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SUBJECT AND PROJECT FILE REQUEST
AND FIELD NOTIFICATION OF ACTION

10 : (Statlon/Base)
Mexico City

FROM: (Division)

WHD

INFORMATION FOR REQUESTERS

COMPLETE ITEMS | THROUGH V2.

TEM 3 -ALL-E£0£ TITLES MUST BE STERRE SINCE THEY witL
APPEAR ON THE FIELO COMES ARXD O MATHING LISTS,

ITEM 6 ~ALL REMARKS MUST BE STERRLE.

ITEM 7 AND 8 -USE FIRST mm.\i?"iﬂ OF DISFATCH SYm:-
BOLS FOR FIELD STATIONS ANC LIST NEADQUANRTENS CLE-
MENTS ACCORDING TO ESTARLISHID NUMIRIC CODLS.

ITEM 10-ENTER OLD TITILE WHLEN AMENDING A TITLE, CITE
ANY FILES. SUCKH A9 201 OR PROITCT FILES THAT ARE RE-
LATED YO THE FILE COVEMED BY THIS REQUEST ITEM 10 MAY
ALSO BE USED TO GIVE HLASONS FOR THL ACTION BEING RE-
QUESTED. TO IDFNTISY THF YYPI OF MATERWML TO BE PLACFO
INAFILEOR TU MAXE OTHLH EXAPLANATORY REMARKS. .

ITEM 11 ~A RECORDS OFFICTH MUST SIGN ALL FILE ACTION RE-
QUESTS CONSULT YOUH HMO ON ARY PROBLEMS THAT ARISE,

INFORMATION CONCLNNING FILE

[N TYPE OF FuE 2. CODE 1FILEY NUMBFR
- COUNTHY NUMBER T CATIGORY NUMBLN  T3PLCIIIC SUBIKCT Euuﬁ"ﬁ
1 ]
D SUBJECT , G PROJECT 050 i 006 1 07473
. i 1
3 FILE TITLE (SPECIFIC SUDJCCTI tRNNECTS LIMITED TG 13 SPACLS! -
- KDFACTOR
ACTION REQUIRED
4 ANALYSIS ACTION R DISPOSITION
[ OPLN FILE 3 [SLOBE FUE (NDICATE DISAOM TIONY RETAIN OISTRUCTION RECOMMENDED
THRU 'DATEY
AMEND FILE YITLE RECHFEN

6 REMARKS (FOR FIELD OSTRIBUITNONG

7. INTERESTED STATIONS (IROJECTS OwLY)

HMM

8. INTERESTED HEADQUARTERS DESK (LIST ACTION DESK FIRST)

050

FILES ACTION

1LOLD IN
CS FILES RESTRICTED

X X

UNRESTRICTED

CHARGF PERMANENTLY TO

PREPARE FOLDER AND 'OFFICER & DESK?

SEND TO REQUESTER

10. COMMENTS INCLUDE SPECIL HEADQUARTERS ROUTING INSTRUC FIONS)
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SECRET 1919152 APR 73 STAFF - .
CLTE NEXICO CITY 23439 - g
TO1 DIRECTOR INFO DIRTECH, PANTECH) 77(’@.7(%

'REDLEG KDALCOVE YECHS ,
REFY MEXICO CITY 22992 '[.:,./ $50 (nb’!f)ﬁl‘-é—w/s
l.caDALQOYE PHOTO EXPERINENTS NOW CONCLUDED, TEST
PHOTUS AND INSTALLATION DETAILS ARE BEING FORWARDED BY
DISPATCH ALONS WITH REQUEST FOR APPROVAL TQ INSTALL CLOSED
CIRCUIT TV TO MINIMIZE QPERATCR FATIGUE AND MAXIMIZE 0P
EFFICIENCY, ALTHOUGH STILL TROUBLED AT TIMES BY TRAFFIC
AIR POLLYTIONF OVERALL PRODUCT IS GOOD QUALLTY AND FUL=
FILLS OUR REQUIREMENTS,
2. PER DISCUSSIONS WITH TDY MKSPICE TECHS. TV
SYSTEM ENSTALLATION APPEARS FEASISLE. ALSO 600D possxaxutrv\u/
THEY MAY HAVE NEEDED EQUIPEMENT WHICH COULD BE MADE 5
AVAJLABLE ON EXTENDED LOAN BASIS. IF APPROVED, MKSPCE
PHOTQ TECH WOULD BE REQUESTED ASSIST IN INSTALLATION,
3. FILEL Spete7d/2, E2: INPDEY, '

SECRET

KECORD COPY So-6- 743
TR ? A




KDALCOVE~-1 TOOK FIRST OPERATIONAL FILMS FOLLOWING DAY AND

PRODUCT WAS RETRIEVED USING XDALCOVE-2 AS CUTOUT.
MORNING PHOTOS WERE EXCELLENT QUALIT?, HEAVY BUILDUP OF TRAFFIC

~
AIR POLLUTION BY Mlp-ﬂQﬂBNING SERIOUSLY AFFECTED PHOTO DEFINITION.

CABLE $EC0E~ARIAT DISSEMINATY - . ClASMFIELMESIAGE  °  TeTA: CAPIE \ ROUTING ANO/OR ERITIALS- SEEN BY
PEANI/ANGT NOTINED Ry - - -~ S 1 T s
vo e SECRET ..
(When Filisd In) -* * 2 )
ADVANCE COPY Dv;&u DM?M AT PROOUCTION OF THIS COPY P 0I1TED : ;
. [ 1] Ah -
_;_ .v\“ ven O e |~ i
ACY UNIT 0 R '~ "
None L m gl O 2 e
ACTION §O. ) \‘ i )
792 V% )
SECRET 060833 73 STAFF
CITE MEXICO CITY ﬂ&%g/lnosrsor ACTING)
. TO: DIRECTOR INFC DIRTECH, PANTECH. _
0 850655
RYBAT REDLEG KDAI COVE TFCHS . —
) . A% - X
REF: MEXICO CITY 224957 fzﬂ%@' /74 22 N
. : N
I+ KDALCOVE PHOTO-BASEHOUSE-ORERATIONAL | MAR 1973. ;%s
- - E3
KDALCOVE-1 AND -2 GIVEN ON SITE TRAINING AND BRIEFING 28 FEB £
BY OLIVER J. MANKUNAS AND STATION TECH CHARLES F. HIPPEN. 7 Z
) y2a)

ALTHO EARLY

BEFORE DAYBREAK 5 MAR, MANKUNAS AND HIPPZN AGAIN RETURNED TO
PHOTO SITE TO TEST VARIOUS FILTERS AND SPEED SETTINGSZIN EFFORT

TO ALLEVIATE PROBLEM. . TEST PHOTOS TAKEN WITH DARX ORANGE HAZE

FILTER SHOWED IMPROVEMENT AND PRODUCED USABLE PRODUCT.
TO CONTINUE EXPERIMENTiNG TO OBTAIN OPTIMUM RESULfS.

WE INTEND
TEST PHOTOS

AND INSTALLATION DETAILS WILL BE FORWARDED BY POUCH.

2. FILE: 50-6-74/3. E2, IMPDET..
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eur. 5 February 1973 . LTI : 2
CARLE DrCKETAMAT om?“mN.‘-nm . D INDRX ) D NO INDEX D RETURN TO o DOCB::L('CT’?O. SEF'N g RID
[‘:“‘ PER 2 0 au INCS FILE NO. : FEB 15 19,3
cone A +
(}[M. -2 |2 m.s.va_\{;/. I,J,, y /AH:/’/ MICROFILMED
‘(:”I""”“’ /(, el .s‘ /’(:‘/“(.:‘/‘ [y t;:)/':) - (’/ﬂl’ 2 'Th)
SECRET cne DIRECTOR

REFS: A. MEXICO CITY 22495 (IN 820452)
B. DIRECTOR 362309

D..z 353 HED.

1. APPRECIATE REF (A) DETAILS. CONCUR IN YOUR PLAN. T

2.. FILE: 50-6-74/3; 50-6-58/3.  E2, IMPDET.

A ///

WN-SISM.

END OF MESSAGE.

Wil COMMENTS: Ref A requested Mexico Cxty provide details
desirability one safesite over another.

Ref B complied with Ref A request.

DIV/D CIB Anita Potocki - in draft
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SECRET 3100362 JAN 73 STAFF
CITE MEXICO cITY(22495 MEKXI .
- 82 0 452

T0: DIRECTOR. E
) L
RYBAT TYLOTE REDLEG KDALCOVE |

e | T4
REF A. DIRECTOR 362309 : : =
'- 8
B. MEXICO CITY 22429 ¢ 10 §r5792) ~ =5
{. IN RESPONSE REF A QUESTION, AVAILABILITY IS MAIN )
PESNFD |~

FEATURE , BUT EASE IN ADMINISTRATION AND SECURITY ARE ALSO 2 J
FACTORS INFLUENCING OUR PROPOSAL TO COMBINE PHOTO OPERATION “asL
WITH KDVAULT TECHNICAL OPERATION. APARTMENT UNDER EQRLIER
CONSIDERATION WILL NOT ?E AVAILABLE UNTIL PROBABLY SOMETIME

IN MAY, AND WE DO NPT NOW HAVE ANY SUITABLE CANDIDATES TO
TAKE POSSESSION WEE& 1T BECOMES AVAILABLE. COMBINING BOTH

OPERATIONS WILL REDUCE NUMBER ASSETS INVOLVED, COSTS, AGENT

MEET INGS AND PROJECT ADMIN. SECURITY WILL BE ENHANCED BECAUSE
TWwO ACTIVE SITES IN SUCH CLOSE PROXIMITY CKPOLAR INSTALLATION

WOULD DOUBLE COVER PRCBLEMS AND DOUBLE NUMBER OF CLANDESTINE

MEETINGS TO RETRIVE PRODUCT.
2. IN Sui, BOTH APARTMENTS IN QUESTION HAVE ESSENTIALLY

SAME DESIRABILITY FEATURES FOR KDVAULT OPERATION. HOWEVER,

| IS COPY
~y-(-3F SECRET | 31 JAN 1973
4 /? - 5-¢-7%/3
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FILE. VR

AT B

PAGE 2 MEXICO CITY 22495 SECRET
BEL IEVE ACQUIRING BOTH APARIMENTS FOR SUPPORT ACTIVITIES NOT

JUSTIFIED BECAUSE OF MANPOWER DRAIN AT TIME WE NEED EMPHASIS
ON RECRUITING MORE AND BETTER ACCESS AGENTS AGAINST PRIORITY

TARGETS.
3. FILE: 50-6-74/3; 58-6-58/3. E2 IMPDET.
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CABLE SECRETARIAT DISSEMINATION &{;’S'nw MESemE ; -TOTALY C’O"J‘.S e ROUTING AND.OR 7aTIALS-SEEN (14
TERSON UNIT NOTHIED CE I 7
i . “lees o SECRET:, o cvzis oL >
- (A (When Filied In) =~ compeses (2 L
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SECRET I518¢ 75 STAFF o \
NEXI ' -
CITE MEAICO CITY(22308 JROSTEDT ACTING) 807463
: . . boc. microse
; TO: [UMEDIATE DIRECTOR. . R.
: o
E RYBAT REDLEG KDFACTOR MAPR 101973 =
: — 'CROF' Tlaa\T
: REFS 1 D IRE LMCD e J\
; B. MEXICO CITY 22307@901‘,43_) =
l. APPRECIATE YOUR RAPID RESPONSE PER REF A, SUBJ o
Fe

REFS HAS OTHER CONMITHWENTS WHICH PRECLUDE MIS OCCUPANCY THIS [,5577
, APARTHENT. HE WILLING SIGN LEASE, BUT IN VIEW HIS POTENTIAL
: FOR OTHER OPS WE ARE RELUCTANT HAVE HI4 DO THIS. THUS, WE
! HAVE INSTRUCTED KDADAGE-42, IN ALIAS, TO TRY AND TIE UP
APARTHENT LONG ENOUGH TO ENABLE US FIND SUITABLE CANDIDATE TO
LIVE IN APARTHENT AND PERFORK DESIRED OPERATIONAL TASKS. THIS
MAY BE FEASIBLE SINCE PRESENT APARTHENT TENANTS DID NOT FOLLOW
. THRY ON ORIGINAL PLANS TO VACATE 14 JAN. WILL ADVISE DEVELOP-
i HENTS. VIEW ABOVE, YOU DO NOT NEED TO AMEND POA AS REQUESTED
o REF L.
- 2. FILE: 52-6-74/3; 201-906628. E2, IMPDET,
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CABLE SECRETARIAT DiSSEMINATION [ ('a »PIEQ MESSAGE' ‘:‘on" C"PlEs 74 G%i  ROUTING AND/OR INITIALS-STEN BY

RRSON/UNST NODF . .
T NOTFIED ees|r o SECBEY _: v~ ; \ 5
. . WarFiied ln)  Soesiew — s |
 ADYANCE COPY 'Iswm E]nnnm REPQXCUC\N OF TKIS COPY PROMINTTO : 1‘ : .
- ¥X)
e < un_ﬂl_________l Eim»ngr%@:“i
ey 28 o Lt BREC
- clon® 13 “7(@// /v)a/cz a
5
; SECRET 13013% _JAN 73 STAFF .
CITE MEXICO cnvcnosuo’r ACTING) 806421

TO: PRIORITY DIRECTOR.
N /-_‘
RYBAT REDLEGKDFACTORY
\_—/
REFS: AB DIRECTOR 328305
B. MEXICO CITY 21213(/¥/ 72702 7/ f —
C. MEXICO CITY 217131 76/220) 7 /)
l. REQUEST YOU AMEND POA ON SUSJECT REF A AND GRANT POA ON HIS
WIFE TO PERMIT THIS COUPLE TO OCCUPY AND USE APARTMENT CITED BELOW

FOR OBSERVATION AND PHOTO POINT AGAINST CKPOLAR MISSION.
b GUBJECT REF A NO LONGER NEEDED FOR USE ouri.fmso REF B SINCE ANOTHER .

MORE SUITABLE CANDIDATE AVAILABLE. NEED FOR URGENT APPROVAL

. EXPLAINED BELOV,
2. APARTMENT IS ON THIRD FLOOR OF MENTIONED REF C BUILDING

WITH EXCELLENT VIEW CKPOLAR MAIN GATE. TEST PHOTOS TAKEN AND
INDICATE SITE SUITABLE FOR USE. THIS SITE WILL REPLACE FORMER
KDABSINTHE PHOTO BASEHOUSE. XDADAGE-42 BRIBED RENTAL SECRETARY TO
ﬁOLD APARTMENT FOR HIM UNTIL 15 JANUARY. SAID HE HAD OUT OF TOwN
FRIENDS INTERESTED THIS LOCATION. WE DOUBT H? CAN PERSUADE SECRE- ,
TARY TO KEEP APARTMENT OFF RENTAL MARKET BEYOND |5 JANUARY,

: 3. MARRIED COUPLE ORIGINALLY VETTED BY US AND HELD IN RESERVE

&3 Capy
J) D01 — ?@( 628 SECRET ‘52Jf’29f§7 Y 5‘ :
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- PAGE 2 MEXICO CITY 22307 SECRET .
FOR THIS PHOTO OPERATION (SUBJECTS OF REF C) WERE, AS YOb KNOW ,
DIVERTED LAST WEEK TO OCCUPY LP FOR MPCHEEK AUDIO OPERATION.

4., WE HAVE NOT YET ASKED SUBJECT REF A AND WIFE IF THEY ABLE
AND WILLING RUN PHOTOPQINT FOR US, BUT OLIVER J. MANKUNAS WHO
KNOWS THEIR PERSONAL AND FINANCIAL CONDITION BELIEVES THEY WOULD

WELCOME OPPORTUNITY.
5. REQUEST APPROVAL PROCEED BY PRIORITY CABLE.
13 JAN. SUGGEST ASSIGN NEW CRYPT TO THIS OPERATION.

; PRIOR COB
k- _ WILL FORWARD COMPLETE PRQ I AND II ASAP.
. L 6. FILEt 50-6-74/3 201-906628 E2, IMPDET.
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CLASSERATION PROXESSING ACTION

- [ DISPATCH [ .i0he. N

10

Chief, Western Hemisphere Division N0 DREUNS REQUIRD

0. ] oMY QUAITED DESK
Chief, Soviet Bloc Division CAN ROGE NUNG
H'- Acting Chief of Station, Mexico Cityg&? —
BN
¥ KDFACTOR Operational Report, 1 March 1972 through 31 July 1972

ACTION REQUIRED - REFERENCES
ACTION REQUIRED: None; for your information and files.

REFERENCE : HMMA-41,734, 10 March 1972 (Previous Report)

INTRODUCTION

1. The KDFACTOR Project has been terminated because of develop-
ments reported in other ¢hannels., This will be the last of the opera-
tional reports forwarded to Headquarters and primarily a wrap-up of

develcpments to date. .

OPERATIONS

2, The KDFACTOR Project supported two visual and photographic
surveillance points (KDLITERAL and KDABSINTHE) directed against ‘the
MHIIARSH installation. Operations- frem the KDLITERAL surveillancé
point were suspended on 4 July 1972, the equipment removed on 7:July,
and the operator, KDFACTOR-2, terminated the same date., Opecrations
from the KDABSINTHE surveillance point were suspended on 28 July, the
equipment removed on 29 July, and termination of KDFACTOR-S5 and his

~

family accomplished the same date. >

ADMINISTRATLON

- 3. Oliver J., MANKUNAS continued to have responsibility for
inside administrative chores and agent handling throughout the period.
Processing of the photo product was accomplished inside the Station.

PERSONNEL

| 4. The project included five salaried assets. KDFACTOR-2
operated the KDLITERAL basehouse, XDFACTOR-5 cperated the KDABSINTHE

basehouse with the assistance of his wife KDFACTOR-6 and his two sons

KDFACTOR-8 and -9. Both KDFACTOR-2 and -5 have served BKTRUST 1n

their photo specialty since 1957, R
EXEMPT FROM BERERIL RE204SSITiCATION _‘
= . cs CUPY OF €. _0.- 11852, EYEYFiisy TLTSIIRT: CONTINUED v « .
. NELN)R L(Z) (3w (4) ¢ 32 o mors) <
DISTRIBUTION: LGRER ESE O . WARNING 'ff).f',cgmrzs
Orig & 1 - C/WHD - SENSITIVE INTELLIGERCE SOURCE
"1 - C/SBD ° / A ) AND QZTe20Y iNVOLVID
CRO3S REFERENCE T mﬂ&ﬁﬁﬂﬁw oatt SR
SLASSIFIED

Sl s SEM forit -
R miR-27,997 X3guSE 1972
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CONTINUATION OF

]
DISFATCH SECRET { HMMA-42,197

5. KDFACTOR-2 will continue to reside in the XPLITERAL building,
as part of his termination agreement, until probably scmetime in
December when he will move to new quarters of his own. The KDLITERAL
building (MEXI-03, Unit 15) is part of the KDVAULT corplex of build-
ings which will be disposed of as reported in other channels, If this
occurs before December, KDFACTOR-2 will move at the time of disposal.

4 -

6. KDFACTOR-5 and his family will vacate the KDABSINTHE apart=)
ment o/a 31 August., KDABSINTHE is located in a building owned by
KDABBEY who plans to disposé of his equity in the property in the
near future.
PRODUCTION P

7. KDLITERAL: Before being closed down, KDLITERAL, through |
KDFACTOR-2, was the source of within-the=-compound photographic cover=
age of PCS and TDY MHHARSHers. He provided an average of three rolls
of film a week and provided weekly written reports based on his'
visual observation of the target area.

8. XDABSINTHE: Operated by RDFACTOR-5; KDABSINTHE produced an
average of six rolls of film a week and was our principal source. for
information on visitors to the MHHARSH installation, especially ¢
"WOCORK~-type" persons and political exiles. This segment of KDFACTOR
was also our main source of information on MHHARSH license plateé

and automcbiles.,

9., In addition, KDLITERAL and KDABSINTHE both provided dectailed
"attendance sheets" on all MHHARSH personnel. With the loss of this
combined coverage, it will be difficult to identity personnel assigned
to the MHHARSH installation or to monitor their daily movements in
and out of the compound. The two surveillance points also provided
periodic photo studies of the MHHARSH installation itself with empha=-
sis on coverage of the construction changes and modification or addi-
tions made to the communications antenna system.

SECURITY

10, We were gratified to receive the very favorable Headquarters
KDFACTOR security review which was forwarded as HMMW-19,06), 28 June

1972. There is no need for further comment. "':Z::"'
t
PROBLEMS

11, Only the developments rerorted in other charnels,

FINANCES

f 12. KDFACTOR Project teraination costs have been charged to
FY 1972 with the exception of rent payments and utility costs whic

are being charged to FY 1973, Thé breakdown of agent termination
costs is as follows: ~~ "7

KDFACTOR-2 $102,000

KDFACTOR-S 29,575
KDFACTOR-6 35,380
" KDFACTOR-8 8,112
KDFACTOR-9 19,592
TOTAL $194,659 pesos ($15,572.72 USD)

PLANS
13. Not applicable.

EVALUATION/OBITUARY
14. We believe the KDFACTOR Project represented a professional

CLASSIFYCATION , PAGE NO.
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collection effort being run securcly and successfully against a sen=

sitive target with a minimal expenditure of funds and casc officer

time,
- //
%(,/ ;//{«; OZFE 2
‘ Oliver J. MANKUNAS
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REF: DIRECTOR 252261
o
le BRUCE H, FERNALD MET MONTHLY WITH RAYMOND H, GERENDE

FROM JULY 1970 TO MAY 1971 TO PAY TEN INSTALLMENTS OF TERMINA-

- : TION BONUS., LAST MEET WAS 4 MAY 1971, ALL IMPORTANT INFO ON
PROBLEMS OF GERENDE AND WIFE (FORMERLY LIEMPTY-19) WAS REPORTED
BY CABLE DURING THIS PERIOD, EXCEPT FOR NEWS THAT GERENDE VISITED
HOLLAND DURING CHRISTMAS 1978 WHEN HAD AMICABLE VISIT WITH WIFE

" AND CHILDREW, o

" 2. GERENDE 1S OWNER OF HOUSE RENTED AUGUST 1978 BY

STATION STAFFER JESSE R. GARDALPHE, HE STILL TEACHING ENGLISH

TO SMPLOYEES OF TwO LOCAL FIRMS AND APPEARS FINANCIALLY PRESSED
SINCE CLASS SCHEDULE REDUCED RECENTLY FROM SIX TO TWO HOURS
PER DAY. STILL DRINKS, BUT APPARENTLY IN MODERATION, HAS
INDICATED HE MIGHT VISIT WIFE IN HOLLAND THIS SUMMER. WE HAVE
HEARD NOTHING DIRECTLY OR INDIRECTLY TO INDICATE GERENDE HAS
VIOLATED HIS SECRECY AGREEMENT OR PROBED INTO LNLUTE STATUS OF

GARDALPHE, i

R . - /0 /ﬂ,z“[ 7& -‘
setny’ 5024 33/3
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REF: A, HMMW-18, 773, 23 DECEMBER 71
B, HMIMA-41734, 10 MARCH 72

L IN ORDER COMPLETE REF A\@FACTOR SECURITY REVIEW RE

KNOWLEDGEABILITY OF TERMINATED AGENTS AND FAMILIES, STATION
REQUESTED FURNISH BRIEF SUMMARY OF RAYLIOND H, GERENDE'S

ACTIVITIES FROM TERMINATION IN JUNE 1970 TO PRESENT, ABOVE.INEQ
Al hd.

NEEDED PRIOR TO COB Il APRIL, IN ORDER PROVIDE NEEDED DET/ Ij: *®

\)

TO REF B,
2. FILE: 50-6-74/3,
' END OF MESSAGE

WE COMMENT: Reference A requested an updated sscurity review of XD t,iCIQE
Operations and knowlecdz2ability ef terminated agents and
Favo

families, Reisronce B is Suation answer xo R“L.- nce A,
Reference B laciis detail regarding GERINDE, who handled

KDFACTOR up to iute 1¢70, presemt acmmes./‘
By

: /// \ l-‘\/
: 'r-momnz G. SHACKLEY IA\\ NINCE CL LAIR'
N C/WHD -y | AC. WH/1 :

CAOREIATING OFF.CERS | 5 0 -6 1783

e r-::"._o‘:__ .. VINENTISATING

RILEASING CFFICER ‘__-_._S _E C ‘R*r“'r‘ o -—— n(:‘ fm—

CFFil;A

7 ek 72
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C_KDFACTOR Operational Report, 1 Septembeir 1971 through 29 ‘February 1972

ACTION REQUIRED - RUFERENCES

ACTION REQUIRED: ' None; for your information and files.

REFERENCES : A. HMMA-41,028, 17 September 1971 (Previous Report)
"B. HMMW-18,773, 23 December 1971

OPERATIONS

1. The KDFACTOR Project continued throughout the past six
months to support two visual and photographic surveillance points
(KDLITERAL and KDABSINTHE) directed against the MHHARSH installation.

ADMINISTRATION

2. Oliver J. MANKUNAS continued to have responsibility for inside
administrative chores and agent handling throughout the period.
Bruce H. FERNALD, who previously handled the assets, is the alternate
case officer and would be available to take over agent meeting respon-
sibilities in the absence of MANKUNAS. Processing of the photo
product is accomplished inside the Station. Agent meetings have now
been cut to a minimum, and the processing of the product and delivery

to the consumer has been speeded up.

PERSONNEL

3. The project includes five salaried assets. KDFACTOR-2
operates the KDLITERAL basehouse and has been emplcyed in this capa-
city since 1957. KDFACTOR-5 operates the KDABSINTHE basehouse with
the assistance of his wife KDFACTOR-6 and his two sons, KDFACTOR-8
and -9. KDFACTOR-5 has also served BKTRUST in this capacity since

1957.

PRODUCTION

4. KDLITERAL: During this reporting periocd, KDLITERAL, through
KDFACTOR-2, continued to be the source of within-the-compcund photo-
graphic coverage of PCS and TDY MidHARSHers. He produced 55 rolls of

CONTINUED . . .
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film and provided weekly written reports based on his daily visual
observation of the target area.

5., KDABSINTHE: Cperated by KDFACTOR-S, KDABSINTHE produced
100 rolls of film and cohtinued to be the principal source for infor-
mation on visitors to the MHHARSH installation, with special atten-

‘tion given to visits of ®WOCORK-type" persons and political exiles.
~This segment of KDFACTOR also continued to be the main source of
‘information on MHHARSH license plates and automobiles.

6. KDLITERAL and XDABSINTHE both continue to provide detailed
»attendance sheets" on all MHIARSH personnel. Without this combined
coverage,; it would be difficult to identify personnel assigned to
the MHHARSH.installation or to monitor their daily movements and
activities. 1In addition, the two surveillance points provide periodic

hoto studies of the MEHARSH installation itself with emphasis on

'chVerage of any constructionchanges and any modification or additions

made to the communications antenna system. Both sites are also
available to service special support requests as required. During
the period, KDLITERAL performed a number of special photo surveys and
a three-week frequency sweep requested by WOACRE.

SECURITY REVIEW

7. There were no known problems. of security relating to the
project. In response to Reference B. request, we have reviewed all
phases of the operation and believe that project security is sound.
The project assets have all been with us for many years and have
established themselves as respectable long-time residents of the
area. All five assets, four in one family and one in another, are
extremely security conscious and have all been SGSWIRLed. The assets
derive a substantial portion of their livelihood from their BKTRUST " /-
employment and would thus loese a great deal if security factors ever
necessitated a termination of their work for us. As an additional
safeguard, the KDLITERAL and KDABSINTHE operations are compartmented
from each other, and there has never been any indication that either
segment of KDFACTOR knows of the other's existence.

8. The only termination of a project asset in recent years was
KDFACTOR-1, who formerly processed the photo product from both
surveillance points. KDFACTOR-1 was terminated amicably in March
1971. We still maintain periodic contact with him; and his brother,
KDADAGE-14, continues to be one of our more valued MHHARSH access
agents. KDFACTOR-1 is a reputable physician with a wide circle of
friends, and on a number.of recent occasions he has been very helpful
when we have taxed his expertise in his field or requested background
information on people in the medical profession. Although KDFACTOR-1
processed the photo product, he was not knowledgeable of the exact
surveillance point locations. Delivery and pickup of the finished
product was always accomplished by an outside case officer.

9. Contact is maintained with only two of the five assets.
KDFACTOR-2 and -5, both of whom are responsible for the operation of
their respective basehouses. Both KDFACTGR-2 and -5 are met weekly
to obtain the XDLITERAL and KDABSINTHE product for timely processing
and analysis by the Station. Meetings with KDFACTOR-2 are car pick-
ups at periodically changed locations in the suburbs. Meetings with
KDFACTOR-5 consist of car meetings early in the morning along his
route of travel to his overt job. These meetings last only long
enough to pick up the prcduct, provide new supplies, and pay salaries,
rents, utility bills, etc. Emergency contact plans are on file at
the Station and have been forwarded to headquarters on bocth KDFACTCOR-
2 and -5. KDFACTOR-6, -8, and -9 are members of KDFACTOR-5's imme-
diate ‘family and could ke contacted through him using his emergency

plan.

10. We have taken action recently to guard against the contin-
gency that one of the present sites might be blown, and alternate
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. FINAN

12. There have been no changes in anticipated project expenses
shown below for FY 1972 and FY 1973.

SALARIES . FY

KDFACTOR~2
KDFACTOR-5
KDFACTOR=-6
KDFACTOR-8
KDFACTOR-9

BASEHOUSE_RENT

PLANS

MEXI-03, UNIT 15
MEXI-132 ’

MISCELLANEOUS EXPENSES

1972 (usD)

5,280
1,728
2,112

768
1,968

——

11,856

400
3,550

—————

3,950

Basehouse utilities

Property maintenance
& replacement

Christmas bonuses

TOTAL EXPENSES

750
500

988

———

2,238
18,044

only
studying

d a separate dispatch

FY 1973 (UsSD)

5,808
1,901
2,323

845
2,165

13,042

400
3,840

4,240

800
500

1,087
2,387
*19,669

13. No changes in the project are contemplated.
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EVALU

REDTOP Program is indispensable.
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EXI-

. on projected cost of living increase ove;z;wo—yea;:/ggxiodﬂ

7 D
OLIVER J. MANKUN

We believe the project represents
rely and successfully

diture of funds and

132 based

PAGE NO.

FORM
é.e4 5la
140)

USE PREVIOUS EDITION.

CLASSIFICATION

SECRET

I I I CONTINUED

3

i




CABIATON PROCESMNG ACTION k

o

Dls PAT(H - SECRET N——
] N 1-
___Chief, Western Hemisphcre Division ! "0 DTG R1QGTHO e
s ' . . Y QUALSTIO OESK 4
| ____Chief, Soviet Bloc Division X RIOGH 0L TN 3
oM . ‘5_-
___Chief of Station, MNexico cuy,{f._(‘./ weorue 2
U i - :
| KDFACTOR Qperational Report, 1 March through 31 August 1971 ) C
ACTON REQVISEY Qe QM , i B ) d
‘ACTION REQUIRED: None; for your information and files. = 3
REFERENCE : HMMA-40,227, 8 March 1971 (Previous Ops Report)
OPERATIONS: T |
1. The XKDFACTOR Project continued throughout the past six
months to support two visval and photographic surveillance points >

(KDLITERAL and KDABSINTHE) directed against the MHHARSH installation.
ADMIN ISTRATION . 3

2. Howard T. BAGAUS handled the administration of the project
until early April 1971 when project responsibility reverted from the
Ops Support Section back to the RIEDTOP Section. At that time Timothy
H. ARCHBCLD assumed the inside administrative chores, and agent
meotings were turned over to the outside case officer Bruce H,
_FERNALD who had previously handled the assets, When ARCHBOLD de-
parted PCS on 7 June 1971, Oliver J, MANKUNAS assumed his responsi-
bilities. MANKUNAS also took over agent meetings when FERNALD left
on home leave on 25 June and will continue to handle the project

assets in the future.

3, Processing of the photo product is now accomplished inside
_ the Station by Phemia B, CHAUVEAU, KDFACTOR~1, who formerly did all
" the processing in an outside safehouse/darkroom, was terminated
amicably in early March 1971, and at that time the responsibility
was turned over to CHAUVEAU. The new arrangement has proven to be
more than satisfactory, Agent meetings have now been cut to a
minimum, and the processing of the product and delivery to the con-

sumer has been speeded up considerably,
PERSONNEL ;
4. The project includes five salaried assets, KDFACTOR-2 .

operates the KDLITERAL base house and has been employed in this
capacity since 1957, KDFACTOR-5 operates the KDABS INTHE base house

" CONTINUED , , .
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) with the assistance of his wife, KDFACTOR-6, and his two sonms,
! KDFACTOR <8 and =9, KDFACTOR-5 has also served JKLANCE in. this .
capacity since 1957, . o

PRODUCTION

. 5, KDLITHRAL: During this reporting period, KDLITERAL, .

e . through KDFACTOR-2, continued to be the.source of within-the-compoun
U photographic coverage of PCS and TDY MHHARSHers, He produced 76

P rolls of film and provided weekly written reports based on his daily

visual obaervatiogiof the target area,

- 8. KDABSINTHE: Operated by KDFACTOR-5, KDABSINTHE produced
. 167 rolls of film and continued to be themincipal source for infor-
. : .. mation. on visitors to the MHHARSH installation, with special atten-
v, 3274 - tion given to visits of "WOCORK-type" persons and political exiles.
: BE K This segmont of KDFACTOR also continued to be the main source of
q information on MHHARSH licensé plates and automobiles,

", . 7.. KDLITERAL and KDABSINTHE both continue to provide detailed
"attendance sheets" on all: MHHARSH personnel., Without this combined
coverage, it would be difficult to identify rersconnel assigned to
the MHHARSH installation or to monitor their daily movements and

activities,

SECURITY

8.. There were no known problems of security relating to the
. project, The termination of KDFACTOR-~1 should pose no security
problem: Contact was broken amicably, and it is highly probable
that he would be more than willing to help out again if his services
are needed, Of the remaining assets, all five have been SGSWIRLED
in the past, They derive a substantial portion of their livelihood
from their JKLANCE employment and would thus lose a great deal 1if
.security factors ever necessitated a termination of their work for
- us. As an additional safeguard, the KDLITERAL and KDABSINTHE opera-
tions are compartmented from each other, and there has never been
any indication that either segment of KDFACTOR knows of the other's

existence.

9, Contact is maintained with only two of the five assets,
KDFACTOR-2 and -5, both of whom are responsible for the operation
of their respective base houses, Both KDFACTOR-2 and -5 are met
weekly to obtain the KDLITERAL and KDABSINTHE product for timely
processing and analysis by the Station. Meetings with KDFACTOR -2
are car pickups at periodically changed locatiocns in the suburbs,
Meetings with KDFACTOR-5 consist of car meetings early in the
morning along his route of travel to his overt pb. These meetings
last only long enough to pick up the product, provide new supplies,
and pay salaries, rents, utility bills, etc. Emergency Contact
Plans are on file at the Station and have been forwarded to Head-
quarters on both KDFACTOR-2 and -5, KDFACTCR-6, -8, and -9 are
members of KDFACTOR-5's immediate family and could be ccntacted.
through him using his emergency plan.

PROBLEMS

10, There were no known problems connected with the project
! during the repovrting period,
FINANCES

11. The termination of KDFACTOR-1 and the subsequent elimina-
tion of outside photo processing costs accouants for the drop in
anticipated project expenses shown below for FY 1972 and FY 1973.

SALAR IES FY 1972 (USD) FY 1973 (USD)
KDFACTOR-2 5,280 5,808
KDFACTOR-5 11728 12901
PACE NO,
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SALARIES (con't)

FY-1972 (USD)

FY-1973 (USD)

abil

KDFACTOR-6 2,113 2,323 3
KDFACTOR-8 768 845
KDFACTOR-9 1,968 2,165 o
A\ 11,856 13,042
BASE-HOUSE RENT
MEX1-03, UNIT #15 400 400
MEXI-13%3 3,550 3,840 4
\ 3,950 4,240 ;
MISC, EXPENSES a
BASE-HOUSE UTILITIES 750 800
PROPERTY MAINTENANCE 500 500
‘& REPLACEMENT
CHRISTMAS BONUSES 988 1,087
\ 2,238 2,387
i
TOTAL EXPENSES 18,044 19,669+

k
PLANS
12. No changes in the project are contemplated.

