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1. ACCORDING AP RELEASE DATELINED MOSCOW 1? OCTGRER. §Q!; TS HA!E
DENIED VALIDIIYlOF STORY THAT RED CROSS EMPLOYEE IN CHILE TO

NEGOTIATE PRISONER EXCHANGE. WISH USE THIS DENIAL AS PEG REVIEW . -
PREVIOUS SOVIET PRISCNER EXCHANGES (ABKEL COMES TO MIND} UWICH ALSO
HAVE BEEN CARRIED OUT IN STRICT SECRECY AND TO SPECULATE ON WHAT
CORVALAN AND OTHERS KNOW THAT JOULD MAKE THEM S0 INPORTANT TO SOVIET *-
GOVERNMENT. BELIEVE ROBERT MOSS, IF HE STILL HAS ACCESS TO LONDON

MEDIAA UOULD BE 690D CHOICE WRITE SUCH ARTICLE BECAUSE OF HIS

- KNOULEDGE OF CHILE AND ABILITY USE HIS BACKGROUND FOR SPECULATION ON

e L

KINDS OF INFORMATION CORVALAN HAS THAT COULD EMBARRASS SOVIETS. CAN
MENTION SOVIET CLANDESTINE FUNDIMG ALLENDE'S ELECTIONS. TACTICAL BBEga
PCCH ALLIAN&E UI*H SOCIALISTS. CUBAN AND SOVIET AID TO ARMED PCCH
UNIONS. LONG-RANGE PLANS FOR EVENTUAL ?CCH PUTSCH TO OVCRTH%SU ALLENDE.
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.UNION'S ACCEPTANCE OF CONDITIONS IﬁPOSED BY JUNTA WHEREBY THE SOVIET’
'lUHION MUST FREE AN EQUAL NUHBER OF POLITICAL PRISONERS AS FREED BY
CHILE. UHEN BRUNO DOPPLER1 INTERN\TIONAI RED CROSS REPRE;ENTATIVE
.IN'CHILE WAS QUESTIONED ABOUT FELDMEYER'S MISSION. HE DENIED THAT HE
WAS oN THAT TYPE OF MISSION. BUT LATER UHEN ASKED WHETHER IT UWAS
TRUE THAT FELDMEYER CARRIED WITH HIN THE SOVIET ACCEPTANCE~ HE
ANSWERED "THERE IS NO CONFIRUATION~ IT IS CONFIDENTIAL INFORMATION.

THE CHILEAN AUTHORITIES ARE THE OBNES TO CONFIRN IT." ¥
Be AP» NOS\OU 17 OCTOBER: "THE. SOVIET GOVERNHENT DENOUNCED

‘AS LA FORGERY' A CHILEAN NEWUSPAPER REPORT THAT THE SOVIET UNION IS
APPARENTLY WILLING 10 RELEASE SORE POLITICAL PRISONERS IN RETURN FOR
RELEASE OF IMPRISONED LEFTISTS IN CHILE. ¥

nSERGEI BULANTSEVa A COMMENTATOR FOR THE OFFICIAL NEUS AGENCY
TASS BSAID THURSDAY THE LA SEGUNDA STORY HAD éEtN '(ONCOCTED’ 8y
FASCIST-NINDED GENERALS® WHO SEEK TO DIVERT WORBLD ATTENTION FROM THE
ATROCITIES AND ARBITRARINESS THERE.' ¥

“GEN. AUGUSTO PINOCHET. CHIEF OF STATE OF CHILE+ SAID CHILE
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”DESPI;E DOCUMENTED CHARGES BY INTERNATIONAL 8GROUPS AND

DISSIDENTS UI?HLh THE SOVIET UNION THAT PERSONS ARE PREOSBECUTED H[RE
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WTwE SOVIET UNION IS PREPARING TO RELEASE A LIMITED
NUMBER OF T0P POLITICAL PRISONERS IN RESPONSE TO A
CHALLENGE 8Y ThE CHILEAN MILITARY JUNTA., INFORNED
SOURCES S&iD TODAY. |

wa RED CROSS EMMISSARY WAS DUE TO AR IVE WERE TONIGHT
FROM GENEVA WITW A LIST OF 100 ‘CHILEAN PRISCAERS THE
RUSSIANS WANT RgLEASED IN EXCHANGE FOR TxE FREEDOM GIVEN
Y0 1TS OwN CETAINEES, THE SOURCES SAID. T=EIE WAS NO
oFFICIAL CONFIAMATION OR DENIAL OF THE REPSAT FAOM EIPTHER
GUVERNMENT 0F RED CROSS OFFICIALS.®
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SCHHERSUN'S ATTENTION TO THE SITUATION INCLUDING THE PARA ONE
'svoav. ME NUTED THAT Al EXECUTIVE COMMITTEE HAS RECENTLY
VOTED IN NEW AND 10 SOME EXTENT UNTRIED MEMIEKSHIP, ALTHOUGH
NEW COMPUSITON COMMITTEE MAY [h LONG RUN BE LESS INCLIWED
10 AVOID ACTION WHICH PUTS PRESSURE ON SOVIETS, SUCH ISSUES
PRES&NYLV ALL THE MORE CONTROVERSIAL WITHIN Al [N VIEA NEWNESS
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EFFECTIVE EXPLOITATION OF GENERAL PINOCHET'S OFFER TO EXCHANGE A
NUMBER OF POLITICAL PRISONERS FOR AN EQUAL NUMBER OF SOVIET AND/OR
CUBAN PRISONERS IS OPPORTUNITY TO BLUNT HOSTILE PROPAGANDA. IF THE
USSR AND CHILE CAN BE LUMPED TOGETHER IN POPULAR MIND AS EACH HAVING .
FOLITICAL PRISONCRS. THE SITUATION CAN BE EXPLOITED TO DIVERT SOME OF
ATTENTION FROM JUNTA'S SUPPOSED MISDEEDS TO SOVIET HANDLING OF
POLITICAL PRISONERS. A REPORT FROM A SENSITIVE SOURCE INDICATES THAT
THE SOVIETS AND CUBANS ARE CONCERNED OVER THE PRESSURES THAT COUBLD
DEVELOP FROM THE OFFER. ¥
2. THE EXCHANGE OFFER HAS ASPECTS THAT WOULD BE ATTRACTIVE TO.
NUMEROUS GROUPS IN EUROPE BUT THERE HAS BEEN LITTLE REACTION»
PROBABLY SECAUSE OF CHILE'S EXTREME UNPOPULARITY AND THE LACK OF BOTH
A NEUTRAL SPONSOR AND SUFFICIENT PUBLICITY. EUROPEAN COMMUNISTS
'SHOULD BE INTERESTED IN THE OFFER TO RELEASE IMPORTANT CHILEAN
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connuu:sr AND SOCIALIST LEADERS. WHATEVER THEIR PROBLEMS WITH THE  :
OTHER IALF OF THE EXCHANGE. LEFTISTS OF NUMEROUS SHADES INCLUDING
THE BERTRAND RUSSELL GROUPS SHOULD ALSO FAVOR THE RELEASE OF THESE
““PRISONERS» ‘YET- BE-LESS TROUBLED BY THE bIsconrxrusc"oF THE SOVIETS

“ AND CUBANS. SECOND+ THE OFFER IS AN OPPORTUNITY FOR GROUPS LIKE
AMNESTY INTERNATIONAL TO BRING DIRECT PRESURE ON THE USSR TO RELEASE"
SOME PROMINENT INTELLECTUAL PRISONERS. FINALLY. THE OFFER SHOULD .
ATTRACT SOME HUMANITARIAN SUPPORT FROM THOSE UHO FAVOR RELEASE OF ALL
POLITICAL PRISONERS @ON PRINCIPLE. IN FACT. PROPERLY DEVELOPED» THE
EXCHANGE IS POTENTIALLY ATTRACTIVE TO ALMOST THE ENTIRE POLITICAL

SPECTRUM. V¥

“JecrsT
3. h.w;:”“ ROME APPROACH DEFLOWER TO SEE WHETHER HE CAN GET HIS

GROUP INTERESTED IM TAKING PRACTICAL STEPS TO GET PRISONERS RELEASED
ON EXCHANZE [ASIT
FROM CHILEAN JUNTAA PERHAPS IF HE CAN PICTURE HIHSELF AS SAVING THE

.PRISONERS {CONMUNIST AND SOCIALIST LEADERS IN CHILE AND IMPORTANT
INTELLECTUALS IN THE USSR} FR(.)I'I A BEFASCIST REGIME ON THE ONE iHAND
AND FROM A STALINIST COUNTRY ON THE OTHER HE CAN BECOME SUFFICIE.NlTLY
INTERESTED IN PURSUING THE EXCHANGE- 0BJECTIVE WOULD 3E HAVE
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DEFLOWER DEVELOP MAXINUM EUROPEAN INTERBEST IN THE POSSIBILITIES THAT
THE EXCHANGE OFFERS AND MAXIMUM PUBLICITY OF MIS_E;;%bnTs.
4. FOR LONDON: RcauéST‘STATION SEEK MEANS OF INTERESTING

AMNESTY INTERNATIONAL IN SOME ASPECT OF THE EXCHANGE IDEA. UHILE
| AMKESTY OPS SOMETIMES VERY QUIBETLY. PURSUED, PUBLICITY IS IMPORTANT
_IN THIS CASE. PERHAPS LINKING SPECIFIC PRISONERS FOR EXCHANGE MIGHT
CAPTURE PUBLIC INAGINATION. ¥
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ARTICLE BY DAVID F. BELNAP ON EROSION OF DEMOCRACY IN CHILE FJ{;

UNDER ALLENDE UKICH APPEARED IN LOS ANGELES TIMES ON 27 SEPT

724.  SUGGEST YOU PASS FOLLOUING EXCERATS To LIALSON AND AGEEANTS

of INFLUENCE FOR BACKGROUND. NOTE FIRST FIVE PARAGRAPHS ARE

HERELY REMASH ALLEGED CIA COVERT FINANCIAL UPPORT TO PRESS

AND PARTIES Li OPPOSITION TO ALLENDE RECIME. THEIR

REITERATION NOT PARTICULARLY WORTHVHILE IN THIS CONTEXT. - <:7

WOULD APPRECIATE YOUR ASSESSMENT REACTION THIS oAT; UHEN

USED. ¥ ' g
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0. LG ATAQUES LAN[ADOS POZ LA UNIDAD POPULAR
CA Y EN LOS MELISS LE DIFUSION RARAS
CASI SIEMPRE FUERON

CNFRCNTAnIENTo CHILEN
CONTRA SUS ENEMIGOS EM LA POLITI

VECES SE LLEVARON A CABO FROLTAL O ABIERTAMENTE.

DE CARACTER ECONONICO. ¥ £n LO TOCAHTE A LOS HEDTIOS INFORMATIVOS.

AL EXTREMO DE LA CENSURA DIRECTA. V

LA PRZMSA OPOSICIOHISTA PUDO CSCRIBIR Y DECIR LO CUE LE PARECIO

DURANTE LOS CASI TRES ANGT QUE EL ALLENDISMO SE YANTUVO EN EL PODER.

LA DUDA SIENPRE FUE SI pICHGS MEDIOS LOGRARIAN O %5 SOBREVIVIR

ECONOHJCAﬂEhTE Yy SEGUIR HeRIFESTARDO SU CFIT:R.:-
$0LO TRES MESES DESPUES IE HABER ASUMIDO ALLEGKIE LA PRESIDENCIAN

LA PRENSA ESCRITA OBfUVO Ut PRESAGIO DE LO GUE POLRIA SUCEDERLE AL

MONOPOLIZAR EL GOBIERNO LA IMPRESION DE REVISTAS ¥ LIBROS EN EL PAIS.

ESTO SE COKW3UMO MEDIANTE Ls ADQUISICION DE UNA FIRMA EDITORBIAL QUE

HABIA SIDO DREBILITADA PREVIAMENTE POR UNA PROLONCADA HUELGA DIRIGIDA

POR LOS CORUtISTASy Y POR UN LRBITRAJE EN EL QUE ACTUO COMV NEDIADOR

OTRO COMUNISTA. CUYQ FALLG CCLOCO A LA EMPRESA AL EBORDE DE LA

QUIEBRA. ¥
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IH;TRUHENTO POLITICO IMPORTANLTE EN CHILEs TUVICRON UN INDICIO DE @LO

QuUE LES ACUARDABA\ INCLUSO ANTES DE LA TOMA DE POSESION DEL NUEVO

LOS PERITOS.EM COMUNICACIONES DEL PARTIDO COHUNISTA
AN REBAJAS EN SU PERSONAL INFORMATIVO PARA
PARTIDO»

PRESIDENTE .
LES INDICARON QUE EFECTUAR
LES CABIDA A LOS PERIODISTAS MARXISTAS DESIGNADOS POR EL

S0 PENA DE PERDER MAS TARDE SUS LICENCIAS PARA TRANSHITIR. ¥

wﬁzm-&,admmwmwmmmmuw BAJO LA
S-- Y LAS INDUSTRIAS PRIVADAS.

0-- LC DACAN
LosS ﬂEDIOS INFORMATIVOS QUE PERTENECIAN

LA UNIDAD POPULAR BO QUE APOYABAN AL REGIUEN- ENTRE ESTOS

FIGURAGAEN. EN EL MOMENTO DE DESPLOMARSE EL ALLENDISMO+ APROXIMADA-
S RADICERISORAS DEL PAIS {UNA DE LAS CUALES. LA
ENDE} Y CINCO DE LOS. ONCE

v

MENTE LA NITAD DE LA
MAYCR. ERA PROPIEDAD DE SALVADOR ALL

LA TELEVISION COMERCIAL CHILEANA ESTA TOTALMENTE SOSTENBIDA POR EL

ESTADO O POR EL SECTOR UHIVERSITARIOq DE NODO QUE NO DEPENDE POR

POR ANADIDURAs DURANTE UNA
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GRAN PARTE DE LA GESTION PRESIDENCIAL DE ALLENDE CASI TODA LA TELE-

VISION DE CHILE ESTABA COHTROLADA POR LOS MARXISTAS 0 POR SUS

SIUPATIZANTES- EZTA SITUACION CAMBIO SOLO CUANDO LA UNIVERSIDAD

CATOLICA DE SAKT TIAGO LE ARRANSCO EL DOMIHIO DE SU CANAL DE TV A LOS.

ALLENDISTAS Y SE unIo A LA UNIVERSIDAD CATOLICA DE VALPARAISO EN

UN ESFUERZO POR_LLEVAﬁLE UNA PROGRAMACION NO- ﬂARXISTA A TODA LA

ELABORACION CASERA.

CIUDADANIAS UTILIZANDO ESTACIONES DE RELEVO DE MICROONDA DE
TRUHFARON_@N ESTE EMPENO EN UNA MEDIDA ASOMBROSA

HIENTRAS SALVAdA1 LO3 OaSTACULGg DE TODO TIPO+ AUN FISICOS. QUE EL

REGINEN LES INTERPONTIA PARA IHPEDIRSELO- y

EL MERCURIO. EL PERIODICO HAS GRANDE DEL PAIS. HABIA PERDIDO EL

SESENTA PORCIENLTO DE SuU VOLUﬂEN PUBLICITARIO NORMAL A MEDIADOS DE

1971+ Y CUALQUIER ESTACION RADIAL CORRIENTE. NO AFILIADA A LA UNIDAD

POPULAR PROﬂEDIABA UN OCHENTA PIORCIENTO DE PERDIDA

S SEMEJANTES. ¥

ESTA EROSIOH FUBLICITARIA CONTINUO HACIENDO ESTRAGOS A MEDIDA QUE

LAS PCAQUENAS ENPRESAS ILDEPLNDIENTES FUERGN SUSPENDIENDO SUS

ANUNCIOS AL IRSE AGOTANDO SUS EXISTENuIAa DE MERCANCIAS O AL
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Y A" LO LARGO DE TODO ESTE PERIODO ELEVABANSE CONJUNTAMENTE LOS COSTOS

DE PUBLICACION Y TRANSMISION. INPELIDOS POR LA INFLACION DE DOS )

CIFRAS QUE ARRASABA AL PAIS Y QUE ASCENDIO A TRES A PARTIR DE 1972, ¥
LAS AUTORIDADES GUBERNAMENTALES NEGABAN ENTRETANTO TODAS LAS

"SOLICITUDES DE LICCHCIA PARA IMPORTAR PIEZAS DE REPUESTO Y EQUIPOS

DE REEMPLAZO PARA LAS PLANTAS QUE SE DETERIORABAN. Y EN EL CASO DE LAS.

RADIOEMISORAS: DE ELEMENTOS TAN ESENCIALES COMO SON LAS UNIDADES

GRABADORAS Y LAS CINTAS MAGNETOFONICAS. ¥

EN CUANTO A EL MERCURIO Y A TMUCHAS CSTACIONéS DE RADIO. LOS
SIADICATOS MANEJADOS POR LA UNIDAD POPULAR TRATABAN DE INVENTAR
PRETEXTOS PARA QUE EL GOBIERNO PROCEDIERA A ADUENARSE DE SUS EMPRESAS
RECTORAS. LA DE EL MERCURIO. QUE PUBLICA TRES ROTATIVOS DIARIOS EN
ESTA CAPITAL Y OTROS CINCO EN DISTINTAS PARTES DE LA NACION. FUE
0BJETO DE INVESTIGACIONES FISCALESs DE ACUSACIONES DE NEGOCIAR
ILEGALMENTE EN DIVISAS ? DE INSULTOS PERSONALMENTE LANZADOS CONTRA

ELLA POR ALLENDE. ¥
PERO EL ESFUERZO MAS VIGOROSO QUE REALIZARA EL REGIMEN PARA

TRATAR DE MANIPULAR A- LA PRENSA ESCRITA OPOSICIONISTA FUE ‘LAS
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INCESANTES TENTATIVAS DE APODERARSE DE LA UNICA ENTIDAD PAPELERA

INDEPEMDIENTE

PRBOVEEDORA DE PAPEL PERIODICO PARA TODAS LAS

PUBLICACIONES NO PERTENECIENTES A LA UNIDAD POPULAR+ ASI COMO TAMBIEN

PARA LAS dUE SEGUIAN LOS DICTAﬂENES DE LA COALICION GOBERNANTE. V

EL GOBIERNO TRATO PRINMERO DE ADQUIRIR LA HAYORIA DE LAS ACCIONES

DE LA EMPRESA.

COMPRANDOSELAS A SUS 16,000 ACCIONISTAS.
@

LUEGO

INTENTO PERSUADIR AL CONGRESO PARA QUE |STABLECIERA UN MONOPOLIO

ESTATAL SOBRE EL PAPEBL PERIODICO+ Y FINALMENTE ENSAYO LA ELABORACION

DC Ui FRCTEXTO PARA DECRCTAR LA EXPROPIACION DE LA.COilPANIAs TACTICA

QUE HABIA FUNCIONADO CON OTRAS INRDUSTRIAS. ¥

UNA VEZ FRACASADAS TODAS ESTAS INICIATIVAS. EHPRENDIOSE LA DEL

- ASEDIO ECONONI

C0. NO SE NITIGARON LOS CONTROLES DE PRECIOS IMPUESTOS

A LOS ARTICULOS DE PAPEL PARA MANTENER EL EQUILIBRIO ALTERADO POR EL

ALZA DE LOS COSTOS DE PRODUCCIbN-

ELLO HIZO QUE LA FIRMA PAPELERA

DECLARA UNA PERDIDA DE 9.100.000 DOLARES DURANTE LOS DOCE NMESES QUE

FINALIZARON EL 30 DE JUNIO DE 1972,

PERDIDAS QUE AURENTARON A UN

RITHO DE 120 000 DOLARES DIARIOS nAS TARIDE EN ESE HISHO ANO. Y

SEGUN MANIEFESTARON LOS SINDICATOS DE LA PROPIA EMPRESA+ LA
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AUTORIZACION PARAB SUBIR LOS PRECIOS CONCEDIDA POR EL REGIMEN EN

0CTUBRE DE 1972 PROPORCIONO MENOS DE LA MITAD DEL ALIVIO ECONOMICO

QUE SE NECESITABA. ¥

POR OTRA PARTEs AL COMENZAR EL A
IONES DE RADIO NO- ~ALLENDISTAS ERA DESEPERADAA DOS VECES DURANfC

NO 1ﬂ72s LA SITUACION DE LAS
"ESTAC
ESE ANO EL CONGRESO APROBO UN INMPUESTO ESPECIAL PARA AYUDAR A COSTEAR :
TODAS LAS EHISORA81 VETANDO ANMBAS INICIATIVAS EL HRESIDENTE_DE LA .
REPUBLICA. ¥ 1

EN SEPTIENBRLs DESPUES DLL SCGUNDO DE EE)IOS VtTOS1 PARECIA QuUE

LAS CUATRO ESTACIONES MAS IMPORTANTES DE ESTA CAPITAL NO ADSCRITAS A
NO OBSTANTE ESTO: SOBREVIVIERON Y

LA UNIDAD BPOPULAR SUCUNBIRIAN.
FORMARON PARTE DE UNA RED YOLUNTARIA DE EMISORAS 4PODADA "CADENA

DEMOCRATICA." LA CUAL LE BRINDO A LA QPOSICION ABuTIALLENDIISTA UNA

TRIBUNA DE EXPRESION PARA COMPETIR CON EL FRENTE DE ESTACIONES

ORGANIZADO SIHILARHENfE POR LA UNIDAD POPULAR A TRAVES DE TODA LA

NACION. ¥
SALVARONSE IGUALHENTE LA EMPRESA PAPELERA IhLEPENDIENTE Y EL

MERCURIO. TAMBIEN ESCAPARON CON VIDA EL DIARIO LA PRENSA4
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ADQUIRIDO POR INTERESES DCHOCRATACRISfIANOS DESPUES DE LA EL!ECCION
£ POSESION. Y CL'ROIATIVO TRIBUNAY

ENZOS DE LA PRESIDENCIA

DE ALLENDE PERO ANTES DE SU TOMA D

. FUNDADO POR EL PARTIDO NACIONAL EN LOS COMI

) ALLENDISTA. ES DE PRESUMIRSE QUE AMBOS ORGANOS OBTUVIERAN RESPALDO

ECONONICO DE SUS PARTIDOS RESPECTIVOS 0 A TRAVES DE ELLOSs YA QUE. .

NINGUNO DE LOS DOS PUBLICABA NMUCHOS ANUNCIOS. {TANTO LA PRENSA COMO

TRIBUNA FUERON CLAUSURADOS POR LA JUNTA QUE DESALOJO DEL PODER A

i ALLENDE. CONO PARTE DE SU DECISION DE DECLARAR EN "RECESO™ A LA

POLITICA.} ¥ : . . A
'y LA UNIDAD PCPULAR EMPLEO TAnaIcN LAS TECNICAS DE HOSTIGAMIENTO

ECONOMICO Y DE DIVIDIR PARA CONQUISTAR CONTRA LOS-PARTIDOS POLITICOS

DE OPOSICION. DIEZMANDO CON ESTA ULTINA TECTICA AL TRADICIONAL

PARTIDO RADICAL CHILENOs Y ESFORZANDOSE POR HACER Z0Z08RAR AL PARTIDO

NACICNAL. DE TENDENCIA‘DERECHISTA| DESTRUYENDO EL PODERIO -ECONOMICO

v DE SUS ELEMENTOS PRINCIPALES. ¥
COMO EN CHILE LA LEY NO EXIGE QUE SE DE CUENTA DEL APOYO

ECONOMICO DESTINADO A LA POLITICEA. RESULTA DIFICIL AVERIGUAR COMO SE

i DESENVOLVIERON ECONOMICANMENTE BAJO EL ALLENDISMO LOS PARTIBBDOS EN SI.Y
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EN LA ESFERA POLITICAs EL OBJETIVO PRINORDIAL LT LA UNIDAD POPULAR
ERBA EL PARTIDO DOMOCRATBA-CRISTIANO: EL MAS GRAMNYE BE T0DOS LOS
PARTIDOS POLITICOS DE LA NACION. DE LAS SEIS ACKLPECIONES INTEGRANTES
DE LA UNIDAD POPULAR, LOS CUMUNISTAS SOBRE TODO SE PERCATARON DE LO
ESENCIAL QUE RESULTABA PARA ESTABILIZAR AL GOGIERES MINOKITARIO DE
ESA COALICION GANARSE EL APOYO DE LA DEROCRACIA CKIZTIANA+ O SI NO
DIVIDIRLA. ¥ ‘ | o o

PERO A NO SER POR LA PEQUENA FRAGMENTACION OCUFZIDA POCOS DIAS
TESPUES .DE LAS ELECCIONES PRCSIDENCIALES DE 1970 LOS DENOCRATA-
CRISTIANOS MANTUVIERON INTACTA SU UNIDADs EVOLUCIONANDO GRADUALMENTE
DE UNA POSICION DE ADVERSARIOS LBEALES DEL GOSIERNG A OTRA DE 888
OPOSICION IRREDUCTIBLE. ¥ |

TRATAHDO DE RESCATAR A BALLENDE. CUYO PROPIO PARTIDO SOCIALISTA,.
DE FILIACION MARXISTA» REPRESENTABA ZL MAS NUTRIZO DE LOS ELEMENTOS
IRRACIONALES QUE CONFORMABAN LA UNIDAD POPULARs LGS COMUNISTAS
LLEGARON INCLUSO A PEDIRLE AYUDA A LA IGLESIA CATOLICA, ROGANDOLE
QUE MEDIARA CON LA DEMOCRACIA CRISTIANA PARA CONTRICUIR A APUNTALAR

AL REGIMCN CUANDO ESTE SE VENIA ABAJO. ¥
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© MAS ERA YA DEMASIADO TARDE. HACIA MUCHO TIEMPO QUE SALVADOR
ALLENDE HABIA SELLADO SU SUERTE CON LOS DEMOCRATA-CRISTIANOS, AL

FALTAR SISTENATICAMENTE A TODAS LAS PROMESAS GQUE LECS HICIEKA A

CAMBIO DE LOS VOTOS @UE NECESITADABNA PARA QUE EL CONGRESO

DETERMINARA SU ELECCION A LA PRIMERA MAGISTRATURA. Y AL CONFESARLE:

CINICAMENTE AL INTELECTUAL SOCIALISTA FRANCES REGIS DEDRAY EN UNA
tNTREVISTA QUE HABIA FORMULADO ESAS PRONESAS EXCHLUSIVAﬁEHTE PARA
ASEGURAR SU NOMBRANIENTO CONO PRESIDENTE. ¥
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GPORT AU PRINCE. RIO DE JANEIRO. SAO PAULO. COLONBOY DACLAN

NEW DELHI» BONN+ BONN BASEv BRUSSELS, BERN, BERLIN. THE HAGUE «
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1. wn:acnc" A COMMON PHENOMENON IN USSR. {"NY TIMES."

HAS.CHARGED SOVIET PRESS WITH SUPPRESSING NEWS ABOUT WATERGATE
"BECAUSE REGIAE kEARS REVEALING TO SOVIET PUBLIC HOW INDEPENDENT
JUDICIARY+ FREE PRESS AND ELECTED LEGISLATIVE BODIES CAN RESTRAIN
EXECUTIVE POUER;.-MATERGATE-TYPE ABUSES ARE COMMON IN USSR, éUT

PAGIS
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‘9 OCTOBERY. SOVIET HISTORIAN AND POLITICAL DISSIDENT ROY MEDVEDEV

SOVIET ESTABLISHMENT IS SECURELY SHIELDED NOT ONLY FRON FALSE CHARGES

BUT ALSO FROM LEGITIMATE INVESTIGATION OF REAL ABUSES OF POWER...FOR

EXAMPLE. . ABORTIVE ATTEHPT BY PROSECUTOR IN GEORGIAN REPUBLIC TO GET

PERNISSION TO SEARCH APARTHENT AND IN?ERROGATE FE?IL4¢ﬁF REPUBLIC'S
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FORHER LEADER HZHAVANADZEv "WHO WAS TOPPLED IN SEPTEHBER 1972 AnID

CHARGES OF WHOLESALE CORRUPTION AND GRAFT THAT CHARACTERIZED HIS

. RULE-.-ALTHOUGH THERE YAS MORE THAN ENOUGH EVIDENCE TO WARRANT THIS

TYPE OF INVESTIGATIONEs HIGHER PARTY OFFICIALS WOULD NOT PERNIT IT."Y

2. EAST GERMANS REAFFIRN SEPARAT.-ION FROM WEST ON 25TH ANNI-
VERSARY. JOHN GOSHKO ERITES IN “NASHINGTON POST™ OF & OCTOBER THAT.
EAST GERMANY'S "NEU SENSE OF ASSERTIVENESS" UA.; DEHONSTRATED ON

" 7 OCTOBER ANNIVERSARY OF FOUNDING OF STATE BY LARGEST PARADE EVER

STAGED BY EAST GERMAN PEOPLE'S ARNY: "THOUSANDS OF JACK-BOOTED
TROBBOPS MADE STREETS OF EAST BERLIN ECHO TO THUD OF TRADITIONAL

PRUSSIAN GOOSE STEP...SEEMINGLY ENDLESS WAVE OF SOLDIERS IN

RIGIDLY DISCIPLINED RANKS...HOLDING OF PARADE IN EAST BERLIN
CONSTITUTED DEFIANCE OF FOUR-POWER RESPONSIBILITY FOR ALL OF
BERLIN..-IN PROTEST 32 NATO NATIONS WHICH RECOCNIZE EAST GERMANY

REFUSED TO SEND REPRESENTATIVES TO CELEBRATIONS IN EAST BERLIN... _
\WLHICH_HIGHEST /N SOVIET BLoC o
EAST GERMAN STANDARD OF LI‘JIM:A L THIRTY PERCENT BELOU THAT oF

oo +WEST GERMANY. .. DESPITE LIVING STANDARDS EAST GERMANY IS REREZREI
ONE OF MOST CLOSED SOCIETIES IN SWIE'I" BLOC -- MORE REGIMENTED IN

OATY:
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MANY WAYS THAN SOVIET UNION ITSELF...EAST GERNAN GOVERNMENT OWES ITS

PRESENT 3SUCCESS TO BERLIN WALL AND CONTINUED MAINTENANCE OF WALL

ALONG 1TS ELO-MILE BORDER WITH WEST GERMANY."Y

3. EGYPT CANCELS ORDER FOR SOVIET PLANES. CAIRO. 29 SEPTENBER.
EEKLY KEWSPAPER ”AKHBAR AL-YON REPORTS THAT EGYPT HAS DECIDED. TO
CANCEL ITS ORDER. FOR EIGHT RUSSIAN=BUILT TU- 154 JET AIRLINERS' ‘CITING
"NUMEROUS AND MAJOR DEFECTS" IN AIRCRAFT'S PERFORMANCE THAT
JEOPARDIZE SAFETY OF PASSE“GE&S- ONE OF PLANES CRASH&D IN FLANES

_ DURING TKAINING FLIGHT 1U JULY+ KILLING TWO EGYPTIANS AND FOUR SOVIET

CREWMEN. E%ACT CAUSE OF ACCIDENT HAS NOT BEEN ESTABLISHED AND OTHER
PLANES 6F THIS TYPE HAVE BEEN GROUNDED- NEUSPAPER SHAID EGY?TIAN
AVIATION ORGANIZATION WOULD FILE CLAINS UWITH THE SOVIET EXPORT FIRH»
"FAVIA™. FOR REIMBURSEMENT OF $7.5 MILLION ALREADY PAID ON THE $47.5 .

MILIL.ION DEAL.Y
4. HNO CUBAN/SOVIET RESPONSE ON SETTING PRISONERS FREE. NEUE

ZUERCHER ZEITUNG CARRIED AFP REPORT FROM SANTIAGO. cd SEPTEMBERs THAT
GENERAL PINOCHET. CHIEF OF CHIL@EAN JUNTAs HAD SAID NEITHER CUBA MNOR
SOVIET UNION HAD RESPONDED TO CHILEAN CHALLENGE OF 011 SEPTEMBER T0
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RELEASE SAME NUMBER OF PRISONERS AS CHILE UAS RELEASING- PINOCHET

ALSO SAID FOREIGN HINISTRY AND CHILEAN EHBASSIES ARE RECEIVING
HUNDREDS OF LETTERS DAILY FROM RELATIVES OF SOVIET PRISONERS. AND
THAT THESE LETTERS WERE BEING FORUARDED TO INTERNATIONAL RED CROSS.
HE ALSQ REVEALED HE WOULD RECﬂEIVE DELEGATION FROM BUENOS AIRES OF .
UKRAINIANS-IN-EXILE WHO WOULD GIVE CHILEAN OFFICIALS INFORHATION ON
Sone FIFTY UKRAINIANS WHO ARE POLITIC&L PRISONERS IN USSR.Y

§. EDITORIAL .IN HEXICO CITY INDEPENDENT DAILY\ ”LA PRENSA."
25 SEPTEHSERa AECUSED KGO OF SPYING_AND INTERVENING IN LATIN AHERICAN
AFFAIRS. CORMNENTING ON PERUVIDN FOREIGN MINISTER'S STATERENT o
AGAINST CIA ACTIVITIES IN LATIN AMERICAN EDITORIALIST WROTE THAT THE
KGB SHOULD GET OUT OF LATIN AHERICAo n,..THAT SINISTER RED POLITICAL
ORGANIZATION WHICH HAS COHHITTED 30. nANY DASTARDLY CRIBMES IN OUR
COUNTRY SUCH AS THE ASSASSINATIQN OF TROTSKY. KGB HAS ESTABLISHED
BOOK PUBLISHERS USED B8Y THE FASCIST LEFTISTS TO INFILTRATE PARTIES
HEETINGS AND LITERARY GATHERINGS. KGB USED, THE PRESS AND GROUPS OF
ARTISTS: INTELLECTUALS+ WRITERS AND JOURNALISTS TO SING THE PRAISES
~ OF A RED DICTATORSHIP» ---THE KGE SHOULD GET OUT WITH ITS THOUSANDS
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OF SPIES SPREAD THROUGHOUT OUR KINISPHERE...” N thA

'Pvts\.lc £ , .
ke IPU COUNCIL RECOGNIZE H VIETNANM. TOKYQ NEWSPAPERS OF

2 OCTOBER REPORT EXTENSIVELY ON OPENING OF INTER- PARLIAHENTARY COUNCIL
HEETING AND SAID HEBATED DEBATE TOOK PLACE IN FIRST SESSICN OVER
SEATING OF SOUTH VIETNANESE DELEGATION- ”FAINICHI” STORY SAID SOVIETS
AND RUMANIANS IHHEDIATELY CHALLENGED ”GUALIFICATIONS” OF SOUTH
YIETNAMESE AND DEMANDED THAT LATTER BE EXPELLBED FROM CONFERENCE AND

" THAT PROVISIONAL REVOLUTIONARY GOVERNMENT {PRG} BE SEATED IN THEIR
PLACE. "™MAINICHI™ SAID THAT ROLL CALL VOTE WAS HELD. AND SOUTH. -
VIETNARESE DELEGATIO& WAS SELECTED ™BY OVERWHELMING MAJORITY™ TO
PARTICIPATE IN THE CONFERENCE. EDITORIAL IN ";SAHI“ SAID THAT BITTER

CONTROVERSIES WOULD ARISE AT THIS SESSIOR OF IPU. WHICH HAS MORE THAN
SIXTY NATIONS PARTICIPATING» INCLUDING BGTH NORTH AND SOQUTH KOREA.
) BUT THAT "IT IS...SIGNIFICANT IN ITSELF THAT PARLIAMENTARIANS OF
WORLD EXCHANGE UNRESERVED OPINICGNS ON CURRENT INTERNATIONAL PROBLENS."Y
7. CAMBODIAN MOSLEMS APPEAL FOR HELP AGAINST COMMUNIST ATROCI-

- .
TIES. PHNOM PENH. 27 SEPTEMBER {SAIGON POST}: "TwO NMOSLEN ORGANIZA-
| B TIONS IN CAMBODIA+ SPEAKING FOR ALMOST A MILLION KHRER HOSLEMS. HAVE
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APPEALED TO ALL ISLAMIC CONNUNITIES TO SEND DELEGATIONS TO CAHBODIA

FOR F;RSTHAND VIEW OF THE @'INFERNO' CREATED BY INDOCHINESE

COHHUNISTS-_ ACCORDING TO THCSE ORGANIZATIOHS- wHENEVSR COMMUNISTS

CAPTURED A VILLAGE. NEN, WOREN AND CHILDREN OF MOSLEN FAITH WERE
"MARCHED TO A CONCENTRATION CAMP AND THEIR HOMES UERE BURNED TO THE

THE OLD AND WEAK WERE KILLEDS THE HEALTHY WERE FORCED TO
TO HELP DEFEND

GROUNﬁ-
GIVE UP THEIR ﬁELIGION AND WORK FOR THE COMMUNISTS.
THEIR RELIGION AND THEIR ADOPTED COUNTRY AGAINST COMMUNIST DEPRE-
DATIONS+ KHMER MOSLEMS ORGANIZED A BRIGADE. NOW PART OF THE CANBODIAN
ARMED FORCES. AND MANY MOSLENS HAVE'GIVEN THEIR LIVES ON THE BATTLE
FIELD. IN THEIR APPEAL~ CANBODIAN nOSLEﬂS BEGGED FELLOW NMBOSLENMS
ALL OVER UORLD TO UNITE IN EFFORT TO COMPEL NORTH VIETNAHESE AND" |
OTHER INDOCH[NESE COMMUNISTS TO CEASE BLOODSHED IN INDOCHINA. "V

8. IRAN INCENSED BY NORTH KOREAN BEHAVIOR. TEKRAN. 3-12
SEPTENMBER {TEHRAN JOURNAL AND KAYHAN INTERNATIONAL}: Tu0 OF TEHRAN'S

LEADING NEUWSPAPERS CARRIED REPORTS ON HOU NORTH KOREAN ROWDYISM HAD
MARRED ASIAN GAMES+ AND CRITICIZED T\{}P“EEH;bTOR- ONE REPORT CARRIED

HEADLINE "UHENEVER THERE'S TROUBLE- THERC S -A NORTH XOREAN."™ AFTER
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NORTH KOREAN OLYMPIC SILVER MEDALIST BOXER LOST BOUT. NORTH KOREAN
COACHES, MANAGER AND NEUSMEN ATTACKED INDONESIAN REFEREE. THEN
ENGAGED IN BATTLE WITH POLICE AT MOMAMMED REZA SHAN STADIUN. RULES
COMMITTEE UPHELD DECISION ON BOUT THEN CENSURED NORTH KOREAN
PROTESTERS FOR PUNCHING JUDGES AND BREAKING FURNITURE. SIX TRUCK-
LOADS OF POLICE WERE NEEDED TO RESTORE ORDER. NORTH KOREAN FENCING
AND SOCCER TEANS REFUSED TO COMPETE AGAINST ISRAELIS. AND BOTH MEN'S

" AND uonc&°s BASKETBALL TEANS REFUSED T0 PLAY SOUTH KOREANS. WHEN
NORTH KOREA S VOLLEYBALL PLAYERS DID CONSENT TO TAKE ON SOUTH KOREAN
TEAM. NEUSHEN CONCLUDED NORTH KOREANS HAD AGREED ONLY BECAUSE THERE
UAS TO BE A NET BETUEEN THEM! MOST SENSATIONAL PRESS COVERAGE
CONCERNED NORTH KOREAN WEIGHTLIFTER UHO+ STRIPPED OF HIS THREE AUARDS
WHEN DRUS TESTS PROVED POSITIVE. 0BYECTED VIOLENTLY AND REFUSED TO

RETURN GOLD MEDALS. E2 IﬂPDCT d
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OCTs '9

L _

"L+ RECENT PUELIC LETTEk_TO CARDINAL RAUL SILVA REQUESTED HIS

SeSIIZTANIT TN OCTAIL nG RELEASE OF JURI GRIGOVICVICH PRONINs CUR?C NTLY

DETAINED IN USSR, LCTTCR_FROﬂ DETAINEE'S UWIFE. A CHILEAN CITIZEN
HARED NMARIA ELTANA E. DE PRONIN+ WAS GIVEN PREOMINENT LOCAL PRESS

COVERAGE SEPT 2be TEXT OF LETTER WAS WRITTEN IN SOMETINES IRONICAL

TONE- APPEALING TO CADRDINAL'S "NOBLE CHRISTIAN HEART TOUARDS CHILEAN

POLITICAL DPETAINEES."™ CONTINUINGs DETAINEES'S WIFE SAID SHC BELIEVES

AN ALUTHORITY SUCH AS THE CARDINAL. "UHO HAS SO MANY TIMES DEFENDED

THE TETAINEES OF THE LEFT.™ COULD INFLUENCE SOVIET AUTHORITIES TO
RELEASE HER HUSBAND+ SAID MARRIED PRONIN IN JANUARY 1968+ AND

HUSDAND SINCE AUGUST 1968 DETAINED IN‘UJTA CAMP FOR _HAVING TRIED TO.
P

DATE: .
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5 . é:'ﬁ . —
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LEAVE USSR ILLEGALLY. ¥
"a. CARDINAL RESPONDED PUBLIC (OCT 1} IN FORM OF LETTER TO
CONSERVATIVE "EL MERCURIOS" REITERATING HIS INTENTION T0 USE ALL HIS
STRENGTH TO HELP THOSE UHO SUFFER." REGARDLESS OF OTHER
COHSIDERATIONS.” 'IN RESPONSE: CARDINAL ASSURED WIFE AND PUBLIC THAT
HE GOULD DO ALL POSSIELE ON DETAINEE'S BEHALF+ ALTHOUGH HE HAS NO
_RELATIONS UITH USSR AND IS NOT OPTINISTIC. ¥
"3, COMMENT. PRESS COVERAGE OF LETTER EXCHANGEs AND PERHAPS
FZGUIST ITSELF, IS 0BVIOUS CONTINUATION OF PRESS HARASSHERT OF
CARDINAL FOR HIS CRITICISM OF GOC HUMAN RIGHTS STANCEs AND FOR HIS
SILENCE DURING CHILEAN HUE AND CRY OVER HUMAN RIGHTS SITUATION IN
USSR AND CUBA. IN HIS RESPONSE. CARDINAL SOFTLY REBUKED CRITICS AND
6OC BY STATING, "MOREOVER I BELIEVE IT IS CLEAR TO YOU (EL MERCURIO}
THAT THE CARDINAL'S REQUESTS TO AUTHORITIES: EVENTHOSE UITH MORE
INTINATE TIES TO HIM. ARE NOT ALWAYS WELL RECEIVED.™ ¥

4+ NO FILE. E-2 IMPDET.d
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RYHAT
ReF:  santiace 3z318( 10 3G130Y)
;1.»' l,NOLE".:,'::f‘- EDLTORIAL GAPTIONED "£Z44ely QN THE ANTI-

CGWLEAN CAMPALGN® EL MERCURIO 0F 14 SEPTE¥ZE® UESCRIBES
' REPRESENTATIVE HARRINGTON AS SECEHT (LUGARTERIENTE) OF.

