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8 April 1977

MEMORANDUM FOR: All Divisions and Certain Staffs

FROM : Philip F. Fendig
SA/DO/0O
SUBJECT : The CIA and the Cult of Intelligence

by Victor Marchetti and John D. Marks

1. Subject book was published in 1974 with 168
deleted items demanded by CIA and involved court
trial and decision. The lawyer for the authors has,
in effect, requested that a review be made of the
168 deleted items to determine which can now be
declassified and removed from the court's injunction,
particularly in view of the official disclosures _
since the publication of the book. The Department of
Justice has advised that such a review is in order.

2. Since. the courts decided the 168 deleted
items were properly classifiable and classified in
accordance with the appropriate Executive Order in
effect at the time of the initial classification,
including Executive Order 11652, the review at this
time must include two points:

(a) Is the item still classified under
Executive Order 11652,

(b) Has the item been placed in the public
domain by official disclosure by the United
States, such as by an official in the Executive
Branch authorized to declassify the item, or by
a report of a Congressional committee, or by .
the courts.

3. Each addressee is requested to appoint a
focal point officer to review each component's
respective items which are held by this office.

This office also has the DDO documentation submitted
in support of deleting each item in 1973. These can

“be reviewed by each focal point official as necessary.
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A review will also be needed of those items which
may have been cleared or released by CIA when
reviewing manuscripts submitted by other authors

‘'since the publication of the Marchetti book. A

few items will need to be referred by some of the
components to other departments and agencies of
government for their review.

4. Please advise this office of the name of

.your focal point officer by COB 11 April 1977.

F. Fendig

O/SA/DO/O;SHalpern:(NAShepanekxl$42)
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- SUBJECT: Review of Deletions from Marchetti Book for Declassification -
Request for Documents.

1. In order to review the deletions from the Marchetti Book, The
Cult of Intelligence, Mr. Halpern must determine if any official of the
U.S. Government placed any of the classified material in the public
domain in open testimony before a Congressional committee° The following
material or information is required:

a. Is there any index to public statements by senior government
officials on the subject of intelligence? Is there any index
to the Pike Committee or Church Committee testimony ¢?

b. Mr. Halpern would like to have copies of the open testimony
before a Congressional committee by senior officials of the
CIA,
NSA,
State Dept,
Dept of Defense,
- FBI,
which deals with intelligence.

c. Any open testimony before Congressional committees by senior
U.S. officials dealing with the cutoff of AID during the
Cyprus disturbances,

d. Any testimony (open) concerning American POWs (MIA) in Vietnam
and CIA's method of communication with them.
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Hussein o

Following the disclosure (lmljmﬂ(in'é‘
King Husscin had for years taken seeret
payments from the CIA, NEWSWHEK'S

Arnaud de Borchgrave fléw to Amman
Hastweek for an exclusive iulcrui(.'wjvilh'.

the King. The result was what Hussein
called “my first and very last words?” on
The Washinzton Post’s revelation of the
payments and their possible impact on
chances for peace in"the Middle Last.
Some excerpts: :

DE BORCHGRAVE: How much truth is
there in the story that appeared in The Wash-
ington Po3t? :

HUSSEIN: The whole thing is ridicu-
fous and insulting. But 1 am prepared to
answer questions about it. :

Q. Your government spokesman said the
story was a combination of “fabricatior. and
distortion.” What has been fabricated' and
what has been distorted? :

"A. What was fabricated in the story was
everything about funds handed over per-
sonally for private benefit. When friend-
1y Arab countries extend aid, it has been

tradtitional for the checks to he made out

to, the Head of State, which then are
deposited‘in the state budget acconint.
This is not an uncommon practice. All
assistance received by us is handled in
the same way. What is true is that for a
number of years, we have been offered
security and inteligence  assistance,
which the government of Jordan accept-
ed gratefully,

As for the story that the GIA paid for.
the protection of my children at schéol
in America. my request was made to the

sState Department which kindly agreed
to ensure their security. Remember that
there have been many extremist plats
against me and my family and this was a
perfectly normal request. 1f Amy Carter
decided to come to school in Jordan,
we would, needless to say, be responsi-
ble for her security and would not be.
sending a bill to the U.S. Government
for an elementary courtesy and ‘security
measure. o

Q. How do you feel about President Carter
ordering the arrangement—code-named 'No '
Beef"—stopped? : .

A. We had, T promise you, never heard
anything about all this before. If the
refevence is to the assistnee we have
been veceiving for security and intelli-
genee, then I have not heen advised
about its suspension, either officially or
unofficially. ’

Q. The Intelligence Oversight Board set up
in February 1976 reported to President Forda
few months later that they regarded the pay- -
ments as improper and he did nothing abodl'
t. Whatdo you feel was improper about those
Jayments?
~ A What is a proper way o support a
friend and ally is stricthy your business.

Newsweek, Mareh 7, 1977

("I

His CIA Money

~The subject never came up before and 1
was lotally unaware that this assistance
to Jordan had come into ¢uestion last

.vear. What is proper in sone minds is-.

apparently improper in others. As far
as -1 am concermed, anything T can gei -

for Jordan and my penple is proper.
And five of vour Presidents [Eisenhow-
‘er, Kennedy,. Johnson, Nixon, Fordj.
thought so, too. K ‘

Q. Since you say the assislan'c_e-_was proper
and just another form of U.S. aid, why, then,
the secrecy-and method of payment? X

A. If you mean the report that pay-.

ments were made directly to the King
and for his [personal] benefit and with

political conditions and obligations, this

//447.?[ c

oled against us, It was Lerdly coinciden-
tal that. these attacks v re made as the
peace offensive was proking up steam
ad on the very das that Secretary
Vance arrived in Amnoan, It is obvious
to me that those who ish to sabotage
the peace process—andd help Israel stay
put in the occupied territories—are
even willing to engage in chavacter
assassination of persons whose dearest
wish is for a just and durable peace.

Q. Who-benefits?

- Ac Two quartersi One, in your own

country, that has been trying to under-
mine one of your key institutions en-
gaged in & worldwide struggle to try to-
neutralize the actions of the KGB in its
effoits to promote Communism. The oth-
er is a powerful group that is not intercest-
ed ina scttlement and which also feels it
has'a score to settle with Jordan, Don't

Choice of targets: Jordan’s King Hussein taking aim on the shooting range

is 1 complete fabrication. The assistance
was designed. only to enhance our’in-
telligence and  security capabilitics
period. ‘ T

To us, the CIA is a part of the U.S.
Government, We have sought to acquire
know-how, equipmentand new capabili-
ties to defend onrselves in the face of a
worldwide battle. be'ithotor cold, which
is still with us. And wherever there is an

“identity of interests between our fwo

comntries, T will continue to advocate
fruitful and mutual cooperation.

Q. What do you feel was the principal

motivation of those [sources | who contribut-

ed to the Washington Post story? _

A. To undernmive the credibility e
integrity of those “'who are able an
willing to contribute to the forces ol
peace: My people know me and T know
them and these attacks are futile in

i

Cterms of the Jordanian scene. We are.

stronger than anything that can be lev-

Newsweek; March 7, 1977

i

forget it was the Isracli lobby that
launched the campaign to block ‘the
Hawk anti-aircraft missile defense sys-

“tem to Jordan. Fortunately, the lobby

failed.

Q. How much of a setback do you feel the
story has been to the peace-with-israel
campaign?

A. 1 {ervently hope. of course, that it
will not be asetback. Admittedly, it may
“have a deleterious effect on owr peace
efforts, but T plan to persevere regard-
less of attempts to sabotage a just and
durable peace.

Q. What, for example, do you feel the story
will do to your differences with the PLO and
attempts to form a joint delegation for the
.Geneva talks? Is a joint delegation still a
realistic possibility? .

A. A PLO delegation is in Amman this
week and the whole question of a joint
delegation is still very much in question,
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-vear. What is proper

-

" His CIA Money

- I he subject never came up hetore and l
was totally unaware that this assiztance
to Jordan had come into question Tast
in some minds is
apparcutly improper in others. As far
as 1 am concerned, anvthing 1 can get
for Jordan and wy péople is proper.

And five of your Presidents [Eisenhow-’

Ford]

‘er, Kennedy,. Johnson, Nixon,
thmu_ht 0, too. . X

Q. Since you say fhe assistance was proper
and just another form of U.S. aid, why, then,’

the secrecy-and method of payment?

A. If you mean the report that pay-
ments were made directly to the King
and "for his [personal] benefit and with
political conditions and obligations, this

cled against us, Ttwas Lardly coinciden-

tal that. these attacks v--re made as the
peace offensive was rukln;, up steam
and on the very das that Sccrctary
Vanee rived in Amnoan, It is obvious
to me that those who vish to sabotage
the peace process—and help Isracl stay
put in the occupied territories—are
cven willing to engage in character
assassination of persons whose dearest
wish is for @ just and (luml)]e peace.

Q. Who henefits?

“A.-Two quartersi: One, in your own
country, that has been trying to under-
mine one of vour key institutions . cu-
gaged in a'w orldwide struggle to try to
neutralize the actions of the KGB in its
efforts to promote Communism. The oth-
eris a powetful group that is not interest-
ed inascttlement and which alsofeels it
has'a score to settle with Jordan. Don't

2
Alexandra de I'hm hurnw —cumma l.lalwu

Choice of targets: Jordan’s King Hussein taking aim on the shooting range

is a cmnplclc fabrication. The assistance
was designed. only to enhance our’in-
telligence and  security mpalnlmu
period. .__
To us, the CIA is a part of the US.
Government.We have sought to acquire
know-how, equipmentand new capabili-

ties to defend ourselves in the face of

worldwide battle. be'it hot orcold, which
is still with us. And wherever there is an

“identity of interests between our two

s

countrics,
frml(ul .md mulual u)()p(=1.\l|(n1

Q What -do you feel was the principal
motivation of those [sources] who comrlbul
ed to the Washmgton Post story?

A. To ‘undermine the credibility anid

integrity of those 'who arc (\I)lo and
willing to contribute to ‘the forces ol
peace: My people know me and 1 kndw
them and these attacks ave futile in

Cterms of the Jordanian scene. We are

stronger than anvthing that can be lev-

Newsweek; March 7, 1977

I will continne to advocate

forget it was the Israeli lobby that
launched the campaign to. block ‘the
Hawk anti-aircraft missile defense sys-
tem to Jordan. Fortunately, the lobby
failed. :

Q. How much of a setback do you feel the
story has been to the peace-with-Israel
campa:gn"

A. 1 lervently hope. of course, thnl it
will not be asetback. Admittedly, it may

“have a deleterious effect on our peace
1

efforts, but T plan to persevere regard-
le'ss ui attempts to sabotage a just .m(l

durable peace.

.Q. What, for example, do you féel the story
will do to your differences with the PLO and
attempts to form a joint delegation for the

.Geneva talks? Is. a joint delegation still a
realistic possibility?

A. A PLO delegation is in Amman this
week and the whole question of a joint
delegation is still very much in question,

"T'J“Lu S MO

Voo )
- . - g
fhe dialogue [jnterfng
nian- civil wain 197C.

~d by the Jorda-
when the PLO

Jwas driven dut of Anvan| has barely

begun. To what degree political action
can he coordinated an ong us icfgome-
thing we will be expio:ing over the next
few mouths. And the v hole Arab. posi-
tion on this problem « vet to en stallize.

Q. Is it your impression that the PLO Is now
ready to amend its basic charter and agree to
coexist peacefully with Israel in a West Bank-
Gaza state?

A. This is the decision they must face.
Buit it is equally important to know what
the Isracli position will he, Why should
the PLO take such a step unilaterally?

There must be a degree of simultane-
ity—Tsrael recognizes a West Bank-Gaza

Palestinian state and the Palestinians
recognize lsrael. N

Q. Is it your intention to negotiate with the
PLO prior to Geneva a new organic link be-
tween a possible Palestinian state on the West
Bank and Jordan proper? )

" A. This has been suggested by many
leaders in the area us a possible con-
structive development and we certain-
ly plan to explore the possibilities.
But I must caution vou against overopti-
mism. The resumption of the Geneva
conference by itself means nothing and
if it doesn’t produce quick results ..
then sthere will be the danger of a
letdown, of the pendulum swinging
back and the extremists coming to the
fore again.

"Q. How doyou think the latest CIA story will
affect relations between Jordan and the Unit-
ed States?

A. Throughout all these vears 1 have

“been very proud of the growing strength

of the relationship with our American
friends. We identified with principles
your forefathers held dear. We built

our relations on the basis of mutual

respect, confidence and faith, and Dbe-
yond that anything 1 did .to cement
relations with the U.S. was based on-a
deep conviction about our common ob-
jectives—stability, peace. and progress
in.the Middle East.

My duty is to develop my country, its
human resources, arned forces and secn-
rity and intelligence services, to tace the
tremendous threats that lie ahead. The
road is strewn with mines to sabotage the
peace process. One has just exploded in
Washington. There will he others. But
bear in mind that Jordan is not unique in
receiving such help. 1sracl falls into the
same category and is a far greater exam-
ple of all kinds ol assistance. As faras 1
Jam concerned, these will be niy firstand
very last words on that matter. My per-
sonal pride is a very tonchy subject. And
my main concern is to preserve Jordan in
freedom.

Finally, regarding your media attacks
against a branch of your govermment, if
you choose to denude a vital arm that is
there to protect you, that is vour affair,
not Jordan’s.
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21 April 1977

MEMORANDUM FOR: Executive Officer to the DDA

FROM . M. L. Latta '
Deputy Chief, Plans and Review Group
Central Cover Staff

SUBJECT :- Fairways Corporation

: 1. Per our telephone conversation today, attorneys
for Victor Marchetti have requested release of the 168
‘items previously deleted by court order from the book, '
The CIA and the Cult of Intelligence. Fairways Corpora—
tion was referred to CCS by the SA/DO/O for review in
this connection.

2. Fairways Corporatlon is the subject of four items
(r07, 128, 129, 279, on pages 123, 132, 133, -and 403 respec-
t1ve1y,) 1n the original manuscrlpt. The position of CCS on
all four items is that they are still classified, since .they
describe intelligence sources and methods by identifying an
operational support facility located in the U.S., and are
therefore exempt from declassification under Section 5(B) (2)
of the General Declassification Schedule conta1ned in Executive
Order 11652.

3. According to CCS files, in April 1975 Director Colby
was asked by an NBC reporter about CIA sponsorship of Fair-
ways in connection with a planned TV documentary on Agency
proprietaries. CCS files are unclear on the point, but there
are indications that Director Colby may have responded to
the question in a manner which could have been construed as
admission of CIA sponsorship of Fairways. In any case, CCS
files contain other evidence that the matter was cansidered
to be still classified as recently as December 1976, when .
Director Bush wrote to the Administrator of the Federal
Aviation Administration regarding CIA sponsorship of Fair-
ways and asked that the subject be withheld from pub11c
disclosure.

E2 IMPDET
CL BY 026089
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SECRET

4. Per our conversation, CCS has stated in its .

response to the SA/DO/O that DDA would comment further-

on the extent to which CIA sponsorship of Fairways may
have been placed in the public domain since the court
order (i.e., since February 1975).

5. Please direct your comments to SA/DO/C.. For

your information, Mr. Halpern, Room 6 D 0120, red line
x9588, is preparing an overall response on the subject

er the SA/DO/Q. | - (//,
I

. /L. Latta

2

SECRET
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SENDER WILL CHECK CLASSIFICATION TOP AND BOTTOM
| UNCLASSIFIED | | CONFIDENTIAL | ¥ | SECRET

OFFICIAL ROUTING SLIP

TO NAME AND ADDRESS "DATE - | INITIALS
, :
./ - X
V[ Ton Pk FUCA ]
7/
2
3
i
: |
5
6
| acTION DIRESY REOLY
‘APPROYAL DISPATRN
COMMENT . FILE
CONCURRENCE 1HFORMATION

e Micbfocls i~ ,z;:.(../l/

Remarks: 7
parks:

Ao /\" P, TAe CellX <o ZWL '
; —E W«Q Sﬂé’A/Eth— |
(Connecl 1B 5/’7 ot Sane Halper, 9987,
fm Oy f—d’/;/_zj;&.\_ﬂ — -//% )

U_FOLD HERE TO REVUAN YO SEnioss
FROM: NAME, ADDRESS AMND Pri(gtlff\)—- -“— | ln,\Tr._
- A iy (
NS SHESOAE S X 15H 2 g,/ﬁfﬂ?f
[ UNCLASSIFIED | T CONFIDENTIAL | SELRET

(40)

FORM HO. 237 Use previous 2d.frens “IUISGPO: 1576 - 202-552
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ROUTING AND RECORD SHEET

SUBJECT: (Optional})

‘FROM: ’ y : 1 EXTENSION | NO.

Acting Chief, Latin Amerlca | e
Division 21 April 1977

TO: (Officer designation, ber, and Y .
buildin(g) cor cosignalion, room numbet, 4 DATE . OFFICER'S | COMMENTS (Number each comment to show from whom*

INITIALS to whom. Draw a line across column after each comment.)

RECEIVED | FORWARDED

1.
' SA/D0/0

10.-

1n.

12.

13.

14,

15.

e 610“*5075&2“ SECRET  [] CONFIDENTIAL [ (NERNAL  [] UNCLASSIFIED
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SEC R.E T
22 APR 1977

MEMORANDUM FOR: SA/D0O/O

FROM -t George V. Lauder
' Acting Chief, Latin America Division

SUBJECT : The CIA and the Cult of Intelligence
by Victor Marchetti and John D. Marks

REFERENCE - : SA/DDO/O Memorandum dated 8 April 1977

The following are the LA Division comments on the
review of the 168 court ordered deletions of subject book.

Item 1, page 11, Chile
Classified. Dept of State/INR

Item 3a, page 11, Chile
Declassified. Page 168, Senate Select Committee Hearings,
Volume 7, Covert ‘Action :

- I'tem 3b, page 11, Chile
Declassified. Peges 105, 190 of Senate Select Committee
Hearlngs, Volume 7, Covert Action

" Item 4, page 12, Chile
Declassified. Page 168, Senate Select Commlttee Hearlngs,
Volume 7 Covert Action

- Item 5, page 12, Chile
Declassified. Pages 105, 190 of Senate Select Committee
Hearings, Volume 7, Covert Action

" Item 11, page 15, Chile ,
Declassified. Pages 170, 172 Senate Select Committee
Hearings, Volume 7, Covert Action and Page 231 Senate
Select Committee Interim Report on Alleged Assassination
Plots Involving Foreign Leaders '

E2 IMPDET
CL BY 012180

SECRET
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Item 29, page 49, Guyana
Classified. Executlve Order exemptlon 5 (B) 3

Item 46, page 70, lines 20--24, Ch11e
Declassified. Pages 148, 165, 166, 171 of Senate Select
Committee Hearings, Volume 7, Covert Action

Item 89, page 106, Cuba (39 H- ,
Declassified. «Feet—nﬂfe—tg‘p?gﬁiﬁr Senate Select (7 \

Committee Interim Report on Alleged Assassination Plots
'InVQIV1ng Foreign Leaders

- Item 201, page 222, Brazil

Classified. Execut1ve Order ekemptlon 5 (B) 2

Item 261, page 338, Panama
assified. D1rector of Intelligence Operatlons, ACSI

- Item 292, page 420, Chile

Dec1a551f1ed Page 205 Senate Select Committee Hearings,
Volume 7 Covert Actlon

Item 307, page 4;37 Cuba 129 /-
Declass1f1ed Senate Select

Committee Interim Report on Alleged Assassination Plots
Involving Fore;gn Leaders

Ttem 317, page 468, Chile :
ﬁec13551f1ed Pages 168, 189, 205 of Senate Select
Committee Hearings, Volume:7, Covert Action

Ttem 318, pages 469, 470, Chile

CIa551I1ed Bxecutlve Order exemption 5 (B) (2). There
is no record that the intelligence report on which this
item was based has been declassified. :

Items 322, 323, pages 473, 474, Mexico
Classified. Executive order exempt1on 5 (B) (2)
There has never been official acknowledgement by either

the Mexican or U.S. Governments of this case.

SECRET



13-00000

SECRET

Item 338, page 508, Chile - ‘
" Declassified. Appendix A (Covert Action in Chile
1963--1973), pages 144--209 of Senate Select Committee

Hearings, Volume 7, Covert Action

“ Item 339, page 509, Bolivia, Brazil
Problem area. CIA presence in Brazil and Bolivia has not
been officially acknowledged and is classified information.
Executive Order exemption 5 (B) (2). However, David Phillip's

book, The Night Watch, Chapter 8, is titled Brazil, Venezuela.
Page 209 of'%ﬁe Night Watch concerns CIA in Bolivia.

N

}4uu%1\,‘ (m;A,Oya'

George' V. Lauder

3 \
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22 APR 1977

MEMORANDUM FOR: SA/DO/O

FROM : George V. Lauder
‘ Acting Chief, Latin America Division

SUBJECT : The CIA and‘the Cult of Intel‘i ence

REFERENCE : SA/DDO/O Memorandum dated 8 April 1977

The following are the LA Division comments on the
review of the 168 court ordered deletions of subject book. .

Item 1, page 11, Chile
Classified. Dept. of State/INR

Item 3a, page 11, Chile . '
Declassified. Page 168, Senate Select Committee Hearings,
Volume 7, Covert Action

Item 3b, page 11, Chile . -
. Declassified. Pages 105, 190 of Senate Seleet Committee
Hearings, Volume 7, Covert Action .

Item 4, page 12, Chile
Declassified. Page 168, Senate Select Committee Hearings,
Volume 7, Covert Action

Item 5, page 12, Chile
ﬁocIassified Pages 105, 190 of Senate Select Committee
Hearings, Volume 7, Covort Action .

Item 11, page 15, Chile .

De cIassified Pages 170, 172 Senate Select Committee
Hearings, Volume 7, Covert Action and Page 231 Senate
Select Committee Interim Report on Alleged Assassination
Plots Involving Foreign Leaders

E2 IMPDET
CL BY 012180
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Item 29, page 49, Guyana .
Classift ie Executiva Order oxemption 5 (B) 3

Item 46, page 70, lines z‘m<24..Chile .
Declassified. Pages 148, 165, 166, 171 of Senate Select
Committee Hearings, Volume 7, Covert Action

Item 89, page 106, Cuba
Declassified. A -~ Senate Select
Committee Interim Report on Alleged Assassination Plots
Involving Foreign Leaders A )

Item 201, page 222, Brazil . .
assified. Executive Order exemptxon S (B) 2

Item 261, page 338, Panama ... ...
assified. Director of Intelligance Operations, ACSI

Item 292, page 420, Chile . .
Declassified. Page 205 Senate Select Committee Hearings,
Volume 7, Covert Action

Item 307, page 4%5’ Cuba ;29

Declassified. , Senate Select
Committee Interim Report on A%leged Assassination Plots
Involving Foreign Leaders

Item 317, page 468, Chile ..
Declassified. Pages 168, 189, 205 of Senate Select
Committee Hearings, Volume 7, Covert Action

Item 318, pages 469, 470, Chile

CIassiEIed Bxecutive Order exemption 5 (B) (2). There
is no record that the intelligence report on which this
item was based has been declassified.

Items 322, 323, pages 473, 474, Mexico

C1a ssified. Executive order exemption S (B) (2)

There has never been official acknowledgement by either
the Mexican or U.S. Governments of this case.

2
SECRET
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Item 338, page 508, Chile .. ..

Declassified. Appendix A (Covert Action in Chile

1963--1973), pages 144--209 of Senate Select Committee
Hearings, Volume 7, Covert Action
. .

Item 339, page 509, Bolivia, Brazil
Problem area. CIA presence in Brazil and Bolivia has not

.been officially acknowledged and is classified information.

Executive Order axemgtion_s‘(n) (2). However, David Phillip's
book, The Night Watch, Chapter 8, is titled Brazil, Venezuela.
Page 209 of %Ee Night Watch concerns CIA in Bolivia. ,

/3/ Georag V., Lauder

George V. Lauder

SECRET
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MEMORANDUM FOR:

FROM
SUBJECT

REFERENCE

SECRET}

921 APR 1977

SA/DO/0

Erich W. Isenstead :
Chief, Central Cover Staff

The CIA and the Cult of Inte111 ence
By Victor Marchetti and John D. Marks -

: - Memo for All Div and Certain Staffs,

_fr SA/DO/O, dtd 8 Apr 77, Same Subject

1. Pursuant to Reference request, CCS has reviewed its
files and effected coordination with interested components
on classification of the 26 items given to CCS for review.
Results are described below.

2. It has been determined that the following items
continue to be classified under E.O. 11652, and are exempt
from the E.O. General Declassification Schedule, as indicated
by paragraph citations in brackets:

a. Item 24, page 47 -- RTV. Classified SECRET;

describes intelligence sources- and methods of oper-
ations based in Jordan [Section 5(B)(2), (B)(3)]

b. Item 48, page 71a -- BERLINER VEREIN.
Classified SECRET; describes intelligence sources
and methods as related to several magazine publica-
tions. [Section 5(B)(2)] NOTE: EUR Division con-
firms the need for continued classification and will
comment separately. No CCS record.

c. Item 48, page 7la -- AFRICAN FORUM.
Classified SECRET; describes intelligence sources
and methods as related to several magazine publica-
tions. [Section 5(B)(2)] NOTE: CA Staff confirms
the need for continued classification and will
comment separately. No CCS record.

d. Item 48, page 71la -- AFRICA REPORT.
Classified SECRET; describes intelligence sources
and methods as related to several magazine publica-
tions. [Section 5(B)(2)] APFBivisien adv1ses that .

