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dctinge \
Chiefl of Statlon, 3untiago 1

ZACACTUS, Chile,
Fulminaior-l's ‘re-fcera Couirnat \

Roforences iC3-11-1468 : ;
1., Attachod horowich please fiad a-pro forma coatranct which has bean prepared
for Fulminater-1's si;mature. ilo h:s stulod thai he is in agroemout with its
provisions. If this coatract ia satlsfactory pleaso retura it for his sigaature
at guch tino a3 hlse elesrance is obtained,

2. FULNIRATERel has shewm himself tou be very onthusiastie regerding the propossd
soployment with this Crganieation aud is anxious to start the tusks to’be
assigned to hin as scen es kis cleuranco is obiainod and the negvusary instruotions
are ferwardad to thls Stations .

8. To carry cut the ecvert prepn, ands wapeot of FULRIHATIN-1'3 duties he has
highly recormended the use of Victer FOSLAIY (vilosae The lalior 18 a Chilean,
about 53 yenrs cf nge, who {s foreapan of y{LLINATLL=1'8 prinsing shope Yo slso
1ivos on the gramises and would be the cnly persoa who would have to kuuw if the
presses ure used at ni, kte le ia not a merber of tho printers' laber union and
his guot aclicrs Livo indicated to v I DNATLL=) that he i3 10GY antl-Coumunist,
He has Leen enmployed mury yenra by lucfenzic and €o., & Lritish {irm wilch shared
the print shop facilities with PolUMINTURel's pressus. Hosever, rULULSA{EI-l's
equipment is entirely separate from Yeclienzie's aud if the covert worxk is done

at night as ig anticipated it ia FULVINATLR=l's copinion that FO3ILEIE ecould run
off the werk without any possitle interference {rom other individuasls. acnother
of PGBI: T4's advantages i3 the faect that he is able to perform all the printing
oporatiune whlch will be nsvesuary to put out sormal propegania and similar
materinl and this weuld eliminato the need o uwss othor puraons in the
preparation of' the prepa;anda material,

. PCBLIITE hus besn closely vennwoted with bnglish and Asglo~Chilean officials
of LacKensle % Co. for many yoars but it is believed logical to presumo that if
he ia pald genmerously for his werk in this connsetion,with the underataending
that the work is of a gompletely confidontial anature and of a loag=-term baais, that
he ®ill agree to complste secrwoy regarding the work. Anmount of payment to
FC2LBETE will have to be detsrmined whnon thero is scie indicalicn wa to the amount
of work to.be dono. 4 looal investigaticn of this person has deen initiated and
the results will be forw-rded us eoon -3 possidle, lo derogatory information
on this person spuears in this Statica's flles,

f.‘} Ia line with the authoriszaticn reeelved in iIC3«1=1483, FULNTHAYFR-1 will ke
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pald from other opsrational funds the peso equivalent of his salary doginning
1 January 1952. It was ccnatderod necassary to begin his payments as of that
date in order to insure his contimued stay ia Chile. This Station would

' appruciato clarification of JREDICT~Chile to wnieh, acsording to TC..=ii-1468,
this oxpenss cdoul.. be ohargsd far a limltoed tixe,

(.84 FOLKINATER-1's wsekly newspaper ia 61% owned by him, and as indicstod in
attached eontract, he has agroed to keop tho paper for at least two yearse.
The other owner, w3 haa taken no active interest whatsbover in tre operation,
managemont or policies of the paper, apparently plana to sell his share.

The prospeciive buyer 1s not known but in any event PULVIKATER-1l ¥ill retain

the controlling intereat,

7)(4 FULKINATER=Y . is willing to spend the necesasary time in Washington for
traininy and will be ready to depart imnediately when so advised. However, his
wife is oxpeotiug a baby around 30 December 1951 according to her doctor's

. oalculations, and FULMINATER-l would prefer to remain in Santiago for at least
Tt a fowx days after the child is born. He i8 oertalan that the birth will take
' place within a weok's time and it is hoped that his pFesence in Tashington will
not be required prior to 15 January 1952, As a cover story for his trip,
FULV . NATER~1 has advised that am opticn nas besn beuzht on cne of nis plays
and that a trip to New York to discuss the play with the prospeotive producer
is completely logical. Further, he hos an estate in Texas whioh is in. litigation
and whieh could logically rejuire his presonce there, FULMINALER-1 askod that
ho Do allowed to szerd a day or two in Texas either on his trip vp or back to
sottle thias estate arnd 1t is reconmended that he be allowad tc do so0 in order to

provide his cover story with more basis in faot,.

8/ FULYTNATER=-1 hus been .teld thet he met pay United States ircome tax on his
aal&ry received from this Crganigzatica., He 1g at a loss, however, to kunow how
this adled inceme-cau be eatisfactorily snd gecurely explained to the Deoartment
of Internxl Revenue. In ecoordenco with the ccnten.os of Fleld Regulations 50-13,
this matter is being brought tc Headguerters attention with a request for
instructions as to how this matter is to be handled.

Acting Chisf of Station
o _ Kenneth J, Tondler
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- ' ~ Pro Ferma Contract with Fulminatorel

o heredy contraet you to perform sorvices as réjuired undsr the following
aconditons: § 5

1) You ugrea to romain in Chile for at loaat two years from the

date of this contraot and ycu also agreo not to sell during
this pericd ycur share of the South Pacifio inil of which, it
is understood, .you are a part owner and maintain the controlling

interest, (51%)
8) It is agreed by you that this Organisation will not beocome

invelvad in any way, {inancially or ctherwise, in ths South ———-— -

Facifie Nail,

3) You will carry out the duties asaigned to you by the
appropriate offioial to tho best of your adility devoting =~ .
as much time to them as is roasonably possible, taking into
ccasideration your obvligation to manage the South Pasifis
¥uil us the overt reason for ysur residence in Chilse.

4) . You will be paid the sua of U. S. $5,940 per anzum for your
sorvices to this Qrgamixation, and ycu agree, in accordanoce .
with subsequeat instructicns, to pay the United Statea Lnoome
tax which will be due on thiis wmounts. Your salary will be paid ..

monthly.

§) You agree tu nake yourself available to iravel to ¥ashington
for about e ons moath's stay to. undergo training as reyuirod.
fravel acd living expensaa during this trip will be paid by
this Crganizaticns It 18 not known when this trip will take
place but it is believed that it will be in the mesr future.

8) You will be granted paid vacations during the peried of your
* smployment ia Chile in aocordance with uppliocable Chiloan

15‘,‘3 .

7} Should locsl travol be required by thia Organization, your
travel and living oxpenaen while away frcm Santlago will be
. made available. o - o B S

8) Reasonable entertainment expenses, after prior ccnsultatioa
'with this office, will be reimbursed.

‘9) It is agreed by you that you will not expeoct siok leave
_ benefits to accure to you under the terms of this contract;
and it is understoed that ysur employment by this Organization
will not entitle you to rotirement and other similar bonofits

of Urited States Governmsnt employoes.

- 10) ft {s underatood by you that the terms of this contract are

LS R DA S ..vu.-‘-\_"' . e
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provisional upon the satisfactory clearance of your name by
the approprinte offioiuls.

11) The effestive dete of this contract 1s the date on whieh your
satisfaotory olearance is recoivod and the term shall be
indefinito, ' .

12) The termination of this contract may be ofiectod at any time
uvon written notioce, but without advanee notice, by this
Organisation, auch ternmination tec be effectivs uson receizt
of ths notice, The termination of this contract will not
rolease you from any provisions »f security ocaths whish you
may be required to take.

BRI
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RCJELT QUTLINE

Projiect Fagrovzy - ___ hmendment N,

Type Cyerational

I. AUTHORIZATION

A. Establlshment "in the immediate future}, of mechan.sm capable of
conducting psychological and political "Varfare aimed at the
sccomplishment of «HD missions (a) ard (b) in Chile; as set out

_in Section II (paragraph 2.b.) of Annex 8 to the wID/OPC Strategic
Plan dated 1 November 1551, This task is assigned priority one in
Phase I (1 Jan - 30 June 5?) in the aforementioned Plan.

II. REFERENCES

h. Budgetary data for this Project. (ANNEX A)
B._ F‘1eld dispatch (7CS-A-1801) outlining the teimus of this
Project, (ANNEX B)

~ C. Headquarters cable authorizing recruitment of FULMINATOR-1
for this Project as a contract agent. (ANNEX C)

III. PROPOSAL

It is proposed to undertake the developme:t in Chile of a group
or cormi.ttee composed of Chilean nationals wnich will engage
‘overtly and actively in anti-Communist work and will function as

a WD mechanism for the accomplishment of WHD missions (a) and (o)
in Chile, a3 set forth in Paragraph I above.

As the first step in implementing the development of that committee,
it is proposed to engage the services of a high-calibre American
national in Chile as a contract agent at an annual salary of
$6,000.00 to

1. . Spot, recruit, and manage a qualified indigenous Chilean
who will act as orpazﬁ.zer of the aforementioned connit.tee,
axd

2.  Act as cut-out and prmcipal agent for «» D, in the
opnratior's of the conmittee. S :

At such time g8 develovnent of the committee warrants, the
neceeeery oteps will be tsken to plece the committee in the
proper relstionship with the DIHASZAS foundetion for purposes

of cover and support,



B. PRacksround

. The American national in question is.a former Wi D/0%0
’ agent (FULMINATOR-1) of vroven ability, courage and
discretion,

FULMINATOR-1'g prec<ert occupation in Santiago, Chile,
orovides him wit> excellent contacts and cover ror
carrying out the tasks proposed for hin aboves N

He is part owner of, and holds the controlling interest
(51%) in a Santiago printing and publishing' establishment
thal publishes an inglish-lasguaze newspaper, The South
Pacific Mail, which FULMIJATOR-1 edits. kEis establishment
_ 1s well equipced to handle a great variety of printing
" jobs.

. C. Cu:rént Status

On 23 January 1952, WHD Headquarters authorized its
Santiagzo Field Station to hire FULMINATCR-1 as a

contract agent for a pericd of &t least two years

(See ANNEXES B and D). In his agent capacity, FULMINATOR~1
will underiake to develop the committee referred to aoove
in Perasraph A of this Outline,

At such time as that development warrants, an Amendment
to this Project containing a2 statement of all new require-~
mezte, will be submitted to compeient authority for
apyroval. : :

IV, RECOMMENDATION

That there be allotted to this Project funds in the amount of
{L, 701,00 to provide salary for FULMINATOR-1 for the remainder of
Fiscal Ysar, to cover the cost of bringing him to Washington for
a period of covert training, provide his per diem allowance while
here, and transport him back to Santiago, Cnile following that
training period. '

Y. OPERATIONAL DETATLS

A, Area of Coeration

. Chile

Voo B. Cperational Control

1. wuiD Headquarters will exercise {inal coatrol of this
Project, and uct as its support unit.

i J Y-
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2. The #HV rield Station, Santiago, Chile, will exercise
fieldicontrol oF Preject operations in accordance with
instructions from Feadquarters,

Personnel Recyired

One cleared, witting ageat to zct as Preoject principal sgent
and cut-out (FULMH.NAICI-1).