'SENATOR KtSuEDv. EL MERCURIO QuUTLInES GEJECTIVES OF

‘upéﬁ;NGTON REYELATIONS AS: &) 70 GIVE svw#uNiTION TO TmZ
POUITICAL INTE=ESTS OF (SENAYbR) KzhNEDY; 2y TO CONTINué-THE
ANfI-cHILEAn Ca“PAIGN WHICH INTEWNATIOtAL CIMMUNISM HEADS '
EAnﬁ naS GREAZTLY INFILTRATED TWE ACATEMIC ani 2OLITICAL

CIéCLES SQPFGEYXNG KENNEDY; C) CIRECT FiAZ AT THE CHILZAw DAILY
;HHOSE PUBLIC2TIINS AND QPINIONS SEZM 1O mivE rueisrnouce;r

MPACT INTERNATIONALLY. '

| fz. EL MEHCURIO FURTHER COMMEANTS THAT w23AINGTON ATTaC“ 15

AN ATTEMPT Ty IMPEDE THE £CONO®IC SEVELOPMENT OF CHILE (SI)

AND DIRECTLY COMNECTS WITH WORLD=Ww[ZE SCVIET CLMPAIGN "T16 ST RANGLE

QUR GOVERNMENT EVEN AT TwE COST OF (CAUSING) HUNGER FOR

REGOED- CORY o AT i26-3
- /17 -‘/u 77
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o

THE CHILEAN PEQPLE WHILE THE GRANERIES OF THE UNITED STATES 4RE

EMPT[eD FOR RUSSIA."

3, AFTER TOUCHING SEVERAL QTHER BASES, EL MERCUR]O0 CONCZLUDES

BY DENYING THAT THERE HAS EVER QEEN ANY "UNCONFESSABLE"

INCOME IN ITS H[STORY,

EL MERCURIQ'S BOOKS WERE SUBJECT TQ MOST

THORQUGH, AND MOSTILE SCRUTINY DURING THE MARXIST REGIME WITHOUT

ANYONE UEING ABLE TO SPECIFY [RREGULARITEIES, THEREFORE, EL

MERCURIO REJECTS "WITH LEGITIMATE DISDAIN TQE IRRESPONSIBLE

CHARGES MADE BY A CLOSE COL_LABORATOR 0F MR, KENNEDY AND

FEELS AUTHORIZED TO CONJECTURE THAT THE ATTACK 1S THE FRUIT

OF JOQURNALISTIC IRRESPONSIBILITY OR OF TWE ANIMOSITY OF THE

ADVISCRS 0F A PRESIDENT!AL CANDIDATE WHO IS STOPPED SINCE

SevirRaAL YEARS AGQ IN WIS AMOD[T]IONS BY TME MORAL EXAMINATION
' R SN TSI e T Y

OF HIS ACTIONS TO WHICH WS HAS BEEN SUBJECTED IN HIS COUNTRY",

4, PHESIDENT FORD'S STATEMENTS QN CHILE FROM HIS 16 SEPTEMBER

NEWS CONFERENCE WERE CARRIED. IN FULL BY "EL MERCURIO™ UNDER FRONT

PAGE WEADLING "FORD:’

v.S,

HAD NOTHING TO DO WITH FALL OF ALLENDE,"

THERE WAS NO EDITORIAL CQMMENT [N “EL MERCURIO" AND NO NEWS 0OR

EDITORIAL COVERAGE OF THE RRESLDENJ'S STATEMENT IN "LA TERCERAM,

g
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MRS, ALLENGZ 'S £TTACK AGAINST SECKETARY XISSINGER WAS CARRIED IN
MLA TERCENA" ByT NOT [N “EL MERCURIQ™. :

5, IN T&&]H5 TAZ EXAGGERATED POSITIGMN [T KAS OGN THE REVEL=
TIONS, EL MERCUZ10 WES LEFT ITSELF VULNERABLE TOBEING EMBARRASSED
AND CGNYRADICTEE Y STaTzxeNTS (SUCH AS THE PRESIDENT!S) THAT ARE
MORE ACCUKATE PRZSZhTATINNS OF WHAT WENT QN !N CHILE PRE‘COUF.o
EL MERCURIO MAY gLl HAVE Tagf) THIS PGSITION 3ECAUSE, BESIDES
THEIR RIGRT=%]%G VIZ4S, TWE CURRENT MALAGEMENT 1S GENUINELY .
IGNGRANT 0F THz FUNDING THAT TOOK PLACE uuén FanIG;Z WAS RUNNXNd
THE SWMOW, FUEAIG=2 WHO SCAEDULED TO RETURN T0 CHILE 18 SEPTEMBER,
MAS TOLD COS Twi? KO ONE CURRENTLY AT EL MEACURIO KNOMS OF FUNDe
ING, EVEN CURSENT MINISTER OF ECONOMY LEN[Z COES NOT KNOW DETAILS
BUT Hed SUSPICIZY £30UT INFUSION OF SLNDS THAT TOOK PLACE IN U.P,
ERA, WE WILL ATTEZMPT TO MONITQR !NTERMAL EL MERCURIO REACTION
THROUGH FUZRIG=2,
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B. SANTIAGO EMBASSY 5628 L’#‘LHDEQ
1. Q[L MEACURLOY OF 14 SEPTENBER 1574 LEwd720 ENTIRZ pagE 29
TO HARRINGTON n-VeLArxows 480UT Cla FUNDING IN CHILE UNDER

LINE "KENNEDY PLAN AGAINST EL MERCURIQ", COVERAGE
INCLUDED COMPLETE TEXT OF WARRINGTON LETTER T0O MR, THOMAS
MORGAN AND REPRINTS OF SEYMOUR MERSCH ARTICLE FROM WNEW
TORK TIMES™ AND 4p DISPATCH FROM ﬁuaSHINCrou STAR®, LATTER
IDENTIFYING WEL MERCURIQ 4s CHILEAN NEWSPAPER ALLESEDLY
RECEIVING FUNDS rnon ClA, ALSO INCLUDED A 13 SEPTEMBER ap
ITEn DATE Linep WASHINGTON 2U0TING DIRECTOR COLBY Twat

"CI4 WAS NOT INVOLVED IN TWE MIL[Taay Coysw, )
2+ DO NOT K04 REASONS THT MOT[VATED WEL mERCL4:g
T0 FUiLISH Exfs§=iva COVERASE. GF HARRINGTON REVELATIONS.IE

SPECULATE THEV c=cxc=a TO TAKE gFEzNSIvE ro ATTzIvEy T

MITIGATE LaMasiys NATURE 9F TH: “Ar;nl.L AGAINST MEL
SECRETY
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MERCUR10" [TSELF, THE HEADLINE AND A SHORT EDITORIAL COMMENT
INTRODUCING 235yZ COVERAGE DESCRIBES THESE DEVELUPMENTS
".s wNEW AND GAOTESCUE EPISODE IN THE ANTI-CHILEAN CAMPAIGN®
AND ATTEMPTS 70 TIE REPRESENTATIVE MARAINGTQN CLOSELY TO
SINATOR EDWARD KENNEDY (WHO HAS SINCE THE COUP BEEN UNDER
STZADY ATTACK WEAE FOR WIS CRITICISM OF THE MILITARY INTER=
' VENTION AND SUZSECUENT EVENTS-IN CHILE), "EL MERUCIROM™ MAKES
CINNECTION uffﬁigéggnr REVELATIONS 57 AgP, WARRINGTON BY r*?éf
WEL MEACURISW, 47 A ARTICLE FROM "MC CALLS® #HICH SEALT WITH a
CH27PAQUIDICK IN A MANNER UNFAVORASLE TO SENATOR KENNEDY.
3. "MEL MERCURIO" RESPONSE. WOMEVER, WILL WAVE NET EFFECT
OF RAISING MORZ GUESTIONS HERE THAN IT ANSWERS. THIS INCREASED
SUSLICITY WILL INCREASE PRESSURE ON AND P0SSIBLY. SCRUITINY OF
STATION ASSZTS INVGLVED AND MAY AFFECT THCSE NOT DIRECTLY
INVOLVEG, 0% 13 SEPTEMBER, FUPQCKET=1 WAS QUESTIOND SY
NEWSAEEK REPORTER WERE AZQUT WIS KNGWLEDGE 0F FUNDING,
FUPOCKET: TEWIZS ALL KNJALEDGE OF &NY FUNTING FROM FOREIGN
SouRcES, CETAILS FOLL SEPARATE CisLE,
4., KESUEST W3S KEZP STATION UP-TG=ZATE QON aNY PLANS OR

SoNSRETE ACTICNS T CONTINUE [NVESTIGATIAN 97 REVELATIONS,
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8, smruco 30253 [— v 35 5’9/15
1, FOLLOMING SIAILRN_ABENIS_B‘RE_CnNIACIE34 PEATOD 8-18
SEPTEMBER, [N CONNECTION WITH REFERENCE REVELATIONS, THEIR

COMMENTS AND RZACTIONS FOLLOW, .

2, FUERMINE=% CONCERNED BUT RELIEVED THAT NO NAMES WERE :
MENTIONED, COMMENTED THAT TIMING WAS EXCEPTIONALLY BAD '
SINCE IT COINCIDED EXACTLY WITH EDUARDO FRET'S ARPIVAL IN THE
UsS. AND HE WONDERED WHETWER TWIS HAD BEEN DELIBERATE,

FUERMINE=1 ASKED WHETHER WE BELIEVED THERE WOULD BE FURTHER
INVESTIGATION OR MEDIA PLAY IN THE U,S. REPLIED THAT WE. .
DID NOT KNOW BUT WOULD KEEP MIM INFORMED, HE IS TRAVELING T0

GERMANY ON 22 SEPTEMBER AT INVITAT[ON OF INTERNATIONAL

COOPERATION INSTITUTE (WEST GERMAN CNRISTIAN DEMOCRATS),

DURING HIS TRIP HE W]LL CHECK Hls NUNBERED ACCOUNT FOR THE

ARRJVAL OF RECENT FUNDS. IN v:eu OF REF DEVELOPMENTS, HE
75-126~ 3

RECBRB Eaﬂ , 12 Sep 14
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DOES-ﬁOY PLAN TQ [MMEDIATELY TRANSFER MONIES [4TC CHILE, HE
RETURNING CHILE VIA NEW YOKK AND CHICAGO AND PLANS TO MEET
WITH FREI 15 OCTOBER [N NEW YORK., FUERMINE=1 EXPRESSED THE
OPINION TNAT THE JUNTA WILL NEITHER RAISE THE MATTER WITH
enaAssi NJR PURSUE FURTHER sx~¢s IT IS NOT IN THEIR
CINTEREST TO DO S0,
2, ruea;ééz RECE!VED-NEHS CALMLY BUT WaS MOST CONCERNED
'Aaoqr,xanxcarxons oF EFFECTS OF THE REVELATIONS AND EXPRESSED
QPINIQON THAT SYSTEM IN WASHINGTOMN SHOULD BE CHANGED

Prev
TO QENT SUTH LEAKS. KE WAS RELIEVED TNAT EL MURCURIO WAS NOT

MENTIONED BY NAME (BUT WE ARE SKEPTICAL THAT |7 WILL NOT BE
EASILY IDENTISIED IN ANY SUBSEUUENT COMMENTARY), FUéﬁIG-i
THOUGHT IT JUITE POSSIBLE JUNTA MAY WONDER IFf USG STILL NOT IN
SOME WAY SUPRIRTING PDCs WHICH OF COURSE JUNTA WOULD FIND
MOST UNACTEZ3TaABLE, | |

4, FUERMINE=S5 ALSO TQOK THE NEWS CALMLY ABGUT REVELATION
0F $9,802 TSN FQR TRAVEL OF PDC LEADERS, wWAILE SMAKING HIS
HEAD ABQUT TSE LEAKING OF SUCH MATTERS, WE BEL]EVES 1#;7 THE
REVELATION, UNLESS IT IS MADE MUCH MORE SPECIFIC BY SUBSEQUENT

v -

INVESTIGATISNS AND PUBLIGLTY, WILL NOT CAUSE WIM a PROBLEM,
- oIS EecRGEE DT ‘

A - .
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=

CONSIDERS THE FAILURE TO IDENTIFY THE DELEGATION AS

SEING PDC AND (INCORRECTLY) AS MAKING A TQUR 0F LATIN

AMER JCAN RATHER THAN EURQPEAN CAPITALS WILL LEAD AWAY FROM
PROPER IDENTIFICATION, SINCE THE FUNDS THAT PASSED THROUGH WIS
MANDS WERE APPROXIMATELY $4,00Q AT THE THEN LOCAL FREE MARKETY
RATE (AS OPPOSED YO STATION SPENDING RATE), HE FEELS THAT TRIS

WlLL ALSO HELP NWIDE PROPER IDENTIFJCATION EVEN WITHIN THE POC

o

0F THIS FUNDING,
5, FUPOCKET=1 WAS INFORMED OF DISCLOSURE OF $25,280 FCR

PURCHASE OF RADIO STATION ON 8 SEPTEMBER, WAS VISIBLY

DISTURBED UPON HEARING NEWS AND COMMENTED myOU PEVPLE NEED :

T3 CHANGE YQUR SYSTEM SO THAT SUCH NEWS DOES. |

NOT GET OUT.™ STATED THAT NO ONE WITHIN WIS GROUP

KNEW THAT HE GAVE MONEY ON THE SIDE TO PURCHASE THIS RADIO

STATION AND THAT NO RECORDS WERE MADE CF HIS PART IN THE DEAL.

WE REMARKED THAT THE FORMER OWNER OF THE STATION IS A

$21ALIST AND UNLIKELY T0 DISCUSS THE TERMS OF THE SALE SINCE

ILLEGAL MONEY TRANSACTION INVOLVED, FUPOCKET-1 PROMISED TO XEEP

US ADVISED QF aNy BLOW=BACK. .

ON 10 SZPTEMBER? FUBARGAIN=31 SAID THAT 3SENERAL PINOCKET
SECRET
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_foTai comg. v, B

DID NQT SEEM VERY UPSET 5UT COMMENTED 1~ FUBARSAIv=11§
) A
PRESENCE THAT THE CISTLOSURE WSEEMED TO BE A DuZ7 T<ING 10

DO." FOR THE FIAST T{¥Z N OUR RELATIONSHIP W[T= r;éAEGA!N-:.

-r
-

HE SHOWED HIS UNMAPPINESS AT WHAT WE FEELS 1S GAle: Nu EVIDENCE
0F USG INCOMPREHENSION OF 60C. SAID HE
AND oTHER SENJOR OFFJCERS WHQ HAVE TRAVELED Y6 SV A"S

AND ARE MORE FAMILIAR W[TH THE WAY ySG r:NCTXouS ::uLD PARTI& LY

UNDEARSTAND CURRENT Us5.G., ATTITUDES AND ACTIONS,  <A]D MQST

JUNIOR OFFICERS, WOWEVER, ARE INCREASINGLY UPSET 4%
CONCERNED ABOUT WWAT THzy FEgL IS y,S, . j
FAILURE TO GE A #GOOD FRIEND" OF CMILE DESPITE Trz :ksoar.nr'
SACRIFICES THAT WAVE BEEZN MADE HERE [N THE WORLL 44° 1- |
COMMUNIST STRUGGLE. C

7, ACCORDING TO SFUZ&ARGAIN=1, MQST CHILEAN CF-'I:_:E:RS VIEwW T#E
REVELATIONS AND THEIR TIMING AS A DELIBERATE ATTE«37 8Y A
SECTGR OF U,S5.G, (ALBEIT THE LZGISLATIVE BRANCH) : :
TO DELIBERATELY DAMAGE JUNTA AND FALSELY CAST naue?
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T0 CONTRIBUTE TOWARDS, PROBLEMS OF CHILEAN [MAGE
ABROAT. SUM IS THAT CHILEAN OFFICER GCORPS BECCHING
lncné;sxuva BAFFELED AND RESENTFUL ABOUT.U.3..ACCORD1NG TO THIS
SOURGE, |

8. FILEI DEFER., E2 [MPDEY

SECRET



1400000

2

-« Since President Allende's electoral victory in 1970, the Government

El Mercurio newspaper chain and kcy'o;)poﬁitipn radios. The fong-.
.- Fange goal is to create conditions that will insure Government . !

and Govc’_rnment-fomcntcd etrikes,

" But it is being challeng
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HIGHLIGHTS

propaganda appacatus has rmounted a coordinated campaign apainat

the opposition communicativny media focusing on the prestigious

control over the media 8o that an emasculated opposition will operate

intuitively and through self-cenvorship within an approved framcewvork,

The opposition radio stations Lear the brunt of an array of legal
and.illegal devices designed to intimidate them, These devices
include the threat of violence, favoritism in the distribution of

essential Government advertiting revenue, temporary closures,

Chile's ﬁ_ational television -- the only country-wide channel -- hag

become an important propaganda’instrument for the Governraent,
¢d. by a Catholic University channel which io

attempting to expand its service beyond the Santiago arca, ' o\

A major confrontation between the Government and the opposition,
lasting more than a-year, hae taken place at the Papclera, Chile's’
only importantlprivatc newsprint producer, with the company
supported by the opposition rnedija Stymying repcated Government
efforts to take over the firm. The paper c¢mpany claims that
Government price policies have brought it close to bankruptcy,

Despite officially-sanctioned harassment, the opposition media

have continued to function, taking advantage of the fluid political
situation currently prevailing in Chile, and have become increasingly
effective in exploiting the Government's <conomic failures and the
growing dissension within the ruling Marxist coalition,

Nevertheless, the opposition’s economic base that sustains its media °
is being slowly undermined as the Covernment expands its control
over the Chilean economy, Many opposition media are reportedly
already in difficult financial straits. The Chilean Communist Party,
seeking to strengthen its voice in the March 1973 Congressional
elections, has alrcady purchased five beleaguered radio stations

fone a former opposition station) in southern Chile, : »

' CONFIDENTIAL
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- I THE ALLENDE PROCESS - HOV THE MEDIA ARE 'mEATEI_)

"Allende's treatment of the oppocition media and his utilization of
the pro-Government media offer revealing insights into the unique
claim that Chile will carry out a Sociulict revolution within the frame-

--work of traditional bourgeois and democratic ifnstitations without
social cost, :

. Any Chilean government possesecs wide powers that can be employed

""talcon';rbl and intimidate medin opponerts piven sufficient will power and
" Cynicism to do'so, despite the fact that rnedia frecdoma in Chile are
twice-guaranteed, both in the 1925'cone:itu:ion and in a statute of
‘€onstitutional guarantees agreced to by Allernde's Popular Unity coalition
and the Christian Democrats (PDC) as a condition fur PDC support for -
Allende in the congressional run-off held ctubsequent 1o the Presidential
election in September 1970, '

What are some of thesc powers? Any Chilean executive under
~Provisions of the State Internal Security Law may cstablish emergency
‘ zones by decrec headed by m'ilirary cerunanders cmnowering the State

to enforce news cénsorship and to restrict access’to newsprint sup,ilics.
A law on publicity abuses empowers the zovernment to petition the
courts to suspend access to ncws and information, (L.aws on the books
that pose potential threats to freedom of radio information are more
severe and more frequently utilized, See¢ Section 111, B, Radio, ) .
Furthcrmore, through the judicious Parccling out of advertising from:
State and 2utonomous State firms any government can discrirninate
against opposition media by denying or restricting this key source of
revenue, ) :

Unlike predecessor kovernments v:kich utilized existing laws and
accepted practices to reward political a6sociates and benefit business
partners, the Allendea Government has corsistently and [rcqucntly
applied thcse -measures to harass, to intirnidate, and to undermine the

" morale of political and class opponents in the media, These tactics .
are applied throughout the Country. ’ ‘

CONFIDENTIAL
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" A basic organizational technique for the UI? coalition has been the

7' establishment of UP comunittees (CUP -- Comilé de Unidad Popular) --
: : v s oaige ommeezon S
. ‘composed of newsmen who are militant members ot parties belon;ing

to the Government coalition or independent nupporters of UP policics -«
in newspapers, radios, magazines, and in journalistic bodies. The
CUP's -have been most active at the union level:: demanding exorbitant
wage incrcaoes, insisting that UP employcen be given the right to
cxpress their opinion on editorial pages, disrupting legitimate union
mectings, forming rump unions, and leaking internal company dati to
the leftist press and to the Government, :

" The goal of certain Unidad Popular militants rcgnr}ling frecdom of
the press was most explicitly and rcvealingly atated by the organizing
committee for a conference of leftist journalinta which was held in
Santiago in April 1971, The committee issued the following statement
prior to the conference: L

...we belicve that we must fight for true frecdom of
the press, which will only be poanihlmwn there is
_true economic independence, We maintain that Chile
will have truc freedom of the press only when the means

~of mass communication arc part of the arca of social
property, that is, (when they) belong to all Chileans, .
The press, radio, television, and the theater must be
tools at the-scrvice of liberation and culture of our
pcople and not a private business, an ideological
battering ram of the national and foreign minority
(the capitalists) as is presently the case, 7 (under-
lining added) §

Another statement said "the mission of journalists'is to support and
defend the People's Government (the UP) together with ali the workers, "
The declaration also underlined the support of UP newsmen for
"Viet-Nam, Cuba, and all the people that are building Socialism,"

and threw a bouquet at Cuba's Prensa Latina agency for its ‘'objective”
reporting of the Chilean phenomenon, Allende himself lent legitimacy
to the mission of UP journalists in a speech kicking off the conference
when he stated that "committed' newsmen must act as the "vanguard”
of the revolution by "elevating the political level of the people.™
Reiterating a theme expressed on many other occasions, Allende
asserted that his Government would respect {reedom of information
while at the same time he lamented his Government's gxcessive
tolerance' for the opposition media.

CONFIDENTIAL
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A. Press -

In the key Santiago me trdpolil'm arca, there are five major
oppoatllon daily newspapers and one important ncutral duly.
La Tercera de 1a Hora, : :

TABLE 2, MAJOR OPPOSITION AND NEUTRAL DAILY NEWSPADERS
L Estimated Political
Title = . Circulation Oricntation
"El Mercurio ’ " 160, 000 Indcpendent, conservative
Las Noticias Ultimas 120, 000 Part of the Mercurio chain
La.Prensa ' 25, 000 Christian Democritic (PDC)
La Secgurnda o 60, 000 Part of the Mercurio chain
La Tribuna o 25,000 National Party (i“ii) interests
I.a Tercera de la Hora 190, 000 Independent

" A favorite target of the Government and its propaganda apparatus
has been the conservative, independent daily El Mercurio, dean of the
Chilean press and chief representative of the largest and most influential
newspaper chain in the country., Tarred regularly as "pro-U,S," and
as a '"gringo newspaper written in Spanish' -- potent accusations in
Chile -- El Mercurio has borne the brunt ofjevery conceivable kind of
pressurc short of ou.trxght seizure, -

On numerous occasions the paper has been implicated along with
other opposition media in alleged scditious plots carried out in concert
with forcign {i.e., U.S,) intercsts to overthrow the Government,
Advertisers have been "rcauested' not to-do business with the NMercurio
chain, 3 which has been accused of forcign exchange irregularitics by
tax authorities, by Government supporters on the paper's own staff, and
by Allende himsclf at public rallies. Allende, too, periodically reacts
to critical Mercurio editorials with charges that Chile and the
Presidential office have beern "insulted, " that the Mercurio chain
indulges in "libertiniam unprecedented in Chilean journalistic history,”’

CONFIDENTIAL
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.and that the chain is "[.ulh!ul to ita tr: uhhon of infamy,

CONFIDE ll\l.

The

"
Government prop:\,_:md:\ .'\pp.lr-'\lub follows suit,

The PDC organ La Prensa and the Nationnl J'arty tabloid
La Tnbun:\ are secondary targets for the UP propaganda apparatus
ccausc their circulation ia limited, Preassurcs employed apainst
these dailies are aimed ,{cs_nc\r.'llly at the political partic:a behind thomn
in contrast to the Mercurio chain where pressures arve intended as a

warning oignal to the “tree' media as an institution,

Independent La Tercera receiven diatinet lr(nlrn- nt, The
Government exerts minimal pressures on the paper in return for
favorable editerial treatiient of Attende policics {see Scction VI,

A. The Opposition Medin Reaction), This l.u.l'u "has pml dividends
for Allende and for Tercera's owner, Germin Pico Cnian. Allende
obilains favorable pubhul\—;n a mase-circulation paper that maintains
comparative objectivity in its news columns, thus lending credence to
Allende's claims that he will respect traditional Chilean freedoma
while making the transition to Socialiam, Freed frora the need for
the strident partisanship so characteristic of the rest of the press,
Tercera steadily builds its circulation with a public sceking some
As a result Pico, who has been head

rclief from the verbal civil war,

of the Chilean newspaper association, has defended the Allende
The under-

Government's press policies in international forums,
i Tercera

standing with the Government, however, is an uncasy one
is not sufficiently malleable for the Socialist l’-'.lrty. the prmup'\l party

in the Govcrnment coalition,

B. Radio

Radio continues to be the most important medium of communication
in Chile. The latest available figurcs compiled by the World Radio-TV
Handbook give Chile a total of 137 stations, inclading 29 in the capital
city. Santiago (See Table 3). The aumber of receivers is estimated at
3 million, or one for every .third pcrson. In a country 2600 miles long
radio's strategic importance is understood by both Government and

The Government has resorted to a varicty of devices
requests by Allende

opposition,
designed to intimidate cpposition radio stations:
advisers that opposition stations hirc designated leftist commentators;

threats of violence; favoritism in the distribution of nccded government
advertising revenues: temporary closures; and strikes fomented by

CUP committiees.
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TABLE 3, IMPORTANT RADIO STATIONS

Political
Station Oricntation

Radio Agricultura;
Radio Balmaceda !
Radio Cooperatival
Radio Corporacida _ Socialist Party
Radis ITN : Uzivessinr ef Ciile suilicn
. controlled"by Marxists
Chilean labor federation (CUT) -
station; Communist-controllied
(Sec Note No, 10)
Radio Magallanes Communist Party
Radio Minerfa Independent with PDC and PN clements,
Radio Pacifico ' Radical Party (UP) .
Radio Portales Socialist Party
Radio Santiago Catholic Church interests
"Radio UTE State Technical University station
controlled by Cornmunisnts

'N.‘-\tion.\l i";trty (PN)
Christian Democratic (PPDC)
PDC with PN c¢lements

RadiokLuis Recabarren

Partial blame for leftist infiltration of Chilean stations must rest
with "bourgcois" radio owners, Long before Allende became president
the Chilean businessmen and politicians who owned radio stations
made it a practice to hire leftist commentators because they believed
that leftists werc superior profcssion:\ls'agd helped to increase
listenership, When the UP came to power it tapped an existing source

of manpower,

In addition, the Government frequently utilized existing regulations
to gain its ends. Radio concessions are granted by a Government
entity (Servicios Electricos) attached to_the Interior \ldnistry. The
8ame entity can cancel or transfer such concessions, Regulations
promulgated during World War II state that "In case of internal
disturbance, catastrophe or war radio stations are subject to the

rules, control, and censorship that the Government may adopt, "

Under this type of emerygency regulation, all radio stations were
placed under an obligatory Government network -- not an unusual
practice for the Allende Government -« when a modified martial
law was decreed in 21 of Chile's 25 provinces during.the October-

CONFIDENTIAL
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November 1972 truck drivera strike (Sec Mote No, lHi. Another
regulation decrees that stations must interrupt their tranaminsions
whenever the Interior Minister judges it to be necessary in the
intercst of the internal sccurity of the State,” Still anvther regulation
authorizea the Central Bank to control the importation of cquipment
.and eparc parts for radio,. television, and the press,

The Government moved ql'xickly after the 1970 precidential

- election to obtain control of key stations, The Socialist Farty
~:gained control of Radio Portaley, Chile's mast populir gtation,

and purchased Radio Corporacion from Fl Merecurin (Portales has

' subsequently olipped in popularity), The Communint Farty purchased
Magallenes, an important Santiago atation, The Cornmuniust Party
recently also purchased Radio Simdn Bolivar (formerly pro-

' opposition) in Concepcidn(as woll ap four other atations in southern
Chile in preparation for the Congrensional electionn in March 1973),
The rightist National Party daily La Trihuna quoted the former
owner as saying that 'the age of pT'i.vau:l-,'--o_;mcd masn media
{in Chile) io over" with only the Governrnent, stronp cconornic
coneortiums, and the most povrerful political partien capable of

LA Tribuna says the Corarnunist Party

Tc) broadcacter in southern Chile,

8ustaining media operations,

) . PDC-oriented Radios Balmaceda and Cooperativa, however, have -

.to date successfully resisted Covernment enticements and pressurces

"'.(sce Section VI, A, The Opposition-Med:ia Reaction), Palmaceda -- a

radio station which over the years had earncd a reputition for objec-

tive newscasts -- has been the number one target of the UP in the
radio field. It has suffercd more temporary closures than any radio
facility, "The station was shut down, for'example, 17 hours in

June 1971 for breoadcasting an alleged "alarmist" report during the
State of Emergency decreed after the dsaa s8ination of Perez Zujovic,
a former interior minister in the Frei Government, At the sarme
time a UP station, Portalea, received nothing more than an admoni-
tion for transmitting "alarmist" news more acceptable to UP
propagandists. - During the August-September 1971 period Radio
Balmaceda was shut down on three separate occasions under
similar pretexts (sce Note No. 10),

CONFIDENTIAL
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In radio as in the press the Government has uscd CUPR
cormmittees to forrmulate exaggerated wapge demantla, to fament’
etrikes, and to form rurnp unions, CUJ? unions at Radio 1% t'u'o.-
for example, forced the owner to sell out to a coopuratlive iovined-
by employces when waye demands could not be maet,  The ridin
station gubsequently was purchased by the Radical Party -- a
member of the U coalition, : :

* The principal Governinent wcapon, however, is its control
over public service advertising, which !rmhhoxnlly has provided
the bulk of revenues for Chilean radio stations, The Governient
has dangled the prospect of advertiscments in return for favorable

news treatment, but the bait has not been picked up by the major
opposition radios which recognize thiat their independence is at
stake., The economic gqueeze makes the future of Chilean

indepcndent radios appear bleak,

C. Television

Since its inception in Chile in 1942, television has made great
aride, but the medium etill lags behind radio, c'-'cunlly in the
provinces where technical conditions for viewing arc poor, Accord-
ing to the best estimates 2vailable, there are 350, 000 sete in
Santiago and a total of 500, 000 sets in the country, Chile is scrved
by the following television channela: 1) A national network with
some 21 oatlets throughout the country; 2) the Cathalic University -
channel m Santiago; 3) a separate Catholic Univiersity channel in
Valpara\ao' and 4) the Umversnty of Chm’ channel in Santiago,

The Government clearly recognizes television's lmpnrt'\ncn as
a propaganda vchicle, and under the dircection of an Allende
confidante, newsman Augusto Olivares (Socialist and a suspected.”
member of the ultra-left MIR -- Movement of the R molutxonary
Left), it has transformed Chile's only nationwide television channel
into an outright political instrument of the Government coalition,
Slantcd commentaries favoring UP policies, character assassinations
intended to smear political and class opponents, and a steady drume-
fire of Socialist propaganda in news and cultural progrnmmmg
became standard fare. . ) .

CONFIDENTIAL
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At the 8ame tirne network Authoritice made itieifficult under a

variety of pretexts for opposition spokettnén to ajp their views in _ 1
contravention of the State television statule, For czasraple, the '
Authoritics frcqucntly obliged all t.':lcvi.ninn'_chanm,-l.r, and radios to
carry official Staternénts apng denied oppotition spoirien equal
tirne, Fesorting to the legal fiction that the officia) sltaternents were
transmitted voluntarity, ~ ' '

—

»
i

at show "A Tprpy Il.linda.;l, "in wi'xich opposi-

A popular political ch
atives (the only such

tion Fepresentativey freely debated yp represent
show carriad nationally), wag cancelled in August 1972 alter two
years of Up agitation againsge it, The Government defended the flep
by al!t:';;ing that the Program had poor lin!cncrahip and by pointing to
a ruling nranting ajl political parties equal time to express their
eckly 20-minute slots, The original chat shew

views on twice-\y
format provided several hours of open-ended and frecient face-to-

face confrontation, usually cmbarrassing to the Governrment,

" The University of Chile station hag consistently acgerted the

e ity inception, byt the two remaining yniversity

Marxist line 8inc
channels have Successfully fought Governrnent contrnl 15 date (Sce

Section vI, ¢, University Confroatation and Televigies, Freedome),
None of the universicy, Chiranels, nowever, o nationii i tcope,

D. Magazines and ﬁéok P-'Jbli.shing

"Early in 1971 the Covernment Purchased the plant 554 equipment

of the PDC-con!rol!cd Zig-Zag publishing empire «- ore: of the most

modern in Latin America, The GocC announctd the Purchage after
Prolonged negotiations, provoked originally by the €xceseive demands

of a Comrurnist-led union, Under the terms of the accord the

vacrnmcm purchased Zig-Zag's plant ang ¢quipment, the company's
national line of comics, and Several magazines while Zip-Zag
retaincd'several mass-.circulation magazines (Ercilla and Vea being

the moast important) under a two-year contrace viith the Criloan

Treasury. ‘The Zig-Zag infrastructure forred the bagis for the
newly-cslablishcd Covcrnment-owncd Quimanty National Publishing . .
Enterprise, The accord with Zig-Zay has becen Bcrupulously_

observed to date,
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Quimantu quickly began turning out magazines, con'lic:books.
and Ext{ggoka pushing UP policies. Comic books like Firme
were designed for mass consumption and aimed at adults with
low cultural levels, while others like Ramona were aimed at the
tecn-age mhrke_l.. Cabrockico, anothercomic book, was geared to
pre-teens. The format of sorme Quimantu products closely resembled

‘competing Zig-Zay products. The weeklv Ahora, for example, was.

designed to compete with E-cilla,  After vight months Ahora collapsed,
rejected in the market place oy Chileans who were turned olt Ly heavy-

handed political propaganda.

1

E. Films

The Government's film production company, Chile Films, became
the UP's principal propagaada arm in the film field, Rival Chilecan
private producers went out of business, squeezed by rising production
costs and discriminatory tax and exchange rate treatment that denied

‘them needed equipment and spare parts {rom abroad, Chile Films

signed a comprehensive exchange accord in March 1971 with the Cuban
Cinematographic Institute (ICAIC) (Sce Section V. C. Exchange of

. Persons, Visitors, and Exchance Aprecments),

Chile Films also initiated agreements with the experimental film
institute (leftist) at the University of Chile, the film institute at the
Communist-dominated State Techaical University (UTE), the Governe
ment information office, the film department of the Communiste
dominated CUT (Central Unica de Trajabadores -- the major labor

organization), the national tclevision netvors, and the University of

Chile televigsion station. The. stated purpose of the accords was to
""develop the new Chilean 1ilm industry, "

Its products arec intended to glorify the roles of workers, peasants,
and students in the march to Chilean-style Socialism, romanticize the
proletarian role of the Chilean Commupnist arncd Socialist Parties, and
attack the ""bourgeoisie' ané their "imperialist” allies, Deepite an
intense publicity buildup, however, few films actually appeared in
the 1970-72 period. Most of the films that were produced appeared to
be pieced together from newsreel film taken during the Allende )
presidential campaign or from post-election political rallies.

COXNFIDENTIAL C
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“The Government's delay in making public tre results of June 1972
elections for top posts in the Communist-domiszs 4 CUTtabor
federation also darnaged Government credibility, The opposition
media scored heavily in a barrage of charges of irrepularities and
vote fraud with a public that takes Justificd price in clean elections,

B, The Papetera Confrontation

* The Compafia >Manufacturera de Paneles Y Cz-tones (known as
the mclem), Cille's major private ;—);(m;—cf‘.‘u-_int. bé_cnme
another propagarnda battleground cast by the oppazition’in terms of
"freedom versus Marxist totalitarianism, ". o

In October 1971, the Government, carrying ot 2 long-standing
pledge, announced that CORFO (the Government Devclopment
Corporation) had opened négotiations to buy out tie Papelera through
the purchase of its stock, The OPposition mediz iznhediately launched
a campaign to warn the public that the frec press »ould be crippled

. i newsprint distribution werce placed at the mercy of Goverament
supplicrs, At the¢ same tirme, the opposition mediz pleaded with
private shareholders to rcfuse to scll o the Goverrin nt.  In addition,
a "frecdom fund' was created enabling private pereons to buy up -
Papelera shares to prevent the company from fzliizn into Govcrnmch;
hands, : : . o S

For several months pro- and anti-Governmers ~edia carried out
daily an intensive Propaganda battle in advertisernents, news’ stories,.
and editorials, Poth sides resorted to the familiz» nembers game:
the pro-Allende media claimed that the Governmer- was besicged by
willing shareholders cager to sell out; the opposizizn 2sscrted that
shareholders were resisting temptation, Governmens propagandists

argued that newsprint sroduction was cssential o tze State and must

_be controiled by the S:ate: the opposition said Pacelera rqust remain
in private hands as a patriotic duty,

-

. Thwarted to date in its.attemp? to buy out Paget
the Government has not hesitated to use other mea

‘' controls, labor-induced production shortages, anc Strong~arm tactics --

“to prevent the delivery of raw material to the plart, The Government

- Press also circulated rumors that Jorge Alessandr: {former President

¢ra shareholders,
Tes -~ price
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an aroused and aleried opposition media, - co
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of Chile and.a leading shareholder and bo=rd chairman of the-Papelera)
had madec a deal with Allende to give the Government control'over the
Papelera to weaken the will of private sharcholders and their supporters,

That the Papelera still withstand: these combined pressures-a year '

later is a tribute to a Jdetermincd defense of the firm by an opposition
Congress, to the loyalty of the bulk of the Papelera employees, and to

N i
The battle for control of the Papelera will continue and the odds

are not good for the company, Jepeated requests for price increases
sufficient to absorb cest increases -- forced on the firm in part by
Government cconomic volicies == were not met, and the firm declared
in September 1972 that it could not meet loan payments due to the _
Inter-Amervican Developrnent Dunk (JuR). Finally, in December 1972
the Government authorized new price increases averaging 45 per cent,
which were, however, inappiic:;b‘.c to the price of newsprint, The
Papclera gains some breathing epace but Government pressures on the

bl ool
company are certain to continue, The price increasc itself may be

viewed as a form of pressure.

The battle has spilled over into the talls of the Chilcan Congress,
Partly to protect the Papelera’s indepeadernt status, the PDC spoasored
a "three arcas' constitutionnl amendment designed to give Congress
some control over which businesses can be incorporated as social-

‘property by the Government, (The Papelera is onc of the firms

appearing on the Government's original ifist of 91 firms to be absorbed

‘by the Government as social property.} The amcndment -- still a
. bitter bone of contention betvicen the Gaverament and the opposition ==

would, among other poiats, declare nall and void CORFO's attempted
purchase of Papelera stock in the absende of Congressional approval,

C. University Corfrontation and Television Frcedoms

Growing opposition confidence fed by an election victory at the
University of Chile in April 1972 and Dby stiffening opposition
attitudes at Santiago's Catholic University had important spill-over
effects in television programming at two channels run by Catholic
University. Increasing opposition cifectiveness even raised the
possibility that the \Marxist-controlled University of Chile channel.ior
the first time in its existence might be obliged to inject some
objectivity into its output.
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Incumbent University of Chile Rector Fdgardo Boeninger, an
independent with Christian Dermocratic sympathies, gained 51,9 per cent
of the vote for rector in April against lhr_c'-c other conlcn!f!crn repres
genting the UP coalition o4 leftist eplinter sroups, including the
MIR. An independent-Poc gtate alco pained control of the previously -
Marxist-controlled Superior-Nomative Council, The victory was
billed by the opposition rnedin as another victory for demoeraecy and
“plurzlism over*Marxist totolitarianism, ' In the procers jlector
Bocninger became a hero of thie opposition media and a 8yrniol of
""democratic! defiance of Government cfforts to impose its will on
an independent univergity, The opposition's rallying cry bechre
"Defend a democratic and pluralist univereity, " Translated into
media terms it became "We want a democratic and pluralistic

university TV channel,

Rallying behind that slopan, opposition supporters at the two
Catholic Universities (Santiazo and \’n!p::raz'uo) began to cage out e
leftist influence in the news departments of the two univernity
channels, UP Eupporters, however, remain at the technician level
at the Santiago channel and can Le expected to create prollesns for
their opponents, Opposition authorities who now control the channel
are procceding cautiously ~gainst them, ' :
ication of UP long-range attitudes toward

A more significant indi
television freedoms has been the Government's persistent refusal to
xtend their networks

permit university television stations to ¢
throughout Chile, [n September 1972, President Allende blocred the
opposition!s most recent attempt to obtain legislative sanction for
8uch an extension by vewoing erxlected iterns in a PDC-introd:ced Lill,
The Goverrment claimed trzt its own bilf -- pcading before Congress
and allowing universities to “stablish stations only within the
territory in which the seat of cach university i3 located -- would
Create a national network for all recognized universities on an
"equal and non-discriminatory' basis, What the Government did

not say was that the bill if passed would preserve the State MNetwork's
Position as the only single channel thaf can be viewed by a nztional
television audience, Presumably the Government bill also would
permit the Communist-dominated State Technical University to
operatc a television station in Santiayo in competition with Santiayo's
. Catholic University channel which, according to available public
opinion surveys, is viewed by approximately 69 per cent of the
capital's audience, 15
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Ercilla
October 5, 1972
- \

Demoanstrators Protest President Allende's Veto of Bill Permitting
s University (Santiago) to Extend Its Television (Channel 13) Throughout Chile.