EVALUATION

13. The support provided by the KDFACTOR Project to the
Station REDTOP Program is indispensable, We believe the project
represents a professional collection effort being run securely
and successfully against a sensitive target with a minimal
expenditure of funds and case officer time,

MeTTects antlcipated salary raises and higher rent on MEXI-132
based on projected cost of living increase ever two year periocd,

sy 7 fiivAbermaen

Oliver J. MANKUNAS

Ro -6 -4 /3
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Huforcncq: HINT-130156, dated 16 July 1v71

- Headgurrtors lias amalvzed the Xhyacron and KDVAULT rroject
'S 0 Sub-Chject Class 2353, a5 requosted in reforence, These
LS Luve rocejved credit for the rent retends recorded on the
s zentioned jp paracraph 3 of reflcrence,

2. Atteched, for the Station's infnTTntiQn, is a break
the axnenaes charpged to these prejects under $.0.C, 2383, T e
LOCals cognvt thoe total exponye renarted on the 39 June 1971 nan,
The btatyen Will noto tiae 21l exseuses licurred in the Giieration
Aid kcdntonaney, of tiic sufchouscs ST dnclticd updey tiils Sto-dbjiont

TS B rO
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Chicf o2 Station, Moxico City I R 1 .
BN KD:‘/’ICT\/::/KDV“\ULT“ Lapenve Credit for KDAULSLY Refunds of
21003 Rents

- AN RIS SN0 - REAINCES e

]

1. Upon revicwing Station's OLlicaticn status Rernorts from ;
Headounrtera, 4t haz boen noied thiat there apparcntly biave been }
Lo crcdits entercd for KDALBEY's net rent refunds on MEX[~03 L
i

!

1

2. MNEXI=03 1< owned by JKLANC)H, with XRABLOUY as the osteon-
! sible owncr, Each mouth the Ltation pzives the occupant of Unity
11, 13, 35 and 17 of MuXI-0o their ront for the nmonth in advance,
wviileh they thon pay to NDAUDEY's arzent, Origtlurlly this zrent .
was KDVAULT/Z, who wes witting of the rental avrangement zad :
nelither roceived nor paild rent on Unit #11, which he occupiled, !
Sinco bis terminatica in Aprii 71, Unit ~#11 has been occunicd by b
KDVAULKL/Q, who is not witting of the arrangemcent, Tho carrcent ’
' occupianey and rent structure for MUdI-03 is: i
VONTHLY o
UNIT # CCCU AN RITAL ROJLECT CHARGYD !

11 KDVAULT/9 1,700,00:N KLVAULT

13 EDVAULT/3 1,650,00MN KDVAULT

15 KDFACTOR/Z 1,430,00LN. KDFACTOR
17 KDVAULT/5 1,540,.00:N KDVAULT

; 3. At the ond of cach quarter, EDADDEY subnits to the
: Station an accountine recording the rents received on the four
units of MNXI-03, and the cxpenses incurred fov nroperty taxes, |
rent recelpt stanp taxes, municipal water charges, maintenance .
and repaires, and sinilar itens during the quarter, “The differ- :
cnce betwoen the ronts paid to and the ¢xpenses incurred by
KDADRLDLY &5 ostensible owner of MEXI-0Z, is relunded to the Station

by KDABBZY with the quarterly accounting,

Qo!vocontinued

Distribution: Orig & 2 - Chicf, WH Division

1

s a1 TDISTALCH SYU30L AND NoW IR oAt

poeeeco =)o - LUCIT 11016 16 ‘July 1971
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/. VWhen montlhily reats are pntd\$0 ROVAULTZE, 6 end 9 and
INTAOMR/2, they are omons-d to thd spprapriate urojoet and
enicved in oA IONGALY ~orandur: fccount. Vhaon KDALSIY's reliund
is recoived, 1t iw vocoarscl am oa credit to cuipense pro-rated
puetveun KOVAULD and XNMUICICR, awd the deno dccount is clearcd,

5., The vouchers roecordine ovpenﬁé credl iy from KDABBIY
reat vefunds to FY 187 (with o more. refund to be made) are:
vou. W06, 0 Gat 70 (July=Septdy  You, 110.4, 1% Jan 71 (ust-
Doc); and Vou, 11473, 10 Day Z@aﬁgég-Apr).

6. It ie recucsted that recdrding of these vouchers at
Headouurters be roviescd, since cintion's an:lysis of the OLli-
gation itatus leports finures as of Ui Hay 1u71l indleate that
ne such expense eredit Las baen recorded for MOVAULT or KDIACTAR
in €.0.C, 2355 or sny otier §.,0.C, fov Vou, 10524 aud Vou. 11628,
botu of which ¢ hould kave shown upahy the 31 My OER.

7. I thove 1s some particulay reason why the KDAZB:Y re-
fund of MENI-0 ! reats o not beon credited to eupeonse, oc 4f
Bosdeusrters wichen the Statlion to fondle the MLXI-04 rent accoun-
ting in anotacr maaner, picase advise,

worris A, DESSINOZ
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Chief, SB Division e {..- : CAN TUOGE IROIXG
i S -
_Chief of Station, Mexico City :.* mcrorum
Wra{ KDFACTOR/ t -

Operational Report for the Period 1 October 1870 - QS”TEBruarv 1971
RCTON REQURSD - EFEREACES _ .

REFERENCE: HMMA-39679, 28 October 1970 (Previous Operational Report)

GENERAL

1. The-KDFACTOR Project continued throughout the period to
support two visual and photographic surveillance points (KDLITERAL
and KDABSINTH) dirccted against the MHHARSH installation and to
support the related photo processing of the product.. . -

2. The Station is presently taking steps to tefminate
KDFACTOR-1 the photo processor and move this phase of the operation

into the Station,

3. Primary responsidbility for the operational and administra-
tive handling of Project KDFACTOR was transterred on 1 December 1970
to the Operational Support Section, and handling of the KDFACTOR
personnel was turned over to Howard T. BAGAUS on 2 Decembexr 1970.

MEETING ARRANGEMENTS

. 4. KDFACTOR-5: This agent is met by BAGALS at 0800 each
Tuesday morning at one of four different sites near the Anillo
Periferico in Polanco, some three miles from the Station. The modus
. operandi used with this agent is basically the same as previously
used by Bruce H. FERNALD. All meetivgs are held in the case efficer
car, and after the meetings, KDFACTOR-3 resumes his trip to wark.

Continued....

— Attachments: (Split Transmission)
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5. KDFACTOR-2:

several newlwidoly spaced sites,
same as .that doscribed in the pr
FERNALD, and after the meeting,

Job.
6. KDFACTOR-1:

via round=-a-bout rout
KDFACTOR-1 medical of

He is mot at 1630 every Tucsday by BAGAUS. in
Modus operandi 1is basically the

ovious_operntioual report for

KDFACTOR-2 proceeds to his cover

After moating with KDFACTOR-2, BAGAUS drives
e to a location several blocks away|from the
fice, where he leaves his car and walks to the

office (taking counter-surveillance precautions on the way). BAGAUS,

as FERNALD previously, uses the notional cover of oither a

“pharmaceutical salesma
patient while watting
normally depends upon whethe

whether he 48 in the

(Wwaiting periods vary from

office to several hou
minutes. A decision
asset and to transfer
itself, in the int

-termination is planne

n for "Laboratorios del Norte' or that of a

in- the outer offlce. The waiting period

r KDFACTOR-1 is in at the time, or

middle of an operation at the hospital..

immediate admittance to the KDFACTOR-1

rs). The average period is about twenty

was reached in the Station to terminate this
this phase of the operation to the Station

erest of speed, security, and cost. This

d for early March 1971, at which time, the

processing will be done in the Sitution.

SECURITY

7. There have been no kn

reporting period.

PRODUCTION

8. KDLITERAL:
through KDFACTOR-2 ha

compound photographic coverage ¢
129 rolls of film. During the i

personnel at the MHHA
played a leading role
new members of the in
coverage, but through
to reporting on the a
target installation,

construction changes

antenna configuration
this period, KDLITERA
AEJEFE, on whom which

9, KDABSINTH:
produced 158 rolls of
on visitors to the MH
to visits of "WOCORK-
requirements from the
requested fixed surve

\ o
own security problems during this

'

During thig reporting period, KDLITERAL
s again beel the principal source of within-the-
»f PCS and TDY MHHARSHERs producing
eriod covered, a great change of PCS
RSH installation took place, and KDLITERAL
in assisting the Station in identifying the
stallation, through not only photographic
detailed visual reporting also. In addition
ctivities of the different individuals in the
KDLITERAL h&as also reported on significant
in the compound such a recent change in the
s on the rcoof of the main building. During
L has becen sporifically targetted against
a special report has been submitted.

Operating t:hrough KDFACTOR-5, KDABSINTH

film. It provided the Station with information
HARSH instgllation, giving special attention
type" perséns' KDABSINTH continues to fulfill
various sgctlons of the Station who have
jllance of political exiles, otc., to determine

:act with the MHHARSH installation.

if these individuals are in cont
s to be the main source of

This segment of KDFACTOR contint

information on MHHARS

10. Both KDLITERAL and KDA

“attendance sheets" o
provided reports on t
was on TDY in Mexico

H license plates and automobiles,

pS INTH continued td provide detailed
11 MHHABSH personnel. In addition, they

s and associates of IDENTITY who
ber through 4 November 1970.

e also involved in surveilling

na
he activiti®
from 15 Oct®

pDuring this period both units werf
N b §ician, (201-838166) who periodically

the movements of an A
makes trips to olher

PLANS AND CHANGES

11. Wwith the exc

EKICK tech
Latin American countries on short notice.

foouaingd fy SPUT TRANS. S21CK
by HELD FiesHHATION
eption of the termination of KDFACTOR-1 (paras.
engeS contemplated in this operation

2 and 6 here are no further ¢
d 6) the X . It is expected that the

during the next.repor

termination of KDFACTOR-1 will

____savings for the
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processing backlog-::v'gll be narroved to a week at the longest.

Cetiia / o
Howard T./BAGAUS
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& LIEMPTY Project/Operational Report, 1 July - 30 Scptember 1970

ACTION REQUIRED - REFRENCLS

OPERATIONS

a,

LIEMPTY-9,

= Attachments: (Split Transmission)
1. Right-band Side - h/w
2, Left-hand Side - USC
3. Middle - USC

Distribution: N T

— 2)- Chief, WHD, w/atts a/s

2 - Chaét, SBD, w/atts a/s

65 §i.

REFERENCES: A. HMMA-39188, 10 July 1970
B. IIM¥W-17950, 10 June 1970

1. The LIEMPTY Project continued throughout the period
to support two visual and photographic surveillance points
directod against the MHHARSH installation and to support the
related photo processing of the product.

LICALLA is the designation of that portion of
the Project that covers surveillance of the rear and
garden arca of the MHHARSH installation, It operates
from one of the units (MEXI-03) of the LIMESA, Station-
owned properties, and it includes only one agent:

b. LILYRIC is the designation of that portion of
the Project covering surveillance of the {ront cntrance
of the MHHARSH installation. It includes LIEMPTY-13
as the kcy member of the baschouse team, supported by
his wife, LIEMPTY~14, who is the main photogvapher,
[ observer and log-keeper, and their two sons, LIEMPTY-2b6
and -27 who assist in photography, maintenance of arrival
and departure logs on target personalities,

and preparation

Continued......
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of the typewritten reports submitted to the Station.
The basehouse (MEXI-132) is located necar the front of
the MHHARSIH instalilation and it is owned by LIMOUSINE,
. (Contrary to Reference B Project Renewal, LIMOUSINE
is the actual, not "ostensible”, owner of this
property. Pleise seo HMMw&3814, 8 January 1968, for
full details of the various property transfers,
destruction and re-construction of buildings and
re«#locations of operations connected with the Project,

past and -present.). .

c.. Pnoto processing is accomplished by LIEMPTY-4
except in special cases when prints are required
-quickly and are processed within the Station. LIEMPTY-4
has a darkroom located in the rear of his medical
office and he handles the work after normal office
hours. with patients, ’ '

.+ 2. Outside case officer Bruce H. FERNALD handlos the three
key agents of the Project (LIEMPTY-9, -13, and -:4). He meets
with each once a week for passing’ requirements, paying agent

and sub-agent salaries, rents and other expersas, providing
.supplies, and rotricving the product. Inside case officer
Timothy M. ARCHBOLD handles the internal administration of the
Project and is the Station contact with FERNALD.

MEETING ARRANGEMENTS

3. LIEMPTY-13: He is met by FERNALD i1 the early hours
_of Tuesday mornings at about 0730 in Polanco, an area far from
the basehouse. LIEMPTY-13 parks his car and walks through a
central park on Calle Horacio where he is intercepted within
a ten-block distance by FERNALD, driving his car. During a
drive together, instructions and product are passed hetween them
and, once a month, LIEMPTY-13 is paid his salary and the
salaries for LIEMPTY-14, -26 and -27. After drop-off LIEMPTY~13
returns to his car and proceeds to his full-time Jjob, thus
avoiding any direct route back to the basehcuse operation,

4. LIEMPTY-9: After completing his sirveillance workday
from 0800 to 1500 hours, he completes his wrltitien reports and
drives to meet FERNALD at around 1630 hours, also on Tuesdays,
The location of car mectings varies but rem:ins within a quiet,
fairly secluded section. After leaving FERMALD, LIEMPTY-9
proceeds to his cover job at a brother's automobile dealership
for the remainder of his day, again avoiding any direct route

from FERNALD back to the basehouse.

5. LIEMPTY-4: After receiving the unirocessed take from
LIEMPTY-9 and -13, FERNALD prepares instructions, as suggested
by log entries that accompany the take, and goes to LIEMPTY- 4's
medical office waiting room in the late afternoon. For these
meetings, FERNALD appears to be a pharmaceutical salesman or
a patient and gets to see LIEMPTY-4 only after all other visitors
have departed. At each meeting, FERNALD delivers films from
both LICALLA and LILYRIC for processing anc retrieves the
processed take that, he had left the week before. While this
arrangement means that some of the product (those photos taken
soon after meeting with LIEMPTY-9 and -13) arc almost two weeks
©old when recceived at the Staiion, we have 16t found this to be
When speed is of the essence in special

. unacceptable. ’
circumstances, the Station WOACRE technician can handle the
processing, ,
SECURITY b e

. . 6. With the exception of the potential problems connected
with the Raymond H. GERENDE/LIEMPTY-19 divorce, of which
Headquarters is aware, there are no known problems of security

| _connected with th Project,
. " CLASSIFICATION . PAGE NO,

53a USE PREVIOUS EDITION SECRET [Ecourmu:o 2
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- 7. During the poriod of -this report, LIEMPTY-4 processed

: approximately 142 rolls of 36-exposure film. Réughly one=third
comes from. LICALLA and the remainder from LILYRIC which

" commands the better view and more trafficked approach. In

- addition to this routine workload, LIEMPTY-4 was called upon
frequently for additional _prints and cnlargement of special
'tnrgets or’ interest.

C o e B, LIENPTY-9 (LICALLA), in addition to his picture-taking

'?*(perched for seven hours daily atop a ladder arrangement to see
~above the heightenéd garden wall), regularly provides a detailed
"attendance sheet"” and a monthly summary of MHHARSH personnel
activities. The photos ate an indispensible tool in the day-
,to-day REDTOP operations program, providing photo identifications

" of ‘PCS and  TDY-MHMARSHers and assisting to dctermine probable
nxs affiliation based on observed associations within the
compound. . The detailed "attendance sheet" helps in keeping

track of NBHARSHers present, their pattérns and changes in
pattern of activities. ‘This information is cften the principal

‘tool in PBRAMPART activitics, -assisting in identifying the
probable MHHARSH coatacts of double agents despatched to the

MHHARSH installatioa.

9, Following are some sample requiremerts which were levied
on LIEMPTY-9 during the reporting period:

. “a, weekly reports of work being dote at the installation
by YERSHOV and PANOV (DIRECTOR 025386), TDY construction

workers since May 1970.

b. special reports on the activities of AEMERGER who
was under the microscope prior to home .eave departure
in July 1970.

c. reports on the activities and associations of
Mikhail Vasilyevich UMNOV (201-819913), TDY AMTORG
representative from New York who is of JKLANCE and

LNERGO interest,

d. watch for the arrival of Viktor Nikitovich KRESOV,
AEKICK officer of Executive Action Department, .

e. confirm arrival and provide details of activities
and associatioas of Subject of 201-866272 (Moble ANGUS),

LNERGO/LNREAD double agent.

f. special report on ASTURNKEY thioughout the period.
(LIEMPTY-9 is given a target for concesrtrated coverage
and reporting over a two or three mont) period at a time.)

10. LILYRIC was provided with the same requirements as
LICALLA (puragraph 9 a-e, above), LILYRIC is the main source
of license plate and automobile information both on MHHARSHers
and on visitors to the installation, and has a standing
requirement to repot't by phone the arrivals of all obviously
WOCORK citizens, oOnhe such individual, who now visits regularly,
has been tentatively identified as the language instructor of
the MHHARSH Ambassadol s son and a potential lead which we will

investigate. — —

&av‘vw {5
CHANGES

© 11, Effective 1 July 1970, all of the agents of the Project
received salary increases (HMMA-39548, 10 October 1970) for a
net increase of $2,184.00 u/S/D per year,

A o 12, Unless Headquarters believes that quarterly reports of

" - .
¢ ‘ perations are es al _for an understanding. Qi_xhe_Iungiiggégg___u
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- such as. the GERENDE .divorce, will, of course, be reported

;

AT

the Station proposes to report scmi—annua}lj
hereafter, on 31 October and 30 April, including sufficient
financial and other data in April to assist in preparing project
renesals. The value.of the Project for both REDTOP and other
Station operations has been well documented over a long period

of time. There have been no recent additions or changes in
either personnel or basehouse properties and none is contemplated.

Ang significant .events which might affect the Project's operation,

of the . Project,

separately. “

ration ¢f the Project remains the same with

, 13. The basic ope
only spot requirements in support of specific objectives

changing from time to time.

A Y, , Crevitr
Timothy M. ARCHBOLD
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Relerences: A. - mu-se%o’o 25 warch 1970 -
B, HMMW=1%850 12 June 1970 o

Y. With the termination of Raymond H., GusR:NDL offected ‘on
26 June 1970 ard described in HMMA-39129, 29 June 1970 the
LIEYPTY Froject now consists cof the oper4tion< oi the LICALLA and
'LILYRIC photo base housés and the photo processing of LISMPTY-4,
Outside case officer Bruce H. FSRNALD handles all agents, normally
on a once per week basis, and passes the take tc his Station
contact, Cporational Junds are passed to FERNALD by his Station
contact, and FIAKNALD pays all ageat salarics, rents, and other
expenses, Tiae elimination of GthVDE has resulted in sone loss
of efficiency, since basc hcouse personnel cannot wegularly be met
as irequently as in tb2 past, This can mean a delay of up tu two
wveeks in veceipt by the Station of rhotos, However, LILYRIC ard
LICALLA pervsonnel have standing requivements to veport by telephone
visits of Americans, and they are also alerted in advance whenever
pessible to forthcoming TDYs of MHHARSH visitors, so that arrangements
can be nade for special meetings and qpeedy preecessing of photos,
Normally, all photos are developed and printed by LIXMPTY-d4,
When speed is of the essenco, however, negatives are seat into
the Station for processing by the WOACRE technician, Thus, while
GERIND:'s loss is a serious oune in certain respects (he was, on
the local sccne, talented, knowledgeable, and experienced), LILMPTY

production hes uot 5ufxered greatly.

— Attachment: ’ s
3 :&lti?élftdé‘ilgehc\/"S/c rECiivéil by KIDIAN o1 R3 July o
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2, As tar as the security problem is coacerned, the gemerous
termination settlement nvarded to GLRENDE has probably removed
whatever small temptation there may have been on his part to be
indiscreet about his former assecirtion, Although GERENDE hns
certain character weaknctses which emérged as a8 lack ol dedication
and a feeling that he could get by with as little work as possible,
the Station believes that he is basically not.an irvesponsible
person, and that he realizes not only that he has an obligation to
respect sccurity, but that ho also realizes that he han been treated
fairly and with great patience. He has olfeored his services for
the juture, and he was told that we appreciatod the offer and did
fiot want to lose complete touch with him, but for now he should

devote himself to getting a good job,

e 3. As for GERENDE's wifc, LIEMPTY-19, she also appeared to

] be_ grateful for the termination bounus which she had been granted

(and which she was told had not been carved out ol what was due

GERFENDE). On the other hand, she has less reason to be loyal to

JKLANCE, and her mental stability if somewhat opea to question,

Therefore, she poses-a greater threat to LIEMPTY security than

does GERENDE. Al the same %ime, shc knows much less about Station

_ operations and personnel than does GERENDE. Furthermore, it is
not likely that she would (a la Mrs. LIROCKET-1) go directly to
the MHHARSHers with her information. What she might do is reveal
to ker lawyer that GERENDE iad workcd for LNPURE and therefore had
incore to which she might fecl that shé is entitled. Since
GERENDE 18 no longer employed and therefore no leonger has regular

- income (except for monthly payments of the termination bonus,

- which she has agreed in writing not to claim), this threat has
also becen lessened, Theoretically, however, she could expose
LIEMPTY and LIFEAT techniques (since she has been a LIFZAT trauscriber)
dut she could not, as far as we know, expose aany currently ewployed
agents, with the exception of L1EMPTY-4, who is married to G:RENDE's
sister. (Ncne of the abuve assessmvunt ul the possible security
threat posed by LIEMPTY-1Y is changed by her B July visit to

JKLANCE Headquarters.,)

e boen no changes in the functioning or activities
in addition to the voutine photos,1

: the activities
"attendance reports," ond special concentrat%qn on th
of various individuﬁls (most recently AETURMKLEY), LIEMPTY-9

onded to a number of spot requests. For instance, jt was
izziLLA coverage which was instrumental in helping to‘ldentify the
ALGRIP officer who came to Mexico city to meet an LNREAD agent
(see MEXICO CITY 2820, 30 March 1970) and to ostablish that the .
TDYer spent most of his time in the company of other ALQRIP officers,
Also, whea the AERKICK inspectors finally arrived enrlx {n Qpril,
LIEVPTY-9 was able to establish that their priucipal. escort
cfficer” appeared to be "ARTURNKEY. LIEMPTY=9 was akso alerted to
watch for the arrival of the subject of DIRECTOR 042120, 12 June
1970 (and has not, as of this writing, seen any sign of him). od
Perhaps the moust useful contribution during the ?eport}ng per%
was the updating of a sketch of the back of the MHHARSH Embassyé L
identifying the persons he most oIt§n sees at eacq window, Usg 0
conjunction with the AEWIDRIFF debriefing (and her knowledge o

i thi Y ate a view as we
tre inside), this lYelped us come up with as accura /
have ever nad of the location of variocus offices and otfinerg

w ithin tlue MHHARSH Embassy.

5 o .o also been no charges in the functions or
acLiviEicghg;'t:g\t[LYRIC base house personnel, ‘Phnfos gnd 1?g§ of
daily comings and goings were routinely furnished, ‘the L?gs cnee
azalh proved their value by indice!'rz tht'thP Sub{cct of MEXICO
CITY 3389, 8 June 1970, was probably lying when he said that he
had meeti&gs with AETURNKLY at certain times on certain dates,

4, There hav
of the LICALLA base bouse,

S0~-6-74/3
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The logs showed that AZTURNKEY might have made the first meeting,
but would certainly have been late for it. For the alleged second
meeting, however, the log showed that AETURNKEY was in the MHHARSH
Embassy for the ¢untire pericd of the weetling (subject of MXXICO CITY
3389 lnth amended his story to say that AETURNKEY had not rade
the svcond meeting). LILYRIC personncel were quick to spot the
subject of MiLXICO CITY 3542, 25 June 1970, making visits to the
MHHARSH Embassy, and reported these visits by phone even before
the Station had learned, from LIENVOY, of this person's teleplione
call, Several other visitors of apparent WOLADY nationality were
a)so routinely reported to local LNFRGU, along with a request for
license plate rescolution if a WOLADY license plate is spotted,
Late in June, LILYRIC was alarted to report the possible visit of
a person who had made a phone call to 201-087316, offering the
latter some "interesting iaformation," - LILYRIC spotted and
photographed a person who may be idertical with the caller, and
attempts are now under way to vesolve this,

6., LIEMPTY-4 continues to handle all photo developing and
minting {eucept when certain prints. ave nreded quickly), and in - .
spite; of his leg iwjuvy, from which he is now vecovered, he did
not miss any deadlines. The fact that GLRUNDE has been terminated
is not expected to affect his relatioeship with the Station, even
though he ts marvried to oue of GLRINDI's sisters, FrENALD has
established good rapport with him, aud he has stated that GoRiINDE's
preblems are not-his and will have no effect on his asscciation,

7. The above vecital-of LILYRIC and LICALLA sctivities would
seem to indicate a heavy CI emphasis. Actually, this is not the
case., While CI is an important by-product, nct only for ourselvas
but also in support of walk-in operations run by other agencies,
the day-in day-out bread and butter photo and fixed surveillance
information is of great importance to our positive operations,., The
drnta base which has beeun built ue end maintained by LISMPTY
facilities, along with the services of LIFNVOY, LIFRAT, and
LIECMBRACE, give the Statiorn an irPlgogsive sunnnavd annavatns which

jg vital to our progranm,

8, With respect to the approved project renewal forwarded
with Refercnce B, we have the following cemments:

a, Through an oversight, we neglected to report in
RIC base house rent was raised as of .

Reference A that LILYS t
1 January 1970 to an annual rate of $3,360.00 (USD).

b, LICALLA base house rent was raised, effectlve‘l
July 1970, to an annual rate of $1,372,00 (USD). (Reference
B shows that this figure has already been requested ftor

FY 1971.)

As indicated in Reference A, salary increases for

re 1 will probably be recommendad

all remaining LISMNPTY personne
in the near future,

d. The GERENDE dark room rent (MEXY 137) 1s now‘?eing
paid to LIXRAPTY-d4. Pending the completion of GﬁRENQh s ne?
house the lab work was being done temporarily in LIEVPTY-4'S

. With the suspension, ~d now the termination of
gﬁﬂiﬁgﬂ it became necessSary to make thim a permanent
n;;;;ge%ent. and the Statlon felt it only fair to pay LIEMPTY-4
this fee ($80.00 USD per month), roi only for the usc of bis

c t also for increased water and electric bills
?Sgtgigglarly the latter) resulting irom h?s having to develop,
print, and dry the photos., GERENDE was paid through December
1969, and in June 1970 LIEMPTY-4 was paid retroactively for
the period 1 January to 30 June 1970. It is planned to countinue
the monthly payments, SO this item should bc restored ia the

next project renewal request,
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e. Regarding vehicles, NV 2y47 (not MV 2823) was sold
in FY 1970. MV 2823 is the LIiNTRAp vehicle, and 1S still
in use. It is, however, used in the LIEMBRACE Project and
tho maintena.nce expenses ought to Le charged to LIBMBRACE,
just as are the salarices of LIEMPTY-10 and LIEWTY-11, who
operate the LIKNTRAP vehicle..

9., The changes noted above do not i1nvo)ve large amounts of
money, and are also to sume extent vffsetting. Therefore, “t is
not li%ely that these chanyes will require additional funds for
FY 1971 over the amount approved.

10. As requested in Reference B, following are emergency
commo plans as worked out by FXRNALD:

a, LIEMPTY-4: Spanish should be used when talking to
his secretary; Spanish should also be used, preferably,
when talking to LI:MPTY-4. In view of his profession and the
uncertainty of his workiag schodule, the person making the
o - - - contact should go npannoanced to his medical office at
Carlos B, Zetinu 73 between 170C and 1830. hours, In the
waiting room there is a gecretary and the caller should tell
her that he was referred by Sy, Victor de los Laboratorios
del Norte" and wants to see the doctor. When admitted, the
officer should tell LIEWTY-4 that he 48 certain the doctor
remembers Sr, Victor. LI TY-4 will answer atfirmatively.
For positive jdentification, the officer will show the last
salary receipt signed by LI=MPTY=-4., LIEMPTY-4 needs no
positive jdentification, decause hisg diplomas with pictures
are exposed in visible places in tne waitling roonm,

b. LICALLA (LIEMPTY=8): Spanish only should be used.
After 1630 hours bLut belore 1800 hours, phone to his place
of ~over business (phorca: 6-56-15-44 throuyh 48) ard ask
for LIENPTY=9. Caller should jdentiiy bimsell as a Iriend of
victor and state his own intervst 4m Laving ovms paupve b Cs
insured through hin. Add that the caller would like to discuss
the matter with hém over a <up of coiice, Arvaage date and
time (about 1700 hours) ot meoting. prearranged place:
Woolworth Store at Retorma, near the Aeforma Hotel, in the
hardware and tools department, LIEUPTY~-9 will have a briefcase
(ov attache case) aond a rolled up newspaper in the same hand.
PASSWORD: Ofticer: pPlease, where car I get a tape measure

calibrated in finches? I need it for my

* Club,

LIEMPTY-9: You should have no problem in finding
one.

For positive jdentification the oftficer will show last salary
recelpt signed by LIEMPTY=O. LIEMPTY-9 will pul} out of big
bricfcase a Mcaterrey Insurance. Co. application iorm with his
name written in the upper right coraer. The First and third
Tuesday of each month LIENPTY-Y will be walking {n front of
SEp5-Paris Restaurant, cn the Insurgentes side, from 1620
to 1630 hours, with his Lbriefcase as stated above, pPassword
and identification are ns stated above.

1 LIEMPTY-13): Seanish only should be used.
Fhonécaisdggzgécog work (3-20-80-20, ext 367), his secvetary
usualiy answers,.and ask LIEMWPTY-13 ii he received the present
his friend victor sent hin, pbecause Victor has not heard irom

him for some time, LIEWPTY-1% will answer negatively re the
an présent. The caller will request a nmeeting with LIEHPTY-13
because he wants to be able to tell Victor how his friend
the Ingenierp was. Arrange date and time ol meeting, Place
is prearranged: ia the xoala Restaurant-Cafeteria at the
corner of Ejercito Nacioral_and Mcliere (Cigante Super Market
parking lot). LIFMPTY-13 will be sitting (or standing) in
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the waiting area holdlug a mediun sized manila envelope in
once hand and two ‘addressed but unsealed airmiil cnvelopes

in the other, .
PASSWORD: Officer:; Can I catch a bus for Santa Monica here?

L.IEMPTY-13: I am not very sure, but I will ask
soriebody . o

For positive identification, the officer will show last salary
receipt signed by LINPTY-13, LIUMPTY-13 will show a folded
box of Colgate touth paste. .On the second auad fourth Thursday
of cach moanth, LIEMPTY-13 will be walking in front of the
above-mentioned Koala Restaurant-Cafeteria, on the Ejercito
side, {rom 1330 to 1340 hours. As a recogunition sigral he
will bold -the three envelopes as described above, except that
{f it is raining; he will have all envelopes in one hand but
arranged so that the two airmall envelopes will be easily
visible, Password and identification are as stated above,

. vincent P. RIZZUTO
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Chief of Station, Mexico City ¢’* : MXRORLN

FTT
LIEMPTY Progreas Report 1 November 1969 - 25 Harch 1970
* [ACTION REQUNRID - REFERINCES
Reference: HMMA-38119, 18 November 1969{ " PRIORITY
SUMMARY

1. The LIEMPTY Project has thus fan survived the absence from
duty of its principal agent, Raymond H, 'GERENDE, as well as the
threat to the security of the Project represented by GERENDE's
marital problems, Bruce H, FERNALD has been handling all Project

personnel since early December 1969, when GERENDE was deactivated

and placed on half-pay, No problema have resulted from this, other
than a delay in the receipt of photos (FERNALD is unable to meet
LIEMPTY personnel as frequently as GERENDE was), The security

- threat will remain as long as GERENDE's estranged wife has it

within her power to'expose GERENDE's RVROCK connection and the type
of workh he was engaged in, She has continually promised not to do
this, and thus far she has kept her word,

2. The LIEMPTY product continues to be a valuable one for the
Station, It continues to play an important CI role (particularly
for LNERGO and LNREAD) but its greatest value, as far as the Station
is concerned, is in the positive Iield Two recent examples
underline thiB The early -(and thus far only) debriefing of
AEMIDRIFF was accomplished almost exclusively by showing her photos
of all MHHARSH Pmbassy personnel and getting from her a character
sketch on each individual., These photos were all obtained by
LILYRIC and LICALLA. Secondly, LIEMPTY observations (as opposed to

Attachment:
Reports u/s/c
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photos) played an important role in our total coverage of AESEASICK
during tho recedt opérational activity undertaken against AESEASICK,
In short, LIEMPTY remains a highly effective and highly useful
Support asset, whose product' is obtained in order to be used
operatioanally, not simply collected for the files,

GERENDE

3., The GERENDE problem is unquestionably a serious one. We
are forwarding under scparate cover copies of several memoranda
prepared by GERENDE,  Onc outlines the history of his marital
problems, another describes the current legal situation, and a
‘third outlines proposals for a settlement, There is no hope of
recoficiliation, The Station's position with GERENDE from the
start’' his been that he must agree to an amicable settlement with

.-his wife in order to insure that she.would not feel forced to take

- Steps which would jeopardiZé the security of Station operations,

- For this Teason, the Station insisted from the beginning that any -

- financial settlement with his wife would have to take into account
the fact that he was receiving a certain salary from RVROCK, and
that he could not fairly kecp this salary out of the settlement on
the grounds that his wife could make no legal claim to that

salary. GERENDE's wife was made aware of our position on this, and
she was grateful, even though she realized that this arrangement

was strictly informal, The Staticn felt that GERENDE could not Le
allowed to use his RVROCK salary ag a weapen in the dispute with his
wife, because if he did, she could hardly be expected to refrain
from exposing his connect ions, Indeed, events have shown that
GERENDE's wife is a vindictive woman, and if it had not been clear
to her that she, as well as GERENDE, would lose money if he loses
his job, she might have blown the whistle long ago. GERENDE, for
his part, would have preferred to keep his RVROCK salary entirely
out of the picture. Eventually, however, he agreed that the Station
position was fair, and he said he would coaform.

4. The attached memoranda from GERENDE are, in the Station's
opinion, basically fair accounts. In the beginning, the Station
was inclined to give GERENDE's wife (LIEMPTY-19) tke benetit of the
doubt, largaly because her description of GERENDE's character
weaknesses came -as no surprise (particularly his tendeacy to
procrastinate, even when his marriage was at stake). Early in the
conflict, LIEMPTY-19 contacted RIZZUTO and asked poirt blank what
she could tell her lawyer about GERENDE's salary. She was told
she could not .mention the RVROCK portion undér any circumstances,
and that if she told anyone-tbat GERENDE had any connectiop with
LNPURE, the connection would be denied and GERENDE would be

-yterminated. She appeared to accept this gracefully, even though it
|meant she would have to scale her support demands down to the
level of GERENDE's overt income (GERENDK'sS monthly salary from
RVROCK was over 7,000 pesos; he earned an additional 4 to 5,000 pesos
teaching English, and he has since rented their house, for which
he is receiving slightly less than 7,000 pesos monthly), )
Subsequently, LIGSMPTY-12 was told thet the Station would see to it
that as long as GERENDE continued to receive an RVROCK salary, he
would give her the same proportion of this salary that the courts
determined should be paid from his overt income, This, of course,
was strictly an informal arrangement, oae which would stop the -
minute GERENDE stopped recelving a salary. [Later, as LIEMPTY-19's
Tosition hardened and her vindictiveness began to rule her actions,
LIEMPTY-19 was reminded by the Station that the longer it took for
an amicable solution to be reached, the greater was the chance
c‘that GHERENDE would lose his job. If she persisted in having him
‘arrested (which she succeeded in doing twice), his job would be
jeopardized, While she continued to repeat sweetly that she had no
intention of- causing his termination, and had never breathed a
word to'a soul about his RVROCK affiliation, her attitude was in
fact jeopardizing his job and if he lost his job, she and the ’
children, as well as GERENDE, would lose income, Her attitude is
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doubly disappointing in view of the fact that as shc bLecame more and
more unreasonable, GERINDE was moving in the othor dircction,

5. The outcome can still not be predicted. As can be seen
from GERENDE's memos, the two sides are still far apart on a number
of points, including specifically money. LIEMPTY-19 insists on

) 10,000 pesos per month,  GERINDE is willing to pay 5,000. GERENDE

is currently on half=pay, which means that his total (all source)
monthly income is around 14,000 pesos. From this, he would not only

-have. to pay the amount which is finally agreed upon, he must also

continue payments of 2500 pesos per month to LIEMPTY~19's father
(paying off a loan obtained to build their house). The complicating

- “-factor is.the uncertainly of GERENDE'S future with RVROCK. The

Station has mnint&tned for some time that it is impossible to
continue to pay’ GERENDL his full salary solely torun the LICALLA
and LILYRIC basehouses, Now that FERNALD has absorbed this duty
Wwith only small incoavonicnce.and some loss of timeliness, it makes

" even less sense to put GERINDE to work only to do this, GERENDE

has long been aware of the Station's thinking in this regard, and
prior to the current personal crisis he had been told that he

would have to work harder at a greater variety of tasks in order

to retain hie position. As Headquarters is aware, he had been

given additional tasks, and, as reported in reference, he had begun
to respond very well. There has never been any question of GERENDE's
ability. As we bhave proviously stated, he is personable, intelligent,
bilingual and binational, and has had good training and experience

in certain fields, On the other hand, there has long been doubt
about his seoriousness of purpose, his initiative, and his ambition,
The '"reversal of roles'" which he describes in one of the attached - -
memos, which took place when he was confined to his home as an .