Conmunications Plan

Aveilablé VHD pouch and cable facilities tetween Headquarters
and the Santiago Field Station. : :

Suvport Plan

1. Iraining

=
The Project's principal agent will rsceive adproximately
one menth of covert training in washington, D. C., and
return to Chile. A1l expenses in connectioa with this
training are to be borne by WHD.

Leports Procedurs

Progress reports will be submitted to ED iieadguarters by
the Santiago Field Station in accordance with Headquarters
directives.

Cover and Security

1. Cover

FULMINATOR-1 will remain in Chile in his present business
“position., As a cover stery for his irip to Washington for
covert training, FULMINATOR-1 has advised that an option

has been bought on one of his plays and that a trip to
New Yorx to discuss the play with the prospective prcducer
is completely logical.

2. Securi ty

On 10 January 1952, D received an C>C QOperational Clearance
on FULMINATOH-1.
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Communications between FULMINATOHN~) and the Santliago . 2
: Fileld “tatiun wi.l at 81l tines be carried on by means s
of a secure cut-out. . ‘ ‘ -
‘Since FULMINATOR-1's cover is his overt business situation e
. ) in which he is already establisied, and since thab situation . l
N provides him with printing and nublishing facilities, it is 3
: : believed thel good operational security can be maintained
‘with a minimum of efrort in this Project.
) ’ VI. BUDGET DATA
. See ANEX A. (0°C Form No. LOL).
.‘E e ———
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" ) I, Febrnary 1952 .

ZF2:0RANDUY FOR: /HD

SURJECT: OPC Froject PBGROVEL

1, Subject project has becen reviewed by this office and . (
no communications fzeilities beyond those already exdsting will '

: be required in support of the projlzct.

2. It is intended that this memorandum shall constitute

/ %ﬂ t
JALES L. FISHER :
0D/0¢/Cormo '

3

the Communications Annex for PBGIOVEL.

0D/0p/JLV/mh3

Distrivbutien:
tddressee - orig & 3
/0P /Corpanter - 1 .
CD/0P/Fisher - 2 : !
Sp/RE - 2 :

SCEAITY INFORMATION

SEGRET
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Yeeting vith Agent, Foud D, LAGOVIL on 20 Aoril 1942

Lo

1., The scnse of the following tuxt was obloined &izirg
en aftcrnoon reeting with Agent LAUGEVIN. Partleipating In
the tell vere lossrs. Sryser and Intton and Agent TANGEVIY,
Four rajor tonics vere discusced and will be mescnted here

in the order in whiel: they verc developed,

2, DPrintins Plant Troblem: 4. LAIGEVIN indicated that
in tvo and a half Yo three months ccrteln {financial obligs-
tions would core due. These concicted entirely in mekirng an

) $2,00C rayment crising fro: the purchase of equiprent for his

) orinting establishment., This ecuipment, vhich cost about
810,000 vhen purchased late in 1051, consists of an Italisp-
made rress, linotyre machine, Speed Graphle cameras, tyre,

etc, The marlet value of this equirment (partly new and

partly used) is estimated to e at least 10,000, The su= of
£3,000 represents the total indebtedress of LANGEVIH's plant
and is owved to a Mr, MACIEIZID of Casa Mackenzie, M, LAIGEVILN
ray neet this payment by either (1) scauring a loan {rom & Fort
Worth, Texas, bank using his share in family oll interests ss
collateral, (2) taling or a Chilean pertacr, (3) getting the
money from a Chilean bank (which vould involve an 18% interest
rate) or (4) getting the money clcevlhere, Consion agreenen’ wes
exprressed on the urndesirability of taldng an a Chilean partrer
since thic would be a security haszard in any future B worl,
&nd vould 2lsc climinate the vossibility ol using the plexi as
cover for anotlier agent, 1%, LAKRGEVIL, aslked about hds mrevicus
statement about leavirg Chile after two years, roplied ths3 now
thero wes no cefinite plan or decire in that dircction., Ee
indicated he would have some ideagbout the neossilbility of
assistence from a Texas bark vithin a few weoks., M. LANCEVIN
also suggested that Le would gladly use his esrnings for the
next two yeers from the-agency (26,000 per year) if the Ageacy
could put up the $&,000 in a lump sum, The printing firn is
now meldng a profit sbove the salary which LANIGEVIN talkes out.

) 3. DPrietirg on the Corrittee: M. SIYSER discussed the
overell tasks which LAIGEVIL is expected to perfori. Mack
cophasis wvas placed on the reed for security in explaining
this tyre of TW ectivity, particulerly if and when DTHAEELS is

SECRET
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troucht in, I%, LALGEVIN indfccted thet his cover for con=

S ’ toeting the Esbassy vas pgood, cnd further indiceted that no
unauthorized »erson in Chile knew of his U, S, Govermment
activities. .

) ' 4o Information on FUITLIR: When cuestioned about the
E : - discretion of FLXELER, I4IGEVII indiceted complete confidence,
stating that she was very efiicient and vould be useful in
cssisting hdn in PJ vork, IANGIVIN was thoroughly briefed on
: the fect that FIITELER pust never lmow of DITIAZELS or its con- . -
i , nection vith the cormittee. . ' '

; 5. Yords-and Deeds: Mr, LAllGEVIN stated tiiet the format,

; paper, tyre and plotoengraving of tlds pamplhlet was for above ;-
t o - Chilean standards, e sald that Chiile had only one printing .

: house capeble of vroducing such work, and no srticts of the

; caliber exhiblted in the pormphlet. lle suggested a Spanish or

H French attribution on peorer paper, The reproduction of posi-

tives is also not done in his plant, but rmust be ccntracted for

at a Santiago rhotoengraver's.

6. 2Dank Details: M, LAUGEVINH has opened an account at

¢ the Chexical Donk ernd Trust,. 7Ath Strcet ond Madicon Avenue, '
: Few York City. A1l -futurec monthly peyments 1111 be rmade to

{ that bank, beginning vAith the payment for April.

Leo E, Patton

o ias,

S
SECRET
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' SECRL.
Comy oF CATLE ¢
TO: SAXTIAGO ROWCTNE

FRQ: ORRATICIS 16 MY 52
OUT 77204

WASH L1154

TOs SAGOG CITE: WASHG
1, INFQRM LAIGEVII! FEADQUARTERS ATTEMPTIIG OGTAIN LOAN,

- 2, REQUEST LAKGSVIN HOTIFY iBADQUARTEZRS SEF(RE CCMPLETING
ARY LCAX AFPALGEIEXTS, .

SECRET
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28 May 1952

MEMORANDUX FOR: 0D/CO
STTENTICN: Mr. William Rowland

SURJICT: Project PBGROVEL, Amendment No. 1

1. Forwarded herewith are the criginal and two copies of subject
amendment plus an extra copy of OPC Form LOka,

2. .Tt is respectfully recuested that approval of subject amend-

l"mnt ‘be expedited as the Project Financial Data, Form LOLa, indicates
* that payment of eight thousand (88, 000.00) dollars to PAIL D. IARG;VIN

must be made on or about 20 June 1952.
3. Subparagraph six of the Proposal indicates that as a prerequi-

‘site to issuance of a loan to LANCEVIN the latter will be required to

submit a complete nameplate inventory of all.machinery and equipment in-
volved in the loan transaction,’its physical existence in his custody,
his title to the pr:perty, and.an aoroximate evaluation of its worth
(as. determined by WHD station personnel)., WHD will be prepared to do
this shortly after Amendment No. 1 is apprcved and the necessary tfunds
are available for payment.

L. Subparagraph five of the Proposal indicates that details of the
loan contract and selection of the appropriate legal instrument to secure
a lien on tre machinery and equipment will be arrived at through joint
agreement of WHD, CCC and the Legal Division. These financial details
will be arranged subsesuent to approval of the amendment in question and
will comprise the financial plan governing the expenditure of the funds

requested.
LA
.. . C. KNG
WH
CK/SwW/VLG/HB/Jc
Distribution

~ Orig: OD/COv

cc: Special Contracting Officer (Mr., J.L. Bischoff)
CM (Mr. Frnest W. Pittman)
Chief, Branch T
Project File PRCROVEL WHD/F&O
Chrono WHD/P&O
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25 Juno 1952

MEMORANDUM FOR: ASSISTANT DIRECTOR FOR POLICY COCRDINATION
SUBJECT: Project PBOROVEL, Proprietary, WHD

" 1l CM.concurs in meking a loan of U, S. $8,000 with interest
at 4 percent per annim to contract agent Paul D, Langevin (pseudo),
This loan is to be fully secured by a chattel mortgage, or whatever
other ‘legal instrument is recognized by the appropriate Chilean
Court as establishing a first lien on the machinery and equipment, )
velued at spproximately U, S. 10,000, against which the loan is be-
ing made. Principalvand:interest are to be amortized in monthly
installiments of U, S. $500, which represents the total salary
accruing each month to the agent. The term of the loan will be for
the time required to uqu:!.date principal and interest in full,

2, The contract agent will submit a camplete name-plate

inventory of all machinery and equipment involved as collateral for
the loan along with his proof of title to and its plysical existence

in his pcssession,
PRESTON L. SUTPHEN

Chief, Commercial Division

CM/RDOD/rs

Distribution:
orig & 2 - Addressee
1l - DDA
1l - WHD
3-CM
2 -~ RI/FT

SECRET
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O]ffzce Mﬁiﬂomizd.'fi,z}iém UNITED STATES GOV..:&NMENT

DATE: 7 lu.ly 1952

TO, *  ADPC p
VIA : 03/C0
FROM : CAMW

SUBJECT: Information on, Paul D. LANGEVIN principal agent of Project PBGROVEL

1. Paul D. LASCEVIN s the principal agent of subject rroject, approved
12 February 1952, Project PBGROVEL contemplates the establishment in Santiago of
an indigenous anti-communist committec which, when developed, will be-placed

under DTHABEAS,

2, Subject sgent was granted an 0SO clearance 3 October 1950, and
proved his usefulness as a cut-out and in a DYCLAVIZR printirg operation. Subject
was granted an operational clearance for DYCLAVIER work 1l Jaruary 1952, snd
received covert training in New York City in April. Since his returmn to
bantiago, subject has engared in spotting and recruiting an indigenous principal
agent who will in turn orgamize the anti-communist cormittee,

N 3. SubJect is the Texas-born 30 year old, owner and p\.‘*lishex' of the .
English-langua.ge weekly “"South Pacific Mail"™ of Santiago. Subiect has also had
acting and writing experience since his completion of wartime service in the

U, S. Air Force. Subject has been in Chile since November 19L9 and a% present
has a two year contract as agent for thls agency, signed 25 Januvary 1952. Subject
has indicated on several occasions a continuing interest in obtainirg a permanent

position with this agency.