CA S fa

WARNING NOUCE
SENSITIVE INTELLIGENCE SOURCES
AND METHODS IRVOLVED

E2 IMPDET
CL BY 026089

 SECRET]
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SECRET;

-'the African American Institute, which published Africa
" Report, is included in a 1list of Agency proprietaries

in Book VI of the Senate Select Committee Final Report,
Pg. 263 HoweVer, the Report gave as 1ts source for

Ross, pp. 247n-248n. This citation should not be con-

sidered official Government disclosure of Agency. sponsor-
ship of the Institute. NOTE: CA Staff confirms the need
for contlnued classification and will comment separately.

e. Item 48, page 7la -- PREUVES. Classified SECRET;
describes 1nte111gence sources and methods as related to
several magazine publications. [Section 5(B)(2)] NOTE:
CA Staff confirms the need for contlnued classification
and will comment separately.

f. Item 48, page 7la -- ENCOUNTBR Classified

~ SECRET; describes 1nte111gence sources and methods as

related to several magazine publications. [Section

- 5(B)(2)] NOTE: .CA Staff confirms the need for con-

tinued classification and will comment separately.

g. Item 48, page 7la -- FORUM. Classified SECRET;

. describes 1nte111gence sources and methods as related’

to.several magazine publications. [Section 5(B)(2)]
NOTE: CA Staff confirms the need for continued classifi-
cation and will comment separately.

h. 1Item 50, page 72 -- AXEL SPRINGER. Classified
SECRET; descrlbes intelligence sources and methods of.
operatlons based in Germany. [Section 5(B)(2)] NOTE:
EUR Division confirms the need for continued classifica-
tion and will comment separately.

i. 1Item 51, page 72 .-- FODOR and FODOR GUIDES.
Classified SECRET; describes intelligence sources and
methods of operations based in Europe. [Section 5(B)

2)1-

j. Item 55, page 80 -- RTV. Classified SECRET;
describes intelligence sources and methods of opera-
tions directed against Egypt. - [Section 5(B)(2)]

k. Item 56, page 81 -- RTV. C(lassified SECRET;

describes intelligence sources and methods of opera-
tions directed against Egypt. [Section 5(B)(2)]

-2-
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1. Items 107, 128, 129, and 279 on pages 123, 132
133, and 403 respectlvely'-- FAIRWAYS CORPORATION.
Classified SECRET; describe intelligence sources and
methods by identifying an operational support facility
located in the U.S.. [Section 5(B)(2)] According to
CCS files, in April 1975 the DCI was asked by an NBC
reporter about CIA sponsorship of Fairways Corporation
in connection with a planned TV documentary on Agency
proprietaries. CCS files are unclear on the point, but
there are indications that the DCI may have responded
to the question in a manner which could have been con-
strued as admission of CIA sponsorship of Fairways.
However, CCS: files contain other evidence that CIA
sponsorship of Fairways was considered still classified
as recently as December 1976. NOTE: The DDA/Air
Advisor confirms the need for continued classification
and will cOmmentjseparately.

m. Item 130, page 133 -- PAN AFRICAN AIRLINES
(NIGERIA) LTD. Classified SECRET; describes intelligence
sources and methods of operations based in Nigeria.
[Section S(B)(Z)]

n. Item 130, page 133 -- SAFARI AIR SERVICE LTD.
Classified SECRET; describes ‘intelligence sources and
methods of operatlons based in East Africa. [Section

5(8)(2)]

o. Item 226, page 257 -- GRACE SHIPPING LINES.
Classified SECRET; describes intelligence sources and
methods by describing a cover arrangement with a com-
mercial company. [Section 5(B)(2)]

p. Item 278, page 400 -- INTERNATIONAL CORRESPONDENCE
SCHOOLS WORLD LIMITED, INC. Referred to in the manuscript
as '"'a cover company wh1ch sold high school equivalency
diploma courses (advertised on the backs of match books)".
‘Classified SECRET; describes intelligence sources and
methods exposing an operation. which prov1ded cover.
[Section 5(B)(2)]

q. Item 280, page 404 -- RTV. Classified SECRET;
describes intelligence sources and methods which expose
an operation targeted against Egypt. [Section 5(B)(2)]

-3~
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B

e

-

. 3. The following items were heretofore classified SECRET
because they described sources and methods in 1dent1fy1ng a
support base located in the United States, but are now con-
sidered to have been placed in the public domain.

- Items 124, 126, and 127 on pages 129 and 130 --
INTERMOUNTAIN AVIATION INC. Intermountain Av1at10n,
Inc. is named as an Agency proprietary in Book I of
the Senate Select Committee Final Report, pp. 208-9,
and in the Report of the Rockefeller Commission on
CIA Activities Within the United States, pg. 218.

4. The following items fall into the questionable area
as to whether they have been placed in the public domain by
authorized Government officials: ,

a. Item 49, page 7la -- ROME DAILY AMERICAN.
Classified SECRET because it describes intelligence
sources and methods as related to several newspaper.
publications. - However, CCS files contain a newsclip
from the September and October 1974 edition of the

" Columbia Journalism Review which states, '"Landon K.
Thorne, Jr., the CIA's Bross, and a lawyer for CIA,
Benjamin Shute, then a partner in the prestigious
Wall Street law firm of Cravath, Swaine, and Moore,
now acknowledge that the fourth partner [in the
purchase of the Rome Daily American in 1956] was-the'
CIA. [Bross] recently called the arrangement 'atypical'
of what the Agency was doing, 'a bad example'." It is
questionable whether the remarks made by Mr. Bross, who
retired from the Agency in 1971, and Mr. Shute, who
left the Agency long before that, can be considered
as constituting official Agency disclosure of this
information.

b. Item 54, page 80 and item 236, page 262 -- FORUM
WORLD FEATURES. Classified SECRET because they describe -
intelligence sources and methods and identification of
operations based in England. Forum World Features was
referred to -- but not by name -- in Book I of the Senate
Select Committee Final Report, page 199, as follows:
"Another example of the damages of [propaganda] 'fallout"
involved two proprietary news services that the CIA main-
tained in Europe .... the larger of the two was subscribed
to by over 30 U.S. newspapers. In an effort to reduce the
problem of fallout, the CIA made a senior official at the
major dailies aware that the CIA controlled these two

. _4_
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press services.'" It may be argued that although Forum
" World Features continues to be protected to a degree

by deletion of its name in the Senate Report, CIA dis-

closure to newspaper editors, if it in fact took place

and depending -on how it was handled, placed the subject

in the public domain. NOTE: EUR D1v151on ‘and CA Staff

confirm the need for continued classification and will

comment separately.
é‘ ‘A" /m—w\-Jh—"‘ i »

ERICH W. ISENSTEAD

cc: C/AF

C/EUR
: C/LA
O C/NE
C/CA

CONCUR:

......... 2’. %( 77

Date

22 fipr 77
Date

e 21

Date

APl 22, /1577

Date .

| 2?’_%. 4
aty

_5_

SECRET]



13-00000

21 APR1977
MEMORANDUM FOR: SA/DO/©O

FROM . : Brich W. Isenstead
Chief, Central Cover Staff

SUBJECT : The CIA and the Cult of Intelligence
Yy , Marks
REFERENCE : Memo for All Div and Certain Staffs,

fr SA/D0/O, dtd 8 Apr 77, Same Subject

1. Pursusnt to Raference request, CCS has reviewed its
files and effected coordination with interested ¢components

on ¢lassification of the 26 items given to CCS for review.

Results are desciibed below.

2. It has been determined that the follewing items
continue to be classified under E.O. 11652, and are exempt
from the E.O. General Declassification Schedule, as indicated
by paragraph citations in brackets:

a. Item 24, page 47 -- RTV. Classifiied SECRET;
describes intelligence sources and methods of oper-
ations based in Jordan. [Sectien 5(B)(2), (B)(Sgi

b. Item 48, page 7la -- BBRLINER VEREIN,
Classified SBCRET; describes intelligence sources
and methods as related to several magazine publica-
tions. [Section 5(B)(2)] NOTE: BUR Division con-
firms the need for continued classification and will
comment separately. No CCS record.

c., Item 48, page 7la -- AFRICAN FORUM. .
Classified SECRET; describes intelligence sources
and methods as related to several magazine publica-
tions., [Section 5(B)(2)] NOTE: CA Staff confirms
the need for continued classification and will
comment separately., No CCS record.

d. Item 48, pago 71a -- AFRICA REPORT,
Classified SECRET; describes intelligence sources
and methods as related to several magazine publica-
tions. [Section 5(B)(2)] AF-Piwvision-advises that

S Ny P

[~ WARNING NOTIcE _ | EZ IMPDET
| SENSITIVE INTELLIGENCE SOURCES SECRET: CL BY 026089
_ AN METHODS INVOLVED LUNL Ly
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The African American Institute, which published Africa
Report, is included in a 1ist of Agency propristaries

in Eoei V1 of the Senate Select Committee Final Report,
pg. 263. However, the Report gave as its source for

the 1ist the book The Invisible Government, by Wise and
Ross, pp. 247n-248n.  This citation should not be con-
sidered official Government disclosure of Agency sponsor-
ship of the Institute. NOTE: CA Staff confirms the need
for continued classification and will comment separately.

. o, Item 48, page 7la -- PREUVES, Classified SBCRET;
describes intelligence sources and methofis as related to
seeral magazine pullications. [Section 5(B)(2)] NOTE:
(& Staff confirms the need for continued classification
and will comment separately. '

£. Item 48, page 7la --'BNCOUNTER. Classified
SECRBT; describes intelligence sources and methods &s
related to several magazine pubBications. [Section
5(B)(2)]. NOTB: CA Staff confirms the need for con-
tinued classification and will comment separately.

g. Item 48, page 7la -- FORUM, Classified SBCRET;
describes intelligence sources and methods as related
totgeveral magazine publications. [Section S(B)(2)]
NOTB: CA Staff confirms the need for continued classifi-
cation and will comment separately.

h., Item 50, page 72 -- AXEL SPRINGER. Classified
SECRET; describes intelligence sources and methods of
ogerations based in Germany. [Section 5(B)(2)] NOTE:
BUR Division confirms the need for continued classifica-
tion and will comment separately.

i. Item 51, page 72 -- FODOR and FODOR GUIDES.
Classified SECRET; describes intelligence sources and
?eg?ods'of operations based in Burope. [Section 5(B)

2

j. Item S5, page 80 -- RTV. Classified SECRET;
describes intelligence sources and methods of opera-
tions directed against Egypt. [Section 5(B)(2)]

k. Item 56, page 81 -- RTV. Classified SECRET;

describes intelligence sources and methods of opera-
tions directed against Egypt. [Section 5(3)(2)?

-2-
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1. Items 107, 128, 129, and 279 on pages 123, 132,
133, and 403 respectively -- FAIRWAYS CORPORATION.
Classified SECREBT; :dtescribes intelligence sources and
methods by identifying an operational support facility
_ located in the U.S. %Section 5{(B)(2)] According to
—_ CCS files, in April 1975 the DCI was asked by an NBC
reporter about CIA sponsorship of Fairways Corporation
in connection with a planned TV ddeumentarg on Agency
proprietaries. CCS files are unclear on the point, but
there are indications that the DCI may have responded
to the question in a manner which could have been con-
strued as admission of CIA sponsorship of Fairways.
However, CCS files c¢ontain other evidence that CIA
sponsorship of Fairways was consldered still czissified
as recently as December 1976. NOTE: The DDA/Air
Advisor confirms the need for continued classifilation
and will comment separately. ‘

m, Item 130, page 133 -- PAN AFRICAN AIRLINES
(NIGERIA) LTD. Classified SECRET; describes intelligence
sources and methods of operatfoms based in Nigeria.
[Section 5(B)(2)]

n. Itém 130, page 133 -- SAPARI AIR SERVICE LTD,
Classified SECRET; describes intelligence sources and
methods of operations based in Bast Africa. [Section

5(8) (3)1

o. Item 226, page 257 -~ GRACE SHIPPING LINES.
Classified SECRET; describes intelligience sources and
methods by describing a cover arrangement with a com-
mercial company. [Section 5(B)(2)]

p. Item 278, page 400 -- INTERNATIONAL CORRESPONDENCE
SCHOOLS WORLD LIMITED, INC.  Referred to in the manuscript
as "a cover company which sold high school equivalencg
diploma courses (advertised on the backs of match bools)".
Classified SECRBT; describes intelligence sources and
methods exposing an operation which provided cover.
[Section 5(B)(2)]

q. Item 280, page 404 -- RTV. Classified SECRET;
describes intelligence sources and methods which expose
an operation targeted against Egypt. [Section 5(B)(2)]

-3~
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— 3. The following items were heretofore ¢lassified SECRET
because they deswribed sourcés and methods in identifying a
support base located in Rhe United States, but are now con-
sidered to have beenpplaced in the public domain.

Items 124, 126, and 127 on pages 129,and 130 --
INTERMOUNTAIN AVIATION, INC. Intermountain Aviation,
Inc. is named as an Agency proprietary in Book I of
the Senate Select Committee Final Report, pp. 208-9,
and in the Report of the Rockefeller Commission on
CIA Activities Within the United States, pg. 218.

4. The foflgwing items fall into the questionable area
as to whether they have been placed in the public domain by
authorized Government officials:

a. Item 49, page 7la -- ROME DAILY AMERICAN.
Classified SECRET because it describes intelligence
sources and methods as related to several newspaper
publications. However, CCS files contain a newsclip
from the September and October 1974 edition of the
-Columbia Journalism Review which states, '"Landon K.
Thorne, Jr., the CIA's Bross, and a lawyer for CIA,
Benjamin Shute, then a partner in the prestigious
Wall Street law firm of Cravath, Swaine, and Moore,
now acknowledge that the fourth partner [in the
purchase of the Rome Daily American in 1956] was the
‘CIA. [Bross} recently called the arrangement 'atypical'
of what the Agency was doing, 'a bad example'."” It is
questionable whether the remarks made by Mr. Bross, who
retired from the Agency in 1971, and Mr. Shute, who
left the Agency long before that, can be considered zs
asnconstituting official Agency disclosure of this
information. ,

b. Item 54, page 80 and item 236, page 262 -- FORUM
WORLD FEATURBS. Classified SECRET because they describe
intelligence sources and methods and identification of
operations based in England. Forum World Features was
referred to -- bdut not by name -- In Book I of the Senate
Select Committee Final Report, page 199, as follows:
"Another example of the damages of [propaganda] "fallout'
involved two proprietary news services that the CIA main-
tained in Burope .... the larger of the two was subscribed
to by over 30 U.S, newspapers. In an effort to reduce the
problem of fallout, the CIA made a senior official at the
major dailies aware that the CIA controlled these two

-4-
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press services." It may be argued that although Forum

World Features continues to be protected to a degrfi

by deletion of its name in the Senate Report, CIA dis-

closure 16 newspaper editors, if it in fact took place

and depending on how it was handled, pniced the subject
in the public domain. NOTB: EUR Division and CA Staff
confirm the need for continued classification and will

comment separately.

(b, ERICH W, ISENSTEAR

- ERICH W. ISENSTEAD
C/AF |

cc:
C/EUR
"C/LA
C/NE
C/CA
CONCUR:
Chief, AF Division ’ , Date
Chief, EUR Division Date
Chiet, LA Division Date
CRIef, NE DIvisien ~ Date
ef, ta . Date

SECREW
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92 APR W7

'MEMORANDUM FOR: SA/DO/O

—3 . FROM ~: George V. Lauder |
' Acting Chief, Latin America Division

SUBJECT  : The CIA and the Cult of Intelligence
by Victor Marchetti and John D. Marks

REFERENCE : SA/DDO/O Memorandum dated 8 April 1977

The following are.the LA Division comments on the
review of the 168 court ordered deletions of subject book. .

Item 1, pagé 11, Chile
Classified. Dept. of State/INR .

Item 3a, page 11, Chile o . '
L Declassified. Page 168, Senate Select Committee Hearings,
' Volume 7, vaert Action . -

Item 3b, page 11, Chile ' _
Declassified. Pages 105, i90 of Senate Select Committee
Hearings, Volume 7, Covert Action

Item 4, page 12, Chile .
Declassified. Page 168, Senate Select Committee Hearings,

Volume 7, Covert Action

Item 5, page 12, Chile
- Declassified. Pages 105, 190 of Senate Select Committee
i Hearings, Volume 7, Covert Action

Item 11, page 15, Chile

Declassified. Pages 170, 172 Senate Select Committee
Hearings, Volume 7, Covert Action and Page 231 Senate
Select Committee Interim Report on Alleged Assassination
Plots Involving Foreign Leaders

5 | | - E2 IMPDET
| CL BY 012180
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Item 29, page 49, Guyana '
CIa551fled Execut1ve Order exemptlon 5 (B) 3

Item 46, page 70, lines 20—-24 Chile
Declassified. Pages 148, 165, 166, 171 of Senate Select
Committee Hearings, Volume 7, Covert Action -

Item 89, page 106, Cuba ' )
Dec1a551f1ed ' Footnote 1, page 177, Senate Select

‘Committee Interim Report on Alleged. Assa551nat1on Plots

'Involv1ng Foreign Leaders

Item 201, page 222, Brazil

Ia551f1ed Executlve Order exemption 5 (B) 2

Item 261, page 338 Panama
1a551fled : Dlrector of Intelllgence Operatlons, ACSI

Item 292, page 420 Chile '
Declassified. Page 205 Senate Select Commlttee Hearings,

Volume 7, Covert Action

Item 307, page 468, Cuba '

Declassified. Footnote 1, page 177, Senate Select
Committee Interim Report on Alleged Assassination Plots
Involving Foreign Leaders

Item 317, page 468, Chile

Declassified. Pages 168, 189, 205 of Senate Select
Committee Hearings, Volume 7, Covert Action

Item 318, pages 469, 470, Chile ‘

Classified. Executlve Order exemption 5 (B) (2). There
is no record that the intelligence report on which this
item was based has been declassified.

Items 322, 323, pages 473, 474, Mexico

Classified. Executive order exemption 5 (B) (2)

There has never been official acknowledgement by either
the Mexican or U.S. Governments of this case.

2
SECRET
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-Item 338 page 508, Chile

Declassified. Appendlx A (Covert Action in Chile
1963--1973), pages 144--209 of Senate Select Committee

~Hearings, Volume 7, Covert Action

Item 339, page 509, B011v1a Brazil . '
Problem area. CIA presence in Brazil and Bolivia has not
been officially acknowledged and is classified information.

Executive Order exemption 5 (B) (2). . However, David Phillip's

- book, The Night Watch, Chapter 8, is t1t1ed Brazil, Venezuela.

Page 209 of The Night Watch concerns CIA in Bolivia.

!
,

o

Co .
Al Ll Laen
!

George’ V. Lauder

3
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1 APR W7

2
MEMORANDUM FOR: SA/DO/O
FROM "~ : Erich W. Ifenstead
Chief, Central Cover Staff
SUBJECT : The CIA and the Cult of Intelligence

By Victor Marchetti and John D. Marks

 REFERENCE S Memo for All Div and Certain Staffs,
. ' fr SA/D0O/0O, dtd 8 Apr 77, Same SubJect

1. Pursuant to Reference request, CCS has reviewed its
files and effected coordination with interested components
on classification of the 26 items given to CCS for review.
Results are described below. .

2. It has been determined that the following items
continue to be classified under E.O. 11652, and are exempt :
from the E.O. General Declassification Schedule, as indicated
by paragraph citations in brackets:

a. Item 24, page 47 -- RTV. Classified SECRET;
describes intelligence sources and methods of o er-
ations based in Jordan. [Section 5(B)(2), (B)(3)]

b. Item 48, page 7la -- 'BERLINER VEREIN.
“Classified SECRET; describes intelligence sources
and methods as related to several magazine publica-
tions. [Section 5(B)(2)] NOTE: EUR Division con-
firms the need for continued classification and will
comment separately. No CCS record.

c. Item 48, page 71la -- AFRICAN FORUM.
Classified SECRET describes intelligence sources
and methods as related to several magazine publica-

- tions. [Section 5(B)(2)] NOTE: CA Staff confirms
the need for continued classification and will
comment separately. No CCS record.

d. Item 48, page 7la -- AFRICA REPORT.
Classified SECRET; describes intelligence sources
and methods as related to several magazine publica-
tions. [Section 5(B)(2)] AF Division advises that

PLRERGD SOURCES ' CL BY 026089

:" e e | SECRETY
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SECRET;

the African American Institute, which published Africa
Report, is included in a 1list of Agency proprietaries

in Book VI of the Senate Select Committee Final Report,
pg. 263. However, the Report gave as its source for

the 1list the book The Invisible Government, by Wise and
Ross, pp. 247n-248n. This citation should not be con-
sidered official Government disclosure of Agency sponsor-
ship of the Institute.' NOTE: CA Staff confirms the need
for continued classifi¢ation and will comment separately.

e. Item 48, page 71a -- PREUVES. C(Classified SECRET;
describes intelligence sources and methods as related to
several magazine publications. [Section 5(B)(2)] NOTE:
CA Staff confirms the need for continued classification

and will comment separately.

£. Item 48, page 7la -- ENCOUNTER. Classified
SECRET; describes intelligence sources and methods as .
related to several magazine publications. [Section

 5(B)(2)] NOTE: CA Staff confirms the need for con-

tinued classification and will comment separately.

g. Item 48, page 71la -- FORUM. Classified SECRET;
describes intelligence sources and methods as related
to several magazine publications. [Section 5(B)(2)]
NOTE: CA Staff confirms the need for continued classifi-
cation and will comment separately.

h. Item 50, page 72 -- AXEL SPRINGER. Classified
SECRET; describes intelligence sources and methods of
operations based in Germany. [Section 5(B)(2)] NOTE:
EUR Division confirms the need for continued classifica-

, tion and will comment separately.

i. Item 51, page 72 -- FODOR and FODOR GUIDES.
Classified SECRET; describes intelligence sources and
methods of operations based in Europe. [Section 5(B)

(2)]

j. Item 55, page 80 -- RTV. Classified SECRET;
describes intelligence sources and methods of opera-
tions directed against Egypt. [Section 5(B)(2)]

k. Item 56, page 81 -- RTV. C(Classified SECRET;
describes intelligence sources and methods of opera-
tions directed against Egypt. [Section 5(B)(2)]
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: 1. Items 107, 128, 129, and 279 on pages 123, 132,
133, and 403 respectively -- FAIRWAYS CORPORATION.
.Classified SECRET; describe intelligence sources and
methods by identifying an operational support facility
located in the U.S. [Section 5(B)(2)] According to
CCS files, in April 1975 the DCI was asked by an NBC
reporter about CIA sponsorship of Fairways Corporation
in connection with a planned TV documentary on Agency
proprietaries. CCS files are unclear on the point, but
there are indications that the DCI may have responded
to the question in a manner which could have been con-
strued as admission of CIA sponsorship of Fairways.
However, CCS files contain other evidence that CIA
sponsorship of Fairways was considered still classified
as recently as December 1976. NOTE: The DDA/Air '
Advisor confirms the need for continued classification .
and will comment separately.

m. Item 130, page 133 -- PAN AFRICAN AIRLINES
(NIGERIA) LTD. Cla551f1ed SECRET; describes 1nte111gence
sources and methods of operations ‘based in Nigeria.
[Sectlon 5(B)(2)]

= 4 n. Item 130, page 133 -- SAFARI AIR SERVICE LTD.
Classified SECRBT describes intelligence sources and
methods of operations based in East Africa. [Section

5(B)(2)]

o. Item 226, page 257 -- GRACE SHIPPING LINES.
Classified SECRET; describes intelligence sources and
methods by descrlblng a cover arrangement ulth a com-
mercial company. [Section S(B)(Z)]

p. Item 278, page 400 -- INTERNATIONAL CORRESPOVDENCE
SCHOOLS WORLD LIMITED, INC. Referred to in the manuscript
as "a cover company wh1ch sold high school equivalency
: diploma courses (advertised on the backs of match books)".
5 _ Classified SECRET; describes intelligence sources and
] methods exposing an operation which provided cover.
' [Section 5(B)(2)]

q. Item 280, page 404 -- RTV. Classified SECRET;
describes intelligence sources and methods which expose
an operation targeted against Egypt.  [Section 5(B)(2)]
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3. The following items were heretofore classified SECRET
because they described sources and methods in identifying a
support base located in the United States, but are now con- .
sidered to have been placed in the public domain.

Items 124, 126, and 127 on pages 129 and 130 --
INTERMOUNTAIN AVIATION; INC. Intermountain Aviation,
Inc. is named as an Agency proprietary in Book I of

~the Senate Select Committee Final Report, pp. 208-9,
- and in the Report of the Rockefeller Commission on
CIA Activities Within the United States, pg. 218.

1 4. The. follow1ng items fall into the questlonable area
" as to whether they have been placed in the pub11c domain by
' authorized Government officials:

a., Item 49, page 71a -- ROME DAILY AMERICAN.

