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This is in response to a request by the HSCA staff members to 

review LICHANT-l's production. According to.our records, LICHANT-1 

was included under the KDACETOHE (formerly LIHUFF) project; and, as 

in the case of LICOOKY-1, no separate production folder exists. 

Attached is the LIHUFF project.



The Black Vault
The Black Vault is the largest online Freedom of Information Act (FOIA)
document clearinghouse in the world.  The research efforts here are
responsible for the declassification of hundreds of thousands of pages

released by the U.S. Government & Military.

Discover the Truth at: http://www.theblackvault.com

This document is made available through the declassification efforts 
and research of John Greenewald, Jr., creator of: 

http://www.theblackvault.com




SECRET
(when nun N> 3

FROM: (Heodquorters compot_»i)

WH/1 Mexico SUBJECT AND PROJECT FILE REQUEST |

TO :
IP/AN

AND FIELD NOTIFICATION OF ACTION 4 .4

TO : (Stotlon/Bose)

Chief of Station, Mexico City

FROM: (Division)

Chief, Western Hemisphere Division;
INFORMATION FOR REQUESTERS ,

COMPLETE ITEMS 1 THROUGH 12

ITEM 3-ALL FILE TITLES MUST BE STERILE SINCE THEY WILL 
APPEAR ON THE FIELD COPIES AND ON MACHINE LISTS

ITEM 6-ALL REMARKS MUST BE STERILE

ITEM 7 ANO 8-USE FIRST THREE LETTERS OF DISPATCH SYM
BOLS FOR FIELD STATIONS AND LIST HEADQUARTERS ELE
MENTS ACCORDING TO ESTABLISHED NUMERIC COOES.

ITEM IO-ENTER OLD TITLE WHO* AMENDING A TITLE. CITE 
ANY FILES. SUCH AS 201 OR PROJECT FILES THAT ARE RE
LATED TO THE FILE COVERED BY ?hiS REQUEST ITEM 10 MAY 
ALSO BE USED TO GIVE REASONS FOR THE ACTION BEING RE
QUESTED. TO IDENTIFY THE TYPE OF MATERIAL TOBE PLACED 
IN A FILE OR TO MAKE OTHER EXPLANATORY REMARKS

ITEM 11 -A RECORDS OFFICER MUST SIGN ALL F»L£ ACTION RE
QUESTS CONSULT YOUR RMO ON ANY PROBLEMS THAT ARISE

INFORMATION CONCERNING FILE
TYPE OF FILE 2.

COUNTRY NUMBER
CODE (FILE* NUMBER 

CATEGORY NUMBER

SUBJECT 50 124 28/1

3 FILE TITLE (SPECIFIC SUBJECT* (PROJECTS LIMITED TO 15 SPACES!

KDACETONE

ACTION REQUIRED

OPEN FILE

AMEND FILE TITLE

ANALYSIS ACTION

REOPEN

6 REMARKS (FOR FIELD DSTRIBUTION!

5.

X CLOSE FU ■!*□<*?£ DSPOSmON* RETAIN

Disposition

DESTB'JCTICJ RtCOMUtKOEO 
THR’J .DATE,

10- COMMENTS (INCLUDE SPECIAL HEADQUARTERS ROUTING INSTRUCTIONS!

7 INTERESTED STATIONS (PROJECTS ONLY!

HMM

8 INTERESTED HEADQUARTERS DESK : LIST ACTION DESK FIRST!

50 ,
9- FILES ACTION

X
HOLD IN 
CS FILES

RESTRICTED X UNRESTRICTED PREPARE FOlDER AND 
SEND TO REQUESTER

CHARGE PERMANENTLY TO 
(OFFICER a DESK* ,

ENDORSED ENT

Tt^ctive date

OBSOLETE PREVIOUS55^1 812 EDITIONS
12-S3 **•* MFG, J

12 COORDINATION
Signature of branch/desk r. o

50

SECRET

RlD APPROVAL

CODE (FILE! NUMBER

124 28/1

38 t-cs cow



OATE~OF CRY PTONYM CHANGE - 20/04/71

KDAC ETON'S ' ................... *........... *.............. '

. < .■ ".".. 77........
FORMER CRYPTONYM - LIHUFF....................... .......................................... ........................... ........ ........

• 7.77 . ' .7' 77." . 77...........77 7 77 7.77'" 77....../ '

) ■ CRYPTONYM CHANGE AUTHORIZED OY - ARMSTRONG ’ COMPONENT — RID/AN .......... *............... _ .......................... (.
; ........... TRO OR RID SECTION CHIEF) "■ .................".........................  ’
i
I? ............... : ■ :................................................ ' ' ...............................................................................'.................. ’ " (

_ CABLE OR DOCUMENT REFERENCE (FROM ITEM 10 OF FORM 812) - HMMS-7138 __  _ ;
I''"'; ... - -• ....................-........................  *........................................  ,

p 7.7 y . 7.7 . 7 ■ ..............7 . . . ' 7 77777 7.7.77"'7.7 77 ..7......... 7777" 7

N-O-T—I-C-E

. .. ....... ....... . .... THIS--jj AN RIO NOTICE OF A CHANGE IN FILE ’ ’ !
) ...... J .... ~~..............       '...... ........

. ■ TITLE CRYPTONYM CAUSED BY COMPROMISE. IT•-------- r—:—j---- r— --- :--------------------------------- • . . - ... . — --------------------------------------
7777777777 ^ 7 7'7 777 777777777 77.!s jo be. placed in the file indicated and..........  ............ 'c

7 ™ ' 7' 7' _ 7'TO REMATN THERE IN AS A PERMANENT OFF IC I AL— — -/ _ . ____ I _ _ _
-........ -....... . :'cs'record. ............ . ...... .... ................ .

> ......! 7.... ■ ' ... ....... ......

S-E-C-R-E-T ..........  FILE IN - 050-124-028701" "
__ f



actios Moumo ■ tBtwtta

. •____________ ( \____________________ £ ■__________________
q /ga oak a B9 X*| ss CUSSifKAlKM PROCESSING ACTION :

D SPATCH "c*” .......T8 " MARKED FW SCXXBG 3
TO J

Chief of Station, Mexico City XX f
wo. OCT OUALlFttD DESK I

CAN JUliU tSXXlKG :
FROM

Chief, Western Hemisphere Division ___ _ i
NUCROF&M -f

K.>/KT ________ 3
^Termination of LIHUFP Project , |

Project LIHUFF was terminated effective 30 June 1970.

Norris V. DAMICONE

Distribution:
Orig & 1 - COS, Mexico City

FOAM e 4153 53 use previous cotnoM.

os l?;
CROSS REFERENCE 10 DtSPAlCH SYMBOL AND KUMS»

HMMW-18041
Mn 2 8 AUG 1970

25 August 1970
OASSIFICABON

SECRET

HQS FILE HUMBER ,
IX ''
50-6-28/1

, , ORIGINATING

1 - Chrono
1 - RI

--

OFHCt - MjW: )

WH/l/FI/CI AliQJhld
iiji / jea.

^ksw | 4167
AM COORDINATING

OFFICE SYMBOL DATE OFFICER S NAME

• j

-P3 ------- '

BZ------- -

?r?a.

-pj—

/ l RELEAStNC r, , x
OFFICE SYMBOL

C/WH/l
DATE

John C. Murray-^

dispoch



SECRET - MS I (

04 Q USE PREVIOUS SECRET• EDITIONS. JULKCI

... ' PROJECT APPROVAL NOTIFICATION ;

—« 1 1 PROPRIETARY

PROJECT UHWP . .. --- C* f | SUBSIDY
L3& FI/CI L'"^ OMECT

* ACTION AREA

NEW PROJECT
DIVISION

V3
AMENDMENT ' ’

BRANCH .
RENEWAL

K TERMINATION ‘ DESK

Mexico
EXTENSION

CASE OFFICER EXTENSION

Al Halsas t2£?OTHER

AUTHORIZATION

APPROVING AUTHORITY

Chlefj UH Divlaica
TOTAL AMOUNT APPROVED FV AMOUNT

s
196

PERIOD OF APPROVAL

FROM . . TO ___________________________________

196

FINANCIAL
CODE 
SYMBOL 013^52

CONDITIONS OF APPROVAL

Projsst tondnatad effective 30 Jvaa 1770.

(Signed) E. M. Haros

UPS/SG

DATE

X S AUG 5970

DISTRIBUTION

1 FINANCE 
DIVISION

1 - I BUDGET 
DIVISION

I OPERATING DIVISION 
CHIEF OF SUPPORT

1 CASE
OFFICER

2 MPS/B6



14-00000

SECRET

PROJECT ACTION
pwu.*ct catptdnym

LIHUFF
type of action )( I F''c 1 CA . . 1

I

MEW PROJECT ' 
approval' "

0 11 I SI UN ,

Western Hemisphere Division
AMENDMENT 
NO.

FIELD STATION

Mexico City
RENEWAL 
FY 19

BRANCH '

One *
-DESK • . ■» “ \ ' ’ • Yl

/

• . /- > _______
EXTENSION

CASE orri/f*A

Al ^klbrie v
DATE

4 Aug 70

’ “'4 ‘ V TERMINATION
ROOM NO.

3E05
* BUILDING 

| Hqs.
TEL .
EXT .

»t : EL ACK

1973 4167
CONCURRENCES OF DIVISIONS

ORGAN 1ZATIONAL 
ELEMENT

A. TYPED NAME aign^ture) ’ OATES ME <0 
ATT a £ »t€ oi * OUT nj j mo

AC/WH/1

CtJlaXl

Charles M. Bounds >

C/WH/B&F L. 0. Healy ^lk !

C/WH/SS

B. IW-"

-

C/WH/FI Richard S. Welch
1

C/WH/Plans Robert B. Moore 11 AUG
i 
<

i

CONCURRENCES OF OTHER COMPONENTS
(Type in Or fen if a t i on* I F.letnertt and fiatre He low Only 
Vhtn Corcorrence Obtained by Originating Element•)

CATES ME tfO

t 0 OUT vrs ; -.e

i

■ >
j c

APPROVAL
PERIOD

APPROVING AUTHORITY

FORM nun uS* "* * 
K.aa 0^0 COITION*

TOTAL FUNDS AUTHOR I 2*T|ON

$

AMT THIS ACTION

SECRET

$

; !



SECRET

6 August 1970

MEMORANDUM FOR: Chief, Western Hemisphere Division

SUBJECT Termination of Project LIHUFF

1. It is requested that the LIHUFF Project be 
terminated, effective 30 June 1970.

2. Project LIHUFF covered funds for one agent, 
LIHUFF-1, a U.S. businessman resident in Mexico City 
who had served in World War II with U.S. military 
intelligence (MIS/X). LIHUFF-1 provided the Mexico 
City Station with access into the right-wing political 
groups and the American Chamber of Commerce in Mexico. 
He also obtained Dunn and Bradstreet reports for the 
Station and performed other tasks from time to time.

3. LIHUFF-1 was actually terminated effective 
28 February 1970. No funds were expended for the 
termination, as he was not given a termination payment. 
He was paid his salary of $300 per month, plus social 
security contributions, up until the time he was 
terminated. During FY 1970 $2,528.41 of LIHUFF Project 
funds were expended.

4. There were no known problems or security 
risks in connection with the termination. A quitclaim 
was not obtained. LIHUFF-1 was advised concerning his 
social security benefits derived from his CIA employ
ment and told to contact the Station should he have 
further questions.

Charles M. Bounds
Acting Chief, WH/1

SECRET
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MEMORANDUM FOR: Chief, Western Hemisphere Division

SUBJECT : Renewal of Project LIHUFF

1. Renewal of Project LIHUFF in the amount of 
$4,000 is requested for the period 1 July 1969 through 
30 June 1970. The Project was budgeted for $4,000 for 
FY 1970 and funds are available within WH Division.

2. LIHUFF represents Mexico City Station’s access 
into right wing political elements and organizations in 
Mexico, and provides contact with the large and influ
ential American business community there. In addition, 
his access to Dun and Bradstreet reports has also been ... 
useful in carrying out checks on W0LADY citizens of 
operational interest to the Station. During the project 
year three field information reports were credited to 
the Project, one of which was disseminated by Head
quarters, and some thirty-five background investigations 
and file traces were conducted by the agent.

3. In paragraph D "Effectiveness" of the attached . 
renewal request it was noted, "He (LIHUFF-1) also organ
ized at the request of COS (who, in turn, had been 
requested by Headquarters) a public demonstration in 
front of the Soviet Embassy in protest against the in
vasion of Czechoslovakia." A review of the LITEMPO 
Project reveals that LITEMPO-4 was paid $4,000.00 by the 
Station to organize and rally as many students as possible 
in addition to the MURO planned demonstration in front of 
the Soviet Embassy, and to Headquarter’s knowledge LIHUFF-1 
did not organize the student demonstration on behalf of the 
Station.

4. The Desk feels that this Project should be reviewed 
during the upcoming project year to determine whether it 
should be continued.

Ernest J
Acting Chief, WH/1



11 July 1969

MEMORANDUM FOR: DC/WH

SUBJECT : Renewal of Project LIHUFF

1. Project LIHUFF covers a singleton agent (a U.S. 

citizen) who has been managed directly by the COS, Mexico 

City, and who has worked for WHD for more than twenty years, 

beginning in Panama and continuing in Mexico. LIHUFF-1 pro

vides the Station access to right-wing political elements and 

contact with the American business community in Mexico City 

(he is executive director of the American businessman's .. 

association).

2. The project provided three disseminations in Fiscal 

Year 1969, and it is deemed unlikely that it will ever be a 

source of Effective and meaningful intelligence.

3. WH/FI suggests that LIHUFF-1 be considered for one or 

several specific support tasks, which represent a continuing 

burden for Station Mexico City, and that he no longer be con

sidered as a source of intelligence.
no

4. If it is ascertained that he can perform/support 

task(s), we advise that the project be terminated. In the 

meantime, we recommend approval in the amount of $4,000 for 

Fiscal Year 1970.

(Mr. Smock’s note: »I believe that David L. Smock 
we should take a hard look at this AC/WH/FI 

one.") -
RHR :
cc: WH/1 fn-'-T



.^1

DISPATCH
cum»ho)>o»i

SECRET

PSOtaSKG ACTION

HACKED K® MMXWG
TO

Chief, WH Division HO fcefXING K0U1FLD

t»O. . 0«Y OUAUFUD MW 
CAN JUDGE INDEXMG

ROM
Chief of Station, Mexico City (/[} lUCitGFtUt

subject U v *
f) LI HUFF Project Renewal

ACTKM tKNlRED UHUHttS

Reference: HMHW-17191, 2 April 1969

Forwarded by split transmission is the LIHUFF Project 

Renewal Request for the period 1 July 1969 through 30 June 

1970 for a total of U.S.$4,000.^0.