Lb. Dus to the Subject's travel to Mew York for training, several
officers of WHD have had an opportunity to observe and evaluate subject. Opinion
on subject has been consistently favorable and he has impressed all as a person
of high intelligence and personal intepgrity. Subject kas had a varied occupational
background, excellent education, and exhitits exceptional pcise and a good

appearance,

- )
. :/":'6.’/“0-'*5“ )
. L A J. C. KING

g atio
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JERGRADE FCRy  LEZPUTY DOTCTOR (PLAYS)
SUTECTs Project PEGROVEL, Ansrstpomt Mo, 1. . .- -

1, Amndmnt To, 1 to Project PECROVEL proposos the loan
of the mm of $3,000 at 4% intevest psr anmm to a ecatract azent
:in Santiago, Chile, in order tha’ this agent ray earpleto paymont
en enchinery and oquipnont recently inctalled on the premises.of
the printing establishoont of which eaid agent 43 sols roprietar,

2, The propriety orcnlerxumﬁmdstottm;mn-posom
bmmimedbywmumiaoftheopimnnemmdph
there should be no oijection, Tho quostion of operational wca by
Ope hao boen raisod with the BY Diviadon and it has been stated -
that this equipment, consisting of the press, lirctype rechine,
Spoedemphiacma,e’u.,mbausedfc“%ommvﬁam-

cuction purpogos.

3., Tho quoction of control of the contrnot azeat was diece
cusned axd 1t has been deternined timt the Gonersl Counsalls (0~
£ico is boing roquested to ostablish logel moers wheraty tho lien
or nortgase on this equiprent will te hold in the nems of a cute
out, In ths event of any imtoword action on tho pard of tho cune

" traot egent o disagrecment botwesn the agent and CIL, action can

bethmwawmmtmlofthomm
4. Ag 1% irdlcated in tho attached semorerdun froa the Chief,

¥H Divizion, the comtract -arent i considered t0 bs an individual

of hisn intelligonce ond parsonzl intesrity., TFor this and tie
chove ligted renzons, it is rocomrended that Anendmont No, 1 o
PEGROYEL be approved in the spowmt of $8,000,

‘\\

"mrm.m AL LDDSAY - . o o oo e

e T T T T heting Acsistent Director for
Policy Coordination

OFC /D £0/5FR falny

Pistributione
FRC « Grig, & 5
I/ -2
Proisct Foldm' b

®/L0 -
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an3 cach comment numbered to correst And weth the number in the “TO ' columin,
i Record Shoet should be returned ta Regstry.
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DATE
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22
U

3.

7.
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MEMORANDUN FORs DEPUTY Dmsé,fmn (PLAIIS)

SUBJECT: Project PBGROVEL, Anendment No. 1

1. Amendment No. 1 to Project PBGROVEL proposes the loan
of the sun of $3,000 at 4% interest per annum to a contract agent
in Santiago, Chile, in-order that this agent may complete payment
on machinery and equipment recontly installed on the premises of
the printing establishment of which said agent is sole proprietor. -
_ .. 2+ The propriety of CIA lending funds for this purpose has
besn reviewed by Opc/SRI who is of the opinion that in principle

“thers should be no objection. Tho question of operational use by

Opo has been raised with the WH Division and it hes been stated
that this oquipment, consisting of the press, linotype machine,
Speed Graphic cameras, etc., can be used for Opc propaganda pro-

duction purposes. -

3e .Tho question of control of the contract agent wag dis-

oussod and it has been determined that the General Coungel's Of~

fice is being requested to establish legel means whereby the lien
or mortgazs on this equipment will be held in the name of a cut-
out.. In the event of any untoward action on the part of the con-
tract agent or disagreement between the agent and CIA, action can
be taken to assumo control of the machinery.

. 4. As is indicated in the attached memorandum from the Chief,
WH Divigion, the contraot agent is considered to be an individual
of high intelligence and personal integrity. For this and the
abovo listed reacons, it is recommsnded that Amendment No. 1 to
PBGROVEL be approved in the amount of $8,000.

Acting/Assistont Director f
Policy Coordination
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FROM:

NO.

OFFICER'S

10 \ KO REICD

W00 INITIALS

-

e :
¢);(‘

4.

7.

9.

12,

13.

15,

L—GiiNA1 o S COYDUREDNT MINTING CFTICS
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SECRET A
Gacut ity tnbcmstion ’
13 July 1952
& ‘ . ’
VEIDRANTGH FORa  Secretary, Projoct Roview Camaittee
SURTLCT 1 Froject PBGRUVEL, Anmendment, Me. 1
1, This will advise you that DD/P approved the above today in
the amownt of 3,000, )
2. T™i3 mn is actually a losn to a principal ngant at k¥ interest
ner anmm, renayuant to bo erfeciuated in £900 monthly instalisents out
of the ccntract a-"mt's aalary with the agency, which amounts to $6,000
por anmum, .
3. The agent 4g lccated in Santiago, Chile, FProscr arrangerents
in connection with the above irdll be nade ky CCC and the Geacral Couasells
‘offices This mabter was cleared with tho latier pria to epproval.
IZAI; vo !.;F ”B
Act,in;* Chilef of Plans '
Of4ce cf DD/
» VT 1eh
13 Judy 1952
K2 Dist:

Orizinal 2 53 -Secretary, PiC /
1 cet Project Foldur, 0OD/CO
1 cct Misc, Projects Yoldor, DL/P

1 ¢ccs FR
1 ¢zt Di/P Chrono ‘
2 ces OPC/RI ] L . i

SECRET

Corwity 1 inrmation




2

¢

8-E-C-R-E-T

SECURITY INFORMATION

DQ,,P Projsot Annrcinl Shent

Project Cryptonym PaIROVE!, | Amondment Noo
Ay

1

Sub=-Project Cryptonym

Originating Division WZISTERI HFMICPHERE LIVISION

Approved ~- Disapproved

Cammentss

S-E-C-R-E-T
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" SECURTTY INFORMATION

Y e
i Froject Sutline Clearance Sheet
(R Project Title ' FNT(VII Ancndrent No.__ 1 Project No.
Developed by: !ﬁL ; %«. Q///D/Oft' &/ 23 4‘«# {7252
' c§se:0If cer organization Date
Vo : -
‘ ;o A bz ( 29 /M?t 1982
i J > ‘ ~ ¥
E EI&T ‘Baze sion Ch Dite
! Concurrences: A7/ z¢ .,d?_g 1/,\ NE Lot //> . 1 kta.s Vi
- : 7 : ~Date
, o . Y/t =
. = . Date
“' N
I=i . Date
| .
Date
Date
. e
Aprroved subject to conditions below: J2
Conditions of approval:
] L%
4 OPC Form No. 1103 (Rev.)

23 April 1951
S~E~C-R-E-~T
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Security information

Project Title Arendrent No. __Project No.

. 'R Following Line and Staff Cificers of ths Westein Hemisphere Division H.ve

Signed and Corcurr With This Project.

" Conzurred: Jsychological Warfare Qfficer WiD

Conditions of Aonroval

Dats
Political Warfare Officer WD ..
Dats
Fconomic Warfare Officer WHD_____ —_— -
- Date
Satotage farfare Officer WID <
’ Date
Counterssbotage Officer WHD
_ Date
Paramilitary Officer WHD_
Date
Plans Officer P O WD .
Date
Budget 0fficer P * 0 WD /& (Ppna 2P AR P
- ‘ 9 “Yate
Project Coordinator BT A 3 <

Chief P & O WHD ) AN\ /f%q /152
. v / ] n D ()

SeEsC<Ref-T
Securitvy Information
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" D™ve Inrnefcl

T, MTHCRTIZATICN e,
v .Same as Project FXTCGVEL., -
II. PEFZTEICES

4, Sax¢ as Project FXECVEL.

B. Budgetary dats for tiis arendment (Im;zox a).

C. DMero on meeting with Agent Paul D, LANGEVIN (4-mex B),

ewp

. D, Cable to Senticogo Station on the loan to LUGETIX (Annex C),

IIT. PROPCSAL
A, Statement

1. It is prorosed that the Agencyr lend the s> of $2,000 in
. U, 5, currency, a2t 4% per anmu, to contrsct agent, Paul
' —.. . D, LATGEVIY, in Sentiero, Chile, in order tzzt this ageut
- -ray reet contractucl obligations vithcut exiargering his
rrescent cover.,

2. Tho rroceeds of this loan would be used to complete ray-
ment on rpachinery and equirment recently installed in the
leased presdises of the printirg establishmert of which
LANGEVIN is nrow sole prerrietor,

3, The princirel end interest of the losn would.te amortized
from the enlire rroceeds of LalGEVIl's sslzry from the
agoncy of $&,00C per year, at the rate of £37C rer month,

4o The loan would be guarcnteod by o chattel mcrigage, or
vhetever legel instrument is custorarily exxlored in
Chile to esistlish a Iden on the assets arminst which the
loan would be mede., . L o

5. Details of tke loan contract and selectiox of an eprro-
rriate legel irsirurent to secure a lien on tZe machinery
and equirment would be arrived et through joinl agreerent
of "D, CCC and the Legel Division., The e=siing agent

SECRET
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contract with LAKGEVID vould wlso be reviered 1oint1;.' by
rejregentatives ol these divieions with g view to incor-
rorating ey moddficatien videh right be necescary 65 a

result of the agent's enwering into a loan agreemcnt with

the cgerey,

6. A5 a prerccuisite to the iscusnce of a loan, ILANGEVIN
+-ould recuired to sulidt a complete nare-plate inven-
tory of 21l inocldnery and equirment involved in the loan
tronezction and its physical exdstence in hic custody,
his title to the property, ond an approxdsete evauletion .
of its worth would bo dotermined tb;roueh 1D atation per-

sonnel.