Classified SECRET because it describes intelligence

- sources and methods as related to several newspaper
publications. However, CCS files contain a newsclip
from the September and October 1974 edition of the -
Columbia Journalism Review which states, "Landon K.
Thorne, Jr., the CIA"s Bross, and a lawyer for CIA,
Benjamin Shute, then a partner in the prestigious

‘Wall Street law firm of Cravath, Swaine, and Moore,

now acknowledge that the fourth partner [in the
purchase of the Rome Daily American in 1956] was the
CIA. [Bross] recently called the arrangement 'atypical'
of what the Agency was doing, 'a bad example'." It is
questionable whether the remarks made by Mr. Bross, who
retired from the Agency in 1971, and Mr. Shute, who
left the Agency long before that, can be considered

. as constituting official Agency disclosure of this
information.

b. Item 54, page 80 and item 236, page 262 -- FORUM
WORLD FEATURES. Classified SECRET because they describe
intelligence sources and methods and identification of
operations based in England. Forum World Features was
referred to -- but not by name -- in Book I of the Senate
Select Committee Final Report, page 199, as follows:

- "Another example of the damages of [propaganda] 'fallout'
involved two .proprietary news services that the CIA main-
tained in Europe .... the larger of the two was subscribed
to by over 30 U.S. newspapers. In an effort to reduce the
problem of fallout, the CIA made a senior official at the
major dailies aware that the CIA controlled these two
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press services.". It may be argued that although Forum

World Features continues to be protected to a degree

by deletion of its name in the Senate Report, CIA dis-

closure to newspaper edltors, if it in fact took place

and depending on how it was handled, placed the subject
in the public domain. NOTE: EUR Division and CA Staff
confirm the need for continued classificdtion and will

-comment separately. .
'féz:ua AO --‘4-J‘"""‘”

ERICH W. ISEVSTEAD

-cc: C/AF

Chieft, AF Division - Date

Chief, EUR Division : Date

3

Chier, LA Division Date

Chief, NE Division Date

Chlef CA Staff | Date
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o neci INTERNAL '
(] UNCLASSIFIED [ [NERMAL [] CONFIDENTIAL (] SECRET
ROUTING AND RECORD SHEET
SUBJECT: (Optional) .
The CIA and the Cult of Intelligence by Marchetti and Marks
FROM: EXTENSION | NO.
Alyson Ward 6343 [oae
SIA/I W 1602 22 April 1977
IuollduSgo)m“r designation, room number, and DATE OFFICER'S COMMENTS (Number each t to show from whom
. INITIALS to whom. Draw o line across column after each comment.)
RECEIVED FORWARDED
1.
C/SIA/I z3 quf,«, W
2.
3.
C/SIA 9.2 APR 1977 J
4.
5.
SA/DDO/O
2D0109 Hgs.
6.
7.
8.
9.
10.
1.
2.
13.
14.
15.

2 610 “LMSR™ ] SECRET [ CONFIDENTIAL [] [NIRMAL [ UNCLASSIFIED
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MEMORANDUM FOR:

VIA
FROM

SUBJECT

REFERENCE

SECRET,

22 April 1977

Special Assistant to DDO for
External Oversight

Chief, Staff for International Activities

Robert D. Wiecha
Chief, SIA/Israeli Branch

The CIA and the Cult of Intelligence
by Victor Marchetti and John D. Marks

Memorandum dated 8 April 1977 from
Mr. Fendig, same subject

1. This office has reviewed the five items concerning
Israel which were deleted from subject book, and has
determined that all items are still not releasable for the
following reasons: . _

a. Item 182, page 196: According to Mr. Vernon

Weimar, the CIA's 1iaison contact in the Federal

Bureau of Investigation, this item is still classified
"SECRET" under Executive Order (E.O0.) 11652, Section -
5(B) (2) (intelligence sources and methods). - :

b. Item 197 age 218: This item is still

classifie

"SECRET' under E.O. 11652, Section S

(B) (1) (foreign liaison) and (2).

? c. Item 198 age 219: This item is still
classified "TOP SECRET" under E.O. 11652, Section 5

(8) (2).

d. Item 224, page 252: This item is still
i under E.O0. 11652, Section 5§

classified

(B) (2).

""TOP SECRET'

E2 IMPDET
CL BY 059748

SECRET
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e. Item 256, page 329: This item is still
classified "SECRET" under E.O. 11652, Section 5
(B) (1) and (2).

2. Any questions regarding this memorandum should be
directed to Alyson Ward, SIA/I, extension 1602.

;Miecha
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SECRET

22 April 1977

MEMORANDUM FOR: Special Assistant to DDO for

External Oversight

VIA : Chief, Staff for International Activities
FROM Robert D. Wiecha

Chief, S8lA/Israeli Branch
SUBJECT : The CIA and the Cult of Intolli ENce

by victor Marchettl and arks
REFERENCE ¢ Memorandum dated 8 April 1977 from

Mr. Fendig, same subject

1. This office has reviewed the five items concerning

Israel which were deleted from subject book, and has
determined that all items are still not releasable for the
following reasons: o .

a. Item 182, page 196: According to Mr. Vernon
Weimar, the CIA's EIaIson contact in the Federal
Bureau of Investigation, this item is still c¢lassified

"SECRET" under Bxecutive Order (E.0.) 116%2, Section
S(B)(2) (intelligence sources and methods).

b. ltem 197, page 218: This item is still
classifie under E.O. 11652, Section §
(B)(l)(foreign liaison) and (2).

c. Item 198 age 219: This item is still

classified ¥ under B.O. 11652, Section §
(8)(2). ' . , |
d, Item 224, page 252: This item is still

E2 IMPDBT
CL BY 059748

SELORET
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e e T Ttem 256, page 3297 Thiz item is still T
classified “SBEiﬁT" under E.0. 11652, Section § :
(B) (1) and (2). .

2. Any questions regarding this memorandum should be
directed to Alyson Ward, SIA/I, extension 1602.

Robert D. Wiecha

- SECRET
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[ 'UNCLASSIFIED ~ [] INTERNAL (] CONFIDENTIAL [] SECRET
o ROUTING AND RECORD SHEET

SUBJECT: (Optional) |
Addendum to LA Division Memorandum dtd 22 April 1977

EXTENSION NO.

FROM: George V. Lauder D\'/’/'
Acting Chief . '

Latin America Division 1039 | ™™

TO: - (Officer designation, room number, and ) DATE
building) . OFFICER'S COMMENTS (Number each comment to show from whom

- INITIALS to whom, Drow a line across column ofter each comment.)

RECEIVED | FORWARDED

1.
SA/DO/0O

10.

1.

12,

13.

14.

15.

' 610 LR [] SECRET  [] CONFIDENTIAL [ (XFhuly [ UNCLASSIFIED
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SECRET
26 APR 1977

MEMORANDUM FOR: SA/DO/O

FROM : George V. Lauder
~Acting Chief, Latin America Division

SUBJECT : Addendum to LA Division Memorandum
Dated 22 April 1977

1. It was Mr. William C. Jones at Department of State,
INR/OIL who stated that item 1 page 11, item 34 page 59, and
item 337 page 509 are still classified.

2. Item 9 page 14, Chile

According to Mr. David Carpenter, State/INR/OIL
lines 14 through line 17 "So at Kissinger's urging" and
line 24 beginning "Ambassador Korry' through line 29 continue
to be classified. Line 17 beginning "the 40 Committee"
through line 24 ending '"the covert action programs.' has been
declassified. The substance can be found on pages 166-170,
190 and 205 of the Senate Select Committee Hearings, Volume 7

Covert Action.

3. Item 10 page 15 Chile

Line 1 through "his nominal superior'" and line 2
beginning '""Meyer was' through line 4 continue to be classified
according to Mr. Carpenter, State/INR/OIL. Lines 5 through
11 are declassified and can be found on pages 167-169 of
Senate Select Committee Hearings, Volume 7 Covert Action.

4. 1Item 261 page 338 was discussed with Mr. Merrill T.
Kelly, Director, Intelligence Operations ACSI by Seymour
Young, PCS/LSN. Mr. Kelly stated the item is still classified.

Georged V. Lauder

PR R |
le et oL m..’.Q!.I‘.?...;

| o

SECRET
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2 6 APR 1977

MEMORANDUM FOR: SA/DO/O

FROM : George V. Lauder
: Actlng Chief, Latin America D1v151on

SUBJECT ¢ Addendum to LA Division Memorandum
' Dated 22 April 1977 :

» 1. It was Mr. William C. Jones at Department of State,
INR/OIL who stated that item 1 page 11, item 34 page 59, and
item 337 page 509 are still classified.

‘2. TItem :9 page 14, Chile

~ According to Mr. David Carpenter, State/INR/OIL
lines 14 through line 17 "So at Kissinger's urging" and ,
line 24 beg1nn1ng "Ambassador Korry'"through line 29 continue
to be classified. Line 17 beginning '"the 40 Committee” f
through line 24 ending '"the covert action programs.' has been
declassified. The substance can be found on pages 166-170,
190 and 205 of the Senate Select Committee Hearings, Volume 7
Covert Action.

3. Item 10 page 15 Chile

Line 1 through "his nom1na1 superlor" and line 2
beg1nn1ng "Meyer was' through line 4 continue to be classified
according to Mr. Carpenter, State/INR/OIL. Lines 5 through
11 are declassified and can be found on pages 167-169 of

Senate Select Committee Hearings, Volume 7 Covert Action.

4. Ttem 261 page 338 was discussed with Mr. Merrill T.
Kelly, Director, Intelligence Operations ACSI by Seymour '
Young, PCS/LSN. Mr. Kelly stated the item is still classified.

/s/ George V. Lauder,

George V. Lauder

SECRET
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(]~ UNCLASSIFIED [[] INTERNAL [] CONFIDENTIAL [] SECRET
USE ONLY

ROUTING AND RECORD SHEET

SUBJECT: (Optional)

Marchetti-Marks Manuscript

FROM: EXTENSION | NO.

C/CAS : DATE
/ 25 April 1977

TO: (Officer designation, room number, and DATE ) ‘
building) OFFICER'S | COMMENTS (Number each ¢ t to show from whom
INITIALS to whom. Drow a line across column after each comment.)

RECEIVED | FORWARDED

" SA/DO/O /’/f’/

10.

",

12,

13.

14.

15.

o 610 "t [] SECRET [ CONFIDENTIAL [ INTERMAL [ yNCLASSIFIED
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MEMORANDUM FOR: SA/DO/O y

FROM: : Donald J. Purcell
Chief, Covert Action Staff

SUBJECT: The CIA and the Cult of Intelligence
by Victor Marchetti and John D. Marks

REFERENCE: Memo for All Divisions and Certain Staffs,
from SA/DO/O, 8 April 1977, same subject

Following are Covert Action Staff comments on items
24, 48, 54, 55, 56, 236, and 280, which are among the
passages containing classified information that were de-
leted before publication of the Marchetti-Marks manuscript:

a) Items 24 (p. 47), 55 (p. 80), 56 (p. 81),
and 280 (p. 404) are classified secret, and are
exempt from publication under Section 5 (b) (2) of
EO 11652, which protects intelligence sources and
methods of operation. Specifically, these items :
name RTV, Inc. and describe it as a CIA proprietary:
that was used for clandestine operations in a variety
of countries. 1In addition, items 55 and 56 are
especially sensitive because they describe an opera-
tion in Jordan, exposure of which could be harmiful to
Unite? States relations in the Middle East ( Section
5b 3).

b) Items 54 and 236 (on p. 80 and p. 262) are
classified secret, and are exempt from publication
under Section G) (b) (2) of EO 11652, which protects
intelligence sources and methods of operation. These
items name Forum World Features, describe it as a CIA

_ proprietary that was used for clandestine propaganda

! operations, specify that the clandestine operations
were directed especially at the Third World, and further
specify that the man who ran FWF was an experienced
CIA operator. It may be worth noting that the Senate
Select Committee declined to publish the name of this
clandestine proprietary when the Agency advised the
Committee that publication would damage the former
director of Forum World Features, who had entered into
a clandestine relatlonship with the U.S. Government in
good faith.

r'-r\r
’\l
-/"uu.
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¢c) Item 48 (p. 71a) is classified secret, and

is exempt from publication under Section 5 (b) (2)

of EO 11652, which protects intelligence sources and
methods. of operation. This item names African Forum,
Africa Report, Preuves, Encounter, and Forum as
magazines that received CIA subsidies. In the case

of Preuves, Encounter, and Forum, these magazines were
published by the former Congress for Cultural Freedom.
The Government has not acknowledged covertdy subsidizing
CCF or its magazines, although Encounter magazine's
ties to CIA have been the subject of press speculation.
Preuves magazine has been the subject of little or no
press speculation, as far as we know, and it is our
understanding that French laws prohibit covert foreign
subsidies to French publications, which makes it
especially important to protect the former CIA tie to
that magazine. Exposure of the two Africa magazines
would be damaging to a number of prominent people and
organizations in this country and in Africa that have
worked for improved social conditions in Africa and for
good relations between this country and Africa, which
would be harmful to this country's relations with Africa.

(Section 5 b 3)
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[]. UNCLASSIFIED [ (irERAL (] CONFIDENTIAL [] SECRET

ROUTING AND RECORD SHEET

$
SUBJECT: (Optional)

FROM: Richard S. Sampson EXTENSION | NO.
Chief, European Division

DATE

25 APR 1977

: ignation, mber, '
Zgua.(gmw designatien, room nu r. and DATE OFFICER'S COMMENTS (Number each «¢ t to show from whom

INITIALS to whom. Draw a line across column after each comment.)

RECEIVED | FORWARDED

1.
SA/DO/O‘@S‘7 | %

LIK e

10.

1.

12.

13.

14,

15.

©m 610 "2 [] SECRET  [T] CONFIDENTIAL [ [NTERMAL [ uNCLASSIFIED
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MEMORANDUM FOR: Special Assistant to DDO for
External Oversight

FROM: . Richard S. Sampson
Chief, European Division

SUBJECT: Marks-Marchetti Manuscript:
, Review of Deletions

1. As requested, the European Division has reviewed
the items pertaining to Europe which were deleted from the
original manuscript because of the Agency position they were
classified information. We can find only one instance in
which an authorized official of the U.S. Government has
placed any of these references in the public domain since
first publication of the book. The specific references are
listed below, together with the grounds for classification
and the components who have been consulted.

2. References which European Division believes are
still classified and should remain so are: :

 E.O. 11652

Name/Cite #/Page - Exemption Category  Coordination
Alex Springer (#50, p 72) : 5 (b) 2 ‘ EUR/G
Rome Daily American (#49, - ,

p 71a) : 5 (b) 2 ‘ CCS, EUR/Italy
Magazines: Preuves, Forum ‘

(#48, p 71a) o 5 (b) 2 CA
Encounter (#48, p 71a) -, See note
Forum World Features

(#54, #256, p 80, p 262) 5 (b) 2 CA, EUR/BC

E2 IMPDET
CL By 003283

- SECRET
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Name/Cite #/Page

SECRET

LCPIPIT (#334, 335, 336,
p 483-4)

Bases in Germany (#234,
p 262)

Release of Satellite
photos to British (#62,
p 86)

Liaison relations
CANUKUS (#194, 5, 7,
p 215, 6, 8) (#308, p 437)

Liaison, others (#196, 225,
333, p 217, 253, 483)

MAKARIOS, Base rental
deal (#296, 298, 300
p 425, 426)

Political subsidies: SPD, CDU,
Italy (#21, 273, p 45, 380)

Willy Brandt (#18 - 20, 28, 52,

p 42-45, 48, 77)

E.O0. 11652
Exemption Category Coordination
5 (b) 3 CA
5 (b) 3 EUR/G, CCS
5 (b) 2 EUR/BC
5 (b) 2 EUR/BC
5 (b) 2 AF
5 (b) 1 EUR/CGT
5 (b) 3 EUR/Italy
S (b) 2 EUR/G

NOTE: CA Staff advises that information admitting CIA funds
were provided to Encounter through the Congress for Cultural
Freedom has been Teleased under the FOIA and Privacy Act.

Richard S. szpson

SECRET



13-00000

Ot

25 APR 1977

MEMORANDUM FOR: Special Assistant to DDO for
External Oversight

FROM: Richard S. Sampson
Chief, European Division

SUBJECT: : Marks-Marchetti Manuscript:
Review of Deletions

1. As requested, the European Division has reviewed
the items pertaining to Europe which were deleted from the
original manuscript because of the Agency position they were
classified information. We can find only one instance in
which an authorized official of the U.S. Government has
placed any of these references in the public domain since
first publication of the book. The specific references are
listed below, together with the grounds for classification
and the components who have been consulted.

2. References which European Division believes are
'still classified and should remain so are:

| ] E.O. 11652

Name/Cite #/Page Exemption Category ~ ‘Coordination
Alex Springer (#50, p 72) 5 (b) 2 EUR/G
Rome Daily American (#49,

p 71a) S (b) 2~ CCS, EUR/Italy
Magazines: Preuves, Forum

(#48, p 71a) 5 (b) 2  CA
Encounter (#48, p 71a) . See note ‘
Forum World Features

(#54, #256, p 80, p 262) 5 (b) 2 CA, EUR/BC

E2 IMPDET
CL BY 003283

 SECRET
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. E.O. 11652
Name/Cite #/Page Excuption Category  Coordination

LCPIPIT (#334, 335, 336,
p 483-4) ‘ 5 (b) 3 CA

Bases in Germany (#234, :
p 262) 5 (b) 3 EUR/G, CCS

Release of Satellite
photos to British (#62,
p 86) S (b) 2 EUR/BC

Liaison relations ,
CANUKUS (#194, 5, 7,
p 215, 6, 8) (#308, p 437): . 5 (b) 2 EUR/BC

Liaison, others (#196;5225,
333, p 217, 253, 483) S (b) 2 AF

MAKARIOS, Base rental
deal (#296, 298, 300 : '
p 425, 426) _ 5 (b) 1 EUR/CGT

Political subsidies: SPD, CDU,
Italy (#21, 273, p 45, 380) 5 (b) 3 EUR/Italy

Willy Brandt (#18 -20, 28, 52,
p 42-45, 48, 77) 5 (b) 2 EUR/G

sl | .

c NOTE: CA Staff advises that information édmitting CIA funds
/w*m"° were provided to Encounter through the Congress for Cultural
NO. Freedom has been released under the FOIA and Privacy Act.

a0

‘ - . Richard S.‘ mpson

DDO/EUR/FP/FC:William Phelps:kdh (25 April 77) (x1872)

Distribution:
Orig § 1 - Addressee
1 - C/EUR

1 - E/FP/FC

O UL VT I S
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e ROUTING AND RECORD SHEET

SUBJECT: (Optional)

FROM: ) EXTENSION | NO.
- SE/0SG" : ' DATE
5B4806 . 1705 26 April 1977
:3!:!&590){““’ designation, reom number, ond DATE OFFICER'S | COMMENTS (Number each ¢ t to sht.;w from whom
: INITIALS to whom. Drow o line across column after each comment.)

RECEIVED | FORWARDED

SA Dd 0 y S
znélqé | | /}M m‘Z(Aﬁ Lot
| | N E ‘EQO.

10.

LA B

12

13.

114,

15.

5 610 UbMeR™ [] SECRET [ CONFIDENTIAL [] (AERuly [ UNCLASSIFIED
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SECRET
g APR 1977

MEMORANDUM FOR: SpeCial Assistant 'to DDO for External Oversight

FROM : George T. Kalaris
: Chief, Soviet/East European Division
SUBJECT , :"The’CIA‘and*théTcult’of'lnteIligencef
by Victor Marchetti and John D. Marks

REFERENCE : Your Memorandum, Same Subject,
dated 8 April 1977

1. We have reviewed the seven items relating to
SE Division interests of the 168 items deleted in 1974 .
from the Marchetti and Marks' book, The CIA and the Cult
of Intelligence, againt official disclosures and have
H_termlneagthat with one exception, the items are still
properly classified under Executive Order 11652:

A. Item No. 53 relating to NTS remains
classified SECRET. It describes intelligence
‘sources and methods of operations directed
against the Soviet Union. It is exempt from
the General Declassification Schedule of
Executive Order 11652, exemption category 5B(3).

B. Item Nos. 58, 59 and 63 relating to
the Penkovskiy Papers remains classified SECRET.
They describe intelligence sources and methods
of an operation directed against the Soviet Union.
They are exempt from the General Declassification
Schedule of Executive Order 11652, exemption
category 5B(3).

C. Item Nos. 148 and 149 relating to the
AEIDOL case remain classified SECRET. They
describe intelligence sources and methods of an
operation based in Tokyo directed against the
Soviets and also identify Agency personnel under
cover.

WARNING NOTICE - SENSITIVE INTELLIGENCE SOURCES AND METHODS
INVOLVED

SECRET E2 IMPDET
CL BY 014652
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SECRET

2. The one item excepted is Item No. 57. This item
relates to the Penkovskiy Papers. Marchetti and Marks wrote
in their manuscript: "One of the CIA's most famous venture

This chronicle of spying for the West inside the Kremlin
appeared in 1965, and it was allegedly taken from the journal

of the actual spy, Colonel Oleg Penkovsky.'" The Penkovskiy
Papers are mentioned in the Final Report of the Select Committee
to Study Governmental Operations with Respect to Intelligence '
Activities, Book I, page 194, dated 26 April 1976, as follows:

"Another CIA book, the Penkovskiy Papers, was
published in the United States in I§5§ "for
operational reasons', but actually became commer-
cially viable. The book was prepared and written

by witting Agency assets who drew on actual case
materials. Publication rights to the manuscript

were sold to a publisher through a trust fund

which was established for the purpose. The publisher
was unaware of any U.S. Government interest."

3. In view of this published statement by the Senate
Select Committee, Item No. 57 has been placed in the public
domain by official disclosure by the United States. It can
no longer be considered classified under Executive Order 11652.

1 (A A oA BA e
George T. Kalarié\\

SECRET
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_MEMORANDUM FOR: Special ASéistant to DDOifor_Extefnai Oversight

o

- FROM George T. Kalaris , '
. _ Chlef Sov1et/East European Division
- /SUBJECT . The CIA and the Cult of Intelligence
’ : by Victor Marchetti and John D. MarkKs
REFERENCE‘A - ¢ Your Memorandum Same: SubJect

dated 8 Apr11 1977

1. We have reviewed the seven items relating to

SE Division interests of the 168 items deleted in 1974

from

the Marchetti and Marks' book, The CIA and the Cult

- of Intelligence, againt official’ dlsclosures and have

determined that with one exception, the items are still
properly classified under Executive Order 11652:

A. Item No. 53 relating to NTS remains
classified SECRET. It describes intelligence
sources and methods of operations directed
against the Soviet Union. It is exempt from

.the General Declassification Schedule of

Executive Order 11652, exemption category 5B(3).

B. Item Nos. 58, 59 and 63 relating.to
the Penkovskiy Papers remains classified SECRET.
They describe intelligence sources and methods
of an operation directed against the Soviet Union.

- They are exempt from the General Declassification

Schedule of Executive Order 11652, exemption

~ category 5B(3).

C. Item Nos. 148 and 149 relating to the ~
AEIDOL case remain classified SECRET. They
describe intelligence sources and methods of an
operation based in Tokyo directed against the
Soviets and also identify Agency personnel under
cover.

WARNING NOTICE - SENSITIVE INTELLIGENCE SOURCES AND METHODS

INVOLVED

SECRET E2 IMPDET .
C1. RY 01d6§7
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2. The one item excepted is Item No. 57. This item
relates to the Penkovskiy Papers. Marchetti and Marks wrote -
in their manuscript: "One of the CIA's most famous venture
ﬁ51c) in book publlshlng was The Penkovsky Papers (sic).

his chronjcle of spying for the West inside the Kremlln

'appeared in 1965, and it was - allegedly taken from the journal

of the actual spy, Colonel Oleg Penkovsky.'" The Penkovskiy

- Papers are mentioned in the Final Report of the Select Committee

tudy .Governmental Operations with Respect- to Intelligence

.K—t1v1t1es, Book T, page 194, dated 26 April 1976, as follows:

"’ "Another CIA:book, the Penkovskly Papers, was
/publlshed in the United States 1n 1965 "for
’ operational reasons', but actually became commer-
/ cially viable. The book was prepared and written
/- by witting Agency assets who drew on actual case
/ materials. Publication rights to the manuscript
/ . were sold to a publisher through a trust fund
/ which was ‘established for the purpose. The publisher
was unaware of any U.S. Government interest "

3. In view of this published statement by the Senate
Select Committee, Item No. 57 has been placed in the public

‘domain by off1c1a1 disclosure by the United States. It can

no longer be considered classified under Executive Order 11652.
f
i

PO en oS i
¢ George T. Kalarls

DDO/SE:JDKenney (x1705 26 April 1977)clh

Distribution:

Orig § 1 - Addressee - 2 - SE/0SG
1 - SE/RAO
1 - SE/CI

SECRET
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~ [ UNCLASSIFIED  [T] INTERNAL (] CONFIDENTIAL  [X] SECRET
SEA ROUTING AND RECORD SHEET

SUBJECT: (Optional)

Memorandum

FROM: EXTENSION | NO.

NE/COPS - Samuel H. Rickard \\5-1188 oATE 52 A ,
: pril 1977

TO: (Officer designation, room ber, and DATE f
building) - ) ' . OFFICER'S | COMMENTS (Number each comment to show from whom
. .o - INITIALS to whom. Draw a line across.column after each comment.)

RECEIVED - | FORWARDED -

. SA/DO/O :
Attn: Mr. P. Fendlig
_Room: 2D 01 09

Tike, DXt o

»

10.

1.

12.

13.

14.

15.