LP keceper, did more than causc domestic problems -- it apparently
deprived him of the discipline of a daily job, His well-deserved
reputation for being lazy was earned years ago.,

6. The.question which must be answered is whether or
not to terminate GERENDE, He can be useful to the Station, but
the Jtation has learned to get along without him, What are the
security hazards involved? The general range of his knowledge is
described in paragraph 5 of reference, If all of this were blown,
the loss to the Station, particularly in terms of support operations
against the MHHARSH target, would be considerable, The Station
does not believe that GLERENDE would deliberately expose any of this,
but it is impossible to predict what LIEMPTY-19 might do, particularly
since she would feel that she had nothing to lose, having already
lost a possible source of income thirough the termination, GEHERENDE's
termination bonus would probably be in the neighborhood of ten
thousand dollars, Presumably LIEMPTY-19 is aware of the fact that
he would get such a bonus, although the Station has never discussed
this with her and the possible division of such a bonus between the

two of them Qas never becn mentioned,

LICALLA

7. The LICALLA basehouse continues to function without changes,
except for the fact that Bruce H. FERNALD has been meeting LIEMPTY-9
since 9 December 1969, Brief meetings with LIEMPTY-9 are held once

a week at pre-arranged times and places (welil away from the MHHARSH

area), Occasionally special meetings are called, by phone, by
FERNALD, if special coverage is desired (as in the ALSEASICK case,
for ‘example). There have been no problems, operational or personal,
involving the basehause or LIEMPTY-Y during the reporting period.
LIEMPTY-9 provided 1,728 photographs during the reporting period,
and in addition to his regular reporting on observed activities of
MHHARSH personnel, he provided special coverage as requested, This
"special coverage" consists of his observations of a selected
individual -~ who does he spend his time with, how is he behaving,
when was he present (or absent), etc, LIEMPTY~9 spends over 40
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hours a week just watching (and photobraphing) MHKARSH personnel,
and ovor the years he has gottento know them, and their bhabits,
very well, Ho- can spot unusual or atypical dehavior, and when he
is asked to put a certain individual under close scrutiny, his
comments can be very useful, Nowcomers, ao matter what their
‘cover, will frequently gravitate to their IS colleagucs in the
" vigafety" of the MHHARSH back yard, theredy enabling us to make
tantative AEKICK or AEGRIP 1dent1f1cations. TDYers can often be
‘linked up with their internal escort officers. In the case of
specific targets, LICALLA: spectal coverage can sometimes give clues
to personal relationships which can be exploited, During the reporting
- p eriod we had special -coverage on AESEASICK (to'determine any .
changes in pattern following the AKMIDRIFF defection and following |
the operation- against him -- amd in both cases LICALLA did report
1. : some change in pattern); 201-305870 (for much the same ¢ reason,
~‘although here the evidence was not as clear); AEPOLYP (to gather
" information on his patterns and his associatious); AKTAKEOFF .
- {for the same reason); and 201-838166 (to {ind out if he did, :
. in fact work in the "restricted area" and who his associates were, '
a requirement which was quickly satisfied). Also, LICALLA has been
asked to report on the arrival and activities of ToYers such as
the AEKICK security inspectors {(he is not, of course, told that
"security ianspectors" are expected =~ he is told ot the expected
arrival of visitors, and he can spot a visitor or newcomer immedlately),
the possible arrival of 201-314616 and, curreatly, to attempt to i
-identify, at least by association, the person who went out to meet )
an LNREAD agent (subject of MEXICO CITY 2741, 17 Mavch 1970). The
value of LICALLA to the RiDTOP program in Mexico City can scarcely

be overstated.

< !

LILYRIC

8. There have been no changes during the reporting period of
the operation of the LILYRIC baseohouse activity, except that Bruce
H. FERNALD took over the handling of the LILYRIC personnel from
GERENDE in early December. FERNAID normally meets only LIEMPTY=-13,
at pro-arranged sites and times (alsc well away from the MHHARSH
area), once a week for pick-up of the films and reports., He occa-
sionally meets LIEMPTY-14 (LIEMPTY-13's wife) when LIEMPTY-13 may
be out of town. The LILYRIC coverage is a family eanterprise )
with the work equally divided among LISMPTY-13, -M,-36, and <27,
who split up the hours of.duty so that there is uninterrupted

. coverage Mondays through ¥ridays from 0800 to 1800 hours, and
0800 to 1500 hours Saturdays, (Extra-hour or week-end coverage may
be requested as necessary, and the LILYRIC personnel responded to
the Station request for such extra coverage during the AGMIDRIFF
and AESEASICK cases.) The family has continued to provide reports
during the reporting period on all activity centered on the front
entrance of the MHHARSH Embassy. Such coverage included, as in the
past, daily logs on the comings and goings of MHHARSH officlals,
up-*c-dute recording of MHIHARSH license nurmbers, special activities
and visitors (particularly Americans, of wace fzve were spotted and
reported on during the reporting period), and some 3,500 photographs,
As an example of the value of LILYRIC coverage, within one week of
the change of license plates at the MHHARSH Embassy (a biannual change
affecting all of Mexico, with new numbers bearing no relation to
the old), LILYRIC had provided a complete list of the new numbers
(along with the cars to which the plates are assigned). Among
other things, this enabled tho Station to ideatify AESEASICK's
companions dur1ng his iast few days-in Mexico. Without LILYRIG
identificaionof the new license plates would have taken months and
would have handicapped our operations. LILYRIC has also provided
special coverage.of the visit of a Latia Awmerican CP representative,
and is currently watching for the two ARKICK security technicians,
201-314616, and the man who went to meet the LNREAD agent, Also,
LILYRIC has reported on visits of Mexican students and the identity
of the MHHARSH reprcsentatives who deal witk thea or haand out
literature to them. In short, LILYRIC's services, even though the
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WHAARSHers undoubtedly assume we have a LILYRIC-like facility, and
act accordingly, are another vital olement of the REDTOP program.

LIEMPTY-4

9. LIEMPTY-4. has continued to develop and to print all of
the LICALLA and LILYRJC photographs, He has been met regularly by
Bruce H. FERNALD (taking over for GERINDE) since 26 Novomber 1969.
The first few meotings at that time (late November and early
December) were arranged by FERNALD by telephone to LIEMPTY-4 and
_ primarily concerned LIEMPTY~4's reports on GERENDE's family problems
.- and related security arrangements, Since mid-December, LIEMPTY-4
resumed a regular schedule (usually weekly) of meetings at
pre-arranged- sites and times. LIEMPTY-4 has becen given a special
. extension inthe Station to which he may call as "Dr, Carlos" to
- -leave a message for “Victor™ (FERNALD),. FERNALD can change meeting _
plans by directly calling LIEMPTY-4. The only personal problem
directly involving LIEMPTY-4 was surgery on his knee which required ) -
his wearing a full cast on his leg for over six weecks. During
this’ period. when LIEMPTY-4 has been unable to drive, FERNALD has
been meotirg LIEMPTY-4, for the exchange of LICALLA/LILYRIC films
and prints, at LIEMPTY-4's office, under a suitable pretext and with
appropriate security precautions, LIEMPTY-4's services are
invaluable since the Station could not, on a continuing basis,
process the LIEMPTY material in its own photo lab,

SECURITY

10. Other than the security problems inherent in GERENDE's
personal problems, there have been no security problems during the

reporting period.

FUTURE PLANS

! 11. As for GERENDE, the Station has reached the conclusion
that he must be terminated, "~ This is not an easy decision to make,
nor will it be easy to confront GERENDE with this decision, He
has, after all, devoted 15 years of his life to RVROCK. Iliowever,
as noted above, in spite of his talents the Station has been able
to get along without his services, Furthermore, the constant

1 security risk posed by his wife is, frankly, an unacceptable risk.

To try to molify her by promising ‘her a portion of his salsry is
probably unworkable in realistic terms, particularly since her
attitude has progressively hardened, The Station, therefore,
intends to terminate GERENDE prior to theo end of FY 1970. GIRENDE's
contract calls for a termination bonus of one month's salary: per
full year, This would come to $8,750 (USD), For various reasons,
including the need to preserve the security of the operation by

ensuring that the termination 1is amicable, it will probably be '
necessary, as stated 1n paragraph 6, to give GERENDE about $10,000
(USD). Furthermore, it will be necessary to inform LIEMPTY-L19 of
the termination, and, to keep her from revealing what she knows,
she will undoubtedly have to be given some money herselt, The
Station does not believe that it would beequitable or sound from

a security point of view to use the money which GERENDE himsel{ has
earned for this purpose, Therefore, while the figure will remain
negotiable, the Station believes that the sum of $2,500 (USD)

would be a reasonable amount., Total obligations for FY 1970 in

the LIEMPTY Projecl are cuirsntly ostinmated at slightly less than
$33,000 (USD). The Project has been approved ip the amount of
$38,970 (USD) leaving unobligated approximately $6,000 (Usp)., It
is therefore requested that the LIEMPTY Project be amended for

FY 1970 to provide an additional $8,000 (USD) to be used in the
GERENDE termination. Funds will be available at the Station,
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12. ' Regarding the project renewal for FY 1971, as far as
LICALLA, LILYRIC, and LIEMPTY-4 are concerned, no changes in
procedure are planned. The product is usoful, it is as timoly 98 /
present'éircumstances permit, and the personnel involved are doing’
their jobs well, The only change forescen is an increase in
salary for some, if not all, of these agents, The most recent
salary increases took cffoct .in May 1968, LIEMPTY-4 has not had
an increase since January 1967, and LIEMPTY-13 since January 1964,
Idcrease in cost of living alone would be sufficient justification
to raise salarjes, but in tho case of these agents their consistently
excellent work'deserves to be rewarded. These salary increases
will probably range between 10 and 20 percent.

1 13. As for other project expenses, LIEMPTY-10 and LIEMPTY-1l
will no Iofiger be funded under LIEMPTY, but have been transferred
‘to LIEMBRACE effective 1 July 1970. Real estate expenses should
rezain fairly constant, with perhaps a slight allowance for
inflation. .The reamt on GERENDE'S dark room (MEXI 137) will no . o
longer be paid with his termination. MV-2823 will be sold or
otherwise disposed of and should not be included in the project
for FY 1971, Equipment aad operational expenses should remain

constant,

M/za»é //é%‘,@

for/John A, PRO
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L. 15 March 1970

TO case Officer and Chief of Station

FROM :+  GERENDE

SUBJECT: GERENDE RBackzround and Status Report
of Present Yarital Conflict

1. While thir. is not intcnded to be a full exposftion of my -
personal and private 1life over vecent years, I would like to make
known some of tho factours that have, {rom my point of view, led

up to the present sitzation,

2., T realize that the interests of the organization and the
interest of the “ndividuals whlho may have opportunity to come in ,
contact with my case dintate as little parsonal involvement as .
possible ‘n the 1ltves of agents, Indeed, the requircments of
security, compartrentatfon and efficiency prescribe the nodue

) operandi and, to a great extent the nordus vivendi, of agency
personael nct only in the sense of earning a living but also in
manner of living., Ideally, the less said about an agent’s private
lif2, the better, but, as the years gc by, changes may occur which
go unreported or unnnticed and which may bring about unexpectad
events ard rewercusr.ions. VYhen s person han been workiag for the
Station, as T have, for fifiteen years with little or no personnel
gandlirg problems, no securitly flaps, no obvious provlems un the
Job, and somcthing counes up like the abrupt separation of my
wife (LIUMPTY=~19) and ze with the nersoual and potentjal security
risks it has entatled, 7 feel that some explanation 18 necessary,
Should it be in order, I vwould like this explanation tc reach not
only my present case ocfficer and Chief of Station but also the
former Chief and offfcers with whom I have had the privilege to

work over the years,

3. Y would like to give thanks, in advance, for the patience
and understanding that have been shown me cthus far, Whatever the
final outcome, I know that pecple have been hending over backward
to be helpful and patient in hopes of an early solution to the

conflict,

4, Back in Septemiper 1959, shortly after ocur wedding in late
1958, my wife and baby girl, were moved, by the agency, into a
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spacious, carpeted, furnished apartment near the DIZTAG Embassy,
which served intermittently as a lisiening post-baschouse for the
agency. At the time, LIEMPTY-19 was working as ithe manager of the
hookstore at the University cf the Americas and, at the seme time,
studyiag for. a B,A, in philosophy. Thosr. were harpy tires, We
‘received a two-nonth leave, went to Europe, the Kome Olympics and

- visited LIENPTY-19's family in Holland. Back in slexico, when the

- base was in operation I staycd -hcme a lot (one of the reduirenents),
minded the dial and tave recorders and the baby -- an unfortunate
reversal of marital rcles., After exactly five years the basehouse
was closed down and we lost rent, LIEMPTY-1V's salary and my
mother's salary which she had been receiving as part-time basehouse
keeper, My mother and youngest sister rave cousiderable help in

‘ taking care of the baby while LILMI'TY-19 worked and when we went

t o Furope and left the baby with them, This was during the first
three years at the base until we had our second chkild, Christopher,

5. We moved to a small apartment in iponas and, to supplement

t he loss cf salary aad rent allowance, the Stution began paying

1,000 nesos a month fcr the usc of a dark room I had built or the

roof of the burldiung., We had aar third child, Madeleine, unplanned,

two months after settling in the two-bhedroom apartment, The
apartment need not have beeia s0 small hut we had chosea it foxr its
location and style and because it was to be a temporary stop until
we could {ind something better, We missed woing to the Olympics

in Tokyo which we had planncd to do (1864) and instead began

negotiatiag to buy a home brilding site at Rio kscendido bhut whea

the deal fell thraugh, we decided to go on leave To kurone again,
this time with the two older childven, leaving the baby with my
sister, We visited with LISMPTY-19's parents in Holland (they had
moved back to IHolland after having lived in Washirgton, D,.C,, since

1v43) and the two childrer. stayed with them while LIEMPTY-19 and I

i made side trips, Traveling is LIEMPTY-19's greatest love in life,

. Upon our return to Mexico (I came back twe weeks earlier), LIEMPTY-19
was so depressed at leaving Kurope and being bLack In Mexico she was
enotionally and physically inaccessible for adout six weeks, She
had not fully adjusted to living la Mexico or to settling rdown and
becomiag a housewife, Our cramped quarters, way of living, lack

- of moaey, my job, my irregular hours and havits, my Friday night
poker games, the three children, all these got her decwn,

6. In the fall of 1965 after our return irom Fuarope I began
teachiag englisn to begianners in the adult education program at the
Anerican School in the evenings, This started as a two-hour a
week mconlighting expeximent but by early 1966, through student
contacts made at the school, I had branched out tc teaching at the
offices of Carnation Milk Co,, Singer Sewinz Machine, and
Richardson-Merrell Drug Co, [or a total of about tweaty hours per
week, LIEMPTY-19, neantime, was working rart-time atl the Hamilton
Schoo! in Lomas where the two older children were attending. The
farily finances improved and I was able to coavince LIEMPTY-19 that
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the best thing to do vas-to invest in land and build a house big
enough for our growing family which by now had a fourth child on

the way, With three friconrds as partners, I entecred on a land-buying
deal which turned out to be complicated as we bought the land in

the form of company stock. The company was liquidated and the
asscts were distributed, as land, to the four partners., I paid for
our share with tae prnceeds fron the sale of a small lot I had been
paying for since. 1955, LIFMPTY-19 was at first reluctant to tie

us down with a house but when we finally got the papers and land
deed straightcned out, she threw herself wholeheartedly into the )
oroject and the building whiech hegan in Augusti 1967, While LIEMPTY-19
fuparvised the coustruction, I worked during Septeriber and October
almost {ull-time for the Olyapic Organizing Committee and the group
Zrom Czechoslovakia which came tou train in the pre-Olympics., My
father-iu~law deposited money ‘n sMexico to help us with the majov
part of the financing of the house., Ve ured $286,500 pesos of his
morey and about $60,000 that LIEMPTY-19 and I bhad saved and got the
houze finished enough to move in in March 1908, We were very short
on fuarniture und shortly after movinfg, in bought thvee bedroom sets,
an automatic washer and even a piano, Naturally, cash was scarcce,
dirt was plentiful, The yard was a pile of rubble, the carpentry
work had just begun, there were no closcts, tho house was unpainted,
Thevealter, we did things on the licuse as the money come in:
continued with carpentvy, finished the driveway, put in grass,

nuilt 2 fence and front rate.

7. Six months after moving in came time for the Olympics and
I worked, unofficially tais time, with the wate:r polo team from
- ) Australia, LIzAPTY=-10 werked for the month with the Dutch and
Belgian radio aad TV group., LIZMPTY-15 vas, once again, caugh? up
in the atmesphere of being among FEuropeans and doing something
exc’ting and out of the voutine of home aud children, She fell in
love with the Australiars as well, and for several months all she
ccold talk of was that we should move to Australin, T gave it some
tiiought but decided that we had neither the money to invest nor the
ycuth and technical tvaining to make it as piloncers "down under”
and, on the other hand, family, iriends, a house, and job scaniority

here in Mexico,

8, Toward the nnd of 1968, LIEMPTY-19 decided it was time fov
ne to move out of the master bedroom as she could no loager: face
that aspect of our mavried lifle., For several months we tried this
but it did not werk out fer ne, Cne night in March 1969 after we
returned home from a party, shke asked me to help her wndress aad
when she, once again, reiused to have aavthiag (o de with me, I
got roagh with her, proapting a decision on her part, which she
nad already becn peondering, to visit her parents in Holland as soon
as possible., Her father provided the plane fare and she: left in
April for the United States to visit her brother and sister and
dolland, for vhat she said would be a five week trip., She stayed
“tady ten weeks, The four children remained with me, the maid, and
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ay nether who came to“heip three days a week, Upon her return,
LILFPTY-19 bore an air of resignation vather than of cnthusirmmand,

‘again, as on her previous return from Europe., was physically down

and wentally unhappy. When asked about her thoughts on Australia
she said that it she had wanted to live in Australia, she should
have marvied an Australian. The separation bad not improved our
intinate relationship, '

9. In Avgust I was to take fire wecks' leave and fo with tae
childrea to Astro-¥World in %ouston aind visit my mother's family in
South Cavoliaa., When T suggested postroning making monthly payments
on her father's loan until Deceaber when the Christmas Bonus would
cover the tack debt, in order to make the ¢rip, she vas adamant,
saring that if I did not have the cash for going, I should not take
legve. I borrowrd from my iife insuraace policy and left with the
three voungest children, Adriana had a touch ol nepatitis and
Jjoined us three weeks later. Aftar spending the month in South
Cavrolina, we returned to Mexico to find that LIZM2TY-19 had very
nuch enjoyed her solitude, ‘We had already talked about divorce before
her trip to Hollard in the sprinz. I had told her that I would not
corsider parting with the children and she said she would coansider
leaving them to me if I would settle the debt to her father as well
as give her a sabstantial share of what she considered was her part
of the house. The title of the house was in my name and had been
since the buying of the land. LI!:XMPTY-19said I could mortgage or
sell the house but that ihe money was what she was mainly interested
ia, I told her that the sale of the house was not financially
wise in its unfinished state and that the house and land are very
likely to appreciate sharply over the next three or four years
coasidering the housing developm2nts going on in the area. Added
to this was ‘he sentimental attachment to the house and area, A
mortgase, on the other hancd, for the amcunt of her father's ican
plus what she was asking, was something I could not afford coasidering
the more than 12 percent cost of such a mortgage in Mexico.

10, At the same time, during September 1969, that we were going
through the above-meationed discussions, LIEMPTY-19 was taking a
coursz at Japan Airlines tc bacome a tour guide ard group leader
for ¢rips to the Orien'’ as early as November 1969 and, certainly,
te zIxpo '70 iu Osaka during the spring and summer d 1970, The
received a diploma to that effect, I told her th.t if she wanted
out ¢f the marriage and wanted to be free to travel it was all
right by me but that the children would stay with me and 1 would
continue to repay he» father at the agreed rate ($2500 per month
and 5 percent per yecar)., She then sought legal advige froa an old
friend, Dutch lawyer Guilleimo I'loris Margadant who, ip turn, steered
hor to & young woman lawyer, Dra, Berta Martinez, who must have
advised LIEMPTY-19 that under the local legal system the only way
to try for a sizable cash settlement and considerable support was to
hang on to the children because LIEMPTY~-19 made a radical "about-face"
in her attitude concevninyg them and she now said that she could not
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"abandon the children. I refused to visit her lawycr wlth.her

" saying J was not interested in getting divorced, whereas she said

that her :nind was made up and that we would have to split up.

11. Things came to a head on the night of 12 Noverber when I
got home around 9 PM and she suggerted we have a drink and talk
things over, I mixed some martinis and she began layirg down the
terms under which she thought wve should get divorced, i.e. I should
move out of the house, mortgage to pay back her father's money,
grant her custody of the children aad support of 2,000 pesos per
month per child ($8,000). I said I would not get divorced under
those conditions and we discussed and argued in the kitchea for about
three hours, killing a bottle of gin in the process. We went
upstairs’and when I tried to make up to her she tried to rouse the
children, unsuccessfully, and then tried to leave the house which
I would not lct her do. She got hysterical, phoned a neighbov,

Uta d2 la Hoz, then she vent into the front yard and awakened the
next door neighbors, Walter Hurley and his wife, and asked to go to
their hcuse. A few minutes later, Uta and her husband Guillermo
came and LIEMPTY-19 went with them to their home two blocks away,
\bout a half-hcur later I walked up to Uta's to ask LIEMPTY-19

to come home but was told that she was busy phoniug ber lawyor

and would not veturn,

12, The: following morning I took the children to schocl as
usual and my sister Marcia (LIEMPTY-4's wife) picked them up ard
took them to her house where I joined them for lunch., LIZMPTY-19
rcame hy in the late afternoon while my sister was nut, picked up
the children saying she was taking them home, failed to do sv, then
disappeared and was not to be found,

13, It was the subsecuent action taken by LIEMPTY-1S in
dropping her lawyers and taxieg on the services of Beranabe Jurado,
the most notorious penal attorney in Mexico, that led to the
potential security hazards that ensued,
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9 March 1970

T0 ¢+ Case Officer
FROM GEREXDE

SUBJECT: GERENDE Status Report

The present situation of the marital coaflict between GERENDE and

his wife (LIBMPTY-19) is as follows:

1. GERENDE is living at his mother's apartment at 99 Carlos
B. Zetina Street, Apartment 9, He has rented a three-bedroom
apartment at Tornel 2 corner with Pedro Antonio de los Santos where
he-has stored the household effects and furniture removed from his
former address at Ladera 39, Lomas de Bezares,

2, The house at Ladera 39 is rented to an executive of
Chrysler Corporation International, Dr. Leon MARKIEWICZ, his wife,
and fifteen-year old daughter, all of Argentine nationality. The
monthly rent is 6,700 pesos M/N and the coantract is for two years,

beginning 1 February 1970,

3. LIEMPTY-19 and the four children are apparently still
living at the residence of the Netherlands' Ambassador, Barcn
Schelto Van Heemstra at Pefia 360, Jardines del Pedregal, It seems
fairly certain they are at that address from things that the two
older children, Adriana and Chris, have said to GERENDE on the last
two occasions he has seen them., They have been there since
5 December 1969. LIEMPTY-19 has denied that she has a fixed address

and says that she is staying with "friends."

4. LIEMPTY-19 is continuing to use the services of Bernabe
Juardo as her lawy: ' and, through him, is pressing for even more
advantageous terms in the divorce than she had asked in November.
Please see the attached copy and translation of the latest proposnl

made by Juardo on 4 March 1970,

5. The charges and accusations made by LIEMPTY-19 against
GERENDE are still pot completely resolved and are as follows:

a. Insults, threats anand attsmpted homicide -~ this charge
rests at the 5° Juzgado Penal, Corte Penal located at

- Ty
L8l te by g



=

SRS 7

0 B UYL € 8

et IR LN AT e 11 T T
e LS LR G e

» Y "
SRR SR

X v

' GERENDE's lawyer, Jorge Mario MAGALLON.

AT P

Lecumberri. " The "judge is CRUZ Mellado. These charges have
not been pressed since they were originally made oa 13 November

-1969 .by LIEIPTY—IS The Tuling on these charges, should the
case come to trial, must be made by three judges of the 22 Corte

Penal composed of the 4th, 5th, and 6th Juzgados Penales. The

Judge of the 6° Juzgado 18 Lic. QUIRAZCO, an alumnus of
Tbgether they have,
on two occasions, been to .speak to Judge CRUZ Mellado who
agreed not to. 1ssue an arrest warraat and who has, finally,
called for a hearing on 16 March (subsequently postponed) at
10:00. MAGALLON bas given GERENDE assurances that the charges

are likely to be dismissed.

b. Fraud -- thls charge was made by LIEMPTY-19 and her
lawyer on 11 December 1969, the day after GERENDE left the
Villa Obregon jail after having spent a weok there for ‘
disobeying & court order. (The court order ‘had consisted of
an unfounded request to have GERENDE expelled from his house
and to have LIENPTY-19 rcinstated there with her father, as
the temporary custodian of the children., GERENDE re!used thenm
admissbn under those terms, hence disobeying the Villa Obregon
judge's order, so the judge's secretary arbitrarily ordered,
on the spot, a 10-day detention. Subsequently, the judge,
LUCAS del ARKNAL, was forced to lift the detention after seven
days and dismiss himself from the case and divorce proceedings
as incompetent, The judge -has had to face charges of
collusion from and with the lawyers of both parties, i.e.
Magallon and Jurado. The charge of fraud rests at Mesa 312
of the Procuraduria del Distrito Federal, The Public Ministry
Agent in charge of that table is Jorge GUTIERREZ Cruz.
LIEMPTY-19 claims that the money lent to her and GERENDE for
building the house at Ladera #39 was actually loaned to buz
the house and that GERENDE, knowing they were married under

“ the separate property marriage clause md wrongfully placed

the property in his name only, thereby committing fraud.

hctually, the land was bought by GERENDE before Christmas 1965

in a complicated transaction involving three other partners:
Robert Bancroft WHITEHOUSE, John (Dick) RENNA, and James

Walter HURLEY, and each of the partners placed the property

in their respective names with the complete knowledge of their
spouses,- Later the land was subdivided and after nineteen
months the deeds were issued, LIEMPTY-19 supervised and proaded
the notary who made the transaction and she was perfectly aware
that the prcperty was in GERENDE's name, In August 1967 when
construction of the house began, LIEHPTY-19's father's money
was used which he had deposited in Mexico for the purpose,
Since January 1969, according to the terms of the loan
agreement, GIRENDE has been paying it off and has receipts from

LIEMPTY-19 to show for it,

GERENDE has presented both the land deed ("escritura')
pre-dating the coastruction of the bouse and the receipts
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_ showing up to date payment of the loan at the "Mesa 3128.,"
No further action has been taken by LIEMPT Y-19 or her lawyer
on this matter but the charge has not f{inally been settled and
is still pending. The charge is, of course, unfounded and is
awaiting the proper "lubrication” in order to be filed away.

. ¢, Neglect =~ this charge was made by LIEMPTY-19 in
December 1969 at the 7° Juzgado Mixto de Paz claiming that
GERENDE had abardoned LIEMPTY-19 and the children to their fate
and that they were utterly destitute. GERENDE was not
notified of.this charge and on 9 February after attending a
hearing at:the Villa Obregon juzgado (see below), once out on
the sidewalk, Judicial police ageats detained GERENDE, took
him to the Procuraduria and from there to Lecumberri. This
process involved being finger-printed and mugged., The
following day GERENDE was out on a 2,000 pesos bond and three
days later, 13 February, the justice of the peace (a woman)
formally set GERENDE free for lack of evidonce. GERENDE and
Magallon went back on 5 March to pick up the bond money and
see 1f Jurado had appealed but he had not and, apparently,

that matter is closed,

6., On 14 November 1969, one day after LIEMPTY-19 disappeared
from home taking the children with her, GERENDE brought charges
against her for minor lesions and showed medical proof thereof.
The hearing of 9 February after which GERENDE was detained, was
called by vVilla Obregon judge Bonfilio SEGURA. GERENDE reiterated
the charge, LIEMPTY-19 denied it, the judge ruled against her,
ordered her to prison but since the injuries were minor, it does
not require privation of liberty and she must only go and sign-in

once a week,

7. LIEMPTY-19 is at present teaching school at the Edron
Academy on Caleri.Street in San Angel Inn, The two older children
are going to school there, During the latter part of November, all
December and half of January, the children did not attend any
school, - On three occasions GERENDE has been to the school at 13:30
to try to speak to LIEMPTY-19 and see the children. LIEMPTY-19
has objected to this and the meetings m ve been short and fruitless
except for GERENDE learaning that they are still staying at the Dutch
Ambassador's, GERENDE's last visit there was on 3 March (Tuesday).

8, After the Villa Obregon judge dismissed himself from the
divorce proceedings, according to standard procedure, the case
went to Coyoacan and Xochimilco respectively where the judges,
in turn, excused themselves from the case and it has finally come
to reside at the 1lst Juzgado Civil in the D,F, The judge is Olda
CORREA (woman) and bhas the reputation of being tough and pretty
straight, Since LIEMPTY-19 has not given an address where divorce
suit papers can be served her, the suit has not yct been initiated
on GERENDE's purt. LIEMPTY-19, on the otherhand, has not had
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GERENDE served with papers though his current address is known,
apparently because she is still seeking a voluntary divorce along °
o the lines and terms which are stated in the accompanying set of
P proposals, GERENDE cannot begin to accept these proposals in
their-present form as they are patently unfair and hardly a poiat
to beginning bargaining from,
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‘entrusted to the mother,

8 March 1870

The following proposals were made to GERENDE on 4 March 1970
(Monday) by LIEMPTY-19's lawyer, Bernabe Jurado, through a mutual
friend, Licenciado Carlos Heyu, to wit:

TERMS under which the problem of (LYEMPTY-19] and [Raymond H,
GERENDE] could be solved.

1., The right (patria potestad) to the minors would be kept
by both the mother and father, :

2. The guardianship and custody of the four children is
The father may visit the children once

a week between 10:00 and 19:00 hours; he may take them out once a
month and will return them to the mother's address before 19:00,

3. The father 18 obliged to pay the mother the sum of
10,000 pesos MN, in advance, per month beginning with the month
of November 1969, since which time he has not given the mother or

children any money at all,

4, This agreement will be raised to the level of a formal
public writ the day it is signed by both parties.

5. Both spouses agree to divorce voluntarily under the terms
of this agreement,

6. Upon termination of the divorce procedure, by mutual
consent, both parties will desist from the civil and penal actions

that either might have initiated against the other.

Qf(

-7. Both Bpouses are obliged to attend punctually the meetings
that the legal procedure establishes as well as grant the guarantees
demanded by the Public Ministry and acting Judge for the approval
of this agreement and granting of the divorce,

8, In order that the father may visit his children and take
them out, the mother is obliged to give aotice of every change of

address,

9, With the exception of the one day a week that the father
may wvisit the children.and the one day a month when -he may take
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them out, the father contracts the obligation of absolutely

o abstaining from calling on the mother's address, so that she may
N . carry on her life freely without negloctlng her children,

16. Whiloe the voluatary dlvorce ls being processed, the

e mother and children will live at and, as
SR above stated, to satisfy their needs, the father will make tho

tiret monthly payment of $10, 0001

11, Neither the father nor the mother may take the children
out of Mexican territory without the authorization of the other.

12, Since GERENDE owes the parents of LIEMPTY-19 the sum of
$286,500 plus agreed-on interest, minus whatever payments he has
been able to make, the said GERENDE is obliged to mortgage the house
at 39 Ladera, Lomas de Bezares in this city, procisely during the
course of the divorce procedure by mutual consent as established
in the antecedent clauses and before the divorce is granted so that
LIEMPTY-19's parents are reimbursed on their loan or on the out-

standing unpaid balance,

' 13. The expenses of making this qgreomont a formal writ as
well as the fees of B, Juardo will be paid by GERENDE but these
will be fixed in an equitablo manner by Carlos Heyn to whose

decision both will submit,

=3 14, In case of failure to comply with any of the clauses of
59 this agreement at any time or for just one time, either by GERENDE
s or LIEMPTY-19, both agree to expressly establish the following

& sanctions and terms:

15, If GERENDE is the oLe who violates any clause just one
time, he will forfeit the house at Ladera 39 to the mother and
children, LIEMPTY-19, Adriana Juliette, Christopher Ramon, Maria
Madcleine, and Laurenco Fernando, and said proporty will balong to
the above mentioned persons,

16, If LIEMPTY-19 1s the one who violates the terms of .this
agreement for just one itme, she will lose the custody of children
in favor of the father or whatever perscn he designatés for the
guardianship and custody of the minors,

17, Since LIEMPTY-19 has to establish an appropriate place
to live, in the company of her four children, both parties agree
that the household effects will be turned over by GERENDE, to
LIEMPTY-19 for that purpose, us well as the automobile she has been

usiang throughout the marriage.

Sl

Mexico, D.F,, 4 March 1970
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NOTE: GERENDE's lawyer advised him not te make a counter proposal,
*His comments on the above terms are as follows (keyed to above):

1. oK

2, Vvisitation rightn everyday at any time; he may take then
out overnight once per week,

3. Will pay 5000 pesos per month, to begin with date of
settlement (i.e., not retroactive) . ) )

4. OK
5. OK, assuming that agreement is reached on terms

I'd

6. OK
7. OK
8. OK

9. Revise to agree with GERENDE's version of paragraph 2
10, OX, except payment is to be 5000 pesos.

11. oK

12, No. GERENDE prefers to continue paying off under the
terms of the loan agreement with LIEMPTY-19's father. Later, if
a mortgage can be obtained at an acceptable interest, GERENDE

might consider this,

13, No., GERENDE and LIEMPTY-19 will each pay their own
lawyers,

14, See below

15. Not acceptable
16, Not acceptable (in context of paragraphs 14, 15, and 16)

17, She may receive household effects, but not the car,
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Chief of Station, Mexico City %0 AOCVNG RIOUIRED
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- / (AN NOGEINDEING 7N\
- m ] (
Chief, Western Hemisphere Division AXROR
AT } i
.} REDLEG LIEMPTY/LNEASE Double Agent Cases \ \/

ACTION REQUIRED - REFERENTES

A, Director 016547

REFERENCES :
MEXICO CITY 2741

1. Per Reference A,

Reference B.

Milton C.

LNEASE ‘case Bruce DAKAR (LNEASE -
Case No. 127-41) was passed to LNERGO who plans to use
DAKAR _vlthin IOLADY. No additional details are available.

- 2. Headquarters appreciates station's support on the
case of Frank CAMDEN and the LIENTRAP details forwarded in
We will keep the Station apprised of any

) additional developments in CAMDEN's case.
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6 March 1970

MEMORANDUM FOR: SB/RMO

VIA : 8B/X/¥R

Evaluatiou of Product Bupplied to
8p/Pivision Through LIEMPTY and
LIENVOY Operations

:

1. It is requested that an ¢valuation of the product
supplied by the LIEMPTY photographic surveillnnce operation
targeted against the Soviet Enbassy, and the LIERVOY joint
telephone tap operations targeted agalopst the Soviet,
Polish, afd Czech ‘Embassies be subnitted to this office.
These evaluations will be presented with the curreat
Projects LIEMPTY and LIENVOY renewala; they are aleo
degired for use in operational digcussions with Mexico

City Station.

2. As a guide, whencver possible, these evaluations
should relate through the use of oversall stotiotics and/or
apecific ingtances in which the product has been deened
useful by the 8B/Division. :

John C. Murray
Chief, Wi/

Distribution: .
Orig. & 1 - 8B/RMO :
1 - SB/X/WH A
1 - WH/1/Chrono '
1 - LIEMPTY Project
1 - LIENVOY Project
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Chief of Station, Mexico City ' —
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\ LIEMPTY Progress Report, 1 January = 3 v

MTOX EFNRED - FREKE

SUMMARY

‘. 1. There has been no change in the operating procedures of
the two LIEMPTY base houses, LICALLA and LILYRIC, or in the use
‘made of the product, Raymond H., GERENDE contioues as.Project
principal agent, and renewed attempts have been made to broaden his
activities, to include additional agent handling and the following
up of ops leads. After a slow start, some progress has been made,
ibut GERENDE ic now involved in divorce proceedings with his wife,
nThia situatlon is steadily worsening and represents a potential
i!security risk to LIEMPTY and other Station operatioas.