{ B, Be.ckground

o Contract agent, Peul D. LAKGEVIL, is the sole ovner and editor

. of tre. English-lancuagt paprer, South TPoeific Maoil, which is
pub].i..l'ed weelkly in Sentlago, Chile, Tre pr Irir uing of this
rublication vas formerly done by an cuiside firm. Desiring to
hardle both hie own rrinting reculrements end to engege in job
printing, LANGEVII) obtained equipment from ar inddvidual vko
expected to e comnensated through & nartnership in the busie
ness, Fowcver, cerious jllress hes prevented the rrospective

- rertrer from cntering the business, oand hes forced LAEGEVIN to

, nect the financiel ‘obligation alone, The repayment of this
obl:.gation will rocuirc LALGEVIH either (1) to accert a Chilean
vertrer in Ids busiress, or (2) to cbtain a loan. The reguire-
ments of cecurity and the need for flexitility of omeretion
rilitate ageinst tringing in e partner., lMoreover, a loan ob-
tained locally through ordinery corrercicl channels, 1.e.
banks, would ertzil cxorbitent Interest rates, In addition,
sirce a tank lcan wyould clrost cerieirly: be of short-tern
duration; there iould exist the ccnsiant tlreat of loss of the
cover buciress through a‘rossible refusal to renew the loan,

IANGEVID has centacted a banl: in Texzs in an atterpt to secure
a loan, offering as security his charc of a family interest in
.oil-producing lerndc. Xt epmesre doubtful that the Tesas benlk
wil) grarnt the loan,

C, Current Status ’,

TAYGEVIN wes adviced, ulile in the United Stetes for training,
that Feadcguerters vwould investigate the possibilities of an

SECRET

Lot A
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nowith the Correr-
& T b ocable, oiter
avy Yoan crransencants withe-

We refirn e Chile, not to com; oy 2
eud nadiving Feadquarters (See .-'.r::ex,:‘\). It was decided that
+ 3

leen &rem tho Jgener, wmder the, terms cutlired in the mropesel,

a -

mreosented the best soluldeon fer the drency lrom the standpoint
of security, und thot such a losn would five the Agency even
crecter control over tie agent than now exists,

IV, IDECEIZITATICN
It is mcox—ended that the sunm of 3¢,000 be mace,availeble a5 a loan,

.ot L9 frterect, to contract ggent, Peul Dl ISJGEVII, the loan to bo v

seaired I & iien on mochinesy tnd equimmert velucd at aprroxirately
. §10,007; interest and rrincipal to be amartised at lle rate of $500
_por monik, tte full amount of agent's salary.

-V, TOPERATICNLC ZRRAILS
Same as Trclect FPIRCVEL,

Seo Arnex &, (CFC FCG Mo, 404a)

.

SECRET
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DATA

P""‘ JECT FINANCEA
classification)

) LD
(This data m-y -0t excecd -EIC RET
/
Project Cryptonym P3G20 %L Fiscal Period Covercd 1 Juno 195 2
through 36 June 195 2

L. B, Patton WHD/CPC  Sraach 1 vy

Responsible Staft or Division

Case Otficer

A. PERSCONNEL REQUIREMENTS
(Indicate number and typc of persenncl required and estimated total
compensation for salary, allowances, travel, and related employce

benefits. )

Type Number————- Estimated Total Compensation
Staff Emgloyces
Staff Agents
Career Agents
Agents
_Consultants
Dctaiiced Pcrsonnel

Miscellaneous

TOTAL $

None

B. SUPPLIES, MATERIALS, EQUIPMENT, AND SPECIAL SERVICES
(indicatc the type and esti:aated cost of materials and special services
required to support the project, Attach a list of special cquipment
requirements, if avziiable,)

None

Total Estimated Cost $ °

C. OTHER OPERATIONAL EXPENSES .
{Indicate volume and nzture of such expenses, such as (1) maintcnance

of two operational heuses abroad, (2) hirc of approximately 10 foreign

""" nationals for procureridnt of information, (3) spot purchase of

informaztion, etc.)
None

Total Estimated Cost $

OPC Form No, 404a

9 Movember 1950 SECRET



1400000

90 i e s bmANS M a B = b s asere wa b

J

SECRET

D. SUBRSIDY OP PROPRIETARY PAVYMENTS
{Tf Tunds arc to b.. turned over to sndividuals or groups in large lurnp
sums to be vizpended by the individuinls or groups at their diséretion
to accomplish an aygreed-upon objective, explain the tyoe of financial
accounts, factual.verification, or statements, if any, other thana
reccipt for the lump sum; which will he ebtained from such individual

or greuy, )
) ‘The sum of §3,000.00 is to be paid to Lontrsct agent Paul D, LAKGEVIN .
: in the form of a loan at 4% interest; both interest and principal to
*  be agortized at the rate of $500,00 per month. Tho loan will be
evidenced by a loan contract ‘signed by LNGEZVIN and the agency. .

Total Estimated Cost $ 8,000,00
’ {

E, FUNDING REQUIREMENTS
(Show approximate.dates funds will be required, if known, and indicate
whether funds will be required in U, S, dollars, specific types of for-
ciga currency, checks, bonds, geld, or some special type of nego-
tiable instrument, Indicate any special security requirements or
special methods of transmission anticipated in connection with funding ¢
the activity.) :

The above amount (US:8,000.00) shall be paid in a ltmp sum to the
borrower,- preferably by check deposited in the Chemical Zonk and Trust,
74th Street 'and Madizon Avenue, New York, N.Y., on or about 20 June 1952.

F. SPECIAL REQUIREMENTS ' ‘
{(Within sccurity lirnitations, list any other facts or circumstances
which will enable Special Support Staff to lend adequate logistic sup-
port to this project, Indicate specifically the “"Rush or "Time"
factors involved,) :

Full amount rust be paid on or about 20 June 1952

G. Funds required for us¢ in Ficld ' $ 8,000.,00
' Funds required for use by Hq. $ ’

Totzl (this amount is also total of
A, B, C, and D above)

"’) OPC Form No, -104a -2 -
) 9 November 1650

SECRET
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‘ PROJECT FINANCIAL DATA

(This data m'\y a0t excreed Ll..CREI'I' classification)
o oL
v Projuct Cryptonym _Fiscal Period Covcr;d_i_ 195_5

throtgk 30 June 195 2
.y Ty Fatton N /e vpuned )
Case Officer Responsible Staff or Division !

"l_ A, 'PERSONNEL REQUIREMENTS ]
(Indicate number and type of pecrsonnel required and estirnated total
compensation for salary, allowancces, travc.l. and related employce

benefits, ) .

Type Number Estimated Total Compensation )

. Staff Employces
< Staff Agents

! ' Career Agents _ .
Lgents “ane ’
Consultants ) ‘
.Dctaiicd Pcrsonnel . . - . . . .
Misccllaneous : :

[ TOTAL $

B, SUPPLIES, MATERIALS, EQUIPMENT, AND SPECIAL’ SERVS CES
o {ndica%c the type and esti:nated cosi of materials and special seivices
3 requircd fo support the project, Attach a list of special equipment
requirements, if available,) . '

rane

Total Estimated Cost $

C. OTHER OPERATIONAL EXPENSES
(Indicate volume and nature of such expenses, such as (1) maintenance
of two opcraticnal houses abroad, (2) hirc of approximately 10 forcign
: . nationals for procurement of information, {3) spot purchase of
4 information, etc.) .
< tona

“nd Total Estimétcd Cost $

OPC Form No, 404a
9 November 1950 SECRET
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T D, sunmov<n>pno"qzraxyrnnnwm1t .

{if Tunds arc to be tucrcd over to indivicuals or groups in l:rg(' lump
-sums to be expended by th2 individualy gr groups at their discretion
to accomplish an agreedvupen objective, cxplain the type of financial
accounts, factual Vcri{ic‘f:,li')n, or statenacnts, if any, other thana
rcceipt for the lump sum, which will be obtained from such individual
or group. )

.

it =i of S2, e 3 io 14 gl Lo ranta el e Gl R e VYR

{5 wvo Pors 3. & dend o L Latesest, olh ialepreh and anl n'l =i o

20 800 PLIEIC B3 R36 ALY 7 SNl S 40Di0e  TUD Lo wiil %

svicennst by o Load q:adlreed sLaovt My Vi apd the wgart)e
Total Estimated Cost $ v rmon, )

E, FUNDING REQUIREMENTS

' (Show approxiinatc dates funds will be required, if known, and indlcatc
whether funds will be required in U, S, dollars, specific types.of for-
eign currency, checks, bonds, gold, or some special type of ncgo-
tiable instrument, Indicate arny special sccurity requirements or
special methods of transmission anticipated in connection thh funding
the activity.) -

A

Too atyce cnnong T 8 4“7).w§ arAll o ;#;1 In o 3uam ran 4o Ave
PTGy r'-ffw.v‘!- :.. ehont deraiiol 1o tho '.N;“).Cﬁl hee end D,
Fiih Ghpwed and LacAmew gaeur, rp Terk; Yete, 83 or Hv»\-' M lore $3%I,

w e

F. SPECIAL REQUIREMENTS
‘ (Within sccurity limitations, list any othcr facts or circumstances
which will enable Special Support Stalf to lend adequate iogistic sup-
port to this project. Indicate spccifically the "Rush' or "Time"
factors involved,)

Yull aviaal sned % patd oo oo gdend I0 Juan 1352

3

i

C”}.. Funds required for use in Ficld $ £,U080.00
Funds required for use by Hq, s .
Totz1 (this amount is also tetal of =
A, B, C, and D above) $ 8y R3O
“ .
OPC Form No. 404a -2-

9 November;1550
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Deying o reccad vioid %o 330 Caited Stwtos, § ad o oppure
Sunlty of pokin, oith o , coblenaa aha gav9 50 Ve RS of jors
orgznisation a3 ome which, in dortala eases, ©ad edlo %o egspovaldy:
mth i«torpaticasl antiototaliterian grouyde

_ In $entls o, owre ame oxioto, thoro 12 @ czall desd of
 poople udo ars enthusisstiocally interestsd la laveelimg owoh o
grou ., si'h pmrvicular lotepeot ia the rovivel of "Rey @ile®, a
vookly vewmoag-sine onoo printed horo. .Thio padlicaticn =as doe
votod to tne lower olaonon end od tarlally rfuught agnine$ Cassuniss.
A Brge grou, of lusal vusiuviones contributad o 180 ouesess wASh

thoir booscla. and su; «rt, 8 roup saiod could b9 o2uled wea agala. } 'l
The dirvstor of we ,uouaoum, A .a dise s T
tin uished jourualiot, 1s evallaulc %o corsy en nie 2evk agm, = Cs

unfortunately dues u ¢ havo Lho noEessagy flnanolsl beckiny. Could T
it 20 G0 muoch tu hu-e that your oryaalisati x aihd bolpy in this -
sattor! A sum of acout 340,000 Jollars eyver would bo peguired to

{nsure 2ucdess. T .18 a:wuab roughly roproswmlo Wo yoarly 1osd of

the prev ous ; olioetion, plus & cortain smoideration (or Acssoased )
Aoste, All otler meioc ex'cases would, of cvurse, 06 mod froa adseye
tielng ard olrculatica revenuos, - :

ayeslf, aod oum iatsposted friends aro .weopering .
a 4auno.s PO Xt 0n %he exjcacoa mcatisnsd atove, irdisatin, bew
guon wonoy would bo weed, end with wkal oxpsoted rowulic, ©d would
o happy to osma this roport W you i€ you indigato eny poesidle
oupport of cur idea,

Ploase [oryive tho tagesacss of Sda Foguoed, bu8 08 WO are Bod j
sure %o wm& exdund your omﬁaca fa pueaiblo, w0 avald Nwrtiee oM e
word frua you. \3 ¢ :
L
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Stmacyely yeIoo,
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This s %o um\mlodoc\ el &n Shanks revalips of your loster of
iaroh &, lubd. Tho ozesulive board of cuy foundstiua Ras n“ ond
oans.dored your proposal aad we Mad your coasanpletcd astivities
moot {ntorestin,. Youw ldsa of Poviving a mti-to%alilaricn neuoe
©,,035100 00can & Aighly Jesirabdlo cetivity oilln wnich to initiate
your gron)’s activitios, Our foundaticn, a8 yeu ~ave been $told, {0
noro thad willia, % ess5i1s8 ascreditad groupo such as yourd in dovole
vplag end carrying forward a géaulm aatiotutalitarian progroa.