In subsequent developmentsithe Catholic University at Santiago
as nevertheless extended its television service to lhc'Conccpc'ién
Fetropetitan area, third mort important in Chile, via a television
epeater in Talcahuwano, The Goverument has ordercd that the
epcaier cease operation as the University lacks a concession under
1953 law to funclion in thiat area, 'he University has refused to
omply, claiming that the 1970 National Television Act, which
uthorizes the universitics to opér.’xlv television channels, is the
over=zing statute and that it needs no additional concession to
perate in any part of Chile, | .‘.!c::.nwhilc the repeater is still
anctiazning (as of February 15, 1973) while the legal (and political)

Y

cbate continues,

-
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/ orld-attention ha' mo:cd away from Santlago’
since the bloody cverthrow of Salvador
Allende last September, but the questions

that were raised at that time-still need answering.

Where should the .primary responsibility. be -placed

for the tragic ovcnts on and after September 11,

19732 Was._it, as the Left contends, the result of a .

fascist counterrevolution aided and abetted by the |.

forces of imperialism? Was it, as the Right asserts;
the only available response to Allende’s -attempt to

estabhsh the dictatorship of ‘the proletariat by a

mixture of guile-and force? Did it mark the “death

_of a-dream” of the-establizhment of socialism by

‘democratic m2ans, and-was it thereby one more

demonstration tnat Marxism must use force to ac-

‘complish its goals? Were there internal and external

political and economic factors which made it im-

possible for Allende's experiment to succeed, or

was the downfail of the Unidad Popular (Popular-

Unity) coalition government the consequence of a

series of Ideologically-influenced analyses and mis- )

| taken policy choic:es which, -if they had been ditffer-
ent, might have nroduced another result? A review
of the course uf the ‘Allende ‘government with the
ald of the considerable new material that has be.
come available In recent months may help to answer
these questions.

Allende’s opponents never tire of polnting out
| that he was elected with onty 36 percent of the vote

in a three-way race." What they do not mention is
that in the congressional run-off between the two

Mr. Sigmund is Proftessor of Politics at Princeton
Unlversity. Among his published works are Models
of Political Change in Latin America, 1970, and
The ldcologies of the Developing Nations (2nd rev.’
ed., 1972). He has visited Chile nine times since
1963, most recently in January 1974 to do research
on a forthcoming book dealing with Chilean politics.
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‘by.a lopsided majority vote of 135-35. Ho received:

cventually destroy all opposition to a Marxist take-

N ke
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front-running candidates he was elected president

the support of the centrist Christlan Democratic
Party (PDC) in the run-off in return for his agree-
ment. to the adoption of a Constitutional Statute of
Dcémocravic Guarantees protecting freedoms of ex-
pression, education and religion, and guarantecing
the independence of the military from political con-
trol. The text of the statute, which was added to
the Chilsan Constitution shortly after Aliende’s elec-
tion, reflected the fears of non-Marxist groups that
the new Marxist President would use the consider-
able power of the Chilean exccutive to undercut and

over.

Political and Economic Strategy

When he took office, Aliende promised that he
would follow a “second model” of Marxism—the
via Chilena to socialism, "with meat ples and red
wine.” To prove that this mode! was “anticipated
by the classics of Marxism,” he quoted from
Friedrich Engeis on the possibility of

. @ peacelul evolution from the old soclety to the
new In countries where the representatives of the

! Altenaa’s supporters in the Popular Unlity coalitian conslsted of
Ns cwn Socianst Party (Partido Socialista—PS), the Communist
Party (Partido Comunista—#PC), the main bogy of the Raa.cal Party
(Part:go Raa.cai—PR), the leftist Calholic “Movement of Pupular
United AChon™ (Mavimienio da ACcion Popu:ar Unigo—MAFY), and
Iwo other smaller groups. The Largest OpPos:ON §/Oups wore the
centrist Christian Demacrate Party (Part2d 0emucrata Criatiano—
POC) ard tne rightst Natwnat Party (Parlido Nac.onsi—PN). .

In retrospect, it is iromic that the Chilean Senale never acted on &
constitulional amenament proposad early in 1970 to estadish 8
S0CONS-TaUMNI POPLIAr election, wRICh woukd Rave provided Lne
President thus elected (prebably the right-wing candidale, Jorge

Alessanari) with a clear popuiar mandals.
1 ]




pcoplé haee all po-vcr and in accord ‘with the consu
tution can do what they desire when they have the
1mnajority of the nation behind them,’

Yet it was precisely the.question cf majority sup-
port that was Allende's central problem in his de-
sign o carry out a peaceful transition to “socialism

with democracy, pluralism and liberty.” The parties -

In his coalition -were in a distinct minority in the

| Congress, and aithough there was no doubt about the

legitimacy of his election by that body, his victory
had only ‘been possible because of the conditional

support of the Christian Democrats. The PDC, it

should be noted, included both Radomiro Tornic,
the partys 1970 presidenttal . candidate,” who had
gone to Allende’s. house to- congiratulate him the
day:after the pogular election, clearly inferring his
-future support, and conservatives like Senator Juan
“de.Dios Carmona, who had fought within the party
to prevent It from voting for Allende in the run-off,

In the Immediate aftermath of the election the PDC”

was controlled by the Tornic forces, who claimed
to be In-favor of “communitarlan” socialism, nation-
alization of copper, acceieration of agrarian reform,
and reduction of Chile's dependencia on the United

States. One way, then, for Allende to achieve his

[ acknowledged goal of majority cuppcrt for the
transition to socialism would have been to try to
arrive at an understanding with the Christian.Demo-
crats on the polints in his program with whlch ‘they

were In agreement. This might have provoked the-

secession of some of the rightist members of the
POC, but If an accord had been reached with the
party's leaders, it would likely have given Allende
a majority in the Congress for at least part of hns
program,

Flushed with victory and unwilling to come to
terms with the party which he had termed “the new
| face of reaction” during the campaign, Allende chose
an alternative strategy. The next congressional elec-
tions. were not- scheduled to take place until March
1973, but the Chilean Constitution provided that in
the event of a confhct with the Congress over the

text of a constitutional amendment, the President
could call a national plcbiscite. The strategic course.

adopted by Allende was to attempt to expand popu-
lar support for his coalition and then propose a
constitutional amendment which, in accordance with
the. Popular Unity electoral program, would replace
the existing bicameral legislature with a unicameral

8 1 Mercyrio (Santiago), Nov. 6, 1970, p. 23.
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" Salvador Allende spraks of hI.S plans for Chile at
the 23rd Congress of the Soclalist Party, held in

Jonuary 1971, three months alter his election as
President of Chile.

=Phota by Sonti Viialli for Photorsporters.

house, to-be elected Immediately following the ap.
proval of the amendment. The Congress would be
certain to reject the amendment, but if Allende
had the support of a majority In the country, he
could win the plebiscite and secure control of the
unicameral legislature that would then be estab-

lished. = °
Allende's strategy for the expansion of electora

“Support was an economic one which drew as much

from John Maynard Keynes as it did from Kar) Marx,
The Chilean economy, already operating below
capacity, had gone into a profound recession as a
result of Allende’s election, The response of Pedro
Vuskovic, Allende's Minister of Economics, was to
“prime the pump” by adopting a deficit budget, in-
creasing public ¢éxpenditures, and redistributing in-

come by skewing the annual wage readjustment for

the preceding year's inflation (35 percent in 1970)
in favor of the low-income scctor of the popuiation
(the lowest income groups received a 30-percent in-
crease). The utilization of unused industrial ca-
pacity, combined with strict enforcement of prize
controls, more stringent collection of taxes, and re-
fusal to devalue the Chilean escudo 'in reldtion to
the dollar, were expected to contain possible infla-
tionary pressures which might result. (The Allende
government also had a cushion of nearly" $400
million in foreign reserves left to it by the Frei
government as a result of high internationai pnces
for copper, Chile’s principal export.)

The strategy also contained. a Marxist elgment—
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that appeals were made 16 the pockettooks of the
lower<lass:Chileans, there was also 1o be an effory
to increase their clazs consciousness, (cencienti.

¢ of the media to remoye the elements of “false

-, | conzciousness” instilled by “bourpeois” propaganda.

Expressing the diametric opposite of a claim often
voiced by his predecessor, Eduardo Frei, Allende
£3id in"a press conference just after his, installation,
“I am not president of alf Chileans.” And in his first
“State of the Nation” meszage to the Congress he
asserted: -

Inspired in its policy by a premise that i- artiticialty
denied by some-—the csistence of clasces and cocial
sectors with antagonistic and opposing interests,

Allende's ‘économic advisers anticipated an addi.
‘tional source of révenue for the government from

to be nationalized by the new government, The par.
tizlly American.owned copper mines ware 1o be
taken over'by a constitutiongl amendment—t.oth o
lay to rest:any legal doubts about the reversal of
the Frei-Chileanization agreements of 1967 and
1969, and because a general consencus in Chile
favored nationalization,* Other companics were to
be nationalized after acontrolling interest was pained
through the purchase of shares on the open market
by the government develcpment agency. The latter
course seemed facilitated by the fact that the price

of shareg had been depressed since the elections,
and further economic préssures could be cregted
by allowing wage increazes but forbidding any rise
In prices. The legal adviser to the government,
£duardo Novoa, aiso outlined other “legal Ioopholc-s'_‘
in existing Chilean 1au vhich could be used for
“temporary” takeovers of companies, including
“intervention” because of 1abor disputes and “requi-
sition” because of 3 "breakdown in supply of an
article of prime necessity,”- -

* Salvacor Allende, “The Chiean way to Soclatism,” in Paul £
Sigmuna, €a., Ihe 1g d <t the Ce ‘ng Nations, 2nd rev. ed.,
New York, Praeger, 1972, p. 4%0. . .

4Frel's Chilesnization PIGRram had involved the Purchate by the
Cnisean state of o Controling Interest in the {arge coozer mines

‘| ownea Oy the Fennecott ang Anaconcs Cornpanies. The a3reements

ha3 3150 provideg that Chue's £ayments 1o the American comranies -
were 10 Le invested in the expanscn of copper Productvn ang
ret.ning In Cnile, €arning ine country 8430itioNal revenue in tne

1970's o pay back the lbans contracted to finance Ine Purchases,
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accentuation of the clye, struggic. At tne: <ame time

2acién) through government publications and” the

... the Péople’s Government (Gobierno Popular) is

the “exploitative” profit; of the industries that were

l

the effort to create a unicameral left-dominated

large sectors of Chite’s basic
Industry and trade, as premised in the Popular Unity
pregram, was thus seen as an essantial part of an
economic and political strategy aimed at achieving
and - maintaining  power, Combined with 3 rapid
acceleration of aprarian reform (again using existing
legislation —the 1967 agrarian reform law—nbut ex-
Ploiting  provisions such as one authorizing the
cspropriation of “abandoned or badly-farmed land," .
with one percent payment in cash and the rest In
honds), the planned takeover meant that even if

legitlature failed, the Allende  government could
destroy the economic base of tha “capitatist” oppo-
sition through a series of “Irreversible” taits accom.
plis (hechos consumados) which would give the

“ o 10MA
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A Chilean peasant 8uards the gite of 4 farm south
of Santiago which was seized from its owners on the
pretext that- it was “operated unproductively” (mal
explotada). . e .

" =Photo by lo'al Coctollon.
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government control of the economy and of th
profits that lhe private sector had used for lusury
" consumplion or-hai sent out of the country as profit
remittances to.forcign companies. At the same tirne,

the fact that the policy remained within_the letter, -

it not the spirit, of:the law meant that intersention
by the military was unlikely, el
Allende’s constitutionalist and- legalist ™ strategy
was not universally accepted within his coalition.
Most of his own Socialist Party—beginning 'vith it
newly elected General Secretary, Senator Carios
Altamirano—-and several other groups further to the
left, such as the MIR (Movimiento do la Izquicrda
Revolucionarla—Movement of the Revolulisnary
Left) and the VOP (Vanguardia Organizada el
Pueblo—Organized Vanguard of the People), ware
openly doubtful about the wisdom of relying on elec.
tions and “bourgeois legality” to achieve pover 3nd
advised preparation for an armed confrontation with
the forces of rcaction, which they foresaw as. irsvi-
table. Allende's effort to portray the transition to
" soclalism as peaceful in character was not azsisted
by the publication of his conversations with French
revolutionary theorist Régis Dcbray in early 1971.

B e,
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I tnese, Detiray de
an3 untit further notice, political power comes out
of 1he crd of 3 gun,” and Allende repeatedly stated
trat his cifferences with aposties of violence live Ché
Guryata were only "tactical,” because the Chilean
situztinn required that he observe legality “for the
tiere: being.” Allende himself organized an armed
garional bodypuard, the so-called GAP (Grupo de
tinizss Personales), and—we now know—as early
%, Dezember 1971 received reports on the illegal
irrgzetation and distribution of arms to the IR and
5 his bodyguards.® .

Wit there were thus Intermittent hints of revo-
luticnizry  alternatives, Allende's  basic  eccnomic
nirziegzy was fsocialist consumerism,” * combined
u:th 3 rapid expansion of state control in industry,
tresie arvd 2griculture, and his basic political sirategy

¥ Sos P4ga Detray, Tho Chilcan Revolution: Conversstions wilh
Alinrssa, ‘ucm tt, Random, 1971, po. 82, 77, 91, and 97. €I Mercurio
tiviarratr e ps L3an) Feb. 1824, 1974, p. 3, reproduces e repnrt,
S, 775 10 tra preguientinl palace.

S Ln s Tonsumatium” see Paul €. Sigmund, “Twd Years
of Bz Lney,” Probiems of Communism (Washingion, CC),
1 emrrane Cazemtar 1972. pp. 1841,

A Sanriagc; rally in November 1970 celebrates the first anniversary ol the Allende presidency—in the
foreground, a picture of Latin revolutionary Ché Guevara.

]
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Was an cxpansicn of the eluatoral base of th Allende
coalition by an appeal to the material interests and

| the class consciousness of the lower classes. It was

the interaction of the various elements of this politi-
cal and economic strategy that finally produced the
treakdown of Chilean constitutionalism and the
intervention of the armed forces that the extreme left
of the Allende coalition had been predicting all along.

Initial Success

At the outset, the new economic policy was
astoundingly successful, although it had within it
the seeds of future disaster. Income redistribution

ticially low exchange rate kept prices down, As a

the Socicdad de Fornente Fabril (Asscciation for the
Development  of Manufacturing), representing
Chilean business and industry, admitted that produc-
tion had increascd by 6.3 percent over the figure

‘1 of 12 months before, and by May that figure had

reached 13.5 percent. The Institute of Eccnomics
of the University of Chile later reported that unem-
ployment In the Santiago area dropped from 8.3
percent in December 1970 to 5.2 percent in June
1971 and declined further to an unusually low 3.8
percent by the end of the year. The Censumer Price

1 Index stopped climbing entirely in December 1970 |-
and had only increased by 6 percent by the time .

of the municipal elections of April 197 1—its lowest
fise in many years. At the same time, salaies and
 Wages increased by 27 percent in reat terms,

This wave of economic prosperity—combined
with the absence of the political repression that
some rightists had predicted would result from a
victory by the Marxists—led many, particularly in
low Income groups, to vote for the candidates of the
Popular Unity coalition in the April municipal elec-
tions. Allende's own Socialist Party bettered its elec-
toral showing in the 1969 congressional elections by
rearly 100 percent (a jump from 12 percent to 22
percent of the total), and the candidates of all the
Parties supporting Allende received about 50 per-

cent of the vote, as compared with the 36 percent
which the President himself had received only seven
manths before. Yet, gratifying as the results were,
th8 coalition was still a few votes short of the abso-
lne majority that Allende required to win a plebi-

! scite on a canstitutional amendment. He was later
- ertkized fur not calling the plebiscite at the time

m}m IR,

stimulated demand, while price controls and an arti-

consequence, a mini-boom ensued. By March 1971-

‘"pansion of. demand, and the sharp decline in invest-

S R TN L L
vihicn the reginmie's FSpularity was at its highest
poird,” but.in retrespect it does not appear at all
certain that ke would have won—particularly since
by the time that the constitutional prerequisites for
such a vote had been fulfilled, the  economlc and
political situation would have been much less favor-
able.

The period after the municipal elections now ap-
pears to have been crucial for the long-term survival
of the regime. The Right was still in disarray, the
Christian Oemaocrats. had elected a compromise
leadership which was not committed to either of the
“party's wings, and the short-run econoric and politi-
cal indicators were favorable. Yet, instead of taking
action on the economic front to stem the loss of
foreign reserves and to dampen inflationary pres.
surcs—and on the political front to prevent the
movement of the Christian Democrats into an alli-
“ance with the right-wing opposition parties—the
regime continued its previous policies, confidently
assuming that in the long run "the people” would
support it and ignoring the warnings of “bourgeois”
cconofiists that the loss of foreign reserves, the ex-

ment would produce disastrous consequences in the
follcwing year, :

Political Polarization

The hardening of the Christian Democratic posi-
tion began in mid-1971. It was accelerated in June
by the assassination of the former Christian Demo-
cratic Interior Minister, Edmundo Perez Zujovic, by
extremists, at least one of whom had been released
from pricon by Allende upon his accession to power.
A month later in a by-election in Valparalso, the
victorious Christian Democratic candidate received
the support of the Right. The tacit alliance with the
Right led to the secession from the PDC of eight
deputies and a number of other party teaders to form
the pro-Allende liquierc's Cristiana (Christian Lef:).
This was counterbalanced however, by a split in the
other direction within tha Allende coalition. Five of
the seven Radical senators (including two former
presidential candidates) and 7 of the 19 deputies
left the Radical Party (PR), and formed the Partido
de la Izquierda Radical (Party of the Radical Left—
PIR) in protest against the Marxist orientation of a

?Sce, 0.4, Paul M, Sweely, “Chile: The Question of Power,”

Mcntnly Review (New York, London) Decemder 1973, u: 11
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PR pblncy h.scluhon wmcn lhe dusmdenlq descnbed
as “completely removed from the characteristic and
distinctive idcology of aur party’”-and opposed to

“the interest of the middle social strata” whom the.
{.party had always represented.* For a time, the PIR
continued to support the Allende government, but

within a year it had entered the ranks.of the opposi-
tion, '

In July 1971, the Christian Demacrats had voted
In favor of the constitutional amendment naticnal-
izing the copper mines, but from- that point forward,
the pattern was one of polarization of Chilean politics

_and"Society into two opposing blocks. The Allende’

forces controilcd the evecutive and pursued an in-
creasingly vigorous ideological purge of those who
were not entirely sympa!helxc to the government
The opposition controlled the .legislature, and in
October 1971 .the Christian Democrats and the
nghhst parties anemptcd to assert Iegnslahve con-
trol over the.expansion of the.public sector by voting

Fine favor of a constitutional amendment limiting the

use of the intervention and requisition procedures

and requiring that all transfers of private enterprises :

to the “social” or mixed sectors be carried out In
accordance with specific legislation adopted by the
Congress. This legislative act, referred to as an

amendment on the "Three Aréas of Property,” be- |

came the focus of a continuing deadlock between
the President and Congress that  lasted - until
Allende’s overthrow in September 1973. )
Allende's refusal to accept the amendment or to
call a plebiscite 1o resolve his differences with the
Congress appeared to the congressional opposition
to be a decisive -indication of his determination to
bypass the legislature in carrying out the Popular

Unity program, and from the time of the adoption of
the amendment onward, the Christian Democrats

began to cooperate with the rightist parties in- op-
posing the executive. One method was to impeach
ministers for violation or (more often) nonenforce-
ment of the law. The first of many such impeach-
ments took place in January 1972. Another method
was to present a united electoral front against the
government. Informal cooperation between the
rightist parties and the Christian Democrats led to
striking victories in two by-elections in January 1972,
and a month 1ater these groups formed the Demo-
cratic Confederation (Confederacion Democratica—
CODE) to prepare joint lists for the 1973 congres-
sional elections. A third area of cooperation was in

-items—es gesizily cooking oil;
toothpaste, and cigarettes—were ascrited by the

& £1 Mercurio, Aug. 8, 13971, p. 37.
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marches and cernonstrations against the go/r m'rem
the most fzmcus of which was the March cf Empty

Pots in Denember 1971, in which thcuzancs of
houséwives, mostly of middle-class Ltackground,
marched, barzing pots to protest food shortazes.
Those ¢hzrtzges had developed because tie pre-
dicted “eccromic  difficultics resuiting frem  the

_Vuskovic gcticy began to emerge in late 1571. The

balance-of-pzasments surplus had been depleted at
such an alzrming rate (in 1971 there was a deficit
of $315 miilizn, while in 1970.there had hbeen a

surplus ¢f 231 million) that in November 1571 the
Allende government called a moratorium on pzyment |

of its foreizn o=bts. Chile had already esgericnced
difficulties in ~eruring loans from the Inter-American
Developmer.t Eznk, the World Bank and the Fsport-
Import Bar 25 a result of its failure to comp=n:ale
the Anacer:a ‘and Kennecott copper compznies
for the naticnatization of their major mines. The
debt moratcrium vas bound to make it consicerzbly
more difficuit for Chile to secure foreign credits,
partig_‘glarry far the short term.' In December 1371,
the Chilears z2vernment linally permitted a gartial
devaluaticn <f the Chilean escudo so as to cecrease
the distorticns created by its overvaluation, tut tris
created przziure on prices of ‘goods manufaziured
with imported components. Shortages of certain focd
detergants, sugaf,

government 2 upper-class hoarding and to increzsed

‘consumpticn oy low-income groups; however, the

dislocations in the countryside :associated with the
very'rapid esganrsion of the agrarian reform (Alicnle
took over aimcst as much land in his first yszr in
office as Frei rizd in six years) clearly had somethirg

to do with tre preblem as well, and the sifuztica

-could be.expesied to get worse ‘with the harsest in

early 1972. A 1G0-percent increase in the money
supply-as a rezu't of the goveinment's deficit sgend-
ing was also tzinning to produce inflationary pres-
sures now that the unused capacity of Chilean indus-
try had been tz+2n up by the 1971 expansion. Mz

important, a shizrp drop in investment (Allende said
it had declined by 7.7 percent, but opgcsition
economists ctzimed it had fallen by 24.2 percent)

‘meant that the spectacular growth rate achieved in

1971 would be sharply reduced in 1972.
Yet the dezree of the incipient crisis was not

20n the Inaccurazy o the term “invisitle tlockade™ to dewcrte
the Allende go.e'nmrent's credit plf.::cins. see Pact E Sigmung,
“The ‘Invisidle B.ucs37¢” and the Querinice of Allende,” Fore §7
Aftaies (New Yors), Janudry 1974, pp. 32240. N
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Workers occupying a plant outside of Saniiage pro-
claim their intention to hc'd it to the deatnr. The
initials of the Unidad Papular (Popular Unity) are
painted on the wall by the gate. - ’

~Photo by Maggi Cortelioe.

immediately evident from the figures for 1971, In-
dustrial growth had reached 8.3 percent, azrarian
production (based on plantings before Aliude’s
accession to power) had increased by 5.3 porcent,
and unemployment had dropped to record 10ws. The
Communist Party in-a report to a Popular Urity
“conclave™ in early 1972 warned that “very st:ong
inflationary pressures could make our Ss:.tuation
acute,” but the government tcok 110 2¢tion to c2al
 with the problem. The continuing ‘optimism ¢i gov-
ernment policymakers .at this time was exprassad
ai a Round Table in Santiagy sponsored by the Uni-
versity of Sussex.and the Chilean Planning 0%ice in
March 1972, In the coursa of discussion Raz2mird
Tomic, the defeated Christian Democratic presizen-
tial candidate, asserted that the Allende governmant
had committed a “fatal political error” in faiting to
establish an “institutional maiority” in the Conzress
thrqugh a “far-reaching agreement between sasialists
inspired by Christianity and those inspirs2 by
Mamxism—that is, between the Christian Demacrats
and Popular Unity—in the peric following tha 1370

presidential election.” Allende's representatives con-

J-winning sufficient strength ta gain controf of the

tidently replied that “with a gredua!t heightening of
the political consciousnass of tha proletariat, there
seemud 1o be no obstacles in the internal logic of
the Chilean bourpeais state to prevent the workers’
tegistturras welt as the executive.” '

On the political f:ont, there weee individuals and.
groups cn both siies who attemgted to stem the
movenu-nt toward polarizaticn, which they correctly
foresavy would lead to the breakdown of Chilcan
institutions. Two impartant effarts to arrive at a com-
promis¢ on the issue of the constitutional ‘amend-
“ment on the “Thrae Aroas of Prepeay’ were made in
the tust part of 1972, in Aprit tha Lelt Radlcals, who
had entered the Allende government in January,
carricd on lenpthy negotiations with the Christian
Demacrats to harnmer out a satisfactory agreement
on this issue, only to have it rejected by the top
commanx of the Popular Unity caaiition parties. The
Left Radicals responded by leaving the government
and jeining the epposition, a mave Aliende described
as “a «1ab In the back.” "' A secend set of negotia-
tions ¥ June between the h2ad of the Christian
Democratic Party and Allende’s Minister of Juslice
broke down when the time limit sot by the Christian
Demactats expired and the PLC 12adership refused
to extend it.

The two sets of negotiations seam to have col-

lapstd for retuted reasons. In Aprii the left wing of
“the Popular Unity coalition was unwiiling to accept
a compromise which would slow down or stop the
forward movement of the gowernment nationalization
propram, while in June the right wing of the
Christian Denocrats could peint to an impending
by-election ir, mid-July as a reason for discontinuing
discussions. Both cases illustrated a general prob-
lem posed by the Chilean muitiparty system. Once
poiitical conflict became polarized, the extremes
he!d the rest of the opposing ccalitions hostage and
prevented what could have been a convergence of
views in the center.

The negotiations were interspersed with a series
of demonstrations and countercamonstrations by
the government and the opposition which always
stoppad just short of open viclance. Several ob-
servers, including the American Ambassador to

12§ Ann Zammat and Gadrial Palma, s, T e Cv.ean Rcdd o
Sociaism, Austin, University of Tewas Press, iS™X 0. 38, 2470
The Communist Party report acdears i £i Vevduro (Internatonal
Eoiont 2an. J1-Fed. 6, 1972, p. 4.

1 Rart2) 17quierda RaJCal, Trayecor-a Pondca ool AR (Poltical

Pawn cf the PiR), Santiago, 1972, p. ML
.
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“brinkmanship™ that the Chileans exhibitr:d.” Sozial
and political tcnsions increased—but &5 long as
economic deterioration was fiat reflected in runaviay

to contain them.,

_ The Turning Point

The strains in the system only became unman-
ageable in mid-1972, when the lid blew ¢ff the
fragile Chilean economy and let loose the pressures
that had been building up for at least a year. As the
deficit in government spending _rose, particularly
| because of its subsidies to the “social area,” its
forcign reserves- dropped necarly to zero, and the
growth of industrial output slowed down.. Allende
replaced Economics Minister Vuskovie with Carlos
Matus and appointed Orlando Millas as Finance
Minister. The Matus-Millas team scught to “find
stability at another level,” ordering a drastic cur-
rency devaluation, raising prices in the nationalized
ector, and permitting limited agricultural price in-
creases. The result was a sharp jump in the cost-of-
fiving Index, which climbed from 27.5 parcent at the
end of June to 99.8 percent at the end of S=ptember,
A wage readjustment to comgensate for the increase
In the cost of living only accclerated the infiation,
<0-that by the end of the year the official consumer
grice Index had reached 163 percent (see Tzbile 1),
In September, industrial output began to drop in
absolute terms (i.e., not mercly in terms of the rate
of Increase)—a drop that continued every month
thereafter until the September 1973 coup.” Agri-
| eultural production (excluding livestock) also com.
menced to decline, ‘and mincral producticn regis-
tered precipitous drops, although copper production
rose by 1.3 percent for 1972 owing to the fact that
2 number of new mines came into operation. (On
other elements of the worsening economic situation,
cee Table 2.)

Chile's economic problems were paralleled in the

(" _ﬂm‘m—

Chile, Nuthanu‘l Dav:. remar kod on the pats 0 of

Inflation, the Chilean political system secrncd able -

32 A gocret cable from US Ambassador Nathaniel Davis to the
Sw‘e Department, published in Jack Angderson’s column in Tre
-'m:.'nalun Post (washingicn, DC) on Marcn 28, 1972, commerted
thet “tho Chileans Nave & great ability 13 rush 10 1he brink, embrace
esch other, and DACK ON.”" ON the same pOINt sée Mauricd Solaun
angd Fernando Cepecas, Alence's Chiue: On the Poitics of
B8rinamanship, Bogota, Universidad de Los Anoes, 1972,

2 The Allenae goverament dlamad the drop in proguci:on on the
Octoder 1972 strine, Dut this ignored the 1act that producton dechines
began botore OClober,

e o

TzLle 1:
© 7 and Industrial Output under Aitends

Month Consumer Price Indet  Industrial Qutput *

1973 Oct. 35.6 -8.0
Nov, 353 43
Dec. 349 -0.3-

1471 Jan, 281 —-45
Feb, 228 -7.3
trarch 20.1 ‘ 6.3
April . 20.2 16

ay 21.0 135

June 211 10.7
July 19.1 6.7
Aug. .17.4 10.7
Sept, 15.6 25.5
O<t, 16.5 226
Nov. 188 221
Dcc. 22.1 195

1972 Jan. 248 185
Feb. 320 119
March 340 10.2
April 3.1 126
tay 40.0 114
June 40.1 25
July 459 5.0
Aug. 7.2 . 36
Sept. 1143 -78
ot 1429 -7.7
Nov. 1499 -8.1
Oec. 163.4 -11.1

1973 Jjan. 180.3 -—6.8
Feb. 174.1  —~47
March 183.3 -28
April 195.5 -11.3
May 2335 -11.0
June 2834 -148
July 323.2 -—10.7
Aug. 303.6 -~11.9
Sept. 286.0 —-22.9
Oct. 528.4 18.0
Nov. 528.9 5.1,

g v(ml addnlxorml m.mJtcrs vu:re
izt o hed, Includm the Minister of Interior, who
wse charged with .sl etting the illepsl impsrtation
¢f zeens from Cuba in March, (The Allznde govern.
reent claimed that suspect shipments from Cuba-—
“bultss Cubanos”—were “works of art,” but after
the September 1973 coup, the governmant White
Ees:z published an inventory of over 2,000 pounds
of 2705 sent frorn Cuba in 13 crates which customs

IH .ll arena.

Monthly Fluctuations in Conzumer Prices

* Percantage of change from (he same month of the previous yes.
SQURIE: Instiuto Naciordl oe Estedistcas (Natonal Institute of
$181.92.23), Sartago: Soc-evad e Fomanto Fadeil, (Assac:ation for U
Deveripmrent ¢f Manutasturing), Santago.
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Some Inzices of "w Chilean Economy, 1970-72

Imports ($ mullion) -

. Table 2: .

. . 1970 197t 1972
Gross don:estic product (% change) 37 83 14
Investment (%% ¢hange) 86 ~242 -85
Real wages and salaries (% change) 13.0 30.0 -9.0
€xpoits -(§ miliion) 1129 1045 . - 853
1020 1124 1287

SOUREE: Derattment of Tconomics, University of Chile,

had been forbidden to inspect.’) The judiciary
joined in the conflict, protesting the failure of the
Ministry of Justice to carey cut court erders, while
progoveriment demonstratars denounced toe vie'jos
de micrda-—"filthy old men“—in the Supreme
Court. As it became apparent that there was no real
‘| possibility. of resolving their differences. the two
sides turned to the armed forces as impartial arbi-
ters, and the nationa! halidays .in mid-September
1972 were marked by rival efforts: of. the Congress
and the Fresident to ingratiate themscl»u m'h the
military.

The potitical Involvement of the military was
accelerated by the next step in the Chilean tragsdy—
the October 1972 strike. Respectively termad the
“employers' loeckout” and “the national striva™ by
pro- and anti-Allende forces, it began far from
Santiago, in the remote southern.province of Avsen,
with a strike by small truchers. (Referred 13 by the
govornm*nt press as the “truck-owners,” the meny
bership of the truckers' gremio—guild—was aimost
entirely compased of owners of one or two trucks
who feared an announced plan to establish a state
trucking agency which would have had privrity
access to new trucks and spare parts). Tha siriae
quickly spread across the nation, as the truchers
were joined by bus and taxi drivers, shopkoersss,
coctors, nurses, dentists, airline pilots, eng: insers
and part of the peasantry. The Christian Demairals
and the rightist parties supported the strikers, and
the work stoppage dragrad on for over a myonth

In production. Agriculture was particularly ha-3 hit
because the strike took place in the midst ot the
planting season; indeed, thore is no doubt that part,
-though rot alt, of the 25-percent drop in the 1373
harvest was the consequence of the strike. Inaustry

14 Socretaris General del Goblernd, Lidrd 8/anco (White Rwal,
Santiago, 1973, pp. 10308,

resulting in an estimated loss of $15C-200 miion,

-whs not as adversely afected, since workers at-

tunmrd to kecp factories going despite manage-
marnt's clforts to cease production—and the October
shrive saw the emergency of “Industrial Belts”
(Cordfarics) and “Communal Commands,” which
seermed to embody the type of spontaneous “popular
powuce' thist leftist theorists had spoken of as the
basis of a genuine revolutionary class consclousness
to reptace the materialistic “economism” that- had
characterized Chilean workers until this time.”
Whe:n e workers seized closed factories, the plants
were: usually “intervened" by the government, so
that an Important result of the October strike was a

- considerable expansion of the government-controlicd
Csectar-of industry and trade,

Thee mo<t important outcome of the strike, how-
ever, was the direct involvement of the military in
the Allende cabinet. A condition of the settiement
of the strike was that the military take over key cabi-
net posts. This resulted most notably In the assign-
ment of the Ministry of the Interior to the Com-
mander-in-Chief of the Army, General Carics Prats,

so a% to assure that the congressional elections

scheduled for March 1973 would be carried on freely
and impartially,

The involvement of the military and the prepara-
tions for the March elections brought about a lull
in the escalation of political conflict in Chite. Inevi

1% The Cordones were mare or less spontanevusly organized
comrrittaes uf workers from 3eiled 1a5taries wNICh Coordinated
Or2AUC LN Ang dislriDulun in 8 given INJUIL il ated. The Communal
Cemmarss (Comanacs Comungies) were Organtted Dy the Corounes
12 MoBiiza the 0C3l population In the surrounding area. They
inCiuded representalives of NeghoX RS committees {;untas de
vel1Not), mutnérs’ groups (Cenlros ge macresh, Df'-u control and
D nbuln commutices (juntds Je ADASIN.IUENID y precos), and

" otner g'ouds. On Ire pertistence of worker “eCUNOMIIM,” §£0 Jamos

Petras, “Crule: Natonalizatiaon, SOCOECONIMS Change ana Popular
Participation,” Stuu.es :n Conparative inle:nat-0ne! Develocment
(Beverly Miits, Calit ), Sgring 1973, po. 2451, alw) available in
iames Patras, £0, Latin America: From Depenvence 0 Revoluton,
New York, Wikey, 1973, Chap. 2. »
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: Symprbmalic of leltist ,altacks on Chilean institutions, a Sz~rzg> wall goster dengunces the country’s

““Supreme Court as “Pratectsrs of Fascist Sedition.” - '
—Phote by Juan de Cnis for The New York Times.

of the cowa:rs of government-appointed Supply and
Distritcier. Tormmittees (JAPS) to deal with the
biack-maress protiem led the opposition to charge
peliicai m=zmugLtation of food distribution; nonethe-
less, tre zusernment seemed powerless to combat
black-mr.zress operations.

-tably, however, it also presduced political divisions
within the military itself, #fich had hitherta been
relatively aloef from the grozess.of polarization. it
was soon apparent, for instance, that General Prats
was willing to give the go/ernment the berefit of
the doubt in nearly every instance that its decisions
or actions were chalienzcd. Conversely, the Navy _
was noticeably less enthusiastic, and in January | ... . X
-Admiral lsrme); Huerta resigricd from the cabine¥ Phe Masch 1973 Elections
over plans for the initiaticn ¢f what he took to b2
a food-raticning system. It i3 now ‘also known that
the first plans for a possibie coup were maae by
Intermediate-level officers at thie end of 1972, '
Food distribution became 2 critical issue as the
black market continued to expand, with much of
Chile’s agricultural production going into ifiegal
channels because of the government's refusal to
Increase the official prices paid for agricultural pro-
duce. The result was, in effect, two separat2 price
systems—a subsidized, state-owned distribution
system orientad primarily toward the low-income
groups ‘and a flourishing Elack .market aimed at
middle- and upper-income groups. The expansion

The corgressonal elections in March did not re- |
soive 2rym . Chile's right-wing parties had hoped
that foce smorizges and econcrnic difficulties would
procuce z zwi-inirds majority against tha govern-
mMeNnt, wruZ? Tugatin turn permit the impaachment
ct the Fravoent, but the results, white showing
an_antigaeszniment majority of 56 percent, gave
the Allemz re=gime 44 percent—a larger vote than
most ccuEryers had pregicted. The opposition
pointea ot <zt the vote of the pro-government
forces nac zeciinea from the 50 percent they had
registeres w ine 1971 municipal elections, while
the goverri~=nt compared its 44 percent with the
35 percent mmat Allende had received in 1970. In
fact, the ey proper basis for comparison was the

M Ihe New Yorh Tares (New York), Sect. 27, 197).
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! 1969 congressional elections. On that pasis, the
. {stist parties had suifered a slight loss in v3ls but
| had achieved a slight gain in seats. Certain Opposi-
*tonists later argued that the Left woutd have suf-
“tared much greater losses had it not. baan for a
{ ewerament-assisted electoral fraud involving some
200.000-300,000 votes. but the statistics presented
« -n sypport of the argument are unconvincing.”
\ While the government's interpretation of the elec-
j 120y 35 proct that it was expanding its popular sup-

- gort was nat accurate, the election results ingizated -

wat at least it had not lost popularity as rapidiy as
stevious governments faced with similar ecendmic
seversts Despite a wage readjustment iy (XtoDr;
1631 wages had dectined 7 percent in 1972, and rag-
#¢ whigtion continucd to consume the wage increase.
n carly 1973, However, the combination of dis-
- enmungtory  distribution of gowmmcnt-nrsrﬁucod

- 033 and 3ppeals to €lass consciousness szemad to

* \ae terast of the Iavestigating Committee of the €M<
“"" e Lea AR HINOIUCED 1A IHe LIDro Brandy, B I
VoA ren Wit 10 1973 Omit the 214024 163 DS REIUD
e -t Tare tean K00 JOUN 10 vOle in 1970, They SaTN 88D

st qemity e mamber OF “iravdulent’ volcrs est.maied 1 I
<ot

| Apprehensive middle-class homeowners man watchtower along a security wall built around their Santi-
280 neighborhoed: a Socialist slogan on the cutside of the wall counters with "we Will Win."

—Photo by Somi Visalll lor Mov'oupoﬂul.

have stemmed the erosicn of support, at lcast amerg
the masses of the goof. ’

Unfortunately for the government's longer-range
interests, the dehiberate accentuation of €iass
consciousness had an opposite eftect on the midaie
class, driving migaie<lass areas to organize them-
colves into “Ncightarhoad Commiltees” to defend
themselves. It also, for the first time, led many 1o
arm themsalves for a possible controntation, which
scemad more likely row that the safety vaive of an
impending electicn »as no longer present. A gov
ernment proposal to limit futt wage readjustments
10 those making less than three times the minimum
wage did nothing to reassure the hostile miccte-
income groups. .

Before the elections, it had been rumored that
there might be ancther attempt in March at an
accommadation betseen the regime and the opposi-
tion forces, possibly under the auspices of the
military. Any possitie accord of this type was quickly
prevented by the publication, twd days after the
electians, cf a gowernment gecree calting for the
initiation in June of a single rational unified scheol
system, which would follow a common curriculum
including compulsory courses .in socialism and work

.
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periods in fznruticn. The ens ump uprom insolved
the Catha.c sazrch for the fiest time in formal GLpo-
sition to the usernment and mobilized thous.ands
of secondary woiwol students in violent demenstra.
tions in dzaraven Santiago. Stories of lierce argu-
ments over t:e school proposals among the: top
military ¢#zxee (the military had left the cabinet
alter the ete~tizns) filtered into the national press,
and a militsry delegation held a formal mesting
with the E4.zztizn Ministry to cxpress their -ofp050
tion. The carerovercy subsided only when the gov-
ernment zonsounted that the proposal had Lcrn
postponed, goriing further discussion,

Within tre zZovernment, the debate continucd on
whether to “consslidate in order to advance” (the
Communist ¢7r.ition) or to “advance without com-
promise” (tr2 Cuzialist stance). One Indication of
how the dezz'e was resolved was the decision by
the governmrent 42 use a constitutionally-authorized
“decree of ir~.2lznce” allowing the cabinct to over-
ride the ruti=zZ of the Controller General of Chile,
Heclor Hums::e5, who had disaliowed the requisi-
tioning of <orre of the factories taken cver during
the Octceer 1572 strike. Conflicts also continued
with the juzrizry over the exccutive's refusal to
obey court crzers to return scized propertics. On
May 26, tre Zuzrerne Court sent a public Iciter to
the Presigent cerouncing

.. . the iltegs! attitude of the administration . . .
{Its) open zr.? ccntinual rebellion against judicial
orders . . , which signifies a crisis of the rule of law
[and] the imminzrt breakdown of the juridical struc-
ture of the ccuritry.