C. 7&&S- 
for/Willard C. CUST IS

Attachments: - -
1 . Project Renewal Request - Left Side - Herewith 
2. Project Renewal Request - Right Side - Under Separate Cover

— Distribution:
2 - C/WH0, w/att I, 2 copies (h/w); 

w/att 2, 2 copies (u/s/c)

— -»

1 STL-.
CROSS REFERENCE 10

- ■ —• *

D6PAKH SYMBOL AND NUMBER

HMMA-37098
MH

8 May 1969 
■ ■ { ■■ ■ ,

■
oassifkation

SECRET

hqs fu^number / I
u^O-124-28// J



14-00000

REQUEST FOR PROJECT RENEWAL
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REQUEST FOR RENEWAL

PROJECT LIHUFF

A. CURRENT OBJECTIVES

The objective of this project is to provide support for 
a singleton contract agent, LIHUFF-1, who is the Executive 
Director of the most important organization of WOLADY 
businessmen in Mexico. He also continues to have access to 
right-wing political elements and organizations in Mexico, 
one of which is a right-wing student group (principally at 
the Universidad Nacional Autonoma de Mexico, UNAM).

B. CHANGES

1. Operational Mechanism

There have been no changes in this respect since the 
previous project renewal was submitted.

2. Agents

The only agenl to be supported by this project for the 
coming year is LIHUFF-1.

C. INTELLIGENCE PRODUCTION

1. Three disseminated reports were credited to this project 
during FY 1969:

HMM-11890 "University Rector's Conviction that U. S. 
Promoted Student Riots."

HMM-12OO3 "Views of Minister of Industry and Commerce 
on Forthcoming Visit of Nelson Rockefeller."

HMM-12008 "Views of Minister of Industry and Commerce 
on Government Control of Radio and Television.

SIH isASStttt



-2-

2. This agent is used as a source for background, opera
tional and investigative data. For that reason it does not 
produce a sufficient amount of positive intelligence to justify 
its existence for that purpose. Its real value is the 
availability of this agent and his contacts to the Chief of 
Station, Mexico, for a current reading on right-wing political 
activities and personalities. He is also a primary investiga
tive source for information on WOLADY citizens of operational 
interest to the Station. This agent has access to all reports 
produced by Dunn & Bradstreet in Mexico and can have investiga
tions conducted by them.

D. EFFECTIVENESS

During the project year, the agent provided the Station 
with details on a proposed new federal labor law (which was 
subsequently passed) and an analysis on how this new law would 
affect foreign investors or companies. The agent also kept“the 
Chief of Station, Mexico, advised of right-wing political 
activities and student agitation. He also organized at the 
request of COS (who, in turn, had been requested by Headquarters) 
a public demonstration in front of the Soviet Embassy in protest 
against the invasion of Czechoslovakia. LIHUFF-1 conducted 
about thirty-five background investigations and file traces for 
the Station.

E. PROBLEMS

This project has presented the Station with no problems of 
security or cover.

F. LIAISON

This project involves no liaison relationship.

G. INTERAGENCY COORDINATION

This project involves no interagency coordination.

H. PLANS
rm sr split TR^iuiss® 
w rets oissmiisH

Station Mexico plans to continue to use LIHUFF-I as a 
support agent and informant on activities of right-wing



political minority groups and for investigative and background 
information on persons of operational interest. The Station 
will also use LIHUFF-1, when so requested by Headquarters, to 
organize public demonstrations such as the one mentioned in 
paragraph D above.

I. FUNDS

FY 1969 FY 1970 FY 1971

LIHUFF-1 Salary $ 3,600 $ 3,600 $ 3,600

Social Security Con
tribution @ $14.40/month 175 175 175

J.

Operational Expenses
Total 

ANNEX

225
$ 4,000

225
$ 4,000

225
$ 4,000

None

K. EMERGENCY CONDITIONS

There has been no change since the 
meeting conditions were reported.

original emergency
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SECRET

9 July 1968

MEMORANDUM FOR: C/WUD 

SUBJECT : Project LI HUFF Renewal

1. This covers a singleton asset (LIHUFF-1) who is 

managed by COS, Mexico Station, and who serves as a general 

utility agent for the COS.

2. Reporting is deficient.

3. This appears to be a bread and butter type project. 

It has been used successfully (e.g., during the YEVTUSHENKO 

visit to Mexico), and WH/FI accedes to the reconaaendation to 

renew.

Thomas Polgar 
C/WH/FI

EJL 

cc: WH/1



SECRET

2 July 1968

MEMORANDUM FOR: Chief, Western Hemisphere Division

SUBJECT: Renewal of Project LIHUFF

1. Renewal of Project LIHUFF in the amount of $4,000 
is requested for the period 1 July 1968 through 30 June 
1969. The project was budgeted for $4,200 for FY 1969 and 
funds are available within WH Division.

2. During the past year, one progress report was 
received, in June 1968, recapitulating the activities 
reported in the attached renewal request. Although the 
Station has made use of LIHUFF's relations with the right 
wing student organization, MURO, in connection with 
Evgeniy YEVTUSHENKO’S visit to Mexico this spring, the 
use of MURO is being de-emphasized. The main value of 
LIHUFF/1, a long time collaborator previously serving in 
Panama and beginning in OSS days, is his availability to 
service various requests which the COS may make of him 
and to provide insight into the activities of the extreme 
right wing of Mexican politics. His access to Dun and 
Bradstreet reports has also been useful.

SECRET
saou* i 

EjcHM trn K*ra3c 
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LIHUFF Project Renewal
action woutsto - tntetNos

DISPATCH
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SECRET/XAPOK
MARKED FOR INDEXING

10
Chief, WH Division XXX NO INDEXING REQUIRED

INFO.
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FROM x
Chief of Station, Mexico City^Z (

MICROFILM

REFERENCE: HMMA-32306, 20 June 1968

Attached is the LIHUFF Project Renewal submitted for the period

1 July 1968 through 30 June 1969 for a total of US $4,000.00 all
Y

of which will be spent in Fiscal ear 1969.

Dillard C. CURTIS’

Attachment:
Project Renewal Request
Left-hand side h/w
Right-hand side u.s.c.

Distribution: 
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REQUEST FOR RENEWAL

PROJECT LIHUFF

CURRENT OBJECTIVES ।

The objective of this project is to provide support for a singleton^ 
contract agent, LIHUFF-1, who is the Executive Director of the most.; 
important organization of WOLADY businessmen in Mexico. He also i 
continues to have access to right-wing political elements and j 
organizations in Mexico, one of which is a right-wing student 
group (principally at the Universidad Nacional Autonoma de Mexico - 
UNAM).

CHANGES ' ;

1) Operational Mechanism ! " t
i

There have been no changes in this respect since the previous 
project renewal.was submitted.

2) Agents ■
■ i

The only agent to be supported by this project for the coming | 
year is LIHUFF-1. ; .

INTELLIGENCE PRODUCTION

This agent is used as a source for background, operational and 
investigative data. For that reason it does not produce a suffi
cient amount of positive intelligence to justify its existence i
for that purpose. It's real value is the availability of this ■
agent and his contacts to the Chief of Station, Mexico, for a ; 
current reading on right-wing political activities and personalities. 
He is also a primary investigative source for information on WOIADY 
citizens of operational interest to the Station. This agent has 
access to'all reports produced by Dunn & Bradstreet in Mexico and , 
can have investigations conducted by them. For example, some forty; 
Dunn & Bradstreet reports have been obtained (via LIHUFF/1) on i 
persons and/or organizations of interest. |
EFFECTIVENESS . I

During the project year, the agent provided the Station with

SECRET/KAPOK
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details of Mexican Government plans to impose legislative 
restrictions on foreign investments and Government advice to banks 
to limit loans to companies with an appreciable amount of foreign 
capital.

This agent kept the Chief of Station, Mexico, advised of right
wing political activities and student participation in anti
LNHARP demonstrations which occurred at least once each month ; 
during the past year.

LIHUFF-1 conducted some twenty background investigations and file ' 
traces for the Station, in addition to those cited in C above.

In March LINLUCK prevailed upon a Mexican book publisher to print 
copies of the LINLUCK open letter to Yevtushenko as well as the 
text of the telegram by Soviet intellectuals to the Consultative r 
Conference of Communist Parties in Budapest asking for an end to । 
Soviet persecution of intellectuals. The latter handbill was ■' 
illustrated w^th LINLUCK pen and ink drawings of Sinyavsky and 
Daniel behind barbed wire. At the same time the Station produced 
several thousand cartoon and text handbills of a beatnik Yevtu
shenko dancing into Mexico tossing flowers. Turning a fold of the ■■ 
handbill revealed a Russian officer striking off the nib of a ; 
Soviet writer's pen with his sword. In a wet run in January LITEAR- 
1 directed four small boys in the distribution of the cartoon hand-r^ 
bill in the artists' district of Mexico where Station monitors 
watched students and artists read and pocket the cartoon handbill. 
The cartoon handbill was again distributed in the artists' district’ 
on the day of Yevtushenko's arrival. The following day, when < 
Yevtushenko held his first recital at Mexico City’s Chapultepec 
Park, one of the handbills was distributed by LICOAX students, ir 
while members of the "MURO" rightist student organization under | 
direction of LIHUFF quietly distributed the other two handbills. It 
Station officers verified that everyone in the audience held copies! 
of the black WOFIRM material.

PROBLEMS . .:

This project has presented the Station with no problems of security! 
or cover.

LIAISON 7

This project involves no liaison relationship.

.../ b
V

SECRET/KAPOK
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G. INTER-AGENCY COORDINATION

This project involves no inter-agency coordination.

H. PLANS

Station Mexico plans to continue to use LIHUFF-1 as a support 
agent and informant on activities of right-wing political mino
rity groups and for investigative and background information on 
persons of operational interest.

I. FUNDS

1. The cost of the LIHUFF Project (paid by the Mexico Station 
exclusive of Headquarters costs) from 1 July 1967 through 
31 May 1968 was approximately US S200.00 which does not 
include the agent's salary of US $3,300 ($300 per month)- 
advanced locally and T/Aed to Headquarters.

2. During the period 1 July 1968 through 30 June 1969, an 
estimated US $4,000 is requested. It will be used in the 
following manner: ■

LIHUFF-1 salary ' 3,600

Operational Expenses 400

Total 4,000

The above represents what the Chief of Station, Mexico City 
believes is the minimum that will be required to keep a 
working-level relationship with this agent and his organi
zation.

J. ANNEX

None.

K. EMERGENCY CONDITIONS

There has been no change since the original emergency meeting 
conditions were reported.

SECRET/KAPOK
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Chief. Western Hemisphere Division
SUBJECT

Renewal of LIHUFF_ 
AHOS REQUIRED - REFERENCES .

MKeOFnJI

We remind you that we would appreciate receiving the

LIHUFF ’•enewal a month before the project termination date

which is 30 June 1968.

Theresa H. BACHARDY
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MEMORANDUM FOR:

SUBJECT!

MPS/BC/FX

CA Aspect®; Projsct UHUFF (FI)

i. Ws note that, despite the cut-oil (at Hs>»dquartar« insistence) 
CIA funds to L1HUFF actlcn groups in 1965,, anti s.'thovgh little mcojy 

la currently paesed to DIH’jFF-J .(or ops ant! rupee ri purposec’f$I20 ty. 
FY J 967, g(:CO projected lor FY 1963), cho Station ie ccr.tljs'.ung to use 
LIHUFF-I .tor r.d hoc poHucai action. Thio Involves mainly Station yp.. 
questc an-j guid*®.?* lor specUli: operations, priAcipsily EArsurmn! at* 
hone conducted by MURO, the militant arrh-r-ghttst asM Communist 
student group at the Univetsidad N’acscnal Autowsx* da Mixlso (UHAMj,

i. CA/PEG questions whether the use and «ncO’.'.’'a:;ement of MURO 
for these putpoaao is consistent with OC objectives ar USG mtsrosts La 
Mexico, even though moot of the MURO actions supportAd by us are direc- 
ted at non-UNAM targets Anv «ncourageinaBt or support to MURO, for 
waarever reasons, will have the inevitable by-product ot maintalnlns end. 
building up the ^r^stige ana influence of MURO aa ths UNAM campus--a 
result antithetical to trie objectives of other Stnuev end EmhAcev affot't* 
in the nudeM. field in Mexico fe. g. f Project XJCOAX?,

?« Ws tpprac'.ata th*; need for a Station militant actlan tasm fa? 
epocijfis oar as ?m«Eit purposes as the need arises. We o«lfsve, towsvsy, 
that the long-?*r.ge negative rf/uct of perpetuating MURO tvfss;ghs the 
tecticai short-ranse Benefit; to be derived from MURO iu!r.»wwot sc«= 
tions xt our t.'.stlgatioo. We cannot therefoia <sndo’ee this CA aspect o£ 
the i-IHUFF picject at presented/

(signed)
Kenneth Y. Milllan

KENNETH Y, MXLXUN
C/CA/PEC

Sent orig. to WH Div. with following note- Believe this should have, been 
addressed tc C/WH witb a -opy to MPS.'BG. If a reply le made to CA/PEG. would 
appreciate a copy M it for MPS/BG project file. Think you. DEM

| H Uuj/x

fb pu.NMt • ^jp • 9 Jum Uy
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SECRET

MEMORANDUM TO: Chief, Western Hemisphere Division

SUBJECT : Request for Renewal of Project LIHUFF

1. It is requested that Project LIHUFF be renewed 
in the.amount of $4,200.Ou for the period 1 July 1967 
through 30 June 1968. Funds are available in WH Division 
Project costs are estimated to be the same as last year.

2. LIHUFF represents Mexico City Station’s access 
into right wing circles, and also provides contact and 
rapport with the large and influential American business 
community there. It will be observed from the attached 
renewal request that a considerable portion of the 
project’s accomplishment was along political action 
lines, but it has nevertheless been decided to maintain 
LIHUFF as an FI activity, since the addition of the 
investigative function to LIHUFF-l’s mission balances 
the project wore heavily on the FI side. There has been 
no progress reporting since 16 November 1966, at which 
time the station recounted the harrassing of a Czech 
official, the Soviet Embassy and the Chinese art exhibit. 
Since the principal agent is personally handled by a 
busy chief of station,however, and since the course of 
the operation changes little from month to month, the 
infrequent reporting is explainable.

SECRET
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REQUEST FOR RBIEWAL

PROJECT LIHUF?

CURRENT OBJECTIVES

The objective of zhis project is tc provide support for e singleton 
contract agent, LIX'JF?-! who is the Executive Director of the cost 
important organization of Azerican businessmen in Mexico. he also 
continues to have access to right-wing political elements end organi
zations in Mexico: and through these contacts, has access to a right
wing student group (principally at the Universidad Nacional Autonoma 
de Mexico - U1IAM).