. Ghilo-wo aro acat intereated lu soola, your group ouwvesoshully
leunohod tne Youndation'e su purS of 18s aotivitie. would of urde
be vvatia.oat u.on receipt of as oumploto dotailo es peseible on the
porovanel, rooc arces, amJ alas of your ruus ond tbo board’s wm-
val of tne ..ronp'o obpcuna end ro‘m.

!u sdor st tw bou{d uy .rrtvo at dofiaiteo conolusicna Cobe
geriing ‘agy cssistenco w «of it i ht L0 oble ‘%0 Fovide, ve roguest
thet you furmish the “ollow.s, in ormaSicns

a. Subait a ren.rt, as you suggeed, settin, forth your
pb ns .or rovival £ the as,03ipe and ino.ude {ifuraction
M f0.r rig arces eud tho awount of assistence wajoh you
woula eia . Lie 7oundetion to supply.

be Infor us +¢ % onothor your group le, or gould be,
in @ pou'tiug W foru.late o grugros of additional anti-
Cawu.l t aotlvitios, &9 wonly like all ods.ivle infor=
watl n {aociudin, o estinets of .sobable ovsS,

9. Siaco your yroup 18 very ovidently ooupvsed of ine
.luential and high-nindod pooplo sueh .o .ourself, wo

tailove tnet 1t :ght have Tho eapacilit, of evextually
dov loola, law en organisetica shich could evll boommo
tho focal poilnt .or aSi-Camunics cotivitios throughout
Chilo asd aight bo the vehlolo through which oid oould bo
channollos tu othor wortas oivio, soefal, luasiacs o re-
ligtous ergentisativneg which also may be aware .f the Coame
uniet monace and *iioh nay oioh 0 acabat 1% activoly.
Your views oenoovning ewsn o pocoibility wo 1d do voleswod
b, usd.

4. la oFder to fwthor the work of ;our growp, will 1%
bo 080iblo totain fimanoi 1 82 i8twaoo lovally frem

buoinego, evofal and oivio organisaSiona? Bush suppors
10 obtaioad in .sny inssandos, Lu othor occuntriecs, by
ro mtadle organisal ons emgnged ia offorts alallar ®
thuse =hiah you nave enbar¥od uyon.
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T ia conolusiva, say wo recaphasl,o cur great 1ateros’ in yow
: - su gooted udilcat m. ¥y chall B aosd Maypy to Poooivo on exvly

¢ easwer o4 -h wdlild ;onlgi ;eopl ognalderat tzn of poasible suppord
. for %als emicavar.
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Dosr "0
I \
T . Mkmtn,wlet\wofdwuw. 1633, lmammwlu

| - understead tist m‘uw io enoworing has Loca duo %0 ay offerts ¢o
WO WET the inforeitica pesdod for o dotalled rospaaso 8o your' quoetioas.
I havo had soveral eonvercadiond with dox . @o odor |
of tho w.‘monu wo wlia to rovive, oe wall as othor interoeded parties,
and , u--on are: mod'on th noutu of thoo- mum.

A M\h .-’.hw.-..o“- . Tho 'h“
‘are t. revive the mﬂy bl u oa .. i6%, o pogos, hblo“
- alse, It douli be “winted on Mlday aftornogn ami.bo: di opatéhed: 4 :
sir t. we vorth (ditrate mad 6u.er arses) amd by railito %o Bouth .
(oual 3lain an. teztile Muﬁn). Thue tho Poview woul: te cold as
arcers 1ot tholF faocturlos- 'ar te woetesnd, imuring Beturday cad
& dny rés:in” iur the fa ly. Our obdjooiive 10 to poach o playvoe and
1 ‘v omarnere | urtor to for e a hasa onoalunoe. Hany industricl conoorma
" wouil purotase the 'u:.llorn - frrasalo %0 easlayses st o lewor goat, .
An oxa lag  urin tre rovisua sublicetisn perfed tho Oerbonim lota
(iots Cusl dimag, Jo o x]) wgen wlth o aubsoristion of 40 coptoa. Thad ! !
naoer, a9 to..iute ‘08 . vl the resders, vas ,ulody inoreaced to 1,800, -
T.e 'n-:p-m. a3 in'tc jmat, we.ld bo backod ..) the organisation “Proe
o acita dor 3 ile". Tae sua nOOdOd to ro-vetabllon this sroup would do
a0t thy o :wo and ‘& half “4111o0 posos, Cf tnat smount cne ;llllw,
retus woul D0 ralse: luaelly, .ras the olu socloty wid ~ny new souross
vo.lsula, Taat ~oult sean ou would be oalled vien Lo ou pord our
IO . Lo bie extout o one ur owd eud o half ullller s9sve lor a miatows
perivd uf 0w yoor.

Le i .

. "Infora {vosatl 1.it; 0 )i...ad3ttloasl anti-Cen:uniot aotivitios
60020t0.%,” Tha uullening of sw ©oxly meuspagay vould not o the ozteat £
of owr ,roup'o aotivities. I Juole veor.atia fros 8he ideals expresced ‘4 }
in tha lo,81l; insurporated organicatioa in-1847)

’ . ““Tho objeot of the .gooldby will bo the emplaitaticn of
nevopa;ors, redio and cthovr moens of propagsada destincd N
prinolpally at tho dofonde of ovr poghe® of ocoastitutional

_ ] dosooredy end owr OVerol 4Bty egaimed ho Earsist furecs,

. ‘Bovied caomsualeon, and @, other forn of Cotalitarieniea.

: : In ite ntrapaper, publicaticna and otho? woans of propae

! : gandn tha ocociety vill otir tue patriotica of tho eitdsems

ond 9how to tho ,ublie outselenso o tPaglo vraality of the

8ario8 rogla2; LS will fight M. olem govorsmeat cad theo

bottemacnt of the sorking 9lacess ca the baslo of WMo eorredt

a/plicat cn of scoid lows aad sonditicaa, Tho Sesloly otl

[T N
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utilisg for {% ude all Is el no@wda of %ho exprossiea of
1d9as and primoipells 1t wl]l editer rovicws, bockd, paaphe
lota, hoaddil.s end poster. and will seo a3} kinda of pde
lloeticns, rodio Broadoasta end projpedi.a of Nlas. The
eoolety will aleo ,ivo a1d to ell groups or w;ainﬂ.e .
with siatls? aiss ma will utilise all tho = e39 OFf thought
nocosoar s by o Buord of Dirootezs in ordcy R0 eervy cut -
“. ‘d“l. . .

. 0 '....(ﬂu ohed olm)....or ofd o omr vorthy o!vu. soolsl,
buuaou or Nn‘lw-orgnhnlou....'. Baturally, our group would
>0 dol1ghte: t> ald otners (s00 above), : D

d. *.i..28l1 4t do -osaiczle to. obuu foenotdl essistanso loodl,t‘
Ae the proaent tims it & 1apossidle to eey dofinitely ou mmoh fimaine -
clal agaietance could be odtained bere. But it s tntmcua. to mo%
that the sus. first avortbéd for the inoar mua of the old esocolatioa

- mes 600,000 posos. This sus was alzo.t deucled froa omm donae

tivna, ot:., 0B00 the ‘rou; had” boyamo a ndlty.

T ‘w;c the a.ove will e mfﬂ::hnt for tho ,rescat. Bo are pro=
sontly moiting a detatled ostim t of printisg costs (or "Por Ohilo®
and stuista, the praobiems involvedw=a serjous emmo ol papar, for
i iatane.  But [ udnostly feel the® this orgonlsation ead its o:flolal
orgen "Jor Chile”,. plu - a saall nuaver of younges poople ©i0 or9 intor-
ested 1n fighting Om.tw\lu, aovid Ds the firm Poginatin, of a gread
vork ia t .o countr;, whiod sl A% saes doy sproad throushouwt LaSin 2xorioa,

ST Binoorely end cordially, .

(FONE Brinl)

- e s — e e v ot rm abeanchan 1 1s Ve smcsmemaidenes s oo
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: I FORRBRAR)
’ Bear 3!rs

: Pnis {a %o acknowledge with thangs receipt of
i : v ur informative latter of Aoril 29, 175) whieh arrived
. . by stesror mail, ¥e resret that an sarlier reply has
riot- boan poesible, but tha time elapsed has begn well __
. opant . 4n- otvxna your latest roport and- your proposél. Lo
of March 5, 1973, the serious congideration which
they dencrvo., We micht susgest that your future corres- .
gondoneo bo oort to us by alraatl. . TR

¢ o

. tThe cracnttve boird 5f on "oundat!cn ‘hes'. ttudloc oo
" vour roport ‘of April 2, 1753 and appreclated youd: L—v»u-—;--~;————~n
-~.connroheno1Vo raspongé to our request for further ine ?
.. for~etion, Tha cbjactivas and contemplated activitias - Lo
A~ vyge. groun cortalnly. seed to be hiehly constetent .. e
c:M3th £%a 2¢raral sims .of tha Poundation snd as sueh = .- = .
“vesuld rarit- carst 1 ¢insfderstinn of financ sl aaolt-.t-ﬁtnﬁf
tarro 81" yrh tave in2{catel 'would de neseseary, h

. ne A

. - An abrvn i cotod yeur provosal of Yarch 5, ‘ ok
ontl renart of inpil D2 'ﬁvq net witr the svwoc'*etto T
frtacast st In tre ro»n‘ntion- of particular intarest i
are tha fadicaticna af alrns local svopost in the e N

paost, as avidenced F- the YD1 ,000 pero tnlitlel .incors R S

nnratlon svoscrioticn, 'plis an aircat agual sr~ount in S

auhaoqaant danetlonw for tho { "P.F.2.%) orwaqlzetlion, . !

"ouuver, vwe ¥0uld 1‘ke-to know to vre. oxcont the

1h7 figures, which you cfted in your letier of April

., might serve 8s a realistic basls l'or a 195»

artinate of. suppors we.ah mich% be obta.ned socally. . !