The stalemizte between the executive and the
Congress over tre ceonstitutional amendment on the

“Threc Arezs of Property” was compounded when

the Constituticizzl Tribunal refused to take jurisdic-
tion over thz cisputed question of whether, in the
absence cf 2 g-eZ:sCite, the Congress could override
the Presigenit’s item vetces by a majority or by a
two-thirds wcte.* A second constitutional conflict
along the sam.2 lines developed when the opposition
majority in Ccrzress voted in favor of an amenament
to give farms uncer 40 hectares: (about 100 acres)
in size an acsciute guarantee "against expropriation

3 Ubdeg Blanca, p. 215.
19The term “ite= st retecls (he 13Ct that the Chilean president,

m}‘f rm

- Tenietse copper ming

unlihe Ris US courrerzart, Can velo OF ¢ven 18wnile individuadl seclicns
of proposed laws.

m (‘. ‘7. mm.n

arwd 15 compel the '..n\.nbuh(n ol ln'.'l in the "t
forene” sector 1o the prasantey 2i1er i Iwn,morul
foriced of 1o years (e goverament had once again
usnd Z tucphole in tte 1967 Jaw 1o postpone in-
defirtely the distadation ol erprpriated land by
indi izl title))

lr. 3257 the official prize Indes jurnprd 20 percent,
oty that the infiation was mGeing into A new
h-/pa 8w 2o The cne efiset that the gov-
rm—.—u, hiad made to hold the line-—its refusal to
grart z fuil cost-ot-lving waitz increase to the £
s on the prounds that under
their contrant (hcv ad already reseised gartizl cost-
of-linry inCreases-—10d 10 a bruiling two and-a-half
reooin Liive, v 1-ch inciuded a froiners’ march on
Santizzn, mass (ailics, and simuitanrous one-day
generzt Litikes for and ogainet the government In
mid Ju.,. 8y that time, Allende was once more
rearsy 12 resert 1o miiitary lnvo!vcrnrnt In the cabinct

to rr;:tf/e social paace,

[as Staze—Decline and F cll

0On Jure 29, the last act of the Chilean tragedy
Eezan #i1a an abertive revolt by the: Second Armored
Regimaent in Santiagd. Apparcntiy, <everal army
units, fz73 peen in cantact with Palria y Libertad, a
right-smnz pelitical exganization, and had planned to
soize Prewicent Allend2 at his residence and to
corusy e presidential palace, The revolt was
4 one day botore it was to oncur, but when
one ¢f 17 cHicers of o Sccond Armored Regiment
was arre-te3 and held in the Defense Ministry, the
Regirment ceciced to free him and in the process 1o
scize (e presidentidi palace as originaily planned.
General Prats, the Atmy Cemmancsr, used the other
militzry Lnits in Sanhago to put dewn the revolt in
a fen naurs—most of which were spént In negotia-
tion rzti.er than shoding—bhut not before President
Ailencz fiz3 gone en 2 air to urye "the people” to
take ouer 21t in2usteics and enterpricss as a response
to the ugnising of "3 smail group of rcEellious mili-
tary men.” Trie Central Lator Federation also urged
the wirzers 10 cocupy the factories, 2nd in one day
the numter ¢f comipaniss taken over by the govern-
ment rese frem 282 t0 526, The “Industrial Belts”
that ha2 <prung up 3t th2 time of the October strike
now achiesed new importance. The spread of “peo-
ple's power (poder pooular) had been seen by
Alleridze 25 a deterrent 1o a possible future coup,
but it created many additional problems for the

. .
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&ICUnL i an Atleingt to overthrow the government
by fores, ard military intclligence was -also aware
of the: initintion of irne training by all the govern.
ment sk, even the centrist Radicals,” In the
course of their Crackdewn, the military fotind arms
caches i $sctorics In SamMiapo and Concepcién, and
the ke ¢f a worker in one such arms raid pro-
voked prrten,ts from the leftist partlcs,

. Mk going, the Chilein Communist Party and
“the Czitohiz Church both concludid independently

that tie: crily zolution to the Impasce in Chile was
one trece shempt ot an agireement between the

| Workers in harakats and bearing pitchiorks march

in Santiago in support of the Allende administration

Marxist etements in mid-June 1973.

~Vlide World ‘Fhoros

Ko«cinment, Production declined sharply after the
i Likeovers, the opposition pot fresh fue for its claim
i that the espansion of state control of industry was.
- teng carried out through extralegal channels, and
FTprler popular— 3 expressed in the worker occy-

£Ah0ns—appeared 10 sone extent to pose a possibie
f{nrrat of an aiternative to the povier of the central

, B3rcrament ’

Aftee the June 29 revolt, Allende made new efforts,

13 ucure military involvement in the governnent,
; Bt his negotiations with the armed forces were
" Vuccessiul.” instead, they embarked on a policy

during briet nationwide strikes by pro- and anti. |

L erats. To.e Comnmunints initiated a campaign against
Civil vear iirnne simultancously with a statement by
the Chilzzn hierarchy colling for a rencwal of dia-
logue.. Prehsbly in response to these pressures on
both sices, tug lengthy discussions look place on
July 21 between UP and PDC representatives. Both

neceseity of eaforcement of the Arms Control Law,
but diczireement continued on the constitutional
reforsi ~Atende cffered to slgn tne arendment on
the “Three Areas of Property” In return for a con.
stitulionz: zmendment specifylng that the Congress
could crly gunrride presidential vetoes of constitu-
tional zmendments by a two-thirds vote. He aiso
propsiec the ectablishiment of joint committees to
work cut furiher zpreemonts, However, the Christian
Demaciasts cencunced these proposals as “dilatory”
and breve 6ff the nepotiations.

A feu dzys before the dialogue was Initiated, the
truckers Eezan another strike, which was to fast
from July 25 until the coup on September 11. As in
Octoher, the truckers were joined by the other
gremiz:. Coming at 3 time when ths 12-month
inflation rate, fueled by massive government budget
deficits and subsidies to the nationalized Industries

! wgorous enforcement of the Arms Control Law, a
freaure which had been adopted in October 1972 |

-+ D only sporadically enforceg therealter. This ki |

tthorized any, military or police commanders 1o,
C¥1y out arms scarches if there was “'a presumption
. the clandestine existence of illegal fircarms.*
“ TN tight wing Patria y Libertad organization had
fem announced publicly that it was going under-

= Yoo cm ating accounts uf those negotiatons appear in £rcitla
- lesa uuy 1112, 1913, gp. 210,
rem N 111498, 0.000 Oficiai (Santiago). Oct. 21, 1972. By a
Vil B iyg vy ra npy wme 0 Allence's Cesh in the miast of the
YA Vi o 1nce 1 Mag the CAE B0t Of (he armea

and agriculture, had reached 323 percent—and In
a situatinn where inventories had not yet been built
up from the October strike—the truckers’ action
created rmuzh more serious problems for the govern-
ment than the earlier. strike. This new crisis once
again raised the question of military participation
in the cabiret, and General Prats persuaded his
fellow commanders that it was their patriotic duty
to re-enter the cabinet in order to settie the strike.

MANNIEs pervcnal todyguard Ao Organize courses In arms.
Hraning 3t ris vaziten fouse vothide Of Santagd. Tne MAPY ge gan
orms-ttan.ng un Decemeer 1972, ang the Ravicas glt o in Juiy 1973,
The a7med lurces aeve amare of Inig al wast by the end of duty.

N lf N en UMigind o $14N 1 espts the opposition of the
Vo wtuy oy the MIR,

See documents in’ Libvo Bianco, pp. 43-35, 19293, 196-200.
. " )
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| head of the MIR, of being the “intellectual authors"

Allrm!r in R«trmp(rl

Trucks stand idle outside Valparalzo, Chile on Scp-
tember 8, 1973, the 44th day of a paralyzing trans-
portation strike,

-UPl

On August 9 Allende swore In what he called a
“national security cabinet,” with Grneral Prats as
Defense Minister, Air Force Commander César Ruiz
as Minister of Transport (the ministry which would
deal with the striking truckers), and the heads of
the Navy and of the National Police in other cabinct
posts.

Almost colncident with the entrance. of the mil-
itary Into the cabinet, the naval esitablishment be-
came involved in a serious conflict with the left wing
of the Allende coalition. On August 7, the naval
intelligence arm znnounced the discovery of a plot
to carry out an enlisted men’s revolt on August 11 in
Valparaiso and Concepcién. The announcement
accused PS Secretary General Carlcs Altamirano,
MAPU leader Oscar Garreton, and Miguel Enriques,

of the revolt and demanded the lifting ol the con-
gressional immunity of the first two, who sat respec-
tively in the Senate and the Chamber of Deputies.
Two days before the September coup, Altamirano
admitted that he had encouraged navymen to resist
their coup-minded (goipista) officers.” )
This attempt to subvert the hierarchy of a service
command from below was combined with maneuvers

9% it was an Inicaicn of the continuing press trewsam in Chile that
1ewistands in downtown Chile a1 tnis lime conta ned @ lett-wing
puUDICAtion headlined, “"Sola.ers, Disobey Yous COMicers,” and &

magazine of the extreme Right with the Neaaines, “‘The Rignt of
Rebel'ion,” “Rebeiicn and its Goals,” ana “'Res:stance to the Tyrant.™

by Allende to replace » olticers un:yﬂ’pd!h- tic to him.
When Genural Ruiz resigned “his ‘cabinet post on
Aujust 17 in protest againzt his lack of sufficient
power to
{o add that his departure from the cabinet “im
plicitly™ carnicd wuth it his retirement as Air force
Commander. Thas was correctly seen as an Allende
tactic to remove an officer oppozed 1o him, and it
mct serious resistance from within the Air Force,
p:ovokmg a series of actions which ulhmalely led
directly to the September 11 coup.

On August 20, top Air Force. officers met to declde
whether to resist Allende’s action. ‘By ev&ning, Ruiz
had persuaded them to accept it on the condition
that Allende appoint the second-ranking officer,

General Gustavo Leigh, as Air Force Commander and |

name another Air Force gencral to the cabinet (so
that Allende could not repeai the same mancuver
with Leigh). The next night the wives of high-ranking

military officers, including- those of six generals,.

gathered in front of General Prats’ house to present
a letter asking for his resignation, ¥/hen the cemon-
stiifion was broken up by police tecar gas, it pro-
voked such dissension in the armed forces that ‘on
the following day General Prats decided to resign
both as Defense Minister and Army Commancer. He
was joined by two oiher generals who, with Prats,
had led the military forces that had quelied the
tank-regiment revolt in June.

The resignation of what appeared to be the flast |-

defenders ‘of Aliende in the army now meant that
all three services were opposed to the President. it
coincided with the adoption on the same day of a
“sense of the house" (acuerdo) resolution by the
Chamber of Deputies directed at the President and
the military ministers,” drawing their attention to
“the serious breakdown of the constitutional and
lepal orcer.” ** The resolution criticized the Allende
povernment for repeatedly bypascing the legislature
through the use of legal loopholes and for refusing
to promulgate the constitutional reforms vc'ed by
the Congress. It accused Allende of ignoring judicial
orders, encouraging ilicgal seizure of property, perse.
cuting opposition labor groups, and supgorting
illegal paramilitary organizations. In conclusion, it
stated that the listed actions constituted a “serious
breakdown of the constitutional and legal order of
the Republic” and urged the military ministers to
“put an end to the de facto situations listed abave
which violate the Constitution and the laa" or be

4 Lipro Bilanco, pp. 239-42.
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‘I the Constitution the only- way that the Congress.

| “incornpatibility between the Institutional framework

Im-:::—.z:mn_;_:::m:; J.'..':‘.“ﬂ:;:[.—_

15 . piofes-
sional charadter of the armed forces.”

Inits original form, the resolution hast declared
the Allende government to be illegitirnate, but the
acuerdo had later been softency in order to secure
the support of the Christin Lemocrats. Y:! its efféct
was still to give a congrescional green light to the.
military, and Allende immediately so intrproted it.-
He replied to the motion by accusing .o Congress |
of “promoting a coup d'Utat by askin;t the military
forces to” make governmental judgaats linda-
pendently of the authority and dirceiion of the
President”; he also pointed out that according to

.could decide on the legatity of the Presicent’s con.
duct of his office was through impcnchment by a
two-thirds vote, ™

The congressional vote was echocd by several
professional associations. The Medical Association
called on their “colleague” Allendc: to resign—a
-fequest that was echond by the Fedrration of Pro-
fessionats (CUPROCH)---and resipnation’ petitions
were circulated in Santiago. The Lawycrs' Association
Issued a declaration vhich—"without attributing a
Malevolent intention” 1o the President—asserted an

within which he Is supposed to excrcise his office.
and the actions which he feels obliped to'carry out
in his program " Arguing that Allende “would appear
to be incapacitated (impedido)Ain the exercise of his
functions as he understands them," the statement
SUgRested that he could be removed from office
under Article 43 of the Constitution, which auttfor.
ites the Congress to declare presidential incapacity.”

CThe Coup

——

Exactly when the decision to carry out the coup
. ™% made is not yet certain, but it evidently was
Ereached In the days lollowing Prats' resignation.
ilhe armed forces had contingency plans for the

put them into opsrztion. terce the actual seizure of
control required littie pregaration, :

After the resignations of the third week of August,
Allende restructured his cabinct without the top
military commanders but <till retained representa-
tives of the armed forces in ministerial posts. Over
-the opposition of other PS le2qers, he agpointed as
*linister of the Interior his Secializt colleague Carlos
Briones, who was known to te: interested in another
attempt at accommodation with the Christian Demo-
crats. The president aico canceled a projected trip
to the Conference of Nen-Rligred Nations in Algiers,
The- government ang the cppasition again staged
rival demonstrations in cenrection with tha third
anniversary of the 1970 presisential elections.,

On the weekend before the coup, the Chr_lstlap:
Demecrats called all provingial party leaders to a
meeting at which a progozel was adopted for the
simultaneous resignation of tre Congress and the
President and for new elections to resolve the con-

; €anteol of vital pointe throughout the country in case

+ 6 any emergency, and it only required a signal to

L8 Vecaris (international Egition) Aug., 20-26, 1973, p. 5. Tne
. *e ran ol the Chrristian Democratic Pariy tola the New York Times
¥ “rdnat we nor the armea forces 1avor anything but a
SOV sonton 1 Chite's pontical cric,s Sut emphasized-that |
e oty oy 0 avoid 8 b n.of tne Constitution was the
S 2imans of miiaty men in at teast S8 CaDinet posts, as weil as
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Gen. Carlos Prats, then Commar.der-inChief of the
Chilean Army and Minister cf Cefense, leaves the |
President Palace on Auvgust 15, 1973, alter a

o URMICCICay pC3cnS and as heads ot the cnict govera. conference on the transport crisis.

SeTe 20 The New Yord Times, Aug. 27,1973, p. 12.

S Vercura (Internaionar €aiton), Aug. 26:Seot, 1, 1973, p. 7.
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Allende in Retrospect
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flict between the executive and legislative dranches.
During the same weekend, Allende met with the
leaders of his Popular Unity coalition and cailad for
the holding of a plebiscite on his conduct of ofiice.
Although this step was reportedly cpposed by the
Socialists, Briones’ subsequently assertad that
Allende planned to announce the plebiscite in a
radio address at noon on the day of the coup.™
Meantime, after a stormy session with Aliead2 on
September 7, the military commanders proceadad-on
Sunday, September 9, to draft the text c¢f the

not secure the agieement of the National Police
untll early on the morning of the coup itseif, and
only after the fourth-ranking officer in seriazity had
taken over the position of police commanzsr.™

On September 10, Navy units set sail from
Valparaiso for previously scheduled manew=rs, but
that evening they returned tq port ana by early
morning of the 11th had seized control of that city.
Concepcién, the third-ranking city in Chil2 and a

37 information from the Juthor's CErsdnal interviews wIn Fatrico
Ayhwin, Jan. 11, 1974, ano Carics Brones, Jan. 14, 1978,

18 Accounts of precoup mMilitary activities 83ear 1n TN Cvstgn
Science Monitor (Boston), Sept. 17, 1973; The Wwair Srravt Du AN
(New Yora), Sept. 25, 1973, Le Moage (Paris), Dex. 19, 137X ana
Robert Moss, “Chile’s Coup ana After,” Encountes (LONINY, Varch
1974, pp. 7280.

pronunciamiento issued on September 11. Thay did |

Salvador Allende hurries through the corrisces of the Presidential Palace with his personal bodyguard on
the:morning of September 11, 1973, shortly before takimg his own life during the military coup d'¢tat.

—Photo by The New Yerk Timea

known center ¢f leftist activism, was taken over with-
out a hitch. Santiago required a few hours longer.

" To justify their action, the military. commanders
broadcast a communiqué to the nation. 'While ad-
mitting that the Allende government had initially
come to power by legal means, they announced that

it had “fallen into Hlagrant illegitimacy” by violating

fundamental rights, by “artificially fomenting the

-class struggle,” by refusing to implement the de-

cisions of the Congress, the judiciary and the
Controller-General, by causing a critical decline in
agricultural, commercial and industrial  activity In
the country, and by bringing' about a state of in-
flation and anarchy which “threaten the internal and
external security of the country.” The coup leaders
concluded: : .

These reasons are sufficient in the light of classical
doctrine . . . to justify our intervention to depose a
government which is illegitimate, immoral, and un-
representative of the overwhe!ming sentiment of the
nation." ' - :

At 9:30 a.m., when it was apparent tﬁat no one
but the GAP, his personal bodyguard, was ready to
defer_!d him, Allende broadcast his last message to

2 Lidro Bianco, pp. 24348, .
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“I'to you. . . ..My words are not spoken in bitterness:

L P AL R e Y BB e e S T

the Chilean people over the single pr. Allende radio
station that had hot yet been shut down by the
military. He began: A : ’

.This is surely the last time that | will be able (o speak

but disappointment. In the face of these events |
c€an only say to the workers, “I amn not going to
resign.” At this historic_juncture 1 will pay with_my
lite for the loyalty of the people. o

blaming “foreign capital, lmperiéllsm’, and reaction”
for persuading the armed forces_to break with their
tradition, he sald: : !

History will judge them. . . . My voice will no-longer-
come to you, but it does not matter, You will con-
tinue to hear it; it will always be among you. At the
least, you will remember me as an honorable man
who was loyal to the revolution. .- ’

At 11:00 a.m., the coup leaders permitted those
who wished to do so to leave the building, and—
except for his personal secretary—all the women,
Including  Allende’s pregnant .daughter, left. The
military also offered the President and his family
safe conduct out of the country If he would sur-
render. Allende rejected the offer. The Air Force
then sent in Hawker Hunter tombers, which re-.
peatedly hit the palace with rockets and set fire to
large portions of it. Finally, shortly after 1:30 p.m.,
Allende decided to discontinue- the resistance, and .
the members who had been with him left the build-
ing .in single file, led by the secretary carrying a
-white flag. Allende stayed behind and, sitting on
3 s0fa In 3 reception room on the second floor, put
two bullets into his head. The automatic rifle that he
used was a gift from Fidel Castro.” s

Conclusions _

Since the coup, comments In the world press
fepresenting widely divergent political postures have

i

¢:ted the Chilean case as proof that the hope of
la:.hievlr_\g Marxist socialism through democratic
| ™eans is a'vain one. Yet most people have failed: to
fole two fundamental errors of the Allende policy,
i orither ol which was essentially related to the
: dtteMpt to establish democratic socialism:

' .'-(1nnn‘[strat'iz)-n—;(')~ ju.'.lTl;

.quences of these-policies after their deceptive initial
‘| inflation, and a near-breakdown of the economy.

-were the result of a shortage of foreign credit does

» course states as a pre-
requisite “the support of the majority of the pcople.”
Aliende -acted as if he had ‘that support; but even
at the highest point of his popularity in the April
1971 clections, he never achieved it. Morcover, his
policy of -deliberate class polarization, aimed at ex-
panding his electoral base, was more successful in
pitting professional and middle-class groups against

him than :in widening his support among workers, B

peasants and low-income groups.

2) Markist economists and policymakers have
always placed primary emphasis on Investment and
the expansion of the productive capacity of the
economy. By contrast, the Allende policymakers
emphasized increases In consumption and cornbined
this with a-headlong rush to take over industry’and
agriculture—a course far removed from the “two
steps forward, one step back” of Lenin. The conse-

success were massive government deficits, runaway
(The argument that Allende’s economic problems

not realfy” hold water, since they were caused by
policies "initiated before the foreign squeeze ' and
since, In any event, Allende’s regime managed to
secure enough forelgn credits from Latin American,
European, Soviet and Chinese sources to Increase
the Chilean foreipn debt from $2.6 billion to $3.4
billion in less than three years. Much of the new
indebtedness was to Western Europe and other Latin
American countrics. Surprisingly, Chile's debt to the
USSR, China and Eastern Furope increased only from
$9 million to $40 million between 1970 and
1973.") '

1 Transiated from the transcript of tha tape recording of the sgeech
Published In Riczrdo Boizard, £/ Ultimo Dia ae Atente (The Lazt
Day of Allende), Santiago, Editorial ae Pacifico, 1973, pp. 5345,

.0n Allende’s suicide, see the. meaical report In €1 Merscurio
(International Eaition), Oct. 29-Nov. 4, 1973, pp. 1 and 7. The
eyewilness testimony of one of thy Presldant's personal physiclans,
Wwha entered the room immediately therearter, I pubiished in Ercille,
Jan. 28, 1974 po. 10-13. Allendo’s widow has #sserted Lhat
witnesses 1013 her they nad scen bullet wounds In his chest and
MEmach. A supposey account by 8 personal boayguard clrculated
in Mewco and elscwhere descrining his murder containg numerous
factual errors and gescribes events which could not ha.o taken
place because of the physical design of tha duilaing. On this and
many other myths of Left and Rint concerning the overthrow of
Allende, seo Paul E. Sigmuna, “Allemie through the Mytns,”
Worigv.ew (New York) Aprit 1974 pp. 16-21.

M Secretarla, Comite Inte-americano de 1a Alianza para el Progreso
(CIAP), £1 Estuerto interno y 1as Necesidades de Financiamiento
Externa.para el Desariolio de Chite (Domestic EMorts and the Needs

! (1) As noted at the outset, the very quotation from
tEngels that Allende cited at the beginning of his
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for External Financing for the Devewpment of Chile), Wasnington, oc,
1974, p. V9. .
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Allende in Retrospeet

Snecitc aspects of the Chulean system alsd madge
tha Allende experiment o particularly difficult one.
He was able to come to power in the tirst place
because of Chile’s deeply-rooted commitment to the
democratic system and because the Marxist parties
were able to mobilize a part of the proletariat and
the peasantry, and he had at his disposal many
instruments for state control of -the economy which
had been developed by previpus administrations
since the -1930's. However, -he” was -required to
operate within an institutional system which included
frequent ‘and staggered elections, proportional- rep-
resentation, and a mnultiparty system which made
majority rule very difficult-and often gave veto pow-
ers-to the extremes of Right.and Left. The economy
had been characterized for nearly a century by 2
chronic tendency to inflation, and successive govern-
ments had consistently ignored agriculture in the
interest of securing urban electoral support. The
most important systemic constraint of all, of course,
was the existence of a professionalized and insti-
tutionally-loyal military which was unresponsive to
the ideological blandishments of the Lelt.”

- The immediate causes of the military interventicn
are apparent from the preceding account. In the last
part of 1972, the military were drawn into Chilean
politics by both sides and became as polarized as
the rest of Chitean socicty—with the overwhelming
majority joining the opposition to Allende. The con-
flict over education in March-April 1973 height-
ened that polarization just at the time the military
werc atiempting to extricate themselves from poiiti-
cal Involvement. Then' the expansion of arms
searches in mid-1973 revealed the extent to which
.Chile was becoming an armed camp on the verge
of civil war. Finally, the efforts to subvert the existing
military hierarchy by a combination of teftist activ-
ity among enlisted men and presidential maneuver-
ing with promotions and retirements provided the
classis scenario for a coup d'état.

31 The Socialists atways Delieved that Ihey could convert the
Military to their outioon. TRis 18 strikingly reveated n SoCialist Party
gocuments publisnew in the Lidro Blanco, Pp. 12420

N

Qe can also relate Allenac’s tithculties to the
iehorent contradictions in the Marxist theory to which
ke appealed.. At the same time that he proclaimed
his faith in a démacratic, pluralist and libertarian
transition to socialism, many of his Marxist.sup-

‘patters spoke and acted on the basis of a belief in

the inevitability of armed confrontation. With his
xnowledge, they armed themselves and—what was
worse—talked incessantly about revolution. The re-
peated $tatements of Régis Debray and others that
the observance of the rules of “bourgeois” legality
was only a tactic until the balance of forces had
improved was hardly likely to pi‘r_su;uiu doubrters of
the sincerity of Allende’s commitiment 1o democracy.
\When the importation and distribution of arms was
combined with efforts to reorganize cducation atong
ideological lines, to sUbvert military discipline, and
to rearrange the hicrarchy of command, It Is not
altogether surprising that the military tinally took
action.

A positive:evaluation of the Aliende years would
certainly credit him with a sincere effort to ralse
e living -standards of low-incoma groups and to
involve them actively In the determination of their
own future. 1t would likewise stress the continucd
existence of frecdom of expressien for all points of
view in Chile right up to the coup. A more negative
assessment would ask whether the low-income
groups in Chile genuinely benelited from an eco-
nomic poticy. which after the tirst half of 1972 pro-
duced hyperinflation, a continuous drop in agri-
¢ultural and industrial production, and a reduction
in the real value of wages and salaries. Even more
critically, one could inquire who has suffered the
most in economic and in human terms 3s a result of
the breakdown of the Chilean system—the Marxist
politicians, many of whom were able to escape of
£0 into exile, or the workers, peasants and stum-
dweilers they claimed to represent, who are now
paying the price of the Allende regime'’s mistakes
in the form of the hardships Impdsed by sharply
raduced consumption and the strictures: of dracon-
ian military rule.
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by JAMES TP‘.B‘RGE

Why ¢id Selvador Allcnde’s revslutionaty gov-
ernment end in a dlnodbalh Zrizile Sovict sup-
port and the plavdiis ol thz wzrls’s leli-wing
extrerists, who saw in Chi!e 3 riew puth for
Soclahsm s morch to power?

Jamos Theberge, who iz Disactor of tha Latin
-Americon Department of tte Gezrgetown Uni-
versity Centor for Stratzgic ard Inteenational
Studics, shows how !loscow, the Tiig brother”,
though eager to explcit thiz ogening in Lalin
Amarica to ths full, dizsyeed with Allende’s
heediong methvds, and whiiv wz1zing him of the
growing- economic chaos der:ed him enough
financial aid.

In 1925, Moscow diszatcres ZuzZocio Ravires,
a brilliant Peruvian Commuﬂ-" erganicer, 1o Chilo
to implament the "“united front™ 22 "en i-lascist
popular freat” strategy thar hed rl.,!ecad tho
ultra-loft stratagy of the Ca’vr rzrn, Sincg that
time tha Chilcan Coinmunist 27ty gunerally has
followed a strategy of broad aliisnzz and limited
although the Cuban sructation 1cd 10 a

" The Chilean Commurizt garty, cne of tho most
loyal gro-Soviut partias in L4_n Arnglic.y, gave
unqualifiea support to th:
iof C:echoslovakia in 1903, Yinile i3 forlunes
‘havo shiftod through tha yearz zs a result of
dorr.estic ¢nd intornational gereizoments, it un-
‘stintingly suzported tho tuvis:, 272 1:0s of Sovin
!oro Gn rcucv and repesizs '.",:::” s tnemes of
anu Zrnparialism and class warize.

Tha party, at least prior 19 the military inter-
‘vertion of Septembur, 1972, wzs 2ke best ozgan-
Ised and streagest in Lxiin £mericy. Ectwaen
1956 and 19£9 it formad cn nzzzy silisnce for
olectoral purposes with the 52z7ci:st Party, its
moro militant Marxist rival cn -9 Left. But in
1969 tho Communists dzcizz7 273t 3 much more
broadly based ailiance of !zi:-nirg forcas was
neceszary fer the transformat: «n cf the couniry
into a socialist state and they gizved a koy rola
in tho founding of tha Pozu'zr Unity Front (3
coalition of cix leftist partite) a1 *m:e e€nd of that
year. Aitar the 1970 elecicrzl siztzry of tha
Popular Unity Front uncer Sztvzder Allance the
Communists bacame tne s.ing'a mest inituential
forco within the coaliticn, It sv2g 2 o Cettar
organised and disciplined ;e—z"‘;..-.n' than its
closast rival, the more idec!cjiczliy cirsteble and
militant Sacialist Party.

The ultimate aim of the.party did rnct waver

throughout tha Aiianda period. ine Commurists
hoped to be ablo to take advanizge of the woeak:
nass of the democraiinc instituticrns 0o inst2ll a
“dictatorship of the prule:srias™ unlar their
direction. Their  Swkcrot2ry-Gunarct,  Edluardo
labarca, mada this clexr in s Corvalin 27
Hores (Santizro, Loitaciai Cuaiawnty, 1972), n
which he drslarod: “Fere i L

Sosizt bioc invasion -

iram 'c:.\piul-'

Istn 1o Sz 'ulo-m nccrss:mly requires that the
prolotariat be converted into the leading class,
into the deterrning ing social force®’,

Tho Communist strateqy, shared by Salvador
Alienids and the ““mo-araie’ wing of the Socialist
Party, was o “oarthrow’ tha bourgesis state
-and _constituticn, using the legal devica of the
pl.b:scn'a. 2 an interviow with. Régis Dedray in
1971 Allgnds eaid: " As for the baurgcms state at
e present f'lb!ﬂ‘ﬂl wWa aro QCPMHQ 10 ovnrcome
it. To wventbeow it)” (Regis Dehray, The Chilaan
Revolution, Conversaticns with Allende, Noew
York, Randon Huuse, 1971 p.82), :

Mass maosilisation, infiltration of Chilean in-
SNz and wctical alliances with tha cEpovie,
tian were 19 b 2mployad to qenerats suffizient
pooular 2uzzort. Congress was tobareplacnd by a
“popular a3serrtly” and tho eaisting legal syaiem
by “pogulzr tribunals.”  President  Allendg’s
picdge 1o uohald the “"Statuta of Guaranices
{dasignzd 19 cornmit hiis government 10 pressrve

Chite’s cemnocretic freedoma and institutiang in

exchangy for Congressional supnort) 'was simply

8 “tacticz! neccasity’
plained later,

Thes Chilezn Communists and their allies. in
Moscows wrgre uneadsy about tho id2oiogical ime
plications of the vio Chilena as advocated by
Salvadnr Allenda (Dabray, p.119). The Com-
munist party reiased to endorse the via Chilena
as a wniguely Chilnan-path to socialism, which
inplicd 1731 it migzht not nacessarily assume tha
leading rale after completo power was gainad by

. tha Pcpulzr Unity coalition, Tha - Chilcan party
supnorted Moscorn’s dacuine of the via pecilica,
which accested free elections and popular piural-
iz as a short-tern tactical device undar Chitean
csnditicns but aimed in the long run at installing-
a Sowviet-atzie Cemmunist dictatorship. The via
cacif:ca wzs not 2s pacific’ as tha slogen im-
glied: it emisraced all forms of class centlict and
violenca zhart of armed insucrection and civil
wn in the nrocess of establishing t‘\* ‘"dictator-

hip of tre praletariat.”” .

' 10 gain power, as he 6x-

Misleading Imags

Tha via Chilena procliimed by Allende scon
aiter his election weas widaly musundarsteed in
th2 West, The imaga that was oficially prepa-
cated was thit of a uniquely Chil2an path to a
nave tyoa of Hlarxisthumanist socialism, where
vasie hberties, ecenaom.c piuralicm and frea
elactions were respected by ail, \Wesiern iibersls
ware lad 10 bel:zve that the Aliaade government
was constzuciing A new \Western-Eurogean ‘type
of democratic <eciatism in Chite. This imaze
clazne:t wath tha reality ot Salvacor Allenda's
rendlanoniry ambition to use Chiio’s plurailst
donosiazy ta dzstray it. HY seemed to Rave
i oned the via Chilena toimula during the st
Not oniy cid. he rerely

yvorr ot
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ereploy it in his speeches but the impartance of
preserving Udemeracy., plurabem and hiberty'”
VI CONGPICUOUSTy Eosent, -

Tho government's policy was very imuch to
Moscow’s liking: sewura of US invesiments, tHa
espousal of the Gocwine ot “idauleaicsi plural-
dem® (relations waa all stateg tcgutdingy of
ldoology and intewnai soiitical character), cizcaee
tolations with the sosia!ist camp, and the fosters
Ing of an “anti-imgerialist (amti-US) front in
Latin America.

Under the Allence segime, foreign policy was
reoriented. and the previcusly close ties with the
Unitod States were reolaced by strong political,
economic and scientific tios with the “zocialist
countrins,” above ail witr Cuba ony the USSR.

Tho fiest teip of tha Fereign fdinistor, Clodomirg

Almoyda, outside o Latin America was to tha
USSR and Enstern Sercpy, in May-June, 1971,
President Allence visited Moscow In December,
1972, Strong icteclegicat and persopal ties linked
tho Chitoan Communist party leadars with the
Soviet party loacership and Salvador Allende with
Fidul Castro.
President Allende’s description of the USSR
as. Chila’s *'big bro:har™ (hermano mayor) was
no more figure of spawch but reflectod the oxpect.
ation of hie guvernment that the USSR would be-
come the most imzcrtant sociolist ally of the
revolution and the main economic bulwark of the
regimo. Moscow did, in fact. become the most
Important sourca of secialist camp y=eonomic aid
end credits to the Popular Unity gcvernment,
totalling £620.0 mitlica {5156.5 million in short-
term bank credit and $<€63.5 million in projest
-ald and supplier credits) in tho 1971.73 pariod®.
Tho USSR authoriszd $260.5 million in credits
{$98.5 million in shortrerm credit and $162.0
million In econainic a:2) to the Allenda regime,
most of which was névar utilised. This was far
from the massivo help Altends necded. But Mos-
€ow was under no illusion that its economic co-
operation  would  dscisively  influence the
Immediate prospects fce radical social and
economic transformaticn, although it no doubt
helped reduce Chila's depandance on the United
States.

Soviet influence expandad rapidly as a result
of the Chilean Coramunise paty’s loyally to the
USSR and tha expansion of Soviet-Chilean
economic, technical. ssisntitic, culural, and
fisharics cooperation made possible by the
victory of the Commuais:t-Sceiatist regima. But
Moscow became increasingly alarmad at the
detcrioration of the 2conomic situation, the
violent clashes of the u!:za-!at: and the ultra-right,
and tha growing organisaticn of epposition forces,
particularly after the Papular Unity government
failed in tha March, 1973, elections to obtain the
majority electoral suppart required to transform

*Sea Deuds Esterna d» Cuiz. Tamo V. Departameanto de
Créditos Extornos, CORFO, Santiaga, 1973, for full de-
teils,

the political and economic structure by peacalul,
constituticnal means,

Nevertheloss, tAcscow was not v illing to pro-
vida the rmassive shorl-tern COinodily as3ist-
Aty (such 43 foocstulls) or unticd coavertiblg
currency credits which -tho regime resded 10
fincnce tho impart ‘of food, spare parts. and
mathinery 10 aiteviatg local shortages. Mloscovr’s
£53.5 million in short-tarin bank Crolits was no
Coudt hatpful but paled into insignificanca bulore
the read 1o financa Chulg’s imnort requizements,
which, fcr 100d alora, were running at the rats of
stout $700 rnillion 3 yu3r when tho Allende
rcyme coltapied. Tho Soviet I2adership told
Chiizan Communizt and Popular Uniwv olicials
that the main effort to Imarove the teaazmic 5itu-
ation would have 1o ba rrace by the Allerds gow
ernment ., tcscow repeatadly stressed that the
Pasular Unity government! must reverso tha'
c3lzmitous decling in production and product-
ity 10 have: a chance of winning aver a majority
©! tho Chileanz to thy cauzo 'of socialism.

Rslusing 1o give Aliends ‘the hard currency
credits he neaced 10 improve his _Worsening
chances for survival, Moscow contented itsnlf
with organizing eolidarity meatings at home and
adroad in the hzpa that thena camenstrations
would “reach the ears of the Chiican pecple”
(Lioscow Radio 13 Augusut 1973), Altends's loyal
ally and “'big brother” was willing 1o sell Soviet
machincry and eguipment to him~—tha? is. px-
pand Soviet experis Snansad by lann-teran ¢redits -
—but denicd him tha short-term hard currency
credits he desperately necded.

A combinaticn of circusnatances — Moscow’s
astly entanglernent in Cuba, economic diifiaulties
2t home, shertages of grain and forgign exchange
—ied the USSR to eschew mossiva short-tern
aid to Chile and to counze! a policy af calf-help
o the Allends reqime — 3 theme repeated fre-
quently by the Chitean Communist party leacar-
ship when referring to Soviet assistance. In the
final analysis Moscew watched idly whily the via
pasiiica was cestroyed by the disasirous
ecanomic policies, the circumventien of tha laws,
and the tacit ercouragement of ihe ulira-lafy by
Presidant Atlende and the Popular Unity govern-
mant,

Noscow pursuerd a dual sirateqy in Chila, At
the lovel of state-to-state relations it acted
caunously, adoptad a non-interventianist pesture,
2nd earouraged anti-Americanicm ang independ.
enge bem the United Statas. Since it realised
i~at the internat balance of {o:ces did rot favour
the armed streggle, the Pozular Urity leadership
~3s urisd 10 mainiain internal unity, reject the
nrovealiva and adventurous’ overtures of the
uitra-lnlt, avoid acticns that migh: provaie 3 sivil
war or milltary interventicn, 2dapr a mera ratianal

coramic peiicy, and consalidaie the imitia: 34dins
ol tha revolution.

At the same tima, Moscow did rathing to re-
strain direct Cuban invclvement in the Chiiean
revolution. Protected by a friendiy, Mlarxist.
daminated government and ifs Marxisn Fresidant,
Cuda transporind large quantities of Soviet and
Cracheslovak-sunplied waapans 13 tha ra2:ost lelt

. in TK.l2 on tre Cutan airiine a:d merchans Snips, -
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It als0 e.tablished u guorril'y training base and
cocrdinating centre In Cruls, Tha large intoljige
ency 1eara in tha C.lza Zihissy in Santiags
maintainad liniann with thy htaeration mavement
in fegantina, Bolivia, st Urciuay, Gub's Soviet.
contratied intelligencs szevice, Dirnccién Gangra!
do Inteligencia (DGIY, oin bad close tiea with
the Chitean ultra-leftio: snd -other revolutionary
oxile groups, providing them with training, . arns

and furiC; for the armed <trugyle in Chila and

other Latin Amarican couirtrics. ..

Revolutionarics Trained-
Soviet aemy personnst viery directly involved
In the tzaining of worker reyniutionaties lor utban

guerrizla viarfare. This czcired during 1972.73 -

at El Bellota, near Vaizaraizo, wherg tha USGR
had installed & factsry ‘ne tho manulacturo of

- prefatricated housing. The firm (KPD) employad

tixteen Husrions, four £f whum were cngingers
and technicians; the remoining tasive ware

Soviet army-oflicers. Alize working hours, these - .

twelvs officers instrucizd 2 hard.core of specialiy-
solected - worker-revolutionarias in the use of
arms, strect fighting. and urcan querrilta’ tacties.
The Ruszisn-built factzry was Kept undiir constant
surveilianco by Chile’s naval intelligencn. On the
morning of 11 Scptemter 1972, naval intelliguncs
arrested 1i:e Russians and threa days” later ex-
polied them from the country®,

This  clandestine invalvement In training
guerrillas in Chile waz 2n exceplion to Moscow’s
official tinz of giving fulf support to the lagal and
piacelul patn 1o enciafizen, £u1 tha Sovint leader-

ship oparates on the priscinle that sincy every -

svontuality connot be fureseen it is botter t¢ take
advance rneusures which might “contradict’ the
officisl lire than to be sr.rry Iater, In Chila there
clearly wiere some adwaniages in having some
armed resalutionaries uns i diroct Soviet control:
Moscow vautd bo able 12 retaif some meastre of
Influence over the ultra-i2f1, particularly import-
ant in the rvent that this faction was able to seize
power, /ss it turned out. Pucris's “‘united front™
tactics failed, and the armed <trugg'e was aborted
by the Chilean military,

Sovlet Industrial Espicnage

The Zovict Union madz every eHort to axiract
the maxzimum advantasza ¢rem its tachnical assist-
anca proaramma, It a2sigred 4B technicians to
tho naticralised cooger wiustry to helny riise
productivic;, all of whem viere engagad in"in-
dus‘rial escionage. Thay wwer2 far more interasted
In gaining *irst-hand anzwiedsa of the advanced
US mininy eguipment anz meihods of cgeration
than in a3sisting Chilzzn <evelopment. Andrés
Zauschguayicn, execulisz vice-prasident of the
cunzar ccrpsqation, - 13i¢ me in Deceinver 1373
that tha szezcialists Zuring their tno-yoar siay
contbuted ncihing to i imsrovement ¢ mining
oparaiicns snd wera mainly cicuzsizd in gathering
spacilications of Amarizin equizmant, 0%iaining
infarmation ¢n mining tez=nigues and org2nica-
tion, and collecting cata ¢n costs and procuct-
lvity. -

Moscow was also cspecially interested in

fisheries and  fishery.re:ated  (oceanographic,

hydragraphlic and marina biological research)
assistanca ta Chilo. Fisnieries aid gave the
Russlun’s access to Chitzan parts for its ishing,
ocsanoqrchic and o:her vaszn!l -n mit *

tha Chileans with a Soviet rnaritims presencay
Tho qrowing ptesenca in Chilzan waters, zrcund
the Capa and In cub-Antarctic watsrs provitied 3
cover. for gathering intrllizenze and ¢L32N0-
graphic Jata ol use to tha Soviet pavy.