D 610 LM [X] SECRET [ CONFIDENTIAL [ (NFRWAL - [] UNCLASSIFIED
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- 27 APR 1977

MEMORANDUM FOR: SA/DO/O
ATTENTION : Mr. Philip F. Fendig

'FROM :  Samuel H. Rickard
Chief of Operations, NE Division

SUBJECT : The CIA and the Cult of Intelllggnce by
Victor Marchetti and John D. Marks

1. The following deleted items in subJect book have been
placed in the public domain as cited below:

_a. Item 72, page 97: ThlS item, wh1ch was placed in

'Pperations, on pages 173 and 174, is a problem area. -The author
o of this book is a former senior CIA officer who allowed the
mAgency to review his manuscript prior to publication. However,
A’“b“»: CIA did not approve the manuscrlpt for publication and, there-
fore, in our view Item 72 remains classified under Execut1ve
Order 11652 under Exemption 5B (2).

b. TItem 152, page 165 and Item 28, page 48: These
two items also fall in a problem area. The following references
to CIA's special relationship with the Shah of Iran imply, but
gr& s do not specifically state, that such a relationship exists. See
- Book 1 of the Select Committee to Study Governmental Operations
w1th Respect to Intelllgence Activities, page 552, and Ray S.
. CIine"s book entitled, Secrets, spies and Scholars; Blueprint
&7 of the Essential CIA, pages 131 and 132. Additionally, though

: Mr. Cline, a former senior CIA officer, allowed the Agency to
. uJ -preview his manuscrlpt prior to publication, CIA did not approve
Jkk””f he manuscript for publication. Therefore, in our view Items

- 52 and 28 remain classified under Executlve Order 11652 under
‘ Exemptlon 5B (2). .

6% 2. The following items remain classified under Executive
' Order 11652: ‘

Item Manuscript Page Exemption

55 80 5B (2)
24 47 5B (2)
56 81 5B (2)
280 404 5B (2)
152 165 5B (2)
E2 IMPDET

QTN
DCvIi. o

CL BY 056382
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Moog
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RATT
— L SEURET
Item Manuscript Page Exemption
23 46 5B (2)
22 : 46 5B (2) (3)
73 ' 97 5B (2)
172 189 5B (2)
74 98 5B (2)
331 : 482 5B (2) (3)
332 482 5B (2) (3)
160 : 182 5B (2)
224 | 252 5B (2)
159 181 - 5B (2) (3
160 182 | 5B (2)
161 183 5B (2)
162 184 5B (2)

A
\,

~<Famue . Rickar

2 } A o W
%iﬁéET
wiatilh §
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[ ONCLASSIFIED -~ [ [NIERNAL ' (] CONFIDENTIAL [] SECRET

ROUTING AND RECORD SHEET

SUBJECT: (Optional)
_ Marchetti/Marks Book

FROM: EXTENSION | NO. -

Chief, Africa/Plan’S_ 1326

DATE

27 APR1977

TO: (Officer designation, room number, and DATE .
building) . OFFICER'S | COMMENTS (Number eoch comment to show from whom

INITIALS . i
RECEIVED | FORWARDED to whom. Draw o line across column after each comment.)

N

. sA/DO/O |
’ Attn: Mr. Shepangk : %

10.

11.

12,

13.

14..

15.

oy 610”“»’#&?“‘[1 s_:'cm.‘ [ CONFIDENTIAL [ {,'g}"g"!&l!_‘ O UNCLASSIFIED
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- SECRET

24 APR 1977

MEMORANDUM FOR: SA/DO/O
ATTENTION : Mr. Norbert Shepanek

' FROM | : Edward J. Foy, Jr.
Chief, Africa/Plans

_ SUBJECT : Marchetti/Marks Book

1. Mr. Sam Halperin has questioned our request
that Item 339, page 509 remain classified on the ground
that references to CIA activities in the Congo in an
official report of the U.S. Senate declassified the
reference to the Congo.

2. The existence of a CIA presence in the Congo

is reported in an interim report of the Senate Select

Committee on Intelligence dated 20 November 1975. It

may be argued therefore that to agree to declassification
. of the reference to the Congo would have the effect of

singling out the Congo in the Third World as an alleged

target of CIA operations. This would have an adverse ‘
effect on our relations with the government of Zaire.

We believe the item should remain classified and that

exemption 5(b)(3) would apply in the case of the Congo.

: by_ Jr
VARUNG NOTICE
SEMSITIVE INTELLIGENCE SOURCES
AND METHOUS IHVOLVED
E2 IMPDET

CL BY 009904

SEGRET
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MEMORANDUM FOR: SA/DO/O
ATTENTION : Mr. Norbert Shepanek

FROM : Edward J. Foy, Jr.
Chief, Africa/Plans

SUBJECT : Marchetti/Mérks Book

1. Mr. Sam Halperin has questioned our request
that Item 339, page 509 remain classified on the ground
that references to CIA activities in the Congo in an.
official report of the U.S. Senate declassified the
reference to the Congo.

2. The existence of a CIA presence.in‘the Congo

- is reported in an interim report of the Senate Select

Committee on Intelligence dated 20 November 1975. It

may be argued therefore that to agreeé to declassification
of the reference to the Congo would hawe the effect of
singling out the Congo in the Third World as an alleged
target of CIA operations. This would have an adverse
effect on our relations with the government of Zaire.

We believe the item should remain classified and that
exemption 5(b)(3) would apply in the case of the Congo.

/s/ EDWARD J. FOY, TR
- Edward J. Foy, Jr.

E2 IMPDET
CL BY 009904
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[0 uNcLASSIFIER * [ [RTERNAL | [] CONFIDENTIAL - [] SECRET

ROUTING AND RECORD SHEET

SUBJECT: (Optional)

FROM: : . EXTENSION | NO.

DATE

C/AF/PLS 1326 21 April 1977

TO designation, ber, and ' _
builzdiJgo)m“’ gnafion, room nom ¢ DATE OFFICER'S | COMMENTS (Number each t to show from whom

INITIALS to whom. Draw a line ocross column ofter each comment.)
RECEIVED FORWARDED -

SA/DDO/O

Attn: Mr. Shepanek

10.

1.

12. -

13.

14.

15.

.-

o' 610 “&Me%” [] SECRET  [] CONFIDENTIAL INTERNAL ] UNCLASSIFIED
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. SECRET!
2 1 APR 1977

MEMORANDUM FOR: Special Assistant to DDO for
External Oversight

ATTENTION :V Mr. Norbert A. Shepanek
FROM : : Edward J. Foy, Jr.
, Chief, Africa Plans
. SUBJECT : The CIA and the Cult of Intelligence
REFERENCE : SA/DO/O Memo dated 8 April 1977, Same Subject

1. The information which pertains to Africa and which
was deleted by court order from subject book remains
classifiable and classified. The information is national
security information, bears directly on the conduct of our
foreign affairs and requires protection from unauthorized
disclosure. None of the items of information ordered
deleted from the book by the courts has been declassified
by any United States Government official authorized to
-declassify national security information.

2. The exemptions which apply to the deleted items
are as follows: .

Item 29, Page 49 Exemptions 5(B)(2) (3)
Item 79, Page 100 Exemptions 5(B) (1) (2)(3)
Items 283 and 284, Exemption 5(B)(3)

Page 413 -
Items 286 and 287, Exemptions 5(B) (3)

Page 414
Item, 287a, Page 415 Exemption 5(B).(3)
Item 288, Page 416 Exemption 5(B) (1) (2) (3)
Items 290 and 291, Exemption 5(B) (1) (2)(3)

Page 417

E2 IMPDET

CL BY 009904

WARNING NOTICE - |
SENSITIVE INTELLIGENCE SOURCES -y
" AND METHODS INVOLVED SEGRET}‘
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3. The following items, all of which relate to matters

of concern to

Item
Item
Item
Item
Item
Item
Item
Item
Item
Item
Item

4.

a1,
42,
47,
48,
55,
130,
170,

197,

198,
301,
339,

Items

Africa Division, also remain classified:
Page 645
Page 65a

Page 71

Page 7la

Page 80

Page
Page
Page
‘Page
Page
Page
283,

pertain to National

133

189
218
219

427
509
284,

Exemption 5(B)(2)(3)
Exemption 5(B) (2)(3)
| Exemption 5(B) (2)(3)

- Exemption 5(B)(2)(3)
Exemption 5(B) (2)
Exemption 5(B)(2)
Exemption 5(B) (2)(3)
Exemption 5(B) (1) (2)(3)
Ekemption 5(B) (1) (2)(3)
Exemption 5(B) (1) (2) (3)
Exemption 5(B) (1) (2)(3)

286, 287, 287a, 288, 290 and 291

Security Council proceedings.

Mr. William Edmondson, Deputy Assistant Secretary of State
for African Affairs, and Mr. Paul Henze, National Security
Council staff, have been informed by telephone this date
that CIA will refuse the request of the attorney of

Mr. Marchettl and Mr. Marks to declassify these items.

dward . oy,

SECRET.
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MEMORANDUM FOR: Special Assistant to DDO for
External Oversight

ATTENTION : - Mr. Norbert A. Shepanek
FROM : Edward J. Foy,‘Jr.
Chief, Africa Plans
SUBJECT : The CIA and the Cult of Intelligence
" REFERENCE : SA/DO/O Memo dated 8 April 1977, Same Subject

1. The information. wh1ch pertalns to Africa and wh1ch
was deleted by court order from subject book remains
classifiable and classified. The information is national
security information, bears directly on the conduct of our
foreign affairs and requires protection from unauthorized
disclosure. None of the items of information ordered 3
deleted from the book by the courts has been declassified
by any United States Government official authorized to
-declassify national security information.

: 2. The exemptions which apply to the deleted items
‘are as follows:

Item 29, Page 49 'Exemptions 5(B)(2)(3)
Item 79, Page 100~ Exemptions 5(B)(1)(2)(3)
Items 283 and 284, Exemption 5(B)(3) :
- Page 413 o
Items 286 And 287, - "Exemptions 5(B) (3)
. Page 414 L
Item, 287a, Page 415 Exemption 5(B)(3)
Item 288, P'_age 416 | Exemption 5(B)(1)(2)(3) -
Items 290 and 291 Exemption 5(B) (1) (2)(3) 1
Page 417 : '
: p
- E2' IMPDET |

CL BY 009904 -

: WARNING NOTICE - : | l
SENS!TIVE INTELLIGENCE SOURCES . PPOBPE. : |
- AND METHODS IRVOLVED o S%ZCPH} : . | i
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3. The following items, all of which relate to matters

EchEer. 0

of concern to Africa Division, also remain classified:

Item 41,
Item 42,

Item 47,

Page 6A%

Page 65a

Page 71

Item 48, Page 71la

A Iﬁem 55,
Item 130,
Item 170,
Item 197,
Item 198,

1 Item 301,
Item 339,

4. Items

Page 80

Page
Page
Page
Page
Page
Page
283,

pertain to National

for African Affairs, and Mr. Paul Henze, National Security

133
189

218

219

427
509
284,

Exemption 5(B)(2)(3) | E
Exemption S{B)(Z)(3) |
Exemption 5(B)(2)(3)
Exemption 5(B)(2)(3)
Exemption 5(B)(2)
Exemption 5(B)(2)
Exemption 5(B) (2)(3)
"Exemption 5(B)(1)(2)(3) :
Exemption 5(B)(1)(2)(3)
Exemption 5(B) (1) (2) (3)
Exemption 5(B) (1) (2)(3)

. 287, 287a, 288, 290 and 291

Security Council proceedings.
Mr. William Edmondson, Deputy Assistant Secretary of State

Council staff, have been informed by telephone this date
that CIA will refuse the request of the attorney of
"Mr. Marchetti and Mr. Marks to declassify these items.

* SEORET

/s/ EDWARD J. FOY, TRa
Edward J. Foy, Jr.
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made on behalf of Cambadia. To insure that the program was tailored to real
requirements, to insure that equipment was received by personnel trained in
their use aud to insure that material provided under MAP had reazonahiw
expectancy of maintenuance support, items such as force structure, military orgs-

_nization, technical assistance and logistics became matters that came ucder tiy:

purview of the MEDTC. ‘'o have closed our eyes tu these aspects in my view,
would have ignored congressional concerns regarding efficient management. I
did not . consider these functions a violation of the congressional iutent in
banning advisors and these functions continued during my tenure. In my beliaf
the ban would have been violated had personnel been assigned to military unirs
or activities on an around-the-ciock basis and involved theiuselves in most of the
matters affecting their units or activity. In preseribing the limits of our assist-
ance, the views of the GAO report were useful in guiding (ur jndgment.

Question 10. During your tenure as Ambassador, did any U.S, Military Attackés
serve with Khmer military units in the field ?

—What regulations did the U.S. Embassy have to govern the activities of
.8, Military Attaches and the Military Equipment Delivery Team”
—Were any changes in the regulations made after the incident at Kampot

involving Major Lawrence Ondecker in Mirch 19742

Answer. No U.S. military served with Khmer military units in the field. U.K,
personnel from both the Defense Attache Office and the Office of the Chiel
Military Equipment Delivery Team, Cambodia routinely vicited and reported
the military statvs of Cambodian military units as part of their duties: however.
U.S. personnel did not remain with units in the manner which U.S. advisors did
in South Vietnam. U.S. personnel were extensively briefed upon arrival regard--
ing the Congressional restrictions against advisers to the Cambadian military.
The Kampot incident ocenrved prior to my arrival in Cambodia. Shortlc afrer
my arcival in I’bnom Penh. T received the instructions in effect and determined
that they were aderqnate. T did, however, personaily impress upon my military
staff, on ceveral accasions, the need to abide serupuleucdys by these instructions
and to aveid situations which might be internreted ax infringements of their
preseribed duties.

Question 11, In Novemher 1974, the Waskiizgtan Paost reported and the De-
fense Department acknowledged that data on potential hembing targets in
Cambhodia was gathered by Ameriean reconnaissance dights from Thailand and
pasged on to Cambodian military authorities.

—When d*'d this practice hegin ?

—Did you know about it, and did rou have a rele in it ?

—Do you consider it a violation of the Congressional han on American
advicors with Khmer Republie forces?

Answer. It -would be inconceivable to me that in a sitvation as existed in
Cambodia that military information which we had wnuld bhe deliberately withheld
or denied to a country to which we were providing enormous military and’
economic assistance. The information we had concerning enemy activities in
Cambodia was a by-product of our own intelligence collecting effort on com-
munist forces throughout Indochina. This information was provided to Cam-
bodian military authorities but the decision on what action, if any, would be
taken was one which the Cambedians made for themgelves. The provisions of
information preceded my arrival and I am not aware exartls when the practice
may-have hegun. I was aware of the practice althaugh I did not play a pivotal
past in the process and did not consider this procedure as violating congressional

: ctions on American advisors,
q iection 12, Did CIA personnel in Camhodia ever act as advisers to Kbmer

epublic forces in a fashion similar to their activities in Laos (even if on a
smaller scale) ?

—Could yon tell us what role China Airlines plared in Cambodia and if it
was in any way associated with CIA activities?

—What was the U.S. role in organizing and applying the Khmer “Middle
Range Recounaissance Patrols” (MERPS)?

Answer. Haviug served both in Laos and Cambodia, and knowing the CIA
operations in hoth ccuntries, I can honestly «ay that the CIA did nor act as
advisers to the Khmer Republie forces in a faxhion simiiar to their activities
in Laos. China Airlines, under contract to Air America. transported supplies. nol
including weapons and ammunition, for U.S. agencies fn Cambodia. The Middle
Range Reconnaiscance I'atrols received U.S. military equipnunut as parr of the
Khmer Armed Forces and also received some intelligence collection training..
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* [ “UNCLASSIFIED (] (KEemaL [] CONFIDENTIAL SECRET
' ROUTING AND RECORD SHEET
SUBJECT: (Optional)  The CIA and the Cult of Intelligence,
by Viﬂ:&;/Marchetti and John D. Marks
FROM: Robert L. Skidfore EXTENSION | NO.
CEA/CA =i
>D3102z, Has 1383 15 April 1977
:2l:din(;))m“r desiguotion, toom number, and DATE OFFICER'S | COMMENTS (Number each comment to show from whom
INITIALS to whom. Drow a line across column after each comment.)
RECEIVED FORWARDED
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MEMORANDUM FOR:

FROM
SUBJECT

———_  REFERENCE

SECRET

16 APR W77

Special Assistant to DDO for External Oversight

William J. Graver
Chief, East Asia Division

The CIA and the Cult of Intelligence,
by Victor Marchetti and John D. Marks:

SA/DO/0 Memorandum, dated 8 April 1977,
Same Subject

East Asia Division officers have rev1ewéd the deleted

subject book items per Reference request and conclude they

are:

1) still classified under Executive Order

11652,

2) still not in the public domain through
official disclosure; and

3) still not contained in material cleared
by the Publications Review Board.

W1111am J Iraver

Attachment - Detail Listing

SENSITIVE INTELLIGENCE SOURCES 3 CL BY 022438

WARNING NOTICE E2 IMPDET
AND METHODS INVOLVED

SECRET
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Item

26
27
" 28
31
38
41
42
43
46
47
67
152
197
319
320
321

SECRET

Attachment

E. 0. 11652 Exemptions for Items in

The CIA and The Cult of Intelligence

Manuscript'Page No.

¥ © T T W T T W W W W W W T W O

. 47

. 48

. 48
54

. 63
65
65 a -
65 a
70

. 71

. 92
165
218
. 470
. 471
. 471

SECRET

5

‘Exemption

5B (1) (2)
B (1) (2)

5B (1)

5B (2)

5B (2) (3)

5B (2) (3)
B (2) (3)

5B (2) (3)

5 B (2)

5B (2) (3)

5 B (3)

5B (1)

5B (1)

5B (2)

5B (2)

5B (2)
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16 APR W77

MEMORANDUM FOR: Special Assistant to DDO for External Oversight

FROM : William J. Graver
: - Chief, East Asia Division

SUBJECT : The CIA and the Cult of Intelligence,
by Victor Marchetti and John D. Marks

REFERENCE : SA/DO/O Memorandum, dated 8 April 1977,
Same Subject . :

East Asia Division officers have reviewed the deleted
subject book items per Reference request and conclude they
are:

1) still classified under Executive Order
11652,

2) still not in the public domain through -
official disclosure; and o

3) still not contained in material cleare
by the Publications Review Board. '

ml.éw.,.
William J. raver

Attachment - Detail Listing

VARHING HOTICE ‘ :
SENSITIVE INTELLIGENCE SOURCES 512‘ 113¥P8§§433
AND METHODS INVOLVED -

SECRET
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Item

26

2 7 - .

28
31
38
41
42
43
46
47
.67
| 152
1 197
| 319
320
321

Attachment

E. 0. 11652 Exemptions for Items in -

The CIA and The Cult of Intelligence

Manuscript Page No.

.p.
P.

° v ©w v T

SECRET

47
48
48

. 54
. 63
. 65

65
65

. 70

71

. 92

165

. 218
. 470
. 471
. 471

7 Y B Y, BT T B 7 BT, SR T, BT, S S Y, BT, BT,

Exemption

)
W W W W W w W W W W W W W W W

(1)
(1
(1)
(2)
(2)

(2)
(2)

(2)
(2)
(2)
(3)
(1)
(1)
(2)
(2)
(2)

(2)
(2)

(3)
(3)
(3)
(3)

(3)
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L DD/077: 2550

o8 APR 1977

MEMORANDUM FOR: Mr. John Greaney
Office of General Counsel

FROM : - William W. Wells
Deputy Director for Operations

SUBJECT :~ Review of the 168 Deleted Items in
' _ "CIA and the Cult of Intelligence"
by Victor Marchetti and John D. Marks

In reply to your oral request, attached 1is
the report of the review of the deleted items which
are the responsibility of the DDO. Appropriate
components of the DDO reviewed their respective
items for classification and their findings are
contained in the attached report. Specific classi-
fication and exemption authority for each item
which is still classified is available, if needed,
in each component's response filed with SA/DO/O.

William We Wedils

William W. Wells

" Distribution:

Orig § 1 - OGC
2 - DDO
2 - SA/DO/O

E2 IMPDET
CL BY 018630

SECEET
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27 April 1977

MEMORANDUM FOR: Deputy Director for Operations

VIA . Mr. Ralph J. Katrosh

Special Assistant to the DDO
for External Oversight

FROM : Samuel Hélpern
SUBJECT - : Review of 168 Deleted Items in

"CIA and the Cult of Intelligence"
- by Victor Marchetti and John D. Marks

(U) 1. This is the report of the review done by
the appropriate DDO components of those deleted items

~ which are the basic responsibility of the DDO. The

remaining deleted items which are the basic responsi-
bility of the DDSET and DDA were reviewed by those
Directorates which are reporting directly to OGC.

~ Responsible components did the necessary inter- and

intraagency coordinations.

(U) 2. Several points need to be highlighted
concerning the completeness of the review, especially

‘as regards those items declassified by "official

public disclosure'" as defined by the courts. While I
am sure that as diligent a search as possible was done
by the DDO components, a thorough and absolutely
complete search is impossible for the following reasons:

(U) a. _There is no index of any kind,
let alone having the material in machine form
such as in the RSM, to the fifteen published
hearings and reports of the Senate Select
Committee to Study Governmental Operations With
Respect to Intelligence Activities (Church
Committee), the six published hearings and
proceedings of the House Select Committee on
Intelligence (Pike Committee) or the one volume
Report to the President by the Commission on
CIA Activities Within the United States
(Rockefeller Commission) ;-

erpee E2 IMPDET
UQEEET CL BY 018630

Adin o % B e




13-00000

(U) b. There is no comprehensive readily
available record of precisely what information
has been declassified and released in accordance
with the Freedom of Information Act. and the
Privacy Act; there are separate collections
with a 11m1ted capability to retrleve some such
1nformat10n, ‘ -

(U) c¢. There is no available record of
the information that officials of the Executive
Branch of government, with authority to
declassify information, have said or written
in public either before Congressional
committees, TV talk shows, radio talk shows,
college symposiums, the general’ lecture
circuit, other public forums, etc.

In view of the above, it is impossible to guarantee
that those items which are still classified by the
DDO components have not been deliberately or

‘inadvertently declassified in whole or in part as

"off1c1a1 pub11c disclosure.' .

(U) 3. Bearing in mind the above, attachment A
lists those items of the DDO 'deleted items which have
been declassified by '"official public-disclosure."
These thirteen complete and parts of four other items
can therefore be released from the court 1n3unct10n.

(S) 4.‘ Attachment B (seven parts) contains

~eleven deleted items (seven subjects) which are still

classified but about which there may be some possible
question. These are highlighted here so that
cognizance can be taken and final decisions made with
due regard for all legal and policy aspects.

(U) 5. Attachment C lists all DDO remaining
items which the DDO components advise are still
classified under Executive Order 11652 as amended and
cannot be released from the court 1n3unct10n.

_.«{1,{4 ‘-’7{,/7t.»
amuel ern
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 ATTACHMENT A

. . MSS
Item No. p._no. Official Public Disclosure

'3 ' 1 " Church Comﬁittee : _
~ Vol. 7, pp. 168, 190 -

4 » 12 Church Committee.
= Vol. 7, p. 168

5 | 12 Church Committee

' - Vol. 7, p. 190

(1ine 17 thru ninth 14 Church Committee

word on line 24) ' Vol. 7, pp. 166-170, 190

(e}

10 (last four words of 15 " Church Committee
line 1 and first 11 . Vol. 7, pp. 166-170, 190
words of line 2; . '
and lines 5-11)

11 - , 15 Church Committee
Vol. 7, pp. 160, 170, 172

46 (line 20 thru first 70 Church Committee .
three words of line- ' Vol. 7, pp. 148, 165, 166, 171
24) - : . , ,

- 57 ~ - 84 Church Committee
: : : Book I, p. 194

89 . ’ o 106 Church Committee,
- Alleged Assassination Plots
pp. 139 ff. '

124 | L 129 Rockefeller Commission Report
‘ - - p. 218 '
Church Committee
Book I, pp. 208-209

126 . 130 Rockefeller Commission Report
~ . 218 '
Church.- Committee
‘Book I, pp. 208-209

127 130 Rockefeller Commission Report
: . 218 _
Church- Committee
Book I, pp. 208-209
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292

307
317
338

339

No

Item .

(1ine 1, third,
fourth, eighth,
ninth words; and
line 2, first

~three words)

MSS

p. no.

420
435
468

508

509

D

ey

-

«_:

(:.‘-':‘_1

ATTACHMENT A cont'd

Official Public Disclosure

Church Committee
Vol. 7, p. 205

"Church Committee,

Alleged Assassination Plots
pp. 139 ff.

Church Committee
Vol. 7, pp. 168, 189, 205

- Church Committee

Vol. 7, pp. 144-209

CIA presence has been
officially disclosed in
the following only:

a. Congo - Church Committee
report on Alleged Assassina-
tion Plots Involving Forelgn
Leaders, pp. 13-70.

b. Cambodia - Amb. John _
Gunther Dean testimony before
the Special Subcommittee on
Investigations of the
Committee on International
Relations, House of Representa-
tives, May 5, 1976, p. 672"

. c. Laos - Director Colby,

13 September 1974, in an .
address to the Fund for Peace
Conference on CIA and Covert
Actions and in Church
Committee Book I, pp. 120 and

'155; Book IV, p. 68.

d. Vietnam - Church Committee
report on Alleged Assassination
pp. 217-224; Book I, pp. 23
and 120. '

e. Philippines - Church

Committee, Book I, p. 23.
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ATTACHMENT B (1)

Item No. 22, 28, 152, 172 MSS pp. no. 46, 48, 165, 189
(U) NE Division has highlighted these items.
(S) Item 22 states in part "A notable example of such

a 'special relationship' is Iran, where a CIA organized coup
d'etat restored the Shah to power in 1953. The Shah was

~understandably grateful...'" Item 28 lists the Shah among
‘other "world leaders with whom CIA has developed special

relationships'" as does Item 152 and a similar statement is
made in Item 179.