Yf, in the llpht of 1nformat!on st hsnd and :
any add‘tlonnl tulomiation shich you aay ruru'ah on . .
the parss=nst, FeScvRoad, And negds JOoUR> §rov , :
your -propossl chould prove to conatit ite tho toaalblo 7 i
ond desireble: actlvlty which it now epponra to co, wo °
vill andeavor to lond our vuaport (1 you in overy
. way poaniblo.§ '

'rﬂ- )

’ N

gt “Tthe rounﬂaclon wi'l s0¢ te in a roeICIon %o -
1 rrane a dofinftive dnswer to your proposal until wo
i H are in recelot of, snd have reviaewed, your pronisod
e . aatimato of nvln*lnc coate for ’“P.J. {

e AL e

'

4 Vary truly youra,
= (DTAAE:AS)

-

~
B et L O S el et

- = T -._;{,___
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(Lo Beas)
, Br
=~ B . .
' . mmmymw mmw&mxm, 19%), emloiaiag oo
that yoa ero s3ill ccaalewlac ko wnatbuuy of 0id for o= gronp. . -
A , i \
'im,!v ' 10 .apologise for ths error chich vésalted fa &7 lad i ‘-
! 3 sas-cail, Otmmmuommnnbo '
'r N ::—:- i‘
2 . tached - find . ots af th 15, cm pcmloto aied wore rocesdly ﬂMboun »
.Al-o Jaﬂo 8 Volveraity otsdcate in -hauoeo, Yalparaies ead Coecspelon.- ¥
'u.xmuuaamumlcortmamomemoﬂQ..«,P_gqu ’ S .
for ths projoct were raissd by ®Por Chile”. ST R T
Yo are hoping tn comd you =ore romploto éskells ot the carliest poeaidle 3t
zowment, . oo [
(dapecs 1) . s
* In gpite of ths lors] exnosic eysien =3 foe] thst w9 can/cn sach eppord S
losally for agy cuah pra_)ocl of the growp, and will re-sffire posetbh Gapitaligs~- ! J
uon AB our oagt ld.wr ) ‘ﬂ i
. hwro u oy qnmnton ‘that thsro ioa gmt ¢sal of vorft 8o Mo domo kore, ‘1
h'o pazphlat, for inetanco, originsted froa the sudomts lawlved znd vae . !'
produ sad vﬂ.a our aid, ':‘5';'“- i
Huping thel ©o sy Dear from you Cood 25848, Wo,mmseaam i
you interoct. —
,,,,, |
-~ Vorg teuly pomRe, i

( FUMB/ZMA )
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Adr ;! .o HCS4-345

-

-t ) Chief of Mission, Santlago
Chief, WID
KUGOWN Matters
) FURI0S0-C
REFLESNCES: (a) HCSA-434; (b) S54G0-843; (c) DIR 16626; (d) DIR 17648

1. This is to confirm and amplify reference (d), that Headcuarters has
prepared the initial letter from DTHABHAS to Martin J. COKENIAS. This
letter, vwhich recuests CGiZI'IAS to act as the "honorary™ DTHAZEAS rep-
resentative in Chile, is reing sont air-mail to the CCAZLIAS reaideonce in

Santiago,

2. As an attachmest Lo this dispatch ve are forivrding the draft of a
suggested rerly to he sent by CUmN-IAS to DTHALEAS, via air mail. CCOKFRIAS
reed not use owr suggested Jetter verhotim, as long as he dees incorporate
irn his reply the ideas contaired in our draft. '

3. Unon receipt o the letter of acceptance f{rom CC:ZHIAS, DTHAZEAS will
send CC:ZUIAS a letier of introduction to FUREIRIAL. DIMANLS will also,
at r.}*e zane ti:r'e, a]erb ”I"", JIAI to the anticipsted contact, asking him

4. For security re:sons ver are not enclosing co-~ics o the initial DPTHAFEAS
Jetter to CUmLIAS, It is suggested that station make its owm ile cories

of the letters sant directly to GO ZLIAS.

5. 1n his contacts wvith FUNESRIAL MURESRIALSY, CO/SLIAS will naturalily
not disclose a yreater lnoviedge o the DTHAZEAS-FUNSHRIAL rejationship to
date than woyld logically he available to him th rough his- own corresrondence
vith IT: LJS In order to facilitate understasding hetveen CCiE: VIAS ard
S = o1 -3 TURICSC-C grour,- however, the rext letter from DTHAFFAS to L"~2 1AS
) will irneclu‘e, insaddition to the letter of introduction, copiss ol the
: FULZERIAI-DTEAYEAS correanondence to date. Hzedguarters reclizes that this
corresronderce is already available to (‘L"""IAL‘, sirce corics were pouched
vith KCSW-274, but it is telleved thas CONNNILS will be in a {irmer vosition
vis-a-vis FUNL i?Al if re ear. preduce his own cories of such corresiondence,

direct from I'THARY

6. Since DTHA:RAS/

J. C. KIXG N

D . NCi!AN, JR. DAYID W. 3SR
CHH oC/R

I/ME CAR IAE

SELCRET

4
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6. Since DTHATEAS has written to CUrXNIAS on ithe tusiz of a "fprevious
accuaintance”, it now kecomes inperstive for CONIITAS to be briefed or
DTHASAS and certain of its percson-el.: Headoquariers would therefore
like to know the extent of CCO:XNIASY present knowvledge of DTHA. EAS, in
orcder that ve may surply him with whatever background information he may
need to te convircing in his role as an olc¢ friend of a DTHAFEAS director.

7. Headcrarters will forvard corments requested in paragrarh 4 of HCSA-409
subsecuent to the actual introduction of COsY.I-S into the FURICSO-C
picture.

J. C. KING
Attachment: . .
Dralt of suggested reply of COKENIAS
to DTHAPEAS o
31 August 1953 T '

Distritution:
3 - Sartiago
2 - WH/RR.T
1 - VEMail Room
1l ~RI

WHD/IVEvert/mv
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A ) Atvectmezat to0 :
r BC B34S i

Ooar ) - :

1 davo -recoived end concidorod your Nind lottor eof end &

otaceraly Nattored that Jou should bo willing to pleee calldanss 1a

®3, 1 wuld de proed %0 ccrve o2 ea “honorery? reproscatstivo of he Founde-

::on. ond oanu‘a veeoipt of the nasosonyy furthey dﬂ.dls. 1 w11} do hepry
acee "y, - n

You wore cmuvly correst in mt.g that 1 have maintained en cctive .
interest. in ths good vor' of tho Foundetica. Ia fact, oy lateréat, retder ;
mmmm-mnonmu.s..nummywmmn -
Ry obsorvstions and ewperiences hers in Chile. Thors 18 a crest necd dowa -

“hsre for Just such ectivities o you have mentioned in your letter, and 1 \

weuld woloame en opnortunity ouech- as you hove presented, wherchy 1 ean

. eontritute tho. Ioundat.un'o procran of aseistence.

In. cox:luton 8oy 1 say .thet I ehall lcok foruard %0 mooting end worke

- 4ng with MN!:HEIAL end PUNITRIAL-]1 an soon as you e¢an furaish mo with the

laters of introduction to thc-o gontlemen. I a:7e0 that the teok at hend &
13 not oo to be mess.red Ln Lerma of salary, end i thall considor the
satisfaction | owrect to darive frea thie work as oPple reuserst ioa.

‘Mianking you sgel: for your ewpression of confidence in me, ! &

 Vory truly yours,
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. 0 - v Sety iy
October 6, 1953

Dear FUNEERIALs

It is my privilepge, by means of ilkis letter, to introduce to you

ry gocd friend, Mr, COKZTIAS, who has recerntly, and very graciously,
consented to act as the Foundation's personel repiesentative in Chile,

oy s

I have taken the liberty of esking i, COKENIAS to serve in this
capacity nrirarily because ths statutes of o tomdation require that ve
seek the services of a U.S. citizen to represent us in any foreign country
in vhich ore or more Foundation grants nar be cperative. In addition, however, -
I earnestly believe this arrangement will serve to strengthen the very promising
relationship alreedy established between us axxd to -stimulate those activities
which are of rutual interest to us, I had nct mentioned this stipulatica in
our previous correspondence, but I do so row iz view of the possiblé irminsnce
of a formal agreerent between Propapanda Por Giile and the Foundation, Our
receipt of your promised printing cost estizsses would pave tho way for approval
and detailed plenning of an actuel grant of :ssistance.

oW, TEA L

Do AT ey

It is rmy hope and expectation thst >, CCXENTAS will call upon you in
the near future to present his respects and curs. As our representative he is
authorized and prepared to discuss all ratters of rmtuai concern. lir. COKRNIAS
has been instructed to extend to you, to Sr. (to whom, I trust, you
will introduce Mr, COKENIAS), and to your groon as a whole, every possible courtesy
ané assistance., It is ry si.nccrc desire thet this perscnel. contact will prove

to be of common benefit,

Enclosed you will find a copy of = letier of this date, to lx, COKENIAS,

At the sane tice, I anm sending ¥, CQKE:'IAS a copy of this letter to you, as well
as copies cf dur previous correspondence, so thst he may familiarize himself with

develeprents to date,

Trusting that you and Sr. will receive }r, COKENIAS as our
representative in the seme spirit with which he his‘offered to serve, and hoping
that this arrangerent will park the beginning ¢ a worthwhile and enduring

association, I remain,

Vo7 cerdially yours,

ccs COKENIAS
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PEACIER ©  Santiago, 31 de Octubre de 1953

My apreclado senor H . C

He tenido el placer de canocer al Senor COKENIAS., El mo ha
~dicho que no es necesario que mis carias sean escritas en ingles, lo que
faecilitara nuestra correspordencia rves rds conocirdentos de la lengua )
.inglesa son tan rudinentarios que re veia precisado-cada vez, a buscar - :
‘un _anigo americano,- de buena volunted y corfianza, que me. tredujera las :
cartas que le he.estado enviando, - Achaques de salud hand contribuido a no
- responder oportunamente, como hublera sido.mi deseo, sus cartas,

.
e

sl (s

Ya estamos en contacto con el Senor ¥ esperanos
llegar muy luego a un éntendiri ento para proseguir con nuestro proyecto
de reeditar el periodico, "Por Chilew,

PRS-
“ o

El sen.r COKENIAS le enviara myy pronto un resuren de 1o que o
estamos scordando, :

Se despide mxy ai‘ectuc;sarenta, S.S.
' : t

| ,
(Above letter by FUNEERIAL acknovledges that he has been introduced to :
< CCXENTAS and that the latter will send to DTHABEAS shortly a resume of ' : .
’ the PPC plans.) L

-
'
i

L et i ) N
TG OE I -
Vil i '."’:L"';‘”
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(P3CROVEL)
Projcot Title FIRICCC € Amendment No. _ 2. Project No,

Tho following Ling and Staff Officers of :he Western Hemisphare Divisicn have

signed ard coneurr with thig projeot.