CHANGES

1) Operational Mechanism

The LIHUFF Project was approved 13 June 1966 for- the period 1 July 
1966 through JO June 19'57. LIHUFF-1, the contract agent involved, 
has been a contact of the Mexico Station since 1950. Before that tine 
he was a contract agent for Station Panama when he was in business in 
that area. In November 19o2 the relationship was formalized into 
contract status with LIHUFF-1 acting as a funding channel to an anti
Communist research group and rightist student group headed by 
LIHUFF-2, as well as handling LICHAOT-1 and reporting on right-wing 
activities from other conservative business sources. Subsidies to 
action groups were discontinued via LIHUFF-1 during 1965. Hiring 
1966 LIHUFF-1 has been used as ? support asset doing credit and other 
type investigations with his overt position as cover. Dung/ and 
Bradstreet listings and investigations are examples of the kind of 
checks LIHUFF-1 provides.

2) Agents .

The only agent to be supported by this project for the coming year is 
LIHUFF-1.

INTELLIGENCE PRODUCTION

This agent is used as a source for background, operational and in
vestigative data. Por that reason, the Mexico Statler, makes no effort 
to Justify tliis project on the basis of positive intelligence dis
seminations or the number of dispatches or cables produced by it. 
LIHUFF-1 meets regularly with and is handled directly by Willard 
C. CURTIS, Chief of Station, Mexico. The agent is used to obtain 
information on activities of right-wing political groups in Mexico. 
Much of this is marginal in comparison with activities of other



-2-

poUtlcal groups, nevertheless, the Ambassador defends upon Station 
Mexico for infonnation on all political groups. LIHUFF-1 is the only 
Station asset vho circulates freely in these circles. During the 
past year, LIHUFF-1 has conducted through his organization, investigations 
and checks on firms and individuals connected with them. This type of 
operational data is not available from any other sources. LIHUFF-1 has 
access to all reports produced by & Bradstreet in Mexico; and can 
have investigations initiated by them and others.

D. EFFECTIVENESS .

Some examples of the effectiveness of this project are: . -

1) Hiring the past year, LIHUFF-1 provided guidance to a right-wing 
action group which launched a press attack against the Commercial 
officer of the Czech Embassy (Subject of 201-204656) which resulted 
in his PCS transfer from Mexico.

2) In late August 1966 LIHUFF-1 arranged for a right-wing action 
group to conduct a harrassment of a Chinese Communist Art Exhibit at 
the UNAM which resulted in the closing of the exhibit. This action 
was taken as a result of a personal request of the Chief LUPURE.
Results were reported to Headquarters.

5) In October 1966 LIHUFF-1 arranged for a student action group to 
conduct a demonstration in front of the Soviet Embassy on the 10th 
anniversary of the crushing of the Hungarian rebellion. This resulted 
in considerable press comment against the Soviets with photographic 
coverage of a casket and anti-Soviet banners on the sidewall; in front 
of the Soviet Einbassy.

4) Some investigations conducted by LIHUFF-1 through his firm were:

a) Electrosoldadura, S. A. (of interest to the Soviet
Lago Wenner 96, Mexico 17, D.F. Case Officer)

b) GSP Ingenieros Asociados, "
Manuel Maria Contreras 9^—405 
Mexico, D. F.

c) Bascules Mantro, S.A. "
Xicotencatl 11 
Santa Clara, Edo. de Mexico "

.. d) Barnices Aislantes, S. A.
Lie. Alfredo PORRAS 
Ing. Ralph WIEXiANOT 
Eiirique OSORIO Robles -



E. PROBLEMS

TOere have been no significant security, cover or control problems 
with LIHUFF-1 during the project year. .

F. LIAISON

This project involves no liaison relationship.

0. INTER-AGENCY COORDINATION .

This project involves no inter-agency coordination.

H. PLANS

Station Mexico plans to continue to use LIHUFF-1 as a support agent 
and informant on activities of right-wing political minority groups

I. FUNDS

1. Por the Past Period.

The cost of the LIHUFF Project (paid by the Mexico Station 
exclusive of Headquarters costs) from 1 July 1966 through 
31 May 1967 was approximately US$ 120.00 which does not 
include Subject’s salary of US$ 3,300 (300 per month) 
advanced locally and T/Aed to Headquarters.

2. IXiring the Next Project Year. _

During the period 1 July 1967 through 30 June 1968, an
estimated 
following

US $^,200 Is requested, 
manner:

It will be used in the

LIHUFF-1 Salary $3,600.00

Operational Expenses 600.00

Total $4,200.00

The above represents what Chief of Station Mexico believes is
the minimum that will be required to keep a working-level
relationship with this agent and his organization.
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LIHUFF expires on 30 June 1967. We assume that you will want 
to renew it, and ask that your renewal request reach us jy 
31 May. According to our records there have been no reports 
from LIHUFF-1 since last May and Project activity has been 
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Justification-in order to secure approval for renewal.

Theresa H. BUCHARDY
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SECRET

8 June 1966

MEMORAKDUM FOR: Chief, WH Division

SUBJECT LIHUFF Project Renewal

1. It is requested that the LIHUFF Project he renewed for 
the period 1 July 1966 through 3 0 June 1967 for $4,200. It was 
approved for $9,000 last year, reflecting a 50 per cent cut this 
year in an effort to cut to a minimum project obligations. Funds 
are available in WH Division.

2. LIHUFF provides the Station‘s only agent with access to 
rightist political organizations. The information gathered through 
LIHUFF-1 is used mainly for background information for operational 
planning and Embassy memoranda, rather than for positive dissemination. 
The Station and WH/1 believe that the Station needs to get this other 
aide of the picture in order to balance out the reporting on leftist 
activity in Mexico.

3« Since July 19^5, LIHUFF has been the source of five positive 
intelligence reports — four on rightist and leftist university 
activity and the fifth on the Fondo de Cultura Econanica. publishing 
house.

4. WH/1 recommends renewal. x
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REQUEST FOR RE1EWAL

PROJECT LIHUFF

CURREtn1 OBJECTIVES .

Hie objective of this project is to provide for the operational 
and administrative support for a high-level contract agent, LTHUFM, 
who has access and is a participant in the right-wing political 
elements and organizations in Mexico; and through one of these con
tacts, has access to a right-wing student group (principally at the 
Universldad Nacional Autonoma de Mexico - UMAM).

CHANGES -

1) Operational Mechanism

The LIHUFF Project was approved in September 19^5 for the period 
1 July 1965 through JO June 1966. LIHUFF/1, the singleton agent 
involved, has been a contact of the Mexico Station since 1950. 
Before that time he was a contract agent for Station Panama when he 
was in business in that area. In November 19^2 the relationship was 
formalized into contract status with LIHUFP/1 acting as a funding 
channel to an anti-Communist research group and Tightest student group 
headed by LIHUFF/2, as well as handling LICHANT/1 and reporting on 
right-wing activities from other conservative business sources. This 
activity was funded from Station 00A until 1 July 19^5. The LIHUFF 
Project provided only for salary and operational expenses for LDIUFF/1.

2) Agents

13ie only agent to be supported by this project for the coming year 
is LIHUE?/!. No further subsidies are planned to LIHUFF/2. LICHAW/1 
was relieved of his position in the Ministry of Education and is not 
included as a part of the LiHUFF Project. However, LIHUFF/1 continues 
in his private business capacity to solicit funds for the LIHUFF/2 group 
and will continue to use them as sources for information on right-wing 
political activities.

' INTELLIGENCE PRODUCTION

The Mexico Station makes no effort to Justify this project on the basis 
of positive intelligence disseminations. The information is primarily 
for background. It is often too sketchy for formal dissemination and is



frequently overtaken by public events before a dissemination c:n be 
made. LIHUFF/1 meets regularly with and is handled directly by 
Willard C. Curtis, Chief of Station Mexico. The agent is used to 
obtain information in response to Priority A.5. of the most recent 
Related Mission Directive (HMMS-4218, 27 July 1966). In addition to 
the RMD, Chief PESWDJQ depends upon Station Mexico for information 
on all political groups. LIHUFF/1 represents the only high-level 
source trained and available who can circulate freely in Mexican 
concervative political circles and provide the Mexico Station with 
information on their activities. During the past project year 
LIHUFF/1 has provided the Station with the following general 
categories of information:

1) Memoranda on leftists or Communist affiliation of members of 
the Mexican intellectual and official community. This is 
generally based on contribution of funds or public assistance 
in behalf of known leftist or Communist organizations, hence 
the information is useful for background rather than dissemination.

2) Information on Catholic Church activities in Mexico, including 
press clippings and periodic reports on the Tightest student 
action group, Movimiento Universitario Renovadora Orientacion 
fMURO) active at the Universidad Kacional Autonoma de Mexico 
UNAM), the Universities of Puebla, Guadajalara and Michoacan.

HMM-10,525, the only positive intelligence dissemination received 
from LIHUFF during the past project year was obtained from the 
MURO group at UMAM. In August 19^5, Chief, PBSWUJG asked for 
a complete report on "Los Tecos", a right-wing Catholic secret 
society of which MURO is a student arm. This information was 
required by Chief, PBSWUJG, to make a decision on the application 
of the Universidad Autonoma de Guadalajara (U.A.G.) for certain 
U.S. Government-sponsored monetary grants of several hundred 
thousand dollars to be used for development of this anti- 
Co-nnunist University which is competitive with the Communist 
dominated University of Guadalajara. From background data 
previously supplied by LIEUFF and other sources, a detailed 

. report was made available to Chief, PBSWING.

5) Anti-Communist publications from LIHUFF/2's right-wing 
research center and MURO student publications, all of which 
are available to Headquarters and are of interest to the Station 
for background. .

EFF3CTIVENESS .

This project provides the Station with a window into right-wing



political activities. Also, as previously reported to Headquarters, 
the groups influenced by LPIUFF/1 represent a potential for counter 
balancing for leftist and Communist pressure groups. One example 
of this can be cited in action taken by student MURO leaders in August 
1965. The Cuban Ambassador to Mexico, Joaquin HERNANDEZ Annas, set 
about making speeches at Mexican (leftist) Universities“oJ‘.'Tabasco, 
Michoacan and Guadalajara proposing Mexican-Cuban student exchanges. 
MURO members Immediately set up a storm of public protest, demanding 
that HERNANDEZ Annas be declared persona non-grata for spreading 
subversive propaganda and agitating on university campuses. This 
caused HERNANDS Armas to be a target for considerable .unpleasant 
press publicity. Through LIHUFF/1, the Station Mexico can exploit 
such incidents when it is to KUBARK's advantage to do so.

PROBLEMS

There have been no significant security, cover or control problems 
with LIHUFF/1 during the project year.

LIAISON

This project involves no liaison relationship.

PETER-AGENCY COORDINATION

This project involves no inter-agency coordination.

FLANS

Station Mexico plans to continue to use LIHUFF/1 as an informant and 
monitor of activities of right-wing political minority groups.

FUNDS

1. For the past period.

The cost of the LIHUFF Project (paid by the Mexico Station 
exclusive of Headquarters costs) from 1 July 19^5 through 
30 April 19c6 was approximately US$ 5,150.00 which included 
Subject's salary of US$ 3,000.00 (fi300 per month). US$ 3,250.00 
is available for the remainder of the project year.



2. During the next project year.

During the period 1 July 1966 through 50 June 1967, an 
estimated US$ 4,200.00 is requested. It will be used in the 
following Banners

LIHUFF/1 Salary

Operational expenses

$3,600.00

600.00

Lu.
Total $4,200.00

The above represents what Chief of Station Mexico believes is 
the minimum that will be required to keep a working-level 
relationship with this very useful agent.

ANNEX

None.

EMERG3«CY CONDITIONS

If an official antl-USA atmosphere of sufficient intensity prevailed, 
in Mexico, it is unlikely that LIHUFF/1 could remain in the country 
in his present business. In a general emergency, LIHUFF/1 would 
maintain contact by Chief of Station Mexico by telephone, mail or 
personal visits.
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MEMORANDUM FOR: Chief, Western Hemisphere Division

SUBJECT : Renewal of Project LIHUFF

1. Renewal is requested of the LIHUFF Project for the 
period 1 July 1965 through 30 June 1966 for a total of 
$9,000. The LIHUFF Project was originally approved on 20 
April 1965 for $7,500 for the period 1 January 1965 to 
30 June 1965 as a CA Project. It has been decided that 
the direction of the agent under this project and the 
project objectives in general will be changed from CA to 
FI, and therefore, the renewal request is being submitted 
as an FI Project. The Operational Program for FY 1966 
included LIHUFF for $16,000. Funds arc available in WH 
Division.

2. The Project objectives under CA were to support 
and sustain MURO, a national right-wing student movement, 
through a long-established anti-communist front organiza
tion in Mexico, the Institute de Investigaciones Sociales 
y Economicas (USE). This support was terminated effective 
30 June 1965 as it became apparent that the USE was 
financially capable of providing this support on its own 
and MURO became more and more controversial and extremely 
militant on the far right. Under the new project sub
mitted by the Station, support will be provided to a U.S. 
contract agent who has access to a wide variety of right
wing political elements and organizations in Mexico. The 
project is responsive to Priority A3d and £ of the RMD.

3. This project is the only project in the Mexico 
Station which will cover rightist political activity in 
Mexico, emphasis in other projects and operations being 
geared against the extreme left and the present political 
party, the PRI, which is slightly left of center. Other 
than LICHANT-1, the only other access to the Ministry of 
Education is LIBELER who is carried under his own project.



4. Headquarters and the Station are looking forward 
to receiving better coverage on the rightist political 
activity in Mexico. WH/1 is preparing guidelines and 
requirements for this project which will reflect the needs 
of the intelligence community. These requirements will be 
furnished the field so that proper utilization can be made 
of LIHUFF-1 and his contacts and informants. During the 
last fiscal year, three reports were credited in full or 
in part to LIHUFF-1.

5. Last year the Station submitted regular quarterly 
progress reporting in addition to more detailed reporting 
on certain activities. The Station will be reminded to 
provide a minimum of quarterly reporting during the next 
year.

6. WH/1 recommends approval of the new LIHUFF Project 
as it is set forth in the attached Station renewal request. 
The delay in submission of the renewal request is that it 
was just decided to change this Project to FI and cancel 
out most of the CA aspects. As a CA Project the renewal 
request was not due at Headquarters until mid-July 1965.

W. J. Kaufman 
Chief, WH/1



WH/POA 289-65 

4 August I960

MEKORAMDUM FOB: DC/WHD

SUBJECT : LIMUFF Renewal

1, Project LIHUFF has been active as a CA project for I. 
a number of years. It Is now being renewed and submitted as 
an FI project. Its purpose and objective is to support a < 
singleton U.S. contract agent (LIHUFF-1) who has access to a J 
wide variety of right wing political elements and organisa
tions in Mexico in order to develop information on this 
political and social sector. This effort is in consonance 
with priority A3d and f of the HMD and is the only one which 
covers rightist political activity in Mexico.