The Soviet Union otfered to suopl/' $300

Cmillion in military equinrnent 10 Allencie in 1571,

t;ut the rnilitary rofused the olfer and cesidaed to
continue to obtain arms from the United Siates
and othar \Wostern supplines. Tha onti-Cornrnunist
military wero  disturbed by  the  dzesening
ceonomic and political viotence unider ths Popular
Unity government, und were anxicus nat to
vieaken their military ties with tha United Glates

‘znd Wastarn Europe by turning 15 tniz Soviet

Udion for arms, M-_scow hid hoped 19 establish
@n important precedent for supplying arma to ron-
Communist countries in Latin America and furthor
wiesven \VWashinglon's aireacy slrained reisiicns
viith tho Latin American military, Daspits 189 cool-
ness of oficial US-Chilean relaticas, the United

" SHistas continued to mainiain friengiy relztions

csith tha Chilean military.

Tha Kremlin was very much aware of tha vreak-
ness of the Allendo regima, Hot eniy was it 8
minority govaernment in 1970, 23% anZ, in 1973,
42% ¢t the olectorate cupported tig Popular
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- Unity coalition) but the armcd forces 2n7 cowers

ful national potica were strengly anti-Communist.
Since the “‘democratic forces” lacizzd  full
pslitical and ecenomic power, Mouscow ¢ayoured
a gradual take-over by e Coemmunizic and,

_avoidanen of civil war or militiry cenizoniation

2t all costs. Beth tho ultra-l2ft and uiva-right
ceponents of Allenda were attacked reguiarly in,
the Soviat priss, But the Movarneni of the Hevo-
futionary Left (MIR), an ultra-121t group thit pur-
sued tha armed path and hoged to defest the
crposition forces in a violeat confrontstinn, was
singled out for particularly scathing criticism, It
was charged with “revolutionary advenicrism®,
=niributing to political instability ang karming
tme prespects of survival of the Poputar Unity
government. e

From mid-1972 onwards, Moscow realised
that tha opposition to tha Allznd2 governinent 4338
grewing and widespread. It was anly thz chrewd
2ad dilatary personality of Allenda—crilicd in
mzintaining a halance Letween the disruplive
¢2r2as within his cwn governmant—that hzld to-
cether the disintegrating fabric of coziety. There
w/as Soviet criticism of the irraticnal economic
meanagament, declining agricul.ural and industrial
groduction, accelerating inflation, and the
viorsening balance of paymen's, .

Soviot obsarvers acdvised a slower tare-over
cf “he economy, nationalising the large firms first
but leaving the smaller and mediuny-sizes firms
z2icne far the tima bHeing, In the 123t morniths tafors
tha military coup they 5w tive handuurit.ng on tha
w3l and urgrd 3 consohidatinn of na ccsnomic
g2ins already achieved, collaSoration with tha
coposition  political  parties  {especizily  the
Christian Democrats), and avoicance of armed
confiict. .

S&redty (Santago). 10-16 QOctrher 1973,
inte vizws with tha Chiloan ruliacy high ¢

am

SN authar's
re~g, Dec.




Collapso of Socialist “MModel*

The Soviet pelicy vis-d-vis Chily ernghasisnd
coozisraticn in the politigal fi:tct, the forcing of
on arti-US frgnt with Chiia, Prry anr} Cuta, and
6«p2ntion of wade and aid relaiiong vebily o).
fraizinig fremv palemics and. inte:f H

g in Chifo's
internal alairs tmainly thrcugh iis inflluency over
tho Ciilesn Communist Paciy). Tho Chitean Com-
munizts were given moeral and. matenial gupnort
for widening tha bese of suppoit of they regime,
but it rmade no diftorenca to 1l final outcomy,
Tho viza4ness of the Allenda regime, its fatatyl
Inic:ral contradictions, oficial connivancs in the
arming and violence. uf the ultra-left, the Yieimar.
typs inflation and food shortages, the growing
political polarisatica and violence, and th {atg.
ful elienation ot tho arried forces were the do-
Cisive conditions that triggared the couy d'etat
that Jed to Aliende's downlall and replacerment by
8 militzry junts on 11 Septernber, 1973,

Moscaw was deeply disturbd t:ut not especi:
8lly surprised. TASS admitted on 20 Ceptymbar
1973 12t the “"Chilean experiaricn was Sister and
dramatic,” and Fidut Castro caclarzd thag he vas
‘vory uoset by events in Chile* (the nee military
junta hed immadiaieiy broken o!f ralations with
Havana). Moscow -savered diplomatic relativns
with $artiago and witherow its amtassacisr and
embassy 313t bacauss of allaged persccution of
Scviet siiciais by Na Junta. After leis then o
weac In powrer, Chila's naw miiitary fgrraztornent
beczn o teal tha full blast of Sovint diaglessyrn
end Irusiration, exprossod 1n a veeli-orch=stratad
8r2 susieined prepaganda campaign aimed ot .
Iso!atin; and discrditing the regimo,

Tre Soviet media accussd the junta of “per-
80Cuiing leit-wingers with urparalicles cresity”™
{Mozcon Radio, 13 Saptomber 1073;. There
were resrts in Pravda o0 26 Septemiter 1aze “the
streais of Szatiago ware flowing with biccd™ and
the ractis socke of “tens of theusands of Chilean
democr2:s” killed. Salvader Alleads was aliern-
atively rezorted to Mave been “‘murderes in cold
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Argenf.ine

was “lhe Perrmist workers'
anszer 1o the eremics of
our class.”

A twomonth ziowdown at
the Renault plaznt climaxed

blood™ c2 10 have dizd s huro’s death, resisting -
the 125015 10 the very end. Allends’s residencn
was allesod 10 have been “wipnd 6% the face of
he corth.” The junta was thooting gt women and
ch’idren in an attempt 19 intimidate tha poople.
Or. 2D Octcver TASS intigrnantly blamed the CIA,
Chdezn “'resction™ ang “American monopoling”
fer orgarising the military coup. And according
to ‘a Mcsccw broadezst even Leonid Brezhnev,
not known for his dzvotion to Wastern cemoc-
facy, cxpressed horror at theo “monsireus, com.
pletely .cpen vidiation of a country’s censtitutien,
the unceremonious fiouting of the democratic
traditions of an entire nation,”

Tre overthrow of the Allende government was
a bitter but not entirely ur.expected setback for
Moscow's uniied frent tactics In Latin Amierica,’
end had adverse reparcussions for Moarxist
partics olsewhara in the VWast, Cormmunists and
Socislizts in France and ‘taly who had earlier
pointzd to Chila as a moc! nf tha peacotul trans-
itlon to socialism moved 12 disencage themsalves
from tho Allendo dicusier, Instead of 12ading to
socialism, united front t:ctics in Chilo ushored

“In 3 period of unparallzied palitical violencae,

encrmouy  suifering for - Chile’s workers and
middin class, and the worst economic crisls in
its history. :

Sovint clasigns for Chile to scrve as tho van-
guard of tho anti-US front in Latin Arnerlca ended

in a completa fiasco and l2f: a decp improssion -

on the non-Communist poiitical partias and the
armed forces in the region, It reminded them of
the grave risks of entering into an atlianca with
totalitarian parties. Desoite rrotestations to the
contrary, Marxist governments are driven in-
exarahly to violate plecdges to uphold tha con-
stitution, to destroy the private soctor of the
cconomy, and ultimately to install a totalitarian
dictaiorship. ’ . .

Authatitative  stataments of tha Chilean Comraunist
Party’s position under the Allenrs regime can be found
in Labarca’s Corvalan 27 Mcrys and Luis Corvialan'y,
Camino ¢ Victors, {Santiaga, 1971).
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Torecast is d’mdy iox' o

By K1CIMID MRS

lh de Jantirn Ruremu of Toe Sun

Rio de Jaieiro—0pjasition s
;:rov.uv' arainst the eortinus-
tion in ofiice of fresident Ji
Banzer of Bulivia, But A4
ers are divided over wheilar
General Danzer will e buy
tenure femidly, trougl eire. €

Bolivias

jon Falimge cemanded inime-
giute «leciions. re I"J

“declaraiion repusated |
: 14 me'no-:-l

the coup d'etal,

Last week, Generdl l:z.-./e‘r.
celenrated the heganins ol ois
faurth yene in the prevdmcy
by dancing in the sieets dur- Communst g -
ing a massive celebration of n2 0ul there were 123066 o6
the coup d'eint that ¢rie:d ¢issension  within  the  midi- -

sectif Uial Gase  UpRaTRa

President
tiphtaing and mienasely antie

Although  Precizent Bunzer
received the perluniary sip ¢
ot ol tne comepinders of the
durability of the Natiora'ist 2rrited scrvices duricg lass
Populur ~ Fron®--the  civiitas - weex's fete, it is evident to
coalition  thre wiirces here. and fram repurts
which he has rgoverred—:ne [rom Bofivia, the the anitiry
pewerful - Bolivian  Mieers s divided over the presiaent,
Unton Ceelored itself virtistiz * ard his pulicics.
at war with the seiiee. And: g s pelieved (131 the yeung-
the Fronl appareatly was Gis-ipe gricers are being  alien-
! . : ated increasintly hy tre presi
This werk one party i 1he gogp Specriciiiv. they gppuse
coalitien, the Nationalist Echiv- | pi: requsal 1o 2eent atnacsty to

Even 23 he was celebrating
sttt the

THE WASHINGTON POST Velnes:

Aug.23,1774
R

10§ eNCU
we- agunst his government June §.

|

's A r ) LX)
these sificers who plotted and
:ed the unsuccessful coup

A pimphlet was circalated

r Fronl, 3 smuler pecently to all military units in

“[tiois peostized for neat year. - o recte N
or by the u=uil mechaniaz for 3 :d s the late "Ly Pz, aliezcdiy produced by Peronist B o, PO
transtering power in Baliviz— president. Rere Pornentos, a group of youns wificers who 3 e uﬂ._.;:_\;._. n.:;“;

: trady  unionists 3!

Even as the civiiina  ele--have taken m<,nra.:on from

heir counmierpasts 1 Portegsl

Banzer's Goainetly who Nest April led a successful
coup against the guthoritari-
e aere fal. an‘reime there. -

The piunphict read. in part.
‘Banzce's repression  against

ais gan institutien {the Army]

has  persunded those demo-
¢ officers to fight btesule
miners.  workers

Arter the attempted coup of

ved were cithior jaled or
oo exile o Parofuay
d Argentnia According 1o
acpons from Argnting, nany
hese oificers Rave been,
:ng to Bahvia clandes-'

« mectins® haug from tre

3. many of the oficurs !

ive 10 the

fagar  unfest  and Woaomic

Tpratisemy,

.

Desdite the posr u-rou!. at
tocay’s  rally, televinion  an-
rounccrs remarNed hat the
crande were CUmaititudinous,”
and at least one cuimmentator

pohe of “Rundress of thouss

|anc«" of penpie vn hand. But

a walk throgh the plara con-

mibiary 2d enotion and she shonk her firmed that oniy (Me sireet in
enteniod anms, rcc:l.-ng peyetront of the m:dz Government!

s M !‘crh to hatd!:
a  rmaor puN ratiy to'

house was filed. The camerash
teiévision  stations—l

have recently  been

graphirg the empty stretched
. One of the o:ganizers of the

rally asseried that it was sucsj

cessful constdening that oaly!
two unions=tre Lght and pow:
er union and the state petols
eum workers—\v.ere sunpesed
to at(end. But ke achnowicdned
that “Perdn would rever have
addressed so smail a crowd.™
Tae chicf focus of palitical
nerest in the counicy has been
Curloba, the so.ond laruest
city. Last Febrowry, a mphts
wirg palice coap, apoarently
‘hached by General Pegin, re-
moved the elscted  left-wing

wrested centzol of ke iecsl
labor federation [rom lefusts,

Aince then, Cordona has deen
the scene of repexiev incidents
of paliticai \wolence. A fow
days ago, the Lahor Manistry das
vided to remove gl revognie
tios fromr the efust-controtied

vaton 8t IRRernazii—s con-

cern with minad Arpentine and
French capital — after labor
leaders calicd a stmile in supe
pu:i of higher wages.

The clashes with the polvce
Ast night resulied when offi.
cers reved 1o disiode !whor
leaders froma he union \ead
Ui rLers.

uriversity
ared siudent body.

asministration
Feremst

high ceilings to the floois,
Corners ard ecolumns are  Profvssars soy that  Presi-
slavtered with posters that  dent Muria Estela Peron,
urce the defenss of the rev.  th? lsader’s widow and sue-
o'ution or queie Gen. Juan  €¢ffer i tolluwing a line
D. Peren. the Arzentine po-  laid dJoewn by Ferse: To ease
aulizt leader who died in uf- tine Mizrxist felt ot ui the
iee 2t predicent an Julr 1. @ Perorist movesont. This
ceple walk pact  MEANs wiania: due control

Qursale. p

BUENDOS AIRUS
trancey amd ol
University of By

Ry Joreph Nonvivski
Bowv hin er e b on o 8
—T!ecen.
s el The
Nos \ines

~ilN,

\) wliv,  bu

Ly & Cultnral Revolusion
Wall pewpaners fall of

e vonerement fer.
Seoane

last strang.

iavaLranly,
he-hyne!

©oeurtieals

w.hout sceming to natice, 951N Univeisiv of Ruenos
But ih-‘fal'. hehind the My Alres—whece stugert b“dv
ters, the youns people who of aliaest IX.09 nakes it .
deteved Péron's return to ) b far the larzest in the
pewerin o dast | SouRttY—from 1te Peronist
ACOT meant a i | lettwan R
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The univer<ity, an urban
campty with
modcrn builiings v
throuzhemnt the ¢
ganized  alon;:
lines. Yieven separate facul-
ties. ike sceparate collezes,
educate  lawyers. dJoctors,
azronomists and liberat pro-

od
N oor

fessionals. Each gives twos in* s2:4 3 revonda

years of basic colleue cduca-
“tien. Seven years azo, alter
a vioient wniversity purue
by Arientira's military Zov.
ernment, many pasts of the
scparate  curricula.  were
shaped to American models,
" When the  Peronists re.
turned to power last May,
younyg leftist leadees loyal to
Peron were given the unl-
versity as their share of the

new zovernment. It changed

almost overnight.
. Entrance
were abolished and all high
school graduates were of-
fered admission. One year
later, 8500 new  studénts
had enterca and the enroll-
ment had doubled.

“There are so' many peo-

ple now, It scems that even i

the rats from the basement

oo semi

European |

. Introd:

examinations .

» «lide shaw

course:

nate 2 new 1.
ton heteld with picisres
of the e AV Shantytonns

and ix feiliowed by a dliseus.
sion of Aracesican imperial
ismAn Aruention,

“Last zcar we had Sumu.
elsen, iy vear we had Lea-
aroMue
dent of cecnomics, > re-
aliv intrreaginy, We learned
how Sairuehon’s book (An

muclion, an in-

by Paul A
truduciory
in the United States and
seme fareigy

alism was necessary, O, not
direclly, but  subtly, you
know.” . .

“We to,7 ovut. Samuclon
but we did not replace him
with Lernir-or Marx,” Occar

Sbarra Mirire, the lyear-old -
dean of the economles rac-‘l

ulty, said during an inier.
view. Jlc  explained  that

there is now no single toxt-

hook fur the twoaaear intro-

‘ductory course, but rather a

readinz is: with a majority

take exams,” said a fourth. | of Latin Ame«rican autliors,

year philosophy studeni.

Marx~—anz well as John May-

Profcssors  with connec. j nard Keyres—shows up as

tions to the milltary govern-!
ment-or fore !n compunics
were dismisscd.  Fourteen
were fired from the faculty
! of econuemics alone. ‘The uni.

versiyy broke otf assislance
and  exchange a2rcements

“with the Ford Foundation.”

the University of California
and Rutzers, and opened
new prorams with universi-
ties in Peru, Algeria and
. Mexico. - :
Courses of study were
changed. Traditional philos.
ophy courses were replaced,
In part, by studies of South
American polilicians  2::]
‘Peron’s dectrine. In an in-
troductory architecture

an individus] theorist, but

not as the lont word,

The shift from studies de-
sizocd
tives for ziant companes to
a more pepulist and na.
tional gutlook, Sharra Milre
shid. is betier exemnliticd
by the course ‘calicd
“History of the Urion Move-
ment arnd Labor Relations,”
which replzeed a course en
personnel mmznagzement,

It was not educational pol.

icy, however, bul pure poli. .

tics that turned the univer.
sity futo a l=ft.win:g redoubt
defying tie i'eronist govirn.
meat. 4 basic university
law, laying down the rules

Wnational wreversity

tu Ecunninies *
fext widely used.
countries).

-used a!t those <raphs and
“curves ta prove that imperi.

to  produce cxecu.’

for Nurrnax Afres and the

crzht wticce eampuses of the
system,
paseed ennress by a larse
najoriy fate last year with
the sipeort from rond'crogn-
ist pasties. The law embod.
ied e hanie chanzes that
had bigiun at Bucnos Aires.
Meamvhile, @ majority
faction  in the Peronist
yYoutrhs inovement backed by
two.tihun zuerrilla mroups .
that heed fausht the military !
foversient under Peron’s
banner, hzd made the uni-
iy here their power
e. ‘they . proclaimed” a
fuveramént  program that |
smacked heartily of Mars.;
Ism-Leninizin and, in cffect, ,

‘ehalien;ied Peron for Ieader..

ship of his movement.

“Luck, these people arp ..

anythin:  but  Peronists,”
Gen. Perun said last Fobpy.
ary, when he first began try:
ing to scparate bls move.
ment’s ¥outh wing from the *
leadsrs Yovn of the guerrilla
movement who call them-
selves Montonerns, .
“Before  thinking  ahout
Zetting oryanized,we've got
to think how it can bo a true
organization and npot a sack
full of cats who will start’
showint their “elaws pretty
soon.” feron told Jeaders of
the yeuth. winz e asked
them to reorganize them.

.. selves and expel the Mary.

ists. “That's why this purifi-
cation is necessary,” he said.
The purification  Feron

~wanted has heen thwarled,

in pirthy gosernment relue-
tance to drive the whole
youth wing into open revolt.
and in part by students

. from the Unjversity of DBue-

nos Aires.  Twice.  sinen
April. they have marched
into the sirecis to protest
the appointment of necw

deans and have forced the

sovernment to -back down. -

A weck apo they took over
10 of the 11 faculties in a
move {0 hold ontu the tem.
POrars © university  rector,

-Raul Lanuzzi, 42, a profestor

of pharmacy wha is loval to
the Montoncros. And, inside
the facuitics, it often seeme
as if onc is iInside Peron’s
“sack of cats.”

At the medical faculty re.

_cently, students who stifl

proclaim loyalty to Peron
started playine the Peronist
marching sang on a loud-
speaker system.- A faction
that stands further to the
left put on the Internatio.
nale, the Coammunist hymn,
and tuencd up the volume
on their own sound system.
The Peronists turned up
their volume, und so it went,
to ear-shaticving levels.
“Itisn't bad once you et
ahove the second floor,” a
professor of -ncurobioloyy
said. !
Slowly the university cri-
sis scems (9 be heading for
sume kind of resolution. A
week azo, President Maria
Estela Peron named a new
minister of cducation, He is
expected 1o name a new
rector, Student street demon-
strations huve becn auickly
and sharply put down by pa.
lice, The sama demoanstra:
tons were toicraled by her
late husband. )
There have been some
hints that the government
will try to defuse the cricis
by unraveling Peronist poli.
tics and the quarrel with the
Montoneros from university
policics, - ‘
"We're waiting to sce who
the new rector will be,” said
a younz professor. “That
should clear up something.
In the meantnne, if you're
thinkin: of building a house
in Argentina.-get an old ar-
chiteet.” '
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“Foull™ reat the ll'.

ENCOUNTER, London
January 1974

, stll 30 keenly rmembered and the gencrals who
. made it are nding unpleasundy high, the fact

" remains that Scivador Allende died a lucky

* man. In 1fe he wes 8 failure, Both his policies
. and bis countyy were shuttered long before the
end. But in death he achicved success beyond his
dreams. Instanly canonised as the Western
. world's newest left-wing martyr, he became
. overpight the most potent political cult-figure
since Eis old friead, Cbe Guevara,
To some exteat, of courwe, the congregation

bad alresdy. been prepared for this.posthumous *

" elevation. In the three years of Alléhide's adminis

stration the ~Chilean experiment™ and the .

. “Clilean road 1o socialist™ had become fave
ourite topics of discussiop amoag lefi-wing
groups in Ewope, whze Chile's supposed
resembiance to 1’y or Frunce had encourared

the belicf that Purope might, for once, foliow in -

. Latin America's footsteps instead of the other
way about. Mapy rapinng revolutionaries from
Europz and the United States had actually
joioed their Latin American counterparts in
Chile in pruch the same spirit as their. dropped-
out contemporaries had hiwch-hiked to Nepal

. boping for a glimpse of Paradise in action. By
the time of the September coup the military justa
claimed there were as many as 15,000 foreigners
of all kinds in Chile, actively supporting—some-
times with violence—the “socialist revolution.™

David HoLome kas travelled in Chile on several”
recent assigromenis as Chicf Foreign Cerres’
pondent [or she “'Sunday Times." Amorgy his
regulsr contributions 1o ENCOUNTER are “"South
African Wotrsook™ ( August 1970), “Day Trip
2o Zanstdar™ (Septemter 1972) and "kl)w‘-.g._

& the Myth P#Iakcr A
- i " Pohucal Rcal:sm u/ Pcvolulxonary Rc;nlancc

: urrmvszm'wsay.sowbmtho.
l ]bloods.hal of the Chilcan coup déiat is -

Forty'Years On™ (February 1973).

These specially interested p"ouﬁs'or fadivi-

dushs obviously provided a ready nstwork for
internatiooal propiganda in the aftermath of
Allende’s death. But the shocked and, at times,
almost bysterical reactioa o the coup went far
beyond such committed parties 0 embrace
many of the West's ordinary liberals and social
democrats. For them, as much as for the self-
styled revolutionaries, it scemmad, a bright light
of worid-wide bope bhad been extinguished in
Santizgo; and from Washiogtoa 0 Rome, via
Paris, Boaa and Loodon, anguished crics cl

'hnowurmunmmtrp!al-nd

inctantanacme

-
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~Revolt | A,mul the Ballot Box~ “for which the

Chilean armied forces could offer no excuse
(The Guardian, '129/73), as a “Disaster I
Chile” that would *'set back the cause of sociale
irn and democracy evenwhere™ (New Srates
man, 14/9,73); and as “The Death of a Hope™
coinparable, even, to the Russian invasion of
Cuechoddovakia that ended Alexander Dubcek's
1égime in 1968 (TkRe OQbserver, 16/9/73). »

Within 24 hours of the first, bare news of the
coup the General-Secretary of the British Labour

Panty, Mr Ron Hayward, was writing officially
to one of Allende’s former colleagues to say that

it was diTicult to cxpress the sense of horror and
arnger felt by the British Labour movement “as

-

thz aspirations of the working peoplc of Chile—

shared by so many others around the world—
are destroyed at ths hands of a few arrogant and
ignorant officers acting at the behest of those

who believe their right to rule is unchallengeable™ -

(77 Times, 13/9{73). Mt Lea Murray, Geoerals
Sccretury of the Trades Unioa Council, expressed
his ‘shock and abhorrence with equal speed and

vizour, And My Judith Hart, speaking as s .

.. member of the Latour Party’s National Execu-
" tive,unlzashed a torrent of assertions so passionats

as to suggest that her mind had come closs to

" being . overthrosn with Alleade’s government,
~They rasged from the declaration that “the

demacratic will of the people of Chile” had been
defeated by capitalist “collusion™ (The Guardian,
17/9/73) to “for Socialists of this generation
Chile is our Spain™ and “This ds the most vicious
fassits we have seen in generations® (The
Guardian, 19/9/73).

Wtza the Labour Party Coaference met at
Blackpaol three wecks later these instant re-

actiors kad hardznzd into established orthodoxy.

The former Chilcan Ambhassador in London was
given a standing ovation when he became the

first naa-delegate 10 address a Party Conference .

sioce two Spanish Republicans were allowed to
do 50 in the 1930s. Resolutions wese then carried
utterly cosdemnicg the military coup and the
precipitate action of the Brtish Government in
recognising the mijitary juota; demanding the
recal] of the British Ambassadsr from Santiago

'a::d the withholdizg from the mi'itary régime of

al aid, loans, asd credits; and calling on the
Labour Movement 1o eampaign for the restorse
tion of democracy i Chile aod to offer financial
end other assistance to the Popular Unity
(ATlende’s) mowement (ﬂr Times, 5/10/73x. My
halica, -

[ - .

1 AN ILLUSTRATION of tha het

.



- reeimmens se .

the reawons for this fizrce reaction would repay
study. Protably tiry included a har gy chaave of
timing. Several of the juest fashionalis matiers

of Wetero political protest had passd into -

Listory or been shadowed by disiilu sat ba
the yeir or two before Allends’s dovluly from
Vict Nam and Grecoe to Biack: Povxr cod the
Stucent Movement. Alleade’s drarati end
supplicd & new cause just whea it was wanted,

" Fumiliar double standards were certainly e

" yolved. Nobody at €2 Labour Party Cenlerence,

for exampls, thoupht it pocessary 1o ask why
such a royal welcome should be offered fo tho

representative of & povéinment which' had ioe .

cluded one of the vay few Commucist purtics
outside Fastern Lurope ta approve the Rusiag
invacion of Crechonlovakia, A Paviovian rese
ponse to the very fdea of “revolution™ was also

" Clearly tn evidenco—and ninde all the imaxe eager,

: .al, perhaps, the response secmed to siem from.

1t seemed, by the fact (hat this particulas tc_\vh'a-

peshaps, a characterisiic love of worldly failure,
oo—for it was difilalt to read some ¢f the more
extravapinl expressions of gricf at Al'code’s

" tion had been taking plice 2t such a saft distanco -
o such sublimely forvign parts. There waa,

death without seating a touch of gratifization at =~

the idca that Good had once more succun:ded to
Evil and- 0 delivercd another martyr unto
Heavea beforo ho could’ bs corrupied by the
pructical demands of jifc on Earth. But most of

Ignorance and wishful thinking—always the two
most powerful sources of political romanticis—
which left the facts of life ia Allende’s Chile
¢either unknown' or ignored and the G:1d wide
open, therefore, to the creation of instant myth.
Hcace the composite picture, now axxepted
throughout 8 wide spectrum of Western lideral
and left-wing opinion, of Allende os a yeauine
social democrat of impeccable coastitutivnal
propricty who met his end at the hands of a
fascist conspiracy on behalf of a minority “ruling
class” aided and abetted by the Unitad States
of Americz.

To replace this romantic vision wnh something
approaching reality may already be impassidle,
for myths undoubtedly possess a life of twir own

" immune to rational challenge. To attempt to 4o

80 also may entail some risk of abuse, for it

" scems to be & common assumption nowadays

that anyone who secks a rational explanation of
a milivay coup d'éwst (unless it happens to
represcat a left-wing interest) is ‘necessanly a
fascist beast,
I SHOULD MAKE*IT PLAmN, therefore, that I am
concerned here with Aliende’s Chile and dot with
what has taken its place. I hold no bnsf for
military juntas, nor for the simmary cuecutions,
mass imprisonments, censorship or whatever that
the Chilean junta may have inspived or tokrated

during its early months of power. Indzed, because

1 happea to know and like Chile as a covatry and
count a number of Chilecans among &y {riends I

feel some pesonal sadness at the Cooaty’s -

present plight. But I feel no surprise aor, jam .

afraid, much morel shock. Militsry men will be
military men, the world over; and in any case
Chile was left in such a mess by Allends that
some vindictiveness, alas, was oaly to be cxpectad
whea be fell.

Nor am I concerned with Chilean might-bave-
boens. T acoept that the country neaind grouian’
social refarm and I heline that it  » owld

28

- own politics. Jt is certainly “co accicent™ that,

i atiammm o e we

hive been achieved mlloﬂvxo!er-xa;))-n
democratic government that was ready to work ¢ -

pragmatically within the corstitutios ind with's |
proper sespect for what the ecosozuc and |
political fabric of Chile wou'd stand. i
But that is not the point ary mors. What 1 am '
conzerned about is how e country came 1o its .
preseat pass. And without wiskin3 to speak il of |
the dead, it scems to me neceriary L @y ovtright |
for the suke of the living that the Chilean coup
was larsely Aliende’s own fault and that the myths .

- with which it has been surtour.ed 0a the Lelt are ¢

not mercly a falsification of Chilzaz tistory but .
8 potential danzer to the future of Liberal and |
social democratic politics In the Western world ‘
as well. Indced, what is most éistusbioz to me
about thc fachionable Western reactions to eveots

in Chile is their revelation of the de;zee 1o which |°

revoluticnary romanticism hzs combined with ;
left-wing cynicism in recent ycass 10 corrupt ouf |

for example, the British Labour Party which so
uncritically adopts Aliende’s cause is alwwo the
party which has permitted its  self-avowed ¢
Marxists and utopian socialists to zain factional
positions of unprecedented power.,

1 will Jeave others to pussue that mcme.
however. All I want to do is lo try to set some of .
the Chilean record straight—or at any rate,

. straighter—by looking in some dz2ail at three of :
the main myths that now surrouad the eod of ~

Allende and his famous experimest, . . :

- I.'Thc /Imc;'ican
. ]nlcrvcnlxon Mylh

H1s vouuo its most virulent express:on in

the equation of Allende’s downfall with that
of Dubcck, Yet i the absence of 20y Amencan
armed assault to compare with the Soviet isvasion
of Crechoslovakia—=let plone the fact that
whereas Dubcek's Parliament supported him |
against the Russians, a majoricy of Allende's

" Coogress invited him to resign—th.ere were oaly :

stereotype suppositions to sustain it

la general, the American intervention mylh
s2emed to derive {rom that.characterisiic Latin
American and left-wing scapesozt complzx which

" fnsists that the Yunguis are resporsible for every=

tizg (except, of cowsse, anyihing gocd). Gar-
nished with historical fact (Guatemala, the Bay of *
Pigs, etc.) this is frequently transmuted ia Latin
American affzirs iato a plausible anti-American -
smear; and the state of Washington politics in
1973 was, of course, graranteed to ve such a
smear extra credeace this time. The New Stares-
“man offcred a fine example. “The likelhood is
tkat the trail will Jead back to the Pentigon™, it -

* assured its readers, “if a proper investication can

ever be mounted. But in default of tiis it does
secm possibic to say that Nixooivn acd fts allics
were already wo heavily implcatad in s

3 Addict; of the ITT conspiracy L‘:euy st s
10 work oul, incidsntaly, why V1T ia Ole wai rever
taken over by Alience, evea ali tce £oionious.
memorandum bocame pudls propety. Was 1t
rzmaps. hecause IS OperaLons bere wete mustly
ot.nx meoney and Alissde &:d oM wast to etare i

ancial ebarrassreats? Or was it Lt le keew the
ux:panv had preo bimoas eTactve po..'l.a.l sk to
beat his 0pponents with acd B id ot want to oW
k away by hicuzg Le cdxtany out? Biler way,
ITTs sprarest mnsunily o repraal &3 act
wnut bat o took 13 CAALEQ O vy scriowly. '

-
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" but ‘even if he had,
To support Cartra’s Cuha is lvisved to Lave

"R ‘might ot have wacked |

*cost Moscow 112 eguivalent of shbout $1 milion -

a day forinany yous To support o similar 1¢;une

in Chile would probadly have cost even muit .

There was never tho slightest #izn that M_:

+ Jitrezhocy, of anyone clee i
ready 1o accept such a burden. .
To sum up, then, it seemy (o me that the Jdeca
of an Asezican coaspiracy 10 ovesthrow Allende
§s both unproven and uantvessuy to explain his
“downfall. 1 am not saying, of courw, that
Wathington was
although I think somic Americas oificials would
have prefesicd tosee him stumbloafor sometims

ja e Kiemlin, was *

pot ralicved to see him £05 ‘

fonger In the hopo-that prowing d:sillusionmont |

. would infect even bhis stoutest supporters and
accordiogly diminish the chances of his being
made a martyr whea nemesis finally overtook

him. But io geacral the American attitude sccms.

. 10 have boca 8 picdictably cautious ope:

Thou shalt not Aill, but mealst rot Jllhl: .
Officlously to heep alivt.ane

A realistic Chilean government embarked on s

#r0ad to sccialivm® would surely have bargained

for that much, and (oo a truly Marxist analysiz *
suck as Al%ude professed) it should have expected

much more—that America woud moye:in for the
kill as soon as possible. Yet whilé sdopting a

‘deliberately provocative stance, Allende took D0

steps o protect himsclf against possible American
yeprisals, declined o compromise for the zake
of other Western help, and fuiled to provide
grounds cven for his swpposed Marxist Iricnds
10 belp him.

It was magoificent, perhaps, but it was not
politics. At the very least, Alleode must bo
convicted here of a lack of realism that would
probably bave been fatal 10 any statesman 2oy

where.
gs rrcrune of Allende being overthrown

by what has beca variously described as @
“revolt of the privileged,” a serics of “bosses’
sirikes” of o “coaspiracy of tie traditional ruling
class™ contains o many miscoscentions that it is
bard to krow where to tegin 1o sort them out.
One idea, however, secics basic to them all:
that Allende and his Popular Uity coalition
wére somchow the uniquely lesitimate yepros
seatatives pf “the People’s Will™ That such an
odd belief should have gained any curreccy
whatever outside purely propagandist circles isa
mark of the confusion that sufrounds the
. Chilean experience in the minds of many oon-
" Chileans. To judge from published comments,
such as thosc referring 1O the “defeat of the
democratic will”™, some of Allends's sympathisers
abroad seem even to belicve that he oot merely
.epjoyed a massive popular majosity of tic voue
but was also the first Presideot of his couatry to

2.The Ruling_dass
Conspiracy Myth

do so. .
- Yet the facts are beyond dispute. Chile was
and had beca for many years a functiosing
democracy with a constitution which vssted
executive power in the President and legislative
power in Congress. Bothic theoryand ia practice,
po doubt, there wie serious weahnesses—es

revez':d, (o; instanse, 1a ¢ iasdility of previous
9.

EYT ye—

goveiniianit to pre-s throvgh social yeforms es

awilily taominy Cilzars
But by e
and gut
enabiud himeoif 19 coatest the Presideacy
unsuc ;L s trree 1imea beinre he Bualy woa
it at Lis fetds atiampt in 1970, There was no
doubt of the legitinacy of that victory. But,
unfortinatzly for thasc vho saw it as a unique

erpres
only thici ;) 8 nAsTes: plarelity in which Allendo
obtain=t just over 363, of the poll. Mis pearest
gival, only a coupls of prcentago points tehind,

waulld have m'\h\-\!.’
(non ennent the ayatem wis the best |
abie ia Iatin Amstion and it had v

Gup of “the peojie’s will”, it was gained 1. .

.
)

was (e cazndidate of 1hz copscrvative Natioaal -
Pasty, »hire memhen in Congreas opposed |

Aller,de fzom the start. Another 289, went to the
third cardidate, 8 sadizal reformia {iom tho
Chsiviian Pemocrat pasty, many: of whoss
memtess In Congiess ol fist gave Alleada the
benelit «f the Coubt, Loping he would modify
it avowed Marxiua in practice to 3 kiad of

reformism enmpatitle with their own ldeas and -
A .

the existing coistitulion, RN

In the fmidems Congsessionali elections of '

Mzreh 1973, the Popular Unity coxlition raised
fts shisre of the voie 10 447 (althouth this tima

i

(he “le=itimacy” w.s sutpect owing o opposition |
. aliezations of subziauiizl electoral froud). Dut '
the opposition parics tctained a large majority :

I Congress ‘where, by that time, snost of the

Quristian Democraty had joined the Nationalists -

I outright antazonim s the Presideat, On theso
acts it reans plain thist, a0 far fromn seprescntiog
“(ie People's Will”, Aliende never. pctually £oe
prezawd mure than a substantial minority
Interect, Only if “thie People™ are jdentified as
being thowe who vourd for Allende, while the rest
—ihe pajority=-aste selesated to the status of
 “pon-pesple” can upy other fnteiprctation be
stainod. But thzt, of counse, is just what
s implied by the
conpiracy.” L

myih of the “ruling class

17 THrre waS a “ruling class™ In Chile t was thay -
of the politicians and the surrounding etablishe -

meut drawn roo<Uy from the parrow uppes end of
Chiie's prosjerous mididie class, Allende himself

and many of his sninisters and leading supporias -

were a8 much part of that group as, weze their
political oppoacats. lut, ironically, itwas a group
thiat often 2uTered leos than others from Allence's

generally posersed enough cash or property to
exploit the black market at home or slip intd
poreeatle exile if things got too rough-—in any
case, o, survive (lice Allende himself until Dis
death) in very reawonable comfort. But the people
* who did most to overtbrow Allende were rarely
of this group at a!l. With the possible exception
of some paval officers, tho armad forces were
very much aparnt from the establislunent of any
political colour; and even after Allende brought
the service commanders into Lis government they
semained sloof from, und remarkably little
lnownby,(hmcnl'_-l.ivc!ysrmnci:dd'inS:nmgo
which were eccustomed to sct: Lhe county's
political tone. oot .

Indeed, es cverts since the coup détat have -

. socizlism becau«e its meanbers on both sides |

shown, Chile’s miitury mep—like ticir counters
parts elscwhare—were probably as contzinpruous -

of the politiciars (acd as ignorent ef poulicy) as
the politicians were of them Thsy had stayed
outside politics for nearly 40 years, and if Alends
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) po'mor.:.. a fen '(.).ii}:x;n.'m' cvi}t [} sice 6! tref, |
could n.ake a £a0d livinz on the black mirist;

even if his ofizia) wapes remuired  statinnary
whits inflation roared alead. The factory voorke?
who was entiticd to buy a proportica of hii
factory's oulput at officizl fined, prices conta

(and dic) eeil that ot siv. oF ten times whetlolod

paid as toon av he 1.t the factory gase. fiut
miners could hardly find scady buyers for a rtolza
truck-load of copper ore.? i! :
Thus the copper-miners wero thrust, in efiect,
into the swine pozition as the Jorry-men, the 2hop-

"keepers, ord virtvally oll of Chile's sziarisd
- professional men and women: they vere Jeft
" more of lexs defenceless against the most vizious

inflation tho country had ever expericnced.

-~
Somz aroncrsts for Allende have mairtaized
that the degree of inflction was exagrenated of,

at ony rate, little worse thin was custozaary .

Chile and eliewhiere in Latin America. Ti.c truth

.

{5 ‘that it was far beyond anything sonnally

encured In that continent. As fittle as nine
mont:s sfier Allendé came to power, whin I
first visited Chile, the escudo had already fuilen

from 20 to 40 sgzsinst the U.S. dollar on the free,

or black, market. Eithtcen months. later, on my
second vi-it, the Govermnent's own fizuich put
the rate of inflation at 1307 in a year, the money

$ssue wus going up Ly 10% a month and the .

escudo had fallen 10 about 350 to the black US,
dollar. By August 1973, the ofiicial inflation rate
was 323% and rizing fast, and the ecudn was
worth only 2,000 to the dollar—an effective
devaluistion in less than three years of 10,000 7,4

- Nor ls it enough to attribute these catastrophic
rates to such adventitious or nalicious fuctors
as—and egiuin 1 refer to pudblished argumenize—
falling v-otld copper prices, the normal difficulties
of maintaining industrial and farm output in 8
time of radical political change, or deliterate
Aserican intervention, . .