Ccnourreds Psychological Warfare Officer PI}{D_D_@;«JB M, Eopnd: 1953 22
: Dats

Econormie Warfare Officer WHD

S<botege Warfare Officer WHD

Dato

Countarsabota e Officer WBD

Date

Date

Puramilitary Officer WiD

Dats

Lator Officer WHD

Date

logintics Offfcer WHD

Date

Budget Officexr I&O WHD,

; Data
Plans Officer PO WHD )Q Wr R;Zo&déi?:

Projeut Coordinator Wikd’

"

Chief, P&O WHD'

Ccnditiona of Approval

SefeleReb=T

o



1400000

oy,

PR WY

'n-*r*ﬁ' NPT PV O A,

TP

SR

Ridmbrs =

mr o e
N : L7 -
. '\.: 1 ’

PROJECT CUTLING
Project: FURIOSO-GC (PFCROVEL) Arx;nd::ent Nco2.
Typet Opreretionel

I, AUTHQRIZATION
A, 3Rasic Program Autherization

1, Basic project PBGROVEL was approved on 12 February
1652 for the establishment of a rechanism capable of conducting
KUGOWN activities .aimed at the accorplishrent of WHD nissions
(a) and (b) in Chile; as set out in Section IX (paragraph 2 b)
o Annex B to the WHD/KUGCWN Strategic Plan dated 1 November
1951, This task was assigned priority one in Phase I (1 Jan, -
30 June 1952) in the aforementioned plan. Funds in.the amount
of $4,700,00 were allotted to tils Project, to provide salary
for contract agent Pawl D, LANGSVIN (FUIMINATOR-1) for the
rerainder of FY 52, to cover the cost of bringing hinm to PEFRIE
for a pericd of covert training, provide his per diem allowance
while here, and to transpert uim back to Santiago, Chile,
following completion of training, i

2, Amendment No,1l to besic project PBGROVEL was apnroved
on 14 July 1952 for the amount of $8,000 (later reduced to £6,000)
to be rmade avoillable as 2 loaa, at 43 interest, to contrsct agent
Paul D. LANGEVIN; the loan to be secured by a lien on machinery
and equipment velued at spyroximstely $10,000; interest and
principal to be amortized at the rate of $500.per month, the full
amount of the agentts salary, Authorization for PBGROVEL Amerd-
ment No,l was the same as that for the basic project PBGROVEL,

3, Tho 1954 Wi Operational Program, approved by Chief,
' KUBARK on 10 August 1953, authorized a maxirmm expenditure of
$10,000 for this project durirg FY 1954,

o7 i |
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A, Siie as for basic Prcject PBGROVEL

B, Budgetary data for this amendment (Annex A)
DTHABEAS ~ FUNEERIAL correspondence (Annex B)

o 2

HCS-W-345, with attachmont (Annex C)

w

e
~ Uf—\“l-_.
securty Inforn

.....

i2lign

o

s



2.

B,

Lo b

3'1 ad

S-}cz s dpieratioe
...6..

III, THE PROPCSAL -

Staterent ol tho Proposel

“l, In baslc ~vejeet PIGROVEL, it was proposed to
underteke the developrment in Gule of a group or-cormittee |
composed of Cillean nationals which would engage overtly and X
actively in enti-BCGGYPSY erforts and wouldd function as a Wi
rechanisn for the accorgishrent of WHD rdssions (a) and (b)
aforercntioned, 4s tho [irst step in Luplementing the develop=-

.

-rent of the cosrittce, it was nroposed to engage the services

of a PBFRDE rational in Chile as a contract agent whiose task

was to solect, and exercise subtle guidance over a qualified
Chilean, the lattér to act as the organizer of the carmitiee,

It vas further stated thet at such time as development of the
cormittee werrants, the necessary steps would be taken to

place the ca=itiee in the precper relationsiip with the

DTHABEAS foundation for purposes of cover and support, The I
provisions of the foregoing are now revised in accordance wity

the proposal of this amendrerit as set out below, The overall
objective of the basic project remains unaltored, ’

2. It is vroposed, in this Amerdrent MNo,2 to Basic
Project PRGRCTZL, that WHD furnish teclmicsl and financial
support, not te exceed §L0,000 during Fiscal Yoar 1954, to an
indigonous greuy of Chileans for the purpose of aiding the
group in its overt anti-BGCYPSY and anti-BIGHT KUGOWN-typo
activities, WD suppcrt will be specifically designed to assist
in the re-activation of the group elong its original lines and
to foster Uy support periodicolh’ advanced, the revival of the .
group's afficial organ, a weckly news msgazine, It is antici-~
pated thei the irdigenous group will eventually also serve as
a mechanisn for the channeling of WHD supnort teo other worthy
groups with similar aims. (Seo Annex C),

Background

© 1. In 1947, a group of influential Chilean btusiness and
intellectunl lezders formed a legally chertered organization
dedicated to an overt and active anti~BGGYPSY and anti~BIGHT
program through use of .all types of KUGHHN radia, The pgroup
published. an &xti-BGGYPSY weckly news magazine designed for .

' the working class audience, Tho activities of this group,

including publicetion of its official organ, were later

" suspended as a result of financial difficulties, public solici-

tation and subscriptions being, at the time, the only source of
funds,

2, Thrcugh the encourage._ent and subtle direction by

g_'*a"w.m
| SF H’ !

. ¥ 4
Miiy bniormaria,

.
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tission Santiago, working tlirough contract agent Paul D,
LANGEVIN, FUNESRIAL, an umwitting Chilewn with excellent
contacts in business and i:tellectual eirclos, has succceded
in vo-octivating the forner orgonization, and has recontly
approached DIHATEAS with a request for support for the group!s
activitios., '

Current Statug

1. The provisions of basic project PBGROVEL and of -
Anondrent No,1 havo been fulfilled, Contract agent Paul D,

* LANCEVIN has accamplished his mission, that-of colecting and

subtly guiding a Chilean citizen as the indigenous organizer

of the cormittee, The loan to LANGEVIN, provided under the
torms of Arendment lo,l, has been paid in full, and the services
of the contract agent, for this projoct were terminated as of

31 Augusi 1953,

2. The present cormittee, composed of influential Chilean
citizens, has been in touch with the DTIAREAS foundation since
Yaarch, 1953, The initial contact and subscquont correspondence
with DTHABEAS have been handled by FUMERRIAL, who, while not
a menbor of the oripginal (1947) rroup, is an outstandirg
caricaturist and satirist wvith abundant expericence in
Jjowrnalism and publismng mm vho hag taken the initiative
in re-forming tho cnce-active comzlttee,

3, DTHABEAS is currently awalting receipt, from [FUNEZRIAL,
of a detailed estimate of financial support needed, to include
printing costs of the groupls woekly rews magazine. The
publication itself will be published and edited by FUNERRIAL-I,
a &ymandc anti-BGGYPSY individual who also published the
officlal orpan of the 1947 orgenization, Upon receipt of the
aboverentioned estimatés, and pending thoir reviev and approval
by WHD, DTHABEAS should be prepared to extend technical and
financial suppert uvp to the amount of $10,000 per annun, It
is understocd that such WHD support, channeled through DTHABEAS
will supplerent ot lecast an oqual amount which is to be raised
local ly by the FUNEDRIAL commaittee,

4. ‘Contract ugent Paul D, LANGEVIN has been replaced,
as the .cut-out and'principal -agent for WHD, by Staff Agent
Ihrtin J, COKENIAS., The latter is presently being introduced
into the operation as the Chilean represcntative of the
DTHABEAS foundation; this 1s helng done by means of corres-
pordence batween DTHASEAS, FUNEERTAL, and lartin J, CORENIAS,
Once WiD support to the T-"UHEERIAL group is actually extended
by DTHARZAS, COKENIAS, -thr cugh the exercise of subtle guidance
made possible by his ca.pacity as a DTHABEAS representative,
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will Zaeli &l l...;:t. Irdixecot control over the activities
the group,. .

Adventages to be derdyved by KUGOWY

1, I sweperting the activities of the FUINIRIAL
erganizaticn, Wil will obtein the services of a socwre
rechanisn wmvitting of ODYICKE interest, capable of corducting
extonsive KICCWN activities on an overt and indigenous basis,

2, In sdditicn to execution of 1ts own KUGCWN type
program, the FIEIRIAL group will scrvo as the focal point for
funding ané direction of other KUGOWN activities carried on by
other indige:-.-‘:ras groups having similar aims, By ext.ension of
support to cther such groups, the FUIEGRIAL orgmisation could
thus becomo the nucleus of a secure KUGOWN retwork, requiring
no direct contact by .WHD/KUGOWN personnel under DACID cover,

3. Sirce this oneration would be funded by WHD headp
quarters, through the WHD mechanism DTHABEAS, end since control
will bu exercised by DTHAREAS through its Staff Agent represen-
tative in (hils, Mission Santlago will be relieved of &1 but &
moniloring end roporting responsibility., This is in accordance .
vith the WD plan of removing direct control of, and attributicn
for, KUGOWN operations from the officilal station,

Risks Involwvsd

Risks involved in establishing the KUGGWN channols
onvisaged in this project should be ninimel, The indigenous
Individuals concerned have been recruited on an unwiit
basls and will-be handled by Martin J. CCKENIAS directly, The

'FUFEERTAL group, as an existing legal entity, has good natural

cover and csn accept direct attribution for its KUGOWN acti-~
vities, Ko Station personnel will be involved and tho possibi-
1ity of -0DYCEZ interest being disclosed will be fiarther mini-
mized by secv—ely funding tho group and backstopping both
Fartin J. CCSEIIAS and the rroup's activities by DTHABEAS,
FUZESRIAL will be unwitting of the original source of his
funds and of (DICGKE interest,

.: &1 'Juf.r N
AT ty Qntt) (-\_” Rine
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T PECUH I EIDATION

That the tunds cwrrently approved for this project wnider
the w?" Gperational Plan Sor FY 1954 in the awcunt of $10,000
be autz o‘i~ed for the implementation of tho propeosal outlined in
thds arendrent, This support is not to exceed $8,000 during the
rermainder of FY 1954, Funds used in furthering the revised plans
for this project will be provided pericdically to the DTHAZEAS
funding mechanism after receipt of statoronts fronm FUNEBRIAL as
to the proposed use of the monies,

o

- SZGLT S
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. V. CPERATICHAL, OUTLIIE

A, Area of Operation

1, Ceographic area
e) Chile

2, Specific targel groups
a) Business and intellsctual circles

b) Working clsss reader audience
Overational Contrcl

1., Control exerclsed ifeadquarter

WHD/EUGGHT will exercise operational control through
DTHABEAS which will disburse funds to the FUNEBRIAL group
in accordance with specific WeD instructions, Control
will be effectoad through the sllotrent of funds on the
bacis of budgeted reed, through DTHAZEAS, to the FUNEBRIAL
froup upcn cvidence of satiafactory performance of the
micsions assignred to this organizetion,

2, Gontrol exercised by the Fleld

Chief of Mission, Santizgo, will exercise indirect
control through Staff Agent rartin J, CCKENIAS, By reans
of indepencent checking and resorting procedures,. Masicn
Santisgo will koep headquarters informed of the FUNEERIAL
group's activities, Should the group fail to provide
zatisfactory performance, Mlssicn Santiago will advise
heedquerters to withdraw finarcial and technical absis-
tance,

Duretion of the Preject - T

It 1s anticipated that this p*cfect, if approved for
FY 1954, will be continued in the fuiuvre by reans of a
re-ellotment of furds obtained through the yeerly q.werutlonal
Progrc.._s.