() Ray S. Cline in his book "Secrets, Spies and
Scholars,'" pp. 131-132, states: ' :

"... a covert operation so successful that it
became widely known all over the world was carried
out in Iran. The Shah, then very young, had been
driven out of Iran by his left-leaning Premier,
Mohammed Mossadegh, whose support came from the
local Communist (Tudeh) Party and from the Soviet
Union. CIA mounted a modest effort under a skillful
clandestine services officer who flew to Iran,
hired enough street demonstrators to intimidate
those working for Mossadegh, instructed Iranian
military men loyal to the Shah how to take over
the local radio station, and paved the way for the
Shah's triumphal return."

(U) The Church Committee, Book I, p. 111, briefly
mentioned '"the overthrow of Mohammed Mossadegh in Iran'"
as one of CIA's "boldest, most spectacular covert

- . operations."

- (S) There is a vast difference between the classified
deleted items speaking about an active '"special relationship"
with the Shah following the overthrow of Mossadegh and a -
statement about CIA's role in overthrowing Mossadegh. The
former is still properly classifiable and classified.
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ATTACHMENT B (2)

Item No. 49 ~ MSS p. no. 7la. .

(S) Reference to CIA sponsorship of the Rome Daily
American is still classified SECRET because it describes
intelligence sources and methods as related to newspaper
publications. CCS files contain a newsclip from the
September and October 1974 edition of the Columbia ,
Journalism Review which states, '"Landon K. Thorne, Jr.,
the CIA's Bross, and a lawyer for CIA, Benjamin Shute,
then a partner in the prestigious Wall Street law firm
of Cravath, Swalne; and Moore, now acknowledge that the

in 1956] was the CIA. [Bross] recently called the arrange-
ment 'atypical' of what the Agency was doing, "a bad
example'." It is questionable whether the remarks made by

“Mr. Bross,who retired from the Agency in 1971, and Mr. Shute,
who left the Agency long before that, can be considered
‘as . constituting official Agency disclosure of  this-

information.
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ATTACHMENT B (3)

Item No. 54, 236 MSS p. no. 80, 262

(S) Reference to CIA'sponsorship of Forum World
Features is still classified SECRET because both 1items

‘describe intelligence. sources and methods and identifies

referred to - but not by name - in Book T of the Church
Committee Final Report, page 199, as follows: '"Another
example of the damages of 'fallout' involved two
proprietary news services that the CIA maintained in

- Europe... The larger of the two was subscribed to by

over thirty U.S. newspapers. In an effort to reduce the
problem of fallout, the CIA made a senior official at the
major U.S. dailies aware that the CIA ;ontrolled these

two press services." While Forum World Features was not
named in the Senate report and therefore continues to be

‘protected, it is possible that CIA disclosure to newspaper

editors may be considered as "official public disclosure."




13-00000

ATTACHMENT B (4)

Item No. 67 (lines 24, 25) MSS p. no. 92

: (S) Under injunction as classified information is
"For its Tibetan operation of the early sixties, the
Agency constructed extensive support facilities in
Northeast India and brought large numbers of guerrillas
to a deserted Army base in Colorado for special training."

‘Underlining (Iine 25, ninth thru twenty-third word)

indicates the questionable part of the item since MSS
page 97, lines 24-26 states '"'Some Tibetans were quietly

_brought to the United States for special paramilitary.

training at Camp Hale in the mountains of Colorado."
This sentence was originally deleted, then reinstated and

- appears in boldface type on page 115 in the published book.




13-00000

:;I __-. - - . .- 11:.,-_-'%_::;. :J

ATTACHMENT B (5).

Item No. 72 = MSS p-'97
(U)- NE D1V151on has highlighted thls 1tem

(S) The deleted item is "The CIA quickly made contact
with the Dalai Lama and a close relatlonshlp was establlshed.
Financed and adv1sed by Agency covert operators, he was.

(U) Harry Rositzke, in his book "The CIA's Secret
Operations" pp. 173-174, states '"As the Korean war was
winding down, the CIA began sending intelligence agents
into Tibet to assess the situation and see what could. be
done to forestall the Chinese takeover that was in the .
offing. Tibetan agents equipped with radios were dispatched
by air and made contact with the Dalai Lama in Lhasa, giving
him a channel of communication with the West.

, , "When the Dalai Lama chose to flee from Lhasa to
- avoid capture by the Chinese forces in 1959, he was
accompanied on his flight by a CIA-trained radlo aperator
who was able to keep Washington posted on his often
hazardous progress.'"

(S) The classified deleted item speaks of a CIA |
""close relationship'" with the Dalai Lama and his being
"financed and advised" by CIA which is quite different
from Rositzke's statement about CIA trained radio operators
being with the Dalai Lama. These are two different
comments with the flrst be1ng properly classifiable and
classified. , '

[l lan
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" ATTACHMENT B (6)

Item No. 107, 128, 129, 279 MSS pp. 123, 132, 133, 403

(S) CCS states that all four items which refer  to

-Fairways Corporation as a CIA-owned proprietary company

are still classified since they describe intelligence
sources .and methods by identifying an operational support

facility located in the U.S. and are therefore exempt from

declassification under Section.5 (B) (2) of the General
Declassification Schedule contained in Executive Order 11652.

(S) According.to CCS files, in April 1975 Director
Colby was asked by an NBC reporter about CIA sponsorship
of Fairways Corporation in connection with a planned TV
documentary on Agency proprietaries. CCS files are unclear
on the point, but there are indications that Director Colby
may have responded to the question in a manner which

could have been construed as admission of sponsorship of

Fairways. In any case, CCS files contain other evidence
that the matter was considered to be still classified as
recently as December 1976, when Director Bush wrote to
the Administrator of the Federal Aviation Administration
regarding CIA sponsorship of Fairways and asked that. the.
subject be w1thhe1d from public disclosure.
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ATTACHMENT B (7)

Item No. 339 ~ MSS p. no. 509

(S) CIA presence in Bolivia. and'Bra211 has not been
officially acknowledged and is still classified because
it involves sources and methods.

David Phillips in his bookA/The N1ght Watch
chapter 8, pp. 212-235, entitled "Brazil, Venezuela 1970-
'1972" describes his presence as Chief of Station of CIA
in Brazil. and on page 209 he discusses CIA in Bolivia.

(§) In regard to the declassification of CIA presénce
in the Congo (Attachment A, Item 339, MSS p. no. 509),
Africa Division states "The ex1stence of a CIA presence
in the Congo is reported in an interim report of the Senate
Select Committee on Intelligence dated 20 November 1975.
It may be argued therefore that to agree to declassification
of the reference to the Congo would have the effect of
singling out the Congo in ‘the Third World as an alleged
target of CIA operations. This would have an adverse
effect on our relations with the government of Zaire. We
believe the item should remain classified and that
exemption 5 (b) (3) would apply in the case of the Congo."

It is not a questlon of whether to agree or not
to declassification of reference to the Congo. The Church
Committee report as cited in Attachment A has already made
"official-public disclosure" of the matter, rendering the
subject moot. In addition, as Item 339 in Attachment A
shows, four other countries of the Third World are also

- mentioned, thereby not singling out the Congo alone. What

adverse effect could be expected now by another public -
‘reference to CIA presence in the Congo as of the original
1974 publication date of the Marchetti/Marks book, is
difficult to comprehend. Since the government of Zaire has
not changed since the 1975 release of the information by
the Church Committee, it -would seem that whatever adverse
effects there might be have already occurred.

SECRET

13
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ATTACHMENT C

ITEMS STILL CLASSIFIED IN MARCHETTI MANUSCRIPT

Item No. MSS p. no. - ‘ Item No.  MSS p. no.

1 11 63 - 86
9 (lines 14-16; 14 : 67 ' 92
o line 24, last o : - 72 : - 97
3 , two words 73 97
: thru line 29) : ‘ 74 98
' ‘ ‘ 79 - 100
10 (line 1, - 15 : 107 123
- first 7 words; : : 128 132
line 2, last 2 o . 129 133
words thru ' ' 130 , © 133
line 4) : o 148 : 155

, 149 - 156

18 - 42 152 - 165
19 ‘ - 43 159 181
20 44 : 160 182
21 45 . : 161 183
22 ' . 46 162 . 184
23 46 182 196
24 ‘ 47 194 215
26 ‘ ' 47 195 216

27 . 48 196 o217

28 48 - 197 218

29 49- , : 198 219 -

31 54 201 ' 222.
34 : 59 224 252
.38 - 63 , 225 253
41 - 65 : 226 257
. 42 65a 234 262
— ' 43 ’ " 65a 236 262
46 (line 24, 70 256 329
fourth word - - 261 ‘ 334
' thru line 31) . 273 380
| 47 , 71 278 400
? 48 ‘ - 7la 279 403

; 49 : 71a : 280 404 -
: 50 ’ 72 283 413
i : 51 o 72 284 - 413
52 77 ' 286 414
53 78 287 414
54 80 287a 415
55 80 288 416
56 81 _ 290 417
- 58 ' 84 291 417
: 59 85 296 425

62 - 86 | 298 426

EGEET
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_ Item No. - 'MSS p. no.
300 ; 426
308 437
318 469
‘319 470

3 320 - . 471

' - 321 471
322 : 473 .

) . 323 . 474

; 331 - 482

! 332 ' 482
333 o 483
334 483
335 483
336 : 484
337 507

,339 (line 1, f1rst 509
two words and
fifth, sixth
and-seventh words)

o SHmT
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MEMORANDUM FOR: Mr. John Greaney :
o Office of General Counsel

FROM : William W. Wells
. Deputy Director for Operations

"SUBJECT - : Review of the 168 Deleted Items in
' "CIA and the Cult of Intelligence"
by Victor Marchetti and John D. Marks

In reply to your oral request, attached is

the report of the review of the deleted items which
are the responsibility of the DDO. Appropriate
components of the DDO reviewed their respective
items for classification and their findings are

- contained in the attached report. Specific classi-
fication and exemption authority for each item
which is still classified is available, if needed,
in each component's response filed with SA/DO/O.

William W. Wells

Distribution:
Orig § 1 -:0GC
2 - DDO
2 - SA/DO/O

- E2 IMPDET
CL BY 018630

SEORET

¢t ———— ©h mie S es e e ——

R e —————— - R AR ——,



13-00000

27 April 1977

MEMORANDUM.FOR:’_Deputy Director for Operations
VIA : "Mr. Ralph J. Katrosh | V
: Special Assistant to the DDO
for External Oversight
FROM | : ‘Samuel Halpern

SUBJECT ¢ Review of 168 Deleted Items in
' "CIA and the Cult of Intelligence"

by Victor Marchetti and John D. Marks

(U) 1. This is the report of the review done by

which are the basic responsibility of the DDO. The
remaining deleted items which are the basic responsi
bility of the DDSET and DDA were reviewed by those
Directorates which are reporting directly to OGC.

. the appropriate DDO components of those deleted items

Responsible components did the necessary inter- and :

intraagency coordinations.

(U) 2. Several points need to be hlghllghted

concerning the completeness of the review, especially

as regards those items declassified by "official
public disclosure" as defined by the courts. While

I

am sure that as diligent a search as possible was. done

by the DDO components, a thorough and absolutely

complete search is impossible for the following reasons:

(U) a. There is no index of any kiud,

let alone having the material in machine form
such as in the RSM, to the fifteen published
hearings and reports of the Senate Select
Committee to Study Governmental Operations With
Respect to Inte111gence Activities (Church
Committee), the six published hearings and

- proceedings of the House Select Committee on
Intelligence (Pike Committee) or the one volume
Report to the President by the Commission on
CIA Activities Within the United States
(Rockefeller Commission) ;

Q E2 IMPDET
vEﬁhh CL BY 018630
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(U) b. There is no comprehen51ve readlly
available record of precisely what information
has been declassified and released in accordance
with the Freedom of Information Act and the
Privacy Act; there are separate collections
with a limited capability to retrieve some such
information;

. (U) c. There is no available record of
the information that officials of the Executive:
Branch of government, with authority to
declassify information, have said or written
in public either before Congressional
committees, TV talk shows, radio talk shows,
college symposiums, the general lecture
circuit, other public forums, etc. :

In view of the above, it is 1mp0551b1e to guarantee
that those items which are still classified by the’

DDO components have not been deliberately or

inadvertently declassified in whole or 1n part as
"off1c1a1 publlc disclosure."

(v) 3. Bearlng in mind the above, attachment A
lists those items of the DDO deleted items which have -
been declassified by '"official public disclosure."

- These thirteen complete and parts of four other items

can therefore be released from the court injunction.

(S) 4. Attachment B (seven parts) contains
eleven deleted items (seven subjects) which are still
classified but about which there may be some possible
question. These are highlighted here so that
cognizance can be taken and final decisions made w1th
due regard for a11 legal and policy aspects. :

(U) 5. Attachment C lists all DDO remaining
items which the DDO components advise are still

classified under Executive Order 11652 as amended and
cannot be released from the court injunction.

( r.un,u {’7(, 7L—-
Samiel al er
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L o T ATTACHMENT - A

' - _ MSS o
Item No. , p. no. Official Public Disclosure
3 - . 11 ‘Church Committee |
A , Vol. 7, pp. 168, 190
4 : 12 Church Committee
‘ Vol. 7, p. 168
5. Co - 12 ° Church Committee
: Vol. 7, p. 190
9 (line 17 thru ninth 14 Churéh Committee
word on line 24) Vol. 7, pp..166-170, 190
10 (last four words of 15 " Church Committee |
line 1 and first 11 Vol. 7, pp. 166-170, 190
- words of line 2; - ~ . '
and lines 5-11)
11 . 15 Church Committee
: . Vol. 7, pp. 160, 170, 172
46 (line 20 thru first 70 ‘Church Committee
- three words of line Vol. 7, pp. 148, 165, 166, 171
24) ‘ '
57 - . 84 . Church Committee
: » ' Book I, p. 194 .
89 . 106 Church Committee,
: Alleged Assassination Plots
pp. 139 ff.
124 . 129 Rockefeller Commission Report
: p. 218
Church Committee
Book I, pp. 208-209
126 - 130 Rockefeller Commission Report
: : p. 218
Church-Committee
Book I, pp. 208-209
127 ~ 130  Rockefeller Commission Report
‘ p. 218 ‘ '
Church Committee
Book I, pp. 208-209
4 - #r‘t. “r-

LG are
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292

307

317
338

339

No

Item .

(line 1, third,:
fourth, eighth,
ninth words; and
line 2,sfirst
three words)

MSS .

) B. no.
420

435

. 468

508

509

—sﬂﬂ’:r-a

il
b—\/k

lx‘..t.

ATTACHMENT A cont'd

Official Public Disclosure

Church Committee
Vol. 7, p. 205

' Church Committee,

Alleged Assassination Plots

pp. 139 ff.

Church Committee-
Vol. 7, pp. 168, 189, 205

Church Committee

- Vol. 7, pp. 144-209

CIA presence has been
officially disclosed in

.the following only:

a. Congo - Church Committee
report on Alleged Assassina-
tion Plots Involving Foreign
Leaders, pp. 13-70.

b. Cambodia - Amb. John
Gunther Dean testimony before
the Special Subcommittee on
Investigations of the

Committee on International
Relations, House of Representa-
tives, May 5, 1976, p. 672

c. Laos - Director Colby,

"13 September 1974, in an
- address to the Fund for Peace

Conference on CIA and Covert
Actions and in Church
Committee Book I, pp. 120 and
155; Book IV, p. 68.

d. Vietnam - Church Committee .
report on Alleged Assassination
pp. 217-224; Book I, pp. 23

and 120. . _

e. Philippines - Church

Committee, Book I, p. 23.
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ATTACHMENT B (1)

Item No. 22, 28, 152, 172 MSS pp. no. 46, 48, 165, 189

(U) NE Di#ision has highlighted these items.

(S) Item 22 states in part "A notable example of such
a 'special relationship' is Iran, where a CIA organized coup
d'etat restored the Shah to power in 1953. The Shah was
understandably grateful...” Item 28 lists the -Shah among
other "world leaders with whom CIA has developed special
relationships' as does Item 152 ‘and a 51m11ar statement 1is
made in Item 179.

(U) Ray S. Cline in his boék "Secrets, Spies and
Scholars," pp. 131-132, states:

... a covert operation so successful that it
‘became. widely known all over the world was carried
out in Iran. The Shah, then very young, had been
driven out of Iran by his-left-leaning Premier,
Mohammed Mossadegh; whose support came from the
local Communist (Tudeh) Party and from the Soviet
Union. CIA mounted a modest effort under a skillful .
clandestine services. officer who flew to Iran,
hired enough street demonstrators to intimidate
those working for Mossadegh, instructed Iranian
military men loyal to the:Shah how to take over

" the local radio station, and paved the way for the
Shah's triumphal return."

(U) The Church Committee, Book I, p. 111, brlefly
mentioned "the overthrow of Mohammed Mossadegh in Iran"
as one of CIA's "boldest, most spectacular covert

operations." .

-(S) There is a vast difference between the classified
deleted items speaking about an active ''special relationship"
with the Shah following the overthrow of Mossadegh and a
statement about CIA's role in overthrowing Mossadegh. The
former is still properly classifiable and classified.




13-00000

e

L’:__ AR

ATTACHMENT B (2)

Item No. 49'— : S MSS p. no. 71a

(S) Reference to CIA sponsorship of the Rome Daily
American is still classified SECRET because it describes
intelligence sources and methods as related to newspaper
publications. CCS files contain a newsclip from the
September and October 1974 edition of the Columbia
Journalism Review which states, '"Landon K. Thorne, Jr.
the CIA's Bross, and a lawyer for CIA, Benjamin Shute,
.then a partner in the prestigious Wall Street law firm
of Cravath, Swaine, and Moore, now acknowledge that the

in 1956] was the CIA. [Bross] recently called the arrange-
ment 'atypical' of what the Agency was doing, "a bad
example'." It is questionable whether the remarks made by
Mr. Bross,who retired from the Agency in 1971, and Mr. Shute,
who left the Agency long before that, can be considered

as constituting official Agency dlsclosure of thls
information. :
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ATTACHMENT B (3)

Item No. 54, 236 By MSS p. no. 80, 262

(S) Reference to CIA sponsorship of Forum World -
Features is still classified SECRET because both items
describe 1nte111gence sources and methods and identifies
operations based in England. Forum World Features was
referred to - but not by name - in Book I of the Church
Committee Final Report, page 199, as follows: "Another
example of the damages of 'fallout' involved two
proprietary news services that the CIA maintained in
Europe.. The larger of the two was subscribed to by
over thlrty U.S. newspapers. In an effort to reduce the
problem of fallout, the CIA made a senior official at the
major U.S. dailies aware that the CIA controlled these
two press services.'" While Forum World Features was not
named in the Senate report and therefore continues to be
protected, it is possible that CIA disclosure to newspaper
editors may be considered as "official public disclosure."
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ATTACHMENT B (4)

Item No. 67 (lines 24, 25). MSS p. no. 92

(S) Under injunction as c1a551f1ed information is
"For its Tibetan operation of the early sixties, the
Agency constructed extensive support facilities in
Northeast India and brought large numbers of guerrillas
to a deserted Army base in Colorado for special training."
UnHerllnlng (ine 25, ninth thru twenty-third word)
indicates the questlonable part. of the item since MSS
page 97, lines 24-26 states "Some Tibetans were quietly
brought to the United States for special paramilitary

"training at Camp Hale in the mountains of Colorado."

This sentence was originally deleted, then reinstated and
appears in boldface type on page 115 in the published book.

QEPTLT
‘} G.Ll
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ATTACHMENT B (5)

Item No. 72 =~ . _ MSS p. 97
" (U) NE Division has highlighted this item.

(S) The deleted item is "The CIA quickly made contact
with the Dalai Lama and a close relationship was establlshed.
Financed and advised by Agency covert operators, he was.

(U) Harry Rositzke, in his book "The CIA's .Secret
Operations'" pp. 173-174, states "As the Korean war was
winding down, the CIA began sending intelligence agents
into Tibet to assess the situation and see what could be.
done to forestall the Chinese takeover that was in the
offing. Tibetan agents equipped with radios were dlspatched
by air and made contact with the Dalai Lama in Lhasa, giving
him a channel of communication with the West.

"When the Dalai Lama chosevto flee from Lhasa to
avoid capture by the Chinese forces in 1959, he was

~accompanied on his flight by a CIA-trained radio operator

who was able to keep Washington posted on his often
hazardous progress." .

(S) The classified deleted item speaks of a CIA
""close relationship'" with the Dalai Lama and his being
"financed and advised" by CIA which is quite different

from Rositzke's statement about CIA trained radio operators

being with the Dalai Lama. These are two different
comments with the first being properly classifiable and
classified.

!
!
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" ATTACHMENT B (6)

Item No. 107, 128, 129, 279 MSS pp. 123, 132, 133, 403

(S) CCS states that all four items which refer to
Fairways Corporation as a CIA-owned proprietary company
are still classified since they describe intelligence
sources and methods by identifying an operational support
facility .located in the U.S. and are therefore exempt from
declassification under Section 5 (B) (2) of the General
Dec1a551f1cat10n Schedule contained in Executive Order 11652.

(S) According to CCS files, in April 1975 Director
Colby was asked by an NBC reporter about CIA sponsorship
of Fairways Corporation in connection’ with a planned TV
documentary on Agency ‘proprietaries. CCS files are unclear
on the point, but there are indications that Director Colby
may have responded to the question in a manner which
could have been construed as admission of sponsorship of
Fairways. 1In any case, CCS files contain other evidence
that the matter was considered to be still classified as
recently as December 1976, when Director Bush wrote to
the Administrator of the Federal Aviation Administration
regarding CIA sponsorship of Fairways and asked that the
subject be withheld from public disclosure.
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ATTACHMENT B (7)

Item No. 339 ~ MSS p. no. 509

(S) CIA presence in Bolivia and Brazil has not been
officially acknowledged and is still c13551f1ed because
it involves sourceés and methods. :

, Dav1d Phillips in hls book .The Night Watch,‘
chapter 8, pp. 212-235, entitled "Brazil, Venezuela 1970- -

1972" describes his presence as Chief of Station of CIA

in Brazil and on page 209 he discusses CIA in Bolivia.

(S) In regard to the declassification of CIA presence
in the Congo (Attachment A, Item 339, MSS p. no. 509),
Africa Division states '"The existence of a CIA presence
in the Congo is reported in an interim report of the Senate
Select Committee on Intelligence dated 20 November 1975.
It may be argued therefore that to agree to declassification
of the reference to the Congo would have the effect of
singling out the Congo in the Third World as an alleged
target of CIA operations. This would have an adverse
effect on our relations with the government of Zaire. We
believe the item should remain classified and that
exemptlon 5 (b) (3) would apply in the case of the Congo.'

It is not a question of whether to agree or not
to declassification of reference to the Congo. The Church
Committee report as cited in Attachment A has already made
"official-public disclosure" of the matter, rendering the
subject moot. In addition, as Item 339 in Attachment A
shows, four other countries of the Third World are also
mentioned, thereby not singling out the Congo alone. What
adverse effect could be expected now by another public
reference to CIA presence in.the Congo as of the original
1974 publication date of the Marchetti/Marks book, is
difficult to comprehend. Since the government of Zaire has
not changed since the 1975 release of the information by
the Church Committee, it would seem that whatever adverse
effects there mlght be have already occurred.

'
T L A A, 5 P Y LTS e T L e T T——
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ATTACHMENT C

ITEMS STILL CLASSIFIED IN MARCHETTI_MANUSCRiPT

Item No. MSS p. no. - Item No. - MSS p. no.

1 11 : - 63 86
9 (lines 14-16; 14 : 67 92
line 24, last 72 97
two words 73 97

thru line 29) - ' 74 98
' o 79 100
10 (line 1, 15 : 107 123
first 7 words; - 128 o132

line 2, last 2 ' 129 : 133°
words thru S 130 . - 133
line 4) S 148 - 155
: ' ' 149 - 156
18 . 4z 152 165
19 43 159 181
20 44 ' 160 182

21. 45 161 ~ 183 .
22 - 46 , 162 . 184"
23 46 182 : 196
24 47 ‘ 194 « 215
26 ' 47 195 ' 216
27 , 48 ' 196 : 217 .
28 - 48 : 197 218
29 . 49 : 198 : 219
31 54 201 ‘ 222
34 59 224 252
38 63 225 253
41. 65 226 257
42 65a 234 . 262
43 65a ' 236 262
46 (line 24, 70 256 - 329
fourth word - ' © 261 334
thru line 31) ' 273 380 .
47 o 71 278 400
. 48 - 7la - 279 403
, 49 : ' 71a - 280" - 404
i 50 ' 72 - 283 413
: 51 . ‘ 72 284 413
52 77 : 286 - 414
53 78 ' : 287 414
54 80 287a 415
55 80 288 416
56 81 290 417
58 ' 84 _ 291 417
59 . _ 85 296 425

62 - 86 298 426 -
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Item No. MSS p. no.
300 426
308. 437
318 - 469
319 470
320 471
321 471
322 473 .
323 474
331 482
332 482
333 483
334 483
335 483
336 484
337 ' 507 .
339 (line 1, first 509

two words and
fifth, sixth

‘and seventh words)

.....