On the last of thewe three 1 have alrcidy said
enough, 1 hope, to shuw that it was far from
decisive and that it was, anyway, largcly self-
fovited. As to falling copper prices, the fact is
that after a fall in the first year of Allende’s
Governnicnt, prices recovered until by tlie time

- of his overthrow they were 80% above the level

at the time of his election, }ad they not risea
80 steeply be would wimost certainly have.fallen
soonct aud probably would not have gecured his

selative, short-lived success in the mid-term’

elections of March 1973, The difficulties of main-
taining output j2 a time of change, however, were
real—unfortunately, far more so than Allende
ever seenwed 10 realise. .
To take just two examples: copper and milk.
Expropriation of the copper mines from their

~ American owners would, no doubdt, have led in -
" jtself to the withdrawal of American technicians

as well as of American management with some
consequent risk of Josing production tempoarariy,
at least. But this might have been overcome by
the promotion of tained Chilean manag=rs and
technicians, of whom there was no shortage.
Alas, for Chile's pational income, Allende not

merely pationalised but deliberatcly politicised )

the mioes as well. Jobs for the party boys were
handed out in thousands while traiced Chileans
emigrated 20 that, afer three years of Populae
Unity Government, mioing manpower and costs
had risen by maze than e third while mining
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was down 1o U, Yy was this surpring
Aaast from thvz fact that lezal Jand refosm had

. Lyn sompanis Uy widepread azd4 une,

clerked illenal Yand seizures so thatl 1o many
fa:ms wese in the hzeds of prople ulterty without
ergerience, the prvss estatlished for rxii—eas

Cfor- mot other fz1m producte—wers - mply
‘eLnnomic nonens, Yrezumnably in the tupz of

p=tting ball-a-quart of % for every ¢hild on the -
Lezp, the goarnment dasecA that a zzilon of .
railk would fetch 1243 thas half the price of one
e72 Inevitably, robudy was interesterd i pro-

. Buzing milk od errws were tlaughtered »tslez2lo

for bref—depally or iSezelly—or driven o 0

mountains 1o Arzenuna while Allende was

 furerd 10 eeour 142 werid fur dried milk kaports

that, thanks to hiz policy in the eopger mines,

" bz no Jonger had forsign cursency o pay Jof, |

" Such rous were r':'/_a(ed everyshere 23 the

sennantic yetures of if<tyled revolsiicn were
prefested 1o facing tie fects of life, While overall

_prodduction in both zzricuituse and industry fell

Linastronrly, Allendz eimultaneously atiersted 1o

sedisibute Lz natinnzl wealth by givicy Cale's
pooter dusses more 1oney 10 tpnnd. They were

Lis consttuency and they were properly grateful,
for mzay of thern ozrtzialy had nzver k24 rouch
tefore. But you czo't redistribute what yoo kave
alseady thycan away; and as output vanikbed,
o Comestic qususs zrew lonzer, forzizn £ebts
piled up, and the bdzet deficit expanded Jke a
hydrozen balloon. A yezr before the final ersiapse
¥ azked ore of AlienZe’s chicl economic advisers -
what they were goinz to do 10 controf 2 sitratiog :
that was 2lready bicking criticall He replied, -
with commendable eandour, that he 2y &la’t ©
kaow, “I know,”™ he zaid, “what we ought to Co—

we should impoe an auerity 1ézime Wrorrow,

: !!.oaz wages, and ration essential supplies. But

Jbase.ll”

how can ve1 We woua'd deztroy our own potitical -

Precisly. In the end, rather than do tozt they
plunzed on down the primrose path of promises
god Dlusions and practicclly datroyed the
country, The “rnuling dass conspiracy™ was
e goss that they acd their supporicrs prat UpOD
(e sezlity of their onn miscalculations.

- ——— —

3. The Myth of the |
Constitutional Revolutionary

IRE WE COuME 10 the aux of Allenic’s
policics and character about which, fmally,



“al e other arpuments revvhe. Was he o

i

genuine conttitutionalint? Was he A uun revolu-
Gonary? Washe-—couli heever have teen-~both?

Allende  hinne!l, of counw, adimited no
doubtr Repeatedly, be imistad that he was o
-m‘!uli.xury and a Maruist, and that he inteoded
to establish at least the prevondiiens for what
he told Régiv Debray vould be “total, wientific
Marxist socialism.™ Fqually repeatedly, he pro-
clalmed his faith that he could achieve this end
by constitutional micans, throuch the Lallot box

1 and alt it impliad. That was, after all, to te the
* of which ..

._- " 30 mauy poople outside Chile cherished such

distinctive.*Chilean road to wciadipn’

high hopes. - o
But no hindsipht is toquired to see that both

“theory and practice wete riddlcd with contra-
dictions. Revolutions are bom of, or generate,
sectional cenfhict—a fact of political life that
Allende acknowledzed evary tune he spoke of
woverthrowing'' what he cailed tie “boutgcoir”
stote, But a caniratic constiiution 1¢sls upon

. consensui—a basic awepiause of the fact that
the State represents mare thia & micly sectional
interest. The sezond parnuis raionn, but the fust
denics it; and there is no way of reconciling the
two.

All Alleade's practical ditTenltics followed
from thiy simple disti~ction. Takco seriously, his
constitytionalizm  nicaant - that his programane

 could only succand it @ majority would actually

' yote for it But, clicted us he was with oaly just

~ over a third of the pepular vote and with u large
majorlty of Congress agRinst hiin, Aliende had
neither @ d:rocratic nuf an administratively

' effective mandate for hic revolution. Indecd, 1n 3
parliamentary rather than a presidential demo-
cracy, he would probably never have bezn able to

' begin.

. If he was to succeed within his sit-year term of -

office even in opening the door 10 revolution, let

alone establishing it as accomplished fact, he

" had to transform his minority into & majonty.
But how to do it? For, if words nicant anything,
Allende's had to mean that he intended 10 replace
the existing, reformable constitution of Chile:
with another that would be, of its Mandst
nature, irrevensible. In ather words, a system that
was admittedly dsmocratic “aas 10 be used to
build another that would be eifectively dictatorial,
This was asking the majority to hang itself from
its own gallows; and, nct surprisiogly, it declined

ALLENDE'S ATTEMPTS to overcome this basic
ensured his ultimate downfall. Refusing to

abandon either his revolutionary rhetoric or his
professed constitutionalism he was forced to rely

! sleight-of-hand was often remarkable, as he
J sought to outwit the opposition majority in.
], Coopress by exploiting the letter of the constitue
tion, using every legal loophole to force upon them
| measures they did pot want. But in the provess,
Inevitably, he destroyed the constitution’s spirit,
so that his opponcuts hevame as ruthiess as hs

o Indeed. as 1 discovered fog mytelf oo a visit o
southern Chile nine reooths atfter Alzpds's evnons,
Jocal police forcas there were under speviiic Lnstrud-
tons 6ot 10 a1tempt 1O res1ore the forms 1o thear legal

Soe-a50 Kobert Moss's reportin ENQUUNTIA,
= Aliende's Ch:le™, Auguet I3, and Alnzair lloroe's

~Commandante Pepe™, duly 1975

illogicality ia his pasition were precisely what”

more and more upon political illasionism. His

- . peeanding the rule of law. He had cut sway the
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was. At the start he won consiceratle ur;vou'u'.cn'

support in Congresa foe nceded ¢hanzm Bie te

pationzlration of the copper mines, Lead reform,
and the state’s tahoovir of bazis amd major i
Industricn—cvidence that the demoatic cooe |
senears could and would work within the esisting |
eontitutiviL But, at ths end, not a sin;:le member
of 1he opposition maiority would cast a vole ia ¢
his suppet They voted unarimouwsly to condenia.
hig “batitual illegalities™ an1 wae cwen joined

by the Suprane Court in accusing him of dise :

middie ground of Chilean politics, wrecked the
demovtatie conersus, and berotien the reality
of tountee-revolution throush his own addiction
to revolutionary slogans. I
Iqually inevitable was the ecopumic breake.
down, which came from Allende’s sttempls to -
enlarge -Ius popular base outside the political
institutions. Hese his nlan was two-fuld: to buy
polical support awong “ite People™ tlrough
massive wase inereases and wther ber dts and at-
Ve tame tine 10 squacse the raiddle class into °

submizsion, or even fizht from te couatry, :. -

throueh whelcsale nationalisstion of their Inter ™
csta snd the appoinument of his own men to all -
signiticant civil-service jobs. The two sinply '

" canceiled each othee out; for while the first part
. of the plan raised vast new cxpeclations and |

demands, the socond diminished the country’s !

. capacity to meet them, The whirling epiral of

inflation folowed os B necessary sesult of
Nkndcfs political confusions. ]

Tiez 8ASIC CONTRADICTIONS were compounded |
by the frepmented nature of Allende’s support. :
His Popular Unity cozlition was fas from united,
Tt mujority elemant was Allende’s own Socialist
party—3 body that bore litde tescrnblance

beyond its pame to most of the democratic
socialist partiss of Lurope which so eathusiase
tically e-poused its cause. It was, in fact, &
revalutionary Muarxist party that begao as a
splintes of the more butcaucratic and Stalinist
Chilean Communist party in the 19303, and in
recent years had acquired a frery “New Left”
wing 2s weil. Several of its leaders, like Scoator
Altamirano, and many of its rank and file, con-
stantly uryed Allende to “specd up the revolution™
without much regard for constitutional piceties,
The smallest clement of the coalition was ths -
Chsistian radicals of various persuasiogs, some '
of whom Loped to offer a bridse to Uie ceatro
of Chilean politics by cooperating with the left |
wing of the Christian Democr.its, but pose of
wham ever attained positions of real influesce.
The coalition's sheet anchor was the Cowmunist
Party which, as business and admipistration ,
slipped into chaos, became increasingly ime
portant as a source of disciplioe and suategic .

thinking. . . :

T wouLD 1AvE BreN hard enouzh to drive
I this sroika anyway without cither overstepping
the constitutional lim:s of government Of antye
gonising one or other of its elements and tharcby
jeopardising the only “Jsmocratic™ base the
gevolution had. But Aliende had also to contend
with the still more militant left outside the coali-
tion, led by the Movement of the Revolutionasy
Left (MIR), which insisiad on revolution pow,
and by vioiene if pacessary—as, in MIR's view,
i was

Hese Allende’s professad coastitutionalism was
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_;_lndy reprenied “the People™

-

-

tovealed ne, £t Leot cqun-uu\L I1e offially .

" pejcted MA1its violence, yet b novee permitted
the Arury W roof out their para-mnilitiry grou;ms.
When Uy stipmatised his Jand-reform pro-

! gramme as “‘imadézquate” and roised hundreds of
fartns at gun-point he rebuked th=m in occasional
sprorches but did nothing to reverse their actiona.

Wizn Uy Li-jacked lorry-loads of valuable
mapifactures, to raie funds by selling them on

“thé black market, he rarely tricd to redrens tho

aime. The 1201-8aid -this was because the MIR

© Allende’ dard not act. But the truth, I fear, was
+ mote squalid. For one thing, the MIR bad closo
- tricads in the Socialist Party and in Allende’s
o~ entoursgs +hom the Prevident did not want
- 10 offend. For another, as Jong as their actvitics
did pot-actually sglit the Popular Unity coalition,

sgaind whom

h w:foﬂw con zmxnl 1o wc thern pu\hmg  aloog

“the revolution by unconsun.t.on:u means while
Allcode ¢enounced them in his role es a
constitutionalist.

1t was not os if Allende was unable to deal -

i with the MIR when he bad to. For example,

whea a Mirlzza force blockaded the Philips

'  televition -factory -In “Sagtiago -in 1973 afier an

unsucces-ful atiempt to hi-juc <k a lorry- -load “of
. TV sets, they were allowed by the Goverament
to remain urmolested for ten days, aithough a
: police post was just across the road. Yét when
. diplomatic reprezentations were made by the
 Dutch chargé d'ofaires with- the hint that his
country’s finzncizl eid might have to be recons
sid=red if this baraszment of a Dutch ealerprize

continced, the Mirlstas were hustled nay .

‘wuhout a shot m .4 Lours.
.‘. N X .

A sBULAX m‘uxvocamon was eviden! in Allende’s
adoption of a perzopal anned bodyguard—the
first in mmemory 10 accompany a Chilean President,
It is trus that the extreme. Right in Chile was
quick to threaten viplence as a respocse to
Allende's proclaumd ‘tevolution, and” Ancndo

himself always maintained that ke nceded pro- -

tection. But right-wing para-military groups were

pever as big or as highly organised as those on

_ the Left; and, is any case, the proper reactionofa
constitutionally-minded President would surely
bave been to call upon his state security forces to

- protect him.
Instead, Aliende formed a persopal unit,

known as *“the Group of Friends of the Pre- .
sident.” Trained, armed, and party maaned by

“Cubans, it was led by koown revolutionaries,
. sympathetic 10 the MIR, including Alleade’s
s0p-in-law, Tke existence of such a group at the

very centre of the State was pol merely a pro- -

vocation 10 the established secunity forces and ag

affront to Chilean tradition, it was also an implied
.Tejection of the pnnap.e of consumuon.\l rule,

Doum ABGUT lhe real drplb of Aumdc's con~
stitutionalisa were raised also by kis personal

" history and his Janguage, both of which suggested

-

" s -

a ramantic aftaclineni o vi;)l.cﬁ:-r-.h)lg—wu, I
© after all, a founder and finst presidest of the
Latio American Soiidarity Organization, created :

i Havana in the 192 and dedicated to the |
encoursgement of anncd insurrection tizoughout
the continent. He promised to “piint Siatiago |
with bload™ in 1970 if Congress Caclined (o -
ratify his election as President, and ha sepeatedly |

" tried to intimidate the opposition, intide and

outsids Congress, with tbe threat of civil war,
Theee were vot the actions or the sentimzots of a

* man dedicated to corstitutional change, except ]

a3 & matter of expediency.

Oa the ‘'other hand, it was bard to sce Allends - 4
as a genuine revolutionary, Me rever looked !
anything but the complete bourgeois geotlernan, ;
A Loa vivewr, Borid but well-groomed, a snappy

'-d;cs'a. with a twinkling eye fog the ladics arnd a :

. political card was his «kill i tacticz] manocuvre.
-+ But as a strategist, a thinker, 8 man with a real

good deal of personal charm, his strongest

message, he was unconviccing. Towards the end,
as he appeared with increasing frequency oa the
presidential balcony in Santiago 10 address
chanting crowds of his supporters with revolu-
tionary platitudes, he seemed to'mic to lose all ’
contact with reality, 10 have become an actor ia -
love with his revolutionary part’ rather than a
.unous lcader who knew where Le was going.

Lv RITROSPECT, X am inclined to think this was
always tho truth of the matter. with Allcade.

" Basically, he was a political romantic, dealing in

scnsations rather than sense. He enjoycd his bour .
‘upon the stage but-he never properly assersed .

«the forces he was dealiog with, cither for or :

against him. He raised expectations on his own

- side without commanding the nieans to satisfy

them, and he encouraged opposiiioa on the
other side by his use’of a revolutior.ary rhetoric
whose threats ho also could not fultil, '
At best he was muddie-headed; and time may
skow that he was deliberately deceitiul, Cestainly |
be managed to deceive a lot of people, including |
himself, But in the end reality taught its own, hard
lessons. That you can't be_a dgnocrat aed a
revolutionary—at least, not in a sa..xc.y that js
already admittedly democratic. That you can't
be anti-American and expect the Americans to
help you. That you can't pose ns the pcople’s
_keader and kick most peopl¢ in the teeth. That
you can't conscript soldicrs into politics and
expect them to reanain apolitical. That you can't
have inflation roaring out of sight cr:f maiatain a
base for social welfare, That, in shost, the real ;|
world is not Cloud-<tuckoo-land. Down bere,
you just can't bave your cake andeatit,

It is sad that such clementary lessons should
have to be taught yet again at such tragic cost in
Chile. But it is alarzning that s> many peopls
elsewhere should evidently fail to grasp that they
are the Jessons, - b .

D
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Allendes misstag

ihig. Man hae pacett

— Den svenshadeliattendir e
Boeande it dohumenterat juotans grymbeter men
man dear ingen Lavdom av utvecklingen i Mlendes

Chile, Detae viktzt sttt haonna Reitiaera del som
i utveehlingen, annars han pian inte L
n tastar ner varje form av debatt om detl som

Om

var  fire

Auppen.,

amviinder

v el

oA agenting,

man  sig avoetl

cemuartinhande som e piosamone linge aom Juntans,

riiger Andros Riing, jowrnalist och firfattar
arey under och efter Allendes tid, Han

ln'u"‘\l (lll'l

som

har nu ocksa givit ut en debatthok, At s socialism

och tkiirda fascism,

—~ Sabvinlor Allemde ovh folkee.
geringen’” Unutad Bopular telhhg
enhet) emandpy g atorl iniresse
bven wtomlants . Man skulle linthi-
gen £3 swvar pa tera grumdiaggamie
fragen Kan soviabawn penoilivas
pa fredhg vag i Latinamceha Ar
matzivnen i pokbhen toeenby awd
poditck demokrat? Kan cn wwial
“resodution genomiivas med hevorad
peditisk demokran P

- Jodkliontens program hade
fy e naturhitpangae, frant hopparn,
20 ol tahty pordeclommantviet, B
forstathpande av de stonsta bank.
och induntnfaretagen owh 1) aiabb
chonomick nibving och amlondel-
ning av inkonnter owvh hemogenhe-
ter samt Ramp mot intlationen,

. Koppur viktig .
—~ Foppatn syatar [Se upp ull fyra
femtcdelar av landein expuort owh
melan ea femtedel axwh en tredjedel
av statantabicrna, Under dren (Gre
forsta sarldshniget gick gruvorna
Gver i nordamenibamh age, 1 alutet
av 194y talet nationalinermies de il
hilften av den hristdhemokeatisha
Freiregimen.  Staten dnertog 8
procent av aktwrna, Men Freis
“ehitenisering" av hoppanm visade
g sluthpen amld mes lonsam e
de smenkamba toictagen. Kopparn
forstathgiules penom ot titlapp 1l
prundlapen 1971, Fedgan om et
ping Ul de totna amerihansia
higrinrma hanshats Gl hogate statstevi-
porn - nken Aliemie coch huns
fepesing amap an de inte hade 1l
a1t betala kontant ensattiunyg i dollae,
" Joedbruhet svarar tor mindre
in en tpardedel av sysselsattaingen,
vilket G onundre an bk tlesis
latinaniethanhs och amdia u-lan-
der. Flera pndichonmbagar antoys
fore Allemle ¢nsn dem 90T dd man
bevtankie  att alla pordegembonmar
over 20 Uhasackta ™ e tvang-
sinlonas, fen Iashektar = en heltar
forviviasng Aoty attnad joed).
— Tabten i pedrcloamarbered
Ghade under Allemdes prosidenitid,
Under hans finsta ar tilingsinhistes
nastan lika mychet pad som umler
hela den foregdemk sexdiipa presie

demperinden. Alla stoea pondegea- |
donuy uppgass ha fonstathigats
1973,

En (ol av pedecfoemen sar an
luntarbetarna cepaniscrades Taoklipt,
kn annan var pedovchupationerna.
v ohade mo panger madan ander
Allendes forta & jamioet nwd under
Freis d. Jordagauna borpsde ga tli
motangrepp. ’

—  Praduktionen spnk — &
erpropticrade  gandatna hade inw
titleschlizt med maskune, tedshap,
hreatur ovh utside. Den sjunkamde

tillgangen pa dnosaxdel Wwh den

stipande clierfrigan hakie nll fue-
sagningsproblem och passtes
BOngar.

~— | harjun gemuntonde Alicnde
en rad atparder Lo gt shapa en
pemnare fondeiming av loemegenh -

Andres Kiing, jowrnalist och
]iir[dtllicin', siiger att Chile-de-
batten iir ensidig. "Det dir

viktigt ot dven kunna Lritises
ra det som var fel pi Allendes
tidd unnars kan min inte lara
sig nagunting”,

warte honalfdrer ovh hamatring.
Penmngvardet sk med 103

- provent,

~ - Uder min vistelw 3 Santhago i
boran av 1973 v cabart Qpaseeits
Leetna i ocentrum et par kvardes
Junga, berattar Andies Kimg.

Forlorade stiidet

— D¢ chonomiska piobenien
mediiede politisky problem, Allen-
e Jordotade medelhLnsens stind och

Carbetcklasens stad minskinde, |

Longicssyalen belovde han nupori
Wt det osar e nddvambiy
torutsattnmg fow att ban shulle hunn
forinatig abt genonmtons Nt prograny
ovh nfta sina Jagar. Han fick dara
43 proaent. Makihampen hongiess
— parbatnent — president forlsatte,
Topen sille Z¢ vina for Jon andre.
Allende dresy till atgasder som inte
var forenliga med  demoksatisha
priswiper ovh gillande lagar.

= Denna uhvechling tyder pd ant
varpe Lok ait maot Hertalets vilg
tinca  tram en exreim polink
mediie fsher (o0 polrnsenng av
santhallet s baa shalle gynna
wlemobratinba tktmingar. Enoag.
gresay Alasspahitih, vare s den o
reaktionar’ eller. resolutionar, kan
framhalls en utsechling mot ¢n
svialintink eller fasentink diktatur,
honstaterar Andres Kunyg.

- Mea inga mistuchillanden
ovh nusatap under Allemdes tid han
anvandas somn ursakht ton huppen ovh
det Blidhad s sedan folnle. Man
Ao ha olika upplatmingar o
Allembes politih, nen voe ann
dennokral maste hanna avshy fiv den
nus atamde nulitaruatan.

Flitig firfattare
Amites Kung & fodd i Gavle
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NETHERLANDS

CHILEAN REFUGEES IN NETHERLALD3 POINTED OUT AS FUGITIVES

/Z3itorial by N. van NHieuwenhuysen; Reformatorisch Dagblad,
Dutch, 19 April 1974, p

.The Chilean refugees in the Netherlands seem to be
having adjustment problems. These rather prolonged symptons:
geem to be caused among other things by the fact that they
still find it hard to accept that the socialist dream of
" thelir Marxist president. is definitely over and that their
country is now being ruled bty a small group of reactionaries
vho are trying to keep the people under control through
terrorism, repression,” and torture. Such problems will take
you quite a ways in the letherlands and those idecalists were
quick to take advantage of it.

vWelfare

What is the situation? DMost of the approximately
250 refugees with a high school or university education do
not.work. About half of them have been housed at the "Huis
ter Schie” in Overschie, where they enjoy the sunshine on
the terrace or play volleyball in the yard. 3oard and
lodzing are free and at the end of the week they pick up
another 25 guilders pocket money. 1In addition they receive
free language instruction, commuter tickets for the bus, and
compensation for each trip they have to take.

Do you get the idea that they are better off than
many. old people in the Ketherlands? You are probably right,
because the Chilean exiles do not have to live on welfare;
they are being paid from the frozen funds which had been
allocated for development aid to their fatherland, Chile.

So you can see how well our tax money is being spent.



Congidering that this small group .of pampered exiles
is preaching revolution even here and with a full stomach,
it may be. useful to point out a few facts. These are facts
which are well known in the Ministry in The Hapgue but for
some reason never made it to the Netherlands presg,

Fagty
The great majority of the refugees are not even I
Chilean nationals. They are natives of Bolivia, Brazil, and g
Uruguay. They came to Chile as a regult of illepral and
revolutionary activities in which they had been involved in
these South and Middle American countries, the ultimate
congequences of which they did not wish to suffer.

They felt at home in Allende's Chile because Allende
‘showed sympathy for their situation. IHis first action as
president, after his inauguration in November 1970, was to
declare amnecty for all those who “"were members of terrorist
underground organizations," those who during the last months
of his predecessor's regime had been charsed with bank
robbery, the armed robbery of self-service stores, the theft
of weapons from mxlitary arsenals. kidnapping, and attempted

murder.

’ The fact thbt some of those revolutionariea received
Chilean diplomatic status was due to Allende's policy of

. granting residence permits to this type of revolutionaries,
These refugees with a high school or higher level education

seemed to have no ad justment problems in Chile. As a result

they soon found their way to important key posxtions in the

government,

‘The fugitives didn* t suffer any sleepless nights in
Chile either, because they felt protected by a militant
liarxist army, armed to the teeth. Some 10,000 revolutbnaries,
from all points of the compass, were at thelr disposal,

Definition -

In the Berner Tageblatt, a Swiss newspaper which
is known for not exag;erﬁTLng.‘Dr. llario Puelma, from the
University of Freiburg, wrote the followings "The concept
of political refugee lS only of limited value when applied.
to Chile. Whatever one's attitude toward the military junta




may be, one thing is certaint the Chilean refugecs were not
pursued only because of thelr ideology, their gtatus, or
their origin. This is the traditional, humanitar{an defini-
tion for a refugee. For the mont part they are pecople who,

"in their own country, could be lesally charged with crimes

which are punishable under any Judicial system., ;

These rafugees carried out activities in Chile which
were agalngt the constitution. As & matter of fact, they are
speciallists in violence. Thisg in why they sought asylum in
the foreipn embassies in Santiago and why there are so many

foreigners among them.”

8463 .
C501 8014/2087-w
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angekemdigi .
‘e megery xullen
. e%r yrfnutllleerd
"Nl rpnor te ko
m:-(l op woetyan-
¥ iyl maanden,
fen| zonder pay.
hetltrattatr neers
-montage {8 su-
1h'|v{lng Lan vers
~iluringen,
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dere [communis-
e ktwaliticatles
R en  wriend-
Rovtnenid yere
an méning over
milltabre bond-
egermanneuyres
‘a het| Russische
soleren,

Het| Amert-
N buttenlandse
lag  ehpuriver-
urd htens
dochlerunder-
grote| Ameri-
orieke auto’s
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waarsrhifniiji
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tde organisatis
€n u-;:t]n Cuby
mb:nrgul
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AR ST IR

Y.S.-economie

— D¢ Ataerikaanse
1 et dondening benend £e-
N2 dat de nationale ecunamile voel
Svchtiger [y terugielopen, 1 het oep.
Fle Swartan) vun dit Joar, dan wae
YWowacht.  i'riyzen stegen  Lovendien
et micer dan tien procent,
THet bryte natknaie  prosdull ves.
wmindente in het cerste Xwuraal met
O°N J3ar-pefventage van 54 Dt ix de
OTte keer ainds 1970 dat he bruta
Nateviale produxt (e vetmninederd on

et s e schemate daling in 18 JEET
De v ndering van het bruin natfo-
fale produkt met 8.8 pricent moet

Vereleken worden met een whitting
VAN tussen de 3°0n 4 procetil, zoals
die door gl PEQeTIng War gedasn, In
het Latar kwartag) VANl vorly
Jsar num het bruto nationale piroduxt
toc wict 1.6 procent,

. .!_Il.VlSTI‘.’I\‘S KRIJCEN "UISARREST.. S
Etl_l’.lopnsche ]eger uit -
scherpe verwijten

ETHIOPIRCY ! ®GER

ADDIS ARYB\ — Premler Endal-
kachew Makazaea vap Ethiopié hreft
donderdag Mdcodeemaakt dat do le.
den van de retesiog die eind tehruurt
door  de sinNEA T Bten gedwongen

. weed af te teden. buisarrest hebben .

egen:

Volgens de A
Makkonen .
komst tn As
officieren on
mier rou nas
boden =yn &
hem hadden
gedwongen
er niet anm:,
ters wen? opsaisaien. .

Het leger versiiz de minlsters dat
zi] het land in eva ecouomische chaos
hebhen geanrs  zicy op onweltige
wijze verriikt »edden ea na hun af-
treden  hebben ameagezworen om
verdeeldheid se waaica

PLANNEN

movische radio heeft
doop een bijecens
ANLL vun rond 2.000

peno De pres
ileenkemst ont-
dxrachten dle
dat het leger
e xNrijpen als
tegen de minis-

eeld e weven
2 5 voor het
Calen die nog

van de tuch:
land 1In Jde mo-
zullen Komen
huisarrest van
ters  bekend

Liberaal

Konnod}' aan
het woord

torn

hendes gemaoakt

hem de vraag werd Resteld waarom
een arme  Ethlopidr die ~en brocd
heeft gestolen, onmiddellijx de ge-
vangene {ngaat, terwifl de ex-minis.
ters die emstige misdaden zuden
hebben hegaan, niet voor de recht.
bank worden gedaagd en rmaar on-
eehundent op stran rondlnpen.

Makonnen 7¢f dat er een commmissie
Is bervemd die een onderzoer moet
Installen raar het gedrag van de
voormalige ministers.

POLITIE

In de stad Asmara heeft de politle
brkendeemaakt dat 2l geen reutine-
Werk meer zal verrichten, omdat haar
fls 101 ontglap van kot iandejijge
hoofd van de politie, lultenant-zene-
raal Yiima Shibeshi, nlet (v ingewt!-
lgd. Voor:s hebben de 1.200 »pUor-
Wegmannen die woensdug in saking
tin gegaan, de vrachiaule's tegennge-
houden die goederen van Asmors
huar de haverstad Massawa zouden
brengen.

Arbeidsonvust
in Canada

De posterijen, het
e het

OTTAWA
fuchiverkeer

omneniete

scheepvaartverkeer op de St-Law-
rence mv.er in Carada zijn verlarnd
door een staking die het land d_agv-
lijks enkele milloenen dollars «ouat
De arherianrust duurmt nu al meer
dun een week en zal volzens de Ca-.

lementaire oppo~itie de

Dovr wninie stakingen is Je kelft
van aile meixanioren in het land
Busiute : 1 Revolge an aolidar,.
e ~vadets bwea

nne

~ A}

~

S

erk
Chili

Chileense Viuchtciingen
nd  schijnen wABnpas
problemon? o hebiben,
langdurige v t
deemeep Veroorsaakt © (e worden
doordat  #) het nog  seeds plet
kunnrn verkroppen dat de socjaline.
tisehe droom v de Slur\lsllorhc
peestdent definigier vourhl} 19 en dat
hun land ny heheerst worit door
een kielne aroep reactionuleen die
met terreur, onderdeukking en fof.
teringen probeert het volk onder do
dulm te houden. Met zo'n lange vol.
tin kom e cen heel clnd i Ne.
derland en dit hidden dexo {denlis-
ten al gauw tn (e Baten.

VERZORGING
Want wat-ly het Reval? Werken -

doen de miceste van de ongeveer 250
vluchlelingen vun middelbanr en
univenitair niveay nlet. Ongeverr:
de helft van hey | ondergebrucht 1y
het . Muis ter Nehje™ In Overehle,
waar zlj op het terray genleten van
de zon of vollexbal apelen In de

tuln. Kost en fnwoning 3tjn gratls
™ aan het einde van de week vap.
Een ¢l) vok nog eens vijfentwintig |
gulden z2akgeld. Daarbi} krijgen 71y
nog grathy taalcursusaen, cen rit.
teukaart voor de his en &N Vergoe-
Aing voor elke refs die 2y moeten
maken,

Door
N. van Nisuwenhuysen

U vindi dat 1i} hes beter hebben
als  menlg  Nederlands bejaarde?
\\'nlhrhljnlljh hebt u relijk, want
de  Chilcense hallingen  behoeven
niet van de biJstand (e leven: yl)
worden namelijk gefinanclerd door
de geblokkeerde Relden voor ont.
\ukhrluu;\hulp aan hun vaderland
Chill. 20 siet o Maar hoe goed any
belastingreld waonile bestend.

Daae dit b de Walten  gelegile
Rroepie ballingen selfs hier nog met
volle maag de revolutie prediht
het niisschien nuttig enize feiten te
foemen. Feiten die op het ministerie
in Den Hasg welbekend sijn. maar
om de een of andere reden nooft de
Pers ln Nederland halen.

. FEITEN

De vhuchtelingen hebben voor het
overgrute drel nict cens de (4.1
leense nationalitelc. 24 oijn afkom-
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Cdagen,

-« 1N AmeriZyunse
r Fuward Keanaly heelt o
#Btend op een per H
YARIT BRSO
griacla  de ylootoe
SAVO veroorndeehd d
ntatden van do
gehanien,

Lieze oefeningen hebben het geshill
tuzeen Nalié <davie (reer e
wigenanmde | Cen guidern van
Telnt verscherpt, Kreunedy  n/errde
het geen abluende peden dal oe e
tening nlet kan wonlens afeelast on-

dat 2 #l vencheddene maantdern 9.
voren In voorbenetding waren gers-
ten. Ly Amenikaanse  senalor s

duraderdug: na een bLeioek van drie
t)dens hetwelk  hij  heepre.
kingen voerde met onder mneer pre-

wdent Tito, naar  de  Soviet-Unie
ind. Hij ool roonter e
te- 7t v  seepresgen

3.

et Yot Zaldalavische stag

oen donder- -

:‘;I:I"rlll.llll in
penodigd op

;iolga-l'ul janr

n van het wes-
Jdexlen-stad twee
15:" hied zleh nlet
suw in de prul-

ik zcker van
fede Stiten 0
s z2iin I verle-
d Vragen  omtrent
B bLijeenkomst te
enkomst  wordt
: de organtsutle
Hon op vrljdag In

EMBARGO
Blue wanrmee de
pkomst hebhen af-
d over Cuba ge-
‘hts economische
Hreden, Niettemin
o memers dat het
fgultant  van de
i2iington is, dat de
Meld lijken te zijn
Wreobeleld  tegen
{natigen. Wat de
Nen do verschillen
erika en de La-

vs_z afschaffing
mmeringen Mmadr

ver
ington

Aintster Kis- |

ijk halfrond

Cuba

nalsten te voorkomen dat” de dnser
ult Lutiins-Amerika nog merr. ssh
beperkingen  onderheviy  wordt  ge-

fnaarl,

fatische Zee 2hn

ahiris droegrn,

wend verzocht e
e boveetien, [he
lovaeisen  stellen,
ot ‘te onderhandelen
s weer aan het werk is

werknemes w
maar e ovenrd
toatdat des

dereen
158 lowdzen op de Stlawn '\ -

vier. die voor alle acheepvaartvertec?

Wwine

rorgen lussey Montread en
24jn al een week In taking
cen onmiddrlighe Loy K
sen van 20000 tot 8000 datiar ey
jaar, De regering heeft hrn_.\‘\\\\
dollap gebidden over e6n Perisic van
drie jaar en zockt momentecl naar
mogelijkheden o de hoanisen  te
dwingen het werk to hervatten,

Oux het luchthaven persaneel et
Joonsverhoging van mnd de SN dal-
1ar. De acht grootate lachthavens van

et land hebben de afgeiapein Wres
Vender

op  halve kricht  pewerhls \
dretgt cen staking van de verkeenicls
ders.

I ak krijg
par]cment

BAGDAD — Irok krijgt wor het

eerst sedert de revolutie van 1888 een

volksvertegenwoordiging. Mot prest
dium van het .progréssleve natianale
front” heeft hiertoe bestoten, 2o s
dondendug bekendgemaakt, Wanaeer
de volksvertegenwoordiging ‘or kemt
en of die tot xtand zxl komen war ale
gemene verklesingen, is nog nict Des
sloten. In Bugdad stant een gnol
gebouw voor ¢en nationale vergade-
ring maar het {3 nog nooft gednueit.
De soclalistische Baas-partij en de
communisten werken sumen in het
progressieve nationale tront.

COUDPRODURTIE ACHTERUIT
Grole onrust onder

niijmmrkérs

in Z.-Aﬁika}

JOMANNESBURG — In de afgelopen weken ls moord en doodslag’ In de
7Zuldalrikasnse goudmlinen onder de zwarte mijnwerkers tot een rorgbareade
omvang uligegrocid, De jongste balans van bloedige stamiwisten !usuli gast-
arbelders uit Lesotho en de Xhina's in-de goudmijn Carletenviile, b Johanoes-

burg, luldi; tien doden en drie en zestig gewonden.

D meeste slachtoffers waren gode
welijg verminkt, Slaapplaatsen wer-
den vernicld, me: benzine overygolen
en in brand gestoaen. Viucntende
minwerkers ziyn volgens ovggetuigen
durizeschoten, .

Tienduizend Bastho's hebben sinds
fehruasri hun W reein in Zad-
Alriza in de steex gelaten en zin
naar hun vetlige berxachtige voder-
land Lesotho terugsvacent Vele an-
dere zi)n van plan ok naar lexzho
teruy te geun. Na de Busotho's vrezen
thans de mijnwerkers wt Malawi aen
de beurt te zyn.

INSPRAAK

Woordvoerders van  de zwarte
mijewerkers verglaren, Ja: de mijn-
werkers niets in te boenien hebten
tegenover de blanke lewding von ce
miynen en nicts ain Jde arovendsome-

2egt te welen waurom de mijnwers
kers elkaar doodstaan. .lun verte-
genwonrdigers waten het niet (2 ik
betwifel, of de arbeiders zeif het wel
weten”, aldus de bedriyfsleider.

Veien mencn, dat  ingewwtelde

stammen-vijandschap de oursaskx is
van de onlusten. Daarbly komt dat Xj
ce huidige woningnoxl een nielise
aanlening voldoende is em de at
tegen de gastarbeiders tot een expNo-
sie te brengen. De mljnmaatchap-
puen hebben zch tol dusver wverzel
tegen de eis, de zwarte minwemses
te yTOCPereN N3Ar de Strexen waar :y
vandaan komen. Zij menen, dat dan
rog grotere onlusten zouden witsiaan
Het zou zelfs tot ,slachipartien®
kunnen kamen. Intussen  gaa: d¢
goudproduxtie achteruit. In Lesow
2t de regering met het probleeny van
de bnnivhws geworden terigaeive™

Mudibon.

Yewidviy

Tuisd v
landen

atleh In deee
Amerihaanse

gehouden et oawellas s mevely.

tioenire gedragingen ®isovaue gy

de uttcindelljke constgaiies nirt

wensten e deagen,

In het Chill van Aemds vuchlin
3y sich shuly omdat Aikwde degrip
toonde vour hun gedrag. §on ecnte
daad alv president, teen 24 b2 no-
vember 1970 geinstalleced was, be-
stond namelijk uit het Rendigen
van amnestie voor al'&xgeoen, die
W4 waren van eecn teetwcstische
ondergrondse organisarie®, soor hen
die In de tactste maanden vader 3ljn’
voarganger warca aancelisagd voor
van hankson geweld-
op  witbedie-

berig

het beroven

dadige  overvallen
alngawinkels, diefstal vax wupens
nit mititalre depotls, anfveecingen en
mm\rdm\u\lu:r-n.

Dat sommigen van Asz revolu-
tlonairen  Chileens  @32:matleke

statut Kregen s ook vexiinarbaar
alv men weet dat de fegechg van
Allende een beleid vocrde dat er op
gerlcht wie om Juist veeddifsver-
gunningen te geven sax dit type
revolutlonairen, Deze viecdiclingen -
van middetbsar en Retrs miveauw
blchen namelljk - in TN geen
waanpassingsmoelllfkhedea™ te heb-
ben. Z1f vonden dan ook weidra bun
weg naar belangrijke sheexDusitics
in de regering.

Slapeloze  nachten  halicn  de
“vervolgden” In Chili asl zict. om-
dat 21j alch heschcrmd velden door
eent tot de tamden geanpend mili-
tant-Marxistinch soldatenyzzee. Zo'n
10.000 revolutionatren uh ate wind-
steeken stonden hen we deschik-

hing.
DEFINITIEF

«Berner Tapedstt’ een
keant dle sder 2iet san
shuldic maaskd,
schrijft dr. Marlo Paedm: van de
Freiburcve Unlvendicit: (Ned con-
cept van de politieke yRuchivling
kan met betrekking tot €075 slechts
fn seer beperkie mate oedun, Hoe
men w0k mag staan tegeazsver de
militalre junta, cen ding 3 ceier: de
Chilecuse viuchtelingen wecien niet
alleen vervulgd voor hun ifevlogle,
statun of afkomat, Dit Yasxte is de
traditionele  humanitaire  dielenitie
van een vervolzde. Voar ¥:X grvol-
ste deel tUn het mensen &2 in hun
cigen tand wettelljh  aam=disazd
kunnen worden vonr mivBalen Jie
elk  rechishestll  sarafdaar

In het
Zwitserse
ovenlrijving

ander
‘wjn
Dese  viuchtelingen wweedea In

Chili daden uit die in s1=d waren
met de grondwed In fei3r in het:
specislisten In geweld. Om  deze
redenen sochten zij asir) v de dui-
tenlandve ambassades m Santiago
en daarvm  bevinden Zuh zoveel
buitenlanders onder hem.™
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3. WE ARE UMABLE SUGGEST XNOULEDGEABLE -PERSOM OF STATURE FOR

'INTERV_IEI).[ ON LEFTIST-EFFORT DISCREBDAIT REGIME. AS ALTERNATIVE,

SUGGEST CAGUARRY OR NETYORK REPORTER MIGHT SEEK INTERVIEW OF DR. MARIO |
"PUELMAs PROFESSOR OF CLASSICAL PHILOLOGY AT FREIBURG UNIVERSITY. WHO
UROTC TWO-PART ARTICLE IN B88LS-lb JANUARY ISSUES OF RERN DAILY
BERNER TAGELATT ON SUBUECT CHILEAN REFUGEES. IN ARTICLES PUELMA
GIVES BACKGROUND OF TERRORIST MOVEMENT IN CHILE AS IT DEVELOPED AS
'RESULT OF ALLENDE GOVERNWENT POLICIES AND CITES EXAMPLES OF "REFU-
GEES™ AND THEIR ACTIVITIES T0 SHOW THAT "TRADITIONAL CONCEPT OF. |
POLITICAL REFUGEE. UITH RESPECT TO CHILE. CAN BE APPLIED ONLY IN VERY.
, _ . G eTECS FileMm Y

LINITED SENSE..." {(SEE QRPEG BO2Ls REF B+ FOR SWHHMARY—DT ARTICLES. W

W. SUGGEST FEATURE INCLUDE POINT THAT EFFORT TO DISCREDIT
CHILEAN REGINE IS ENCOURAGER, IF NOT ORCHESTRATED BY SOVIET FRONTS
AND THAT PUBLICITY GENERATED BY "SOLIDARITY" CAMPAIGN {E.G.. "INTER-

NATIONAL NEWS”™ SECTION OF BRITISH COMMITTEE BULLETIN Y} HAS IBNTIMI-

. DATING EFFECT PRCCLUDING OBJECTIVITY. EEBNCATH SUPERFICIAL SHOW OF

"SOLIDARITY " EUROPEAN LEFTISTS ARE CONCERNED ABOUT HAVING CRIMINAL/ :
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TERRORIST "REFUGEES™ IN EUROPE, AND COMMUNIZT PARTIES HAVE BEEN
'3Lcﬁanccb IN CRITTICALLY ANALYZING EVENTS LEADING T6 CHILE COUP AHD
Aﬁk&n&xtss1~a'rntxu QN PROIPECTS FOR SUCCESSFULLY DEALING WITH MON-
COMMUNIST PARTIES AND ASSUNING POWER BY MO%N-VIOLENT MEANS. MIGHT
ALSO MAKE POINT TIAT WITH YIETHAM NO LONGER £M ISSUE, CHILE Rspéc-
SENTS ONE FOCUS FOR ENGENLERING UNITY BETHEEM COMMUNIST AHD uou-
connunrsr LEFT "IN WESTERN EUROPE.Y
.3+ FOR INFORMATION OR POSSIBLE INTERYVIEY 4N EXTRZME LEFTIST B
VIEWS/ACTIVITY, SUGGEST CAQUARRY OR 2DF REP4IRTIR RIGHT conracr
"SOCIALIST BUREAU." SPO!HS352 OF SOL DARITY HZETING HELD FRAthURT
| Ga7)77D) T @siorg)
@Y-27 APRIL. (SEE BONN 31174 AND BBONN 31365 3. FOR IHFORHATIOH OR
POSSIOLE INTERVIEW ON JUNTA VIEWS. SUGGEST CONTACT DEUTSCH-CHILENTS-
CHER BUND BSEERXEN (SCL BERLIN :1.30&., 0CT 73 3. Q?é??b
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© 1, MILTON . REPQUSK AND RaLPu K, TOLGIEN MET WITH EMILIO GALETCKI

TOLGfEx HAD FULLOW=UP MEETING WITH

ON 25 MAY AND SA3SED KEF = [NFC,

GALETZK] G\ 25 “aY T0 [iSCUSS miS ENCOUNTER WITH ARTHUR CUNNING.