GERENDE

2, As Headquarters is aware, the Station has for some time .
tried to get additional mileage out of GERENDE. The Station has
long recognized GERENDE's not inconsiderable talents: He is personabld,
fluent io two languages (to the point where he can pass either as a
Mexican or an American with no trouble), he has considerable
experience in support activities, he has knowledge of the local
scene which would be hard to duplicate, and he is completely at the
Station's disposal, He has also worked for RVROCK for close to
15 years, in effect making a career of RVROCK, and the Station
—  believes that this long period of service imposes on RVROCX an

obligation to see that he is fairly treated and provided with benefits
which would not otherwise be due an agent with less lorgevity., On
§the other hand, GERENDE has picked up some bad habits--he is not
ipunctual, his written recports leave much to be desired, and worst of
lall, he lacks drive and ambition,

-
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3. After several largely abortive attempts to get GERENDE to
follow up operational leads (and after noting, at the same time, a
fine job -he did in recruiting LIRICE-13), the Station decided to
present GERENDE with what amounted to an ultimatum; Following a
six-week léave at the home of relatives in the US, he was told that
in recognition of his past services he was being given a salary
increase 'to .$7, 000 US per annum (which may not seem like much until
it is realized that GERENDE pays no taxes on this, and has the use
of a QP car, to boot). He was also told that he would be given a
number of_leads to follow up (in some cases persons to whom he had
natural access' in other cases leads which he would tollow up under
cover and in slias),~as well as agents to handle (in alias), It
would be up to him-to take advantage of thls opportunity to perform
up to his level of’ hb&lity, if he did so, Headquarters would be
willing to work out an annuity program which would relieve his
‘worries about eventual retirement.  If he did not put out, he could
- | Texpeéct to be terminated by the end of FY 1970, GERENDE exprossed
D his gratitude and .his willingness to put his shoulder to the wheel,
‘and, in fact, he has doie.so.  In October 1969 he took -over the
handling of—EIANVIL-l“from Oliver G. SCANTLING, and the Station has
started to give him leads to follow up, His pertormance has improved
in every way--his punctuality has improved, his written reports
are continually improving, and he has made the effort to devise
approaches to the various leads and to start to follow up on them.

4. The Station was therefore highly encouraged, until 24
October, when GERENDE reported that his wite wanted a divorce. The

- problem is basically one of incompatibility of personalities,

. exacerbated by the fact that GERENDE's operational activities
resulted in his being home more often than a man who works a normal
office day. GERENDE's wife had taken a long vacation alone earlier
in the year, visiting -her parents, and the leave taken by GERENDE,
referred to above, followed his wife's return and did not include
-her, Both times GERENDE had the four children, Thus the news of

v the divorce request did not come as a real surprise., The problem,
Y however, is that both parties want custody of the children, and the
3\ dispute becomes daily more bitter and more violent, The station

* §{ has taken the position that security of GERENDE's operations must
/be preserved at all costs, hoping, of course, that the divorce can

3(5‘ be avoided, At this writing, the outcome cannot be guessed, If
';{:g the bitter fight results in the surfacing of GERENDE's RVROCK
I A employment LILYRIC and LICALLA are faced with at least amme threat

of exposure, ‘The MHHARSHers are quite aware that a LILYRIC-like
facility exists; whether they suspect LICALLA is a moot question,
LICALLA is in many ways more useful, and the MHHARSHers could put
it out of business very easily by making their wall higher, Little

W 5. Other than LIANVIL-1 and the LIEMPTY assets directly
. } handled by GERENDE (LILYRIC and LICALLA personnel and LIEMPTY-4)
-x\-other Station assets whose security might be affected by GERENDE's
M current problems include LIENTRAP, LIRICE-13, and the PCM OP,
{ GERENDE is also aware of the fact that some sort of operation,
presumably technical, is or has been conducted from the LIMESA
§\\;omplex, he is aware of the existance and knows scme of the members
the LIEMBRACE team (LIEMBRACE-1, -2, and -4, among the curreatly
act and he knows of the exietance of LIENVOY and LIFEAT. _His
\ Wife. is LIFEAT-19 and. has been a substitute transcriber as late as _
4o Tate 1968, and his mother was LIFEUD-19 (a former LIFEAT basehouse
-1~ Keeper, 1nact1ve since June 1964).: GERENDE also knows SCANTLING,
'w’\ David M., WILSTED, and Rayrmond L. BARCENAS, as well as curreat” Statlon
.4- officers Vinceat P. RIZZUTO and Bruce H, FERNALD (the latter in .
“* alias), He has also met’ Andrew E. PELLEMENT, who used an alias,
Tn his 15 years, GERENDE has worked in almost every phase of the
Station's'support activities, and even though in recent years he
has been pretty much restricted to LIEMPTY, his knowledge of
activities and assets which are still current is considerable, It
is too early to judge the-outcome of GERENDE's problems, but the
Station is making every effort to see that security of operations
is not affected by whatever decision is reached.

-
r

could, or probably would, be done to prevent LILYRIC from functioning.
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{  LICALLA

6. The LICALLA base house has continued to function as in the
past. LIEMPTY-9 continues to be a conscientious recorder of events.
In addition to providing about 3,500 photos during the reporting )
period, as well as comments on events and relationships which are
noted by him, he had provided special coverage as requested on
various ‘targets of interest, such as AETAKEOFF. During GERENDE's = '
absence on leave, LIEMPTY-9 was handled by SCANTLING.

LILYRIC

A
. 7. LIEMPTY-13, -14, -26, and =27 have continued to provide
full-time coverage of the MHHARSH ®mbassy front entrance, providiog
. -daily logs of the comings and goings.of all officers, and abaut
9,000 photos. during the reporting period, The LILYRIC base house
- reported -on the visits of Americans ten different times, and provided
. special coverage in connection with AEBURBLE, SCLEASE~2, and one
other LNERGO walk-in case, LILYRIC personnel were also handled by
SCANTLING during GERENDE's absence,.

LIEMPTY=4

‘8. As in the past, LIEMPTY-4 has done the developing and
printing of all LICALLA and LILYRIC photos, and most of the LIENTRAP
production, LIEMPTY-4 was handled by FERNALD during GERENDE'S

absence.

. COMMENTS

9. LIEMPTY coverage of the MHHARSH installation continues to
~ be a useful tool in the Station's operations against the MHHARSH
target. One IA in the Station spends several hours per week processing
the take, keeping mug book and files up to date, checking the infor-
mation in the logs against other reports when required (to determine
whether or not an agent or contact entered the MHHARSH installation
as claimed; or whether an AEGRIP or AEKICK officer was out of the
installation at a particular time, etc,) and analyzing the  LICALLA
production for insight into personal relationships. Useful
by-products include continual up-dating of MHHARSH license plates
and observation of demonstrations outside of the Embassy and
renovations within the grounds. Furthermore, in GERENDE the Station
has been attempting to develop on outside asset with considerable
flexibility, who has been used to make recruitments and assessments
as well as handle agents, GERENDE'S personal problems are placing
his own career in jeopardy and posea potential security hazard to
LIEMPTY and other Station operations, This is a problem which will
-z be dealt with and resolved in the next reporting periocd and prior
b tﬁ‘?ﬁé’ﬁ?ﬁf‘?fﬁjﬁ?f'renewiI‘réﬁﬁésrTr““" - -
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§ LIEMPTY Progress Report, 1 July through 31 December 1968

ACTION REQUIRED - REFERENCES

Reierence: HMHMMA-35080, 22 July 1968

SUMMARY - . .

1. There have been no basic changes in the operation of the
project during the reporting period., Raymond li, GERIND: continues
as principal agent, handling the personnel ol the two base houses,
LILYRIC and LICALLA, and periforming other additional tasks, On
27 Deccember 1908, consistent with our etlort to get as much ol the
support activity as possible handled by outside officers, direct
agent-handling responsibility tor GKHRINDi and the LUXMPTY project
was turned over to Bruce ll, FERNALD, Vincent P, RIZZUTO remains
as alternate and as FERNALD's inside contact,

GERENDIS

2, Until the introductjion of ¥FERNALD, there was no change in
the meeting arrangements with GERENDE, Meetings were held on an
average of three times per week until October, when LIEMPTY-19
(GERENDL's wite) was relieved oi the responsibility of transcribing
the Spanish-langunge portions oi LIENVOY coverage ol the BUDOX
installation., Thereafter mectings averaged twice per week, the main
business being the transfer ol LIEMPTY base housc material and
discussjon of base house business,

— Dig4ribution:
_ c/un =TT
- C/SB Qe ~$6/.-’(/(¢)I~] : FRE R S
(ROSS REFERINGE T0. DISPATGH SYMB0L AND NUMBER ' DATE
HMMA-36272 22 January 1969
CUASSIFICATION HS FILE WUMBER
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5. GERINDY's"afent handling respronsibilities within the LIEMPTY
project remain as ereviwously reported. He had also handled ERFAIN-J3

 until the latter's termmination in Aupust 1vu8, He developed a good
relationship with EZX¥AIN-Y, and he showed that he is quite capalle,
with proper case oiiicer puldance, of providing usetul service to
the Statfion in the handling ot agents beyond the support type to
which he had been liamited in the past, The Station tntends to try
to expand this role, with due regard jor sccurity and for GeRENDE'S
limited experience. Furthermore, the Station stilil bas every
intention ot using GERENDY selcctively in cultivation and development
oi operational leads, as ovutlined in reference. No such leads wore
found for GERENDY Jduring the reporting period (amonyg other recasons,
we have no intention o1y giving GERENDE a lead simply for the sake of
giving him somethiry to do), but as soon as a suitable lead is

uncovered, it will be passed. to GERLNDE.

4. GERENDY was particularly uscful during the Olympic period.

While he did not-get—2a job with the Olympic Committec as he had

hoped, his wife was eaployed as a translator by the European televisio
networks who had ccre to cover the games. This, plus other personal
contacts, gave GERINDY a certain amount ol access to Olympic lacilitie
Both GERINDE and his wife helped considerably in the distribution of
AEEGGHEAD material, acd GERIENDE perlormed a number of miscellancous
tasks assisting the Station in viarious Olympic responsibilities,

O, GERENDY has also been used in support- of JMROD operations,

. such as making mail pick-ups and delivering material and making phone
calls to AMBASSUON, PYollowing the Warsaw Pact Powers' invasion ot
Czechoslovakia, GERINDY was asked to cover a demonstration in front
of the Soviet Mmbassy, and he wrote a good report which was used in
¥mbassy briefinxs, Recently, GERENDE has cnrolled at the
Unlversity ol the Armericas to work lor an M,A, in contemporary
dexican history, The Station will cxplore the possibility of his
getting access to persons or {njormation ot Interest on the University

campus,

LICALLA

G. LIEMPTY-9's vwork (in the LICALLA base house) was inhibited
in July due to the coastruction of a maid's room near his working
quarters., During the reporting period, however, he took a total of
2,217 operational phrotos. His repgular reporting and commentarvy
continued as in the past., LIEMPTY-Y is a stcady and dependable per-
tormer, and his unigue- vantage point remains the source or the most
interesting and revealing phoios. as well as often very informative

reporting.,

LILYRIC

; 7. LIEMPTY-13, =14, =26, and -27 have been able to keep the
LILYRIC base house macned on a regular basis frem 0800 to 1800 hours
weekdays and 0800 to 1300 hours on Saturdays, with other hours cover-
able upon request., 1Ixis has proven to be a iar netter arrangement
than depending on LIYIT:D for some of this coverage, In addition to
the ¢,7v3 operationai photos taken during the reporting period and the
daily iixed surveillaace reports, LILYRIC reporting is of considerable
aelp in compiling current vehicle and license plates lists, PCS arriva]
and departures, unusuil activities such as demonstrations cr protests,
unusual or lengthy alsences of personncl, etc., all of which have
obvious CI importancs, It was LILYRIC phetos which made it possible

¢ d
g for LNERGO to identiiy the Subject of 201-841520, who had been in

7
i\ clandestine contvact with ANGRIP ofticers., LILYRIC also reported on
a half dozen other aAmerican (or American Appearing) visitors, some ot
whom it was possible to identifty through tracing license plates,
kel ’ - )
L ’
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LIMITED
———

‘LIMITED base house closcd,

as been terminated and the
All equipment has been turned in, and it
said that due to the continuing quality periomance

can truttifully be
of LICALLA and LILYRIC, LIHIT%Q‘has not been missed at all,

\-

8. As reported in Ref, LILVPTY=-0 h

photos made by the base

9, LIBMPTY=-4 cont inues to process all
¢ made during the

houses, In addition, 101 enlargements wer
reporting period, and 210 priats ior LIENTRAP. The quality of
LIEMPTY-4's work is good, and he rarely misses his routine. deadlines,

4-64a11ébé34%;4§

for/willard C, CUR
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Contnet Beport
Sutject: RilSerande
Datn/Pince of Wouet; Cet 22 at the G at C° 5 trs,.

1. Prearrargsd routine ozel 2nd 5 wae late, In faet § requested that

our crets e scheduled Tor 0040 hre, hecsure the trulfic conditiona in

the nrea he nuet paat comizg %o meeotr ave bod and ere still getting worse.

Ho hax no wey of rtarting the 4rip to the meet belfore C900-0905 nrs decause

he hes en English clavs Iron 0800 - 0700 hire.
liext I'set: Oct 23 st the ‘-’eucatéssen at G240 hra,

hie LILYRIC and the LICALIA contact reports with core

2, G gave re
resconding attapchmente, 3o 8lso brought esone prints,

3. G handed in an accounting fcr his RT.

4. . Separately he hsnded in a contact report on hirs neet with

Jose GOLZALEZ. @Weaturned with the report ie instruction malerial waich
LLdth; prepar2d for G. We diccusred orieflly the inetructlon which was

2

elfexplanatory.

Se I wao obliged to put roze pressure on concerning the WUITENAU
report 7walch he did not dring ss he promlsed, In fect he haes done some
work on W, but did not ged all the info he Lelieved he could get.

6, I spoke to him agsin about VARGAS care ( just 24 I did 2-3 weeks

ago) and thie {ime G was rsiter convinced that he would not Le able to
work hir way to 7 ruoothly aad he edvceatod a direct (cold) arpresch, I
told uim to put on paper what he did thus fer concerning TANTAS and what

were nis suggertions, Will the trick work, I do not know,

6, I told nim to escertain with Bose Kouses Thether the personnel
for Xfkan leave insiuding nimsell and =xdyitied suomit it for

I requerted a 1isY of presents ineluding booze 2ad cost ., At

sne news that tiers will ne no turkeyz thls year.

TKFern»ld g
| Ve

had plans
epproval.
the end I £ave hin

]
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. "616 go/B0/B0/RIN ™ aassped messace /A
orRiG: C, 2 2OUTING f —
uNT , SECRET - D e
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DATE . 12 DECHMBER 1958 616 3 A
[ S o[ Jorsemeo DECTZ ¢ 36230
b ' ReC'D CABLc SECT.
seom: DIRECTOR €| [roumne ,
CONE  CAM 2 S ProwTY %ﬁ&ﬂol
) [ 4 INTIALS
ne0. COP, C/FI, C/FI/0, C/TSS 2, o/oc 2, s/c 2 () | Oeonre -
'GUTS3675
o MeEx e O CITE OIR 04467

o e

SR /LIMESA /I.nwsr )

"REF MEXI 2910 go: 8 36921.)&_.-.

1. TRAVEL LIMUST 2 AND 3 TO ARIZONA AUTHORIZED UND'R LIMESA. SUGGEST-
-\_“N,.—.

THEY R‘MAIN ARIZ FOR HOLIDAYS UNTIL FURTHER NOTTFICATION BY EDLLAND, COVIR
STORYs RSTURNING HOME FOR !OLIDAYS, POSSIBLY TO 3 CALL'D TO COVER HQS FOR
| CONSULTATION AND TRAINING. .

2, 'i'.mn PROJ MUST BE AMENDED INCLUDZ LIMUST 2 AND 3 AND AUTHORIZE
TRAINING TRIP. HQS WILL PREPARE AM"NIMZNT PROJ, CONTRACTS, AND CLUARANCES.,
NEED SOOUEST mrrm.s LOCAL COV:R T0 BE UsiD LIMUST/2,

3. HQS MUST GET STAFF APPROVAL INCLUDZ LIMUST 2 INTO LIRMPTY BEFO.E CAN

e AUTHORIZE TiAV'L TO QS AND TRAINIWG, WILL ADVISE.
RECORDS OFFICER STAVWP

' - Tho following ajtion END OF MESSAGE
' th wtlwnds

] G comzmd‘ -wz“xn‘%émcum FOR SUITABLE COUPLE FOR RECRUITMENT TO USE IN LIMUST.

). o
ds -. : v
£32 o é‘. ; ‘ﬂ/
— COORDINATION:

s If d;"‘m:ctiox. cito

and’ coordlnate  CCD/NC/Biladeau (BY PHONE )

speropriato.
E /GQ'V\ Q-%W FI/0PS /PROJECTS /REDFORD ( BY mous)
g R.%, GOMFZ, AC/WHD COORDINATING OFFICERS 1T IR 1T
: SECRET AUTHENTICATING OFFICER

nlusmo‘ovn'cn
1 REFRODUCTION BY OTHER THAN THE ISSUING OFFICE IS PROHIBITED. Copy No.

x o _ 50-4-94/3
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MEMORANDUM FOR: Acting Chief, Dividton D - =1 _ &%/ <
SUBJECT : Limesa/Limust  Bue-: . . o Lt
1.0 LT srLrdiaate
il - it

1. Some attention should de devoted, if 1\‘. has not already
been, to the dangers involved in this operation and particularly
to what countermeasures the target may institute, or may already
have instituted.

2. One current danger certainly exists, to wit, the exist-
ence of project Licalla base, vhich is in the group of bduildings
comprising the Limesa complex. One of the agents at Licalla
bese is known to cone of the Lipstick agents arrested in the
summer of 1958, and it is, hence, rossidle that both the host
government and the target knows of Licalla. It i{s suggested
that perhaps Licalla should be terminated. The reason has been
advanced that this should not be done since the agent would de
suspicious and in any event Licalla might serve as a red herring
for Limesa. It 1s believed that the Licalla agent could be
gotten out of this operation withcut arousing kis suspicion. The
Station could mount an obvious tail on him; vhen he reported it,
he could be told he had probably teen made and that, hence, the
operation should no longer continue. The agent has been a good
one and could be used elsewhere on som= other work. Licalla
house 18 going to be repaired soon. This might be a good oppor-
tunity to stop work there and let scme inrocent party rent it.
That would be a better red herring.

3. Concerning the manner in which Limesa houses wvere acquired
by the Station, it should be kept in mind that the purchase mechanism
was identical with that used in lWimited. The watchman at Limited
knew an American owned it and told this to what to him musi have
seened a casual visitor to the premises when it was under repairs,
We should, therefore, assume the targets know an Anerican owns it
and that 1t is bdlown. Therefore, we should also assume that if
the targets have conducted any sort of an investigation of Limesa
houses, they may well have discovered that the same ultimate owner
is involved. So far as is known, the dbank which fronts for the
purchases has not been checked to see if any inquiries have been
" made. We mus%t agree the targets have the carability to find ocut
vho the front owner ig--the bank-- and from there could possitly
establish the identity of the owner, Limousine. Limousine and his
firms have also deen used as cover for other Station agents and
operations apart from Limesa and Iimited.




k. It should not be forgotten that a person tried toth to
rent and buy Limesa properties earlier in the year after ve
owned them. So far as we know, a check on this person wss not.
productive of suspicious data, but the question arises as to how
thorough the investigation was. Possibly the name the man gave
whén meking fnquiries was false, meaning that in effect the right - C-
pérson has never been invéstigated at all. Knowing that the .. i -
targets have in the past shown some interest in the Limesa duild- :
ings, 1t 18 not beyond the realm of reason that this man was sent
by them., The story he gave for wishing to rent the house--because

it was handy and close to a certain school--is identical with the r
story used by the Station to cover rental of Licalla almcst next
door.

5. Even granting that the true ownership of Limesa has not
been discovered by the targets, they have various recourses through which
to establish the identity and activity of the occupants thereof. The

following possibilities suggest themselves:

a. IEnter into litigation with Limesa owner over exact
boundaries or other pretext, demanding property de
surveyed. On court order, Limesa could be inspected

thoroughly.

b. Undermine target side of Limesa walls, leading to
possible condemnation of property by local government
or necesgsity various repairs, etc.

c. Sabotage of electricity (causing fire) or water or
sevage, recessitating entry into Limesa of outside per-
sona, who could be infiltered by target agents.
y

d. Ramming by vehicle, with similar results, police,
firemen, etc. oo

e. Complaint to medicel authorities on filth, refuse, etc.,
leading to inspection by health authorities.

f. Various other approaches might be discussed.

6. One general recommnendation can be made: sensitive material
should be used and kept in a. crypt, and a good one, rather than in
the relatively insecure special room now planned as the operational

room.

7. Beyond this, every effort should be made to see to it that
the operators have good cover. The idea of clothing them in local
clothing 18 excellent and shows right thinking in that direction.

. J. C. XING
Cnief, Western Hemisphere Division
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Jamon mwtta REHRINES

ACTION REQUIRED: TFYI
REFERENCE : HMMA-33459, 8 November 1967

Summar

1. During the reporting period, the project's principal
agent, Raymond H. GKRENDE, was assigned additional tasks, aimed
at broadening his uscfulness to the Station, These tasks
included spotting and assessment as well as the handling of a
recruited agent, ERFAIN-3.% GERENDE did well, and it is believed
that a new dimension has been opencd for him, and by the same
token, the Station has, in effect, gained a new asset, The
LIEMPTY base houses continued to produce at their usual rate
and with their usunl effective support to Station REDTOP oper-
ations, The LIMITED Base House and its operator, LIEMPTY=6, -~
ware terminated on 31 May 1968, Termination was decided upon
partly to save money and partly because advancing age had measur-
ably decreased the rcliability and effectiveness of LIEMPTY-6's
work, LIEMPTY-26 was rehired, which permitted the LILYRIC Base
House to give us the same total hours of coverage as LILYRIC
and LIMITED had together in the past.

| esssesesscontinued
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GERENDE

2., During the. reporvting period, tne case ofiicer has been
meeting GLRENDY an average of three times per, week, Meetings

are usually pre-arranged, at various s.ites and times, Meetings
average 20 to 30 minutes, GERENDE turns over to the case

officer neyatives, prints, logs, and other reports which he has
picked up from the base houses since the previous meoting,

alon; with brief contact reports on his meectings with base

house representatives, Reports on other operational activities
are also turned in and discussed, and GERLNDE is given instruc-
tions, notes for the base houses, and negatives for any enlarge-
meats which may be desired by the Station, Also, LIENVOY tapes
and transcripts are exchanged at each meeting, (The departure

of LIACUTE-1 at the end of April 1968 left the Station without a
BEDOX transcriber, As a temporary solution, pending the return
‘of LIACUTE-1 or the recruitment of another BEDOX transcriber,
GERENDE's wile, LIEMPTY-19, has been hired at the rate of 31.50
pesos per hour to transcribe the Spanish language portions of the
tapes, She does the work in her home, and GERENDE transports the

tapes,)

3. GERENDE has the direct apent-handling responsibility for
the following LIXMPTY agents: LIEMPTY-4 (photo~processor; met
twice pur week); LIEMPTY-6 (LIMITED: met once per week until.
termination); LIEMPTYs 13, 14, 26, and 27 (LILYRIC; LIEMPTY-13
normally met twice per wook -~ in his absence LIEMPTY-27 makes

- meetings); and LIEMPTY-9 (LICALLA; met twice ver week). lio is
responsible for directing their work, payiny them, and handling
all of the administrative problems which may develop. To judge
from the results, GLRENDE has exccllent rapport with these ayoents
ana is able to get a consistently high perlormance rate from
them -~ particularly LICALLA and LILYRIC personnel,

4, As noted in reference, GERENDE was amployed by the
Mexican MHRAVEL committece, which we found a useful side benefit,
His MHRAVEL activity during tne reporting period has been minimal,
but we expect it to start picking up again, GYRENDE has con-
ducted a few discreet inquiries and investipations for us within
the MHRAVEL complex, and we have instructed him to try to get
an assignment which will keep him as close to the FJISTEAL

delegation as possihle,

5. Reference also pointed out that GERENDE had periormed
nicely in the cultlvation and development of an operational
lead, and that the Station vlanned to frive GERANDE more of the
same, Furthermore, GERYNDE'S standing assigiments (LIEMOTY
base houses, MIRAVLE activity, and occasiounal support o: JMROD
requirements) were not challenging enougn or vceurying enough
of GERENDE'S timo. GERENDE is rather firmly committed to
WOFIBRM by virtue ol the iact that he has worked for WOIRY jor
over 13 years and has no other outside employment of any
consequence. Ry the same token, he was, throurh no inult of
his own, doing less work lor VWOFIRM than at any time in his
career. GuRENDE'S operational exposure throuvh the years
dictated more and more vestrictions on his activity, tfor sound
Security reasons, The solution to GLERIND:E's problem (lacl: of
A promising future) and the Station's (not cetting its noney's
worth) seemed to be to give GHREND: additional tasks which he
cculd handle ‘under suitable cover and with due regard to security
precautions., Since most of GERENDE's support anctivities had
been against the FJSTEAML target, particular ears would have to
be taken in committing him further in this direction, It was
decided, theretore, that his principal retooling would be in

a non-FJSTEAL lield,
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6, In line with the above reasoning, GERENDE was introduced
to Anarew R, DOSCHER on.'17 February JOER The idea was that
GERENDE would be“trained to assist DO>C"1R in some ot his
operations againsf Central Amerlcan targets., GERFNDE's prlnclpal
duty thus far has been -to take over the handling of ERFAIN=3
under DOSCHER's clogse sunervision and guidance, GERENDE hns
performed auite creditably in thls task. He scems interested
in the work and has learncd quickly, On the other hand, an
appareutly ingrained habit ol procrastination has resulted in
dilatory reporting, If GERENDE can overcome this (and both c¢ase .
officers are working hard to teach GEREND& the importance of .
prompt and complete reporting) there seems to be every reason
to Lelieve G-RENDE will devulop into a competent agent handler,

7. GERENDE was also given the task of locating and developing

(in alias) = girl who, per LIENVOY, was being cultivated by
AERODENT. Although GERENDE had to be continually reminded of the
assigonent, he did an excellent job of meeting the girl and
gaining her conf{idonce. It Is quite likely that he could have
recruited the girl as an access agent rgainst AERODENT, but as
this point was reached another operation against ALRODENT was
launched and it was not felt that attempting to recruit the girl
would serve any useful purpose, tor the time being at least
(amoug other things, therc was no indication that she bad had

any contact with AYRODENT for some months), The only flaw in
GERLENDE's performance was the time it took him to get around to
doing the job. It should be mentioned, however, that at the

same time GERENDE had a number ol pressing personal matters to
‘attend to, including overscclng the completion of his new house,
which he xlnally moved into on 10 March 1968, even though
construction is still not entirely completed.

8. Amcng other assignments completed by GERENDE in the
reporting reriod wore the renting of an apartment for use as a
listening post; and initiating a relationship with a Russian
translator working for the MIURAVEL committee,

LICALLA

9, The star of the LIEMPTY show, as far as quality of
performance is concerncd, continues to be LIEMPTY-9, His
favorable lecation and his perceptiveness continue to result in
revealing prhotos and equally revealing commentary, In addition
to the 2,908 cperational photos taken during the reporting
period, he has provided daily, weekly, and monthly summaries and
‘notes, semi~nonthly attendance reports (of FJSTEAL personnel
spotted by him), various special reports, and special intensive
coverage of the following: 201-120123; 201-107668; 201-2711023;
and 201-305870. As of 1 May 1968 LIEMPTY-9's salary was raised
from 4,000 pesos to 4,500 pesos per month, LIEMPTY-9 was also
glven pernission to have a maid’s room constructed on the roof
of his apartment., The original maid's room ls LIEMPTY-Y's photo
point, The =aid, who has been with the family for 11 years
(since she was 10) eicher sleeps in the hall, where she is in the
way, or in the bedroom ot LIEMPTY-9's nine-year old son, which
LIEMPTY-® feels is bepinning to be not a proper arrangement,

The room will be built at a point on the roof away from the
FJSTEAL installation (so as to arouse as little suspicion as
possible), and the fact that the maid will be seen going in aand
out ot the rcom regularly should quiet any suspicions which may
arise, Coanstruction work put LICALLA out of action starting

24 June, dut it is expected that the work will be finished by

20 July,

LILYRIC

10, LILYRIC's pertormance continues to be prolific —=

8,568 6perational photos in the reporting period. Again, it
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should be pointed out that this bLlanket coverage is usesful
{fnsurance that all nctivity is caupht, Combined with the
daily fixed surveillance reports on all members of the ¥JSTEAL
. installation, the Station can safely giay that its coverage of
FJSTEAL installation ingress and egress is complete during
working hours (and any extra hours which the Station wishes
covered). Since 1 May LILYRIC has been on duty 57 hours per
week: 0800-1800 weckdays and 0800=1500 Saturdays. Cunmeasurate
wich their new schedule (and the return of LIEMPTY-2¢ to the
1. - active roster), the total monthly LILYRIC salary has gone {rom
) 4,900 pesos per month to 6,000 pesos per month (LIEMPTYS 13,
14, 26, and 27, are of course, father, mother, and two sons).
The fixed surveillance reports are used on a daily basis, since
the Station constantly has operational interest in kuowing
whether a particular FJSTEALER was "in" or "out" at a particular
) . time, and if ou., who he went with, what time he left, etc.
In addition, LILYRIC has standing instructions to notily
~ - GERENDE (and GERENDE the Station) immediately when American-
appearing visitors come to the FJSTEAL imnstallation, Eight such
visits were noted in the reporting period, along with a nuxber
of other visitors who, for one rcason or another, attracted the

special attention of LILYRIC.

LIMITED

11. LIEMWPTY-6 slowed down noticoably in the reporting period,
He was ill several times, his surveillance reports were occa-
sionally inaccurate, and his photouraphlc work was poor. With  °
the assurance that LILYRIC would be able to take up the slack S
(and give us better coverage for less money) the decision was
made to termiunate the LIMITED base house., While we arvre therchy
denied some of the flexibility which we have had in the past,
it is likely that LIEMPTY-6 would slowly have faded out of the
picture anyway. While he was in there, he produced 911 opera-
tional photos, as well as daily fixed survelllance reports,
Following nis termination (a report oi which is being tforwarded
geparately) LIEMPTY-6 took a trip to Europe and has now started
working. full-time in the insuraace business for his sou-in-law,
where he has gained a ncw lease on tife. In other words, the
termination couldn't have been more amicable. LIEMPTY-6 vacated
the LIMITED apartment (he said he could not afford to: keep
paying the rent) and it 18 no longer available to the. Station,

PHOTO LAB
‘-/l;f‘!‘n‘

. - 12. LIEMPTY-4 has continued to process all LIEVPTY rholo
work. In addition to developing and making contact prints of
all photos mentioned ahove, he made 778 enlargements of various
shots. The photo lab 18 still in his office, peading the

completion of GERINDE'S house,

. e S
Mm.f RN
for/Willard C{ CURTIS
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1 . e

REFERENCE . KMMA-32721, 7 August 1967

on I3 July 1967, Raymond H. GERENDE, principal agent

for the LIEZTY project,

was introduced to his new case officer,

Vincent P, I{IZUTO.

The najor reason fo

officers was to briag the LIEMPTY projec
it is largeir designed to support, the R
three-monty Feriod covered by this progve
met Ly the Tase officer 32 times, MNceti
arranged, with times and sites varied (w
the new case officer, most of the former
were drorpes and new cones substituted).

arranged vis telephone, in which.case a

Due to GERINDT's MHRAVEL activity (see b
possible to s<

2., GYIRINDE met with LIEMPTYs-4, 9,

basis, and LIEMPTY-6 once per week &
meetings weI? prearranged.
meets LIEMPTY 10,

pistributisa:

L27= C/¥T Y
2 - C;HSS A TO 513(“/:.'.1"’

. e

r the change in case

t into the section which
=DTOP section, In the

ess report, GERENDE was

ugs were normally pre-

ith the introduction of
regular meeting sites
Meetings were occasionally

prearranged code was used.
elow) it was not always

rick to a fixed meeting schedule,

and 13 on a twice-a-wesk

uring this period. These
As explained below, GERENDE no longer

vesssscontinued
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3., There wure no anuwn sacurity incidents allccting the
LIEMPTY Project or its assets during the period of this report,

A
<

Vot
LICALLA . ,*)\j,,};w‘
‘

4. LIAWPTY-9, the vperator of the LICALLA base house, pro-
vided 1,287 Qperntiona! photographs during this period. In
addition, he provided fixed surveillance reports, sighting reports,
and special notes and comments. LIEMPTY-9 has proven himself to
be a reliable and perceptive reporter of the events he observes,
For this reason, he has been asked to provide special coverage on
various individuals of interest, or on particular days when cover=
age is desired, The Station has found the LICALLA reports to be
congistently useful in determining the presence, activities, and
personal.associations of target personnel, In part this is due
to the location of the LICALLA base house,. but it is also due to
the interest, effort, aud judgement of LIEMPTY-9 hinseli, ?Ah«J'll

. . 3 .V
LILYRIC .\\P\,,o"-

5., The LILYRIC ba?f/house has been a prolific provider of
operational photos, 4.074 having been submitted in the period
under review, While there 1s occasionally superiluous coverage

of visiting sports and cultural deloegations (and LILYRIC personnel
have been: instructed to be more selective in this respect) the
hlanket coverage afforded Ly this base house cuarantees that
nothing will be missed during normal working hours. The fixed
surveillance reports ave voluminovsg, highly accurate, and quite
valuable. On threce separate occasions during the reporting

period LILYRIC alerted the Station to the presence ol American
visitors at the target installation,

LIMITED
e

6, The efficiency of the LIMITED base house has sutfered
a slow decline, LIEMPTY-6 has been out of action tor short

~ periods becavse of illness and a physical examination, The
v physical, however, show
\J

ed that he 1y in good health and we look

for an improvement in his performance in the rext reporting period,
f1is gurveillance reports are not entirely vreliable due to a .
tendency to assume that the normal occupant of a certain car is,

J}\‘ in fact, in that car, His photos, however, continue to be useful,

-314 were provided in the period under review,
——

LIENTRAP

7. As noted in HMMA-33279, 13 Cctober 1967, the LIENTRAP
photo vehicle, operated by LIEMPTY-10 and LIEMPTY-11l, 1S now in
direct contact with LIEMBRAC:Z-1, leader of the LIEMBRACE surveil-
lance team. This arrangement, which began in mid-August 1967,
has proved to be a very hapgy onc operationally. In addition to
pernitting more flexible use of LIENTRAP for Station requirenents

across the board, it has left GERENDE more time to devote to
other duties (see below). -

PHOTO LAB

. 8. LIEMPTY—J’hus continued to process the photos taken by
the base houses, and in addition made 269 enlargements in the
period under review. puring this period, the photc lab was
moved to LIEMFTY-4'5 office because of rencvations going on in
GERENDL'S house, LIEMPTY-4 processes the photos atter working
hours, and keeps the equipment and photos locked away during the
As LIEMPTY-4's office is in his home, the equipmert and

T

day.
photos are not left unguarded over night.
GERENDE
9, As rcported in refevence, GERENDE had Leen developing
- ToANSIFICATION PAGE NO
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a possible access ageut to LIRING. This eventually culmirated
in an attempted recruitment of the prospect Ly GERENDY. Although
the attempt was uusuccessful, GERENDE exhibited corsideradle
resourcefulness aund operational skill in developing the taryget

to a point where the recruitment attempt was possible. We plan
to use GERENDE in similar roles in the future as opportunities
-arise, and for this reason we plan to document him with a set

of false Mexicun documeutition as well as a set of false Azerican
documentation, GERSNDE is collecting exemplars and getting the
background information needed, and once the necessary data are
asgsembled, Headquarters (WOACRE) support will be requested.

10. GERENDE has continued to provide support for the JMRO
operation as needed.

11. In September and-October 1967 GERENDE was employed by
the Mexican MHRAVEL comnittee. He was able to get assigned as
aide to the DIZTAG delegation. In this capacity he was able to
supplement very nicely the intormation and support being provided
by Jeremy S. HODAPP, This foot-in-the-door came in very randy,
and is expected to be even more valuable in 1968, if GERENDXE can
get the position again. While the job was rather time-consuring
we believe that it was well worth it,

12. In connection with his duties with MHRAVEL, as well as
in connection with the fact that his WOFIRM activities are nearly
100% against the FJSTEAL target, GERENDE was given a vevxy geueral
briefing on the Station's REDTOP program. It is our hope that,
in having a better ides of what the Station is trying to do in
this field, GERENDE will be able to make an even greater contri-
bution to that program than he has in the past,

Wﬂ\/zjzuh

for/Willard C., CURTIS
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 LIEMPTY/Progress Report for the Period 1 May through 31 July 1967
ACTION REQUIRED . REFERENCES 4

Action Required: For Your Information )

Reforence 1 HMMA-32068, 23 Nay 1967 (Previous Progresas Report)

1. PFroam 1 May through 31 July 1967, 26 operational wsetings were held
with Raymond H. OERENDE, Principal Agent for the LIEMPTY Project. With the
excaption of ona unscheduled mesting, meetings during this period were pre-
arrenged and mesting times and sites were varied. The unscheduled meeting
was arranged via telephone using a prearranged open code. During the
absence of QERENDE, two operational meetings were held with Oliver @.
SCANTLING, alternate Principal Agent for LIEMPTY, and four with LIEMPTY-4,
photo lnxb“opomtor. All of thess meetings were prearranged, .