Y
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SECRET

MEMORANDUM FOR: ‘Mr. John K. Greaney
" o Associate General Counsel

FROM ;' Deputy Director for Operations

SUBJECT ~: DDO Coordination on DDSET's Review of _

Deletions from The CIA and the Cult
of Intelligence by Marchetti and Marks

REFERENCE : -DDSGTj$193-76/1jdated,27 May 1977

1. Appropriate Components of the DDO have reviewed
the following items (deletions) listed at Tab C of referent
for coordination with the DDO and concur with the DDS&T
that they are all properly classified in accordance with
E.O. 11652 and should so remain:-

Item : Manuscript Page
- 25 ' 47
159 - ‘ 181
160 ‘ 182
161 _ ' 183
162 184
163 . 184
164 ~ 185
205 : 234
208 ' 235
209 ‘ ‘236
295 : 424
297 425
299 o ' 426
301 . ‘ 427

2. In Tab D of referent, the DDS&T deferred to DDO
or OS the decision on the c1a551f1cat10n of Item 190, manu-
script page 214, relating to Soviet capabilities to make
intelligible the sounds picked up by audio devices discovered
in the code room of the American Embassy in Moscow. The
appropriate DDO Component finds that this item must remain
classified SECRET since it relates to cryptography and is

~exempt. from the General Declassification Schedule of

E2 IMPDET CL BY 018630

SECRET
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b -

L o SECRET

| E.O. 11652; exemption category 5B(2).

| . 3. Specific classification and exemption authority for

each item, if needed, is available from SA/DO/O.

{ | | D  William W. Wells

0/SA/DO/0:NAShepanek:kaw  (1542)

Distribution - '
Original § 1 - Addressee
: 2 - DDO
1 - ADDO .
1 - Ex Reg
2 - DDSET
2 - SA/DO/O

/'i

SECRET



13-00000

‘DDS§T-5193-76/1

27Ny 1877

MEMORANDUM FOR: General Counsel .
ATTENTION .+ John Greaney
SUBJECT 't Review of Deletions from The CIA and the

Cult of Intelligence by Marchetti and Marks

1. The responsible and knowledgeable components of this
directorate have reviewed the approprlate deletions from subject
book per your request. The review was made to determine whether
each deletion was still classified under EO 11652 or whether the
information in each delet1on has been officially released by the

U.S. Government.:

2. Attached, Tab A, is a list of the deleted items reviewed
by this directorate. Tab B is-a list of those items of primary
interest of this directorate. All of these items remain classi-
fied; however, portions of one item, 135, can be released. Tab C
is a 1list of those items which we determlned are still classified
under EO 11652; however, some portions of three items can be

released, but we recommend that all of the items in Tab C be

cOordinated with other indicated elements.  Tab D is a list of
items we determined are not of concern to this directorate and
should be referred to other indicated elements. Tab E is a list

of the four items mentioned above which we believe portlons can
now be released The portlons in red brackets remain c1a551f1ed

and should not be released

3. Slnce many of the deleted items involved the ‘National

Security Agency (NSA), we attempted to cqordinate our determina-

tions through our contacts at NSA. We were told that any
coordination must be handled between the NSA and CIA General

Counsel. As a result, no further coordination with other ele-
ments was attempted. : :

4. This memorandum completes the.DDS&T‘action on the

"court ordered review of the deletions from subject book.

//Q///‘Z%a_

ERLEST J. 7ELLMER
g : o , o Assoc1ate Deputy Dlrector
B : : for
' Sc1ence and Technology

Attachments: . - ) 1;  ,A" ’ . J
AS Stated . _ Ay ATSTIITE Sy nv.OQ.516;6—I

SECRET L
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Item
25

87
88
91
92

~135

136
155
157

- 158

159
160
161
163

164

165
166

167 -
170

171
172 -
173
174
175
176
177
178

187

188
189

DELETED ITEMS IN THE MARCHETTI MANUSCRIPT

REVIEWED BY THE DDS§T

Page

47
104
104

© 105
106
107
134
135
177
179
180
181
182
183
184
185
185
185
185
189
189
189
190

191

191
192
193
194
200
201

202.

 Item

190
191

192

204
205
208
209
245
248
254
258
259
260
267
268
269

275
- 295

297

© 299

301

302

304

- 306
312

313
324
325

- 327
328 -

329 -

TAB A

. Page

214
214
215
233

- 234

235
236

268

269
327
331
331
331
337
337
337
394
424

425
426

427
427
430

431
442 -

450
- 474

S 474,
475

476
480
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Item

91
92
£135
136
155
158
163

165

166
167
188

Tab B

ITEMS OF INTEREST TO THE DDS&T

AND REMAIN CLASSIFIED

' Manuscript Page

106
107
134
135
177 -
180
184
185
185
185
201

SECRET,

SECRET,
SECRET,
SECRET,
SECRET,
SECRET,
SECRET,

- SECRET,
CONFIDENTIAL,

5B(2)

S5B(2)

5B(2)

5B(2)

" 5B(3)

5B (2)
5B(2)
5B(3)

and (3)
and (3)
and (3)

and (3)

and (3)
and,gs)

SB(2)

CONFIDENTIAL, SB(2)

TOP SECRET, 5B(2)

*Can be sanitized and portions released.
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1abp o

ITEMS OF INTEREST TO DDS&T AND SHOULD REMAIN

CLASSIFIED BUT SHOULD BE COORDINATED WITH OTHER ELEMENTS

Item

x 25 .
% 87
88

157

159

160
161
162
163
164

172

187

189 .

204
205

208
209

245
248

254
258

Manuscript Page

47
104
105
179
181

182
o183
- 184

184

185
1189
200
202
234
235
236

268

269
327

DDO
DOD
bOD
0S

DDO,
- pDO,
- pDO,
DDO,

DDO

NSA

- DOD

DOD

'NSA
' DDO

‘

DDO

- DDO
' DOD
. DOD
DOD
"DQD

(DIA)
(DIA)

0C, ERDA
0C, ERDA
0C, ERDA
0C, ERDA

- DDO

(Navy)
(Navy)
and  DDO

(SAFSS) -

(SAFSS)
(SAESS), NSC
(SAFSS)

*Can be sanitized?ahdlpbrtions‘released.

Staff
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‘Item_

259"

260

267
268 .
260

%275
295

297

299

301
302

304
306

312
. 313

329

Manuscript Page

331
331
337
337
337
394
424
425
426
427
427
430
431
442
450
480

Tab C
Continued

DOD (SAFESS)
DOD (SAFSS)
DOD (Navy)

DOD (Navy)
DOD'(NaVy)
oL

DDO

DDO
DDO, NSA

DDO, OC, NSA

- NSA

NSA
DOD‘(Navy)

- NSA

NSA -
NSC Staff

' #Can be sanitized and portions released.

A_fz-f
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Tab D

ITEMS REFERRED TO OTHER COMPONENTS

Item

86

170
171 -
173

174

175

176
177
178
190

191
192

324

.325'

327

328

Manuséript Pagé
104 |
189
189
190 
191
191
192
193
194
214
214
- 215
474 .
474
475
476 -

0/DCI

NSA

NSA

NSA

NSA

NSA-

NSA |

NSA

NSA

DDO or 0S
State Department
State_Departmeﬁt'

DOD (JCS) and NSC Staff

. DOD

DDI and DOD =
DDI, DOD and NSC Staff
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" for U-2 flights (flown-over China by Nationalist

~ebied - .Tab E

ITEMS SANITIZED FOR POSSIBLE RELEASE

Item 135, Manuscript page 134

"A somewhat similar sale of a proprietary occurred ipllQéz}

when CIA decided to get rid of a technical researchi;aboratori} -
~in the {Bostonjarea." R A '

Item 25, Manuscript page 47

"Over the years; the CIA closely collaborated with the

(ﬁationalistﬁ}first to run guerrilla attacks againstzmainland

Chinaland then in more recent years to use?fgiwaﬁjﬁs a base
. pilots
trained in the United States), electronic surveillance of

the mainland and such covert action programs as propaganda
and disinformation aimed at China during the Cultural Revol-

ution.?'

- Item 87, Manuscript page 107

"The Agency also had a project to determine where American
risoners of war were being held in North Vietnam and to
ommunicate with themg Scale models of the prisons were

constructed from aerial find satellite photographyjand from

other intelligence, and studies were made to learn which

{prisoners had tried or might be willing to try to communicate.

Some of the prisoners, on their own, had earlier used their
infrequent letters to their families as a means of sending
coded messages relating where they were being held. ' Thus,

~the Agency worked out schemeg_to use return mail from the

families to send answers baqM} Meanwhile, the Technical
Services Division of the" .

-

Item.2751’Manu$cript,page 394

'ﬁﬁmloptics for satellite cameras and improvements in 'over
the horizon'_radagﬁg These technical contracts were almost
always drawn up under the cover of being between the scholar

‘(or the university) and some government agency other than the

CIA (the Defense Department or some component thereof were
the most" . : : : : :

vo
i
<o
=
mm
-

]




13-00000

f'éf

Tab C

S OF INTEREST TO DDS§T AND SHOULD REMAIN

r | CLASSIFIED BUT SHOULD BE COORDINATED WITH OTHER ELEMENTS
Item, ,Ménuscript Page
ER - Chsla *....2_5."_@ Y | DDO
x 87 104 DOD. (DIA)
88 105 DOD '(DIA)
157 179 0S
U Bl —_1&@ | 181 DDO, OC, ERDA
“ 2 Lﬁg@' 182 DDO, OC, ERDA
- w _12@ 183 DDO, OC, ERDA
. N 16:% 184 DDO, OC, ERDA
= __ __
. . 163 184 DDO
- o f—l_fi_t}_@ 185 . DDO
172 189 NSA
187 200 DOD (Navy)
189 202. DOD (Navy)
204 233 NSA and DDO
NE  Qie _z_(_)_s, 234 DDO
L&' _ '_293_;_@ 235 DDO
LA - 236 DDO ™
2:5 268 DOD (SAFSS)
248 269"  DOD (SAFSS) |
254 '_327 DOD (SAFSS), NSC Staff
258 331 DOD (SAFSS)

" *Can be sanitized and portions released.
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Tab C
Continued
Manuscript Page
331 - DOD (SAFSS)
331 DOD (SAFSS)
337 ~  DOD (Navy)
337 DOD (Navy)
337 | DOD (Naﬁy)
394 - oL .
| 424 DDO
an- M/euzo,p»« _&_9,1(j | 425 | , DDO
Ca/EVR _-332<f7 . 426 " 'DDO, NSA
- _sa® ey ~ DDO, OC, NSA
02 . 427 ~ NSA
! 304 S 430 NSA
306° - 431 «'DOD’(Navy)
312 a4z " NSA
313 450 ~ NSA
329 - 480  NSC Staff

%*Can be sanitized and portions released.

-:2_-_.,
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Item

86

171
173
174
175

177
178
~ 190

191

192

R ‘ S 327
328

170

176

324
325

- .Manuscript Page

104
189
189
190
191
191
192
193
194
214
214
215
474
474
475
476

Tab D

ITEMS REFERRED TO OTHER COMPONENTS

0/DCI

*NSA R |

NSA

NSA

NSA

NSA

NSA

NSA

NSA -
DDO or OS

* State Department

State Department

DOD

DDI and DOD =~

DDI, DOD and NSC Staff

DOD (JCS) and NSC Staff -
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EuSSein and the U.S. Government became increasingly concerned abodt the @ )

" . .

strong and strident propaganda voice of Radio Cairo. Both parties shared a

A Xy

desire to counter its anti-American, anti-Hussein line (which was notfnew). |

so the CIA funded the building of a Jordanian television station. | A CIA Y4
- owned, New York based propfietary company, named RTV, provided the technical 5
expertise and management skills to put the station in operation_.] , A
Still another example of a country -where the CIA enjoys a spécfa] | 7
relationship is Nationalist CHina. On Taiwan, however, the CIA's an is | S
not with President Chiang Kai-shek but with his son and heir apparent, |
Premier Chiang C‘hing-Kuo.n One former CIA chief of station,Ray Cline, now the /
State Department's Director of Intelligence and Research, became something' , | I
of a legend within the Clandestine Services because of his frequent an- /
-night drinking bouts{ﬂith the younger Chiang. ‘ /
Ever the years, the CIA closely collaborated with the Nationalists first @
to run guerrilla attacks against mainland China and then in more recent : /.

'years to use Taiwan as a base for U-2 flights (flown over China by Nat‘lona‘list /

pﬂots trained in the United States). electronic survefllance of the mainland !
and such covert action programs as propaganda and disinformation aimed at [
China during the Cultural RevolutionJ ) !
In South Vietaam, Ambassador Ellsworth Bunker insisted on personally y
conducting all important meetings with President Thieu; sometimes Bunker was P
of staticn

accompanied by the CIA ch’ief;l when there was Agency business to be discussed. 2
Bl.lt there has been another CIA officer in Saigon who has known Thieu for Z
many years and who has retained access to the Vietnamese President. 2
According to a former assistant to Ambassador Bunker, this CIA officer has '_ Z
served as conduit between Thieu and the American government when a formal -“-.\ 7.
' meeting 1s not desired or when Thieu wishes to float an idea. \-. 2

personally with 5
@er the years, the CIA has provided Thieu wmﬁ%mﬂlions of 2

doll i bl ub'l k bag" fund SRR WIS A 3
" " Mmth%? \
ollars in untraceable ack bag" funds,. —/ .,Q
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| ) the information straight forwardly, thereby, handicap,fng the. ana]ysts in making
§<: " a confident judgment of the accuracy of the report's content. x

| Some intelligence anaIysts, both 1nside and outside the CIA, receive"_
1arge numbers of this type of report every day, many of which do come from 4
actual agents. - But by mixing together 1nformat10n supplled by audio surve111ance.v
(which 1s, by definition, an accuzate account of what was gdid) with agent

reports which are sometimes exaggerated or félse, the‘CIandeﬁtine-Servicés

confuses and often misleads those people within the U.S. government whose

function it is to analyse foreign events and 1ndirect]y_those leaders who make

' decisions based on that intelligence analysis.

En the mid-1960s, the Far East Division of the Clandestine Services and
the experts of the Scientific and Tachnical Directorate combindddféoces to |

carry out one of the Agency's most imaginative (if ultimately unsuccessful)

ﬁff, intelligence collection operations ever undertaken. At that time. top-level

u.s. governmenﬁ officials were distu#bed by repprts that Communist China.was on

the verge of developing an intercontinental ballistic missile (ICBM) system.

They knew that the threat posed by Chinese ICBM's would play an 1mport&nt part'

— in the decision, then under consideration, to go ahead with an American anti-

ballistic missile (ABM) deployment program. As a matter of the highest

priority, the CIA was told to find outvwhat was happening at Shuangch'engtzu, the

P Chinese missile test site in the far western corner of Inner Mongolia.

The Agency's technical specialists responded by designing a nuclear-

ppwered device which could monitor certain key electronic emissions coming from

the missile site, well over a thousand miles away, and then ré]y the information

to a CIA listening post. The plan was to emplace the device on a mountain -

peak called the Nanda Devi, at an altitude of more than 25,000 feet, in the

. ,_\ ,,.,._..,,...,..,.

Indian Himalayas from where it would have an unobstructed "1ine-of-sight" to

the secret test facility. As the device was being perfected in the CIA

Taharatories. the Clandastine Services took on the resoonsibilitv for the mos£]7

~poch
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W

The first thing that had to be done was to gain the permission of the

Indian government to implement the scheme, not a ]arge problem in yiew of the

CIA's close reTations with the Indian intelligence service. The Indians not

only agreed but, surprisingly, insisted on full participation in the project.

Next, the Agency recruited a group of experienced mountain c]imbers to.cérry

the device, comb]ete wtth its nuclear powerpack, pp the mountain and put it -

into operation. ‘A well-known American mountaineer who had previously conqueked

Mt. Everest, Barry Bishop, was contacted and convinced to lead the climb.

Overall control of the operation, however, was placed in the hands of an experienced

Cifﬁcu]t pt:ase of the operation - insta'lhng the machme on the mountain top .,

2

o~ vt X Ww

ﬂ -t

CIA case 6ff1cer.

That summer, the Agency operator along with the American and Indian

climbers, and a group of Sherpa porters, were brought together at a secret

CIA training base in the Rocky lMountains to practice as a team and to learn

how to assemble the monitoring devjce once they got it to the top=of Nanda Devi.

Cover for the operation was carefully built by leaking information in international

| mountaineering circles that a joint American-Indian expedition was planning an

ascent of one of the more difficult HimaTayan peaks. During the wintek, the

technicians completed work on the sensor device, and a few months later the

CIA chief of station in Delhi reported.that all Togistical and cover arrangements

with Indian intelligence had been completed. The monitoring device was

clandestinely flown to a secufe staging area in northern India by a transport

plane from one of the Agency's proprietary airlines. Next, the climbers were

brought together and taken to the camp in the foothills of the Himalayas from

where they and the Sherpas would begin their long, difficult ascent of the Nanda

Devi.

B —

Things went well at first, but after the expedition passed the snow line, the

Indians began to tire and became irascible, claiming that they were backpacking

too much weight. The CIA case officer rcdistributed the load by convincing the

A « e o b A - A a " -
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—365=

f '[:Fould do. Progress slowed and, behind schedule, the team reached the base - (::j:)

C

camp from where the final ascent to the mountain's summit woﬁld be made by

' a:small party of climbers accompanidd by a few porters. Soon after the

group had started for the peak, one of the Sherpas returned to base camp to

tell the CIA man, who had remained behind to handle communications with the

staging area, that the Indians were causing trduble at the_higher altitudes.

The case officer immediately set out to reach Bishop and the summit team in |

'an effort to restore peace among the climbers. The project was now we2l off

- schedule, and any more delays would have endangered the entire_expedition

because of the onset of bad weather. With some difficulty, the Agency

operator was able to get the team moving again, and it finally reached its |

target near the top of the Nanda Devi. Amidst howling‘winds and at temperatures

well below zero, the climbers assembled the monitoring device and put it into

gperation. With spirits high, the group returned to base camp and the news

N

4

of the successful installation was sadioed back to the staging. area.

But within a few short months, the signals that the sensor had been

sending from the Nanda Devi stopped. The CIA dispatched a plane to. fly over

the mountain and photograph the monitoring site. It was learned that the

“device had been knocked over by a snow slide. When the Indian government

was informed of the development, it complained to the CIA station in Delhi

that the nuclear generator might be polluting the headgaters of the sacred

Ganghes River which flow out of the Himalayas. The Indian concern was about

religious pollution, not ecological.

The CIA reacted by,planning another climb*of the mountain for the following

year, both to retrieve the damaged equipment and implace a new monitoring

system -~ this one powered by a non—nuclear'generator. The climbing team,

j(;d led by Bishdp, was gathered together again and this time it reached the

top of the mountain with comparatively little difficulty. The new device was

set up, but after an extensive search, the atomic generator from the year-{
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_Z:§efbre was not-found. Again after only a few weeks, the second sensor devic /¢

f(;. stopped wquing. This time the failure was attributed to a mechanical:

\

malfunction'

At this point, the Agency gave up on mountain-top monitoring of the

Cmmnun1st Chinese m1ss11e program, turning to other systems and new, inproved

sate]]xtes for acquiring the information it was s _segking. The Indians were

thanked and compensated for their cooperatwn ﬁfhe Anerican climbers were

o~ O \h_'_x\\NNKé)

presented with secret medals by a grateful, but disappointed, CIA—][

Z:?he fertile 1mag1nations of the EFJSAT experts during the following

-—— - .

years produced many more unique codlrction schemes aimed at solvihg the 4

-~

mysteries of China's strategic missilé'program. Most eventually proved to be

unworkable, and at least one entailed a frighteningly high-risk potential.

The silliest of them all, however, called for the creation of a small one-man
'(?f airplane that could theoretically be pachaged in two large suitcases. In"

concept, an agent along with the suitcases would somehow be infiltrated into

the denied area where, after performing his espionage mission, he would ~

assembIe'thé aircraft and fly to safety over the nearest friendly border. |

- Even the chief of the Clandestine Services refused to have anything to do wfth
this scheme, and the projeciydied on the drawing boards. ' |

A second system was a device, long and tubular like a rocket, that could( /4=

be dropped by a U-2 or another aircraft near the missile test site, its fall

slowed by a parachute so that the device would penetrate only two or three

feet into the ground on impact. Afterwards, the system, an#aeria] rising from

its top, would activate itself and perform its electronic sensing tasks. Still

later, the device would transmit its findings to a listening post, most

1ikely a circling aircraft. The need for secret air penetration deep into a

" foreign and hdstile power to deliver the mdnitoring device and additional

similar flights to retrieve the data collected and stored by the machine

raicad carinie niactinne ac +n the evstan'e utilitv and wnrth. Thp EE‘ZVT
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- 4[j§ec1alists, fascfnated by the technical aspects of the project, scemed, however{Zé}Z;

f(~ oblivious of the dangers involved in secretly flying near a Chinese missi]e 2

LYY

installation and dropping an object in an action that could quite easily appear

-

to a startled radar operator as a.lone bomber engaging in a surprise nuclear

D

attack. Development of the €ostly system was, therefore, pushed ahead. The:

technicians were more concerned with the fact that the test drops of the device = =

in the southwestern U.S. desert usually resulted in the system burying itself

several feet below the ground surface or so jarring thé'dalicate instrumentation

that the device failed to self-activate and function properlyﬂ:] . | '

IA third system was a model airplane roughly the size of a large bird, (Z§§3>

such as a condor, which was powered by a miniature nuclear engine and which

could be launched from outside China and guided to the missile test site well

over a thousand miles away, all the while soa}ing in patterns that would resemble

{jq- on the air defense radar scopes the flight patterns of a large eagle. Once

over the target, the p1ane's electronic sensors and tiny television cameras

would be turned on to record activities below and relay the information either

. to 1ts lauoch site or much more 1ikely a hovering aircraft that had penetrated

ChineSe airspace for this purpose. Millions of dollars were expended by the

CIA in research on this "baby U-2" that called for nurerous, breakthroughs in
the state of the technical arts. Its chief advantage Was, of course, that if

é and when it was shot down there would be no pilot to confess it had been on an

Agency-sponsored spying mission;:} | .
The technical difficulties involved in the!air-dfbé?system and the[méae1z /64

}zirﬁlaﬁe‘?device were too great and time consuming for either to be fully /67
developed#by their inventors before improvements in intelligence satellite

surveillance programs were achieved, thus negating the justifying requirement
.(f. for these questionab]g%and potentially provocative collection systems before
they could be put into operation. Other clandestine collection devices -~ a few

more sensibly contrived, most, however, of dubious value -- were also being
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restore<the-Shah—to-poue Qver—tha-ye he Shah had shown his—gra é‘"‘b_y.'.

allowing the Agency~to_use Iran as a base for e]ectrc"_ and radar surveillance

of the Soviet Union. The CIA Station chief Tn Iran usually maintained much

- closer contact with the Sha n the AmeriCan-ambassador. (With the 1973

appointment of formér CIA Director Helms to the past of American ambassador in

.
a_zn O on Aok - e PeStUnIdDTY U ppeareas

Z" ? 7 —By==T—5“e3 the Agency had deveToped a new type of over-the-homzan radar

' ( v

which it wished to install fﬁun—ﬂjnrfhnfnﬁa—xnﬁkn'in Iran, As was normally

the case, CIA representatives carried out most of the negotiations with the

}ranis.? Hovever, when Ambassador Armin:Heyer vas informed of the details of

the proposed'agreement, he raised some questions with the CIA station ehief that

blossomed into an inter-agency dispute. At this point Meyer cabled the State

Department for instructions and advice. ’
In the way of background, it should be understood that CIA communications

clerks handle nearly all classified cables between American embassies oVefseas

and Washington -~ for both the CIA and the State Department. To have a‘separate

code room for each agency in every embassy would be a wasteful procedure, so a
senior CIA communications eXpert 1s regularly assigned to the administrative
part of the State Department in order to oversee CIA’'s communicators who work
under State cover. In theory, CIA code clerks are not supposed to read the
messages they send for State, but any code clerk who wants to have a successful
career quickly realized that his promotions depend on the CIA and that he is |
well advised to show the CIA station chief cppiee of all important State
messages. The State Department long ago implicitly recognized that 1ts most

secret cables are not secure from CIA inspection by setting up special

- communications channels which sppposedly cannot be deciphered by the CIA.

Whei in 1968 Ambassador'Meyer ran into troubles with the CIA station chief
M M . >

in Teheran, Meyer switched hiiﬂcommunicationiawith State(in Vashington

2 . ' ' He needed to be able to discuss tQ::?
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_.[:gituation in private with his superiors. But Bob and his cohorts at FI/D were

|
'one step ahead of Ambéssador=Meyer. ?Théy had figured out a way to intercept 'T_ZL

his cables and the repliés he received from.washington. So shortly after each ;'  3
State message was sent, Bob would appear in the CIA executivg sufte-w1th a'copy ¢f
of the message fof the personal 1nspect10n of ihe Direcfor._:written'on topof 5
each mhtercepted cable was a warning that the contents of the cable should be &
kept especially confident because State was unaware that fhe CIA had a copy. 7
Despite Agenéy knowledge of all of Mé_yer's instructions and "in_formation,j o %
Meyer and State's dirgctor of Iranian Affairs in Washington refused to yie{d S ‘7
to Agency pressure for a qhi;k settlement. Even-after these two men met at .-  e
. CIA headquarters with the Deputy Director of CIA, Vice Admiral Rufus'Taylor, 7
'they still insisted that the Agency'é pians for the new 1nsfa11ation were . A  Y
unacceptable té'the U.S. government as a whole. CIA Director Helms was so : /.
aggravated by this continued resistance thas he personally te]ephoned Secretary !
of'State Rusk to settle the matter. Rusk promptly ended the dispute by agreeing - /
completely to the CIA position. _ | /

Eob was also involved in another series of events which started when FI/D " ',
aui

worked out a liaison arrangement with the cddebreaking service of -a certain i

South American government. This arrangement was ostensibly fpr the purpose of f
allowing the CIA and the other country to cooperate in decoding messages sent 2
by third countries. However, FI/D tood advantage of the 1iaison to intercppt p

the secret communications of fhe host South American government. Such arrangements :

were normaljprocedure to Bob. The intensely dedicated law and order advocate saw

e

-nothing wrong in practicing this sort of duplicity on an allied government which

cooperated in good faith. . ’

-~

- FI/D's 1iaison with the South American country continued for a long period

| of time until relations between the United States and that nation soured over . “

Nt

unrelated issues, and as a result FI/D vas forced to break off the relationship.