2. Since LIHUF? was previously a CA project, there As, 
therefore, no data on which to Judge past intelligence product 
although three reports resulted in the past year. The Mexican 
Desk and the Station are taking steps to prepare suitable 
requirements in keeping with LIHUFP-l's access and the objectives 
of the project. f

3. The reporting received from the Station with regard to ; 
the operational status of the agent and project appears to 
have been adequate in the past. There are no apparent security 1 
or control problems.

4. $9,000 has been requested in support of the project i
effective 1 July 1965. Of this amount $5,400 is narked for i
operational expenses, entertainment, and travel. A study i 
of the detailed project outline leads to the conclusion that 1 
this latter figure is somewhat excessive when viewed against ! 
anticipated operational activity and in all likelihood only 
very little of it will be expended.

5. Project LIHUFF is recoamended for approval. ’

GERARD DROLLER 
C/WH/POA
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MEMORANDUM FOR: Chief, Western Hemisphere Division

SUBJECT : Approval of Project LIHUFF

1. WH/1 requests approval of Project LIHUFF in the amount of 
$7,5°° for the second half of FY 1965* The project has been pro
grammed in the amount of $20,000 for FY 1965 and these funds are 
available in WH.

FINANCIAL DATA: .

Fiscal Year From Developmental Funds

1963 $ 5,000
1964 19,000
1965 (Second half) 7,500

2. This new project is to provide seme support and help sus
tain an Independent Mexican anti-communist group called the Institute

' de Investigaciones Sociales y Economicas. The group founded in 1953
has as its aim the spreading of the principles of free enterprise and 
private initiative. LIHUFF is particularly active In the student field 
having organized a nation-wide, rlght-vlng, active student organization 
called Movimiento Universitarlo de Renovadora Orientacion (MURO). 
LIHUFF funds will be used to pay a salary to LIHUFF-1, an American 
businessman with previous experience with CIA in Panama, and for spot 
covert action activities such as the militant anti-communist student 
activities in the universities and the placement of articles in the 
press.

3. Effectiveness .

During the developmental period of this activity, the 
following indications of effectiveness have been reported:

A. Former Ambassador Thomas Mann valued the IISE publica
tion "Espejo" as worth far more than what one man in the field 
could accon5>Ush. (Station funds no longer support "Espejo.")

E. The IISE continues to provide the Station wih a research 
facility not otherwise available.

C. Provided the Station with a valuable Intellectual asset, 
Manuel Calvillo Alonso, who is a source of FI on right-wing political 
groups and who completed a book at Station request on the "Penetra
tion of the Mexican Educational System by Communists."

SECRET/KAPOK
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D. MURO's 200 shock troops have campaigned vigorously 
against Communism and pro-Castro groups at the Rational University 
(UEAM), and in the Universities of Puebla and Guadalajara. MURO 
takes major credit for the ouster in past months of Communist rectors 
from the Universities of Monterrey, Puebla, Guadalajara, and Morelia; 
MURO continues to place anti-communist articles in the national media 
of interest to students and government leaders; MURO has carried out 
successful demonstrations against the Soviet Embassy.

E. MURO took an active part in cabling the Chilean govern
ment protesting the Communist nature of the Latin American Youth 
Conference in Santiago.

F. LIHUFF-2 is used by the Station for writing and placing
certain types of strong anti-Soviet articles in Excelsior and El 
Universal.

G. LIHUFF-2 acquired evidence of a Large purchase of
American hospital supplies by two professors at UKAM for tranship
ment to Cuba.

U. Security

The USE is funded through a cut-out in such a way that CIA
participation is concealed. Only LXHUFF-1, who is met clandestinely 
by a Station case officer, is witting of the true source of funds. 
There have been no security problems during the developmental period 
of this activity.

5. Reporting on this proposed project has been adequate. Five 
progress reports were received during the past year.

W. J. Kaufman 
Chief, WH/1

-2-
secret/kapok
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PROJECT LIHUFF

A. Identification

Mexico City, Mexico—Political Action. See C. below for other ccentries 
which My become involved.

B. Objectives.

To support and sustain a national right wing student movement, Movimiento 
Universitario de Renovadora Crientacion (MURO), through a long-established 
anti-communist front organization in Mexico, the Institute de Investigaciones 
Sociales y Econonicas (USE). To maintain and influence significantly this 
front group by obtaining a measure of substantial control through this 
continued funding. To assist in maintaining a counterbalancing influence 
on the common party, PRI, against far leftist pressures through this 
organization, IISE. To accomplish the following objectives in the Related 
Mission Directive: Priority A. 3f; Priority E. 3a, b, c.

C. Background.

1. The IISE was founded in 1953 under the auspices of a group of • 
Mexican bankers, industrialists, and merchants to spread the principles of 
free enterprise and private initiative. Since its founding, the group has 
arranged a number of meetings and congresses designed to explore the 
dangers of Communism, particularly in its economic aspects, and hyper
nationalism; it has organized the student group MURO; it has published books, 
pamphlets, and news letters on Communism as well as the dangers of economic 
socialism; it has engaged in considerable press placement on various 
ratters involving private initiative and the Communist threat; and it has . 
accumulated a file of basic data on events and individuals revolving about 
Ccmunisn that would be difficult for any private Mexican group to 
duplicate.

2. In June i960, LIHUEE-1 visited the Embassy’s Political Counselor 
and requested an Embassy contact with LIHUE?-2's organization. Subsequently, 
the Ambassador asked the COS to explore the possibility of giving financial 
help to the group headed by LIEUHF-2. In mid-August 1962 (122S-2530 RTEAT), 
Oliver G. GALBCiiD advised the Maxico Station that the group had been 
receiving partial financial aid from a group of U. S. business corporations 
solicited by Mr. Henry Holland, now deceased, and that Headquarters had 
also provided sore financial .assistance through this channel. After the • 
death of Mr. Holland, it was recommended that the funding be handled 
through the Mexico Station. Specifically, this was to help pay for the 
publication YSspejo,” an economic journal which strongly supports the free 
enterprise system. The Ambassador was consulted and he replied that he 
thought LIHUFF-2 was one of the few economists in Mexico fighting Communism.

secket/kapok
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Ttt Ambassador also said thac everything possible should be done to support 
"Espejo" (:E-2iT-3’C23 ETLAT l$2o, 30 August l?u2).

3. A project van submitted by the Station on 22 March 19&3 (EMMA-20931) 
but Headquarters on 12 Jul;' 12-53 '^IH-^S^lj indicated the project had been 
disapproved as submitted and that instead the Station funding should support 
the student activity lURO on a spot assistance basis. This was done with 
the U. S. business associates of LIKUEP-l’s picking up the cost of the ' 
"Espejo" magazine, sone $1,200 per month. The Station's assistance since 
that time has been confined to the parent of LIEUxF-l’s salary C$500 per 
month) and the payment of per month to MURO. The Station, however, 
retains access to the full range of the LIHUFF mechanism and potential.

1. MURO, the militant student organization, is extremely active in the 
political action field, in the provinces as well as in the capital. The 
USE organization has its offices in Mexico City, with associated offices in 
Salvador and Guatemala and working contacts in the provinces of Mexico and 
in several capital cities of Latin /icerica.

5. LIHUFF devotes its efforts to selling the free enterprise system as 
an economic way of life and in defending at every turn individual liberty or 
freedom. In Mexico this type of organization is rather unique, as the trend 
in Mexico ig.. tqyard core government intervention. The USE also prepares 
and ‘ew’wHprovincial newspapers editorials featuring anti-onizcuuist 
themes. In the last five years the IEE has collected seventy loose-leaf 
binders filled with editorial clips authored in the I Ill office. This 
organization also sponsors a training course at which Interested groups of 
15 to 20 persons arc indoctrinated.

6. LIHuTF-2, the Director of the USE, has shown complete dedication to 
the program. The members of the organization, especially the students, have 
demonstrated courage and competence in a variety of operations.

D. Operational Assets.

1. Personnel.

1. LIEUFF-1 is a ^?-year-old American businessman who acts as a 
cut-out and operational adviser to LIHuFF-2, the Director of the group. 
LIHUFF-1 worked for CIA in Panama from April 19^7 until April 19^9 when he 
returned to Mexico. He was in contact socially with members of the Mexico 
Station and in November 1962 was hired for the above work. Training was 
not required since LIEUFF-1 has been in intelligence work from his service 
with U. S. military intelligence during WII. Ee was engaged to work for 
U. S. military intelligence in Mexico until late 1962. Ee knows he is 
working for CIA. EHL'-ll'AO of 25 October 1962 granted an GA for LIHUFF-1.
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2. LIEU??-2 is a L?-year-old texican lawyer. Ke is also a ■well- 
known economist who directs an economic research organization in Mexico and 
other Latin American countries. He is set by LIHU?F-1. LISUFF-2 probably 
suspect: that funds may cocce to him from the U. S. Government; however, 
cover used is that the money is from private business groups. He -..’as granted 
an CA on 2b Cctober 1962.

HscTvini. sins •

1. The principal officers of the LIKE group are listed in Appendix 
1. Luring early 196k l-WC organised a strong and large chapter of its 
organization at the University of Vera Cruz, Jalana. This University has 
sere 23,COO students and a sizable ccrr.ur.ist infiltration in Its student 
ranks. Thio rakes four universities now in •.:hich .'UkO has chapters: 
Universidad Ifeclonal Autonoma de Mexico (UHAJi), University of Puebla, 
University of Guadalajara, uni the University of Vern Cruz. Three of these, 
with the exception of Guadalajara, are noted centers of communist activities.

2. a. The USE organization frequently and regularly -akes press 
placements in all of ilexico City's leading newspapers. Its editorial 
features are also regularly accepted by provincial publications. General 
propaganda and political actions of the organization will be influenced 
and guided by the station.

b. The USE editorial service for provincial newspapers has 
been used by the station.

c. The IISE’s international connections, especially the 
associate?, offices in Salvador and Guatemala, will be exploited.

d. The Station will continue to call on the USE to fill 
research needs.

attached.
e. Samples of publication and propaganda material are

The HEE organization is funded tlirough a cut-out in such a manner 
that CIA participation is concealed. It is not connected in any way with 
any other CIA operation. There have been no security problems which have 
come to the attention of the Station in connection with this activity. 
Both LIKlTP-1 and LIHUE?-2 have been, to the Station’s knowledge, quite 
discreet about their relationship. In view of the nature of the USE, there 
has been r.o curiosity about the source of funds contributed by the Station.

-3-

SSUHET/KArCK



f. Coordination.

1. All coordination -with other U. £. elements •..•ill be handled by the 
COS Mexico as such situations arise. For the present there are none. The 
former Ambassador Mr. Thoras Finn asked the COS Mexico to assist the USE 
group financially. Also, the operational use of LIEUFF-l was cleared with 
U. S. military intelligence when it was learned that they also had an 
interest in using him in clandestine operations. They are not using him 
at the present time.

2. relationship to Other Projects

a. LICCAX: Both prqb'ts LICCAX and MURO are operating at UI AM, a 
University of upwards of 8O,QCO students. So far there have been no basic 
problems of conflict since MURO is working the Catholic side of the street 
while LICQAX works on the so-callei "independents," and there is still 
plenty of room, for both to operate. In this connection, it should be noted 
that a great deal of MURO student effort is devoted to universities outside 
Mexico City.

b. LISIFEN: This project is concerned with a mass propaganda 
approach to Communism in Mexico. It is headed by a group of businessmen 
known as the Committee of Nine. The only relationship between LIHUF? and 
LISIREN is in the fact that four of the members of the Committee of Nine 
are also members of LIEUTF's So-ran "Board of Directors." This does not 
necessarily mean an interlocking directorate between the two projects since, 
as in many similar activities in the U. £., individuals interested in 
civic or outside activities of this nature are frequently tapped to serve 
in multiple assignments.

c. LILI£P/C: Since LUISB/C is a National Student Organisation 
stressing student affairs in the interior of Mexico, obviously LIHU1T' and - 
LILISP/C are working in the sane general field in universities cutside 
Mexico City. However, in these universities in which LIHUFx' is concentrating 
its efforts, this can be a complementary relationship since LLTJF? can 
work in much more depth in these universities than can LILISp/C and can 
affiliate its groups to the LILIS?/c National Student Confederation which 
is the only one now generally recognized in Mexico. LILISP/C, as a National 
Student Confederation, obviously can only spend very United, time on any 
single university or sluation.

G. Costs.

It is requested that the following estimates be approved for use in the 
LIHUFF project for the neriod 1 January 1965 through 30 June 1965.

FY65
UEUFF-1 Salary $ 5.000 $2,500
"Ecpejo" 12/000 --------
MURO Student Organization -8,OQO 5,000
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.........r----------- - -------- - ' ' .......... " ' ■ I 

f.................... . ' . .. . . ; ’

Station Hextco proposes to pay only a portion of the IISS operation. It is 
not intended that this partial support •'..'ill make the organization a completely 
controlled station asset. It will make it responsive to station guidance. 
The organization receives funds from private gcjups hut the Station does not 
know the amounts of all the donors and it is unlikely that we will ever know 
these exactly. . . _

2. . Foreign Currency.

There are no special requirements for foreign currency.

- 3. Commitments. '

Ho permanent cosmiitments have been cade.

H. Funding and. Accountability.

Funds will be paid to LIHU7F-1 by the inside case officer. Receipts 
will be obtained. Hie money will be paid in cash in local currency. There 
are no unusual funding and accountability requirements.

H. Annexes.

1. Administrative Plan or Fiscal Annex.

It is not believed that this annex is required for the LIHUFF Project.

2. Communications.

There are no c-om:iiunication£ requirements for the present time.

3. Technical Support.

There are no technical support requirements for this project.

h. Logistics.

There are no logistical requirements for this project.

5. Intelligence.

Operational intelligence from other U. S. Agencies is not required. 
Intelligence production from this developmental project has included nine FI 
reports during look aside from a good deal of report material which, though 
not atsseminable, is of considerable interest to the Station.

-5’
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APIENDU I

Principal Officers of the I ISE:

Director: Lie. Agustin lAVARBG V.
Lie. Carlos SAl'CIEZ H2J0FADA
Enrique UKTEOFF
Hugo SALT< As
Lie. Gustave B. VELASCO
Ing. Jose BIYEBA 2. 
Lie. Pedro ALPS Gals 
Anihal de IIULBID3 
Mariano 2. SUATEL
Ing. Jose de la KACG22A 
Jacobo PEREZ Barroso • 
Lie. Arturo BLEBO Y Urquidi 
Lie. Carlos LCFZZ de Llergo 
Ernesto J./dESCUA 
Guillermo GUAJARDO Davie 
Jose A. XjGCA-uJO;i 

Lie. Eduardo PRIETO Lopez 
Antonio L. RODRIGUEZ 
Tomas G. CCAj’jvsjl 

Lie. Antonio PEREZ Verdia Jr. 
Adolfo I. RIVEBvLL 
Federico SANCHEZ Fogarty 
Clemente SEBaA Martinez 
Cayetano BLANCO Vigil 
Felix DIAZ Garza 
Enrique A.YALA Medina
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DISPATCH SECRET/KAPOK

PROCESSING ACTION

MARKED FOR INDEXING

TO
Chief. WH Division XX NO INDEXING REQUIRED

INFO. ONLY QUALIFIED DESK . 
CAN JLT5E INDEXING

FROM / z

Chief of Station, Mexico City ‘ MICROFILM .