'2- GALE"Zs. MET CUNNING AT mOME OF ROSERT 3, WARTFORD, U.S.

CITIZEN ENFLIYED IN SO0PULATION CIVISION OF ECAFE, HARTFORD IS
PRO=ALLENDE 3\T CRGANIZECD SMALL S3ClAaL SATHIRING OF INTERESTED

T CUNNING AND DISCUSS CURRENT SITUATION IN CHILE.

PERSONS TQ w:

CUNNING IS SESTTISED AS ABOUT FORTY YEARS 2U0. BLACK WAIR. FULL

BEARD AND avES2::t E:ILD. HE 1S A DEMOGRASSER ZMPLOYED 3Y UNITED

NATIONS AT CErTSC (ATIND AMERICAND [E DESARFILLE (CELADE) IN

SANT]AGZ, =% :¥3IvED CHILE IN CCTOBER 1970 AITHW WIS WIFE, CUNNING

T MaY F0% LEL=], KATHMANIU AND AEW YORK AND

JEPARTED Sa3<i- &

o

PLANNZD- S3=_3% sa\N":aGu APPRCX g2 JUNE,

AY LITTLE a30UT :LUINDEI REGIME AND

mn

3. CUNNING Tal«El v
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| T 149798 . ElkoS¢ “aGE 22 . o IN 265992
q TOL:IILL1442 MAY 74 ) 4 BANG 59314
CONCENTRATZL G CISPARAGING PHESENT REGIME. CLAJYED THERE THOUSANDS

0F RESISAL Ki_oINGS BY ARMY, =UN AWAY INFLATION, SHCATAGE OF GOODS

AND GENERAL #e7RESSION BY REGIME. CUNNING VERY SUBJECTIVE IN

"

: STATEYENTS ZND mal FEW FACTS Tu BACK UP STATEMENTS, WHEN GALETZKI
§ ASKED CUKNING mCw ME KNEW THEAZ “THOUSANDS 0F KILLINGS". CUNNING
CLAIVED "TmZFZ IS-CIA REPORT w-1CH STATES OVER TWENTY THOUSANG HAD
BEEN <iLLED." GALETEXI FOUND SGRTIONS OF REF 6 INFC USEFUL IN REFUTING
CUNNING STETEVENTS, ROWEVER G:LETZKI'S TEMPER GOT THE SEST OF HIM HALF
AAS THAQUG~ PEETING AND FRIZND SUGGESTED THAT HE REFRAIN FROM

ARGUING #WlTm CUNNING LEST THE “ITUAT]ON BECOME VIOLENT,

Flen aag

4, GALLETZA] TELEXED REPONT GN CUNNING TO HIS EMBASSY IN TOKYO,

PR

ME TOLD TOLGIEN wOlulD PASS =M ANY FEED BACK INFO ON CUNNING HE MIGHT

RECEIVE,
sLEST £08 AND 2@l On CALETZK! TO DEVELOP AND RECRUIT AS

5, ®iliv
MOLIVEZE ESSET TARGETTED PRIMEZ[LY ON AEFISW. TOLGIEN WILL UTILIZE

i COVER &S AIR FCARCE CIVILIAN ESSIGNED TO EMBASSY AS ANALYST DURING
i DEVELGEYENT,
é 6. Flit 22.-795277. zii=GilET2KI, E2, IMPDET.
i
£
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17 “LARGEST LOcAL 800K STORE WAS 300K O ORDER, AHEN
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RZICZIVED, STATION CAN a,v AND POUCH COPLES PER REF, HOWEVER,

- WI34 POINT QUT, IF SANTIAGO NOT CALRZADY AWARE, THAT 300K IN
SHEﬁXSH. IF COP1E5 STILL CESIRED AND SANTIAGO A ISHES OBTAIN
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CITE BONM BASE 31991 Wi/8/S A
T0: UIRECTOK INFO SANTIAGO. BONN, HAMBURG, Wi/ 8781 -
FUONYX CAQUARRY TOFQCUS WH/6/RR
REF BONN BASE 81516 ¢ w & ¥7F3 7) WH/6/Sec’y . :
1, CAQUARRY ADVISEU 20F MAGAZIN PLANNING ANOTHER FEATURE 7f—,. ;
Fuome

ON CHILE FOCUSING ON CHILEAN POLITICAL REFUGEES IN WEST GERMANY,
CAQUARRY wQULD LIKE EXPOSE REVULUTIONARY/CRIMINAL BACKGROUND OF

SOME GF REFUGEES AND JDENTIFY ANY LIVING IN-GERMANY UNDER FALSE

1PENTITY, ALSQ INTERESTED FOCUSING ON WGRLD-WIDE LEFTIST

EFFOST DISCRED]T CHILEAN REuIMz., AS PART FEATURE CAQUARRY

WOULD LIKE TQ WAVE 20F INTERVIEW A PERSON KNOWLECGEABLE ABOVE.

IDEALLY SUBJYECT SHOULD B= PERS‘JN 0F SOME STATURE, [INTERVIEW

1= MAVE LATIN AMERICA., NORTH AMERICA, OR IN EUROPE,

o<

)

«
P4

SUITY NUT A PROBLEM AS CAJUARRY WILL SIMPLY ASSIGN NETWORK

(%]
LA 1]

R To MAKE INTERVIEN N NONWITTING BASIS USING GUESTIONS

IEICITE
CACUARRY HILL.9ROVXDE.
S, ALSQ AFPRECIATE A\Y 5AIKGROUND MATERIAL ON THIS SUBJECT

wHlCe COu.l BE PASSED TO CaJUARRY, GERMaN LANGUAGE MATER[AL
W3ST LSETUL SINCE CAQUARRIY ~3S NO ENGLISH OR SPANISH CAPABILITY,
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3, RE cARA g Rer. ST:LL ON "PER OU" BASIS MATTHOEVER

RECE™N TLT Cu~TACTED CAQUAHQY T0 ASK HIH MAKE PUBLIC RETRACTION

0F PARA 2 STATEMENT, CAQUARRY REFUSED AND SUGGESTED MATTHQEFER

INSTITUTE LIBEL SUIT, MATTHOEFER QUICKLY BACKED DOWN,

INCIDENTALLY, [N APPARENT BONE TO LEFT=WING SPD. ™CS wlLL

NOTE tRAT MATTHOEFER WAS 3ceN APPOINTED MINISTER 0F RcSEARCH

TAND TECWNOLUGY UNDER NEW GUVERNMENT,

4, FILEY 241-0233725)

X=REF 221+0503816.
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RZF1 A, DIRECTOR 549305
_ 3, WELSINK] 22335 (/073??79
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2, NO FILE, E2 IMPDET "
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REFI A, CIRECTOR 549348

5. PaAls 46398 (i ZHCIT) A -
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4, agHzEz WITH REF 8 RECOMMENDATION TO AWAIT QUTCOME -
» FuoH”
oF FRENCH ©.ECTIONn BEFORE CECIDING If AND WOW TO ASSIST :

yNs0BER-L, N van ING TAAT DECISTON, THE FALLOWING POINTS

SHOULD &5 CONSIUEKED!

A, wHILE STATION HAS AAPARTLITY V]A FUTRUNK=L (1DEN

FOR PARIS). RECENTLY KECRUITED SALARIED AGENT, TO ASSIST

UNS_OBER"‘. 1y 0BTAINING INTCRVIEW WITH GENERAL PINCCHET, 1T

SHOULD BE KEPT IN MING THAT OUR [NTERVENTION N MATTER

HOW SUBTLE' wyLD VERY PIO0BARLY 1DENTIFY UNSOBER-! TO

FUTRUNK=1 AS AGENCY STLLABORATOR.
8, TAE CRILEAN GAVT 1S VERY SENSITIVE T0 FOREIGN

PRESS CRITICISH AND AGULD LCOK UNHAPPILY on ANY Y,V, PROGRAM

WH]CH REFLECTS 5aDLY ON GOVT. REGARDLESS OF NOW SLIGKT THE

CRITICISH MIGHT 3E., CONSEQUENTLY, WE AQULD NOT WANT Ty 98TAIN

SECRET
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FUTRUNK-I}S ASS[STAHCE FOR ANY PRCGRAM WHICH COULD PR2VE

EMBARRASSING TO =i,
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e 4 SECRET



TONF 0 o

VUUVILLI™MLG  MIEDDALE

Ans e

CAABN ICATION

SECRET

NS A0 MANOLING JNONCA TOR

STAFF

conﬁi#{ﬂb

TO: SANTIAGO

SIGNAL CAATE @ 38 T Y
~r T roa L] weo
a a 1] 0 .. —
. - L

“CcCa
-

oy .

oF-

OATE: Nisg 0RO <y

- 1022482 DIRECTOR
| wnFo: e \m @ QX5 ?S\‘\‘&\.
. m\\&-

INFO PARIS.Y

TOFOCUS UNSOBER ¥ _ . )
REF:— OFAA-235L+ 9 APRIL ?4 {NOT NEEDED SAJTIAGO}V

o QQO

.
oY | of  Pacad

HESRAQS ATFIAANC 0 MUNSEA |
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3. ToFocCus ACTIVITY SEEKS TO DEVELOP. ASSETS TO INFLUENCE NEUS

AND OTHER PROGRAMMING YWITH POLITICAL CONTENT IN EUROPEAN TV SERVICES.

STATfON HAS MADE RECENT PROGRESS UITH UNSOBER/Y.

IN FRANCE THIS HAS SEEN PARTICULARSLY TOUGH NUT TO CRACK. BUT PAkIS
"THIS FORMER STAFF

. -8
JOURNALIST FOR PREFIGIOUS FRENCH NEWS WEEKLY L'EXPRESS RECENTLY

COMPLETED A 30-MINUTE REPORTAGE ON CURRENT EVENTS IN WEST GERMANY.

IT WAS WELL RECEIVED AND RESULTED IN HIS BEING TAPPED TO DO SECOND

"30-MINUTE PROGRAN.

AS UNSOBER/L APPEARS TO BE ON WAY T¢ POSITION OF

SUBSTANCE WITHIN FRENCH TELEVISION. WE ARE ANXIOUS Y0 ASSIST HIS

RISE AND INSURE THAT PARIS STATION'S MOST PROMISING TOFOCUS ASSET

ACHIEVES nMOST

INFLUINTIAL STATUS“POSSIBLE. TO THIS END IT WOULD BE
\.

———

OF VALUE IF UNSOBER/Z COULD DO FROGRAH.QN _THE CURZENT SITUATION IN

©_CURBENT |

CHILE.Y

UNIT:

- -~ » o r e

e
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3. THE REPORTAGE WOULD pR0BABLY BE DESIGNED FOR 30-MINUTE
AIRING: AND UOULD HOPEFULLY CONTAIN FILMED INTERVIEW WITH GENERAL
PINOCHET AND VISIT TO DAUSON ISLAND. WHILE WE BELIEVE THIS WOULD
8f FIRST INTERVIEW GRANTED 70 FRENCH JOURNALIST BY THE HEAD OF
RULING JUNTA {THUS BIG BOOST FOR UNSOBER/LY. WE UNDERSTAND PINOCHET
HAS GRANTED OTHER INTERVIEWS AND ALLOUED FILMING ON DAUSON ISLAMD.
PROPOSAL HAS BEEN CAREFULLY DISCUSSED WITH UNSOBER/R+ AND HE HAS
SATD REPORTAGE WOULD BE FAVGRABLE BUT NOT TOTALLY UNCRITICAL--BEST
TREATRENT THE CHILEAN GOVERNFENT COULD HOPE FOR IN FRANCE . ¥

3. To 0BTAIN INTERVIEY UITH GENERAL PINOCHET AND OTHER JUNTA
LEADERS AND/OR PERMISSION BBEFILM CONDITIONS ON DAUSON ISLAND AND
ELSEUMERE IN CHILE+ UNSOBER/L HAS ASKED FOR BKHERALD ASSISTANCE.
UNSOBER/D IS CONFIDENT THAT SUPERIORS WOULD APPROVE PROGRAM IF
UNSOBER/L COULD ASSURE THEM THAT HE UOULD BE GRANTED INTERVIEWS. ETC.Y

4. PLEASE ADVISE WHAT ASSISTANCE SANTIAGO STATION CAN PROVIDE

TO UNSOBER/.Y
§. FILE: 201-872997. E2 INPDET.d

DATE: 3 MAY 1974

oRG:
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TO: STOCKHOLM INFO HELSINKI 7 SANTIAGO. ¥

FUOMEN PSYLH ¥

REF: MWELSINKI 22455 |IN 2399731 ¥
L. A FORMER SOVIET FOREIGN MINISTRY OFFICER {AECLUSTERY

REPORTED THAT THE NAME OF ONE ANDRES ALEKSANDROVICH K Y U N G

BORN 1945+ NATURALCZED SUEDISH CITIZEN. AFPTARED ON SOVIET VISA

BLACKLIST AND HE TO BE DENIED VISA TO USSR. NO REASON GIVEN FOR THIS

MID-1971}. NO OTHER TRACE HA@S FILES. ¥

2. STOoCKHOLM: PLS FURNISH TRACES SUBJECT REF. ¥

3. NO FILE. €2 INPDET.d
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CITE PARIS 48392 _ WHIC! e
To: PRIORITY SANTIAGO InfFg Jla croa. WHIC/T o
WH/¢trian .. )
TOFUCUS UNSOBER ((PJ L
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REF: DIRECTOR 549349
1. 1F SctxALlsr PRESIDZNT AL CANDIDATE FRANCOIS MITTERRAND
IS ELECTED GN 19 MAY, IT %3ST DOUSTFUL THAT UNSOBER/L COULD DO
" PRQGRAM ON ¢HILE THAT WOULD 52 ACCEPTAGLE TO BKHERALD (OUR TO PI&OCHET).
2. Tneaekoas RECGMMEND SANT[AGO CONSIDER REF WITHIN CONFINES:
OF STATION UNTIL RESULTS GF ELECTION KNOWN, IF MAJCRITY CANDIDATE
5[SCaRD D! ESTAIJG NINS (HE HES SLIGHT LEAD lN PGLLS)s CLIMATE
AlLL BE tXC LL:NT FOR FAv0RASLE TREATMENT OF PINOCHET, 1& THIS
C4SZ, WOULD SE USEFUL TO HAVE RESPONSE TO REF BY CO8 32 MAY Tg
COINCIDE WITH TDY TO PARIS GF W3S TOFUCUS of F ICER.

3, FILE: 221872997, £-2 IMPDET
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SECRET 1313352 MAY 74 STAFF
CITE PARIS 48392
TO: PRIORITY SANTIASO lNF’OvD.IRECTOR.
TOFUCUS UNSOBER
REF: DIRECTOR 549349
1., IF SOCIALlsr PRESIDENTIAL CANDIDATE FRANCOIS MITTERAAND
N E ELECTED ON 19 NMAY, IT NOST DOUSTFUL THAT UNSOSER/1 COULD DO
PROGRAM ON CHILE THAT NOULD BE ACCEPTABLE T BKHERALD (OR TC PINOCHET),
2. THEREFORS RECOMMEND SANTIAGO CONSIDER REF WITHIN CONMFINES.
OF STATION UNTIL RESULTS ¢F ELECTXON.KNONN. IF MAJORITY CANDIDATE
GISCARD D'ESTAING WINS (HZ HAS SLIGHT LEAD [N POLLS)» CLIMATE
AILL BE EXCELLENT FOR FAVORABLE TRSATMENT OF PINOCHET. IN THIS
CASE, WOULD BE USEFUL TO HAVE RESPONSE TQ REF B8Y C03 30 MAY T9
CCINCIDE WITH TDY TC PARIS OF WQS TOFUCUS OFFICER,
3. FILE: 201872997, £-2 I[MPDET
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T0: PRIORITY SANTIAGO INFo DIRECTOR,
YGFUCUS UNSOBER

REF: DIRECTOR 549349
1. IF SOCIALIST PRESICENTIAL CANDIDATE FRANCOIS MITTERRAND

IS ELECTED ON 19 MAY, [T %0ST DGUBTFUL THAT UNSOBER/L COULD 0o

 PROGRAM ON CHILE THAT WOULD 35 ACCEPTAGLE 10 BKHERALD (OR TO PINOCHET),
2. THEHEFbRE RECOMMEND SANTIAGO CONSIDER REF WITHIN CONFINES-

GF STATION UNTIL RESULTS GF ELECTION ANOWN, [F MAJORITY CANDIDATE

S1SCARD D'ESTAING WINS (45 HAS SLIGHT LEAD IN POLLS)» CLIMATE

allL éE EXCELLENT FOR FAyORABLE TREATMENT QF PINGCHET, x& THIS

CaSE, WOULD BE USEFUL TO HAVE RESPONSE TO REF 3Y C08 30 MAY TQ

CGINCIDE WITH TDY TC PARIS OF WOS TOFUCUS -0F FICER,

3, FILE: 221-872997, E-2 IMPDET
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14 1 MAY 20F MAGAZIN WITH CAQUARRY AS ﬁUUEﬁ*#La_giggleo

15 MINUTE FEATURE ON CHILE, A THEME LONG DISCUSSED WITH CAQUARRY,
MAln PART FEATURE #2S INTERVIEW NWITH SPD PARLIAMENTARIAN, '
FRIEDRICH 2 E E R M A N N.(SQBJECT‘REF) NHO RECENTLY RETURNED
FROM VISIT CAILE AND SPOKE WITH GINZRAL PINOCHZT, BESAMANN
STAESSED TWAT ALLENDE GOVERNMENT HAD RULED ILLZSALLY, CONDITIONS
NOT AS BAD 4S T=EY SEEM AND TﬁA; OVERALL CHILEAN POPULAT[ON
FAVORED ALLENDE'S QVERTHROW, S:cmxrxcancs 1S THAT iNTERVlEQ

WITH SPD POLITICIAN AND SPD, A5 INFLUENCED 3Y [TS LEZFT WING,

20 HANS M 4 T T H O EF E R, LEFT WING SPD PAPLIAMEN=

TARIAN AND ST2TE SECEETARYiFOQ ECCNIMIC COQPZRATION, HAS BEEN

LEXDING GEAMEN UPFOSITIGN TO JUNTA AND ALSO TRYING 5LOCK

-l

ECONCMIC AID, TRAWING ON FUAWL/S SACKSROUND INFO (SEE E5N-5363,

NV 73) WE niaVE CISCUSSEC “aTTWCEFER IN CETAIL WITH CACUARRY

-
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CUESTICLING 1S MOTIVATION IN STRONG SUPPORT ALLENDE AND EVEN
STRCNGER CGNLEMNATION OF JUNTA, B8Y COINCIDENCE CAQUARRY (N

PER "OU™ 24515 wITH MATTHOEFER (NOT FOR SaMg POLITICAL [DEALS)

AND WELL AXLRE MATTHOEFER BLCKGRGUND INVOLVMENT LEFT WING

.”ACTLVIYZESo ELD OF CHILE FEATURE CARRIED STATEMENT GY CAQUARRY

-,?HAT IT STZLLEE MATTHCEFER CONDGMED ALLENDE GOVT USE OF FORCE

AS NECEZZAZY WRILE WE [S PRESELTLY VOCIFERQUS IN CONDEMNING

wUNTA ACflviflES. STATEMENT SERVED EMPHASIZE SPD NON=0BUJUECTIVITY

IN DEALINSG wiTA CHILE,

3+ RECUZST TARLCES ON MATTHOEFER, SUGGEST OPEN

221 SIKCZ =2 ONE OF MOST INFLUENTIAL LEFT WING SFLERS AND WILL

UNDOUEBTELLY & INVOLVED IN AnY FUTURE PORER STRUGGLES BE TWESN

RIGHT AND LEZFT WINGS OF SPOD,

4y FILZ: 221-2230725 X-REF 221~

+ E2 IMPDET

WASH S/C NGTE: PARIS ACDED INFO ALDEE PER 43S REQUEST,
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CITE MELSINKI 22459
-T0: DIRECTOR INFO STOCKHOLM, SANTIAGO,
FUOMEN PSYCH
1. “IN EVENT 80T ALREADY KNOWN To ADDEES. CALL ATTENTION

L hEij PUBLISHED_.QQK 0% CHILE BY SKWEDISH JOURNALIST/

_________ ey
"AUTHOR ANURéS K UL & (UMLAYT. "y") ENTITLED "T0 SOW SOCIALISM

AND RgAP FASCISM", W“AICH SZcMS UNUSUALLY BALANCED, COMING ; |mot
FROM YOUNG SWEDE., ACCORDING TO 1 MAY 74 REVIEW IN FINNISH|| I3

HRIESN

SWEDISH-LANGUAGE DAILY "HUFVUDSTADSBLADET®, KUNG--WHO VISITED

CHILE BEFORE, DURING AND AFTER ALLENDE'S TIME=-<~LABELS THE Efi&[::————.
. ' Wt
SWED]SH DEBATE ON CHILE AS "ONE=SIDED"™ AND ANALYSES [N DETAIL

ALLENDE'S ECONOMIC POLICIES AND THE INCREASINGLY CRITICAL ECONOMIC
PROBLEMS UNDER ALLENOE'S THREE YEARS, AND THE CONCOMITANT
POLITICAL PROBLEMS THAT LED ALLENDE Y0 MEASURES WHICH WERE -
"INCOMPATIBLE WITH DEMOCRaTIC PRINCIPLES AND ExISfING LAWS",

KUNG NOTES THAT "AGGRESSIVE CLASS POLITICS, WHETHER REACT]ONARY

OR REVOLUTIONARY, CAN BRING ABOUT: A MOVE AGAINST A SOCIALIST

OR FASCIST DICTATURE™ BUT, HE ADDS, "NO CONDITION OR MISTAKE
DURING ALLENDE'S TIME CAN BE USED AS EXCUSE FOR THE COUP

CONEILID BYA oy - 52
"I RECORD COPY Y ey 7
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AND THE BLOODBATH THAT FQLLOWED™,

2!

EDITOR FOR SWEDISH RADIO'S "0BS".

NOW LIVES IN MALMO.

KUNG (DPUB1 1945, GAVLE, SWEDEN) IS FORMER (1969=72)
HAS

PREVIOUSLY WRITTEN ON. INTER ALIA, LATIN aMERICA AND BALTIC
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T 5. RELUCTANT TO LEAVE MEDIA FIELD ON cu1iz 7e SOVIETS AND THEIR
SUPPORTERS. SUGGEST THERZFORE HOS KEEP 3= MIND ON SELECTIVE
FLACEMENTS SHORT OF GENERAL PROPAGANDA SusPIRT 0F CHILEAN REGIME,

3. SINCE WOMEN LIKELY TO CONTINUE FLAYING PIVOTAL ROLE IN
FURTHER PGLITICAL DEVELOPMENTS, BELIEVE THE!S VIZAS AND REACTIONS
" QUGHT BE GIVEN MORE PLAY, AS AN EXAMPLE. Z3ULD POSSIBLY ENGINEER

ARTICLE IN GERMAN MAGAZINZ "OER STERAN®™ (CIACULATION 1,522.,222),

WHICH THUS FAR IN VANGUARD OF ANTI=JUNTA P32FAGANDA
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EXTENT OF SQVIET/CUBAN INFILTRATION 0F SCC12=SCINOMIC FABRIC OF

CHILE.

2. STyDY COLLD 8E FLES-ED CUT TQ ENCOMTASS SOLITICO/MILITARY

ASPECTS THIS PENETRATICN, ZSFECIALLY PERCERPTIONS GAINED BY TwW0

NAVAL PURCKASING MISSIONS, THE LAST VISITING USSR JUST PRIOR T0

ALLENCE'S DOWNFALL WKEN C-ILZAN NAVY REPS 31VIN RUNAROUND AND

TREATED WITH BARE CIVILITY. 1T Mav ALSG 8% USEIFUL

TO MENTION THAT

SOVIETS 4RZ ALLEGED TC Kav: NFFEQED TO SUPALY ALLENDE (NOT CHILEAN
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1. FOLLOWING OF I‘JTEZREST AS IOLLOIJ -up T REF-

2. ACCORDING UASHINGTON POST 12 OCTOBERA "THE BITTE’RNC?_S__QE-

TUIEEN THE GOVERNﬁENTS OF CUBA AND CHILE ERUPTED INTO A BATTLE OF
VAR S — 133 »

——
OGM—.- ITIES AND lHPEATS L,\YT MIGHT+ DISRUPTING A LATE SESSTON OF THE

AT HnIGI!T OF THE DISTURBANCE. CUBAN FOREIGN

GENERAL ASSEHBLY. ’
ROA CALLED THE CHILEAN REPRESENTATIVE A 'SOH}./ oF A

AN DIPLOMAT REPORTEDLY DISPLAYED A PISTOL.
£ THAN HALF 0F HIS SPEECH

HI:"I?Tr. " RAUL
LHORF»' AND- AHOTHER CUS

3. "DISPUTE BEGAN UHEN RO;\ DEVOTED MOR

I GENERAL DEBATE CARLIER IN THE DAY TO AN ATTACK ON THE NEY CHILEAN

HILITARY JUNTA. CHILEAN ANGASSADOR RAUL BAZAN DAVILA ron POOIUN
Y. cUAZAN

H" SESSION TO EXERCISE HIS RIGHT OF REPLY
ALLENDE HAD CONIIITTC"D S/UICIDE

DURING THE NICHT-TI
INSISTED THAT LATE psssxprnr SALVADOR

AND SAID 'CASTROISH® RUST TAKE A LARGE PART OF THE BLAME.| HE=dD= " e
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T CHILEANS Fa'“ECT‘D HUMAN LTFE.

MITTED A

UHILE TIH CUCAS FIOLL CASTRO HINZCLF HAD» A,
WATCHING OF EAECUTIONS GEFORE THE FIRING SQUAY UALL» TO WHICH HE

EVEN INVITED SOME OF THE DIPLOMATS...'
y. "AT THAT POINT ROA ROSE FROM HIS SEAT AND DASHED DOUN THE

AISLE TOUARD THE ROSTRUM+ SHOUTING 'FA6'1 "GW' OF A WHORE' AND OTHEK-

IHSULTS AT BAZAN. IH S
DELEGATION, SEATED IH FROHT HEAP ROSTRUN1 R6ZE TO BLOCK THE CUBANS.

OTHER LATINS FLOCKED TO FROHT OF THE HALL .
SAID A CUEAN SHOWED HE UAS,CARPYING A PISTOL IN A CONFRONTATION UITH

PARAGUAYAN ANMBASSADOR FRANCISCO BARREIRO.. .-
S-"U.N- GUARDS SUARNMED TO:THE ROSTRUM AHD THE CUBANS DISPERSED.

ROA RESUNCD HIS SEAT LATER. FIVE LATIN ANESTICANS CANE TO THE ROSTRUN

LATER TO CALL THE CUBAHNS *GANGSTERS' AND CHALLENGED THE RI'HT OF A
DICTATORSHIP TO CRITICIZE THEIR COVERMHMENTS. U.S. ANBASSADOR JOHN A.
SCALI SAID ROA 'HAS ONCE AGATIN SUNK TO HIS UZUAL LEVEL OF GUTTER

VULGARITY...THE OUTHODED VITUPERATION OF AN EARLIER ERA.'T
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THE D-I:‘.GUE'u RONEA QOHN1 HABBURG PARIN LCPIPLT, LONDOH, BERN IHNFO

SALTIAGO. . -
- RYDAT FUOMEN FUSRACLE : ' ) \‘\
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RECCIVED LIHITED'.PRESS'PLA'M BELIEVE FOLLOUING HAY BE USEFUL TO
IEFING LOCAL GOVERMNENT. HEDIA AND OTHER CONTACTS

SINCE CHILEAN FOREIGN MINISTER'S APPEARANCE BEFORE UNGA HAS

ADDRESSEES FOR 2R
WUHO niY BE INTERESTED IN CHILEAN SITUATIOHN. MATERIAL IS LARGELY

0YCRT. THEREFORE N OBJECTIOHN TO TTS USE BY PRESS ASSETS SO0 LONG

AS STORY NOT PASIED OR USED VERUGATIM.
oM 9 OCT¢BER CHILEAN FOREIGH MIMISTER VICE-ADMIRAL ISI‘IAEL

e

HUERTA APPCARED FOR ONE AlD ONE HALF HOUR PRESENTATION BEFORE -UNGA

TO EXFLAIN __"FA\_TS UHICH QD_LIGED_M‘HED FQRCES AID._POLICE. TO TAKE

CenIpeL o SYERNHENT ANLD TO CSTABLI"H A REGING OF MATIONAL

RESTORATIONN" AND TO CH/\RGE THAT HIS GOVERNHENT HAD JECONE VICTIN

OF A "HOST FALSEs MOST MALEVOLENT. MOST VICIOUS AND VER‘()VU.!ELL"

‘\_______ ; v
ORCHESTRATED CAMPAIGH.™ .
. .'}z~.
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8E£ﬂ STECRING C&UNTR? IN DIRECTION OF A TOTKLITARIAH TAKEQVER
INSTIGATED AND SUPPORTED LARGELY B8Y CUBA% THAT CUBA INTERVEMED iN
CHILEAN INTCRNAL;AFFAIRS UHILE SECRETLY INFILTRATING ARNS
INSTRUCTORS AND PERSONMNEL FOR PARAMILITARY GROUPS) INTEMDED TO BECOME
A "PARALLEL"ARMY TO OPPOSE ARhED FORCESS THAT CHILEAN MILITARY ACTED
OHLY AFTER FAILURE_OF ALL OTHER EFFORTS B8Y PARLIAMEMNT. JUDICIARY+s
hROFCSSIOHALS AND.UORKERs TO BLOCK DRIFT TOWARD CIVIL WAR AMD CHAOS.
HE STRESSED THAT HIS GOVT IS NOT POLITICALLY ANBITIOUS AND iTS GOAL -
IS TO SET CHILE B8ACK ON ITS HISTORIC PATHY AFTER GOAL ACHIEV&Da "WE
WILL NOT HESITATE TO RETURM 70 OUR DARRACKS_Aﬂb TO OUR SHIPS."

Y. HUERTA ACKNOWLEDGED THAT ALLENDE REGIME. THE FIRST ELECTED
MARXIST GOVT IN UESTERN HEMISPCHEREs HAD AROUSED ENTHUSIASH IN
MHANY+ BUT "IT IS ONE THING. GENTLEMEN. TO EVALUATE A FOREIGN
EXPERIENCE FROH . AFAR. SEATED IN COMFORTABLE ARMCHAIRS OR IN DISCUSSION
AROUND A UELL-SERVED TABLE. IT iS QUITE ANOTHER TO LIVE IT.™ HE DE-
TAILED A HISTORY OF EQENTS-OF LAST THREE YEARS. POINTING OUT THAT
DESPITE AGREEMENTS BY -ALLENMDE REGINE. LATTER NOVED TO UMNDERMINE
EXISTIH& JUDICIAL AND POLITICAL MACHIHERY OF COUNTRY+ ATTEMPTING DO
DATE:
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AUAY WITH DENCCRATIC IDEALS FOR WHICH COUNTRY STOOD. HE SAID MEDIA

WAS HARASSEDs THERE WERE ILLEGAL INDUSTRIAL AND‘AGRANIAN TAKEOVERS »
POLITIC,AHc AN VILLAGER? UERE ASSASSINATED. HE CHARGED THAT '
FOREIGH AGENTSs SENT PRINCIPALLY BY CUBA- HAD SECRETL? BROUGHT
ENOUGH UEAPGHS TO CHILE TO FQUIP 20.000 MENM. HE DECLARED THAT
SOVIET-NADE SIDEARMS+ MACHINE GUNS. ANTITA{INK GUNS+ ROCKET LAUNCHERS.
CATIIONS AND EAPLOSIVES HAD‘BEEN SHIPPED IN -- SOME PACKED AS UORKS
OF ART AND SONE DISGUIéCb AS GIFTS FROM FIDFL CA?TRO- '

S. AT ONHE POINT. TO SUPPORT CLAIM OF CUBAN INVOLV IENLa HUERTA
READ TEXT OF 29 JULY 1973 HAND ~YRITTEN LETTER FROMN CASTRO ADDRE\SED
TO "DEAR SALYAIOR.” LETTER ASSURED ALLENDE THAT CHILEAN UORKING
CLASS HAD B8cEH FOREWARMED AND UAS'"READY FOR ACTION™ IF HIS REGINE
UCRE THREATENED. HUERTA SAID THAT LETTER CLEARLY DENONSTRATVED
CUBA'S INTERYVENLTION IN CHILEAH POLITICS AND HCR SUPPORT OF THE
"ILLEGAL HETHODS" OF THE ALLENDE REGIME.

L. IN VITRIOLIC REPLY TO HUERTA. CUBAN FOREIGN NINISTER RAUL
ROA CALLED HUERTA "TRAITOROUS EX-HIINISTER OF ALLENDE AND SERGEANT OF

GOLBBLES.” SINILAR LIES AND DISTORTIONS OF FACT CAN DE FOUND IN
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HISTORY OF -HASI GERMANY. HE DFCLARED- THEN» SURPRISINGLY1 HE UENT
ON TO GIVE SUBSTANCE TO HUERTA' S “CHARGES BY ADHITTING THAT CUBAH
CUNS HAD IN FACT BEEN SENT INTO CHILE BUT THAT THEY HAD BEEN SENT

r‘AT ALLENDE'S REQUEST. NOR DID ROA DENY THE AUTHENTICITY OF CASTRO'S

LETTER TO ALLENDE WHICH HUERTA HAD PRODUCEDa ROA SAID THAT THE 4

LETTER UAS NO SECRET.
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INFO PRIORITY SANTIAGO.
B004YK CABLE

1. FOLLOUING IS FOR YOUR BACKGROUND AND FOR PASSING LOCA

AUTHORITIES AS YOU SEE FIT:

2. FOUR-MAN MILITARY JUNTA THAT REVOLTED AGAINST ﬁARXIST-RE-

GIME OF SALVADOR ALLENDE ON 1L SEPTEMBER HAS GAINED FULL CONTROL OF '

THE COUNTRY. WITH EXCEPTION OF POCKETS OF RESISTANCE IN CAPITAL. ON

12 SEPT THERE UWAS FIBCHTING IN DOUNTOWN SANTIAGO BETWEEN TEIRQOPS AND

SNIPERS HOLED UP IN GOVERNMENT BUILDINGS AND IN INDUSTRIAL AREAS WHERE

ALLENDE SUPPORTERS WERE BARRICADED IN FACTORIES. SPORADIC FIRING AND

CAND MIGHT
EXPLOSIONS WERE HEARD THROUGHOUT DAYABUT STRICT CURFEW KEPT QDSCRVCRS

FROM WITNESSING ACTION. CURFEW EXTENDED TO NOON 1.3 SEPT.
3. AUTHORITIES ESTIMATED DEATH TOLL TO BE OVER 250 MILITARY
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AND CIVILIANS. THEY EXPECTERD TOQ ELIMINATE LAST POCKETS RESISTANCE

BY L4 SEPTEMBER. '
| 3. JUNTA-CONTROLLED RADIQ STATIONS AND ONE TV STATION
OPERATING. PUBLIC UTILITIES ARE FUNCTIONING NORMALLY. NEUSPAPERS
' PLANNED RESRUME LINITED torr:cxs 13 SEPT BUT ARE SUSJECT TO CENSOR-
U SHIP. . _ A
' 4. . JUNTA ANNOUNCED THAT PRESIDENT ALLENDE COMMITTED SUICIDE
2 IN LA MONEDA AND TROOPS ENTERING THE BUILDING FOUND HIS BODY IN A
 DINING ROOM. - | '
? S. JUNTA TV PROGRAM SHOYED LARGE QUANTITIES OF SOVIET RADE
'AUTOMATIC WEAPONS COLLECTED AT LA DMONEDA AND AT ALLENDE RESIDENCE
~'ON TOMAS MORO STREET AFTER FIGHTING. )
1 L. JUNTA BPRESIDED OVER BY GEN. AUGUSTO PINOCHET {ARMY}. AN
EINTELLIGENT1 PROFESSTONAL OFFICER UITH NO KNOUN POLITICAL TIESH
ADMIRAL JOSE MERINO {NAVY} WHO IS INCLBINED TOUARDS NATIONAL PARTY
(CONSRERVATIVE}S GEN. GUSTAVO LEIGH {AIR FORCEY}: A STRONG LEADER
:uuo FORMER SUPPORTER RADICAL PASTY AND KNOUN TO DISLIKE CHRISTIAN
{ncnocaaras, AND GENBERAL CESAR RENDOZA+ {CARABINERO CHIEF} UHO HAS
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CLOSE TIES TO.HILITAP.'( AND APPARENTLY HELPED PLAN COUP.
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JUHTA NANED FOLLOWIMNG CABINET )2 SEPT: ‘ .
BINISTER OF INTERIOR - MAJ GEN OSCAR BON_ﬁILLA.(ARﬂY}i

WHO SERVED AS PRESIDENT FREI'S SENIOR MILITAGRY AIDE FOR
TUO YEARS. '

MINISTER OF FGREIGN RELATIONS - REAR ADMIRAL ISMAEL
HUERTA <HAVY}. HIGHLY RESPECTED IN NAVY AND ONE OF
INTELLECTUAL LEADERS OF COUP.

NINISTER OF ECONOMY - MAJ GEN ROLANDO GONZALEZ CARMY},
REPORTED TO BE A U.P. SUPPORTER ABOUT 197. °

'MINISTER OF ELUCATION - JOSE NAVARRO TOBAR+ A
CIVILIAN BIOLOGY AND-BOTANY PROFESSOR OF UNKNOUN POLITICS.

MINISTER OF JUSTICE - GONZALO PRIETO GANDARA. CIVILIAN
LAUYER. - ' N
MINISTER OF DEFENSE - VICE ADM. PATRICIO CARVAJAL.
FORMERLY CHIEF OF HATIONAL DEFENSE BSTAFF. REPORTED
INVOLVED IN ANTI-GOVERNMENT ACTIVITIES AS EARLY AS 1973.

MINISTER OF PUBLIC WORKS AND TRANSPORTATION - BRIG

CONOOWeT G OFPCERY AUTHERTCATING OPPCED
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GEN SERGIO FIGUEROA {AIR FORCEY+ REPORTED IN gaprLyY 1972

70 BE AMONG ANTI-U.P. AIR FORCE COLONELS-
MINISTER OF AGRICULTURE - COL SERGIO CRESPO. {PET AIR

FORCE}' AGRICULTURAL_AND CIVIL ENGINEER.
MINISTER OF LABOR - GEN MARIO MACKAY {CARAEIHEROSY

ANTI'U.P. OFFICER NAMED IN JULY AS COHHANDER.IN CONCEP-

CION.
ﬂINISTER OF PUBLIC HEALTH - COL ALBERTO SPOERER (AIR

" FORCE)}, FORMER CIVILIAN SURGE!ON DESCRIBED AS HARD

WORKER.'
MINISTER OF HINING - GEN ARTURO YOVANE {CAFABINEROS}1

WHO WAS SCHEDULOED TO BE RETIRED BY ALLENDE IN AUGUST.

CLOSE TO MILITARY.
MINISTER OF HOUSING - BRIG GEN ARTURO VIVEPO. HARD~-

YORKING STAFF OFFICER WHOSE FERFORMANCE UNDER PRESSURE

SOMEUHAT UEAK. _
SECRETARY GENERAL OF GOVERNMENT - oL PEDRO EWING

'{ARHY}q DESCRIBED AS INTELLIGENT. PATRIOTIC. CONSERVATIVES
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V.UJQERSECRETARY‘ GF IKTERPIOR - LTU COL ENRIQUE ﬂOanCRO

{AIR FLPCEY FORrIER LEGAL GFFICER IN AIR FORCE. o

ﬂISSISTER OF LAHD‘ AND COLONIZATION - GEN DIEGO PARRA
RETIF H CARABINERO OFFICER, ON WHOM LITTLE IS KNOUN.