L N

However, FI/D did not give up hope that the previous working arrangements could

B et L 7
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ie‘gmetime Iater, Bbb suggested to an officer in the CIA's executive suite 42%%D

- that the Agency should he]p the South American country obtain a channel in the

international satellite communications network, Comsat. Always the secretive

operator, Bob did not explain why the Agency should do this, and the other

CIA man replied that CIA, afterall, was not the American foreign aid prqg_am. and

hether or not this particular country received a Comsat channe1 did not seem to.

be a matter concer.:ing CIA. Only later did the executive suite_officer learn

from other sources that FI/D had worked out a deal with the South American

ggpntny in which 1iaison would be restored in return for 5‘Comsat channe](which'

: QIA would intercept). But Bob could not bring himself to share his scheme wden
_ yith a fellow Agency employee in the Director's office.- |

Eventually, the South American country received the Comsat channel; the

country restored 1iaison with FI/D, and CIA again had access to all of that

country's secret messages::7

Bob's job with FI/D is by no means one of the dirtiest Jobs in the
C]andestine Services. There are operators in the paramilitary fields who A

probably conceive and carry out more distasteful machinations. But Bob is in

_a'position where, on a regular basis, he misrepresents himself and even lies

within the U.S. government -- not to mention the deceit he and his colleagues
perpetrate on friendly fdreign.governments which in good faith enter into
Tiaison agreements with FI/D.

Bob X 1is one of these dodinary look1ng peop1e who mow thelr lawn, love

their wives, and do some very nasty things for the CIA.

T

Fow other devoted family men who Tived in suburban Washington homes

similar to Bob X's are named James McCord and Ei Howard Hunt. Both had long,

relatively successful careers with the CIA and rose to roughly the same upper- |

middle level of the bureaucracy as Bob X has. McCord was a CIA security
officer, specializing in protecting the Agency's physical facilities. Hunt

was an onaratar who nlaved a leadina role in the Bav of Pias and who _tOOk part
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é(“ ‘Agency had becone iqvolved in a chain of events which forced
' it to intervene militarily in a second céuntry %o protect its
operation against Cuba. The Presilent nay have get the original
"-policy, but there was no way he could have hnown that simply
by approving an attack on Cuba, he would set in train Agency
pargmilitary activities against Guatamala. |
CIA operations can have another unforseen effect'on Amer-

jcan foreign policyf/'ﬁgey can subject the country.to blackmail

Al

if something goes wron;; For instance, afte..th.fuIA'JilOu was
shot down and captured by Indon951a in 1958, within rive days '
the US government approved the sale for local currency c¢f 3?,000
tons of American rice and'lifted én embargo on $} million in
small arms an other militafy equipment. Considering at that
J(f, moment; thej;IA was actively backing-an armed revolution against
| the Su&arno regime .shese would have oeen stranbe actions indeed
for the US vove*nmunt to take if it were not extremely concerned .
about saV1ns the captured pllot. .
A somevhat similar incident occurred in oin°apore in 1960
after a CIA lie detector gxpert was flown specially into_the city .
to make surc that a locally recrulted agent was trustworihy._ r
wWhen the Agency techniclan plucged 1u h1s polyg raph machine in

a hotel roam. he blew out all the fuses in the building.* The

ithis was not the only time that the CIA blaw major “wsss vver- (gﬁﬁf

seas. During the mid-1950s, the Agency added to it nusezvr .

4 K
. - 3 - K
. facilities on Taiwan by building e wge electrunic.ﬁé&é%%zgﬁi?
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lie detector man, a CIA case'officer.<and the 1oca1“agent wefe
soon all ﬁnder arrest. The Singapore government and the British,
'who were in the process of granting Singapore its independence, :
.'were'both quite disturbed bythe indident. h@~otxations then |
ensued to secure the men's release. According to Sinuaporo
Prime Hinister lee Kuan Yew, the Uo_vovernmeﬂt offered$3.3 mil- L
lion to get them out. Lee claimed ﬁhat he wanted ta;qtimes aa |
much and ccnsequently took not\in In any cag e, the two CIA
officials were subsequs ntly freed, the newly in°talled Secretary
of State, Dean Ruek, w“ote a gecret letter of apology ‘to the
Singapore leade&. In 1965, Lee menticned the affair in a spaech
as(an example'bf the type of activities engaged in_bJWtha CIa.
The State Depaf%ment then issued a routine denial furnishead by
the CIA--State's press office not realizing the truth of lee®s
charges., Lee rgacted by pudblicly producing Rusk®s Iettér of 4-
pology, and St#te wnsAforcéd to‘retract its~original statement,_
although it still maintained that no ransom had evér been offered.
As well as embarrassing the US government and meking headlines
around the world, the ineident caused the State Department to
reyamp'its internal system for waking announcements about in-
telligencs matters. . .
Z:-' Blackmail was agin the theme ig the xid-1960s wQZn the - | C}i)
~President of Cyprus. Archbishop Makarios, quietly informed the.uT '

s

z:installatipn for surveillance of the Chinese mainland. When the -

device was:x‘.j_;'qque‘d on for the first time, it knocked out a lare‘;e
part of the lélandfs pdwer. In this case, the local gOVernment %

reacted inva ﬁﬁch more friendly manner than did Singapbre's.::y
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i(i . iﬁ% pove vt that he might oust certain intelligence instal-~ 295,

o -

laticne from his island. The CIA had a major interest in the

matter, s . it operated a Foreign Broadcast Information Ser-

" vice FBI3) listening post there, and the Pentagon was also con- = ¢

cerned about the possible loss of its large electronic surveil-

lance facilitices. The view in thz intelligence community was

that Makarics had to be mollified at practically all costs,

Finally, sgovernment negotiators reached a secret deal with the

w 1ly old archbishop, and he received a speclal payment of about

- 310 million in return for 1etting the bases rerain. The CIA

“4%7 put up half of the money, using'the Diresctor®s Contingency Fund

for this unfbrseén expenfézz | R 4
| In genaral, the prasence of American intelligence facili~
i(f” " ties in a foreign country can have an important effect on Amer-
ican policy tdwérd that country, sspecially in the Tgird World.
Clozsely aligned countries. such aﬁlégglénd.;i?rmany, Japan, cgiég

and Australia, have usually allowed the Unioed'Statés tb.set'

T up electronie spyinz bases as pavt of the gencral franework of

cooperation between allies. [ But to the less developed countries,

: the presence df'an‘Americanvinstallation is both a threat snd

| an opportunity. The threat comes_frqg domestic Oppcsitibn for-
ces who lobk on'the base a3 an example of ”ngo-coloni;lisn" ’

and use 1% as a weapon against these in pbweri The opportunity
arises out of the fact that the United States will pay deariy

for the richt to install its eavesdropphng squipment~-and to

keep it in place, aslz?chbishop Makarios| discovered. Sy

13
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- marily intelligence facilities. These are Kagnew in Ethiopia .

ﬁﬁ

“and Kenitra in liorocco. Poth host governmepts have been severely

P
nJ

criticized by internzl forces and neizhborinz countries for
giving the United States a foothold in their nations, but both

have been handsomely rewarded in terms of receiving Amer*can

'military and.economic assistance which had added up over ‘the

years into the hundreds of millions of'dolWars;, While compara-

tively modest amounts of a1d would have probably been ‘supplied,

even if there had been no bases, the large size of the programs |

represented, in effect, a direct payment for the intelligence

C e

facilities.

| Similarly, from 1956 until thepnd of 1969, the US Air force
‘operated a huge base near Pechawar in_Pakistan. which_was Prie
harily an intailigence facility. ~For several years before Prancis -

Gary Powers® abortive flight over the Sovie® Union in 1960,

CIA U=-2 plare° used Feshawar as a principal take-off_gpiht for

recomnaissance ’119hts over and alono ‘the edzes »f tﬂg,Soviét.

'/}he only American.military bases in Africa are iﬂ fact pri- CEEZ

Uniion. In additicn, Eihtary intellizence ._-et up a vast array

of electronic listenlng devices there to moniter activities

within the Soviet Uniocn. [ From the early days of the Eisenhower

administraticn, the United States had allied itcelf more CIO"Glj
with Pakistan thah with India in those two countriest traditional

struggle. th, at lcast some experts on the ragion believe

that an important factor in the Anerican "tilt" toward Pakistan,

at 1eaat until'the late 1960s, was the desire to hold on to the
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- pehetration. while clearly fortuitous, are not unfque in c]andestine'operations.- /

3

} _ ‘ _

{ In 1964, it was learned that the American embassy in Moscow had been thoroughly 2~

E\ bugged by the KGB. Scores of Soviet audio devices were found throughout the . 3

; building. Countefespionage and security specialists determined that thé 4
equipment had been installed in 1952 when the embassy had been renbvated, and <
that the bugs had been operational for roughly twelve years. The damnge_réporf G
asserted that during this entire pariod -- at the height of the cold war -- 7
Soviet intelligence had probably 1ntercepted évéry diplomafic cable between &

' Washington and the embassy. ffgis assessmeht was based on the discovery of 2

; audio devices in the code rooh which wess=¥=se alloved the Soviets to hear ° 4

distinctly the sounds being maded by the typewriters and cryptographic equipment.

It was a reasonably easy technological feat -- well within Soviet capabilities --

to translate such sounds into their true alphabetical meanjnq;z '

- American suspicions about the Soviet eavesdropping were épparently aroused &
ear}y in 1964 when Soviet leader Khrusbchev made a reﬁark to Ambassador #abeQrza-
Kohler about Kbhler's ro]e in bdocking the shipment to the Soviet Union of
steel for an important pdpeline. Taken in context, Khrushchev's remark indicated
to.Kohler that there was a leak somewhere in American security. Kohler started

a massive investigation, and within a month or two, forty-odd bugs wéfe found

- s

embedded in walls throughout the embassy. Although Kohler would later claim

Y

there was no connection between the discovery of the bugs‘and the 1nvestigation

‘ he ordered after his conversation with Khrushchev, the timing would seem to o«
% indicate otherwise. R
} On any case, the official damage report concluded that for those twelve
2 crucial years at the height of the Cold UWar, the Soviets almost certainly Kknew 2

W

every diplomatic secret which was communicated betwvieen the American embassy in

Moscow and Washington, The damage report noted, however, that this Soviet' | ra
gkfa knowledge may well have worked to the advantage of the United States at least 2
ﬂ in one instance in 1953 when the Korean War armistice was being negotiated. At N

the time, u.s. bargaining position with the Horth Koreans was that if a oarticu]ar-7

’”
-t -
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DDA 77-2412
28 APR 1977

MEMORANDUM FOR: Mr. Halpern

FROM: H.G. Bean
Acting Executive Officer/DDA
SUBJECT: Fairways Corpofation
REFERENCE : Attached menbrandmn from Central Cover Staff

1. With reference to paragraph 4 in the attached memorandum
from Mr. Latta, to the very best of our knowledge the CIA sponsorship
of the Fairways Corporation has not been officially placed in the
public domain. There has been at least one newspaper article relating
to Fairways and, in addition, at least one short television news
item on the same subject. However, official confirmation of the
allegations of a relationship which was made in these media presentations
has been carefully avoided.

2. There has been official acknowledgement of the fact that
CIA's Office of Training runs a proprietary to provide executive
transportation. Such a statement appeared in the report of the
Senate Select Committee on Intelligence Activities. However, here
again there has been no acknowledgement that such an éntity was
identical with or related to the Fairways Corporation.

3. The DDA concurs with the position of CCS as expressed in
paragraph 2 of Mr. Latta's memorandum.

Attachment

cc: CCS

SECHRET r—mm””?
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SECRET wn 77R3Ae
21 April 1977. ]

MEMORANDUM FOR: Executive Officer to the DDA

- FROM | : M. L. Latta :
' Deputy Chief, Plans and Review Group
‘Central Cover Staff

-SUBJECT : Fairways Corporation

1. Per our telephone conversation today, attorneys’
for Victor Marchetti have requested release of the 168
items previously deleted by court order from the book,
The CIA and the Cult of Intelligence. Fairways Corpora-
tion was referred to CCS by the SA/DO/O for review in
this connection.

2. Fairways Corporation is the subject of four items
(107, 128, 129, 279, on pages 123, 132, 133, and 403 respec-
tively,) in the original manuscript. The position of CCS on
all four items is that they are still classified, since they -
describe intelligence sources and methods by identifying an
operational support facility located in the U.S., and are
therefore exempt from declassification under Sectlon 5(B)(2)
of the General Declassification Schedule contained in Executive
Order 11652.

3. According to CCS files, in April 1975 Director Colby
was asked by an NBC reporter about CIA sponsorship of Fair-
ways in connection with a planned TV documentary on Agency
proprietaries. CCS files are unclear on the point, but there
are indications that Director Colby may have responded to
the question in a manner which could have been construed as
admission of CIA sponsorship of Fairways. In any case, CCS
files contain other evidence that the matter was considered
to be still classified as recently as December 1976, when
Director Bush wrote to the Administrator of the Federal
Aviation Administration regarding CIA sponsorship of Fair-
ways and asked that the subject be withheld from public
disclosure.

E2 IMPDET
CL BY 026089

WARNING NOTICE
SENSIFIY: iNTELLIGENCE SQURCES
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4. Per our conversation, CCS has stated in its

'fesponse to the SA/DO/O that DDA would comment further

on the extent to which CIA sponsorship of Fairways may
have been placed in the public domain since the court °
order (i.e., since February 1975).

5. Please direct your comments to SA/DO/O. For

your information, Mr. Halpern, Room 6 D 0120, red line
x9588, is preparlng an overall response on the subJect

for the SA/DO/O.
W//J//

L. Latta

2

SECRET
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SECRET
© 14 June '1977

MEMORANDUM FOR: See Distribution .

- FROM : Norbert A. Shepanek
: : *+ 0O/SA/DO/O .
SUBJECT =~ = . : 'DDS&T Request for DDO Coordlnatlon on'

Certain Deletions in the Cult of
Intelligence by Marchetti Marks -

1.  In conjunction with the current review of the dele-
~tions in subject book for possible declassification, the
DDS&T has indicated certain items which they believe should
remain classified but has requested DDO coordination. Copies
of the deletions pertinent to your component are attached

_(see page 3).

' 2. Please review the deletlons using the same criteria

- app11ed during the review of deletions within the exclusive
purview of .the DDO. If you find that any of the items have

. been legally placed in the pub11c ‘domain, please prov1de the

details.

3. The following 1tems should be rev1ewed by the
components indicated and response forwarded to the writer by
23 June 1977: .

- Item Manuscript Page Review ReSponsibility
25 o 47 ' " EA Division
‘159 181" .- EA Division and NE D1v.,
160 182 " - " "o At .
161 . 183 . " " ‘ A L L
- 162 - 184 n’ . " ) " [T
163 184 - . e, = " 1"
164 " ‘ 185 Rl " ) ‘" .n
205 - - 234 ' - NE Division
208 235 : LA Divisien
209 , 236 LA Division
295 424 S -EA Division ' :
297 425 : EA Division and EUR Div.
299 426 - EA Division and EUR Div.
301 427 AF Division
¢+ 190 214 : ‘SE Division (Office of’

Security may be appropriate
"action office for this item)

- E2 IMPDET CL BY 018630
SECRET
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4. Where more than one Division is involved, a single

coordinated reply may be provided. If there are any
please contact the writer on x1542. :

N. A;‘Shepanek

Attachments
- As Notgq,Above

0/SA/DO/0:NAShepanek:kaw  (1542)

Distribution ~ .
Original - C/EA/CAY /*™<*
E/FP/FC
NE/COPS
'CjAFjPlans
- C/SE/0SG
LA/FOI ?f/~
SA/DO/O

R U Y S S U
1 ] 1 )

SECRET
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DDS§T-5193-76/1

.27 WAY 1877
MEMORANDUM FOR: General Counsel’
ATTENTION . : ‘John Greaney
. SUBJECT : Review of Deletions from The CIA and the

Cult of Intelligence by Marchetti and Marks

1. The responsible and knowledgeable components of this
directorate have reviewed the appropriate deletions from. subject
book per your request. The review was made to determine whether
each deletion was still classified under EO 11652 or whether the
information in each deletion has been officially released by the

U.S. Government.

2. Attached, Tab A, is a list of the deleted items reviewed
by this directorate. Tab B is a list of those items of primary
interest of this directorate. All of these items remain classi-

‘fied; however, portions of one item, 135, can be released. Tab C

is a 1list of those items which we determined are still classified
under EO 11652; however, some portions of three items can be
released, but we recommend that all of the items in Tab C be.
coordinated with other indicated elements. . Tab D is a list of
items we determined are not of concern to this directorate and
should be referred to other indicated elements. Tab E is a list
of the four items mentioned above which we believe portions can
now be released. The portions in red brackets remaln classified
and should not be released. _ .

: 3. Since many of the deleted items involved the National
Security Agency (NSA), we attempted to coordinate our determina-
tions through our contacts at NSA. We were told that any
coordination must be handled between the NSA and CIA General
Counsel. As a result, no further coordination with other ele-.
ments was attempted. : :

4. This memorandum completes the DDS§T action on the
court ordered review of the deletions from subject book.

A [ e

ERNEST J. ZELLMER
Associate Deputy Director
- for
Science and Technology

Attachments: o '
As Stated . IF-----ZI POEY GU By, 0051ﬂ

SECRET -
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S TP TAB A

DELETED _.ITEMS IN THE MARCHETTI MANUSCRIPT
- REVIEWED BY THE DDS&T

Item _ - Page . Item Pagé'

25 47 - 190 214
86 104 191 214
87 104 192 215
88 105 204 _ 233
91 106 ' 205 . . 234
92 - 107 208 235
135 134 209 - 236
136 _ 135 , 245 268
155 177 248 . 269
157 179 o 254 327
158 180 . 258 331
159 . 181 259 ‘ 331
160 182 260 331
161 183 267 337
163 184 , 268 . 337
164 ' 185 269 . 337
_ o 165 185 4 275 394
. 166 185 295 424
' 167 185 | 297 - 425
170 . 189 : 4 299 426
171 189 301 427
172 189 302 427
173 190 304 ' 430
174 191 _ 306 431
175 191 312 442
L . 176 192 313 450
! : 177 193 324 : 474
; ' . 178 . 194 ‘ 325 474
S - 187 200 327 475
188 201 328 476

189 202 - 329 480
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" Item

91
92
2135

136
155
158

163

165
166
167

1188

Tab B

ITEMS OF INTEREST TO THE DDS&T

.AND REMAIN CLASSIFIED

Manuscript Page

. 106
107
134
135
177 -
180
184
185
185
185
201

SECRET, 5B(2)

SECRET, 5B(2)

SECRET, 5B (2)
SECRET, 5B(2)
SECRET, 5B(3)
SECRET, S5B(2)
SECRET, 5B(2)
SECRET, 5B(3)
CONFIDENTIAL,

and

and_

and

and

and

énd

(3)

(3)
(3)
(3)

(3)
(3)

5B(2)

CONFIDENTIAL, 5B(2)"

TOP SECRET, 5B(2)

*Can be sanitized and portions released.



13-00000

-Tab C_

ITEMS OF INTEREST TO DDS§T AND SHOULD REMAIN
CLASSIFIED BUT SHOULD BE COORDINATED WITH OTHER ELEMENTS .

I tventl - Manuscript Page
% 25 .~ 47 DDO
x 87 - 104 © DOD (DIA)
88 105 ~ DOD (DIA) .
157 179 . 0s |
159 181~ DDO, 0OC, ERDA
i60 182 - DDO, OC, ERDA °
_161 183 DDO, OC, ERDA
~162 - 184 | DDO, OC, ERDA
163 184 DDO
+- | 164 185 ~ DDO
J 172 189 | NSA
187 200 DOD (Navy)
189 , 202 DOD (Navy) .
! 204 233 ~ NSA and DDO
; | 205 234 DDO
f 208 | 235 DDO.
i g 209 236 DDO
§ - . 245 : 268 - DOD (SAFSS)
? | 248 269 ~ DOD. (SAFSS)
f 254 327 . DOD (SAFSS), NSC Staff
5 . 258 331 : DOD (SAFSS)

*Can be sanitized and portions released.
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: : . » : ‘ . Tab C
T . ‘ » o - .Continued
ligm B Manuscript Page

259 331  DOD (SAFSS)
. 260 o331 DOD (SAFSS)
267 S 337 ~ DOD (Navy)
268 337 ~ pop (Navy)
269 337 DOD (Navy)
; %275 304 o
| 295 424 | DDO
297 425" DDO
299 426 © DDO, NSA
301 427 DDO, OC, NSA
02 4271 NSA
. 304 | 1430 ~ NsA
| 306 431 DOD - (Navy)
312 442 - NSA B
313  4s0 NSA
329 480 ' NSC Staff

N —,

*Can be sanitized and portions released.

-2-
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_'Tab D

" ITEMS REFERRED TO OTHER COMPONENTS

Item ' Ménuséript Page
- 86 104 | 0/DCI
170 189 NSA
171 . 189 | NSA'
173 190 nNsA
174 ~ 191 NSA
175 - 191 NsA
176 o102 NSA -
177 | 193 ~ NSA
178 194 NSA
. 190 214 DDO or OS
191. ' 214 State Department
192 - 215 Staté Department
324 474 IDOD-(JCS) and NSC Staff
325 474 DOD |
327 475 ~ DDI and DOD

328 476 - DDI, DOD and NSC Staff
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)ECRET .- : | Tab E

.ITEMS SANITIZED FOR POSSIBLE RELEASE

-Item 135, Manuscript page 134

"A somewhat similar sale of a proprietary occurred 1n§3962§ _
when CIA decided to get rid of a techn1ca1 researchilaboratorzs'
in the ostoj area. . . : _ E

Item 25, Manuscript page 47

"Over the years, the CIA closely collaborated with the
ationalistsi first to run guerrilla attacks‘against’ﬁnainland ‘
hing}and then in more recent years to use aiwa;ﬁ?és a base
for U-2 flights (flown over China by Nationalist pilots
trained in the United States), electronic surveillance of"

the mainland and such covert action programs as propaganda

and disinformation aimed at China during the Cultural Revol-

ut 1093

Item 87, Manuscript page 107

"The Agency also had a project to determine where American
risoners of war were being held in North Vietnam and to
ommunicate with them Scale models of the prisons were

constructed from aerial {Znd satellite photographyjand from

other intelligence, and studies were made to learn which -
risoners had tried or might be willing to try to communicate.
ome of the prisoners, on their own, had earlier used their

infrequent letters to their fam111es as a means of sending

coded messages relating where they were being held. Thus,

" the Agency worked out schemeg_to use return mail from the

families to send answers bac Meanwhile, the Technical

‘Services Division of the"

Item 275, Manuscript page 394

'%ew optics for satellite cameras and improvements in 'over
e horizon' radatsy These technical contracts were almost
always drawn up under the cover of being between the scholar
(or the university) and some government agency other than the
CIA (the Defense Department or some component thereof were

the most"

SECRET )
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Tab C

ITEMS OF INTEREST TO DDSET AND SHOULD REMAIN

CLASSIFIED BUT SHOULD BE COORDINATED WITH OTHER ELEMENTS

- Item. ‘Manuscript Page

? x 25 . 47 -~ DDO
3 %87 - 104 " DOD (DIA)
| 88 105 DOD "(DIA)

157 - 179 0s
159 _f 181 ;'" - DDO, OC, ERDA -
160 182 “ DDO, OC, ERDA
161 . 183 ~ DDO, OC, ERDA
162 . 184 .'-- DDO,_0C,fERDA
163 184 . DO
164 185 DDO
172 189 NSA
187 S 200 DOD (Navy)
L | 189 202 DOD (Navy)
200 233 NSA and DDO
205 234 DDO |
208 235 DDO
200 . 236 DDO™

245 . 268 DOD (SAFSS)
248 269 - DOD (SAFSS)
C o254 o 321 . - 'DOD (SAFSS), NSC Staff

258 331 ~ DOD (SAFSS)

*Can be sanitized and.portions-released.
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260
267 -
268 .
 269_

%275

- 295
297

299

301

302
304

306
312

313

329

.Manuscript Page
© 331
331
337
3377
337
394"
424
425
426
427
427
430
431
442
450
480

Tab C
Continued

DOD (SAFSS)

' DOD (SAFSS):
© DOD (Navy)
ZDOD (Navy)
DOD (Navy)
or

DDO

DDO
'DDO, - NSA

DDO, OC, NSA
NSA

~ NSA
._ DOD.(Navy)'.
_ NsA |
-~ NSA

NSC Staff

7

*Can be sanitized and portions released.