1. The attached project outline is presented for approval.

2. It would be appreciated if the cryptonym of LIHUFF/1 
could be changed to conform with the new project cryptonym.

i
i Enclosures:

1. Left hand side, h/w ;
2. Right hand side, u/s/c . 1
3. Identities, u/s/c *

! 7

Distribution: 
•>3^ WH, w/encls FjCaJiC U2Ti "-tsoatk

i; v 
1 v<

‘CROSS REFERENCE TQj j DISPATCH AND NUMBER

HMMA-26353

DATE ' |

15 June 1965 ।

t 5

CLASSIFICATION

SECRET/KAPOK
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I. Emergency Conditions.

Since the Director of the group is a Mexican rational, he could continue 
living and working in Mexico in the event of emergency anti-U. 5. situations 
however, he probrhly would not outright attack his c.m government. It is 
likely that the group locally night lose its effectiveness or cease to 
function in Mexico. However, a change In the Mexican political scene nay 
not affect the group’s offices in other Latin American countries. In the 
event of an emergency situation, contact can be made by the case officer 
with either LIHUFF-1 or LlhuZ?-2.
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unit .WH/1
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to .Mexico City
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ro i MEXI

REFS: A.

mo. an t»t

HMMA 25728* 0 3 9 0 8
B. DIR 99774** / <

MHSPAWN LIHUFF - I '
F ’ ' •'

. LIHUFF APPROVED 20 APRIL 65 FOR $7500 LAST HAL^' FY 65.

DECISION AS DISCUSSED IN JAN 65 WITH STATION IS TO TERMINATE

BY JUNE 65 ALL SUBSIDIES TO MURO. IN EVENT LIHUFF-2

RETAINED ON PAYROLL IN FY 66 STATION SHOULD RENEW LIHUFF

AS SUPPORT PROJECT ORB PLACE L-l UNDER OTHER PROJECT.

END OF MESSAGE

WH Comment: *The Station would appreciate a response to the 
status of the LIHUFF project and what has been the final 
decision. ♦♦ Please advise effective date LIHUFF-1 MOC 
change. Expect for second half FY 65 $2500 for L-l salary.

WH/PO/B

5

3 
2
1

DESMOND FITZGERALD 
CHIEF. WHD

8KL(A»tN0 omCKR
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HIEF, WH/1
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orricaa j
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JEfOaAinX&i FOB: Chief, Western Jteoispbere Division

SUBJECT ; Approval of Project LXQlFP

1. WE/1 requests approval of Project LIHUFF in the saount of 
$7,500 for the second half of FT 1965. The project has been pro
gressed in the onount of ?20,000 for FT 1965 and these funds axe 
available in WH.

FIHABCIAL DATA:

Fiscal Year Froa Develapoetital Funds

1963 $ 5,000
196b 19,000
1^5 (Second half) 7,500

2. This new project is to provide sore support and help cue- 
tain an toJapoadeut Mexican entl-cczjsvnlst group called the Institute,, 
de luvestlgnciones Bccialea y Economical. Iha group founded in 1953 
has as its aits the spreading of the principles of free eaterprl&s and 
private initiative. LIHUFF le particularly active in the student field, 
having orgaHlxed a nation-wide, right-wing, active student organization 
called Movieiento tMlversitario de Banovadora Ortent&clon 
LligBT* funds will be used to pay a salary to LiaUFF-1, on Aaerican 
businessman with previous experience with CIA in Fhnaaa, end for spot 
covert actios activities such as the eilitant anti-cas^xaist student , 
activities in the naiversities end the placement of articles in the 
press.

3. Effectiveness

During the developmental period of this activity, tha 
following indications of effectiveness have bean reported;

A. Foraer AEbaGeador ThoEau Warm valued the USS publica
tion "Espajo" es worth far core than rtat ono san in the field 
could accomplish. (Statics funds no loetger support “Kspejo.")

B. The IZSS continues to provide the Station vfe a research 
facility not otherwise available.

C. Provlctod ths Station with a valuable intellectual asset, 
feEcsl O&lvillo Alonso, who is a scarce of FI cm right-wing political 
groups and who completed a book at Station request on the "Penotra- 
tiou of the Hexiean Educational Systea by Conramiats.”
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. D. ISIRO’b 200 Bbock troops have campaigned vigorously
against CcscMDicsi and pro-Castro groups at the National University 
(USAM), end in tbs Universities of Puebla and Om&iLaJ&r®. mao 
tates mJ or credit for the ouster in past Boutho of Cosziuniet reetorn 
free tto Universities of Mooterray, Puebla, Ottadalajare, sad Morelia) 
tgJBO eoaSanas to place onti-c®Hnmlot articles in the national nedla 
of interest to ctodoats and goveroasnt losdora; KKO baa carried cat 
successful demonstrations against the Soviet Bahaas/.

E. RUSO toob an active part in cabling the Chilean govern- 
tsmt protesting the ccssunist nature of the Latin Aaerican Youth 
Conference in Santiago.

F. LXxSJ5T-2 Is need Uy the station for writing and placing 
certain types of atro^ anti-Soviet articles in Excelsior and El 
Universal.

G. LIEUS’?-® acquired evidence of a large ptrrehaM of 
Asericon hospital supplies by two professors at ISAM for tranship
cent to Cuba. -

h. Security

Th® ILLS is funded through e cut-out in such a vfiy that CIA 
partieipatioa is concealed. Only USS-?-!, who is net clandestinely 
by a Ltatisn case officer, is witting of the true source of ruado. 
K^ro have been no security problosa during the developsaental period 
of this activity.

J. Sporting ® this proposed project has been adequate. Five 
progress reports v&re received during the past year. .

- U. J. KBitfsin 
Chiefs WB/1
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k. Ideotificatloa

. italeo City, Haxlco—Political Action. See C« below for ottor countries 
vhleh Keyr breona involved.

B. Object1*98. _

' To Gvpport aad sustain a national right wing otuAeut Boveasat, Sovimioa&o 
UbiversitariG Ge BBawndora Criantaeloji (taiXJ, Shra^jh 3 long-estobllahsd 
aHti-eoe®iaiiet frost organisation in lexica, ths Institute <2e Invoatlsaelaaos 
Soclalea y Sewvsale&s (I&3). To tsalutaln and laflusace elgniflcsistly thia 
front grtap by obtaining a waauro of eobstautlal control through this 
eentlxajad fusding. To assist in snlntaining a counterbalancing influence 
on the ecesaoa party, PSI, against far Leftist pressures through this 
argnniastlcm, II£3. To accomplish the follovl^ objectives in the Belated 
Mission Mrcctlve: Priority A. 3f J Priority B. 3a, b, c.

C. Becjcgr^igKl.

1. Th® XI&S vas founded in 1953 under th® auspices of a group of 
ffesticoB bankers, in^astrlalists, aad cerebants to spread the prlKsiplia of 
free enterprise as£ private initiative. Since its founding, ths grasp has 
arruagad a msaber of bos tinge Mid ccngreaseo a&slgmd to explore toe 
dangers of CaasamiEa, particularly in its econsssic a&pscta, and hyper
nationalise { It has crgsnicad the student group KUSOj it baa published bo^a, 
p<®j»ixlats, and new® letters on Cossaaiss ns veil os the d&r^ra of eccsjtrale 
seei&lim; it has eaga^ac in consitorabin press pIncessant varl^^ ■ 
saiisrs involving private itutlatlve a&d ths Cosaxl^t threat; ssd it hoc 
accunolsted & file of basic data on events and Individmli revolving about 
Ceasuoi&s that vania bo difficult for any private l&xicsa group to 
duplicate.

&. Ie Jws 1^0, 1X107*1 visited the fezbaesy’ti Folitlcsl Coaj-selee 
a&d requested an EnteiBcy contact with UU&ffT-a’s ccganizatlosu Eubsequastly, 
ths tsSasses&cv estesd the COis to explore tbo possibility of giving financial 
help to the group baaded by LIS3?y-2. la sld-August IfiGa (I2$aj-£5>9 yYMT), 
Oliver G. CMBC2O advised the Mexico Itotioa that tbs grtx^ had been 
recaivisa partial fisaz&lal aid froa a growp of U. i>. buaimss scep--sre.tiaas 
solicited by 24r. Esnry Holland, new deceased, and that Hsedquartora had 
also provided sea© fiBBUclal ocoiatanca thresh thia chaeml. After ths 
death of Hr. Holland, it ^as reeososuded that ths funding to hasdtsd 
through the lexica fetation, t pacifically, this me to laelp pay for tbs 
publication 'fsspajo,” aa econoaic journal which strongly supports taa free 
enterprise ayutsa. The Aatofieador vac consulted end to replied that to 
thought UiaE'T-S uss aao of the fee eeoaaslttta is naxico ftghtiaj CaoKisiea.

E3CK3T/KAfOK



Ths tafrMUMtdcr also said that everything possible Gfeculd ba done to export 
“Ecpojo'’ (msr-3&3 KIBAS 1906, JO Augaet 1962).

3, A project was euteltted by the Station ca 82 March 1963 (S&&-20931) 
bat itedguarters on 12 July 196? (DIB-53801) indicated tea project had boon 
disapproved. as eutoitted sad test Instead the station fUBdlng should support 
the student activity XS& ca a spot aaelBterco basis. This was done with 
the U. 3, business associates of UHSf-Vs picking up the cost of tbs 
‘’Bspsjo" sagesire, cose $1,2<K> per sosth. The station's assistance cinos 
that tian has teen emfiusd to tbs papmot of U^BT-l's salary U500 per 
nenth) sad the poyssst of per taste to i€&0. The Itetion, however, 
retains assess to tea fall renge of the lll&SP aechanlsa and potential.

1. 5SJ3O, tha ellitaat student organisation, Is extremely active in tea 
political action field, in the provinces as veil os in the capital. The 
JXSB organisation has its offices in Kaxtoo City, with associated offices in 
Salvador end Gu&tesala and vcrtii® eontaeiB in the provinces of Mexico sad 
la several capital cities of Latin Astartca.

5. LXg^F devotes its efforts to selling ths free enterprise system as 
sa escaosie way of life end in defending st every turn individual liberty ar 
fr»®&0£u Xa Jteleo this typo of organ!E&ticn is ratter unlcjue, es the trend 
in Kaxleo la toward more govw&sm intervention. Bn S2i^& also prepares 
and seeds out to proriAaisl arwepspars editorials featuring enti-ctxasmist 
thssfas. Tn tee last five years the I&E has collected sevanty leMo-Isaf 
biadsra filled with editorial clips authored in the USE office. This 
orssoimtSa also sponsors r tratelxg cowee st vhicb interefttei gre^s of 
15 to 20 persons are iEdoetrinated.

6. LXS^7-2, tte Director a£ tte IEX, tea ebora coe^lete dedication to 
tte program. Iha Blaster® of tte cr^ni^tlcn, especially tee etudente, tera 
A^estrated c&a^89 end ece^etssce in a variety of operations.

D. Gsoratlcaal Acosta. __  .

1. Psrmml.

1. IJ^7>1 is a U6-yc@r-old American tesinostesan vbc acta as a 
cist-out and caaraticnal adviser to 1X&FF-2, tee Director of tee group. 
LliSST-l vopked fw CIA in JteXiSass from April 1^7 until April 19^9 whan to 
rotOTBSg to (telco. Ba was in ccotaat socially with nesitere of tbs Kexieo 
Etetion mu in Ewtebar 19& was hired for tte shove verb, draining was 
Esfcreijulred since 1111*^-1 has boon in ictelll^nee work free bin asyvlce 
vite V. 6. military iHtelllgesce during WM1I. to was otsaagad to work for 
U. S. military Intelligence in Steico until late 1962. to kntwa to la 
vormg far CIA. ffiW-llobo of 25 October 1^2 granted an oa for OWF-l.
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2. UUWF-2 is a ^7-year-old Hnxicaa lawyer. Ba Is also a well- 
known eeoawrfet who direels an eccatade research organisation la Mexico end 
ether Latin Asaeriaaa countries. Sa is esat by LIHQFP-1. LXHUFP-2 probably 
Buspecte that funds say ease to hia tree ths U. E. Govercaent; however, 
eorar ossd Is that the eonay is frea private business groups. Be was granted 
eta GA oa 26 October 1962.

2. KbchaMaaa.

1. Too principal officers of the USS group are Listed in Appendix 
1. During early 1$^ MURO organised a strong end lar®a chapter of its 
crE^nisatlaa at the (Adversity of Vera Cruz, Jalapa. This (Adversity has 
eons 23,000 students and a sizable aoasunist infiltration In its student - 
ranks. Thia sakes four unlvsrsitiOB bow in which MURO boa chapters: 
Uoivsroidad H&eional Astonoea de Mexico (UMM), University of Puebla, 
University of Goeuialsjara, and the University of Vera Crus. Throe of theca, 
with the exception of Guadalajara, are noted centers of cotssuoiot activities.

2. a. Tho USB orsnoization frequently end regularly Balsas press 
plaesoents la all of Jfexico City’s Leading nova papers. Itn editorial 
/features are also regularly accepted by provinciEil publications. General ; 
propaganda and political actions of the organizatic® will be inflranced 
and guldsd by ths Station.

b. Ths UES editorial eervico for provincial newspapers has 
tesa erad by ths Etatica.

c. The X£Z'» Interratlcml ccrujsctlons, especially tha 
associated cfflcsc la Ealvador aad Guateaala, will ba exploited.

d. ttation will ccstlnus to call on the XI££ to fill 
research seeds.

s. Saxplao of publication and propaganda material are. 
attached.

B. Security Evalnation.

The UES organization is funded throt^h a cut-out In such a sanrar 
that CIA participation 1b concealed. It Is not coanscted in any way with 
any other CIA operation. Thsre have been no security problesss which tore 
ecme to the attention of the station in conraction with this activity. . 
Both LiaUFF-1 and LXWTP-2 have been, to the Elation's knowledge, quit® 
discreet about their rolatlonchlp. In view of the nature of the 11^, ttere 
taw beam no curiosity about tha source of finds contributed by the Statin.