2. OERENDE met with LIENFTY-h, -9, =10 and -13 on a twice a week
basis and with LIEMPTY-6 on a cnce a week basis during this period,
OSRENDE's meetings with these assets vere all prearranged., SCANTLING
met with LIEMPTY-9 and -13 on two occasions and with LIEMPTY-6 once during

the absence of OERENDE,
continued,..
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3.. All assets involved {n the LIRMPTY Project performed in a sat-
1ofactory manner during this period. Effective 1 July 1967 LIENPTY-b
and LIEMPY-11 vere given slight .calary increases, because of their—

" " increased activity.

- of members of other Hemisphere parties and several PBERUMEN targets.

" 4, There were no known security incidonts a’fecting the LIENPTY .
Project or the assets. involved during the three months under reviev,

" 5. This basshouse, the operator of vhich 1s LIEVPTY-9, piovided
1277 fremes-of operational photographs covering the patio and garden area
of PISTEAL, LIEMPTY-O also prepared fixed-surveillance uporu, sighting
reports and special notes and aouunto.

LILYRIC . '
‘6, The LILYRIC basehouss, vhich is staffed by LIEMPTY-13, -1% and -27,
produced 2854 frames of operational photograph during the period. The-

LILYRIC basehouse operators continued to prepare fixed-surveillance reports _
on each member of FJITEAL and turned these in on a veekly basis, LIEMPTY-27

resumed his duties on 1 July as scheduled and this basshcuse has novw re-
verted to its normal hours of coverage, (See reference relative to the
absence of LIEMPTY-27.)

LIMITED

: 7. The LIMITED Basehouse, operated by LIBMY-G, produced 279 frames

of operational photographs plus weekly fixed surveillance reports on each

of the members of FJSTEAL. The LIMITED basehouse was closed from 17 through
22 July becauge of the illness of LIEMPTY-6. During this period LIEMPTY~ 6 .
did very little radio-alerting for the LIEMBRACE surveillance team becauce

of the variation of the surveillance team's activities.

LIENTRAP

8. The LIENIRAP mobile photo vehicle had a decrease in activity during
this period because of the dismantling of the old LIENIRAP vehicle and the
modification and installation of equipment in the new vehicle, The old
LIRMNTRAP vehicle was used to cover photographically all of the residences
of opposition elements in Mexico City. As in the past LIENTRAP provided
photographic coverage of addresses of the local Commnist parties, residences

A

total of 332 frames of operational photographs were provided by LIENIRAP,

PHOTO LAB

9. LIEMPTY-L, the operatar of the LIEMPTY photo lab, processed all
of the operational photographs mentioned above aes well as providing from
2 to 6 enlargements of 299 frames of photographs of special interest taken
by the basehocuses, LIEMPTY-4 dces the photo processing on Tuesday and

Thursday nights,

10, Rsyoond H., OERENDS started the development of a possidle access
agent to LIRING and also continued to provide support for the JMROD
operation, These task being asilde from his regular LIEMPTY duties,
GERENDE was on vacation from 25 May through 4 June 1967,

11, Thers will be ona adninistrative change dﬁrlng the coming period

vhen Vincart P, RIZZUTO will sseveea the Cass Officer responsibilities for
GERENDE/LIEMPTY. No problems are envisioned in this change over. No other

afgnificant changes m planned,

Fu 3 iy gett t—
for/Willard C. CURTIS
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ACTION RIQUIRLD REFLATNCES
Action Roquired:

References

I-br your information

: m-nssu 13 February 1967 (Previous Progress Report)
m-nosé, 20 March 1967 (JMROD/LIEMPTY)

1. During the period 1 February through 30 April 1967, 3C operational
meetings were held with Raymond H. GERENDE, Principal Agent for the LIEMPTY

support project.

vere varied to-avold establishing a pattern.

were held with GERINDE during this period,

2. GFRENDE met with LIEMPTY-4, -6,
lab and photo truck operators--twice a week during this period.

-9, =10,

These meetings were all prearranged and meeting times and sites
No emergency or unscheduled meetlngs

-11 and ~13-~basehouse, photo
Meetings with

these agsets were prearranged and were held at varying times and in different

sections of the city,

3« All assets involved in the LIEMPTY Project performed in a satisfactory
manner during the period under review,

Distributions
(3>~ Cnier/wHD

continued,..
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' (Norsx Headquarters is aware of the interest FJSTEAL has takXen in LIEMPTY-6.

48 -aware of the -existence.of this asset because of the radio alert system ‘used dy.

1112 frames of operational photographs covering the patio ani garden area of

'period of time in which he will not be providing contimual assistance to the Project.

" through records at the hotel where he was staying.

. b, '™ere wcra no known security incidents durlns the per:c\i covered in tnis
report. As a precautionary measure, the LIEMFTY mzenousexeeﬂers vere fnstructed
to maintain incrensed vigilance in their respective areas and Xildings and to be
prepared to evacuate any incriminating equipment and papers o a mcaent's notico..
This was done because of the renewed interest in the assassinaticn of President
Kennedy which in turn dbrought forth comments in the press adout protographs
taken of Oswald during his visit to Mexico. On three occasicns during this pertod,
LDNMGE-S surveilled the operational meetings between GERENTS and ~6e
This was done in’ order to try to ascertain if any FIJSTEAL persornel vere'taking
measures to verify the activities of LIEMPTY-G6, LIEMBRACE-3 reported that all’
of the meetings he covered appeared to be clean of hostile surveillance,

LIEMBRACE-3 does not know the exact location of LIMITED/LIENGTV-¢, although he

the surveillance team whéh working the FJSTEAL- target, In onder to avoid
LIEMBRACE-3 surveilling LIEMPTY-6 to the exact address, LIENGRACS-3 was {nstructed
to surveill GERENDE when he departod the meeting site and to report to GERENDE
after LIEMBRACE~-3 was convinced that there wvas no hostile sumu.hnea and after

they had departed the meeting area.) :
LICALLA

5. During this period LIEMPTY-9, operator of the LICALLA dasehouse, provided ,

FJUYTEAL, All photographs provided by LIEMITY-Q vere accompanied by fixed-
surveillance reports, sighting reports and special notes. LIENPTY-9 is a per-
ceptive individual and his special notes and comments are considered to be of
great value by the interested section in the Station, LICALIA coverage wvas
suspended during the period 19 through 25 March vhile LIEMPTY-O wvas taking a well-
deserved vacation, The cover of the LICALIA basehouse appears to remain good,
with no undue attention devoted to it by FJISTEAL personnsl.

LILYRIC

6, This basehouse, which is staffed Ly LIEMPTY-13, -1% ani -27, produced
2553 frames of operational photographs during the review perind. LIEMPTY-13 is
employed full-time and most of the coverage is provided by LITNPTY-1%, and -27,
although during this period, LIEMPTY-14 carried the largest stare of the workload.
In March the hours in which LIEMPTY-27, a medical student, attenied school
were changed from the afternoon to the morning. This achedule change will remain
in effect until the end of June 1967, LIEMPTY-14 does not ham the mental composure
to remain on the job for the hours needed to provide full- tize coverags and her
homekeeping duties often interfered with her working hours. In order to alleviate
this problem, the working hours of LIEMPTY-6/LIMITED were increased and those of
LILYRIC/LIEMPTY-1% decreased. No serious loss of coverage resulied from this tem-
porary change in working hours. The salary of LIEMPTY-27 was cui in half for the

7. LILYRIC remains as the main source of information on ¥WCLADY and other
foreign visitors to FJSI‘EAL.

LIMITED

8. LIFMPTY-6, the operator of the LIMITED basehouse, provided 684 frames of
operational photographs during the three month period. LISMZTY-C also spent a
great deal of time alerting for the LIEMSRACE surveillence teaxz during this period
because of the AIQUALITY-1 operation, LIEMPTV-6 was on vacsticn rrom 8 through
23 April and coverage from this basehouse wvas suspended during this period. As
mentioned above, LIEMPTY-6 now is working longer hours in ordler to relieve LIEMPTY-1Y,
LIEMPTY-6 does not know why his hours vere increased.

9. Cn ona oocasicn during this period LTRMPTY-6, while alerting the LIFMERACE
team on an FJSTEAL target, noted that a WOLADY subject had entered FJSTEAL on foot.
He alerted the team and they were able to surveill the sudblec: and identify him
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'LIEMPTY~11, LIENTRAP operators, serviced, on a thrice veekly basis,

'LIMRAP

0. The LIENTRAP photo surveillance truck vas targetted against a purported
forged document processing center, members and addresses of the local Coaunist
parties and their front groups, members of other Hemisphere parties, BEDOX
personnel in Mexico City and the’ DIZTAG Comiercial Office., In covering these

targets, 948 frames of operational photographs vere produced, LIEMPTY-10 and
over 20 postal

boxes which are used as accomodation addresses by the Mexico City Station, other

fleld stations and Headquarters.

', 11, LIPMPTY-l4 whp-operates the LIEMPTY photo prbce_saing 1ab, processed all
of tha above mentioned operational photographs as well as providing from 2 to 6
enlargements of 227 frames of ph‘otogi'aphs of special interest.

12. Raymond H, GERENDE continued to provide support for the JMROD operation
as well as carrying out his duties as the Principal Agent for the LIEMPTY Project. ~

13, GERENDE is planning to take a 14 day vacation starting in late May.
During his absence Oliver G. SCANTLING will replace GFRENDE as the Principal Agent
and contact for LIEMPTY-6, -9, =10, -11 and -13, The 3tation Case Officer will
be in contact with LIEMPTY-U, SCANTLING knows all of the assets whom he will
handle end has worked with them in the past, but hes not met LIEMPTY-b4.

14, As approved by Headquarters, the present LIENTRAP vehicle will be replaced
by a nevw Ford “Econoline" truck in the near futura., Eefore the old LIENTRAP
vehicle is sold, it will be used to cover residences of the FJSTFAL/NYXIS opposition

who are living in Mexico City.

erntional or edministrative changes, other than those

15, No significant op
are planned for Project LIIMPTY for the coming period.

mentioned in this dispatch,

n A
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FATProject LIEMPTY

¢ Progress Report for the period 1 November 1966 through 31 January 1967

&TCN REQUIRED - REFERENCES

References :
GENERAL

Station.
and LICALLA,
has met.

Distribution:

/3= Chief, WHD

A.
B.
C.
D.

ponsibilities for the LIEMPTY Froject,

Action Required: For Your Information

HMMA-30657, 25 November 1365 (Previous Progress Report)
MMA-30956, 25 December 196& (SGSWIRL of LIEMPTY-10)
EMMW-15157, 13 January 19¢7 (Projoct Renewal Approval)
DMA-31164, 24 January 1967 (LIEMPTY Security)

£s CoPY

1. Project LIEMPTY is n supvort project which provides information of
CI/CE interest on the FJSTEAL installation, FISTEAL personnel, visitors to
PJSTEAL, both indigenous and foreign, and photogrephiic coverage of various
targets deemed of interest by the several oparstional sections within the
The Project has elght active agents plus Raymond H. GERENDE,
Princirel Agent; two vehicles, GERENDE's QPV and the LIENTRAP photo truck;
a photographic. processing laboratory; and, three basehouses, LILYRIC, LIMITED
LIEMPTY-10 and LIEMPTY-11l, operators of the photo surveillance
truck, also acquire and service P. O. boxes used operationally by the Station,

Headquarters and other Stations.
2. On 9 December 1966 Luke B. MARSCHALEX (p) assumed Case Officer res-
MARSCHALEX was introduced to GERENDS in

true name and GERENDE is the only member of the LIEMPTY complex whom MARSCHALEX
Theré were no problems during the change of Case Officers and none

are envisioned in the future.

continued...
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CCNTACT AND COMMUNICATIONS

3, During the period under roviev, 30 meotinzs were held with GERENDE by
the Project Case Officer. Meetins sites and times were varied to avoid
establishing a pattern and most moetings were scheduled at the previous weeting.
Several unscheduled meetings were held during this period and vere arranged by
the Case Officer telephoning GiRiJDE to ,est.abiiah the meeting tizme and site.
Times and sites are coded when discussed by telephone and are arranged in such
a vay as to appoar to be a normal conversation. Telephone calls to GERENDE are

' made from pay booths located avay from the LNPURE installation.

L, “GERENDE held twice weekly, clandestine meetings with LIEMPTY-4, -6,

<9, =10, =11 and -13. These regular meetings are all prearranged and are held

at various sites and at various times of the day so that meetings correspond
vith the regular habits and movements of the basehousekeepers and LIENTRAP

}

.':|!

operators. z
5. All assets involved in the LIEMPTY project performed m'a most

satisfactory manner during the period under review. LIFFUD-4 has been extremoly

efficient in developing and printing negatives provided by the other assets.

PRODUCTION AND ACTIVITIES

6. LICALLA, During this perfod LIEMPTY -9, operator of the LICALLA
tasehouse, provided 1,239 framesc of operational photozraphs covering the patio
and garden of the FJSTEAL installation, the arca where meny of the officers,
family members and visitors congregate. This coverage ic especially valuable
because the ofticers are usually at their leisure and often gather into
fnctional grouplngs. LIEMPTY-9 45 very observant and his comments and notes
aere considered of great value to the Station., All photos provided by LIEMPTY-9

are accompanied by a [ixed-surveillance report.

7. LILYRIC. This basehouse is staffed by LLTPTY-13, -1k, and -27 with
LIMPTY=-1h and ~-27 providins most of the coverage because of the tull-time
outside employment of LIEMPTY-1%, During this period the LILYRIC basehouso
provided 2,716 fromes of operational photographs covering the only vehicle and
pedestrian entrance into the target installation. A1) photographs were
accompanied by tixed-survelllance reports on indiviiual memoers of the staff of
the target installation. The operaters are often able to grovide the license

‘plate numbers of vehicles used by visitors to the target installaticn, which

in many cases help to identify the visitor.

8. LIMITED, The operator f the LIMITED basehouse is LIEMPTV-6, The
LDMITED bacchouse also provides coverage of the only vehicle and pedestrian
erntrance to the FJSTEAL installaticn, but from a different angle, and the
comments made relative to coverage in the section on LILYRIC also pertain to
LIMITED., The LIMITED baschouse provided S$57 frames cf operntional photographs
during this period., LIMITED alcc serves es the radio alert for the LIEMIRACE
surveillance team, although the practice of using a radio alert is being de=-
creased. On two occasions during this period LIEMPTY-E was elerting for the
tean in a deception exercise, since the tean was not working the FJSTCAL
tarcet. Tals was done on instructions from the Station and LIR®TY-S was not

told that these were deception exercises.,

9. LIENTRAP, During this period as in the last reporting period, the
LISITRAP motile surveillance unit was targetted mainly against the local
Comrunist parties as well as memvers of other Hemisrhere perties whc are
1iving or are in exile in Mexico. The LIENTRAP operetcrs are LIRTTY-10
and LIEMPTY-11 and during this period they produced 564 ‘rames o cperational
chotosravhs, LIFMPTY-10 and LIzMPTY-11 also service over 20 postal boxes
vrich are used es accomcdation adiresses bty the Mexico City Staticn, Hepd-

quarters and other field stations,

10. Raymond H. GERENDE, Aside from his regular duties as the Trincirel
Agent for the LIEMYTY Project, GFRENDE also provided valuable assistence in the
furtherance cf objectives involved in the JMROD operation. In this regand,
Thomas G. URQUHART, Headauarters cfficer, held approximately seven cperational
meetings with GERE2NDE during this reporting period.
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SSCURITY

11. LISNPTY-10 and -1l vere afforded a SOSWIRL interviev on 8 Deceaber

1966, There vero no outetanding prodless indicated {n the results of the

interviev of LIEMPTY-1i. The results of LIENFTY =10'

in Referene B.

12, A general
Reference I\

13, There were no lmom 8

period whick may have jeopardized the operation or the assets invo
RISTEAL interest in LIEMPTY-0;LINITED was discussed {n Reference D

" and-apparently is a continuing matter,
 PLANS

PmJect.

14, During the coming period no sisnificant
changes are planned, since the Project is
manners

1,

s interviev were discussed

security reviev of the LIBETY Project vas forvarded in

ecurity prodless or incidents during this

lved in the

operational or administrative

producing in a timely and satisfactory
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CAR SO% SOOuNG
m -
Chief of Station, Mexico City caorun
SUBACT,

' LIEMPTY/Security of LILYRIC, LIMITED and LICALLA

ACTION RIQUIRLD REFTIRONCES

Action Required:. For Your Information

1. In Deceamder 1966 Raymond H. GERENDE, Principal Agent for tbe LIEMPTY
Project, was asked to prepare a security resume, including his opinions, on
the security of the LILYRIC, LIMITED and LICALLA Basshouses vis-a-vis Soviet
knowledge of their existence, Tha following paragraphs contain a sligntly
edited version of GERENDE's report, which was received on 28 Decembor 1966,
Station comments followv GERENDX's and are so noted,

LILYRIC

2. In i{ts present nev location LILYRIC is the newest of the photo bases
under my control. According to LIEMPTY-1l3, there has been no indication of
interest of any sort by the Soviets in the family's move to the nav apartment
nor wvas there in the past any show of interest or peculiar behavior on their
(Soviet's) part with regard to the old base and the possibility that they might’

be under photo surveillancs,

3. The cover for the work carried on by this btase 1s good since the
wife, LIEMPTY-14, vho does most of the work has no troudle in Justifying
her presence at home all of the time, The son, LIEMPTY-27 is a wedieal
student and attends his classgses regularly and can justify his hours as
study hours. (He contimies to be an excellent student and waz exsupted from
- examinations at the end of this, his second year in medical schocl. Actually,
he studles most of the night), LIFMPTY-13 requires no cover as he has a
full-time job as vroduction manager for a large concern and he usually makes
his meetings with GERENDE on his way to or frum work.

cantimied...
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4, ‘The set-up in the old as well as the ncw bage is ths followink:
The cquipment - caméra, 3cope and tripod -.is mounted in one -bedroom behind
venetian blinds with one slat removed. This room is locked to keep servants
or any chance intruder from entering. The operators do not spend all their
tize behind the camera, but go to the adjoining bedroom where a tadle and
~. typevriter are get up and where the daily logs are transcribed, knitting dane,

" or gome other activity that does not require-full concentration is carried out.
The curtains and dlinds in this room are kept partially or fully open to allow
good visibility and provide a normal appearance. Most of the daily movement of
the Soviet ‘personnel is followed from this room and when it i{s necessary to

_ take pictures of visitors, unknown perscns or nowly arrived Soviets, the
“operators go to the other room and use the pre-set equipment.

-5« OERENDE's Comment. It seems to me that any careful observation by
the Soviets would have revealed the tell-tale position of the venetian blinds
in bdoth the old and the now bases. I have no doubt that the Soviets realize
they are under photo surveillance. The move by the family from the old to the
new building must surely have been noted by the Soviets. Possidbly the Soviets
think the family {s working with the local authorities due to LIEMPTY-13's

former association with the Mexican Army.

6, Statfon Comments. The Station agrees with GERENDZ that careful
observation by the Soviets would have revealed the missing slat in the venetian
blinds and also the fact that these blirvis are seldom open. The Station also
asrees that the Soviets realize that thzy are under photo surveillance,

is was pointed out recontly when a Soviet shielded an LNERGO walk-in when
they passed the front gata of the Embassy and made a sign to *he walk-in
indicating that they could be seen by someone watching with a telescope
from the buildings across the street. Alco, as Heedquarters is aware, there
have been numerous comments by residents of Mexico City to the effect that
anyone entering the Soviet Imbassy is photographed; however, seldom has it
been rumored that the "Americans” are doing it, which might indicate mcst people
believe the Mexican Covernment is doing any such photographing and thereby
reat'tirming GERENDL's statemont that the Soviets possibly believe the Mexican

Government runs the base.

7. Given the assumption that the LILYRIC base is blown, the Station at
this point does not plan to terminate or revamp the LILYRIC installation,
Any oprerational change by the operators would be spotted by the Soviets and
it the Base werec closed the Soviets would start looking for a new installation,
The LILYRIC Base is performing a useful function and it is believed that it
will continue to do so. The Soviets nave had opportunities to complain to
the Moxican Government about being mcnitored photographically and have not
seen fit to do so and it is believed that they probably will not do so unless
there is a radical change in soviet and/or Mexican policy. The Station has
instructed GERENDE to take every precaution during his meetings with LIFMPTY-13
to assure that LIEMPTY=-13 does not lead the Soviets to him and thereby
Jeopandizing other operations, especially LICALLA.

LIMITED

8. The operator of the LIMITED Base, LIEMPTY-(, 1s, to my knowledge,
the oldest hand in the photo surveillance of the Soviet target and posslbly
the west likely to be "burned”. His residence for years at the forwer Base
(now the site of the new LILYRIC building) end his move to the present bage
could not have gone unnoticed by the Soviets. His cover is that of an
insurance salesman, but he actually does not work at the cover and iz at
a disadvantage in trying to explain his source of income, At times, in years
past, he had to afford full-time coverage from the base, which allowed him
no tize to engage in credible cover activities.

.al

9. OFERENDE Comments, I do not believe that LIB&PI'Y-G/LD(ITED is a
security risk; howsver, his present means of working from an open door leading
.to his balcony probably can be spotted by the Soviets. LIDdP;'YeG is extremely
cautious about checking himself for surveillance when making meetings,
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" 10. Station Comments, The same Statf{on comments

_taso for tre LIEMBRACE gurvel

" cover work is that of a car and insurance salesman in a local aut

" elient firws., ‘The door 15 kept locked at

s mado in refererce to
LILYHIC also apply Lu LIMITED.  Alzs, the usc of LIMITED na the radio alert
linnce temn has weakened tho security of this
btase. In regard to LTMITED, LICOWL~1 has reported that the Soviets are very-
- fnterested in LIEMPTY-6/LIMITED and that co many sovioto have talked to him
(LICOWL~1) about LIEMPTY-6 that ho {s convinced that the Uoviets have a "fear"
and an "obsession” about LIFRMPTY-6, LICCWL-1 reported on } January 1967

trat the Subject of 201-744341 and the. Subjoct of 201=75%0168 asked him on

19 Docember 1966 for full details known to him about LIIMPTY-6 and Subject of
201-756168 went 80 far as to say that he believes that LIEMPTY-6 1s "watching

the Soviets".

LICALLA

11, When the Soviets raiscd the height of the wall in their backyard
about tvo years ago, they cculd have blocked completely the view of this
base's working window by making the wall a few inches higher. Since they did
not do this, it would seem to indicate that they are not avcre that their
activities are being monitored from this point. On the other hand, in recent
months LIEMPTY-9, the. operator, has reported that activitios in the back
vard heve been curtailed more and more. For example, the woumen no longer
congregato there daily, the school children enter their classes by a route
not visible to LIEMPTY-9 ar. the trees and shrubc have not been trimmed in
years, waking LIEMPTY-9's view poor in moct directions. LIIMPTY-9 says that
he has never noticed any undue interest in his house or his activities by
the Soviets., Access to the operating room can be soon from the window which}' ;\‘ “'"

LIEMPTY-9 believes to be tho commo room in the target inatallation.

12, The cover for this base is that of a normal residence. LIEMPTY-9's
omobile

egency in the afternoon only. LIEMITY-5 does werk in his cover. LIEMPTY-9's

cover for the use of the operating room 15 that he does accounting work for
all times and LIEMPTY-9 never allows

the servant to enter, even for cleaning purposecs. The oquipment 13 kept

locked in a trunk within the room when not in use and all logs and photos

are kept in a safe located in LIEMITY-3's bedroom clopat,

13, - GFRENDE Comment. I bolieve the Soviets aro aware of the photo
surveillance being carried out by this baece due to the position of the window
and the curtains during the hours when LIEMPTY-9 is oporating.

The Station does not believe that this photo base
Thic belief is tased on the fact that the LICALLA
coverage 1s excellent and there has been no indication that the Soviets act
for tho benefit of observers while they are in the vackyard, It is interesting
to note that the Soviets made no effort to “protect” the LNERGO walk-in mentioned
in paragraph 6 above during a visit to the backyard and LICALLA dild obtain
photographs of the walk-in, The school children no longer pass through the
backyard because the location of the school was recently chanzed and the children
now go by another route., The Station has instructed GENENDE to take every pre-
caution in order to protect the security of the LICALLA bage.

14, Station Comment.
16 known to the Soviets,

15. As a generdl comment pertaining to the security of the bases in-
volved in Project LIEMPTY, it should be noted that the Soviets are aware of
the fact that LIMOUSINE is the owner/builder of the now LILYRIC building.
LIMOUSINE is also the owner of the LIMESA complex, through a holding company.

16. The Station realizes that most of the details reported in this
dispatch are known to Headquarters; hovever, the Station wanted to make the
opinions of the Principal Agent and the Station a matter of record in a

consolidated form,.

£ 8 Dipighnh

) PAGL N

FORM
8L
140

CLASSIFICATION

530 LSE PREVIOUS COITION. s E CRET [I Nio«numo 3

L



CLASSIF ICATION

"SECRET

DISPATCH

PROCESSING ACTION

MARKED FOR INDEXING

W, LIEMPTY/Prosress ‘Report
1 August through 31 October 1966

Chief, WHD XX |xo moexixs requined
mEQ, : ONLY QUALIFIED DELK
., / [CAN JUDGE INDEXIR0
- W .
Chief of Station, Mexico City ) MICROFRLM
A

ASTION REQUIRED - REFERENCES

Action Required: For Your Information

Referencos t A, HMMA-29775, dated 15 August 1966
B.
C. HMMA-30203, dated 3 Octobar 1966
D.
E.

l. SUMMARY OF PROJECT A(.'.PIVITI AND REPORTING

A.
A
LIEMPTY was forwarded with Reference E.
B.

and their visitcrs.
of the RMD as approved for Station Mexico City.

Raymond H. GERENLE,

MEXICO CITY-8526, dated 12 September 1966

MEXICO CITY-8607, dated 10 October 1966
HMMA-30403, dated 26 October 1966

The last rogularly scheduled LIEMITY Progress Report,covering the

period 1 May through 31 July 1966, was forwvarded to Headquarters as Reference
Noteworthy interim Project activities wero reported in References B.
through D. shile Mexico City Station's Request for the Renewal of Project

Throughout the period under review, Project LIFMPTY continued to collect
operatiocnal information on the LIMERICK installation, the LIMERICK personnel
This activity was in consonance with variocus sections .
The above cited program
wvas accomplished through the daily photographic and fixed surveillance
coverage provided by the LIMITED, LILYRIC and LICALLA basehocuses,
addition, the LIEMPTY Project provided effective support to other Station and
Headquarters (i.e. AMROD and AMLETTER) activities through the exploitation
of the LIENTRAP modile/photographic unit and the LIEMPTY principal agent,

In
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é. AQENT COMMUNTCATIONS, CWPACP AND PSRFORMANCE

During the period \mder review, Raymond H. UERENDS vas seen 2. times in
ropular operational meetings by the LIEMPTY Project case officer. No dasic
changes other than the regular preplanned variations in meeting sites and
" times wvere made in the Project commnication channels, The up-dated and
revised emergency communication system for contact with GERENDE (see
HMMA-28333, dated 21 Pebruary 1966) remains in effect. All regular contact
vith the active LIEMPTY agents (LIE®TYs -4, -6, -9, -10, -11, -13, -1b,
and -26) vas maintained via Raymond H. ONNDS. GERENDE met -each of the
T "‘aliove cited agents, with the excertion of LIENPTYs -1, and -26, two times

- @ach week in clandestine meetings. The operational performance of all active
LIEMPTY agents, including GERENDE was most satisfactory. The performance
“of umv—h in usiatins the local WOACRE section with its photosraphic

processing was outstanding.
B Accmxsm(mrs PROOGRESS AND ACHIEVNSM‘S

A. SUMMARY - Throughout the reporting period, the LIEMPTY Project continued
to provide the vast majority of the operational photographs and surveillance
reports used by the Station in its planning and operations against the
LIMERICK installation and personnel. The LIEMPTY coverage has proved to de
a particularly reliable tool for: following the daily comings and goings
of the LIMERICK personnel; providing leeds to and confirming the identi-
fications' ‘'of new LIMERICK staffers and also visitors to the LINERICK installa-
tion; provid.tng leads to thae relative rank and the specific intelligence
service affiliation of various LIMSRICK officers: keeping the Station abreast
of construction and physical changes in the LIMERICK physical plant; and

"7 providing a reliable check on various Station and LNERGO access agents,
During the quarter under revievw, Prolect LIFMPTY basehouses provided 5,003
frames of operational photographs (109 rolls) as well as 1,290 pages of
fixed surveillance reports covering the movements of the mexa staffers.

B. LIENTRAP - Throughout this period, the LIENTRAP mobile unit was again
targetted heavily against leaders and meeting sites of the locel Coamunist
parties as vell as other targets of opportunity, particularly Haitian,
Cuatemalan and Honduran Communist exile leaders now resident in Mexico.
LIENTRAP provided up-dated and/or nev identifieation photogrephs which

are of value to both the JMPIGER and the Station recruitment/penetration
‘program. This apparat provided a total of 237 operational photoszraphs,
vhile the personnel attached to this LIENTRAP unit regularly serviced 23
postal accommodation addresses used by Mexico City Station, Headquarters and

other field Stations.

C. LIMITED - During this quarter, the LIM(TED basehouse provided 72k fremes
of operational film as well as daily physical surveillance treports covering
the arrival and departure of all LIMERICX personnel and visitors at the

front gate of that installation during the evening and week~-end hours. In
addition,. LTRMPTY- 6 the LIMITED basehousekeeper, working from his excellent
visual vantage poin'b dispatched the LIEMERACE surveillance tsam via radio on

several LIEMERACE gurveillance operations.

D. LILYRIC - During this reporting period, the LILYRIC basehouse provided
2,859 fremes of operational photographa covering the same area and targets
noted in the LIMITED section above, out during the morning and afternoon
hours, In October the LILYRIC personnel (LIEMPTYs =13, ~1l4, =20 and =-27)
successfMlly completed the move into the new LIMOUSINE building. While some
photographic coverage was lost during the move, LILYRIC coverage at present
is back to normal (see also paragraph 4 of Reference A.).

E. LICALLA - Throughout this period, the LICALLA basehouse provided both

physical observation and photographic coverege of the ganrden and patio of the

LIMERICK installation, an area where many of the officers, their families and
visitors congregate. In providing this coverage LICALLA produced 1,153
individual photographs (of which S0 were color prints used in the Station's
mg book") ae well as regular daily reports on the sulient activities in this

area.
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P, LIEMPTY-b - With the exception of the color p

'responsibility for all active pe

rints, ail of tha above

cited operational film providad by the basehouses and the LIENTRAP unit vas
developed and printed by LIEMPTY-4 at the LIEMPTY photographic laboratory.
Inloxwder_td alleviate soma ‘of the pressure caused by recent adjustzents in
the Station's WOACRE section, LIEMPTY-4 also processed approximately 200
photographic enlargements which normally would not fall within the scope’

of this project.

G. Raymond H, GERENDE - Throughout the reporting period, GERENDS served as
the full -time principal agent for Project LIEMPTY, operating as the cut-out

to the above cited basehouses and bearing the first echelon agent bandling -
rsonnel. In addition, GERENDE via bard leg

vork and his translating ability, made numerous and essential contributions

to the AMROD deception operation.

SECURITY AND.PLANS v

A. ‘nipu have been no known incidents during the reporting period vhich
adversely affected the security of Project LIEMPTY or the personnel therein.
Station plans to afford LIEMPTYs-10 and -11 SOSWIRL examinations during the

ensuing period: All other active LIEMPTY agents have been SGSWIRLed during

the past year.

B, No significant operational-or administrative changes are planned for the
. ensuing period since this Project 1s producing in a satisfactory and regular

© BANNGX.
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INTO
| _Chief of Station, JMNAVE — I BT L L S Y
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__Acting Chief, WH Division, i ’1-m” : \’

(vt § N
s‘Z"‘Ide'ntiﬁcnnon of Florida Licensc Plate 1-105538 _ '______d

[FACTION RLQUIRED KU TRLNCES -
Action Required: For your information
References: A. MEXI-8361, 24 August 1966
B. DIR-31174, 27 August 1966
: C. MEXI 8394, 26 August 1966

Z.F??lorida lincese plates 1-105538 were registered to
Lewis *WOLSHIN for qge\,?% § 1964 Ford

LV WO v T VUMY
‘¢ 3. JMWAVE mvoau‘ganﬁ revealed that WOLSIIN was born in 1908
f.&nd is prescnfly residing al4684 Sth Avenue, Hialeah, Floridaiwith his
7/ wife Olga A. ®WOLSHIN. Their telephone number is 887-7907. e
been- eamployed as_a PoQl Mapager ¢ or Assistant Park Manager by Dade
County since 1953. He had a satisfactory credit rating. Police checks

in Miami indicated the following arrest record:

In 1934 he was urrested in New York City for felonious assault.

a. 3
The charge was later reduced to simple assault,

b. In 1941 he was arrested in Savanah, Georgla for investigation

of_auto larceny. He was released to New York.

c. 1941 arrested in New York City for violation of probation,

~ d. 1947 arrested in Las Vegas, Nevada for peddling without a
license, ’ T
e. 1951 arrested in New York City for petty larceny.

.4, Neither RI nor WOBONE indices contained information on
[~ WOLSHIN or his wife.
5, Permission is granted to pass the above information to LNERGO.
We are also making it available to their Hleadquarters.
/

- . ng% UTSTINE lgh)f:’“"
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D'*:
29 August 1966
MEMORANDUM FOR: Chief, WH/1
ATTENTION : Jane Zerance
SUBJECT : Identification of License Tag 1-105538

1. Identification of the above captioned license tag,
was made by JMWAVE security. They have furnished the following

information.

2. The license tag is registered to Lewis Wolshin, born
1908; is residing at 684 SE 9th Avenue, Hialcah, Florida.
The tag was issued on a 1964 Ford. Wolshin's wife is Olga A.
Wolshin; he has been employed as Pool Manager or Assistant
Park Manager by Dade County, Florida, since 1953. A credit
check was conducted in Wolshin's name, and a October 1964
report indicated biographic data as listed above. He had
been known to the credit burcau since 1951, had satisfactory
credit, and no derogatory information was avallable. Police
checks in Miami, Florida, indicated the following arrest

record:

1934 New York City Felonious assault
charge reduced to

simple assault

1941 Savannah, Ga. Investigation of
auto larceny,
released to New York

1941 New York City Violation of probation
1947 Las Vegas, Nev. Peddling without license
1951 New York City Petty Larceny

Gm..-’l
sroney | /4‘* LeenpPry
ocbiit “ 7,// <




Wolshin's telephone number ht Hialeah, Florida, is 887-7907.
The Office of Security Indices has no record of Wolshin or

his wife Olga.
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13 SEP 1966.

~ 3

{

T0 : Director
Federal Bureau of Investigation
Attention: MNr, 8. J. Papich -

FROM : Deputy Director for Plans _ )
¥ .
SUBJECT: ()Visitors to the Soviet Embassy, Mexico City

1. A usually reliable cource reported that an American
looking couple vieited the Soviet Embassy in Mexico City froa
1200 to 1230 houra ou 23 August 1968, They werae driving a
Falcon bue bearing Florida tags 1-1053538 (whiteo nusmerala oan

blue.)

3. Investigation revealed that the plates wore regis-
tored to Lewis WOLSHIN for use on a 1864 Pord.

3. VOLSEIN was bora in 1508 and i® presently residing
at 684 6ih Aventve, Nialeah, Florida with his wife
Olga A. WOLSHIN. Thelir telephone number iz 887-7907. He has
becn cemployod as Pool Manager or Assistant Park Kapager by
Dade County since 1933, He had a satisfactory credit rating.
Polige checka in Miami indicated tie following arrest record:

1934 Hew York City Pelonious assault charge
roduced to simple assault.

18941 Bavaannah, CGoorgia Investigation of auto larceny,
released to Kew York /

1941 Rew York City Violation of probation |
1947 Las Vegas,Nevada  Peddling without @Wﬂ?
no 55T | /I‘,:'
1951 KNew York City Potty larceny. ln by /O
’ ARSTRALY 5 | Liese- !
4. This Office has nc¢ information on the abovVe~@entioncd—-
individuals,

S. The information cortained herein has been passed to
. your representative in Hexico City and may not receive further
' disgemination by your Bureau without prior approval of this
Office. . . e '

CSCI-816/04400-66 w-liv. © =" . . . wodiih
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™[ MEXICO CITY INFO: JMWAVE ,
REF: MEXICO CITY 8361 (IN 82664) NOT SENT JMWAVE

1. FLORIDA TAG 1-105538 REGISTERED LOUIS WOLSHIN DGB 1908 OF . ..
684 8. E, NINTH AVE., HIALEAH, WIFE OLGA A, EMPLOYED AS POOL MGR OR !

