER AND tOFFICER & DESK)
Cs FiLes RESTRICTED UNRESTRICTED SENOD TO REQUESTER

10. COMMEMTS UNCLUDE SPECIAL HEADQUARTERS ROUTING INSTRUCTIONS)

-r
P
ves -
p
-
-
N
-
[ SIS
-

11 ENOCORSEMENT 12

COORDINATION . 13, -~

RID APPROVAL

SIGNATURE OF BRANCH/DESK R. O.
! {WHEN APPLICABLE)

SIGNATURE OF BRANCH/DESK R O

) REQME ; APPROVED 8,
s )"_// /,-,4 S
' LG ’3 "//‘w "s’?((/

EFFECTIVE DATE

CO0E FiLer numseR—/ 1T/ 7

050 006 074/01
wh 812 T emmens™ SECRET 28 1-cs cory
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AS$ INDICATED.

- StRET -
Whea 1:iled 1n} Ll
CASE FILE REQUEST
K L ; ' DATE
T0: " RI/ANALYSIS SECTION 2L votober 1958
tloc«omg' Nome) COMPONENT BUNDING ROOM NO, TELEPMONE
Bk Charlotte Zehrwung ™ Barton__ | 2120 2158
1. cAsEnine . o ACTION REQUESTED
OFEN IR

LIEMPTY/ ,4; as s v i x
‘WW AMEND FiLE
AS INDICATEO,

- QLOSE FiLe

RESTRICT PRLE
10 {DESN)

WH/ITI/Mexico

2. COUNTEY AND NURER 2. CATEGORY AND NUMIIR

50 (Mexice) 6 Oparatiaal

TO (DUSK).

PERMANENT CHARGEOUT

WH/III/Vexice

PEEPARE PILE FOLDERS

AND SEND 1O REQUESTER.

3. COMMENTS: [Incivde deief description of Ble‘or project)

Photo and physical surveillance coverage and suppat for station,

4 FOR X1 USR ONLY

1 FBOSCT STATUS 1y \\>
2. BRD STATION'S] T
VEMy %
rd ¥
==
3 mtm 1is) \‘&
2. EN_D_O__RSEMENT 8. APPROVAL

THIS REQUEST SATISFIES RECCROS FiQUIREMENTS.

(%

REQUEST APPROVED

/ n/Awuvm//
74

-

PR
Y] [+ BN AN
S p .” AT

FORCHIEFR, R}

7

ZF /L’/E{*/\‘:”z, //(?/LS’

EFFECTIVE DATE

Ri CASE TiTLE NUMBER

o |6

,' m//

NS,

FORM_ NO. USE PREVIOUS .
1 DEC $¢ 8‘2 Eoitiond, "

SECRET