-3-

68CI«T/KAraC



P. Coordination. •

1. All ewrdlratioa with otter 0. t. eienests will be handled by the 
COS tesico &s each sltuntlcns arise. For tee preseat there are sons. Tte 
farssr tetasaedor Kr. Qustas I&aa asted tte C06 tezico to assist tte lit® 
group flnaaalolly. Also* tte operatioaal use of 1ZSUFF-1 vas cleared with 
U. 3. ailltsry iatelllgona® vten it vas lesroad test they also had aa 
interest la uaiHg his in cla&dasilna operations. They are not using hia 
at tte present tins.

2. folaticachlp to Otter Projects

a. LXCGAEt Both prt&cto LXCGAX and &J80 are operating at UKAIS, a 
Uaivareity of upwards of Bo,«x> students. bo far there have teen no teste 
prcblssa of conflict since IWO is working tte Catholic site of tte street 
tette LXCOAX wastes ca tte so-called "intep^ateats," end there is still 
pleaty of rocs For both to operate. la thia eowsctlcn, it should to noted 
that a great teal of JaffiO student effort la devoted to universities osteite 
Ksxico City

b. USUWt This project is ecscem-d with a sass propaganda 
eppre&sh to CessssUaa ia texieo. It is teadad by a group of ta50iasst®s$» 
ktsova as tte CGisittee of Kim. Ite oily relationship tetesea LUS®? 
LlEIiSS is ia tte fact that four of tte asa&ere of tte Coslttse of Wias 
ere ala© of LESW’o &5-ce® "'Board of Directors.’’ IMa teaa not
Qsn&sasrlly E&m aa interlock &g directorate teteeca tte two projects nlnea, 
bs in kw similar activities in tte U. s., individtsals interested in 
civic er oaisi&i activities of this sattare are frequently tepped to &srv@ 
la mltipls aesigte^te*

a. LXUSF/Ct Since LXLE?/C is a Haticml rtndsni Qrgsaitattea „ 
stressing studeat affairs la tee interior of Mexico, obviously i&ZSiy ©nd 
I.ILXSP/C are vor&i&5 in ths seaa g^noral field in universltlaH outside 
tfexieo City. Eowver, in these uMreraitles la ^ioh XIoLW i® ccimntratiag 
its efforts, this eaa b® e wcspLess-ntery relationship siaoe HIPF can 
fork ia isute mre depth la these usuveraltiso th%n cca LXklbP/c and cos 
afriltata its groups to tte l.ILXbl7c Satioml Stteest Confederation vhteh 
its tte rally on® naw gsserally recognised in ftetico. a S&tlotel
EttecM Coafedersticsi, obviously can only epste vary Halted tii® on any 
&«agla diversity or s&oatlcn.

C. 1. Casts.

It is reqe&sted that ten follrarlfig astis^teo te approved tar nee in tte 
UJSfff ptofact for tte period 1 ^esssry 19&5 thra^ft 30 June 196$.

ma3SP~l &ahsry 
•^sjajo" 12,000
SSBO Btetent Organicstloa 8,000 $»ooo



•tKTjmg rn ©4 4SUG4S? cr^«?Tseea jo ex «&iQSBpme?p W 
sjSncq4 'rp^a ^todaa jo rsop pooS q sa^j epxra t^t Saxw e^odas

14 ®api watstrj esq 4»®€oxd TeproEftnaw 0W ®»3 consrspoad ®£^®Fn©Wt 
•parpaisea qon a? s&iaa&y »g *a «R$e om^ oaua9nx©4a? x^soxwsdo

’’ow^WJX ’5

*4do$M& ep?4 sqsasagpAes tssp^iSat ea ess ege^s

•tyss^oxS @^xs^x^&aa 4®Dd&ra pwis^s®4 ca ea®

iV3pspa& •£

•eej* ggasfezK! ®q4 xzy opsaaxpfte,! Ksox^psiawn os &C9

'’sSgh^^Kq »g

•^Ma mi ®W j»i sarpt&M BJ SW9 TO p®A®n^ %ob 01 41

4;^W*lSSai3rS,^U^?^®^iWy 1

-a

"B?aea&r?n2>s3 a^ni^sisB&rae pao Sh-h>®m xwsssn cu ara 
ts^a^S *£os8£md toso? hi tpw tz? eq ni^ Xsco® *p@a^$to sq txT® 

8%£;aa^a • <20215^0 bbss ^ttbuj £q 04 pjsd aq n$a 932SM

5«a asTBsa^r •$

•epsa uaaq a&sq sxsssxpa^ %©smsasad eg

’Sltt&sHsBo •£

•Xaua&zno n^jaxo^ joj stsesaxpSas Terasds os cas <Msq&

*/&o&usq ^aaoa *3

*4X4a®8S eseq4 
Acsq JSAO TTVA ok $804 Xie^rtua 04 44 pro ffjBswp 0^4 n* b3TO»sb ®n «o«4 
4ss coop enlists mu wi e£nox9 spupcd hqj^ span; coatssax sciqfinHsSxo && 

•©CTBpm® 80x4049 04 QAfcuodscjt %x aqsa ixta qx *4osso 1^x4340 psnojrjooo 
XXcqsidnDO h w>T4Bzpi^xo eqq espa ni* 4xo&Sas T^rexed 97^4 40^4 pspisatix 4CQ 

H 41 ’sorquodo 2XII 034 30 t»?4rad s £ieo XHd 94 esce^atd oopZQ 88x4043



X. tewgaagy ConditiaBuu

6ij»s ths Director of ths grou^ la a Walesa national, ha could eoutinas 
livii^ end working in BSaxlco la ths event of easarg^acy mti-U. S. citusticasj 
bacover* he pro!ubly would not ootrigbt attack his own goversBout* Xt is 
likely that tbs grc^> locally night Lose its eff»actlvei»sa or caaso to 
function is Maxleo. Bewaver, a change in the JSaxican political scesa my 
not affbet tha grc^'c offices io oth®r Latin Anzrieaa carries. In tbs 
evaat of an ensn^sejr situation, contact can ba node by ths caao officer 
with Gittes’ or LXW?<2.



Ul...

ASVB&BH X

friscipal Offleys of the XX^i

Directed Ue. Agustin V.
Lie. Cerias EASCSE HSJOKABA 
Kari^ia KW?

£AH®U3
Ue. Cuetevo B. VB1ASCO 
Xag. Joss KTVSa B. 
Ue. Pedro A&re Bale 
AaiteX fie I^3®H8 
MMfSaia R. £■(&» 
Xt@. Joea da la KSfiOBM 
Jact^a IiifSZi fisyreso 
Ue. torero KE80 X Urquidl 
Uc. Cavies LSSEZ da Llergo 
Brmato 
SullleriK* Bavia
Jose A.
Ue. B&terdo HOUO Lages 
Anfysezo u 
SamB Q. cay«sA

.„_ He. Aatcnio Verdin Jr 
Ad&lfO X. SI^^L 
Federico fiAS^S Fogarty 
Cleisate 6IU81A ^artlaes 
Gayotaso »WK:0 Vigil 
Felix &IA& Gersa 
Enri*gw? ASAU

®sm/gaK«
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' A. Identification.

' Mexico City. Mexico--Political Action. See C. below fur other
countries which may become involved.

B. Objectives. „ . • „—
I ----- *----------------  -

j To support and sustain a long-established, proved, anti-Communist
- i ■ front organisation in Mexico. To encourage the expansion of the group's

। present efforts in provincial Mexico, and, to some extent, in other
| countries. To obtain a measure of significant control over the
: organisation through this continued funding. To guide the group in
' increasingly more efficient methods of fighting Communism and fostering
i pro-western programs, such as the Alliance for Progress. To
| accomplish the following objectives in the Related Mission Directive:

x Priority A. f, Priority B."5 a» 01.

I C. Background.
J r/L Utt

i ; (I^chtity A) was founded in 1953 under the auspices of a

y group of Mexican bankers, industrialists, and merchants to spread the 
principles of free enterprise and private initiative. Since its founding, 
the group has arranged a number of meetings and congresses designed 

ft -1? oxpl°rs the dangers of Communism (particularly in its economic 
j ' Aspects) and hyper-nationalism/ It has also financed the publication of . .

pamphlets, bulletins on economic matters, and booKS./The director of 
this group (L1HUFF-2) received support from LIHUFF-1 and the business 
firm which LIHUFF-1 headed in Mexico until 31 December 1962 when this 
company decided to give up its franchise in Mexico.

X. 4,
In June l^Q ^LIHUFF-1 visited the GDACtD'Political Counselor and 

„ . requested an oSWCl^Atontact with LIHUFF-2'a organization. Subsequently,
w ODACID Mexico asked the COS, KUBARK-Meslccu-to explore the

possibility of giving financial help to the group headed by LIHUFF-2.* In 
mid-August 1962 (HMMS-2530 RYBAT), Oliver G. GALBOND advised the 
Mexico Station that the |roup had been receiving partial financial aid 
from a group of PBPldh& business corporations (solicited by Mr. Henry 
Holland, now deceased) and that KUBARK Headquarters had also provided 
some financial assistance through this channel. After the death of

-2-
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Mr. Holland, it was recommended that the funding be handled through 

\the Mexico Station. Specifically^thia was to help pay for the publication 
'(Identity B). ^The lacal-tfBACib Chiefwas consulted. He replied that he 
thought L1HUFF-2 was oqc of ^he few economists in Mexico fighting 
Communism. The GBAvt&-^ki£i.also said that everything possible 
should be done to support tha-LXHUFF-puWIc^iion (HMMT-3023 RYBAT 
1926, 30 August 1962). 2_

The LIHUFF organisation has its offices in Mexico City, with 
associated offices in Salvador and Guatemala, and working contacts in 
the provinces of Mexico and in several capital cities of Latin America.

LIHUFF devotes its efforts to selling the free enterprise system as 
an economic way of life and in defending at every turn individual liberty 
or freedom. In Mexico this type of organization is rather unique, as the 
trend in Mexico is towards more government intervention.«■------------— — ——

/ LIHUFF maintains an excellent library of source materials on 

economics and free enterprise, which is open to interested researchers. 
LIHUFF publishes regularly a considerable amount of materials, 
including the monthly publication (Identity B). See Enclosure 5 for ” 
samples of LIHUFF publications.

^The group is extremely active in the student field, in the provinces 

as well as in the capital. It supports student publications; has organized 
a national student group (Identity C); and engages in militant student 
political action. - WK 0

LIHUFF also prepares and sends out to provincial newspapers 
editorials featuring anti-Communist themes. In the last four years 
LIHUFF has collected loose-leaf binders filled with editorial clips 
authored in the LIHUFF office. LIHUFF also sponsors a training course 
at which interested groups (of 15 to 20 persons) are indoctrinated.

LIHUFF-2, Director of LTHUF^, h^tp shown completed dedication 
to hie program. The members of ,' especially the students,
have demonstrated courage and competence in a variety of operations.

D. Operational Assets.

1. Personnel.

LIHUFF-1 is a 47 year old PSPfUMn businessman who acta as a

-3-
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cut-out and opsratiogal advjsbr, io LIHUFF-2, the Director of the group. I ' 
LIHUFF-1 worked for KUBA^tS in Panama from 1947 until April 1949 |
when he returned to Mexico. He was in contact socially with members l'
of the Mexico Station and in November 19u2 was hired for the above L
work. Biographi«al_data_ijL'l>eing-fQrw*«!ded~-yie-eep»*ata-diepatch. -44a- j
l^eoatooled'by'Willard~C.-GL>RTIS^orl4*€hao'lC.-CHOAf>EfL_ Training vv-b-5 J

^t^not required since LIHUFF-1 has been in intelligence work from his ; |
service with PB^R1M£ military intelligence during W Wil. He was 1 .
engaged to worn for PBPRljrfE military intelligence in Mexico until > i
recently. He knows that he is working for KUBA^t. HMMW -11040 of
25 October I9c2 granted OA for LIHUFF-1. ?

LIHUFF-2 io a 41 year old Mexican lawyer. He is also a well known ; ;

economist who directs an economic research organization in Mexico and ; /
other Latin American countries. He is met by LIHUFFrl. ^.IjlHUFF-2 t
probably suspects that funds may come to him from Cd/ORE?however, -> 
cover used is that the money is from private business groups. He was . S, 
granted an OA on 26 October 1962 (HMMW-11G39 of 9 November 1962). . j.

2. Mechanisms.

■° a. The principal officers of the IdestUcy-A group are listed in 
Appendix I^neparnte cover euuloBure No. 3^x Other details of the 
organisation are included in C. Background above.

x-x II
The LIHUEF organization frequently and regularly makes 

press placements in all of Mexico City's leading newspapers. Its 
editorial features are also regularly accepted by provincial publications. 
Radio and television placement is on an irregular basis.

(1) General propaganda and political actions of LIHUFF 
will be influenced and guidedby the Station fer-ftirbSisefit^

(2)\LIHUFF ^tudefifoperations have already been 
utilized (often in cob^difiation with other Station student assets).

The LIHUFF editorial service for provincial news
papers has been? used by the Station.

(4) The press-placehaent capabilities of LIHUFF in 
capital city newspapers, which is considerable, has been used. This 
will be taken advantage of by the Station fo> KUBARK purposes.

5 '(5) LIHUFF'a international connections, especially his 

associated offices in Salvador and Guatemala, will be exploited.

-4. secret/kapok
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:o asked COS Mexico to assist the groupIn the past. OQAC

P/wr

F. Coordination.

$ 5.000.

3,000.

Total $25,000.

There are no special requirements for foreign currency.

5

G. Costs

Z. Foreign Currency.

$5,Oo\

£ . ,/ LIHUFF-1 Salary
£/A'| O identity' publication—----- —

" \' Hattley* student organization

FY 1903

The UHUFF organisation is funded through a cut-out in such a 
manner that participation is concealed. It is not connected in
any way with any other KU BARK operation. .

All coordination with other PBPRIME elements will be handled by 
COS Mexico as such situations ^rise. For the present there are none.

financially. Also, the operational use of LIlIUFF-1 was cleared with , - 
£4 VPBP’&ME military intelligence when it was learned that they also had an 

interest in using him in clandestine operations. They are not using him 
at the present time.

I 1. It is requested that the following estimates be approved for use 
in the LIHUFF project for the period 1 kSayl96i through 30 April 1964; 3

$ 1\ 000.
—2J400;-. 

1A00.

Station Mexico proposes to pay only a portion of the LIHUFF operation. 
It is not intended that this partial support will make EIHUFF a completely 
controlled Station asset. It will make it responsive to Station guidance. 
The organization receives funds from private groups but the Station does 
not know the amounts or ail the donors and it is unlikely that we will 
know these exactly. [jhe Station, however, will bo alert for the future 
possibility that the UHUFF may begin to operate solely on Station funds. 
Should this occur, steps will be taken to place the organisation under 
complete, classic control^

SECRET /KAPOK
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3. Commitments.