ASST PARK MGR BY DADA® COUNTY SINCE 1953. SATISFACTORY CREDIT,
POLICE RECORD 1934 TO 1951, FIVE ARRESTS INCLUDING LARCENY, ASSAULT, ,

VIOLATION OF FROBATION AND PEDDLING WITHOUT LICENSE, NO HDQS TRACES.

PERMISSION GRANTED PASS LNERGO, |
. i

2. JMVWAVE: SOLUTION TO LICENSE PLATE OF AMERICAN LOOKING |

' : . ]

COUPLE vxsrnigo SOVIET EMBASSY MEXICO CITY 23 AUGUST.
' END OF MESSAGE
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Chief of Station, Mexico City

senct  LIEMPTY/Progress Report
fi 1 May through 31 July 1966
FCTION REQUIRLD - RUFERENCES

Action Required: For Your Inf‘omat.iol& o

o3 Vi

References : A, IHMMA-26938, dated 13 May 196€ -
o B. MEXICO CITY 7533, dated 6 June 1965
¢. DIRECTOR 12138, dated 1% June 1966 B ,
5. DIRECIOR 19940, dated 1% July 1966

1. SUMMARY OF PROJECT OBJECTIVES, REPORTING and ACTIVITIES,

The last regularly scheduled LIDMPTY Progress Report, covering the period
1 February through 30 April 1966, vas forwanied to Headquarters as reterence
A. OCalient interim yroject activitles and leviad requirecents were
contained in references R, through D. Throughout the period under re-
view, Project LIEMPTY continued to collaet vperationsl inforeation on
the LDMERICK installation, the LIMERICK personnel and their visitors,
as well as various targets ol opportunity. m-ig activity wvas in consonance
with and represented partial fulfillment of various sacticns of the RMD
as approved for Station Mexico City. The above cited progran was
echieved through the datly photographic enl fixed surveillance coverage
provided by the LIMITED, LILYRIC and LICAILIA basehouses, a3 well as

: the LIENTRAP mobil photo unit. In addition the LIEMPTY Project pro-
B vided essential support to various other Zealiquarters (i.e. AMROD end
ASCUTLED) activities and other Gtation operaticns through the regular
exploitation of the LIEPTY principal agent, Raymond H. GIRDIDE.

K . cot‘.tlnucd... .
pistribution:
3 - Cnief/WHD
Lot
L ] Lo
~ ° .
L) Eﬂl ‘ . /\‘ /- ,; .':',;‘.! :
______________._.__.._-————‘__..,_._‘..*__.__.fz’ : YA S
CROSS REFERENCE TO DISPATCH SYMBOL ANDW’ o |, OaTE {
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HMA-297T5 \ PR I 15 Avgust 1960
CLASSIFICATION | HGS FLE MM
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AG:NT COMVUNICATION, CCHIACE AND P/ MFCRMANC S,

During the period under review, G:RINDZ was seen 25 times in regular
operational meetings by the LIB‘PTY Project case officer. No basic
departures, other 'tian the rezular pre-planned changes in meeting sites.
and time, were made in the rezular and altermate comrunication channels.
The up-dated and revised emergency comrunication systea for contact
with GIR:NDE as forwarded to leadquarters in 1M1A-28333, dated 21
February 1966 remains in effect. During the period under review, the
emergency contact arrangements pertinent to LIEMPTYs -h, -6, =9, =13
and -14 were reviewed by OCRINDE and the respective azents. The
operational- performance of all active LIMPTY agents wa3 highly satis-
factory. A8 per usual, GZRENDZ turned in the solid operational performance
which the Station has come to expect from this long-time contract agent,

ACCOMPLISHMENTS, PROGRESS AND ACHIEVEMENTS.,
A. Summary - Throughout the reporting period, the LIR4PTY Project
continued to provide the vast majority of the operational photozraphs
and physical surveillance reports used by the Station in its operational
planning against the LIMERICK installation end personnel., The LIRPTY
coverage has proved to bs a particularly reliable tool for: following
the daily movements of LIMSRICK personnel; providing leads to and con-
firming the identities of LIMERICK staffers and their visitors; pro-
viding leads to the relative rank and the specific intellizence service
connection of various LDGRICK officers; keeping the Station abreast of
conoctruction changes in the LIDMFRICK physlcal plant; and providing a
reliable check on various ‘tatlion and LN:RGO access asents. During the
quarter under review, Project LIEMPTY basehouses provided a record

5,722 frames of opsrational photosraphs (184 reels) as well as
approximately 1,200 pages of fixed survelllance reports covering the
movements of the LIMERICK staffers.

B. LIENTRAP - Throughout this period, the LIENTRAP mobile unit was
targetted against leaders and meeting sites of the local Communist
parties as well as other targets of opportunity, particularly exile
Communist leaders now resident in Mexico., LIEMIRAP provided up-dated
jdentification photographs of Communist officers which are of value to
both the JMPIGIR procram and the Staticn's recrul tnent /penatration
program, This apparat provided 202 operational photozraphs, wviiile the
versonnel attached to the LIEMNTRAP unit alco regularly serviced 21 postal
accomnodation addresses used by Mexlco City Station, lieadquarters and
other Field Stations, In July, the LIENIRAP unit was repainted and

completely overhauled.

C. LIMITED - During thls quarter, the LIMITED baserouse provided 1,215
frames (47 reels) of operational film as well a3 daily pnysical surveil-
lance reports ocovering the arrival aid departure of all LIMERICK personnel,
at the front gate of that inotallation during the evenins and weekend
hours, In addition, LIRPTY-6, the LIMITED basehouse keeper, served

as the radio dispatcher for numerous LIZMERACS surveillance operations.

D. LILYRIC - During tnis period, the LILYRIC basehouse provided a record
3,301 frames (99 reels) of operational photographs covering the sare
area and targets as noted in the LIDMITED section above, but during the
morning end afternoon roure. As noted in paragraph 5 of reference A.,
Station completed the rearrangement of thes LIMITED-LILVRIC working hours,
based on the recent recruitment and clearance of LIDZTYs -26 and -27.
e LILYRIC basehouse now provides photographic and physical surveillance
cove-aze from OCGO hours through 1700 nours, while LIMITED provides
coverage from 1700 hours to 1970 hours on weekdays. LDATTED also
provides morning coverage on Saturdays and Sundays.
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B, LICALLA - Throughwout thic pariad, the LICALIA tasehonsge provided
coverase of the garden and patio area of the LIMFRICK instalisiicon, an
area vhere many of the offlcers, their fanflies and visito-s corsresat 2.

In providing this coverage, LICALLA produced 1,206 tndividual photosraphs
as well as regular daily reports on the salient activities in this area.

- F. MISCSLLANEOUS - ALl of the above cited cperational film provided by

the basehousas and the LIENTRAP unit wvas developed and printed dy
LIXMCTY-4 at the.LIEMPTY Photo Lab. During this period, LINPTY-1Q pro-
vided trenslations of numsrous articles and documents in support of other
Staticn activities not directly related to Project LIEMPTY,

G. Raymond H. OERFNDZ - Throughout the reporting period, GIRINDE served
as the full-time LIEMPTY P/A, operatins as the cut-out to the alove-cited
basehouses and bearing the agent handling responsibility for the related
rsonnel, as well as handling the operators of the LIFNTRAP unit
LITNCTYs =10 and 11), LIRMPTY-b and LISITY-19. OFRIND:'s overall
operational assignment involved at least 12 clandestinemeetings per
week, in addition to his meetings with the LIEMPTY case officer. It
should be noted that GERINDS also made numerous and essential contridutions

to the sensitive AMROD deception operation.

4, SFCURITY AND: PLANS,

A, There had been no known incidents dQuring the reporting pericd which
adversely affected the security of ProJect LIEMETY or the perscnnel

attached thereto.

B. In onder to alleviate a portion of the pressure caused hy the recent
major adjustment in the Station's WMACRE sectlion, the LIEMPTY photo-
graphic base during the encuing period, will process various Station
photogrephic requirements which normally do not fall within the realm

of this Project.

C. It is anticipated that the LILYRIC personnel (LLIMPIYs -13, -4, -26
and -27) will move into ths new LIMOUSINE building during the forthcoming
pericd. Little, 1if any, coverage will be lost during this move., Other
than roted above, no signiflicant oparational or adninistrative changesa

are planted for the ensuing period.
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taxpering.

Attachment: (1 eavl)

Distridution:

opea

Reference: HMMA-29002, 20 May 1966

1. Xexrox copy of envelops

3 - C0S, Mexico City, w/att.

Exaaination of the five envelopes sent a3 attachments wvith
* roference shows possible avidence of tampering on onme envelope, vhile
m' other four show no evideace of tampering. For your convenience
we are attaching a xerox copy of the envelope which showed evidence of

Reil A. COCAYNE
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(hief of Station, Mexico City

AW ject LIRPTY/Trosress Report

Y =ebruary throush 30 Aprild 1960
ACTAW AU NCRED RULRENCES

* Referonces: A. IAW-20322, dated 17 February 1356
B. DIR-01975, dated 20 February 196
C. MRXI-O4T9, dated T March 1966

D, MEXI-€611, dated 22 March 1966

E. MEXI-GE68, dated 23 March 1966

F. MEXI-6794, dated G Aprtl 1966

Action Required: For Your Informat fon,

1. SWMARY OF PROJECT REPORTING AMD ACPIVITY

The last regularly scheduled LIINETY Progress _Report, covering the
period 1 November 1965 through 31 January 1986 was forwanied to
Keslquarters as reference A, Salient interia operational and security
activities and developments wore tneluded in referonces B, through F,
Throughout the period under reviow, Project LIDETY continued to collent
operational information on the LDMERICK installation, the LIMERICK
personnel and their visitors, as woll as various targets of opportunity.
This activity was In consonanco with, and represented partlel fulfillimont
of various sections of the RD as approved for Mexico City Station., 'The

rlxed surveillance coverage providéd by the LDMITED,

addltion, the LIRLTY project provided essential sup
other Headquarters (particularly the AMROD operation

Distridutions
-3 - Chief, WHD

(S

£ L

i |

sbove-cited progress yas achleved throush the daily photegraphic and

LILYRIC, and LICALLA

n Ybaschouses as well as the LIEIRAP mobile photographic unit. In

ort to various
and Station activities
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SECRET FMMA-28938

. through the exploitation of the LIRMFTY Principal Agent, Raymond H. GZRENDE,

AGENT COMMUNICATIONS AND COMTACT

During the period under review, GFRENDE wns seen 33 times in regular

"operational meetingzs by the undersisned, and on 2 occasions by the local

KURIOT representative, flugh T, FRANCOTTZ. The meetinzs between FRANCOTTE
and OFRENDZ were attendad by the LIEMPTY Project Case Officer and dealt
with the installation of a new PAKO print dryer in the LIEMPTY photo
laboratory. In addition, GZRENDE met four times, for extended periods,
with LCFIUTTER examiner Daniel R, HOSKIER when he served as the inter-
preter for the LCFLUITZR examinations afforded LIRMPTYs, -6,-9,-14,-13,
-26, and -27. No basic departures, other than the rezuler preplanned
changes in meeting sites and times, were made in the rezular and alternate
communications channels to GERNDE. It should be noted that an up-dated
and revised emergency communication system for contact with GERENDE was
forwarded to Headquarters as HMMA-23333, dated 21 February 1966, This plan
includes both verbal and phyalcal bona fides and supernedes previous

arrangements,
ACCOMPLISHMENTS, PROCRZE3, ACHIEVEMEANTS

‘a) LILYAIC -

a) SUMMARY - Throuphout the reportinz period, ProJect LIEMPTY continued
to provide the vast majority of the oparational photozraphs and physical
surveillance reports used in Mexico City 3tatlion's opsarations against the
LIMERICK installation arxl persommel, The LITMPTY coversge has proved to
be a most reliable tool for: followinz the daily movements of LIMERICK
personnel; providing leads to, and confirming the identities of LIMERICK
staffers and their visitors; verifying or providinz leads to the relative
rank and specific intelligence service connection of various LIMERICK
officers; keeping the Station abreast of constructicn changes in the LIMERICK
physical plamttproviding a check on reports of Station and ODRNVY access
agents, During the three month pericd under review, Project LIFMPIY's
basehouses rrovided 3,967 frames of operational photozraphs (146 rolls)
as well as 650 pages of fixed surveillance reporte covering this target.

b) LIENTRAP - Throughout this period, the LIENTRAP mobile unit was

targetted against leaders and meeting-sites of the local Communist parties
as well as other targets of opportunity, specifically the leaders of the
strike group at the Mational University. LIENTRAP providied up-to-date
photozraphs of numerous Communist officials, which are of value to doth

the JMPIGER program and the Station's recruitment/penetration program.

This unit provided 330 operational photographs, while the personnel attached
to this unit also regularly serviced 21 postal accormodation addresses used
by Mexico City Stntion, Headguarters, and other field Stations.

¢) LIMITED - During this poriod, the LIMITED basehouse provided 1,147
frames (45 rolls) of operational film and daily observation reports covering
the arrival and departure of LIMZRICK personnel and visitors at the front
gate of that installation during the afternoon and rush-hours. In

addition, LIEMPTY-6, the LIMITED basehouse keeper, served as the radio
dispatcher for several LIEMERACE surveillance operations.

Diring this perind, the LITYRIC hasehouse provided 1,660
frames (56 rolls) of operational photographs, coverins the same aree and
targets noted in the LIMITED section, but during the morninzg and early
afternoon hours., In addition, the LILYRIC personnel prepared a detailed
report on the daily comings and goinzs of each LIMERICK staffer and
contributed the majority of this Project's physical survelllance reports.,
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o) LICALLA - Throughout this period, the LICALLA basshouse provided
photographic coverage of the garden and patio area of the LIMERICK
inntallation, an area vhere many of the officers, their families and
visitors congrogate. In providing this coverage, LICALLA produced 1160
individual photograplis as well as regular, daily reports on the salient

actlviues 1n thia ma.

~£) LIENPTY-h-= m the abmro “¢ited operational film (160 rolls, 4,297

" “frames)’ piovided by the basshouses and the LIENTRAP untit vas devolaped and

Se

printed by. LIEMPTY- 4 at the LIEMPTY photo lab. As noted in paragraph 2
above,"a’ ‘new semi-automatic PAKO print dryer was recently installed in the
photo laboratory. With the installation of this dryer, the Station's
wodernization of the LIEMFTY photo labdoratory has been completed. (See

" paragraph 5 of M-??GS). dated 17 November for the details of this

programs).

.8+ Raymond H, GERENDE - During the reporting period, GERENDE served

as the full-time LIRMPTY P/A, operating as the cutout to the LIMITED,
LILYRIC, and LICALLA basshouges and bearing the agent handling responsibility
.for the related personnel as well as handling the operators of the LIFANTRAP
mobile unit, LIEMPTY-4, and LIEMPTY-19, a Station asset (trenslator) carried
under Projedt LIFEAT., Gerende‘s overall assignment involved at least tvelve
clandestine agent meetings each wesk, in addition to his meetings with the
LIEMPTY Project case officer, It should be noted that GERENDE also made
mmerous and essential contributions to the sensitive AMROD deception

operation,
SECURITY

There have been no known incidents which adversely affected the security
of Project LIFMPTY, During the period under review, LIEMPTYs -6, -9, ~13,
-14, =26, and -27 were afforded LCFLUITER examinations, all with satisfactory

results,
CRANGHS AND PLANNING

As noted in paragraph 5 of reference A, Station is in the process of
increasing the houra of both the photographic and physical surveillance
coverage provided by the LILYRIC operations during the week-days., At
present, the LILYRIC personnel are providing coverage from early morning

to late afternven, while LIMITED is providing veek-end coverage. After
the LILYRICs have woved into the new LIMCUSINE building, it 18 anticlpatied

that they will de adle to provide complete dawn to dusk coverage, the

Station's ultimate goal, _
a-,,._SZA,LA A B

for/willard C. CURTIS
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tue Haxican SeIretary «i e g coLrerntios toe :

City ef tse Chief of Naval fe stisn tien for tne pore ¢f Hazatlan on
officivl orders. Tae Statinn ar itessting lo ceilerrice just hom

the Sov.ats obtajlsd this RS X HIWTE

During Aprii 1965, the Ascrivan isbyssy Pretecticn and Yelfare
cfficer adviséd the Statien st Re Lad received @ czll from tho
ftatas froe a “r. Janes fireen., “r. coucernliug his son, Janes C.
creon, Jr. and a friend of nls soa's, Sraat R, Travte, fie sald that
according to Hr. Lroeen, his son and-orayrae tad ¢slled Hr, Crecen and
tcld iim that they wars. yoing te tie foviet Un:on. T.e tvo zen
later visited the U. S. Epbasgy anl werc intorviewed oy 2 “tution
officer. 1he followinz day ou IT Arril, Suliject vorortad thattwo
Asericans (vho fitced tu:e descurijticns of “reen mal Cravnc) had
visited the sovict-Embassy that saws dsv., This fact wes subsoquently
confirmod by LINITED, LIEMERACE surveillance nas placed on the tvo
‘men and this oveutually led te tieir arrost an!d derortation from

Mexico. ’

Also during the reporting perizd, Tubject rcrorted an fncldent
which the Station felt cculd be used to discrudit the Soviet Imhassy
in the eyss of tio lecal poyulatiom. The story, wvhlch 15 factual,
was placed in the newspmper iLa iransa Ly LILISP-E Juring July 1965,
An English language tyansiation of The article fallows ¢

La Prensa, 1% July 1465 (ilizerial rag?)
"Tihe Med 'waée in Moscow'

. . “The men made ln Mescow 1aci sersibilitias, are forbidden,
bocausa of their Warxist beldzfz, to ald tho sufferinc oy to help
thosa in need. Cn 3 July of tuis year, in {reut of tho RPussian
Lobassy, 8 Maxlchbm was hust Ly a larze lawp which had been plsced
gbove tho gate to the Emiasxy aad whlch fell oa hin due to the strong
wind. The wounded wman, Licading rrofusely, Lepred tae hussztan guards
wito wera but a few foet away frow n talephens ta call the fed Cross.
The gwavd angvered thst the ibavassy was not respansitio for the forcs
of the wind aad that the maz snculd move oo his w3v sa7d rot bother
him., At this poing, soae iccal workers and studonts hagan to gather
about the wounded man and several of thea sshed that Uhe Jugsian
guard tolephoue the ked Cross. fhe Loviet puard sazls refusad this
request and alsc refused the stulenls nermission to use the puard-
house phoue themselves, [eansuile. the piscding 2an had lost
consciousnoss and tis s€udent: Gagrstrated their feolings toward

this monsirous lsck o0f cdarxity ty shevting {ngsss) at the flussians,

The Russian answered (im=3panis:) thar tae sccidenl vas of no Iaterest

to the Cmbaessy &nd besidés no vas there apoke Spanish, A good
Cosmunist has ne reeson @ dhow pity {a tie fare of misfortune,
de formers that they sre, dacilny sectiriilities, they cannot find the

guoduess to plty anyone, . . .

8. Concernina the nossidle security questions ralsed by the
Station fn IBMA-27892 af 12 Novearer 1363, the Statfon would liae
to coement that no new faults specarnimy LICORL-1 have arisen singe
this dispateh was »svivton. ¥ pliad %o give LiCORL-1 & LCFLUTTER
t@st during March 1544,

tos . /" M.
Willars C. CURTIS ] N
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1 Novemter-10€5 throush 31 January 1966

ACTION RENUSEY  RIFIRENCES

RESERSNCSS: A.  HMMA-27653, dated 17 Noveaber 1965
D. MEXI-5337, dated 23 Novenmter 1965

C. MEXT-S541. dated 2l November 1935

D, MEXI-5:21, dated 2€ Noveaber 1965

E. MEXI-5%52, dated 30 November 1965

1. SOMARY OF PROJECT ACTIVITY AND REPORTING

The last regularly scheduled LIEMPTY Progress Report covering the
period 1 August throush 31 October 1965 was {orvarded to fieadquarters as
reference A Salient interim activities and developments were included in
reterences B. through =. Throughout the pe
coutimed to collect cperational iniormation on the LDSRICK Installation,
the LIMERICK personnel and their vigitors, as well as various tarcets
of opportunity., This vas achieved throush the datly photozraphic and [ {1xed
surveillance coverage pruvided by the LIMITED, LILYRIC, and LICALLA
asehouses and the LIENTRAP mobile unit, In sddition, the LIZYPTY project
provided essential support to various other lleadquarters (particularly the
ARED opemtion) ani S:ation activities throush the exploitation of the

LTWPTY Principal Asent, Faymond H. GERFNDE.

contimwed...

Distridution:
3 - Chief, WH Division

\
o
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riol under review, Project LIEMPIY
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2. AGENT CONTACT AND COMRMNICATIONS

Darin: the reportins pericd, GTR7IDS was seen 3l times in resular
opérational meetin:s by the undersismed and on
AMROD operaticns offfcer, Thomas G. URQUHART. All meetinss wene recularly
rotated ajonz el selected sites. No basic depariures were male |
the standanl meetin: modus operanii; towever, ‘new contact arrargszents,
for meetinss under emergency coniitions, are bein; worked ot wiil: GEREXDE.

3, ACCOMPLISENNTS, I'ROGR™SS, ACRISVIAENTS

. n) SWURY - Throughout the reporting period, Project LIETY
continued to provide the vast malority of the operational photesTaphs and
phyasical surveillance reports usedl in Mexico City Gtation's opemalions
targetted against the LIMERICK installation and perscnnel. Tuis aclivity

is in direct support of, and in consonance with, the current ROT as approved
for the Station, - The LIEMPTY coversge has proved to be a mosi reliadla

tool fort following the dally movements of LIMZRICK personnel; oroviding
leads to, and confirming the identities of LDMERICK starfers ani their
visitors; verifying the relative rank and specific intellijence service
connection of various LDERICK officers; keeping the Station a“reast of
construction changes cf the LDERICK physical plant; and verilyins reports
of Station access agents, Durirg the period under review, the LIDETY
basehouses produced 4,212 photosraphs (149 rolls) as well as €20 pages of
fixed surveillance reports covering this target.

®) LIENTRAP - Throughout this period, the LIENTRAP mcbilsunit wvas
targetted asainst leaders and meeting-sites of the local cox-unis: parties
as well as other targets of opporiunity. Speciiically, LIENTRA? provided
up-to-date photosraphs of numercus commuist officials, whieh are of value
to both the NTIGIR program and the Station's penetration/recruiizent
pregram.  The LIENTRAP unit and personnel also re:derly servicad 21 postal
accomaodation addresses used by Mexico Cily Statlon, leadquatrizrs, anl other
fleld Stations. The LIEMTRAP unit provided a total of MO cperaiioral

photogrephs.

¢) LIMITED - Daring the reporting period, the LIMITED basstouse
provided 1,412 frames (54 rolls) of cperational film and daily ovservation
reports covering the arrival and departure of LIMEZRICK persorniel and
visitors at the front gate of the installation during the aflermoon and early
evening hours, In addition, LIRTTY-(, the LIMITED basehouse Xeeper, served
as the radio dispatcher on several LIXMBRACE surveillance operations. The
value and need of the LIMITED fixei-raiio dispatching base has Meen explainedl
in detail in previous LIEMPTY Frocress Reports.

d) LILVRIC - During this pericd, the LILYRIC basehouse produeed 1,542
frames (54 rolls) of operational photographs, covering the saze erea and
targets noted in the LIMITED section, but during the morninz ani early.
afternoon hours. In addition, LIZYRIC prepared a weekly report o the
comings and goinzs of each LIMZRICK staffer and contributed the =majority of
this project's physical surveillance reports.

e) LICALLA - Throughout this period, the LICALLA basehouss provided
photographic coverage of the sarden and patio area of the LTVERIX in-
stallation, an area where many of the officers, their families, ani visitors
congregate, In covering this area, LICALLA produced 1,258 indiviiial
photographs as well as regular reports on the activities of varisus officials
of special interest to the Station.

f) LIZ®TY-4 - All the atove noted operational film (155 nolls, 4,616
frames) provided by the basehouses and the LIENTRAP unit vas develcoped and
printed by LISHIY-4 at the LIRTTY photo processing base. &s moted in
reference A., much of the LIEM TY rrotosraphic lab equipameni was scheduled to
be replaced during this period. Witk the adviee of the local KEIRT
representative, bdoth the LIEZTY la>'s Iila washing system and sirip
printer were replaced. In adifticn, a new seal-autocatic drm-iype print
dryer was ordered by the Station for installation in this btase 2eoring

February 18¢5,
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as the full-time LIZOTY /A, operatins as the cutout to the LIMITED,
LILYRIC, and I.ICALLA baselouses and bearing the agent hanlling responsibility
for the operators of the LIEM{RAP mobile unit as well as LIEMCTY-U and
LIE®PTY-19, a Station asset (translator) carried under Troject LIFEAT. This
overall assignment involvel at least twelve clandestine ajent meetings per

g) PRaywond ¥, GERTNDE - Maring the peportins pertod, GERFENDE served

.week (in addition the 3l meetings held with the Froject Case Officer).

G=RI3DE also made nuaervus and essential contritutions to the sensitive

" AVRCD operation, It should be noted that GERENDE's alertness in spotting

the PBRUMEN surveillance of one of the AMAOD accommojation addresses,
undoubtedly saved this sensitive deception operation {rom exposure by the
opposition.

SECURTTY AND PROBLEMS

" Other than the attempted PBRUMEN surveillance of the AMROD accommodation
address noted .above (which was neutralized by GERENDI's alertness), there
have been no known incidents which adversely alfacted the security of the
LIFMITY project or the related agent peraocnnel. bhile several minor ad-
aministrative problems arose, all such matters were resolved locally.

CHANGES AND PLANNING

a) One major operational change is planned for the ensuing; period.
Upon completion of the new LIMOUSINE structure (ses DMA-25352, dated 10
February 1965), the Station will move the present LITARIC basehouse
personnel (LIR®TYs 13, 1%, 26 and 27) into that edifice rather than the
LIMITED (LIEMPTYs § and 7) personnel as originally plamned. Ancillary
modifications are: 1) To increase the hours of bLoth the photographle and
physical surveillance coverage provided by the LILYRIC operators (dawn to
dusk) during the week days and 2) have LIMITED provide photosraphlc and
physical survelllance coverege on week-ends only, while remaining on dally
stand-by for radio-dispatching assignments, Thes2 changes were dictated by
the following considerations:

1) The new LIMOUSINE building will offer a much better vantage point
for both photosraphic and physical surveillance than does the present
complex which houses the LILYRIC and LIMITED bases, Therefore, the
Gtation fesls that the personnel occupyinz this new base should ve
those posseasins the highest technicel skills and also those able to
provide the most throrough anl complete coverass. Sinca the LIMITED hase
now has only one trainei operstor while the LILYRIC basehouse has three,

the LILYRIC group is indicated.

2) Beceuse it appears that the coverage of the LDMTRICK installation
will be a lonz-range end continuing requireament, the Station desires
to stalf the new hase with personnel of lonz-range potentisl., Since
LIRMPTY-6 18 now almost €0 years old, it is obvious that he does not
possess this potential; however, the TLILYRIC agent complex happlly
combines expgrienced personnel with youthfid agents,

3) Finally, the sccia_l and financial status of the LILYRIC personnel {is
much more compatible and consistent with the envirorment of the new
building than is that of the LIMITED femily.

While it is anticipated that these molifications and changes will initially
cause varicus adaministrative and operational probleams, it is believed that
all such adjustments can te handled locally.

b) The requisite copies of tie PRY Part II pertinent to LIEETY-26
vere forwarded o lealdguartors with MAML27S0Z - dnvad 3 Movemher 10(5 along

with a request for a full Operational Appro'.';a]. for Subject for use as a cut-oul

to the LILYRIC basehouse. ,LIEPTE'-27 was granted a Provisional Cperationsl
Approval on 26 January 1966 for use as a part-time tasehouse keeper/operator

at the LILYRIC installation,
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REF CARA 3029 (IN 94102)* ; .
HIQS APPROVES MR, MOREHOUSE STOPPINC BY MEXI FOR DISCUSSIONS
ON USES OF SURVEILLANCE PANEL TRUCKS, WILL ARRIVE MEXI SOME-
TIME LATTER HALF WEEK 22 NOVEMBER. WILL PHONE CABOT AT HOME
OR OFFICE ON ARRIVAL, Nu NEED MEET R¥R NOR MAKE RESERVATIONS,
END OF MESSAGE

*Cara requested permssion Morehouse visit Mexi on brief TDY
“for latest methods and problems encountcrcd in use surveillance

) panel truck, . {J’”
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2. PLEASE HOLD ALL LETTERS FROM THAT BOX TILL URQUHART

ARRIVAL,
3. DESIRE COMMENTS ON COUNTERSURVEILLANCE AT TIME LIEMPTY-10

SERVICED NONOALCO 25 AUGUST.
4. ASSUMING L-10 POSSIBLY IDENTIFIED AT THAT TIME AND NOW

UNDSR SURVEILLANCE DESIRE HE MAKE DAILY VISITS GOBERNACION AND

PROCURADURIA DEL DF BEGINNING SOONEST, HE TO TRY GIVE IMPRESSION

HE LOOKING TO MEET SOMEONE OR WAITING FOR APPOINTMENTS,

S. WISH STAFFER, PEUVION IF POSSIBLE, VISIT NONOALCO PO BOX

SECTION TO SEE iF LETTERS SIMILAR TO THOSE REI‘RIEVED 25 AUGUST ARE
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REF INDICATES NONOALCO BQX UNSUITABLE FOR AMROD OP, REQUEST L1EMPTY

. COORDINATING OFFICERS !

RELEAIING OFFICER & ? s E c B E T w‘:‘;"l“ l;g::‘:aca!tlk\
50 74 /3

RZPRODUCTION BY OYHER THAN THE ISSUING OFPICE IS PROMIBITED,



MESSAGE FORN O DESTROY [ RETUR TO BRANCH  , FILT &lD

e} . YOTAL COPISt xxoddoneeon
! ORIG ¢ ) ' ROUTINGS ]
T 3 © ., Qwoex l S E ET
i T t " 3 NO iNoEX CR 2 6
DATE : : O rie 1N €3 FILE NO. 3 7
4 8
™ 3
" il FRom: DIRECTOR
cone i o VR , FILE [T] RID COPY
PAGE TWO i
T . JINFO ./ . CITE DIR &0021

& ASSET GET ASAP NEW BOX IN A PO NOT SO FAR ASSOCIATED WITH AMRODg .
USING FALSE NAME AND ADDRESS, WOULD PREFER BOX AT MAIN PO IPF
POSSIBLE. AGENT MAY HAVE TO MAKE GIFT TO HEAD OF PO STATION OR

SR —

SUBSTATION IF BOXES IN SHORT SUPPLY,

4 .
¥ - END OF MESSAGE

! . -

¢

B

v

a
~

INIRY :

[ ZZ O
| -7 wmron_J[C2 7Y

- N o+

| ]
f S Jg—:/’
3
2 %¥illifm V. Broe - John/T. Flynn
' C/WED . WH/1. (Mrs. Bustos in draft) . /WH/C
u B . . COORDINATING OFPICERS
1‘ RELEASING OFFICER S'E c R E T ' :-w“-?.’.._‘.'_‘ AUY:!'::;C‘A.?IIC
b ;s . i COPY MO,

KEPRODUCTION BY OTHER THAN THE ISSUING OFFICE IS PRONIBITED.



Rl ¢ s
CLASSIFICATION FROCESSING ACTION

.| DISPATCH SECRET I

2 10
Chier, WH Division XX NO INDEXING REQUIRED
INFO. . - ONLY QUALIFIED DESK
’ ) o _~~ CAN U0GE INDEXING
, [ rrom .' -
. Y Chief of Station, Mexico City - i SIcROMH

SUBJECT
© Project LIEMPTY/Frosress Report 1 May through 31 July 1965

ACTION REQUIRED - REFERENCES
References: A. INMA-206027, 5 May 1965

B. m'\A-eéeh;, 4 June 1965
Ce MEXI-4167, 16 July 1965
D, bCKI-h?hB 26 July 1965

1. RTFORTING AND 3ACKGROULD,

The last reswdsarly scheduled LIKDTY progress report cavering the period
1 Feliuary through 30 April 1965 wes formunlod as reference A.  Signiflcant

interiz de mlvpx.c.f« and nebivitics were included o referancss S through D.