' MISISTER OF FIMANCE - REAR ADNM LORENZO ORTUZAR.
LITTLE #NOUN OFFICER. ' ‘ '

8. JUNTA HAS BROKEN RELATIHONS UITH CUBA AND WILL PROBABLY BR3

BREAK WITH OTHER: SLYIET BLOC STATES. IT WILL PROBAGLY ENDEAVOR B
STRENGTHEN TRADITICNALLY FRIENDLY TIES WITH U.S. AND SEEK AID AHD

DEBT RELIEF FOR IM?ERIH. A
9. JUNTA UZLL PROBADLY DECLARE COMMUNIST. SOCIALIST. AND SHALL

LEFTIST PARTIES sucn AS MIR ILLEGAL AND DISSOLVE CUT LABOR CONFEDERA-
TION. THEY DO uor PLAN WORK WITH POLITICAL PARTIES BUAT MAY CONSULT
UITH THEM. THE CHRISTIAN DEMOCRATIC PARTY IS EXPECTED TO EXPRESS
SUPPORT FOR THE JUNTA AS IS THE OTHER NAJOR OPPOSITION POLITICAL
GROUP. NATIONAL PARTY. STRIOKING TRUCKERS AND PROFESSTONAL GUILDS
HAVE EXPRESSED SATISFACTION WITH COUP AND CALLED OFF STRIKE.
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TO: AANBURG INFO SANTIAGO» BONN.Y¥

FUOMEA PSYCH CASPECIAL ¥
wR '
REF: RAANGLOG 24759 (IN 225831) ¥
1. AT THIS POINT DO N6T CELIEVE DKHERALD ATTENPT INMPROVE

CHILESN INAGE IN GE GERMAN | HELIA STANDS NMUCH CHANCE OF SUCCESS. PREFER

LET BINIGRATION CANPAIGN RUN ITS COURSE. E4ail2nXI73 YE WOULD BE :

lUILLIQG SUPPLY SPECIAL BRIEF DESIGNED TO INFLUENCE CAREFULLY SELECTED

IIDIVEDUALS WHO ARE OPEN TO PERSUASION AND WHOSE VIEUS oULD CARRY

SHOULD CNGAGE IN GENERAL
APPROACH BOTH

REAL KEIGHT,BUT UE DO NOT FEEL BKHERALD
PROPZGANDA SUPPORT OF CHILEAN REGINE SIdCE LATTER
INEFFECTUAL AND NIGHT UWELL BACKFIRE.Y
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CITE HAMBURG 24759

Yo: DIRECTGR INFO BONN, SANTIAGO,

FUOMEN PSYCH CASPECIAL '

1. CHIS;S JMAGE AS REFLECTED IN WEST GERMAN MEDIA COMMEN=
TARIES MAS REACHED ALL=TIME LOW AND EVEN CONSERVATIVELY INCLINED
OUTLETS EY &aND LARGEs NO LONGER BOTHER TO TELL n¥ME OTHER SIDE."
EASTERN FAD10 STATIONS MAINTAIN RELENTLESS DRUMFIRE OF ANTI=CHILEAN
PROPAﬁAusn AND THEPE NO APPARENT DEARTH oF INFO'TO SUSTAIN
RATHER EFFECTIVE DENIGRATION CAMPAIGN.

2, 1% SPITE OF DISMAL AUSPICES TO TURN TIDE, (UNLESS JUNTA
DECIDES TO SHOW SOME DECENT REGARD rbR OPINIONS OF MANKIND),» WE
CAM STILL FPROMOTE FAIRER UNDERSTANDING OF IMPERATIVES 0F CHILEAN
SITUATIG: TO WHICH JUNTA APPARsﬁTLY FEELS IMFELLED TO RESPOND,
TOWARD THAT END. RECUIRE SOME TYPE OF 08UECTIVE APPR‘ISZf:E;

PECENT DEVELOPMENTS AND OF PREDICTABLE TRENDS.
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1. IN VIEW OF THE POSSIHLE REPERCUSSIONS REF A INFO IF [T

WERE SURFACED GR IF IT CAYZ TO THE ATTENTION OF THE U.P,

L] . !
GOVERNMENT, STATION RECOMMENDS AGAINST FUQMEN EXPLOITATION
AT THIS TIME, | o
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1, w!SH T0 OFFER FOLLJleQ\uQﬁGESTEU CHANGES [N _REF

‘WH[CH BGASED ON LATEST INF: AVAILABLE LOCALLY. PaARY 31

Moo CENTRAL BANK DEVALUED THE e5CUL0 “Ck IMPGRTS/EXPORTS 8Y
SLIGATLY OVER 128 PERCENT [ 4K EFFQAT TO CURS IMSQRT DEMAND,
ENCGURAGE EXPCRTS ANU EASE PPESSURES..." w_  .0T=Z3 PRICE RISES
BROUSHT INFLATION FOR THE Yeak 0 528 PERCENT:.." (FCR DIRECTOR:
WHILC PREVIQUS ESTIMATES 5Y 0Tk ENBASSY AND IMF IN NOVEMBER
FLACEL INFLATIUN FOR THE Kzai 47 PRUbArLY BSTWESN 75C AND &0@

PERCEANT, ThE END=GFwTHE«YZAA FIGURE GOF THE NATIONAL STATISTICAL \\{Cg:

INSTITUTE WAS s50b.: SEx JANTI2G) EMIASSY TELEGRAM e173

0F 11 JANUARY,) ' |
X |
€. PARA 4 LAST SENTENCe SHyCLD READ "THE MASSIVE 3,5 fis |
. NC e T b} iﬁi"—_m
BlLLIGN UULLAR FumReluw vesl..." PARA 7! WMINTHLY SCFPPER
’ . 53%y
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). FOLLOUINGKSUNNARY OF POLITICAL AND ECCONONXC SITUATION IN

CHILE AT BEGINHNING OF 19?4 (1AY BE USEFUL FOR ORAL BRIEFINGS OF LOCAL

GOVERNMENT AND OTHER HIGH LEVEL CONTACTS UHO INTERESTED

‘STIPULATION NO FURTHER‘EXPLOITATION.

2. THE OUTLOOK FOR CHILE IS CAUTIOUSLY OPTINISTIC.!™
NILITARY GOVERNHENT HAS AVOIDED MAJOR INTERNAL CONFLICTS
MOVED AGGRESSIVELY TO 'REORGANIZE GOVERNMENT ace ncres HORE

RRY| wny

AN nns'ﬂus N

Vi

Hﬂ o l(ilnn

LI

zuuﬂ 7
EFFICIENTLY, TO (REATE AN APOLITICAL CIVIL s;wvxcc‘ AND TO connscr Z@) :
THE EXCESSES OF NEARLY THREE YEARS OF DECAPITaLILATION UNDER STATE

SOCIALISM. ITS ECONONIC PROGRANS+ ALTHOUGH AUSTCREu ARE SOUMD AND -

OFFER A FIRM FOUNDATION FOR RECOVERY AMND GRCUTH OF THE CHILEAN

ECONO dY- THE STRICT SECURITY NEASURES ADCPTED SY THE JUWTA HAVE

BEEN SUCCESSFUL IN PREVENTING ANY LARGE-SCNLE:\IOLENCE OR TERRORISH

AND ARE LIKELY TO BE CONTINUED FOR THE FORESEEABLE FUTURE.
3. THE JUNTA MOVED QUICKLY AFTER THE COUP OF 1) SEPTEMJER TO

RENOVE PRICE CONTROLS ON ALL BUT 30 DASiC CONNIIITIES Y UMILE THE
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éENTRAL BANK DEVALUED THE ESCUDO BY SOME LO%Z IN AN EFFORT TO CURB

. IMPORT DEMAND AND EASE PRESSURES ON THE COUNTR
AS A RESULT» CHILE'S C5ST OF LIVING JUMPED 88%

Y'S MEAGER FOREIGN

EXCHANGE_RESERVES-

IN OCTOBER+ AND OTHER PRICE RISES PUSHED IHFLATION TO SOME 7707

FOR THE YEAR.
Y. THE JUNTA HAS NOI AGRCED TO FOLLOY THE STABILIZATION

PROGRAN PROPOSED BY AN INF TEAM WHICH VISITED CHILE IN LATE lQ7%-

LLS FOR TIGHTER.FEDERAL SPENDING AND FOR LIMITING

THIS PROGRAN CA
THIS IMF PROGRANM IS FEASIBLE BUT.HAY:

Bﬁ SONEWHAT OVER-OPTIMISTIC, ESPECIALLY SINCE THE WORLD-UIDE EMERGY
CRISIS UILL SOON FORCE CHILE T¢ RAISE FUEL PRICESA fHUS EXACCER-
BATING THE PROBLEN oF CONTROLL&NG INFLATION. ADHERENCE TO THE INF
HOUEVER+ IMPROVEL CHILE'S CCREDIT RATING. AS HAS THE
GREEMENT WITH THE UNITED STATES ON CHILE'S

'PROPOSAL HAS.

SIGNING OF A BILATERAL A
CHILE IS THUS IN A RELATIVELY 600D POSITION FOR

THE MASSIVE #Y4

1971-197?2 DEBT.
THE OPEHING OF THE PARIS (LUB TALKS IN FEBRUARY.
BILLION DOLLAR FOREIGH DEBT\‘HOUEVERi WILL CAUSE CHILE BALANCE OF
8ALANCt-OF;PAYNEMTS PROBLENS FOR SONE TINE. '
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7. -COPPER PRODUCTION HAS ALREADY IICREASED MORE THAN 50%

OVER. LAST YEAR'S LEVEL AND PRODUCTION WILL PROBASBLY REACH A RECORD

250,000 TONS IN 1974 DESPITE SPORADIC SHORTAGES OF SPARE PARTS AND

SERVICEABLE_VEHICLES{

FARM QUTPUT» HOUEVER. IS NOT EXFECTED TO

RECOVER FULLY UNTIL THE 19?4/75 HARVEST S0 THAT_AGRICULTURAL:'

INPORTS+ PARTICULARLY GRAIN. WiLL CONVINUE TO BE A DRAIN ON CHILE'S

- FOREIGN RESERVES.

6.

THE JUNTA HAS DEMONSTRATED GOOD FAITH IN THE TREATHENT OF

FOREIGN EQUITY AND HAS LINED UP SUFFICIENT FOREIGH CREDITS TO

ENAOLE IT TO PURCHASE CAPITAL GOODS AND FINANCE THE CURRENT .PAY-

MENTS GAP.’ THE GOVERMMENT HAS ALSO UNDERTAKEN TO SETTLE QUT~

STANDING COMPENSATION CLAIMS ENANATING FROM ALLEHDE NATIONALIZA=
TIONSs STATING THAT IT WILL EIVHER RETURN INTERVERED FIRNS TO THE

PRIVATE SECTOR- OR AS IN THE CASE OF LARGE COPPER MINES. ADEQUATELY

CONPENSATE PREVIOUS OUMERS.

FORNER PKIVATE BANKS UILL ALSO BE

RETURHED TO THEIR FORMER OUMERS. BUT PROCAULY UITH SONE FORMNULA

INVOLVING LORKER PARTICIPATICH IN BAIK MANAGENENT.

THERE ARE ALSO

STRONMG INDICATIONS OF RENEUED INVESTOR CONFILCMCEs AMND PRIVATE
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THE ELINILATION OF PRICE CO”TROLS AMD ADJUST-

MENT OF EXCHANGE RATE HAS PRACTICALLY ELINIHATED THE ONCE FLOURISH-

IG BLACK MARKETS It COMMODITIES AND FOREIGH EXCHAMNGE.
BURDEN OF AUSTERITY ON CHILEA!N CONSUMERS HAZ 2EEN HEAVY.

HOWEVER's THE

DESPITE

HEALTHY INCREASES .IN UAGES AND FRENEWED CONFIZELCE BY BUSINESSHEN

UORKING CLASS CONSUMERS FIND IV LIFFICULT

70 AFFORD THE BAREST

 NECESSITIESs AND "WORKING CLASS LABOR IS TAKIMG A UAIT AHD SEE

ATTITUDE.
OR ITS PROGRANS.

THERE IS+ HOUEVER. 1% ORGANIZED FEZISTANCE TO THE JUHTA
SOME POLITIC/L FACTIONS, PAPTICULARLY THE :

CHRISTIAN DEMOCRATIC PARTY {PDC} ARE GRUMELIG» BUT THIS DISSATIS-
o

FACTION IS LARGELY DUE TO GONERLGENT EFFORTS TO SET
POLITICAL-PARTY MECHANISNHS FOF £ZACHING THE PUBLIC.

0.

GOVERNMENT "RECZISING” OF COMGRESS AND ALL

PARTIES HAS CREATED A POLITICAL YACUUM IN CHILE.

UHTICH HOLDS THE POLITICAL PARTIES LAUR

IRGELY

FCEFONS

UP NEU NOK-

POLITICAL:
THE GOVERIHIENT

SIGLE FOR CHILE'S

CURRENT PLIGHT+ IS TRYING TO FILL THIS VCID EY AN JHTENSE USE bF
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CIVILIAN ADVISERS TO ASSIST THE GOVERNHEHT MINISTRIES. THIS

PHEHONENON IS 1MOST APPARENT IN THE AREAS OF ECONONIC POLICY AND IN

SUCH TECHNICAL FIELDS AS PUBLIC HEALTH AND HOUSING. THE INPORTAINCE

OF THE GROUP OF ECONONMIC ADVISERS HEADED B8Y RAUL SAEZ+ FOR EXANMPLE

IS uweLL KNOUN; THE NINISTRY OF HEALTH HAS AN ADVISORY BOARD

TOMINATED BY THE MEDICAL ASSOCIATION. WHILE THE MINISTRY OF
HOU?ING S BOARD IS LARGELY CONTROLLED BY THE ORGAHIZATIOH REPRESENT-

ING PRIVATE'CONSTRUCTION FIRNS. SIMILARLY1 ALNMOST EVERY HIHISTRY

AND MANY AUTONOﬂOUS AGENCIES HAVE PERMAKENT CIVILIAN ADVISORY
BOARDS COMPOSED OF REPRESENTATIVES OF GROUPS WHOSE WELFARE IS

AFFECTED BY THE AGENCY'S ACTIVITIES.

S 1. IN AﬂDITION TO THESE CIVILIAN ADVISORY BOARDSs THERE ARE A

LARGE NUHBER OF "STUDY COHNISSIONS" THROUGH WYHICH CIVILIANS CAN

EXERT THEIR INFLUENCE. BEST KNOl:N OF THESE IS THE GROUP ‘If' INTER-

NATIONAL LAUYERS WHICH IS DRAFTING A NEUW CONSTITUTION. BUT THERE

ARE OTHER GROUPS WORKING ON A NEU NINING CODE+ STUDYING THE EDUCA-
- . M

TIOHAL_SEYSTEH\ COLLECTING INFORHATION ON U ENTHPLOYIMENT A YRITING A

STATUTE FOR UORKER PARTICIPATION IN RUSINESS ENTERPRISESs AND

ofTe: o
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gELYING INTO A DOZEN OTHER TOPICS.
12. ALTHOUGH SOME CHRISTIAN DEIOCRATS HOLD INFLUENTIAL GOVERN-

HENT POSITIONS. MOST CIVILIAN ADVISERS ARE EITHER CONSERVATIVE OR

APOLITICAL- LACK OF MORE UIDESPREAD.bARTICIPATION BY CHRISTIAN

TENOCRATS MAY CREATE PROGLENS FOR THE GOVERUMENT IN THE FUTURES
CESPECIALLY SINCE ORGANIZATIONS REPRESEHTINf LORKERS+ CANPESINOS
£1i) POBLADORES {WHICH FORMERLY SUPPORTED EITHER THE CﬂRISTIAN |

PEHOCRATIC PARTY {PDCY OR THE ALLENDE GOVERNMENTZ ARE SO FAR

11;ADCAUATELY REPRESENTED OM ADVISORY COUNCILSc THE GOVERNMENT HAS

ESTABLISHED UHITS ADDRESSED TO YOUTH» UOHENs GUILDS AND NEIGHBOR- _
HOOD CIVIC GROUPS IN THE SECRETARIAT'GEHERAL OF GOVERMNENT » AND
HOPES THAT THESE WILL SERVE AS VEHICLES FOR GOVERNMENT-TO-PEQOPLE

CONMMUNICATION.
13. THE JUNTA LEADERS VIEW WITH DISTRUST ALL pPDC EFFORTS TO

WIN MEU POLITICAL ADHERENTS FRON THE WORKI:G CLASSES UNICH FORNERLY

SUPPORTED ALLEMDE'S UP COALITION AND REPORTEDLY BELIEVE THAT THE
PpC IS MOT RESPECTING THE POLITICAL RECESS- THE JURTA IS
PARTICULARLY CONCERNED BY THE POSSIBILITY THAT THE PDC'S LEFT LING
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PILL AID THE FORMER UP PARTIES IN RETURN FOR FUTURE ELECTORAL
SUPPORT .

14. - ONE PROBLEM OF MAJOR
MAY ATTACK CHILE soME TIN

THAT PERU
ANNIVERSARY OF THE UAR SETUEEN CHILE AND PERUS

SOME OF THE TERRITORY LOST IN THAT WAR. THE CHI
qns TO PERU AND FEAR THAT THE us
ErMIDDLE EAST TYPE™ OF CLINAT

CONCCRN TO THE JUNTA IS THE POSSIBILITY

£ PRIOR TO 1979 THE LO00TH
IN ORDER TO REGAIN
LEANS ARE UORRIED BY

THE SOVIET SALE OF A SR MAY BE TRY-

ING TO CREATE ANOTHER UNSTASL

£ IN

LATIN AMERICA. .

15- THE JUNTA IS IST EFFORTS TO CREATE

ALSO CONCERNED BY COMUR
ESISTANCE HOVEMENT. :

uniT AN INTERHAL R
LED BY THE COMMUNISTS

INTERNAL DISCONTENT AND TQ MO
EXPECTS THAT THE FORIER

[FIED FRONT FOR CAUSTHG CI
o HAHIFULATE THE PIDC INTO
CHILEAN RESISTANCE

uU® PARTIES»

THE JUNTA
VILIAN DISTURBANCES AND

WILL SET UP A UN

PCLITICAL DISCONTENT AND UILL TRY

OPPOSING THE JUNHTA GOVERNHENT. TUO FROHTS FOR

ARE BEING ORGANIZED IN ARG

§
j
:
:
;
?

ENTINA AlUD SEVERAL ARE pEING SET UP INn

EUROPE.

\L. - DESPITE THE F THE JUHTA COVERINENT IS

20GLENS NOTED ACOVE-
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IN FIRM CONTROL _IN CHILE AND HAS MADE INPRESSIVE PROGRESS IN
REORGANIZING THE GOVERNMENT AND IN ENLISTING PUBLIC SUPPORT FOR
ITS PROGRANMS. PROSPECTS FOR ECONOMIC RECOVERY AND DEVELOPHENT ARE
THE etsr UHICH COULD REASONABLY BE.EXPECTED FROM A COUNTRY. WHOSE

ENTIRE ECONOMNY WAS A SHAMBLES IN SEPTENBER 1973.°
_].7_- FILE: 15-l24-52. Ed» IMPDET.d
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1. FOLLOMING ANALYSIS oOF CHILEAN ECONOMIC SITUATION AND OF RISK

'FACTORS INVOLVED IN MAXING INVESTHMENTS IN CHILE PREPARED FOR PASSAGE

.TO HERMES BANK PER REF PARA 1 REQUEST. -
A. THE RULING JUNTA IN CHILE IS MOVING AGGRESSIVELY TO
REBUILD THE ECONOMY BY ADOPTING A HARSH AUSTERITY PROGRAM AND IN-
STITUTING POLICIES DESIGNED To RETURN CHILE TO A MARKET ECONOMY.
B, SANTIAGO MOVED QUICKLY AFTER THE COUP TO REMOVE PRICE
| CONTROLS ON ALL BUT 30 BASIC COMMODITIES. WHILE THE CENTRAL BANK
EFFECTIVELY DEVALUED THE ESCUDO BY SONE bO%Z IN.AN EFFORT TO CURB
IMNPORT DEMAND AND EASE PRESSURES ON SANTIAGO'S MEAGER FOREIGN EX-
CHANGE RESERVBES. AS A RESULT, CHILE'S CoST OF LIVING JUMPED 88%
IN O0CTOBER. BRINGING INFLATION TO NEARLY 450% FOR THE FIRST TEN ONTHS
OF THE YEAR. ANTICIPATED PRICE RISES DURING THE REST OF 1973 IS EX-
PECTED TO PUSH INFLATION TO SOME 7SOZ‘FOR THE YEAR.
C. THE ELININATION OF PRICE CONTROLS AND ADJUSTHENT oOF
OATE: .
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EXCHANGE RATES HAS PRACTI(ALLY ELIMINATED THE ONCE FLOURISHING BLACK

NARKETS IN COﬂHODITIES AND FOQEIG\ EXCHANGE. WHILE EXCHANGE RATES

CHANGED AND PRICES ROSE. THE "GROYTH IN THE MONEY SUPPLY HAS BEEN
SHARPLY CURTAILED. CAUSING A RELATIVE SCARCITY OF LOCAL CURRENCY AND

A LIQUIDITY CRUNCH FOR BUSINESSMEN.
“D. THE BURDEN ON CCNSUMERS HAS BEEN HEAVY. DESPITE A

HEALTHY INCREAﬁ: IN THE MINIMUM YAGE. WORKING CLASS CONSUHERS ARE

FINDING IT IN(REASINCLY DIFFICULT TO AFFORD THE BAREST NECESSITIES.

AUSTERITY HAS BEEN EXACERBATED IN HANY CASES BY DISMISSALS OF

RELATIVELY UNPRODUCTIVE AND PQLI?ICALLY SUSPECT EMPLOYEES HIRED

UNDER THE ALLENDE REGIRE. AN UNENPLOYMENT COMPENSATION PROGRAMN HAS

BEEN ANNOUNCED AND AN EXTENSIVE PUBLIC WORKS PROGRAM IS UNDER CON-

SIDERATION. ' : .
E. THE JUNTA IS ATTEMPTING TO ENLIST PUBLIC SUPPORT FOR

THE AUSTERITY PROGRAM AND BUSINISS IS SHOWING RENEWED CONFIDENCE.
CONSUMERS AND LABOR. HOWEVER. ARE TAKING A WAIT-AND-SEE ATTITUDPE. NO
ORGANIZED RESISTANCE TO THE JUNTA QR ITS PROGRAMS HAS MATERIALIZED.

EVEN THOUGH SOME POLITICAL FACTICNS ARE GRUMBLING AND PREDICTING
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FAILURE FOR THE JUNTA.
F. CHILE STILU FACES LARGE BALANCE-OF- PAYMENTS BEFICITS

Q. ooo

wonss B

IN BOTH 1973 AND 19?74 . EVEN IF DEBT REPAYMENTS ARE RESCHEDULED IN BOTH

YEARS. UITH A MASSIVE @y BILLION FOREIGN DEBT HANGING OVER SANTIAGO'S

HEAD »
PAYHENTS POSITION IMNPROVES SIGNIFICANTLY._
G. HOUEVER» COPPER PRODUCTION HAS ALREADY INCREASED HORE

IT UILL AT LEAST BE SEVERAL YEARS BEFORE CHILE'S BALANCE-OF=

‘THAN 507z ABOVE LAST YEAR'S LEVEL AS A RESULT OF A 9% LENGTHENING oF

THE WORK WEEK AND IﬂPROVED MINE HANAGEHENT- PRODUCTION WILL PROBABLY

REACH A RECORD 750,000 TONS NEXT YEAR DESPITE CONTINUING SHORTAGES OF

' SPARE PARTS AND SERVICEABLE VEHICLES.
He AGRICULTURAL IMPORTS CONTINUE TO BE THE LARGEST DRAIN

ON FOREIGN EXCHANGE AND THE RECOVERY OF . DOMESTIC PRODUCTION IS A

PRIORITY ORJECTIVE OF THE JUNTA. FARM OQUTPUT. HOWEVER, IS NOT EX-

PECTED TO FULLY RECOVER'UNTIL THE lq?NITS,NARVEST SINCE MOST CROPS

ALREADY ARE PLANTED AND ARE WELL INTO THEIR GROUING SEASONS. THUS,

CHILE UWILL CONTINUE TO IMPORT GRAIN IN LARGE QUANTITIES DURING 1974.
| I;' ALTHOUGH THE PROBLEMS oOF ADEQUATE SHORT RNN SUPPLIES

DATE:
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OF RAU HATERIALS AND SPARE PARTS NUST BE SOLVED To BooST PRODUCTION

QUICKLY,» LONG RUN GROWTH UILL DEPEND HEAVILY ON CHILE'S ABILITY TO

ATTRACT ADEQUATE FOREIGN INVESTHENTi: ATTRACTION'OF SUBSTANTIAL NEW -

S ABILITY TO DEHONSTRATE GeoD

INVESTHMENT UILL DEPEND ON THE JUNTA'
WELL AS

FAITH IN THE TREATMENT oF FOREIGN EQUITY
CONFIDENCE IN CHILE'S PROSPECTS FOR STABLE RECOVERY AND GROWTH. A
CRITICAL fIRST.STEP IS TIMELY SETTLEMENT oOF OUTSTANDING COMPENSBATION
_CLAIﬂS EMANATING FROM THE ALLENDE NATIONALIZATIONS. THE JUNTA HAS
STATED THAT IT UILL EITHER RETURN INTERVENED FIRNS TO THE PRIVATE
SECTOR OR.. AS IN THE CASE OF THE LARGE COPPER MINES+ ADEQUATELY .
COMPENSATE THE PREVIOUS OUNERS. SOME 90 FIRMS ARE ALREADY IN THE

’

PROCESS OF REVERSION.

J.  THUS FAR THE JUNTA HAS SUCCEEDED IN LINING UP SUF-
FICIENT FOREIGN CREDITS TO ENABLE IT TO PURCHASE ESSENTIAL CAPITAL
GOODS AND FINANCE THE CURRENT PAYMENTS GAP. 1IN ADDITION\ THERE ARE

STRONG INDICATIONS OF RENEWED INVESTOR CONFICEN}{- AND PRIVATE FOR-
EIGN INVESTHMENT IN CHILE IS EXPECTED TO GROU DRAMATICALLY DURING THE

NEXT 12 HONTHS.
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K. THE ECONONIC OUTLOOK FOR CHIBLE IS CAUTIOUSLY OPTI~.

MISTIC AS THE JUNTA TAKES STEPS TO CORRECT THE EXCE3SES OF NEARLY

“THREE YEARS OF DECAPITALIZATION UNDER STATE SOCIALISH. THE PROGRANS,

THOUGH AUSTEﬁE1 ARE ECONOMICALLY SOUND AND OFFER A FIRM FOUNDATION

FOR RECOVERY AND GROWTH OF THE CHILEAN ECOHOMY. THE.HAJOR POLICY

CONFLICTS WITHIN THE GOVERNMENT APPEAR TO BE OVER THE DtGREE AND

TIMING OF SPECIFIC MEASURES RATHER THAN PROBLENS OF BASIC POLICY

ORIENTATION.

L. THE ENERGING DOMINANCE OF RAUL SAEZ AS SENLOR ECOHbHIC

ADVISOR IS PROBABLY_FOR THE BEST SINCE THE JUNfA'S AUSTERITY PROGRAN

MUST BE TEMPERED IF POLITICAL AS WELL AS ECONOMIC RECOVERY AND

STABILITY IS TO BE ACHIEVED.

MEANUHILEs CHILE IS PREPARING TO

SETTLE OUTSTANDING COMPENSATION ISSUES AHND COMPLETE BILATERAL NE-

GOTIATiQNS ON 197L/72 DEBT SERVICE IN ACCORD WITH THE 1972 PARIS

CLUB AGREEMENTS. TIMELY RESCLUTION OF THESE ISSUES UILL GO FAR

IN IMPROVING INVESTOR AND CREDITOR CONFIBDENCE IN CHILE.

B 2. FOLLOUING QUESTIONS SUGGESTED T¢ ELICIT HERMES' VIEWS

ON CHILE'S ECONOMIC PROSPECTS AS REQUESTED PARA 3 REF.
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_ A. HOU MUCH AND WHAT KINDS OF PRIVATE DIRECT FOREIGN IN-
VESTHENT FROH~GERNAN AND OTHER WEST EUROPEAN SOURCES.Ia EXPECTED TO

ENTER CHILE DURING NEXT 12 MONTHS?
. B. ‘DO BANK OFFICIALS EXPECT SUBSTANTIAL PRIVATE AND/OR

. OFFICIAL GERMAN CREDITS TO-BE.EXTENDED T0 CHILE DURING NEXT 12 MONTHS?
Q'uHAr'Tvpcs OF CREDITS WOULD THESE BE+ I.E. BALANCE OF PAYMENTS

- RELIEF, DEVELOPHENT ASSISTANCE. TIED AND UNTIED TRADE CREDITS?

i C. DO BANK OFFICIALS SEE THE UIDESPREAD ADVERSE PUBLIC

. REACTION IN EURCPE. TO THE NEU CHILEAN GOVERNMENT AS: SIGNIFICANTLY

.AFFECTING FUTURE INVESTHENT AND AID DECISIONS FOR CHILE?
3. HERMES' REACTION TO ANALYSIS AND RESPONSE TO OUESTIONS WwILL

'BE OF INTEREST. i =
_ 4. FILE: 15-12b-52. E2. INMPDET.d | gg
" xREF ATTACHED. - - - C %§

- - ! =

i oaTe: 4 DECEMBER 1973
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ALLENAE REGIME.  UMILE UJITING_fﬂR INSTRUCTIONS FROM

COinITTEE .DECIDED TAKE CERTAIN NEASURES SUCH AS Sgdd

SRGANTZERS INTO CHILE. THESE ORGANIZERS UERE ﬂEﬁBER
CONNINGIST YOUTHS WHO USED PASSPORTS O8TALNED EARLIER
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Tq CROSS INTO CHILE AT THE_TACNA/ARICA‘BORDER POINT

ACCOUPANIED BY A HUMBER OF BOLIVIANS AND ORAZILIANS-
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THEIR FORMER OWNERS. THE SAHL GEHLRL’ CRITERIA APPLY TO PFOPERTY'

LARGE FARNS LEGALLY EXPROPRIATED UiLL NOT BE RETURNED TO THEIR

FORNER OUNERS+ UHMILE FARNS ILLEGALLY OCCUPIED PROBABLY UILL BE
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} s nSOCIAL_AREA" IS TERM OFOR STATE: CONTROLLED SECTOR OF

STATE CONTROL OVER UIDE YARIETY OF ECONOHIC ACTIVITIES UAS

ECOUONYs.
THROUGH PURCHASESx_

SIGHIFICAMTLY EXPANDED DURING ALLENDE REGIME.
EXPROPRIATIONS+ REQUISITIONSs -AND INTERVENTIONS OF RRIVATE SECTOR

ENTERPRISES. THE GOC BY NID-1973 HAD CONTROL OVER £°01 PRODUCTION 0F
GOODS AND SERVICES ACCOUNTING FOR ALMOST HALF OF CHfLE'S GdP, COM-
PARED TO AH ESTINATED 207 AT £ END OF .THE FREI ADHINIaTRATIOH IN

—

1970.

: 2. SINCE TAKING OFFICE. ALLENDE GOVT HAD TAKEN OVER AT
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WITH 600D CONTACTS IN LEFTIST CIRCLES.

SUBJECT: OFF ICEF
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? REF: DIRECTOR 454587

i cw1s GIST OF INFURMATION CONTAINED N REF WAS PASSED

“0 KDIBELISK-1 THROUGH KCGLACIES-3 0N 13 '$8PT 23, . ON
14 SEPT KDSLAC!ER-3 foLD GRANDGEN™ TH;?.KDOSELISK-I H;
YERY APPRECIATIVE OF THIS REPORT, KDESE{15K=1 IS RECI:VING
NO INFORMATION FROM H[S EMBASSY [N SANT[AGC AT THIS TIME AND

WAS 70 DEPEND ON NEWS RE_EASES FROM CRILE AND ARGENTINA

WHICH HE CONS:IDEIS 70 BE 07 DLBIOLS ASCURACY. -
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TO: IFMEDIATE DIRECTOR PRIQRITY BUENGS £IRES, LA PAZ, BRASILIA,
B0GOTA. SAN JOSE;”SANTO DOMINGQs QUITC, WH/MIAMI, GUATEMALA CITY-
GEORGETUHN}.TEGUCIGALPA; KINGSfON. HEX'EQ CITY, MANAGUA, ZiNAMA Clrty,
ASUNCIONp LIMA‘ SAN SALVADOR. MONTEVIDZZ, CARACAS, LONCCY, SaR{S,

'LCPIPIT, BONN; _
1. “EL MERCURxo A MAJOR CONSERVATIVZ SANTIAGO DAILY, $27ZiRgD

TODAY (13 SEPTEMSZR) CARRYING FQR MQST Zi&7 0FFICIAL CECLA72TIQONS

. BY THE CHILEAN JUNTA. THE FQLLOWING EIITOURIAL AND ARTICLZS, HIWEVER,

APPEAR WORTH RESLAYING!
A: HACIA LA RECUPERACION NACIONAL
CON DISTINTGS LENGUAJES Y CRITERIOS, LS PERSUNALIDAEES N
POLITICAS, LOS DIRIGENTES GREMIALES Y LiS INSTITUCIONES MAS &7
INFLUYENTES RECLAMABAN UN CAM310 PROFUNZZ EN LA DIRECCION ':._EALS*#;

TANTO LA OPINION PUBLIC NACIONAL COMO Li SXTRANJERA WABIAW 5'fff¢'"

LLEGADO A LA EVIDENCIA DE JUE CHILE ENTR4SA EN UN PROCESO 7ATALT
QUE DEBIA LLEVARLO A LA DICTADURA MARXIS®A 0 4 LA GUERRA cr«..; @J

LA INTERVENCION DE LAS FUERZAS ARMAL:S, YINJ EN ESTE »Asc 211 __Z___j

A LIBERAR A L& CIUDADANIA DE LA INMINENTE DICTADURA MARX[STA
—SECRET - /3452
hL\.\_-J\.l{—’ /5 /2‘/
/3SP s
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Y A SALVAR A CWILE DEL ANIQUILAMKEATO POLITICC, SOCIAL, Y ECGNOMICO.
SE ASBREN AHORA PERSPECTIVAS DE RECUPERACION MED'ANTE UN
INTENSC Y DISCIPLINADO ESFUERZ0 QUE RESTABLEZCA EL HABITO. DEL
TRABAJO. NORMALICE LAS FAENAS., DETENGA LA DESTAUCCION DEL PATRIMON!O
NACIGNAL.Y RE.AICIE EL PROCESO DE CAPITALIZACION l«D!SPENSAsLE
AL FUTURO BIEVES AR, _
CON .\N:GABLE SACRIFICIQ Y ‘ABNEGATION, LAS quﬁzns
ARMADAS HAS CUMPL D0 SU PAPEL DE SALVAGUARDIA U'TIHA DE LA

" INSTITUCIONAL!DAD, PERQ LA DURA TAREA QUE IMPONE RESTANAR LAS

HERIDAS Y REANUDAR LA MARCHA DE LA NACION EXIGE EL APdYO RESUELTO
DE AQUELLA MAYOQRIZ CUIDADANA GUE, EN TODOS Los fowos. HA PEDIDQ
UNA HONDA RECTIFICACION, ’

EL SUSBRANTAMIENTO CONSTITUCIONAL PROVOCADS FGR EL QARxxsno
NO PUDD sagﬂkﬂse CON LAS SCLAS [NICIATIVAS DE LgS 91RTiDos
POLITICOS. LAS FUERZAS ARMADAS Y CARABINEROS NO SESEAéAN NI

- HAD DESSADY NUNCA TOMAR SOSRE SI LA RZSPONSIBILICAD DE. CONDUCIR

LOS DESTINOS DE LA NACION, PERO EL CRAMATICO FRACASO: DE LA UNIDAD
POPULAR ¥ LAS LIMITACIONES DEL CUATRO PoLITICO 09OSITOF PARA
CONSEGVIR EL INDISPENSASLE CAM3!0 DS RUMSQ FGREZARGN LA"SITuACION
HASTA EL PUNTC EN QUE SE ENCUENTRA, ' i

SECRET . ..
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- CHILE TIENE UM GUBIERND MILITAR, FORMADO POR LOS SENORES

COM;NbAN'ES EN JEFE DE LAS TRES RAMAS DE LA DEFENSE NACIONAL

Y EL SENOR GENERAL DIRECTOR DE CARABINEROS.

LA JUNTA MILiTAR

HA ASUMIDO Ei MANDO SUPREM(Q. RESPETANDG EXPRESAMENTE LAS ATRle

BUC!IOUNES CEL-PODER JUDICIAL,

CONTANDO CON LA ASESOR[A DE LA

. CONTRALUR!A GENERAL DE LA REPuaLch Y DISPONIENDO EL RECESO DEL

PARLAMENTC.  DE ESTE MODO LA JUNTA CREE ENCONTRAR.EL CAMINO

ADECUALD .P2RA’ INSTAURAR LA INSTITUCICNALIDAD QUE SE REQUIERE,

LAS XESERVAS QUE FSTA POSICION DE LA JUNTA PUEDAN INSPIRAR

A CIER™0S SECTQORES POLITICOS NQ PUEDEN SER

TAN ABSOLUTAS QUE

LLEGUEN HASTA NEGAR EL CONCURSO DE TODOS LOS CHILGNQOS AL ESFUERZ0

DE RECCNSTRUCC!ON DE SU PATRIA,

POR EL CONTRARIO, A TRAVES

DE L& vUNTA. ES CHILE MISMO EL QUE JUEGA L& CARTA DEFINITIVA

FARA TRIUNFAR DEL OD!O. DE LA DESUNION, DEL DESALIENTO Y DE LA

DECADENCZA. LA LABOR [MPONE LA ACCION LE TQDAS LAS CAPACIDADES

CLABORAZION DE TODA LA CUIDADANIA,

yia ¢

ESPECIALMENTE DE

AQUELLIS THILENOS GUE POR SU INDIFERENTISMO, SU INDECISION,

SU EGOISM0 G Sy PEREZA HAN GENERADO LAS CONDICIONES QUE PER-

M!TIERON EL
AL PODZR EN

SECRET

CESARROLLO DE LA IDEOLOGIA MARX]STA Y SU LLEGADA
970 GRACIAS A LA D!VISICN DE LAS FUERZAS DEMOCRATICAS,
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EL PAIS MA VIVIDO VIRTUALMENTE AL MARGEN DS LA CONSTITUCION
Y ASSORBIENDO GRANDES DOSIS DS 1DEOLOG]A EXTRANJERA ACOMPANDA
TAMBIEN DE GUERRILLEROS EXTRANJEROS, A NADIE PUEDE
SURPRENDER QUE EL REMEDI) A TaN DESESPERADA SITUACION SEA DE

: CARACTE:R ExrRaoRDXNAR'o Y SE L& ADMINISTRE PRCPORMIONADAMENTE

A LA V.OLENC!A QUE 0PONGa &L MAL ANTE DE SER DOMINADO,
EN MEDIQ D€ LAS DIFICULTADES: L3 UNICO QUE RECLAMA  EL- PATRIOTISe
‘MO ES ’RA:BAJO ESPIRITU Dz SOLICARIDAL Y COLA2Q3ACIQN PARA< EL
ESTABLECIMIENT) DEL ORDEN INSTITUCIONAL,
B. EXPRESQ PRESIDENTE DE CORTE SUPREMA == COMPLACENCIA
DEL PODER JuD!ClaL. ‘
EL PRESIDENTE DE LA CORT:Z SUFREME, ENRIQUE uaaurzk MANZANO .
ENTREGO LA SIGUIENTE DECLARAC!ON: _
"EL PRESIDENTE DE LA CGRTE SUPREMA, EN CONOCIMIENTO DEL
PROPCS!ITO DEL NUEVO GUB!ERNQ OE SSSPETAR vy HACER CUMPLIR LAS
PODER JUDICIAL SIN EXAMEN PROVIO D& SU LEGALIDAD:.

©)
m

CISIONES DS
CIMO0 LD ORDENA EL AR"CULG 11 CEL CODIGO ORGAN!ICO DE TRIBUNA'ES
MANIFIESTA PUSLICAMENTE PQR ELL) SU MAS INTIMA COMPLACENCIA

EN NQMBRE DE La ADMINISTRACSION IS GUSTICIA DE CHILE. Y ESPERA
SUE EL PODER JUDICTAL COMPLA CJN Sy DEBER. COMQ L0 HA HECHO LASTA
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anora, " 'SKNTI5G0, 12 DE SEPTIEMBRE DE 1973, FIAMAL ENRTQUE
| URRUTIA MANZANO, PRESIDENTE DE LA CORTE SUPREMA",
C. ACTIVIDADES DE FF,AA. Y CARABINERQS e«
152 CUBANOS EXTREMISTAS EXPULSADOS AYER DEL PAIS
ALLANADA-UNIVEASIDAD TECNICA DEL ESTADO, TENDICION DE 600

PERSONAS, i -
REDUCCION DE EXTREMISTAS,
INCAUTACION DE ARMAS EN INDUSTRIAS E INSTITUCIONES BANCARIAS,
CD&TROL DE LA MONEDA, TOMAS MORQ Y "CANAVERAL" ENVELlARRAYANa ' : é
CIENTO CINCUENTA CUBANOS EXTHEMISTAS FUERON ZXPULSADOS
AYER DEL PAIS POR LA JUNTA MILITAR -DE GOBIEANO, SEGUN EL BANDQ
N0. 26 QUE DETALLA LAS ACTIVADES PRINCIPALES DESARAROLLADAS POR o
LAS FUEREAS AR4ADAS Y CARABINEROS EN LAS ULTIMAS HORAS EN LA
GUARNIC!ON DE 35ANTIAGO. ' , :
LA COMUNIZACION SENALA QUE FUE ALLANADA LA UNIVERSIDAD |
TECNICA DEL ESTADO. DONDE SE RINDIERON 600 PERSONAS, Y SE
ENCONTRO GRAN CANTIDAD DE ARMAMENTO, ASI COMO INIJUSTRIAS,
- ENTIDADES BANCARLAS Y 0TROS RECINTOS EN L0S CUALES LO0S EFECTIVOS
MILITARES SE INCAUTARON DE ARHASAY exPLosxvds;.;
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