No permanent commitments have been made.

4. Funding and Accountability. - .

Funds will be paid to LIHUFF-1 by COS-Mmdeey Receipts will 
be obtained. The money will be paid in cash In local currency. There 
are no unusual funding and accountability requirements.

H. Annexes.

1. Administrative Plan or Fiscal Annex.

It is not believed that this annex is required for the LIHUFF 
Project.

2. Communications. •

There are no communications requirements for the present time.

3. Technical Support.

There are no technical support requirements for this project.

4. Logistics.

There ere no logistical requirements for this project.

5. Intelligence.

Opeational intelligence from other PBPRIME agencies is not . 
required.

I. Emergency Conditions.

Since the Director of the group is a Mexican national, he could continue 
living and working in Mexico in the event of emergency anti-ODYOKE- - 
situations; however, he probably would not outright attack hie own govern
ment. It is likely that the group locally might lose its effectiveness or 
cease to function in Mexico. However, a change in the Mexican political

-6- .
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scene may not affect the group's offices in other Latin American countries 
In the event of an er.ergency situation, contact can be made by the C/o 
GG& with either LIHUFF-1 or LIHUFF-2.

NOTEi^Roja note on the production and some succeseesW the LIHUFF 
orga^ution, see Appendix II (separate cover enclosure 4).

-7-
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The files of the Mexico Station have been checked for derogatory 
information on the names above. There was no derogatory information 
on anyone of them except Federico SANCHEZ Fogarty. Efforts will be 
made via LIHUFF-1 to get him removed from the organisation.



SECRET/KAPOK
Enclosure 4 to HMMA- 
20931 (UNDER SEPARATE 
COVER)

APPENDIX n

The Organisation and its Director have:

a. Furnished the Mexico City Station with index cards and 
summary information on some three (3) thousand Mexican Communists. 
Although almost all of these Communists were already known to this 
Station, the data confirms Station information and, in some cases, adds 
to Station knowledge.

Organised a nationwide right-wing, anti-Communist and 
active indent organisation in the nation's universities. It is called 
Movimiento Universitaria Renovadora Orientacion (MURO) publishes 
PUNO (Fist), a fighting anti-Communist student paper and has organized 
shock brigades ready and willing to take offensive (street fighting) 
action. MURO has been very active in the National University of 
Mexico (UNAM); the University of Puebla and the University of 
Michoacan. In the last two MURO can claim a large degree of the credit 
for ousting Communist rectors at these universities?^

c. Kept its publication, ESPEJO, actively attempting to counter 
overwhelming odds and advantages..held by rto-Marxist economists and 
their teachings in Msxico. Chi^4>&A-GH3 believes the Director and the 
organization are most useful in this regard.

d. Taught groups of students pro-capitalist, pro-free enterprise 
economics -- a rare and much needed service in Mexico where the 
Communists have taken over the field of economics in higher education.

6/5-
e. Continuously published pro-PBPRTME, pro-free enterprise 

and anti-Communist articles in Mexico City's leading newspapers and 
in the provincial press of Mexico.

f. Attempted to spread to other Latin American countries , 
and to coordinate with appropriate organizations and individuals in 
these countries, anti-Marxiat economic theories.. , h

Some exaTtipTes of^producXiorTfrom Organization are: 
(1) HM&A-20947 of 14 March 1963; (2) HMMA-20306 of 3 December 1962; 
(3) HMMT-3106 of 28 September 1962; (4) HMMA-19296 of b July 1962;
(5) HMMA-18685 of 9 March 1962; (6) HMMA-18678 of 6 March 1962.

SECRET/KAPOK
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Specific - Present Status of LIHUFF

DISPATCH
CLASSIFICATION PROCESSING ACTION

SECRET MARKED FOR INDEXING

TO

Chief> WHD XX NO INOTXINI* REQUIRED

INFO. ONLY QUALIFIED DESK 
CAN JUDGE IFOEXING

HtOM .
Chief of Station, Mexico City (A/ < XX MICROFILM

ACTION REOUICEO ■ REFERENCES

REFERENCES: a 
b

HMMA-23708, dated 17 June 1964
HMMA-23855, dated 9 July 1964

1. At the time the LIHUFF activity
it is the present intention to turn over

is approved as a formal project, 
the operation to either

Oliver N. PRIMACK or Stewart R. PATAKER as the case officer. However, 
for obvious reasons, it is not desired to make the introduction of one of 
these individuals to LIHUFF/1 until such time as an assurance of continuity
with Headquarters' approval of the activity as 
received.

a formal project has been

r- 
Sv 
41. U

2. In view of the time which has elasped 
in referenced dispatches have taken place, the
indication from Headquarters whether or not LIHUFF 
project. If it is not or approval has been denied 
another, the Station would also appreciate knowing 
has to be undertaken can be initiated.

since the exchanges indicated 
Station would appreciate an

is being processed' as .a 
for one reason or 
this so whatever action

for 
Willard C. CURTIS

Distribution:
3 - WHD
2 - Files

cbIij: .^n«

CROSS REFERENCE TO DISPATCH SYMBOL ANO NUMBER
-/a <7 ~ a 3/ /

DATE

HMMA-24682
CLASSIFICATION

SECRET

3 Nov 64
HQS FILE NUMBER

50-124-28/1



8 April 1963

MEMORANDUM FOR THE RECORD

SUBJECT: Cosusents on Proposed Project LIHUFF

1. I recoEtaend this project proposal not be subaitted 
for approval, for the following reasons:

a. The LIHUFF organization has other sources of
funds and would conduct its activities anyway without any 
support or aid froa CIA or any other U. S. Government agency.

n rb tic-' project to fund the organization is unnecessary.

b. The Station indicates that it has achieved,
and can continue to achieve, results through the LIHUFF 

' y-n mechanism without asking sizeable payments. A project to 
rwvot** provide a subsidy is therefore unnecessary.

c. SewraJ~B®rabers of the LIHUFF organization are 
also aeabers of the LISIREN organization. One of them, 
Eduardo PRIETO Lopez, recently discussed the LISIREN oper-
at ion with the DC I in the latter’s Headquarters office and 

1? is aware of U. S. Government funding to the LISIREN conplex.
This fact, taken with the similarity of the proposed funding 

_secbaniSB to that of LISIREN, the similarity of operations 
of the two organizations, and other such parallels could ? 
eventually be expected to strip LIHUFF of its cover and 
create a potential security problem. .

d. The activities that this proposed project would
subsidize ovei’lap the activities of several other operations 
in the Station. LIHUFF does not contribute enough beyond 
this overlapping to be justified. Its student program coin
cides with Projects fclEVICT, LILISP-C and, to a lesser extent

. LICOAX. Its press placement and publications program dup
licates much of that contemplated or conducted in -LISiRENy

-LLSDODL&t- and LILISP-E. ^^1)

e. The past accomplishaents of the operation cited
in the project outline, Appendix II, are mlninal at best 
and hardly sufficient to recommend the project. Briefly, 
these accoaplIshmonts were:



(1 ) HMHA-20905; LIHUFF obtained a copy 
of a book now out of print written by Victor Manuel 
VILLBENOR, whose views were of interest to the 
Ambassador at the time.

(2 ) HMMA-20306: At the Station's request, 
LIHUFF "suggested" preparation of a reply to a 
booklet written by a Communist Party leader.

(3 ) HMMA-1929G: LIHUFF/1 returned from a 
trip to Venezuela with a copy of a plan for cossunist 
operations there.

(4 ) H2MA-18685: LIHUFF has ties with CEES 
in Guatemala.

(5 ) HUMA-18678: LIHUFF published and distributed 
a commentary on a Marxist book about Cuba.

(6 ) HMMT-3106: LIHUFF gave the Station a 
list of Communists, Socialists, and Marxists. (The 
project outline points out that the Station already 
knew bo st of then.)

2. I further reconraend that the Station be asked to 
confine its activities in this operation to those of only
nosentary importance that can obtain results with little or 
no expense. 17•

Gabe Lowe
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- . PROJECT CT. TUNE ; . i
" • - 1 ■'

CRYPTONYM UHUFF FIX CD CASE OFFICER Willard C. CUaps f

STATION hlEXICO CITY CHIEF OF STATION Willard C. CURTIS :

T^a attached projact is prssemad f&r approval. ! 7“;
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A. IdcnlW ■Atta.

Mexico City, Mexico «- Political Acb'sa. Seo C. bo lew for ether ' 
count?io• which may become tar ci v.'d. .

B. Objective a.

T® suppsft and sustaia & losg-astahllehed, proved, axU«»Gomaaa&lst 
front <«*ga»ig-nttg-n ia Mexxco. To oaccirAga the e^panciais el tia group’s 
pregoat efferia La provincial y.«xic», uui, to some extent, in other 
c^atxtos. Is obtain e measure ef stgcdfitaat control over the 
org^ninyClot, through this continued funding. To guide the group la 
lucres singly mere efficient rcatied# of fighting Cammwiiism aad issteriag 
pz^'sesiera programs, rush as the Alliance ler Progress. Ts 
&oc$i»pll$h the lolAowittg objectives La the aalatod Mlseloa Directive: 
Prierliy A. 2. a. c, d. e, (, si Priority B. I. a. b, d.

C. Background,

T.TMTiFF (Identity A) was fsuaded is 1953 under the auspices of a 
group ef Mexican bankers, induatriaLists, sai morchaete i* spread the 
principles of free enterprise and private kaAu&tlye. Siscc Ito f'Susdxag. ’ 
the group hao arranged a number of rr.aetxugs and cccgreosas designed 
to explore the dangers of Cemruuniam (particularly in its ocnwruic 
aspects) and hyper'-aAiientilLani. It has rd so lias need the publication v£ 
pamphlets, isuiletias ffia esecciiuc >riaUo?£, ra4 Ths dlrecl&s^df
this grsup (LLHuFy-S) received support LIHUJlT-’i aaid the busihose ■ 
firm ^hish LLH.C^y-l headed Hi Maxles until 11 December 1?6« Taee this 
company decided to give up Lia franchise in JJsxic®.

Xa June ly&O X.IHUTT"! visit«d the ODACID Political C^imsalo? aud 
re^ucetod a& ODA GID coats el with. UHUF^-i’s erg&aisati®u. Subsequently, 
Chi<t£ODACID Mexico asked ths CCS, KUBASK Mesice, is explore &3 
p@oaiHilly ef giving fixaacial help to th® group headed by G1HXJO*’*2. 1% 
mld-A«gnot 19t>* (HMMS-2530 JATBAT), OHvor G. GAJ.SOND advised Us 
Moxica Static that the group had been receiving partial iiaaxcial aid 
from a group sd PSP3IMX WsLa&ae corporations (salLulled by Mr. Hcary 
HsAL&ad, B«« deceased) asd that HUD ARAI Headquarters had also provided 
Some fl&aacl&l assistance through this channel. Afto? the death e£

•Z»
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Mr. Holland, Lt was recommended that me funding be handled through 
the Mexico Station. Specifically, this -a« to help pay for the publication 
(Identity B). The local ODACID Chief wes consulted. He replied that he 
thought UHUFF-Z wao one of the few economists Ln Mexico fighting 
Cenuauniam. The ODACID Chief also said that everything possible 
should ba dose to support tho UHUFF publicslion (HMMT-302J RYBAT 
1926, SO August 1962).

Th® LIHUFF organisation has its offices in Mexico City, with 
associated offices La Salvador and Guaten^la, and working contacts in 
the provinces of Mexico and la several capital cities M La ria America.

LIHUFF do vote 6 its efforts to selling tho free enterprise system as 
an economic way of Life and in defending at every turn individual Liberty 
or freedom. In Mexico thio type of organisation ia rather ani^ue. as the 
trend La Moxlio is towards more government intervention..

LIHUFF ms-LnSaias an exesUent library of source materials cm 
economics and free enterprise. which is open to iatoreeted r^searchera. 
LIHUFF pahliehao regularly a considerable amount of materials, 
iBcludiag th® monthly publics tics (identity B). See Enclosure 5 far 
sampleo of LIHUFF publications. .

Th® group is ostromely active ia the etudeat field, La the provinces 
as well an in the capital. It supports student publications; wa organised 
t national gtuda&t group (Identity C); and engages lu mill Uni student 
political action.

1AHUFF also prepares and sends out to provincial newspapers 
ediscrtals featuring aati-Cemmitaiot tbsruos. In tho Last tax* years 
LIHUFF has coUsctad 65 loese-le&f binders filled with e<Lixori*l clips 
authored ia the LIHUFF office. LIHUFF also sponsors c training course 
at which interested groups (of 15 to 20 persons) are indoc tr mated.

LIHUFF-2, Director of LIHUFF, ha a shown completed dedication 
to hie program. The members cf LIHUFF, especially the atudseto, 
have demsastrated courage and competence Ln a variety of operations.

D. Operational A acet a. . .

1. Personnel.

LIHUFF-1 io a 47 year old PBPRIME bueineosman who acts as a 

. * . . ■- * - e■
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cut“-out and ope r a liooxi adviser to Li HU FF-Z, tha Director of tho group. 
LIHUFF ”1 worked for KUBARK la Psr.jrr.i from i94? until April 194?
when ha returned to Mexico. Ha was in contact socially with mem her a 
9$ the Mexico Station and in November 19t>2 wee hired for trie above 
work. Biographical data ie being forwarded via separate dispatch. Ho 
15 contacted by Willard C. CURTIS or Michael C. CHOADEN. Training 
19 act rc«|Ulrod since UHUFF-l has been tn intelligence work from his 
Cervice with PB PRIME military intelligence during WWn. Ho was . 
engaged to work for PEP RIME military iatelHgoticc in Mexico until 
recently. Ho knows that he is worciai for KUBARK. HMMW-11040 of 
25 October 13bZ granted OA for LIHUFF -1.

LIHUFF-?. ie a 4b year eld Mexican lawyer. He is alsa a well kaown 
economist who directs an economic research organisation in Mexico and 
©the? Latin American countries. He is met by LIHUFF-l. LIHUFF”? 
probably suepocts that funds may come to him from CDYOK.E1 Be waver, 
cover used ie that tbs moan- ie from private busiaess groups. Ho was 
grafted an OA c® Zb October 19o? (HMMW-110S9 of 9 November 1962). .

2, Mechanism a.

a. The principal officers of tho Identity A group are litsiod fa . 
AppGadix I (separate cover enclosure No. 1). Other details &s the 
ergardsslion are included in C. Background above.

b. The LIHUFF er gas Ik alien frequently and regularly maker. '' 
piaconaeats is all e£ Mexico City's loading newspapers. Its 

editorial features are alee regularly accepted by provincial publications. 
Stadia and television placement is cs an irregular basis.

(1) General pre^gaadx and political acueas of LIHUFF 
will ha kSueacod end guldedhy ths Station for its benefit.

(2) LIHUFF student operations have already boss 
utilised (ofion la coordination with ether Station student assets).