Thiougicut the pericd
aticnel indfommation o the LOWRICK installaticn; the LIMSRICK popscunel oand
thedr visitors, as well ao varicus targedls of opportw:dty, thocu,t the doily

o
photeogmphic end Tixed surveillnnce coverase ;x\w el by the LIIUED, LILYRIC,
and LIVALLA photosiwohic vaschouses and

under review, Frojact [ILATILY continuel te collect opor-

-

1¥¢
Ve

e fragaenh dse ol Ul LIITTRAP mobile
Froviled cther esaentlisl vperational

&

phote unil, In addition, this project i :
support to verdicus Stalticn and Headquorievs setivibies Lhrowds ¥n2 uwtilizatioa
of the services of long-time econtract agent lin nd e GE2ol,
2. AGUE CONNCT AD COMMULICATICS.
6) On 22 May 17355, the Principal Acent r'ov froject LIRDTY,
Raywmond M, GG, departod Mexicd 00 a two month parisl of well-deser od
veeaticon., As per pre-plarnad arraigRnants, GAHDS s opemw tional, admlnis-
trotive, m.d agent-handling teshs were buimied over as Scliovs:
To Oliver G, SCATLING (P): '\‘fnt. hendling ande funiing o the LIMITED,
LILYRIC, anl LICALLA baschouses and the LIMILHAP —obile unit;
) 7o the LIRPTY Case Officar - s, ond Wling ond funding 2 She LIS@TY
p.1<\‘:~-Jr-..,.’:..‘.: woen; and the leenl AMRCD responsibilisy
SCANILING was chiosen for this turn-cver snd she accompays \nov slead sincee hoe
ol rvicuzly hendled all bub one of L2 soonbs fnvolve. sod beceuse he was
Jenz with The objectives end overnll mosus oporandl o 3ie LISPRYY
T The sbhove poted eperationnl assiginenis o i..,. senin Uy levied on
| doiziws wpoa ) tura to dMexice in carly Ausuct 1003,
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ol
howse focper and with the LIvailidg’ ogerniar tall2
and sites wore vloted rosularly durdin, B0 povial iz raview,
departures (other then noted.alove) worg eic Saas tie stondard modas Spelitnil

of the L1ZETY projects -

ACHL RS

%e  ACCOMFLISITEITS, FROGIVLG,

Tharotughout the reporting poriad, Project LIoooY zortinued bo proviis the
anjority of the cperationsl photogrupla wd swwveilisnse reporta used N
Ctty Station's operstions agalnct the LIMGION incisilation ond persawaels Tul
coverage hes proved to de a aoct relloble and vistie tool for: followils the
daily movements of the LINM HRICK persoiacl; moviding sad conflmudig the ll=ntities
of LLALMICK staffers aad tholr vialtors; and verisying e relalive rexk sl
position us well az the specific Intelllsence romvies soivwetlon of wvaridus

Dyodect LIAWTY prameal 100

roximatels TOO pages
.

of Ixed, phyciesl survelllonce reports doaling with s tarzet. In alllition,
LIQPTY produced 203 operatlonal photograpus ol ather tarsets of Interest to
station Mexlco City. Specific cxnuples ol the contrilmiions wade by eslh Sumponent
of ProJect LILTY to the fulCillacnt of the relevand pertlons of the Staddion's

Keleted issions olrective, foller:

rolls (3,U33 frames) of opuratlonnl photugmpha as v as app

a) LITRAP - Throughout thls period, the LIZINAR woblle photd wails
] a st £

tarceked against leaders and lustollations of tue Tarticdo Commisia M

targess of speelal of

pey), visiting conmnist Tanders, and obluor o
F) =3 )‘ X <
intorsct.  Specitically, the LLOMLAD anit vevrisicd the aurvent &8110ess03S

B Mizarnouei o
sy of interest v XUUB,D
S5f the Indiviiuals ond

end provided up-to-date photographis of the P i
exiled Lo Mexleo; photographlic covemae o osn = S
for use In opcratlonal plannlng; ead pvoviled plolos of
an instellation linked with the local upenish Rapullic Royalists, I JMRAR
produced o toetod o 203 operatlonnl photojve ahe s resulerly sertitad
lauarters.

savenbzon pastal eccomndodablon adlresses nsad Ny the Stebion and
T U Ahis roport, LIMIDED nroieeed
£y =50m rolle (1,500 e s1) of operntlonal otographs and refilslr osul-
velllance rapsrts covering the dally errivel vl Afpumitear? of LD GEX persanne]
unl thelr visitors at the front sate of he oeasMlution in, question, iuring i
afternoon and evening hours. In addition, LIRETY-6, the LIMITED taechouse
keeper served as the fixed redlo-aispatclher for three LIEMERACE swxweillance
operations targeted against LIMERICK IS officers as well as serving a3 the

spotter and dispatcher for five LIFMBRACS surveillances directed ainst
PBPRIME nationals who visited the LIMES

SRICK {nstallation (see MEXI-Y35T,
MIDI-U2h3, and MEXI-h250, all dated 26 July, for details).

n) LIMTLED - suwring the Prrload eovone

2) LILYRIC - During the reporting period, the LILYRIC base produsad sixty-
three rolls (1,652 frames) of operatioral fils, for the same purpses as

noted above in thie LTMITED =ection, dupirg the =orning and early smNsrncon
heurs. In edditicn, LILYIIC prepared a weakly report on thie coxn
of esch LDERICK staffer and contributel th2 1z %
physicel surveillance reporhs. #lnally, LILYRIC srovided specicl
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Chief of Station, Mexico cu._\t,\ . "
wesct -
S Project LIRDTY/Prosress Seport 1 February = 30 April 1965

ACTION REQUIRED - REFERENCES

Referencas A, 1MMA-25352, 10 February 1965
B, HMMA-2553G, 11 March 1965
C. M3XI-3138, 19 April 1965
D, MFXT-2832, 2L March 1965
E. 'MEXT-2727, 8 March 1965

1, EENXRTING AND BACKGROUND,

The last regularl:y scheduled LIEMPTY Progress Roport covering the period
1 Novermber 1964 thivugh 31 January 19€5 was forwariedi to Headquarters as
referance A, OSigniricant interim developments and achievements of LIETTY were
includad in references C. through k., The Froject Oitline tor LIRAZCR, w:ich when
approved, will provide for the maintenance o long-terw contract aczent Cliver G,
SCAUTLING who {3 now carried under Project LIZLTZ, wes subzlttod for Lheadquartars
apimroval with reference 3, Throughout the period under reviev, Project LISMPTY
continued to collect operational information on the LE/ERICK installation, the
LTHERICX personnel and their visitors, as well as varlious tavgets of oppertunity,
through the dailv photosraphic coverase provided by the LIMITED, LILYRIC, amd
LICALIA photosraphic basehouses and the (requent use of the LIEMIRAP mobile ohoto-
graphic unit,
to various Station and Headquarters activities throuch the utillzation of the

gervices of long-time contract agents Npymond H, G:REDE and (liver G, SCANTLING,

2, AGINT CQUTACT AND CQMUNICATION CHAMIELS,

During the reporting period, the primary LIEMTTY principal agent, Raymoni H,
GERENDZ was seen forty-two (42) times in operational cmeetinss by the undevsizned,
while principal agent Oliver G, SCANTLING was seen twelve (12) times, Other than
frequent and intentional variations in meeting times and sites, no changes were
aade in the Project's comrunication systems, All operetional contact with the
action/sut-ggents of the LIRMITY Project was maintained through Raymond H,GIRENDE,

! continued, ..
Matridtutions
SEA

s ConY s o PV

In aadlition, this project proviied other essential operatiocnal supporf
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3, ASCOTLINDUITS, IROGHS, AND ACEDVRTOTS,

L3

Throughout the reporting poriod, projont LINDPTY contlminl tu produce the
majorivy of the oporational phctorrapha used {n Ctetion ffoxico City's KUD- DX
operations agninst the LIMERICK trrget. 5his crverase has provel to Lo a relisblo
end vialle tool tér: following the dnlly movewento ol the LIMRICK personnals
providing and confimung identities of LIMRICK stalfors and their visitorss and
veriiying the relative rank and pocitions as woll as the intolligenco service
connections of various LDMERICK off{curo. sSpecific oxamples of the contritutions of
. anch LIXMITY froject component to the fulfillment of the Related liission Mrective, ,

as appreved for Hexico City Station, followt

a) LIENTRAP - Throughout the reporting period, the LIZZITAP mobile photo-
grapliic unit was targeted extensively aZainst the leaders and inatellations
o~ the Partido Comunicta Mexicano, thn Partido Popular Soctlalista, end
other exile or visiting ccaminiot leaders. In mid-April 1965, the
LISNTRAP unit provided an up-to-date photograph of FULIME-1 which was
passed to a visiting KUBARK ataffor for hic use in the recruitment attempt
of ESLDM:-1, lot only did thie photograph sorve as a means of identifying

- - the target for the recruiter, but also served as bona fides for the

recruiter during the successful recruitaeat of this comminist/exile
suerrilla, (5ee referance C, for details.) Overall, the LIENTPAP urit
produced 49 roils of 35 mm film which will be or heve been usel in zupport
of planncd recruitment attezpts, end tn providing lientificatiors, locations

or contacta of varlous tarreta of Lntereust,

%) LICALLA - During the period under review, the LICALIA installatlon pro-
vided photographic coverage of the parlen and patio area of tha LIDURICK
Installatlon, viiere many of tho personncl contresate, In this elfext,
LIEDTZ-9, the LICALLA bnsehouss kaever provided 52 rolls of 35t still
photographs whlch were most uznful to the Statlon ln determining or con-
Cirmins the intelligunce service affiliatlon of various LIMERICY. staflers
by thelr constant associntion and convernations with otlier known {ntelli-
genca of'ficers, In addlition, LICALIA provided special physical surveillence
veports on oll deliveries made to the LPMERICK installation, the prasence of
suspoct awllo technleians, aad the changan in the patterns of activity of
various LIDIICK persomel, On 23 March, Dudley R, GIASTER, KURICOT cpeciallsty,
entered LICALLA for an on=-gite survey in support of a senagitive tcch.rical
operation.heing planned by the Station and ileadquarters. (3ae rafecrence A,

paragraph 3, e, and reference D, for detalls,

¢) LDMITED ~ During the reporting period, LDMTTED provided 57 rolla of .
operationnl tilm and daily survelllunce reports covering the arrivel and
departure of LIMERICK personnel and vigitors at the front gate of the
LIOVERIZK installation during the afternoon and evening hours. In adidition,
LDMPTY-6, the LIMITED hasehousa keeper, served as the fixed ralio dispatch
bass for five LIi4AIRACE surveillance operetions coverinz known or suspect
LDFRICK intelligence officars or thelr contacts, Because of the protective
socurity provided to the LIVERICK installation by local "Gervices' 1t would
be imposaible to provide LTMMiRACE gurveillance of LDERICK staffers without
ths LIMITED redio dispatching, LIMITED (e3 woll ae LILYRIC) also provided ,
confimation of the visit of subject of reference % (a PEPRDVEr in contact
witlh a LIMFRICK intelligence officer) to the LIMERICK instellation. (5ee

reference 1, for dateils.)
i

a) LILYRIC - During the perlod covered by tho report, LILYRIC produced 73 rclls
o2 operationnl film covering the comings pnd roings of LIMERICK perscnnel ‘and
visitors to that installaticn during the rorning anl early afterrinon hours,
In addition, LIDETY-1h, the LILYRIC tasehouse keeper, provi.led approximately
300 pares of phvsical surveillance reports, ccverins the movemente of
LDMERICK personnel,

SCANTLING - SCANTLLNG was warrled In nid-February and honeywooned
vreil lnte March; congequently, {CANTLING wro "out of action" for appreximately
one-half of the reportins period. Nilns the remainder of this period,

rowever, SCANTLING continued a3 the gltormate contact of LICAZA-L, tre

erineipal agent in the LICAUA LAURICLE opnration, £s well continuing tc
Venlle the PANUTII accesc oscnt he had recruitel in Senuer 1645 fgee referencd
A, puragraph 3Y. In edditicn, at Leadquarters! request, UCANITILIG re-cesed
tha Uni*el Areb Republiz “i2bassy in support of n sensltlve speration now in

S Alns atkeg e ctee 4% = amamm g swe  esew [ —
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) Nayrond M. GIUSTI - Throughout this porled, GIRATE contimiel na the
Gtatlon's full-ti=e cutout to the LINTIFD, LICALIA, and LILYAIC basohwucet
an well an malntaining the cutout /ngent handling responsibility for the
LIiosiTAD modile photo unit and the LIPTY photosraphic-proccacing basehougse.
G:TINDE ngain nade numercus and essantinl contributions to the censitive

S

_AVROD operaticn ag well as ‘arvicing numerous postal acccmnadatlon adlresscs.

b, SECURITYs e

Thore have beon no known inclients during the reporting period which have ad-
versoly ¢ifected the security of the LIENEIY progoct. Various refinements have haen
made in the cover story to bte uged (1¢ necessary) to explain the relationship between
the case officor and GIRENDE. (See also paragraph 2 ret meeting times and sites.)

5, PLANS AND CHANGES,

“a) As noted in reference A. it had become obvious that many of the operational
assigrments leviad on Oliver G. SCANTLING were falling outside the proper
scope of Project I {PTV; congequently a new Project was prepared to cover the
Station's relationship with SCANTLING. This Project Outline (Project LIRAZOR)
was submitted for lleadquarters' approval with roference B, and SCANTLING will
be removed from the aegis of Project LISPTY upon receipt of Headquarters'

approval of LIRAZOR.-

b) GERENDE plans to take a well-deserved vacation from lete May through July 1965,
Station intends to have SCANTLING handle the photographic basehouses end the
LIENTRAP unit Sainco SCANTLIIG I8 alrepdy witting of all but one of those
LIPLY agents) while the LIECTY Case Officer will handle 1LIMMPIY-4 and the

photographic basehouse,

¢) Other than noted above, there are no major administrative or operntional
changes plarmed for the ensuing period,

C(hv,\,&)‘,w., ,L -/L’Zw»bv{p/\,\,
for
Willard C, CURTIS
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). LIEDYSINE REPORTS CONSTRUCTION WILL BEGIN ANY DAY ON NEW LIMITED

HOUSE. AWAITING LAST OF GOM PERMITS., LIFEUD~6 HAD ALREADY SPOKEN

TO LIMOUSINE BOOKKEEPER ABOUT POSSIBILITY RENT ONE OF NEW APARTMENTS.

C IN TRYING TRANSFER FIDEO COMIS0 FROM HOW DEFUNCT BANCO DE LA
'FOPRIEDAD DZ LA INDUSTRIA TEXTIL TO ANOTHER BANK, LIMOUSINE DISCOVERED
BANKS NOW HOT ACCEPTING THIS TYPE FIDEO COMISO. HENCE HE OBLIGED
0 TAXE DIRECT TITLE TO PROPERTY, TITLE TRANSFER CHARGES BASED
“H PERCENTAGE OF PROPERTY gALUE AND HE MUST PAY ALMOST 22,000
S0 TO HACIENDA. GCWIHG REAL ESTATE COMMITMENTS AND CASH \

"UTLAY OF LIMITED BUILDING, HIS CASH POSITION SHORT. ASKS IF CAN ?P

/.
’4

DELAY INITIAL PAYMENT OR 45;@08 PESOS 99 DAYS,

. RECOMIMEND HQ APPROVAL. boud
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e e

- W

1. APPROVAL GRANTED SELL TO LIMOUSINE LIMITED PROPERTY UNDER XXX

TERMS OUTLINED PARA ONE REF,

2., PROCEED A3 FOLLOWS:
A. LIMOUSINE TO DRAW UP LEASE WITH APARTMENT OCCUPANT FOR

THREE YEARS WITH RENTAL AT 2,300 PESOS PER MONTH)’WITH FOLLOWING
ADDITIONAL PROVISOS:

(1) OPTION TO RENEW FOR SUCH ADDITIONAL PERIODS YOU SEE
FIT WITH RENTAL ESTABLISHED BASED ON NEGOTIATIONS CONSIST%NT WITH

RENTALS PAID BY OCCUPANTS OTHER APARTMENTS,
(2) PROVISO BINDING LIMOUSINE'S SUCCESSORS AND ASSIGNS,

" B. DRAW UP SEPARA‘i'E CONTRACT WI'.I‘H LINOUSINE OUTLINING AGREELME NT
PARA ONE REF AND FORWARD STGNFD COPY WDQS. AGREEMENT SHOULD PROVIDE
FOR CREDIT RENTAL OFFSET TO KUBARK BY LIMOUSINE PLUS RETURN TO KUBARN
OF ANY MONTHLY RENTAL PAYMENTS MADE BY APARTMENT OCCUPANT TO
LIMOUSiNE FOR PERIOD FREE RENTAL IF SUCH IN FACT MADE, ALSO
DETERMINE WHAT WILL HAPPEN RENTAL OFFSET AGREEMENT SHOULI%LI}!OUSINE .

-y,
‘

RETIRE, DIE OR PROPERTY LEAVE HIS CONTROL , ok

R |

.

.

END OF MESSAGE SOt
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(See page 2)
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*WH Comment: LIMOUSINE AGREES PAY $12,000 FOR LIMITED, 60% IN CASH,
REMAINDER WITHIN THREE YBARS, NEED REPLY BEFORE COB 15 JANUARY,

WH/LOG J. JwisniewskiQ%’{:ﬂv’/
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SECEET

\ OCC 65-0119

i

1 4 JAN 1385

MEMORANDUM FOR: Director of Logietica |

ATTENTION; Mr, Edward Deaison
SUBJECT: LIEMPTY, LIMOUSINE
REFERENCE: Mexi 2159

1. In conversation with the Hecadguarters officer concerncd
with LIEMPTY LIMOUSINE affairs, this Cifice wao apprised of the
fact that the proposed transaction, outlined ia vefc grnee cable, would
be cxecuted without rucourae to advice on the legal aspects of the
sale undesr Mexican law and with no intentaca to wmake LIMOUSINE's
commitment to this Agency logally bindiag. itle further intended
that LIMOUSINE's "promliscory notes" de sasecured, -

2. Should the nroposed transactias de ¢arricd out in this
manner, this Agency would be unable te caforce LIMOUZINE'S
promlge to pay his debt, and would have zd legally coguluable instrue
ment ta preagent to an executor of his estate should he dic before
ineeting his obligations to us. In addition, cur right to continued
possession of the apartment would be tenuows at beat,

3. Thus it i5 planned to convoy raal c¢siaie appraised at
$14,448 in exchange for $7,200 and a collezzion of unenforceable,
uneccured promisces, It is hard to belicve that in this case, operas
tional security precludes closer protection of Aguncy assets,

cc: C/WH/
Operations Officer
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LIEMPTY LIMCUSLT
RLF DIR 74923

o LIMOUSINE A%R000 COLLYIING TERMS:

-}
e TOT¢AL PURCYA -F M 150 CF 2,#%: DOLLAR: PAYASLE [N PESOS,

SIX[Y PERCENT % T-Gw,

B, 57,367 FESG: #7008 2510004 cousTPuCTION (ABOUI 15 FER),

C. BALANCE CAGM “AY ONT 0% SOIPLETION C2USTPYLTICH (AROUND 1+ UL YD),

D. DALANCE OF &9 % o ® o0 GUpT RIPAYABLE ITHIN 3 YEARS FROM
COMPLETION CO% T IOV,

E. AS PaRTial [ “vad -3 Fe WA ARMWE AUNT, REANT OF 2309 PESQS
THYERE YOARS. PUUTAL U/ TE BOT TO CiniLE

ROATILY 1O L T T byt DR
DURING THISTTIvD &) TUsef4p 78R aT RATE O JIFFEREYNT FROM OINTR

APARTHMENTS Savi » c_ir=u £00 PERIND 1¢ YRZ 2% UNTIL XUBaRY TEXYP TES
ARPANCEMINT |

r.
o, LIOUSIHE Peytin™ 21 DAY TRANSACTION U SOON AS PUSSIFLE AND

HOPES PAY OFF ¢t n i ni wITHIN FIRST YR,

3, LENSHT TP1 v.asf~ OFTI0N ON PROPERTY MOT

SPECIFICALLY ACRVED ' IIH { IMONSINE, BUT H9 REASON FLLIEVE HE wogLD
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| 1 - GHILE CANNOT PREDICT HOW LINOUSINE'VILL REACT 10 REF, STATION

; KEEDS CLEAR INDICATION NQ LIMITS FOR NEGOTIATION, VOULD PREFER HAVE
i TRIS PRIOR OISCUSSION REF VITH HIM. HE AND STATION UNDEIRSTAND RUST

{ CLEAR FINAL AGREEMENT VIT‘( HQ PRIGR PROC!ZEDING, BUT ¥ISH AVOID HAVING
j TO BOUNCE SERIES OF raorosans OFF HQ. : »n';g

“ 2. REQUEST MQ PRWXDE STATION VITH SOME LINITS O "LWZR SALE PR!CE‘

viLLiNg ACCEPT AL80 ON YHAT 1S CONSIDERED REASONABLE DISCOJNT RATE.

a3 ) CAN BE SURE SYATION VILL GET BEST DIA!. POSSIBLE. PRZSUN! BY
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©  NEXI e a o 79 o
REF: MEXI 1898 (IN 41069) 228 '
LIEMPTY LIMOUSINE
NEGOTIATION
y 1., HQS APPROVES/SALE LIMITED PROPERTY TO LINMOUSINE XiSCOUDRIHMNIONGIX
Qv'\ vyrvr 5 UL, - .~ PPN LIPS rr Ty , .1':‘. (
AR S S D O O R K P R R BV E R BN B REERRROP RN LS A

- W e W

ISDEICSOXONCBRIE X MOCEORLOXIAGK ALONG THE FOLLOWING LINES:

A, KUBARK INTERESTS BE PROTECTED TO UTMOST WITH LIMOUSINE
ASSURANCES KUBARK WILL CONTINUE HAVE OCCUPANCY RETENTION RIGHTS,
ASSURANCE MAY REQUIRE SEPARATE LONG TERM RENTAL/LEASE AGREEMENT WITH
KUBARK RESERVING RIGHT CANCEL ANYTIME. HQS REALIZES FIXED RENTAL PRICE
NOT FEASIBLE UNDER LONG TERM LEASE AND THEREFORE LEASE COULD PROVIDE FOR
INITIAL FINED RENTAL WITH A SLIDING SCALE ADJUSTMENT THEREATFTER, .

B. SINCE PROMISSORY NOTE fOR iSO,GOO PESOS WOULD EE UNSECURED
WITH FINAL PAYMENT NOT DUE UNTIL JAN.1972,HQS PREFERS TOTAL PAYMENT FOR
LIMITED AT OUTSET RATHER THAN WALT 6} YEARS.

C. REALIZING LINOUSINE'S POSSIBLE FINANCIAL STRAIN MNAKE
SUCH LARGE PAYMENT INITIALLY, HQS WILLING ACCEPT LOWER SALE PRICE AT q@

v
REASONABLE DISCOUNT RATE. IF LIMOUSINE UNABLE LIQUIDATE WITH ONE \\\

CONTINUED ccomoeeeoeeemem @‘\ l‘
. p\(/
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LUMP SUM PAYMENT AT ENHANCED REDUCED PRICE, WILL ACCEPT COMEINATION
PAYMENT AT REDUCED RATE WITH GREATER PORTION PAYABLE AT SETTLEMENT AND

REMAINDER AS QFFSET AGAINST MONTHLY RENTAL AGREEMENT,
2. HQS FEELS ABOVE PROVISOS IXNPORTANT AVOID SUBSEQUENT IMPLI-

CATIONS AND POSSIBLE FUTURE TOTAL LOSS EVENT LIMITED SUBSEQUENTLY
PASSES FROM LINOUSINE'S OR HIS ESTATE'S CONTROL,

Y

el .
3. ADVISE TERMS FOR FINAL APPROVAL CONCLUDING AGREEMENT. “7"-
e

END OF MESSAGE

YH/Log/McMahon (dratt’
OL/RZCD/John Stephens (draft)
CL/RECD/Dennison (phone)
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et 59777

Y . e
6.43 CCT SUSJ MET SOV COMMIRCIAL OFFICE EIPLOYEE VALERIY AL’KSANDROVICK
N

ANDRIANOV AND. ELICITED FOLL RE CUPRENT CUBA SITUATIONS

— e ——

- e ————— .+

ANDRIANOV

SAID HAD READ PRESIDENT KENNEDY'S DECLARATION BUT DID NOT THINK

ﬂ("P- . _WOULD BE VAR,

e e vt 1

ILABORATELY ,DENIED THAT CUBA HAS SOV MISSILES,

SAlID, PHOTOS OF SANE FASRICATED 'AND FOR PROVOCATIVE PURPOSES. SAID
K{RUSHCKEV UOULD-ANSﬁER PROVOCATION, HOWEVER NOT WITH MISSILES

BUT WITH NORDS, JUST

YORDS, NOBODY WANTS WAR.

ANDRIANOV CONCLUDED

VITH MARXIST LINE THAT SOVS DIDN'T NEED VAR, THAT COURSE OF HISTORY
HAS SEEN DOUNFALL OF FEUDALISM, THAT DOWNFALL CAPITALISM INEVITABLE

AND SCCIALISM WILL SECCEED.
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REF: |WEXT 9680 (IN 13260)®
1. §QS WILL AUTHORIZE FUNDING SALAZAR PER PARA 2 REF, PROVIDED PROPZ
CAMPOS TRIP PATON VELDING INSTITUTE PAID FOR DY SOVS AMD SAmzAnAcmux
INVITED PARTICIPATE, AND FUNDING SALAZAR CAN DE PLAUSIDLY ACCOUNTED FOR
EYES (F CAMPOS AND OTIER DUSINESS ASGOCIATES.
2. DUE ATTITUDE CAMPOS, AND CERTAINTY I[IS CORRESPONDENCE TO USSR
KIOWH TO KGB, BELIEVE ADVISABLE FURTIER ASSFSS IfS SECURITY. SAME VEXN,
AVDID MECESSITY INDINECT CONTRIBUTION CAMPCS EXPENSES. '
~. PLS FORVARD DETAILS SALAZAR FECKUITUEN. FEFER 1086/ 10395 ADD-
ITIONAL UETAILS HQS GUIDANCE OP, INCLUDTHG WFTRHOLDING REQUIFEMENTS WELDING
INGTTIV:Z PEUDING CLARIFICATION RECRUTMENT. FXTENDING POA'S SALAZAR
AD CAMPCS, ! ,S" 3G
ElD OF MP3SAGE. i g
SR CQMMENT: * Request hqs decislon whether station proceed vith op,
agsuning neccssity.to catirely fund SALAZAR expen 7//
srjeor_Edidiss <" 7
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17Tt would appear from paragraphs 2a ami 2h of rcfer&ms_p;a
KUDESK and KUTUBE Ops have not been completely informed-of the back-
ground of the LIEMPTY Project and its agent-requirements, At the time
HMMA-14093 (Request for Renewsl of Project LIEMPTY) was written, it
was assumed that the Mexico Desk and KUTUBE/D could answer any additional
questions, based on reports and dispatches not normally available to the
senior staifs, which migh: be raised during the renewal process.

2. In answer to paragraph 2a, Oliver G, SCANTLING first contacted
Inez PARADA de Moreno in early. 1957 to fuifill a KUTUBE/D requirement,
He visited hei ag an architect nterested in viewing the LIMERICX -installation
from the building where she lives, He was socially scquainted with her brother,
a Catholic Priest, and knew the family to be unquestionably anti-Communist,
However, it would be imprudent on the Station's and SCANTLING's part to
assume that PARADA does not at least suspect that some anti- LIMERICK
intelligence service Is involved. PARADA suggesied during SCANTLING's
initial visit that he couid return at sny time for further observations, This
was reported by SCANTLING on 2I March 1957 and it does not seem appropriate
to query him again on the pretext for his recent visits.

3. While HMMA-14093 correctly referred to LIMITED, LILYRIC and
" LICALLA as "photographic basehouses, " the Station would like to emphasize
that photographic coverage is oidy one of their functions (please see HMMA-12095,
4 February 1959). LIMITED is usad as a radio dispatch base for arttomobile
surveillance teams in addition o physical surveillance of pcrsons entering
the front gate, Their photography is acgligible compared to their other duties,
The LILYRIC base performs the best photography of persons visiting the front
gate, perhaps because the vantage point for taking the oictures is {rom the
second floor and above the street tratfic which partially blocks LIMITED
photographs, LILYRIC also does individual reports on LIMERICK personnel
entering and leaving the main gate, - LICALLA is used almost exclusively to
identify LIMERICK officials and to support KUTUBE/D requirements in
connection with the LIMESA/LIMUST Project. As an indication of the effect-
iveness of LICALILA photograpnic coverage, the Mexico Station has all the
LIMERICK officials identified. Before this base was activated more than two-
thirés of the LIMERICK officials were unidentified. In order to support ether
operations, it is considered essential that the S:ation identify all LIMERICK
officials, In this respect, LICALLA nas provided most of the nacessary infor-
mation. The rctention of this base is also considered vital to.the security of
the LIMUST portion of the LIMESA Project,

4, The Station does not agree that the color photography and moving
pictures are a luxury, Color slides were made for identification purposes
and have proved useful, particularly in identifying facial features and skin
coloring. The motion pictures were made at Headquarters suggestion (Please
see HVMMW-7687, 29 May 1959 and HAIMW-8438, 26 January 1960).

At aTON |
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5. - In conclusion, the Station would like to point out that the “photo-
graphic basehouses™ represent an integral and significant part of the Station's
counteresplonage effort against the LIMERICK installation, These bases do
not produce Foreign Intclligence and should not be constdered tn such a light.
=20,
B ™=
~_“Willard C, y
6 April 1960
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1. On 13 October 1959 it was learned{rom sourcc that the lozal ODENVY
chief got a priority cable from his Headquarters asking why data concerning the
Mexican apprehension of the (KUBARK) truck and photographer had not been re=
ported to the U. S, Ambassador locally, The statement was made that "such
matters as this should be immediately reported to the Ambassador,"

2. This cable resulted from the report the ODENVY office sent in on
the incident from the knowledge they had = as reported in reference,
\

3, The local ODENVY chief replied to his Headquarters that he did not
agree that matters concerning KUDBARK operations should be reported by ODENVY
to the Ambassador. : : '

4. Source stated that the cable was odbviously a result of the KUBARK/
ODENVY headquarters "ill feeling" which presently exiats and which source

believes is primarily (and principally) attributable to the article in TRUE magacing
of Septen:ber 1959,

5. Source is LIMEW,

6. It is requested that under no circumstances should the information
contained herein be disseminated in any fornm: whatsoever cutside KUBARK.

- Vi s

WCCurtis/vps
30 October 1959
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1. At 1110 hrs., 20 Scptember 1959, whilc on an operational assignment,
LIEMPTY~-10 and the LIENTRAP vchicle were temporarily detained by the Servicio
Secreto de Mexico (Mexican Secret Scrvice)., LIEMPTY-10 was huld under
unofficial custody for approximately 26 hours before his release was obtained.

2. LIEMPTY-10 was instructed on 17 September to case the area surrounding
the Theatre Iris, located at Doncelces 36, preliminary to undertaking a photographic
surveillance of all persons entering and leaving the theatre between the hours of
0930 and 1200 hrs., 20 September. In this instance, the Station's tarjet was a pro=
Cuban rally sponsored by the Circulo de Estudios Mexicanos (CEM). The Station
had received information that many of the leading Mexican and Central American

unists would attend this rally and that this wag an oppertunc time to cstablish

Comm
The Station did not know that

which ones did attend and w collect their photographs.
the Mexican Sceret Scevice would also be covering thia meeting for the purpose of

preventing Conununist-inspired demonstration,

3, The Station was advised at 1730 hrs., 20 September. by Raymond H.
GERENDE (ps). the Principal Agent who handles LIEMPTY=-10, that L~-10 was being
held by the Secruet Service. Immediately followiny; this notfication, Allen W. WARE
(ps) was requested to contact Philip K. TESSAROLO (pa) and vequest him to implemy

res through a criminal lawyer to effect the release of L-10. TESSAROLO

proccdu
mpts to locate

was contacted and briefed at 2200 hours and immediately began atte
a reliable criminal lawyer, liowever, as sometimes happens in an emergency

situation, his two most appropriate contacts were out of tewn, [t was not until the

following morning at 0700 Ars. that TIESSAROLO located another reliable lawyer

who agreced to handle the case.
4. Since GERENDEZE was known to L-10 and since the Station could not be
sure-how much L-=10 mizht be forced to tell the Scecret Scrvice,” GEPRLENDE was

given the following instructions:

A. To disconnect immediately the LIFEAT/LIVERY lines in the base
where he and his wife were living and to move all equipment to another safe
location. It was belicved appropriate to take this precaution even though L-10
did not know the location of the LIVERY base, the telephons number of the
basc, or even that GERENDI was living at a place other than hus mother's
residence in another part of the city,

B. To collect and Jdeposit with his Casc Olficer any compromising papers
prusently in his possesgsion.

C. To make a security inspection of the outside photopraphic lab at his

mother's house.

D. To phon: L-10's wife and inform her that procedures were underway
to ubtain L-10's release and for her not to become upset and talkative.

4 zll operational contacts until L-10 wasg released and the

E. ‘1o suspen
i i "
extent of compromise was determined, ,
<& 7’ IR 4P
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5. 2urwng the cvening of 20 Scptember the Station LIFEAT Carne Officer
was advised that GERENDE had been wirccted to disconnect the LIVERY lines
and to transfer all LIFEAT equpment to a safe location, To further insure the

sccurity of LIVERY, all LIVERY lincs were pulled externally during the carly
morning of 21 September, .

. A! approximately 1000 hrs,, 21 September, LIMEW informed the Chief
of Staticu: that a contact of lus (LIMEW 's) had just informed him that L-10 (true
name) and the LIENTRAP vehicle were being held by the Sceret Service. LIMEW
stated that if L-10 was onie of KUBARK!'s agents he would attempt to have his
contact in the Secret Service obtain lus immediate release, LIMEW was told
that L~10 was, in fact, a KUBARK apgent and that the Station would very much
appreciate his cfforts to cffect his release. A short vlule later LIMEW again
contactes tie Chicf of Station and informed ham that 1t would be necessary for
documentcd ODACID official personally to contact a Commandante fnu LIMON —
of the Sceret Service and that Li=10 would then be released. According to LIMEW,
L-10 had told the Scerct Service-that he was carrying out his operational photo-
graphic assignment on a’ contract basis for ODACID; thercefore, an ODACID
official would have to establish L-10's bona fides.

7. As the Station learned later, the Sceret Service agents were roughing up
some of the individuals attending the rally; conscquently, they were endeavering
to make sure that no photopraphs were taken which could be used against them by
the Conumunists, L-~10 and L-11, the LIENTRAP driver who left the scene before )
wasg detaingd, were just preparing to leave the arca after taxing five rolls of film
when a Secret Service agent demanded a scarch of the vehicle on the- suspicion that
L-10, his camera w:th telephoto lens and
It was at thia time that

[

it contained Communist propaganda,
the film were then discovered in the rear of LIENTRAP,
L-10 was accused orally by the police officers of being a Soviet agent and later of
being a loeal Communist agent. After being taken to Sccret Scervice Headquarters,
L~10 told LIMON, 1 private, about his association with ODACID and ¢mphasized
that he certainly was not & Comununist agent, LIMEW's source (possibly Com=
mandante WMON), behieving that there may be some truth in L-10's statement,
contacted LIMEW, Dased in part on assunmption and in part on fact, this is the
Station's vpinion as to how ODENVY became involved in the case,

8. The Station, realizing that LIEMPTY-10 had not committed an illegal
act by taking photographs, decided that WARE should persondlly visit LIMON
and request L-10's release, WARE contacted LIMON and the sub-jefe of the
Sccret Sarvice, Raul MENDIOLEA Cerecero, about 1230 hrs., 2} September,
ident:ficd fimself as an ODACID official and told them that L-10 did {rom time
to time pecform photographic assignments for ODACID, particularly in the
field of local Commuist activities, WARE also told LIMON and MENDICLEA
that L-10 was never permitted to Jdo any task which was ilegal under Mexican
law and @t if he had done so it was certainly not under the auspices of ODACID,
but on his own volition, They linplied that L-10 had not done anything illegal and
that all t2eyv wanted to be surc about was that L=-10 was not a Communist ageat,
10 was imime&diately released and the LIENTRAP vehicle returned to him with all

equipment iatact, including the five rolls of undeveloped film,

L-

9. ‘While WARE was on his way to sec LIMON at the Secrcet Service tead-

quarters, tas Chief of Station was advised by the ODACID Sccurity Office that

L-10 was'deing detained py the Sceret Scrvice, ‘The Security Office was told that

WARE was presently investigating the matter and should be at the Sccret Service
Headguarters at that time. DBy coincidence, WARE was taliang to MENDIOLEA
when the ODACID Sccurity Oifice phoned to inform him that WARE was taking care
of the nmiatter, [t was learnced later that MENDIOLEA is a brother-in-law of the
local invest.gator employed full time b, the ODACID Security Oifice. This was how
To the best of the Station's knowledyge, th

Lr

ODACID Tecame involved in the incident.
ODACID Sccurity Officer has said nothing more about the incident and, at the time,
did not 2:tach any particular significance to it or seem especially concerned about
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~ newspaper or other publicity pertainin, to L=-10 or LIENTRAP,

-rcturncd intact to L-10,

— ‘)3 Hqs

L-10's statement that he did some photographic work for ODACID., There was no

10, Duru.\g his visit to Sceret Service Headguarters WARE discovered that
1.-10 had not been booiked or formally charyped with an xllc{.ai act and that neither \
LIMON nor MENDIOLEZA could rccall L-10's name. L-10 was not placed in jail i
during the 26 hours he was at Secret Service Headquarters but, rather, was permatty
to remain in the Sceret Service agents' duty room, No bribes were necessary to
obtain his relcase; however, per LIMEW's requeot, $500,00 pesos were given to
LIMEW to give to his source, LIMEW said that in addition to notifying him about
L-10's dctention, the source was also responsible for all equipment and film being

11, TESSAROLO was adviscd, as soon as LIMSW became involved in the casd
that the criminal lawyer should not pursue the matter any further, Two bottles of
scotch whiskey were given to the lawyer through TiuSSAROLO for the few tasks he

had alrcady performed,

12, After his release, L-10 reported that he was not interropated and that he
did not reveal any data about other operations he has worked on nor did he give ‘the
names of anybody connccted with operational activitics, Based on the developments
in the case, the Station has no rcason to Jdoubt the veracity of L=10's stateinent,: L=
10 was reprimanded for his usc of statements to the Secret Scrvice about being
cmploycd by ODACID, iie was told that the revelation of such emnployment wis to
be made only by the Station and that henceforth he is never to use such a cover
story, L~-10 was also reprimanded for his lack of judgmient in remaining in an arca
where there was a strong concentration of police; it is believed safe to assumce that
L~10 will ncver maxe thig same mistake again,

13. In retrospect, it is interesting to note that L-10%'s use of the ODACID
employrment story 13 possgibly responsible for his not beiny intervogated and thus
compromising other operations and individuals, This case has pointed out to the
Station thu desireability of having casual contacts in the Secret Service and other
local police~type organizatiorns so that the Station, rather than ODACID and ODENVY
in the firat to learn of incidents of this wype. Considering the multifarious activities
handled by the Station, it rnust be assumed that the police will occasionally appre-
hend an agent and that the Station must be geared to handle such emergencies.,

14, The Station is allowing a one month's cooling off poeriod for the LIxN-
TRAPF vchiclie and LIEMPTY-10, 7The vehicle wadl then be painted another standzrd
color and re-registered in the State of Mexico, After these sccurity precautions
arc observed, the Station sees no reason why carcfully selected photographic sur-
vewrlance operations should not continue with L-10 as a wiser and more prudent

LIZNTRAP operator,

7 - ¥ I.‘M’{:I-’://_u\,
P
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A e . Willard C. CURTIS

"QNO/Vpu
15 October 1259
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. 1. During the period cove red by this #8pot t,l1a néw Case-Officer, Quinton
N. OUSLER, - assumed operat{onal dircction of séveral LIPSJICK mysets (Oliver
G. SCANTLING, Raymond I, GERENDE, LIMITED;“L1CALks, LIERTRAP and
several suppo rt agents), the LIJERSEY surve ilance tcam and the LILYRIC Base,
The Station has continued to use SCANTLING, primarily, to follow up LIMESA
le ads ootainad from LIFEAT and t he photogra phic bases; however, no positive
returns have been-reulized f rom his prodigious efforts except the collection of a”
considerable amount of operational i nformation, GERENDE performed his princi-
pal agent responsibilitics fo r the photogra phic bases, LIENTRAP, LIJERSEY
and until 10 December 1958 handled the LIFEAT/BGMORNING and LIFEAT/

Cuba n Exile operations, The LIJERSEY surveill ance team has been used sparingly
for pretext investigations and routine stat ic surve ilances; however, a principal agef,
Simon D, CLACKETT, is currently being trained in Head quarters to assume the
full- time direction, control, training and development of the LIJERSEY team, The
new pro ject, LIEMPTY, combining all the assets discusscd (n this report was
submitted to Headquarters on 8 October 1958 with reques ted project year app roval
puriod from 1 Dece mber 1958 through 30 November 1959, An operational security
review of Raymond H, GERENDE's activitics was forwarded to Head quarters as an
at tachment to HMMA-~- 11368, 22 Qctobe r 1938,

ACCOUNT OF DEVELOPMENTS - OLIVER G, SCANTLING SEGMENT

2, Agent Information ~ Oliver G, SCANTLING has continued to perform his
assigned tasks in an outstanding manner, SCANTLING's poise, common sense,
cducation, idoology and native abil ity for the pursu it of clandestine activit ies
make him one of the most valuable support asscts available to the Mexico City
Station, The fact that SCANTLING has full tim e overt occupation as Chief
Enginece r and Production Manager for a local manufacturing company adds to
his long=range potential as a KUBARK agent, Ontwo occasions dur ing the past
six months SCANTLING has indicated to his Case Officer that he would like to
resign from his overt position and devote full time to his KUBARK ope rational
dutiecs; however, the Case Officer has discouraged him from doing this oathe
basis that he has more long=-range potential when his cover occupation is legitimate,
Of course, SCANTLING would be morc valuable if he could work full time for the
Station, but not sufficiently so to warrant his resignation from his overt job (his
monthly salary in his overt job is in excess of $800.00 U, S.). The oaly
significant limitation that S CANTLING has evidenc ed to his present Ca se Officer
s his occasional delay in prepar ing writt en reports of investigations and other
matters requiring reports for the files, However, this iimitation gradually is
being overcome and it is expected that SCANTLING's reports will continue to
be factual, comprehensive and soon will be prompil y submit ted, 63 hiv

3. Securitv Developments ~ SCANTLING is constantly under a consider able
amount of oXpos Ure - a‘r'{J%?'é-s‘s_ilre when following up LIMESA leads obtained from
LIFEAT and the photogra phic bases, Since time is always of the essence when
using such perishable leads, SCANTLING frequently is directed to make approaches
to individuals performiny services for the LIME RICK target after voutine, and
sometimes only cursory, investigation, Therefore, the possibility always cxists
of his entanglement in an undesirable secu rity incident, This neces sarily
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ts a calculated risx: which both SG‘ANILING and the Station must take if penctration
pf the primary target is achieved, whethier technically or by a recruitment in place,
it 18 to.SCANTLING's credit that hc has not yct becoime involved in an incident which
he Stat {on feels has compromised i and/or alerted the target of KUBA RK's many
yerational ef forts against thiem, The closest S CANTLING has come to being compro-
iscd and to being identd ficd as a PBPR IME agent stems directly from the LIPSTICK
survelll ance team flap of June 1958, The off ice used by the surveill ance team was
ented by SCANTLING in his true name at the time that he was leader of the team,
Vor. the slightest indication, however, has been uncov ered which points to SCANTLIN
s a rarget of investigation by a local police service, SCANTLING and the Station
have been alert and will continue to watch closely for any sigm of local police and other

ppposition intercst in his activ ities,

-
<7

4, Opcrational Success and Lffectiveness - Briefly discusscd below are some
pf the many operaticual activitics tr wiich SCANT LING pu tic l*)dtcd during the period

covered by this re (‘l Jrop =" ) . e y Al
. (‘,(Joh ,‘_,.——-L
f‘/ Jiselz ""’“""‘ii"b_""-'f.z.a s s A
CA

< o -f.