Possibilitx of Overlapoing Jurisdictd . :

Jt is anticipated that FIIETRIAL mey evertually be used
to channel supnort to other grcups irn Chile, either e.xistlng

3

!‘-r‘n."-\"“r
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LTS BN
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E. Persorncl oquired

l.

FUIETIAL and FUISIRIAL-L, both unwitiing Chilcun officials
of tre FUMSERIAL orpenization, are inmediately available
ag Princinal Agent and sub-agent, rcopectively,

Fartin J, COKENIAS, a WID Staff Agent, will be the field
Cnce CL{{icer fer this Project.

1.

F. Corzunication Plan

The present direct correspondence betwoen DTIABEAS and
FUIEDRIAL will be supplemented by corresporndence between
DTiiAZEAS and lertin J, COKELTAS,

Exicting fecilities will suffice for comrmaications between
Healquarters and lissicn Santiago and botween idssion and
Fartin J, CCKEIIAS.

C., Sunnort Plan

lo

3.

-t

Sursort to be furnished oy Headquarters

Support furnished by healyiarters will consist
prizarily of overationel, propagarda, an technical advico,
as well as the orovisicn of funde,

Surmert to be furnished in the ¥ield

idecion Suntiaro will ohzerve covertly the activitieg
of FUIEARIAL's group to assosg the effectiveness of such of
their activitics as are relabed to this project,

Mndivg

a, At the present time the srecific financiel requirc-
ments of the FUIKIRIAL coxciittee cznnot be given, nor can
any £iric schedule of disburserents to the cormitiec be set

© Torih in“this amendrent since these requirements will be

net on a day-to—iay end nonth-to-month basis depending on
the necds of the cormitiee,

b, Disbursoments from funds zuthorized under this
anendient wvill be controlled as follows, Perialically, cvery
few menths, the FUIRINIAL comrittee will subnit a budget to
DTHABZAS for the funds it requires for the succeeding quarter.

R R S TI TIATRETEY
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Uron approval of "'.i, bl el by Efncxcirilzo_rtr‘l‘:;
taxrtin J,

x.lll be placed Lo 4. zeceurt of Stoff Ajont
COREH IA.:, wio will br ceecuntavle fer thedir distursenent in
accowianee with Conyiie ~t. ial Nuds recadations. COGITIAS
Wil disburce such finde In the mwnllect wionnls rossitle,
consiatent with r‘aﬁntz\ini:sc the omerating efficiency of the
nro;cet, e ghall nct, norcover, make adciticnal disburse
nents wntil No has reeeived t.cr.z;ihlc cvidonce of c:.pendituro
(receipts) for previous dishurserents, Qrdinary disbirce-
monts sheuld not excoed $1,020.00 and ghould be covered by
recelpts within thirty days. -Woere tho Staflf Agent is
certain trat mrcipta c'mnot te obtained for lerge disburse-
merts and where the erpenditures. cmnot bo authenticated with
cortainty by the Staff Apent, an aendrent to the project
shiould be rrepared and a proposed adrinistrative plan should
be forwerded to leadquarters for spproval. Staff Apent
lertin J, COIENTAS shall texe all reasonable precaoutions to
insurc that he maintains corplete conirol of the financial
nhases of this operaticn at all tines and thal ell disburse-~
ronts adhere to the Cenfidential Funds Rngulntions and the
objectives autihcrized in this project and its arendrents.

Raverts Procedures

In crenting financial aid to FUIBIRIAL's sroun, DTHAREAS
\"U..L Toqu vost pericdic repoerts of activities and erperditures,
These reperbc will te cowrtl_/ clicclked by lission Santicgo,

No coerdination will be required beyend WHD,
Cover

ds o complotely cvert and legitimate lecal organizatlon,
with an avowed enti-DGGYPSY progran, tho FUIBERIAL groun has
natvzal cover, VWD support will be covered by channeling funds
through the sccure DTHABEAS mechanism, lartin J, COEENIAS is a
Staff Agent under whoificial cover in addition to whieh his
relaticnship with the FUIESRIAL group will bo cerried out in
his capacity es the lccal represcentative of DTIIAZEAS,

All i“c’lger‘chﬂ mrsonnel involved in this nrojecti are
wwitting of ODYCKE intorest, Fasding, control, and guidance
or tie FUMEBZIAL group will be handled in such a wey that (DYOKE
irterest vill not be c¢isclosed to i.r‘digenous or unauthorized
Attribution for the group's activities can and will
be accented hy the group, ‘The origir-el source of funds will not
be known by the group.

vv\»- cons.
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{ SECURITY (AFOIMATIUY
Q;; SROJTLT CHYIPTI NN
¥ . . | FTICSC € (Aidmony 2) o
5 PROJECT FINANCIAL DATA FISCAL SER105 &3
5 *MAY_NOT EXCEED SEGRET CLASSIFICATION Doseshor 1983 THRU 30 JONE 1954
' STSPONSIBLE STAFF ORF OIVISION " . 3 JCASE COFlER
Wi/ B X : Jelot W, Teandineaw

A. PERSORMEL REQUIREMENTS '

Inticate number and type of perso~nel rezulrsd and estimated total owlensat ca far.salary, allosances, trave! and
relatod employees benefits, Inclule averyone paid froa project,

- Tye KUMGER ESTINATED CCOMPENSATION
U. S, PERSONAIL FOREIGN NMATIONAL JASE SALARY ALL OTHER OrAL
STAFF EMPLOYEES N ik
STAFF AGENTS 1 G cs 2X ravel,eic,) 200
C2SEER AGENTS .
CONTRACT AGENTS
CONTRACT CORSULTANTS
DETATLED PERSONNEL
FIELD AGENTS 3,000 8. 32500
MILITARY ;
ALL OTHER /_Q A1 otrert
B T A 1 : 5 52,00 3700 53,700

8. SUPPLIES, MATERIEL AKD EQUIPMENT

Indlicate améunt requirod in applicadle spaces. Attach conplete soprorting Hist for each.

COMNO CHENICAL QUARTERMASTER SUPPLIES OTHER SUFFLIES 1
s S s $ 550
MEDICAL ORONANCE SPECTAL DEVICES OTHER ESULPMENT
s S -8 3
TOTAL 8. 5330

C. OTHER OPERATIONAL EXPEASES

Indicate volume and nature of nQp'nsss such as t1) maintaince of twa crerational houses abroad {21 3pot purchase
of Information, ate. .

oy

Office, rental and utilities 31,200
Publication equipment sné suppliss (locally purciased) 2,000 ° .
Local reimburseront for repair, printing, and sizilsr sarvices c00
TOtn\L c' . i $’§.100 - PR -
: D. SUSSIDY OR PROPRIETARY PAYHENTS

1¢ funds are to to turned over to individuals or groups in targe lurp suTs O be erpendad Dy the individuals or
‘groups at their dissretion to sccomplish sn agreed-upon odjective, explain the tyce of financial sccounts, factual
verification ar statements, if any, other than a rece:pt for the timp sum, ahich will bda odtained.

Tione anticipated

bl

TOTAL D.

TOTAL FUND REQUIREMENTS (A + 84+ C + 0) s(.‘ o &
11\.’

S0k 1987 99-25 SECRET w
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SECUR'TY INFOSHATICN

€. FUNDING REQUIRENERTS -

> n\)\l”l![ DATES AND AMIUNTS CF MaNEY RECUIRED .-

Docomber 1953 350 ’ ipren 1044 -:.c‘ cac,. “stieceeding “ort; through Juns
= e

January. 1954 2,000 1654 §1,00¢

Fobru "‘j 1054 1,500

FORM REQUIRED .
[X] u. s. ooulams =7 rorercn (spectrv) .~ [ WEGOTIABLE INSTRUMENTS (SPECIFY)

SPECIAL SECURITY REQUIREMENTS OR METHODS OF TRANSMISSION

Yore Xxovm

F. _SPECIAL REQUIREMENTS

(Within securlty Iimltations, Iist any other facts or clrcunstances ehich alll enadle Special Support Staff to lend
adequate loglstical support to this project. Indicate specificationaliy the PRUSN™ or "TINE? factors Involved)

Bipoditious approval is requested so that rone; can be ex pénc‘ed a3 soon ag the
FUMEBRIAL - group sutmits to DTT'ABEAS its concrete cogt estimates for set%ing up
offices and equiprent,

SECRET
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MEMOIASTIR FCRy  CHIEP, SPECIAL SECTRITY DIVICION

Ne— ummoton + FI/3Tc/sen

SUBJECY $ Pegquest for Badgoe-David Alleo\FHILLIPS

1. I {5 reguested-tkat o limited dadse bo issued to
*  Mr. David A, Fhllligs, covert Agemt for PP/C?, waiing in the
sewepepsP £nd locturs tleld, The nat t¢d badze abould includo
accees to the Admin. Budlding, 2210 “E" Stree:, I, J, X, asd

L Buildings.

2. Br. PMllips’ serds to have accase Lo thees buildings
Bacause oF hia frequent contast with varisus ©fFicials to
Dotler egulp Biam for his {winre sogigimwny, It 16 anticipated
Wmt he will b2 assalgnd 1o this Agsucy for ons year,

3, Par foriher informmtion, contsst V. P. Lsxvla::, 4748
Sseurity 4fficey, roca LL12 X Iuilding, extession j

{SIGNZD) COLWELL H, BEBAG

FOR
JOIZ B, BAKER
Acting Chied
W Paychologleal aud Paramilitavry Opsraticns Staff
rp/mtrﬂ’ leytdmy, 25 August 1954
Distsibutions
Ad%ms:?oe Orig. & 1
F1/87C/SPB « )
PP/Admin - 2 '%“‘ﬁf
PI/I/An - )
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o DOCUMENT TRANSFER AND CROSS REFERENCE
SLE:_'.E_T_;';_T.__L'.‘_.'C__S_-FIE_Y’ i -_'DA_CC'i’iE:L-'I_IDENI’ IFICATION
"Ri FILC WO J&ﬁ&fﬁ"*m&{ﬁ Bgu&
\ o 3. DrSPATCH OR SOURCE DOC. SYMBOL NO. | 4. DATE
! PROJECT * s ———— —.——-
‘ FURIOCSC C 7. SOUNCE CRYPTONYW| 8. OATC OF 1NRO. 19. CVALUATION
S. ANALYISTY 4. DATL PROCLSS3LO 10. DIIS.S!II'(AT[D "~ 1. DATE
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