(3) Ths LIHUFF editorial service for provincial aewp> 
papers has beta used by tho Station.

(4) The pross^placemem capabilities of LIHUFF in 
capital city newspapers, which is considerable, hoc been used. This 
will be takes advantage of by the Station for KU BARK purposes.

(B) LIHUFF’s international couaoctisas, especially his , 
MS&si&ted offices in Salvador and Guatemala, will be exploited.

SECRET/KAPOK '
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' (6) The Station will call on LJKUTV to £111 research needs.

E. Security Evaluation.

The LIHUFF organisation is funded through a cut-out la each a 
manner that KU BARK participation is concealed. It is not connected la 
asy way with any other KUBARK operation.

F. Geerdlnatioa.

All eoordlaatisa with other PBPRIME elements will bo handled by 
COS Mcideo as such situations arise. For the present there are nose, 
lathe past, ODACUD Chid Mexico aimed COS Mexico to assist the group 
flaaaciaJly. Aleo, the operational use of LIHUFF-1 was cleared with 
PBPIUME military intelligence when it was learned that they also had an 
interest Ln using him in clandestine operations. They arc not using him 
at the preesat time.

G. Casts. '

I. It 18 requested that the following estimates bo approved for use 
la the LIHUFF project for the period 1 Mty 1163 through 30 April 1944t

FY 1963 FY 1964

LIHUFF-1 Salary $ 1.000. $ 5.000. -

Identity public a tica 2.400. 12,000.
- Identity etadont organisation 1. 600. 8.COO.

* $5,000. I- ZS. 000.

Stetim Masico proposes to pay only a portion of the LIHUFF operaUcsa. 
It is not taicudad that this partial support will make LIHUFF a completely 
eoatrolled Station ascot. It will make it responsive to Station guidance. 
Th® or gasi nation receives funds from private groups bet the Station doos 
not hx^ow the amounts or all the donor a and it io unlikely that wc will 
IfiOv the bo exactly. The Station, however, will be alert for the future 
poseibUity that the LIHUFF may begin to operate solely on Station fund®. 
Should this occur, steps will be taken to place the organisation. under 
com plate, classic control.

ForaiaE Currency.

There ar® bo opedal requirements for foreign currency.

SECRET/KAPOK
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2. Camndtmimta.

Ko pcrtsianeat commitments have Wa-a mado.

4. Feeding and Accountability.

Ftmds will be paid to LIHUFF-1 by CC-S Mexico. Roceipto will 
ba obtained. The mosey will bo paid Ln cash in local currency. There 
are no uaueu&l funding and accountability requirements.

M. AE&onae.

I. Administrative Plan er Fiscal Annex.

It la not believed that this anaex is required for th® LIHUFF 
Frojeet.

2. Commujilcatlsase,

There are no cotnraunic&tiena requirements for th* present time.

3. Technical Support.

Thore are Ro technical support requirements for thio project.

4. Logtctieg.

There are no logistical requirements for thia project.

S. feteUlgeace.

Oposdloml iatolllgeace from ether P£PRIME agenciea is not 
roq-tdra-d.

U gtmygeacy Conditiaag.

Mace the Director cd the group is a Mexican national, be could ceatface 
living aad wsrkiztg in Mexico in the eveat of emergency nuti-ODTOKE 
ai*?aaXiaa®j bov/evor. ho probably would not outright attack hie ovrs govern** 
mest. it 10 likely that the group locally might lose Ito edfoctiveaoss or 
CdRBQ to fmctic® in Mexico. However, a change in tee Maid ran political

-6-
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sense assy &e4 u£f&ct the greap's cXiieeg la ether Isatin Amerieaa ceaatrier. 
ht the swat sS aa etojergcacy ettuaUoa« contact caa be made by the
COS either LiKUTF-l as LIHUyF-1.

MOTE: Pot a eote on the prc4uctlon and some euecessee nl the UHUPP
OTgaaieatiosu see Appoadlx U (eeporate cover onclo&ayo 4).

}
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Enclosure 3 to HMMA-gECRET/KAPOX
20931 (UNDER SEPARATE 
COVER)

APPENDIX 1
i 

Idcstisleoi , 1

A. JasSUKt® de Investigactaaeo Sac lai ee y Eeoneaalcac, A. C.

E. ESS’S JO, aa etes>9mice Journal ®hieh strongly supports ths 
free surprise system. ,

c. M.0.a.o.

©. FHsscl£*al Officer* of 1 atovo:

Directerr Lie. Agustin NAVARRO V. 
Lie. Carlos SANCHEZ MEJORADA i ...

Ensile UHTHQirF 
Hug® SALINAS

; LU. Gustave X VELASCO
to®’ J®e® RIVERA a. 
Me. Pedr© ASPE Sals :
AEikil da ITURfilDE 
Marian R. SUAREZ 
lag. Jeso de La MACORBA i >
Jaeobe FERRE Barres-® 
Lto. Artur© BUENO Y Urquidi

. Lie. Garis® LOPEZ de LUrg® 
Erassts J. AMESCUA 
GuRlercia GUAJARDO Darla J „ ,
J@ae A. ESCANDON i
Lie. Edoardo PRIETO Lepes 
Astesi© L. RODRIGUEZ 
Tecaaa G. COARASA 
Ue. A&t&jsio PEREZ Vsrdla Jr. ; /..
Adalfo L RIVE ROLL j "
Federico SANCHEZ Fogarty '!
Clemsate SERNA Martines U
Cayeteso BLANCO V igil ;
Falla DIAZ Garsa 
gartegae AYALA Medina j



secret/kajpok
T&® das c£ the Mesieo St&Uoa have boea checked for derogatory 

ee tho samas above. There vac no derogatory i&torm&ttoa 
e* &&ye®e oseopt Fcdsrlco SAHCHKZ Fogarty. KHort® «4H ba
SsS><3 via MMSST**! to got hh» romorad from the orgaataathsa.

-1.
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Encioeare 4 to HMMA- 
20931 (UNDER SEPARATE 
COVER)

APPENDIX H

T&e Orgssds&ttara aad Ue Director have.

a. Femiehed the Moxie© City Statloa with lades cards cad 
©amraary teformalios era some three (3) thowsaad Mcxlcaa CoimnnalEtS. 
Al?&<rsgh almeat aU of these Ccmmoaieta were already known to this 
Stattaa, the data confirms Statics information and. is some cases, adds 
to Station hoewledge.

h. Orgaataed a aaiUa-srfde right-wing, aexl-Commnnlct and 
acliva ©tadsat ergaaiaatiea ta the tsatioa's universities. it La called 
Movinalsato Uslvereitaria R.c®evadora Criemtacion (MURC) publishes 
PVi^O (Fist), a fightlag a&ti-CoaimanLet student paper -'.nd has <?rgaaisad 
chiick brigades raady &aA willtag to take offensive (street fighting) 
ecaiea. MURO has basa very active Ln the National University ef 
Mexico (UNAM)i th® Uaiverstry of PneWa and ths University of 
Mldhatacaa. Xa th® last two MU RO caa claim a large degree of the credit 
for casttag Cemmataici reelers at these univ® re Ida a.

C. Kept its pehUc&tloa, ESPEJO, actively atajempttag to ccoate? 
©var^^lnaiag odds and advantages hold by pro-htarxict eeoaomiste aad 
&cir taishlBg® ta Mesico. Chief ODA CID believes the Director sad the 
©rg&aiaatlsa are most uecfd la this regard.

d. T&sghi grospe stndsate pro-capitalist, pro-free esderprtao 
®»s®asEiiea — a rare sad tsmeh needed service is Mexico where th® 
C&mEsssista have takes ever the field of economics ia higher edae&tiea.

e, CGStl&aeasly pahLishsd pro-PBPRHdE, pro-free csisrprieo 
s^d'^mti-Coma^aaist ariiclaa in Mexico City's leading newspapers Bd 
ia th® provincial press ef Mexico. <

i, Alto^ted to spread to ether Latin Axnsrlcan coossries « 
gad ta cc©rdir.&tc with appropriate erg&uiaatiosio and individual® in 
t&eso sosssSrtaa, anti-Marxist economic theories.

g. Sems e^mplee c< production from this orgaaiKatiea ar©: 
(1) HMMA-ZG94? of 14 Idarch 1^3} (2) HMMA-I9^e sf 3 December LHZi 
h) KMMT-MO^ of 23 September 1H2) (4) HMMA-192H of 0 Jnly im* 
(S) HM&4A-1MS5 of 9 March 1HZ; (6) HMMA-1M78 of 6 March 1962.

SECRET/KAPOK
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ACTION REQUIRED - REFERENCES

DISPATCH
CLASSIFICATION

SECRET
PROCESSING ACTION

MARKED FOR INDEXING

TO

Chief of Station. Mexico City X NO INDEXING UQUtm

* w ONLY QUALIFIED MM 
CAN JUDGE INDEXING

FROM

Chief. TO Division MICROFILM

SUBJECT

________^KUWOLF/Operational; LIHUFF Project Assessment

„ ACTION REQUIRED: Submit info requested

REF: HMMW-12379 2 March 1964

Readquarters

assessment of the

has not yet received the Station's

LIHUFF operation which in accordance

with the reference was expected here not later than

1 June 1964. Pleese advise when it may be expected and if

there has been any progress on the printing of the book

in Buenos Aires.

Chester D. DAISOLD

Distribution: 
0&1 - COS, Mexico City

'* - .. _ ^''1

-• •? 42
_______________________________________ /_________________

CROSS REFERENCE TO DISPATCH SYMBOL AND NUM3SL ■

HMMW-12635

DATE /

1 June 1964
-

CLASSIFICATION

SECRET

HQS FILE NUMBER

50*124-28/1
ORIGINATING

R0UTI^sthN««*»

OFFICE - OKJCrf 1 E*T.

WH/3Afpyj WATT‘S _ 5940
* COORDINATING

-------- -—-----
RID/AN 1-

in------- OFFICE SYMBOL DATE ONUR'S NAME

RID/MTS !v^
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/Mexico

CtASS.'P-tO MESSAGE
—-------- — ———. — ,.—

MEXICO CITY 4Feb£1 M <18 z

FOUTINF

RWJ: A. DIR ©6033
S. MXXI 7528^
C. BUEKC93WP*
1. LILISP-X BEING AMENDED FOR ADDITIONAL 530,000 FOR FY64. j

2. STATION AUTHORIZATION FOR CHARGES TO LILISP-X FOR LIHUFF 

ACTIVITIES FOR BALANCE FYB4 LIMITED TO FOLLOWING: i

A. LIHUFF SALARY $500 FER UOHTH L j

B. SUPPOFT FOR SELECTED i -
STK'ENT ACTIVITIES $500 PER WOTH

C. PUBLICATION OF ROOK 
PER REPS B & C $6000

3. DISPATCH FOLLOWS ON FUTURE PROJECT LIHUFF WHICH NOT • '
i : •

.-3CHITTED POa APPROVAL. 1 ■

EHD OF MESSAGE

</s Cd“<\T: <:<« 87753

**’HQS P-JTfC" $TA LiHUFT iS !.OT APPROVED P'CJECT.

t00»5l«»T>iC OfriCSM 
j

1------- S-E-X-R-ETT—

WH/BF «. Carter 
(Phone)

AUThFWTICATIBQ 
omct«

O;Ht^ TH/NTHi ISSUING OFFICE IS PROHIBITED. Copy Nev

y. M. WHITTEN 
C/WH/3
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DISPATCH
CLASSIFICATION PROCESSING ACTION

SECRET MARKED FOR INDEXING

ro
COS, Mexico City KO INDEXING REGUIREO

INFO, ONLY QUALIFIED DESK 
CAN JUDGE INDEXING

ROM

Chief, WH Division___________
SUMECT

KUWQLF/LIHUFF - Operational

MICROFILM

ACTION REQUIRED ■ REFERENCES

REFS: A
B.

HMMW 11780
HMMA 22250

la With the discontinuance of the subsidy for the publication 
of the LIHUFF magazipe a? reported in Paragraph 3 of Reference B, 
Headquarter's majoruiii^ection to this project has been satisfied; 
However, w\ feel compelled to point out to the Station that despite 
a clear disapproval of this subsidy in Reference A, the Station 
continued payment of it for an additional five months. In the absence 
of any interlm\reporting or other attempt to justify this continued 
expenditure, th^Station Chief exceeded his fiscal authority. 
Although Headquarters is prepared to make a concession to the Station 
with regard to. otniqr aspects of the project as stated later in this 
dispatctk wfe must advise you that the prolongation of the LIHUFF-1 - 
ma gazineVsubsidy forxfive months is viewed here with great seriousness. 
It is r^uested that Wellard C. Curtis prepare a dispatch explaining 
the Staltion’s action inXthis matter.

•1

* V- 
.T

2. With regard to other facets of the project, we are willing 
to continue for a time even\though we are not fully convinced that 
the level of LIHUFF-l’s compensation or the student activities । 
supported are justifiable. To avoid an arbitrary termination of Ithe 
entire operation at this time.^you are authorized to proceed for ithe
balance of Fiscal Year 1964 on the

A. To continue LIHUFF-

B.
..LIHUFF complex

To 
at

To

following basis:

's compensation at

support selected 
a rate not to exceed

dent activities 
500 a month.

meet the cost of publication of the
HMMA 21976 which we estimate should not ex

Distribution;
O & 1 - COS, Mexico City

CROSS REFERENCE TO DISPATCH SYMBOL AND NUMBER

HMMW 12311
CLASSIFICATION

SECRET

$500 per month.

through the!

ed a total cost of $6000.

(continued)

book per

28 nuary 1964
HOS FILE NUMBER

50-124-28

•s
4

5

1



CLASSIFICATION DISPATCH SYMBOL AND NUMBER

CONTINUATION OF 
DISPATCH SECRET HMMW 12311

Should you wish to support other specific projects through LIHUFF 
such as the publication of the book, these will be considered by 
Headquarters on a case to case basis.

3. The above authorized expenditures are to be charged to 
D&TO and under no circumstances are they to exceed the amounts 
specified. In this connection, you are advised that Headquarters has 
allocated an additional $30,000 to the Station's D&TO funds for the 
fiscal year 1964 bringing the total for FY64 to $82,500. It is not 
likely that any further increase can be obtained.

4. The Station is also requested to submit to Headquarters, 
not later than 1 June 1964, an up-dated assessment of the LIHUFF 
operation. If at that time the Station wishes to present a revised 
project for fiscal year 1965, your recommendations should be fully 
submitted in the reassessment. If your recommendations are accepted, 
then Headquarters will undertake to rewrite the project outline 
forwarded with HMMA 20931 and submit the project for appi*oval.

OLIVER G. GALBOND

FORM 
5 60 
ldO>

53a USE PREVIOUS EDITION.

CLASSIFICATION

SECRET