A, Jua SI%O (20171 ’) SC;\\J'ILING“Coutm ucd seeing CASTRO thioug
Scptember 1958 follo wing the last faint gl imers of imounting the oviginal LIMESA/T
MK LIGHTING opc ration th rough CASTRO, As late as St.ptcmb(.r 1958 possibilitiygs
srill existed, or appcared to cxlst, that CAS!' RO would complete his work in the
primary LIMERICK office and that it might be possible to install MKLIGHTING,
While CAST RO, through SCANTLING, was the principal source of this informa-
tion, portions wer ¢ also confi rmed by LIFEAT, Dur ing July, August and Septembgr
1958, SCANTLING had approximatcly ¢clgnt mectings with CASTRO, In Iatc
Scp tember 1958 LIFEAT indicated that the LIMERICK target was using onnel .
und er the supervision & one of their regular local cinpl oyces, Antonige PI:.DA X 8
(201-239821), to complete some of the work CASTRO was supposcC mxé}r-wd ,
that other contractors wer e doing jobs around the ta rget arca which CAST RO, "
would normally Inve been exp ected to do had he still been in the cmploy of the \ w
target, Also, LIMITED and LIF EA'L confir med that the LIMERICK target had™- \ :
lost interest in CASTRO ~ he was not scen visiting the target installation nor dld £
the target people atte mpt to get in touch with him, In view of this, SCANTL[N G*
was instructed to C!.QS(; 91’1 contact with CASI‘ RO as ofll No vcm{bc;;' 1?58 , . -_,\

xS ¢ ol ;. )(‘ ALY TR s

B, Pab MON Rosas (201< %) /_) Durin;, the pf’rlOd cove ¥éd by this & -rgport
SCANTLING had two interviews with MON Rosas, SCANTLING's most recent
report was forwarded to Headquarters 'as an attachment to HMMA-11143, 1
October 1958, Unguestionably the Station has identified Mon Rosa s as the tech-

i

..‘" 3

v

nician who services LIMERICK safes and locks, SCANTLING will continue fiis
dev clopmem of M ON’ Rosa s (pl(.dSL see HMMA- 1 1111 10 Dece mber 1938), .

—--—& AN }’

C. Octavio *VIDALES (201-'\ - ) SCANTLING's actlv ities iin conneciion
with this LIMESA /MKLIGHTING operation wer € summar 1zcd in HMMA-11397,
29 October 1958, and prev ious cor respondence, . s ATILS L ) e gt

D, HERRERIA GABEﬂICH - This is the firm that made the st eel vault
.door for the LIMERICK installation, SCANTLING made two visits to this
firm's work shop and succeeded in obtaining enough information to make an
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accurate drawing of the type door installed at LIME RICK, This drawing was
forwardd to Headquarters via HMMA -11926, 21 January 1959,

E. Casing Report on West German Emba ssy = During June, July and
August 1958, SCANTLING prepared a detail ed casing report on the new
West Ger man-Embas sy, SCANTLING's engineering ability enables him to
prepare accurate drawings and sketches from a minimum of data, Also,
his personality and gregar tous manner permit him to visit the inside of such
establishments, with an appropr iate cover story, and retain minute details
which later he commits to paper and emerges with a comprehen sive floor
plan and important construction data,

F. "LIMERICK Coustruction - SCANTLING's long association with this
target from the casing siandpoint provides the Stat ion with an unpar all eled
sou rce of in formation about LIMERICK construc tion activ ities, modifications
and rcasons for same,” Al of the LIMERICK cas ing reports on file in Head -
qua rters are the product of SCANTLING's unusual a bil ity and knowledge,
Consultat ions with Station Officers about LIME RICK construction have been
of benefit to the Star fondiring this reporting period and they wili continue to
be of wor thwhile i mportance,

G. Routine Investigations and Surve illances - Although the Station has
sev eral assects capable of performing investigations and surv eil lances,
SCANTLING is still used in situations requiring the utmost in discretion and
clandestinity, His activities in this conncction are too numerous to list
here; suffice it to s:ate that he has contributed materially to the Station's
collection of operational infcrmation through his investigativ e effo rts,
SCANTLING's interview of Paul Frederick Kir schho (f (201~4 3645) of LCMAY-
FOWL interest is an example of SCANTLIN G's use on-investigations ( see
HMMA-11749, 17 Dece mber 1938),

H. ESGEM-135 - SCANTLIN G served as the cutout with ESGEM-15 during
the latter's Decembear 1958 trip to Mexico City, In this connection
SCANTLING is a support asset which is trustwo rthy and depenaable,
SCANTLING never displays undue curiosity in operations such as the ESGEM-~15
one; he accepts the minimum amount of informaticn given and per forms his
duties in a proiessional and sincere manner,

I. LIEMPTY/3 - SCANTLING handles the administ rative mart ers conn ected
with L./3, Doris M, XILLGO provides oper ational direction to L/ 3, During
this reporting period, he Station had hopes of SCANTLING taking over the
ope rational super visioa of L/3's.activities, However, af ter a four-month
trial period with both SCANTLING and KILLCO miceting with L/ 3, it was
decided that it would be desirable for KIIIGO to continue handling L/3, L/3's
unu sual personality a=nd intellect indicated that he could best be directed by
a PBPRIME citizen, Thereforc, SCANTLING no longer attends KILLGO's
and L/3's operational meetings, although he does continue to handle L/3's
administrative problems,

J. Raymond H, GERENDE's Duties - Dur ing GERENDE's absence from
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.operation whe rein SCANTLING must recru it the landlord of the ta rget's building

"Mexico City:in December 1958 and January 1959, it was consideraed app ropriate
for SCANTLING to handle LIMITED, LICALLA and LIENTRAP, Although this
procedur e defeats some compartmentation principles, it was the only manner
in which the Station could maintain eff ici ency with the three operations listed
above, SCANTLING has known the agents involved with LIMITED, LICALLA
and LIENTRAP for several years, In fact, he was at one time the agent in

- charge of these three oper ations,

S. Operational Methods Evolved During the Period = The VIDALES operation
(s ee parag rapn 4 (C) above) indicated to the Station the necess ity for thorough
bricfings and discussions with the ageat making an approach to a target, This can
hardly be described as a new operational method, but it does serve to illustrate
th ¢ minimum efforts that should be followed, The {orthcoming LINh\tLNT v

is of fering SCANTLIN G and the Stat ion the opportunity to prepar e thorou ghly for
SCANTLING's recruit ment pitch, The excellent d ocumentation prepar ed by
KURIOT and the story being created by SCANTLING and the Station should increase
the batt ing average on SCANTLING's cold approaches, (Seec HMMA -11369, 22
QOctober 1958, and HIMMW=-7038, 21 November 1958, for additional details on

this Subject),

In a gencral sense, onc other conclusion can be made about any Station's
support appar atus - wher e technical and photogr aphic operations are poss ibie,
th c utility of the information obtained is enhanccd consider ably by accurate,
comprchen sive and timely casing reporis, SCANTLING, as previously mentioned,
is an exccllent a sset for this type of support,

6., Administration - SCANTLING's contract expires on 15 February 1959,
As of that datc SCANTLING will have received an annual salary of $3, 600, 00 U, S,
for two years, The Station plans to raise his annual compens ation to $4,00C.00
U.S. No other significant a dmini strative problems exist,

7, Outlook for Futurc Development - Station plans call for the continued
ut ilization of SCANTLING in the same manner as he is presently being used,
The Station will kee p SCANTLING as an independ ent asset and, it is hoped, resist
the tcmptation to make him a principal agent in charge of numerous sub-agents, It
is believed that SCANTLING is the t ype of support asset that can be wo rthiwh ile
to the Station for many years to come and that every cffor: should be made to protect

his security and value to KUBA RK,
ACCOUNT OF DEVELOPMENTS - RAYMOND }, GERENDE SEGMEN

8. Agent Intormation - Aside from the dgent information given in HMMA- 11368
22 QOctober 1933, the only significant development was GERENDE's Dec ember 1958
marriage to a U, S, educated girl of Dutch citizenship, The$ 300,00 U, S, for the
purchase of two plene zickets as a wedd ing gift to GERENDE was designed to
impr ess GERENDE with the fact that KUBARK thinks highly of him as an individual
and that KUBARK has a great interest in his intelligence career, GERENDE is at
the age and stage in life whe re he Is beginning to wond er just what the future holds
for him, In the near future, the Station will proposc a salary raise for GERENDE
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REFERENCL(S)
Aand request a new contract that p rovides for some type of r cti rement benefit s. -
perhaps similar to the Civil Service R etirement progcam for KUBARK employees,

9.. Sccurity Developments - Again, the Information on this subject was covered
-+ ladequately in IA-TI305, GERENDE was relieved of his LIFEAT/BGMORNING
“Jand LIF EAT/ Cuban Exiles duties on 10 Dece mber 1958, This, of course, was
in line with reco mmendations contained in HMMA=-113068 and rcpresents a definite
security improvement, GERENDE w s told that LIFEAT/BCMORNING wa s being
te rminated because it had not been productive of cnough significant i nformation and
. that LIFEAT/Cuban Exiles was being terminated becaus e the occup ants of the target
= apartment had moved (Note: This was true where the Cubans are concerned,)
- Additional sccur ity -impr ovements will be made when Simon D, CLACKETT returns
to Mexico and relieves G ERENDE of respons ibility for the LIJERSEY sur veilla nce

tcam,

/

10, Opcrational Success and Effectiveness - Bricefly reviewed below are the -
separaté oper ational activit ies which G ERENDE managed during the period covered

- by this report:

A, LIMITED - This base functioned smoothly, sccurcly and efficiently
dur ing the period July through December 1958, ‘The base operator, LIEMPTY/ ¢
demonstrated his usual competence and devotion to duty, in addition to the
primary objective of taking photographs of individuals of interest, L/6 also
preparcd detailed daily logs on the arrivals and departures of all target
personnel, weckly reports of workers activitics at the LIME RICK installat ion,
per formed three one ~man surve illanc es of Mexicans working at LIMERICK in
an effort to identify them by name and home addr ess, and provided SCANTLING
with information on LIMERICK construction, Dur ing this six-month period,
LIEMPTY/0 took approx imately 800 photogr aphs from the LIMITED base,

C ad

B. LILYRIC - This basc is operated by LIEFMPTYs /13 and 14, with LIEMPTY/
12 serving as a cutout between the base and GERENDE, LIEMPTY/14 does most
of the photogra phy and reporting for the base since LIEMPTY/13 has a regular
job and is not on the premises during - regular daytime working hours, L/14
dev otes approximately six hours (0800~1-00) each day to photography and the
remaining time is spent preparing reports, The Base personnel compile
individual lo gs on cach target personality indicating thelr arrivals and departures
from the LIME RICK installation (Note: These reports are filed in the
app ropriate Station 201 file and are available to Siat ion officers in analyzing a
target personality 's partern of daily activity), LILYRIC also prepared a
weekly report on workers activit ies at the Club and reports the lic ense plate
’ numbe rs of all vehicles dischar ging or picking up individuals at LIMERICK,
f (Note: These license plate numbers are then checked our tnrough LIV FS TOCK/2
| - for the owne rs names and add resse s - in case of im mediate or later operational

. interest,) During GERENDE's recent absence from Mexico City, OUSLER met

directly with LIEMPTY/ 12, During this period approximatel y2,000 photograp hs
were taken from the LILYRIC base, o

C. LICALLA - While LILYRI C and LIMITED are cexcellent bascs for
pio tographing individuals entering and leaving the LIME RICK instal lat {on,
the LICALLA base is the Station's best source of photographs of LIMERICK
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- ~resulted in this family relationship, This, certainly, is the major security

- employees, LICALLA is so situated that photographs can be made of tarnget

personnel in the garden area of LIME RICK, UIEMPTY/9 is the base operator
for LICALLA and in the Station's opinion performs his job in an outstanding
manner, As reported in HMMA -11368, LIEMPTI Y/ 9 is the brother of former
LIPST ICK/47 (the first LIPSTICK surveillance team member arrested in

June 1958). No repe rcuss ions, or indications of any impending ones, have

problem faced by L/9 during this reporting period, L/9 and his family soon
will have to vacate the LICALLA base for the period of time required to remodel
it, ‘The Station is quite sure that L/9 does not know that his covert e mplover
wns the LICALLA ‘base and the three adjolning houses and every effort is
being made to preserve this secret from L/9. (Sce HMMA=-12032, 28 January
1959, for a more detailed explanation,) Of course, duving the remodeling of
LICALLA there will not be any LICALLA reporting or photographs, In addition
to taking appro ximat cly 2, 500 photographs duriny th is six~month poricd, the
LICALLA base also prepared wecekly reports on LIM ERICK garden activ ities,
These reports indicate which LIMERICK employees are seen together each day,
which vehicles different employees are accustomied to using, construction activit
and other matters which appear of signiflicance to L/9,

D, LIENTRAP - LIENTRAP coatinues to be a worthwhiic Station asset,
Approximately 1, 400 clandestin e photographs have been made of numerous
targets during tms rcportijg period and L IENTRAP type activitie s will undoubtaily
remain one of the Station's best investigativ e asses, As explained in the Field
Pro ject Qutline, forwardad ro Head quarters on 8 Gerober 1958, the Station is
of the opinion that the LIENTRAP vehicle should be replaced as soon as possihle,
Nearly four months have elapsed without receiving Headquarters authority to
replace the vehicle, The security situation is even more acute now than at the
time of the request, LIEMPTYs 10 and 11 do an excellent job on LIENTRAP

ope rations,

E. LIJERSEY - This operation can be chara cterized as somewhat dormant
for the July = December 1938 period, Because of GERENDE's other i mportant
activit ies, he did not have the time to train and work w ith the surveillance team,
Also, the Station considered that it would be stretching secur ity just a bit too fax
to have GERENDE engaged in surveillance at the same time that he was handling
the photogra phic base hous es anrd performing monitoring chores for LIFEAT/
BCMORNING and LIF EAT/ Cuban Exiles, The expectad arrival of Simon D,
CLACKETT in April and his relieving GERENDE of LIJERSEY will enahle
the Station to train, within a2 year, an efficient mobile surveillance team,

At pre sent, LIEMPTYs /15, 10 and 17 compose the LEERSEY team,

F. LIFEAT - Until 10 December 1958 GERENDE served as monitor
in the basc house containing LIF EAT/BGMORNING and LIFEAT/Cuban
Extles, In addition to living in the base house, GERENDE also transcr ibad
the majority of tht.B‘GMOR\’I\!G and Cuban Exile tapes, He performed
these jobs satisfactofily evea though his efficiency was handicapped by numerous
“other durties, Rclievuw GERENDE of his LIFEAT duties enables him to devote
more time to his other operations with a corresponding ncrease in the securin)

of all his activities,
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\ G. LIEMPTYs/4 and 5 - LIEMPT Y/ 4 docs a truly profcssional job of
. dev cloping and printing the base housc photographs, No significant developments
occurred in relation to L/4 except that QUSL ER met dircctly with him duriag
the De cember 1958 period that GERENDE was away f rom Mexico City,
LIEMPTY/5, L/4's wife, continued doing routine t ranslations in a very compe-

tent manner,

11, Administration - Other than the fact that LIJERS EY and the above ~
m entioned portions ol tne LIPSTICK pro jects were combined into this new project,

iLll;‘MP'I‘Y. “there is nothing of significance to report to Hea dquarters,

12, Outlook for Future Development = Although not meaning to be repetitive

by di scuss ng aga i those reco mmendations made above, a summary of the Stat ion's
butlo ok on the future of the LIEMPTY GERENDE Scgment is believed to be appropriatey
W ith the arrival of CLACKETT in April, GERENDE will be frce to devote full

“rime ro photogra phic¢ base hous ¢ operations, GLERENDE can do a lot to professionalizg

h cse oper ations by preparing wr itten.conununications proc edures, by thoroughly
Klchriefing base house operators on thelr met hods of operation, by preparing detail ed
ecurlty reviews on each base and by supervising the trial of new photographic

fo chniques, GERENDE will continue to be uscd on occas fonal sensitive investigations
jo rent operational hotel rooms and to perform other services for the Station which
\vill not im pair the secur ity of his primary responsibilities, It Is planned that
CILACKLE 11 will put some Jife into the LIJERSEY suryeillance team and that the
Scation will soon have another first rate investigative group to support other Station

pperations, .
)jz)u:@gfvaﬂ C. ol
illar :

| /{/V C. CURTIS”

NO/vp 8
‘Bl January 1959 )
Distribution
3 Hgs
4 Fer 1959
-—»¢~76/
YA 5,
ot JSE RRELDUS E0.TION “:‘“ __w B ! N }'uot AG
we 53 RIS S E C R E TASESETER | ”*_—} CONTINUED | 7
W We s oAt O800t , |




1400000

) 9 Docomber 1958

MEMORANDUN FOR: DO/

SUBJECT: Case Officer Assignments in Mexico

1. IS staff has told Rio station to remove
their liaiscs case officor from handling their

Number COne clandestine operetionis
aild we not do this in the casé of

handling LIVESTOCK=2 (St.ation's
t) and LIFBAT (unilateml

2, Wy sh
Moxico where Sotancony 18
most overt end danyerous agen
telaphon? tap)?

3. Ineidentally telephonu taps in Mexico are
1imping 81% with about half the target covarase

of a yesT 33%e
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1 Docember 1958

" MEMORANDUY FORs WH/III/Mexico
SUBJECTs LIEMPTY

On this mummoth project, I hava only two ideas:

a, Should LICALLA be terminated? It is a possible
threat %o LIMESA, .

b, Gerende should be taken off all LIFEAT work,

CHARLES W. ANDERSON
WH/FI

?
Savehes Y oelaceﬂ"“i‘
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T0: WW/Pergonnel ¢ 2
.‘ 2y ¥ 1558
FROM: Chief, WHD
SUREXCT: Request for Staff agent to £illd AAP-5100 S1st in Mexico City
\
1, It ia requested that W/Personnel Inocate a Staff Agent to
rin .Ithe PAP-UIO(L Qm (FI), 3S-12 slot in lexico City which was recently
vacated ty Wilfred O, r:wxm.g-). '

“his
2. fhix Agent shorld be bilingual in Cpanish and should huve
operd.lar.ul axpnrienco, e:.-a.'alLv in physieal’e /‘;rveillarca techniqués,
\‘r PR O S A G R L anota ot o -lu , €4 4 ta ot /uxxv(:o-tf_.

Ke will be expected to spot, develyp, veeruit, and direct survafllance
wscte.ﬂ He will gmxhtg be given full responsihbility for organizing
an offective physical surveillance tean,

3. It ir requested thwt I suitudle candidata ba locatnd as snr.;n as
possible so that the Contract Agent wow performing the 'functisns can be
relisved of this responsibility and can evote his time to kie other

le‘{s.




SECRET

23 October 1958

MENOKANDUM FOR: CwH
SUBJECT ¢ Development of Physical Survelllance Assets in Mexico

'd

REFERENCE s WH/FI Memorsndum of 14 October 1958

1. The subject of the recruitment of a phyaical surveillance team in
the United States for use in Mexico as well gs other areas within WH has
long boen a topic of discussion at Beadquarters, While it is palpably ri-

diculous to consider the use of a surveillance team recruited and trained

in the United States and based in Mexico, operationally in other areas in
latin America, there 1is some merit, at least in theory, to the proposal in
2a of reference, Although one of the basic factors in the make-up of any
survelllance team is that its members must be indigenous to the area of op-
eration, it wculd bhe possible to recruit such a team as suggested in 2a and
use this tecam in Mexico., However, I believe this would be time-consuming and

very expensive for the following reasons:

a. Machine runs have already been made to spot candldates within
the Agency of the Mexican/American tyve for the LIMESA/LINUST project, with

negative results,

b, In order to make it attractive to young men of the caliber
desired, we would have to offer some kind of a career with a starting salary
of somswhore botween the GS ? and GS 9 level, plus travel and allowances,
Without attempting to even estimate this cost one can see that the figures for
a team of fifteen would run into six digits,

¢. It would take a minirum of three months for a recruiter to move
into the southwest area and spot, contact, develop and recruit a team of X

fifteen, (el

d. Oncen a team of sultable candidates was recruited, it would
then take a minimum of another three months to train these candidates in
basic trade craft and surveillance techniques,

e, Upon cospletion of the training period, the candidates would
have to oe moved individually into the area of oper:ztion to becoms familiar
with this area, the language, peopls, and atmosphers in general, etc., This
would take another three months minimum,

f. After completion of the area familiarization period, the team
would have to be assembled and put thnrough various surveillance exercises as
a unit to check them out prior to actuasl operatione

SECEFT
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(28 'nxero would be other prodlems confronting such a team from a
security standpoint, such as cover _credentials, which would always pose a
threat to the operation. ?

2, To-sum up, it would appear that the proposal in 2a of reference:
1s not teasible because of the time and expomso involved plus the always
latent .ucurity hagzard, .

3. I agree with paragraph 2 b of reference. Not only should the
personnel of the surveillance team de recruited at the station, but as out-
lined in paragraph 3 it should be relatively easy to find suitable candidates.
For example it is proposed under the new LIEMPTY project (this consists of
the remainder of the non-blown LIFSTICXs and the LIJERSEYs) to recruit a
physical surveillance team. Two of tte station's ocutstanding indigenous
agents, Scantling and Gerende, are aunder this project and both are capable
of spotting, developing, and recruiting agents.

4, I agree with paragraph 3b, &, and d, and believe that Headquarters
should make avery effort to find an e:;erienced end competent case officer
to fil1l Clower's slot as the outsids surveillance case officer.

Qs nin-./
Jokn B, Brady
( /"‘III/Noxico

SEGRET
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1}; October 1958

MEMCRANDUM FORs CWH .
SUBJECTs Development of Physical Surveillance Assets in Mexico

~. 1, 0n 8 October 1958 a meeting of ropreaantnuves of SR Division
and-CI Staff was held, attended by the undersigned, to discuss means for
building up physical survomanco assets in Mexico, The SR and CI repre-
sentatives pointed out that their current and projected work on BOMORNING
and their cases requires a considerable strengthening of physical surveile
lance assets, and it was the consensus that these assets would be used
far into tho future on Soviet targets, It was furt.her agreed that since
the LIPSTICK operation has encountered difficulties ’this year, new assets

should be sought, |

2, Various approaches to the problem were discussed, the most viable
of which were as follows:

a, Recruiting of teams or basic elements for teams in the Mexican
colonies of theo southwestern U, S,

b, Dispatch of a new case officer to Mexico with the sole and
specific duty of developiug and running theo new teams,

¢, A combination of a and b,

3. Initially, it is believed the dispatch of a new case officer to
Mexico would be tho most successful and give the best immediate results,

for the following reasons:

a, Headquartors and Station records contain the names of numerous
cleared contacts or contacts who could be cleamd and through wham
introductions could be made iu porscns suitable for surveillance work,
Hitherto these have not been fully exploited owing to the heavy workload
on Station personnel and the unimpaired functioning till recently of
the LIPSTICK group, Some of these contacts were felt out as recruiters
ard spottors in years past but the matter was never pushed siuce the
need was not so groat as nov,

b, A now case officer is needed bacause the present Station staff
is still too busy to devote the amount of time resded to build carefully

and train thoroughly the new assets,

co The new assets will require the full time direction and
coordination of a case of ficer who has no other responsibilities, In
this connection, it would be advisable to try to select, train and
utilize at least twelve aew agents as soon as possible,
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d. Inbrief, a replacement of the former physical surveillance
leader is indicated, but a more mature and competent case officer is

 peeded,

4 Plan a, recruitment in the U, S., should not be disnissed from
consideration, It would take longer. than the other plan but might be
btereficial in enabling the new agants to be trained in the U, S. They
would then have to spend time getiing into Mexico and familiarize themselves
with operations and operational climate there., This plan, however, presents
a problem as to who is to do the recruiting and training in the U, S.

SR Diviesion has offered to be of whatever assistance they can, but there
i3 no indication they could do any better at this than WiD,

5. It may be of interest to you to know that the SR repressntatives
said the dest work done anywhere in the world on the BOMORNING case, which
has wide international ramifications, waa done. by LIKAYAK~2 in Mexico,

e{',\a 1és W-( zeé,ae—w“
fARLES W, ANDERSON

Wi{/FI

Distribution:
Orig & 1 cc - CvH
2 cc - WH/FI
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" EQUIPMENT: 1 QP auto

""" Photographic Equipnent —— T

PROJECT ACTIONS: First approved in 1958, the FY 1971
Renewal Request was submitted in dpril 1970.

COST:
FY

1966
1967
19G8
1269
1970
1971

APPROVALS
$45,300
41,590
45,000
43,300 o
49,4638 (Estimuted Obligution)
23,635 (Reguest)

SUMMARY OI' CURRENT PROJFCYT COSTS: FY 1970

Salaries and
Recal Estate,
and Rent

Car Maintenance
Property Maintenance and

Replacenent
Supplies

Bonusces $40,580.00
Utilitics
6,188.00
1,200.00

500.00

TOTAL $49,46S8.00
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FORM NO.
U 1943

DISPATCH NO. JQ:{_-AeJRZZg

Srovily Atr or Sea Powoh) . MK‘J‘92

OFFISEIR STAMP

Chief, WHD

Chief of Station, Mexico .’»

GENERAL Operational
( specrmic LIPS TICK/LICALLA R0, #0350 = Unat _E6%/) :

REF:t  a, MEXT 3603 b. DIR 38861 pgry 1t certrostize, cite
reasons ant csordicato H
if ezprorciatos i

1, On 16 December 1955 the daily check of property waich this Station

may dosire %o use for operational purposes(LICJ0L run} showad that a

house adjacent to the LIM:RICK target installation uwas vacant. LIPSTICK-19

was contacted immediately to investizate the property. He repurted that

it was a one-story house(duplex) in very poor condiiion which wus being

repaired by the owner for rental, He furtaner reported that from the

maid's room on the roof a clear view of ths entire LINZRICK compound was

possible and, if he had understood the LIMFRICK language, he would have

been able to understand several conversations which were going on bstween

LIMMKICK officers in the game area of the compound, LIPSTICX-19 also ree-

ported that from the roof of this house it was a distance of only approxi=-

mately fifty feot to the LIMERICK building across 1igi roofs with no

obstructing partitions except for a small wall and saveral s traids of

barbed wire, all totalling about four or five feet high between tha last

roof and the LIMERICK bullding.

2, Based upon this favorable report, reference A was sent immediately
to Headgquarters requesting authorization to rent the nouse., Two days
later reference B was received granting approval to rent tne house. Con-
sequently, LIPSTICK-2 (the anly cleared married man svailable tc the
Station, with the exception of LIBERTY, wno wonld £it into the area) was
approached and requesied to rent the house. This gosed a considerable
problem to LIPSTICK-21, since the house has only two cedrooms and he already
had two chilidren, and at that very time his wife was in the hospital
iving birth to a third child, Ffurther, he had a very comfortable house
%a duplex waich he shared with ais brother-in-law at a pre-devaluation
rent) which he would never be able to again acquire after tnis operation
was terminated, He did, however, agree to take the house and it was

51-28 ) S =6~ 7Y/3
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"3. The reason for LIP3TICK-2L to move from very comfortable Qquarters

S Tl e .
53 o , e ok HM=R-3992
KAPOK-L92
y 16 January 1554
Page 2 .

apparent to all concerned that nis decision was based upon loyalty to
tils Station and.dedlcation to the fight azainst Coimunism. It is hoped
that this unselfisn snd devoted act of LIPSTICX-21l's will be made a

matter of permanent record.

at less rent into cramped quarters at a higher rental needed some explana-
tion for his friends and relatives. There is a very fine private school
approximately ones block from this house which LIPSTICK-21 had often men-
tioned as the best in tire city for his children, and consequently he told
everyone that the reason for moving was to be as close as possitls to this
school so that his cniliren could attend. It should be noted in tais
respect that, in reality, LIPSTICK-21 had been sending his chiliren to ’ )
one of the best public schools in Mexico €ity at no cost., Under the present
circumstances, he will have to pay tuition at the private school bscause

it is the only decent school in the area and it provides excelleant cover
for his residence in the area. It 1s requested that Headquarters authorize
this Station tc assist LIPSTICK~21 in the paymont of his chiliren's tuition
for the above stated reasona. Approzimate cost of the tuition wouli be
820.00 U,S, per child por month, or a total for LIPSTiICK-21 of $.0,00 US

per month, Authorization is requested to assist LIPSTICK-21 by payment

of $30,00 U,3. per month,

lss The house i3 ore of & series of one-story houses that extend from
the LIMEICX buildinz to a four-story aspartment building on the far
corner., The fronts of the houses are all directly on the sidewalk with
the doors opening onto a one-step stoop., The backs of the houses and the
walls of the back patios all abut the compound of the LIMERICK installa-
tion., The rear windows of the house face a patio which ends in 2 drick
wall, 'This brick wall is not as hi;n as the roof of the house, ending
about: four feet below the loevel of the roof. There are stairs wich
ascend from this patio to the roof where the maid's Juarters are situated,
About halfway up these stairs one can turn and obtain an unrestricted
view of the LIMERICK compound. tlowever, the maid!s room offers tae best
operational possibilities since it provides concealment for the observer
and his equipment, plus a more advantageous view. LIPSTICK-21 told his
maid that she would have to sleep out at a local pension since ne mseded
her room for nis radio exverimeants, Tahis is a plausible story since
LIPSTICK-21 i3 known to be an enthusiastic radio amateur.

S. The maid?!s room nas a door that faces across the roofs in the dirvection
of the LIMERICK installation and one window waich faces across the house
roof toward the street., A view of the LIMFRICK compound is obttaized by

an observer who is back in the room locking through the partly opened door,
Some better method of observation will be worked out winicih will eliminate
the security hazard of a door partially opened at all times of operatiom,

o~
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6, At present we p.lan to allow LIPSTICK-21 considerable time to get
settled securely into his new quarters belore stariing ary operational
efforts. After tnis waiting period is over ana we feel that we can
securely comsence ope:‘ations, we plan on using the base for the following

offorts:

., aes A supplementary photograpghic base. In tais connection the

1 request for adiitional Exactas and spotting scopes previously made

1  should be expeditei. It is anticipated that much operatiorfinforma-

I tion will be developed by this photograghic work showing the wvarious

. associaticns between the people when they are at play in the campound

| waich can never be determined from the LISSTICK-LIMITED coverage, 3

vi Visitars who seldom leave the compound do engage im social acuivity B
within tha compound and can be phctographed for possible identifica- &
ticn by the AEDIPPSRS. Items which are losded into the automobiles £
for transportation to unknown points may te identified through this
coverage. FPurther, siould LIPSTICK/LINITED be terminated for any
reason, we would be able to continue some coverage from this base,

be. OCbservation by LIPSTICK-21 of the builiings and the activities
in the corpound wiil furnish valuable infermation on the daily livimg

habits of the residents and their guests, 2

Cce The LIPSTICK/LIDOMINO base, presently being occupied by LINCH- £~
FIN, is about 75 yards away from the LIMIRICK targst while LIPSTICK/
LICALIA is only atout [ifty feet. This base may assist the Head- <
quarters technicians, who periodically use tae LIPSTICX/LIDOMIN B
btase, for reasons of proximity and the use of their equipment froa
a differenv direction. The exact use of tne LIFSTICN/LICALIA base
in this respect must be determined by the Headquarters technicians 3

who are familiar with tne equipment used,

de Conversations in the LIMIRICK compound are audible to someone
who is listening from the maid's roon. Naturally street noises and
extranadous sounds interfere consideratly wita tuis eavesdropping so
that the employment of some purabolic microphons and racorder must

“be used for optimum results,

e. Should future operations provide the copportunity to install a
transeitter micropaone(resonant cavity) in some iten carried into
the LINFRICK target, LiF3TICK/LICALLA would serve as an excellent
base since it has direct line of signt o the back of the LIMFRICK

u et. B
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f. Prelimina -y investigation reveals that the possitdlity does
exist that phy: %.cal access may be obtaired to the LINERICK target
from LIPSTICK/LICALIA. This irvestigation will be intensified and
a full report, togetner with available photograjhs, will bte sent to
Headquarters for study by FEARSON and NILES as to the feasibility

of this type of operation,

7. As stated in parsirapghs two and three above, LIPSTICK-21 has undergone
cor.siderable personal .sacrifice to accommodate this Station in this opera-
tion. It has always teen the practice to pay a base house operator &
starting salary of approximztely $120,00 U,S, per moath, since the work

of operating a base hous«= i3 almost full-time. LIP5TICK-21 now earns
261,00 U.S. for work of approxirately four hours per day. It is therefQ re
requested that this Staiion Le authorized by catle to increase the salary —

of LIFPSTICK-21 to $120,00 U,S. per month.

R SRR '~'\/ta31¢£l:;~§~&.)’\

ciae s K " Matthew S, DINGLEY
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ITEM 6 ~ALL REMARKS MUST BE STERILE.,
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8OLS FOR FIELD STATIONS ANO LIST HEADQUARTERS €LE-
MENTS ACCORDING TO ESTABLISMED NUMERIC COODES

ITEM J10-ENTER OLD TITLE WHEN AMENDING A TITLE, CITE
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INAFILEOR TO MAKE OTHER EXPLANATORY REMARKS.
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. I ]
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] 1
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4. ANALYSIS ACTION 5 DISPOSITION
OPEN FILE CLOSE FILE (INDICATE DSPOSITIONS RETAIN OESTRUCTION RECOMMENOELO
THRU (DATE)
XN avevo FiLe nitee REOPEN .
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s
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e 50
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BRANCH/DESK R O
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