-2;



13-00000

~Tab D

* ITEMS REFERRED TO OTHER COMPONENTS

Item .  Manuscript Page

86 104 ~o/pCI
170 ._- -' 189_' L NSA-
171 189 . NsAL
173 190 ~ NSA

'174_' ST . NSA

175 S T NSA
‘176 - 192 . . Nsa

177 - 193  ,'_": NSA

178 - 194 NSA

19 214 ~ DDO or 0S

191 ' 214 - State Department

192 - - 215 State Department
324 474 DOD (JCS). and NSC Staff
325 - 474 pop

327 475 - ~ DDI and DOD

328 476 - DDI, DOD and NSC Staff

f
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14 June 1977

MEMORANDUM FOR: See Distribution

FROM : Norbert A. Shepanek
0/SA/DO/O
SUBJECT : DDS§GT Request for DDO Coordination on

Certain Deletions in the Cult of
Intelligence by Marchetti - Marks

1. In conjunction with the current review of the dele-
tions in subject book for possible declassification, the
DDS&T has indicated certain items which they believe should
remain classified but has requested DDO coordination. Copies
of the deletions pertinent to your component are attached -
(see page 3).

2. Please review the deletions using the same criteria
applied during the review of deletions within the exclusive
_ purview of the DDO. If you find that .any of the items have
been legally placed in the public domain, please prov1de the
details.

3. The following items should be reviewed by the
components indicated and response forwarded to the writer by
23 June 1977:

R————

Item Manuscript Page Review Responsibility
25 47 : EA Division

159 181 " EA Division and NE Div.

160 182 n " " "

161 183 " " . " "

162 184 1" " " 1]

163 184 " ”n " mn

164 185 " ”n 1" 1A
205 234 NE Division

208 235 LA Division

209 236 LA Division

295 424 EA Division

297 425 EA Division and EUR Div.

299 426 EA Division and EUR Div.

301 427 AF Division

190 214 SE Division (Office of

Security may be appropriate
action office for this item)

E2 IMPDET CL BY 018630
SECRET
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‘4. Where more than one Division is involved, a single
coordinated reply may be provided. If there are any questions,
please contact the writer on x1542.

%. A. Shepa

0/SA/D0O/0O:NAShepanek:kaw - (1542)

Attachments _
As Noted Above

Distribution _ ‘

Original - C/EA/CA

, - E/FP/FC

NE/COPS
C/AF/Plans
C/SE/0SG
LA/FOIA .
SA/DO/O

DN = b et e

SECRET
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'[Ziussein and the U.S. Government became 1ncreasing]y concerned about the G;?E; ,
strong and strident propaganda voice of Radic Cairo. Both parties shared a ‘
desire to counter its anti-American, anti-Hussein line (whiéh was notfnéw). :
so the CIA funded the building of a Jordanian tele#ision'station. A CIATﬁ 4
owned, New York based proprietary company, named RTV,kprovfded the technical €
eXpertise and management skills to put the station in operatioqzz : - &
- Still another example of a country . where fhe CIA enjoys a special - i 7
relationship is Nationalist CHina. On Taiwan, however, the CIA's link'is: bA
_not-with President ChiangAKai—§hek but with his son and heir apparent, _
Premier Chiang Ching-Kuo. One former CIA.chief of sfatioq)Ray Cline, how the /
State Department's Direétor of Intelligence and Research, became sbmeth%ng'_ o
- of a legend withfn the Clandestine Services because of his frequent éllf | /
night drinking bouts*iith the younger Chiang. | ' ' | g
EE;er the years, the CIA closely collaborated with the Nationalists first (”‘
to run guerrilla attacks against mainland China and then in more recent /
years to use Taiwan as a base for U-2 flights. (flown over China.by Nationalist L
pj1ots trained in the United States), electronic survefllance of the mainland !
- and such covert action programs as propaganda and disinformation aimed at ]
China during the Cultural RevolutionJ !
In South Vietaam, Ambassador Ellsworth Bunker insisted on personally pA
conducting all important meetings, with President Thieu; sometimes Bunker was 2
of station
accompanied by the CIA chieﬁ‘when there was Agency business to be discussed. 2
But there has been anothe} CIA officer in Saigon who has known Thieu for 2
many years and who has retained access to the Vietnamese President. 2
According to a former assistant to Ambassador Bunker, this CIA officer has zZ
served as conduit between Thieu and the American govefnment when a formal X Z.
- meeting 1s not desired or when Thieu wishes to float an idea. \ 2
peysonally with
@er the years, the CIA has provided Thieu .ponmﬁmmnions of @ 2

p:- -4 (Idwmxercc( moy\ey)
dollars in untraceable, "black bag" funds'A -7

,(1
AY _‘l'uw.-» % \
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-e confident judgment of the accuracy of the report's content.

Tlarge numbers of this type of'report every day; many of which'do come from

Wt [ %] SEC |
© the 1nformation straight forwardly, thereby. handicapping the ana]ysts in making

X

Some'intelligeEEe ana1y$ts. both inside and outside the CIA, receive:

- actual agents. But by mixing together information supp11ed by audio surveillance_i :

(whwch is, by definition, an accuzate account of what was aaid) with agent
reports which are sometimes exaggerated or false, the C]andestine Services
confuses and often m1sleads those people within the U S. governnent whose
function it is to analyze,foreign events-and 1nd1rectly.those leaders. who meke

decisions. baSed on that intelligence enalysis;_.'

En the m1d 19605, the Far East Div1sion of the Clandestine Services and ‘
the experts of the Sc1ent1fic and lachnical Directorate combindddfdoces to

~ carry out oné of the Agency's most 1ma91nat1ve (if ultimately unsuccessful)

1nte11igence col]ection operations ever undertaken. At that time, top-level

u.s. government officiaIS'were distuibed by repprts that Communist China was on

'.the verge of developing an intercontinental bal]istic missile (1CBM) system..

They knew that. the threat posed by Chinese ICBH's wou1d play an 1mportant part

1n the decision, then under consideration to go ahead with an American anti-

bal]istic missile (ABd) deployment program. As a matter of,the highest

| priority, the CIA was told to find out what was happening'at Shuangch'engtzn, the

"Chinese missile test site in the far western corner of Inner Mongolia.

The Agency S technical specialists responded by des1gn1ng a nuclear-

- ppwered device wh1ch cou]d monitor certain key electronic emissions coming from

the missi]e‘site. vell over & thousand miles away, and then rely the information .

to a CIA 1istening_post;” The plan was to emplace the device onfafmountain :

peak calTethhe Nanda Devi, at an altitude of more'than~25;000 feet, in the

Indian Himalayas from where it would have an unobstructed ”line-of;sight“ to

the secret test facility. As the device was being perfected in the CIA

—

Tahoratories. the Clandestine Services took on the resoonsibi]itv for the mosgzzhtgi
. - A

"t




13-00000

i

;(__ ) -

C . | : | -
| cmpEaEsss - ' /ifj" SQBBELE
Cifﬁcu]t p! ase of the operation -- installing the machine on the mountain top. ‘,

The first thing that had to be ‘done was to gain the permission of the

Indian government to imp]ement'the scheme, not a large problem in view of the

-only agreed but, surprisingly, insisted on full participation in the project.

~ into operation. A well-known American mountaineer who had previously conquered

CIA's close re]ationS with the Indian intelligence service. The Indians not :

Next, the Agency recruited a group of experienced mountain c]imbefs to carry

~ the device, complete wtth its nuclear powerpack, pp'thé mountain and put it

Mt. Everest, Barry Bishop, was contacted and convinced to lead the c11mb.

Overall control of the operation, however, was placed in the hands of an exberiéncéd

2

AN

o w3

-t

CIA case officer.

AThat summer, the Agency operator along with the American'and Indian |

climbers, and a group of Sherpa porters, were brought together at a secret’

CIA training base in the Rocky MHountains to practice as a team and to learn

how to assemble the monitoring deyice once they got it to the top of Nanda Devi.

Cover for the operation was carefully built by leaking information in international

mountaineering circles that a joint American-Indian expedition was planning an

ascent of one of the more difficult Himalayan peaks. During the wintef. the

téchnicians completed work on the sensor device, and a few months later the

CIA chief of station in Delhi reported'that all logistical and cover arrangements

with Indian intelligence had been completed. The monitoring device was

clandestinely flown to a secufe staging area in northern India by a transport

plane from ohe of the Agency's proprietary'airlines. Next, the climbers vere

brought together and taken to the camp in the foothills of the Himalayas from

where they and the Sherpas would begin their long, difficult ascent of the Nanda

- Devi.

Things went well at first, but after the expedition passed the snow line, the

Indians began to tire and became irascible, claiming that they were backpacking é§\

too much weight. The CIA case officer rcdistributed the load by convinc1ng the 45;9

A .0 . .. A ~A A ia -
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'Ehould' do. ‘Progr"ess s]owed‘and,A behind schedule, the ‘team reached the base

camp from vhere the final ascent to the mountain's summit Qou]d_be made by

a small party of climbers accombahiéd by a few porters. Soon after the

—,

~ group had started for the peak, one of the Sherpas returned to baée camp to

tell the CIA man, who had remained behind to handle communications with the B

staging area, that the Indians were causing trouble at thelhigher altitudes.

The case officer immediately set out to reach Bishop and the summit team in

an effort to restore peace among the-climbers. The project was‘now wedl off

schedule, and any more delaysvwould have endangered the entire expedition -

because of the onset of bad weather. With some difficulty, the Agency -

operator vas able to get the team moving again, and it finally reached its

target near the top of the Nanda Devi. Amidst howling winds and at temperatures

well below zéro,»the climbers assembled the monitoring device and put it into

gperation. Hith spirits high, the group returned to base camp and the news -

~of the successful installation was sadioed back to the staging area.

But within a few short months, the signals that the sensor had been

sénd1ng from the Nanda Devi stopped. The CIA dispatched a plane to fly over

the mountain and photograph the monitoring site. It was learned that the

device had been knocked over by a snow slide. Hhen the Indian government

was informed of the development, it complained to the CIA station in Delhi

that the nuclear generator might be polluting the headgaters of the sacred

Ganghes River which flow out of the Himalayas. The Indian concern was about

religious pollution, not ecological.

The CIA reacted by planning another climb%of the mountain for the following

year, both to retrieve the damaged equipment and implace a new monitoring

system -~ this one powered by a non-nuclear generator. The climbing team,

Jed by Bishép, was gathered together again and this time it reached the

fop of the mountain with comparatively little difficulty. The new device was

set up, but after an extensive sgprch; the-atomic generator from the yearﬁ_{ £¢§\

¢
»{'u?"\ .
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Z:Eeforé was not-found. Again after only a few weeks, the second sensor dev1c€:;22;

stopped working. This time the failure was attributed to a mechan1ca1

\
malfunction. '

At this point, the Agency gave up on mountain-top monitoring of thé

Communist Chinese missile program, turning to other systems and new, improved

satel]ites for acquiring the information it was seeking. The Indians vere

thanked and compensated for their cooperat1on l;fhe American climbers were

presented with secret medals by a grateful, but disappointed, CIA-ii

{}he fertile imaginations of the §5/S4T experts during the fol]owing'

years produced many more unique codlrction schemes aimed at so]ang the

' mysteries of China's strategic missile program. HMost eventually proved to be .

unworkable, and at least one entailed a frighteningly highfrisk potential.

The silliest of them all, however, called for the creation of a small one-man
airplane that could theoretically be packaged in two large suitcasés.' In .
concept, an agent along with the sqitcaseS'would scmehow be infiltrated into
the denied area where, after performing his espionzge mission, he would ~
assemble the afrcraft and fly to safety over the nearest frfendly border.

Even the chief of the Clandestine Services refused to have anything to do with

this scheme, and the projectydied on the drawing boards.

~d

in

A% N

A second system was a device, long and tubular 1ike a rocket, that could(/4:

be dropped by a U-2 or another aircraft near the missile test site, its fall

slowed by a parachute so that the device would penetrate only two or three

feet into the ground on impact. Afterwards, the system, an}aerial rising from

its top, would activate itself and perform its electronic sensing tasks. Still

later, the device would transmit its findings to a listening post, most

likely a circling ajrcraft. The need for secret air penetration deep into a

foreign and hdstile power to deliver the monitering device and additional s

similar flights to retrieve the data collected and stored by the machine

zw
.7
raicoad carinue aingtinne ag tn the cvetan'e utilitv and wnrth. The EXSAT h
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- several feet below the ground surface or so jarring the'delicate fnstrumentation -

wes g5 ~ SECRET
(:}ecialists. fascinated by the technica] aspects of the prOJect. seemed, however

oblivious of the dangers involved in secretly flying near a Chinese missile . 2

installation and dropping an object in an action that could quite easily appear Z

to a startled radar operator as a lone bomber engaging in a surprise nuclear 4
attack. Development of the €os$ly system was, therefore, pushed ahead. The . e

technicians were more concerned with the fact that the test drops of the device /

~in the southwestern U.S. desert usually resulted in the system burying itself

«

that the device failed to self-activate and functibn prbperlyﬂ:z. '

fR third system was a model airplane roughly the size of a large bird, Ay

such as a condor, which was powered by a miniature nuclear engine and which

could be launched from outside China and guided io the missile test site well

over a thousand miles away, all the while soé}ing in patterns that would resemble

on the air defense radar scopes the flight patterns of a large eagle. Once - i

over the target, the plane's electronic sensors and tiny television cameras

would be turned on to record activities below and relay the information either

to its lauoch site or much more likely a hovering aircraft that had penetrated’

Chinese airspace for this purpose. Millions of dollars were expended by the

CIA in research on this "baby U-2" that called for nurerous breakthroughs in
ot P

| the state of the technical arts. Its chief advantage wz;; of course, that if

and when it was shot dovn there would be no pilot to confess it had been on an

Agency-sponsored spying mission;:}

The technical difficulties involved in the!a1r~droélsysten and the!modelz /6L

}airp1ane ‘device were too great and time consuming for either to be fully Aé;’

—

developed{by their inventors before improvements in intelligence satellite
surveillance programs were achieved, thus negating the justifying requirement

for these questionably*and potentially provocative collection systems before

they could be put into operation. Other clandestine collection devices -- a few

£h

C

“a

more sensibly contrived, most, however, of dubious value -- were also being
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i(j‘ | Agency had become involved in a chain of events which rorced
it to 1ntezwene militarily in a secgpd country to protect its
‘ qperation against Cuba. VThe_Presi&ent nay have set the originél
-;policy; but there was no way he could have kndwn that simply
by approving an attack on Cuba. he would. set in train Agenyy
; o | paramilitary activities against Guatamala.

CIA operatlons can have another unforseen effect on amer-

ican foreign policx{/'lgay can sub;ect the country to blackmail

if something goes wrong. For instance, after th Aglﬁlgilou was
shot down and captured by Ihdonesialin 1958, within ;iﬁe-days
the US governmeﬁt approved the séle for local cuTrrency ef 37;006-
tons of American rice and lifted én embarzo on_$l million in
small arms agg other military eQuipment; Considering at that
E(Eg moment. thchIA was actively backing-an afmed revolution égainst
| the Sukarno regime .;hese would have been strangs actions indeed
for the US governmnnt to take if it were not extremely concerned
about saving the captured pllot. _ |

A somewhat similar incident occuired in'singapore in 1960

after a CIA lie detector expert was flown specially into the city

t0 make sure that a locally recrulted agent was.trustwbxﬁhy.
‘When the Agency technician pluvzged i: his polygraphlm%phine in

a hotel yoom, he blew out all the fuses in the buildihgs* The

EEThis was not the only time that the CIA bleaw najor_”uses-uve*- 295~

seas. During the mid-19500. the Agency 2dded to ite numemyr -

L0V & L-

facilities on Taiwan by building o n:ge electronic.ﬁéﬁi&i*dﬂq

SEGJ il

-
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' 15’ tector wan, a CIA case offlcer. and the local "ent'wéfé
socon all undér arrest. ”heAblngapore go:ernment and the Bfitiéh}
who ware *n‘thg process of~granting Singapofe:its ihdepaﬁdcnce,.
'were'both'quita disturbed by the indideht;’ Nezotiations then
ensued to securc the men's. reléabe.' Accdrdin" to Singaporé :
vPrime Minisﬁef Lee Kuan Yew, the Ub government offeref?j o3 m11~
lion to get them out. Lee claxmed that he wanted tcn tlnes as
much and ¢onsequently,took nothinb.' In‘apj‘cag,. the two C;A
officials were'subbequ ntly frend. the n°W1y ins allnd Secretary
of btate, Dnan Rnok. wrote .a eecret letter of apology to th
Singapore leade*. In 1965, Lee mentioned the affa*r in 2 Speech

~as an etample of the type of act;v;t es ngabed in:bf%the CIA.
- The State Dep&rtment then issued a routine denial furnished by
S fhe CIA—sgﬁate's press office not realizing the truth of'Lee's'
éharges. Lee rcacted'by‘publicly produéino Rugh's letter of 4~
pblogy; and 3tate was forcedrto retract its\or*b,nal sta»ement,
althouph it still maln tained that no ransbm had ever been offered.
)é? As well as embar*assinv the Uo vovernmont and meking heodlines
around the world, the incident caused the State Department to
revamp its intérnalgsystem for making.annouhcementé abouf in-
telligenca matters. “ » |
Z:" 7 Bléckmail'wa agnn the theme ig the m1u~195»s wﬁén the - ééiD.
President of Cyprus. ArchbishoP Hakarios, quietly infcermed thejn7

s

Z:installatipn'forvsugypillaﬁce of the Chinese mainléﬁd. Qhen the -~
'(@evice wasg_;gqme_d on for the first time, it Xnocked out a lare';e
part oé the 1sland'3 power. in‘this case, the local govermment B
reacted in a much more friendly manner than did aingapore 8-::7

nu- Lol
£CLL( a

- -
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pove: s nt that he mlght oust certaln 1ntelligence 1nstal- 295

latgpnv-frOM‘hlc island. The CIA had a major interest in the

matier, &° .. it operated a Foreizn Broadcast Informatlon Ser-

vice FBI3) liStanlng:post,there. andﬂthe Pentagon waamalso con-

cerned aboﬁt’the,possible loss of'its large electronic surveil-

Jlance facilities. The visw in the intélligence commuhity Was

~that Makarics had to be mollified at practically all costs.

Finally,.government negotiators reached a secret deal with the

w ily old archbishop, and he received a special payment of about

310 miliion inr;eturn for 1e£ting,the‘bases rerain. Ihe_CIA'

put up half of the money, using the Director's Contingency Fund

~ for this unfo”dﬂon expense.

e
i

In general, the presence of American intelligence facili-

.tiea in a fOPPan country can have an 1mvortant effect on Amer-

ican ﬂollcy toward tha. country, eSpecially in the Tgird ¥World.

Alblosely aligned coun,ries. such_a§[;;gland. aermany, Jgpgn. : 75

and'Australia, have.as@ally ailowed’the‘Uniueq‘statés.to set

up eledtronic_é?ying bases as parﬁ of the generql framework of

cooperaticon between allies But to the less daveloped countries,

the piresence of an Anerican installation is both & threat snd

‘an opportunity. The threat comes from domestic oPno ition for=

ces who look on tle base a3 an ‘example of neo—colon¢al*om

and use i% as a weapon against those in powar. The Opportvnlfy
arlses out of the fact that the United States will pay dearly

for the right to install its eavesdroppéng equ}pmentf-and to

keep it in_place; aélzgcﬁbishop Makarios) discovered. ;jba

SECTET
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Iuooldm(go)mu’ designation, room num§er ond DATE 6?FICER'§ COMMENTS (Number each 3 it to show. fro;vn whom
: . - INITIALS to whom. Draw a line: deross column. after each comment.) |
: RECEIVED _| FORWARDED - ) o

1. Ralph J. Katrosh . W4 td*’

LA/FOIA - A/,g '
3C34 Hgs June
a4 ] /-
| 28
5. Norbert Shepanek "To 5:
0/SA/DO/O- < S
4 : 2Voreq _ To the best of our .
6. : knowledge, items 208 and
209 ‘have not . been made: .
pub11c. ﬁ 4
7. |
8.
9.
10.
n.
12.
13
| K
15.
fom 610 "2 [] SECRET  [] CONFIDENTIAL [ UNERMAL [ UNCLASSIFIED
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- | SECRET
14 June 1977i'

MEMORANDUM FOR: See Distribution

N FROM ¢ Norbert A. Shepanek
: . - 0/SA/DO/O
SUBJECT . DDSET Request for DDO Coordination on

Certain Deletions in the Cult of
Intelligence by Marchetti - Marks

1. In conJunction with the current review of the dele- -
tions in subject book for possible declassification, the
DDSET has indicated certain items which they believe should
remain classified but has requested DDO coordination. Copies
of the deletions pertinent to your component are attached
(see page 3). :

2. Please review the deletions using the same criteria
applied during the review of deletions within the exclusive
purview of the DDO. If you find that any of the items have:
been legally placed in the public domain, please provide the
details. : , .

3. The following items should be reviewed by the .
.components indicated and response forwarded to the wr1ter by
23 June 1977:

Item. - Manuscript Page - Review Responsibility
25 : 47 = ' EA Division -

159 181 . _ EA Division and NE Div.
160 . . 182 " " " "
161 183 o " " " 1"
162 184 kT " " "
163 184 o o 1Y " "
164 185 - " " it "
205 234 NE Division
208 © 235 ' LA Division
209 ' 236 LA Division
295 424 _ - EA Division _
297 425 EA Division and EUR Div.
299 426 "EA. Division and EUR Div.
301 427 AF Division

¢« 190 214 SE Division (Office of

Security may be appropriate
action office for this item)

_ E2 IMPDET CL BY 018630
SECRET
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“SECRET

4.. Where more than one Division is involved, a single

coordinated reply may be provided.
please contact ‘the writer on x1542.

Attachments

If there are any questions,

" (signed) Norbert A. Shepanek

N. A. Shepanek l

As Noted Above

0/SA/DO/0:NAShepanek : kaw (1542)_

Distribution
Original

LN P e

C/EA/CA

- E/FP/FC

NE/COPS .
C/AFE/Plans

. C/SE/0SG
- ‘LA/FOIA .
'SA/D0O/0

£

SECRET
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| Bmeme o235 SEGRET
i t' [:gitsatioﬁ.in private with.his superiors, iBut Bob and.his cohorts at FI/D were
;(j ; one step ahead of.Ambassador Meyer. They had figured out a way to 1ntercépt
. his cables and the rep]ies he received froh Washington. _So shortiy after‘each
State message was sent, Bob would appear jn the CIA executive éuite with a copy
of the message for the personal inspection of the Director. Hrittén on top of
eacﬁ intercepted cable waS a warning that the contents of the cable should be
kept especially confident because State was unaware that the CIA had a copy.
1 B Despite Agency knowledge of al] of Meyer's instructions and information{:?'
i - Meyer and State's director of Iranian Affairs in Washington refused to yieid
| to Agency pressure for a quick settlement. Even after these two men met at
CIA headquarters wiﬁh the Deputy Director of CIA, Vice Admiral Rufus Taylor,
they still insisted that the Agency's plans for the new inst;lIation were
unacceptable to the U.S. government as a whole. CIA Director Helms was so
aggravated by this continued resistance thas he bersona]ly telephoned Secretary
~ of State Rusk to settle the matter. Rusk promptly ended the q1spute by agreeing
completely to the CIA'position. |

Z:éob was also involved in anothér series of events which started when FI/D 'Gg;§§>r

worked out a liaison arrangement with the codebreaking service of a certain

South American government. This arrangement was ostensibly for the purpoée of

allowing the CIA and the other country to cooperate in decoding messages sent

; by third countries. Howéver, FI/D tood advantage of the 1iaison to intercppt

the secret communications of the host South American governhent. Such arrangements

/
/

I

i
2
2

were normaljprocedure to Bob. The intensely dedicated law and order advocate saw

.

~nothing wrong in practicing this sort of duplicity on an allied government which

cooperated in good faith.

FI/D's 1iaison with the South American country continued for a long period

;(¢ of time until relations between the United States and that nation soured over

unrelated issues, and as a result FI/D was forced to bréak,off the relationship.

However, FI/D did not give up hope that the previous working arrangéments could

B Ty - &

<
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“international satellite communications network, Comsat. Always the sécretive 

s 236 ST

\G\ ....

[_§omet1me later, Bbb suggested to an officer in the CIA's executive suite ‘dZZ%Z)

(AR

that the Agency should he]p.the South American c0untry-obtain a channel in the

operator, Bdb did not explain why the Agency should do this, and the other

CIA man replied that CIA, afterall, was'not the American foreign aid program; and

héther or not this particular country received a Comsat chénne]ldid not seem to

be a matter concer:ing CIA. Only later did the execﬁtive[sdite officer learn

from other sources that FI/D had worked out aIQea] with the South American ~ -

égyntny in which Tiaison would be restored in return for ﬁ“Comsat'channel(which_

" CIA would intercept). But Bob could not bring himself to share his séheme aden

| with a fe]low Agency employee 1in the Director's office.jl

Eventually, the South American countrj received the Comsat channel the

country restored liaison with FI/D; and CIA again had access to all of that

country's secret messages::y

Bob's job with FI/D is by no means one of the dirtiest jobs in the

Clandestine Services. There are operators in the paramilitary fields who
probably conceive and carry out more distastefu] machinations. But Bob is in
a position where, on a regu]ér basis, he misrepresents himself and even lies
within the U.S. government -- not to mention the deceit he and his colleagues
perhetrate on friendly foreign governments which in good faith enter into
Tiaison agreements with FI/D. |

Bob X is one of these dodinary looking people who mow_theif Tawn, love
their wives, and do some very nasty things for the CIA.

T o . .

Fow other devoted fami]y men who Tived in suburban Washington homes
simi1ar to Bob X's are named James McCord and [ Howard Hunt. Both had long,
relatively successful careers with the CIA and rose to roughly the same upper-
middle level of the bureaucracy as Bob X has. McCord was a CIA security
officer, specializing in protecting the Agency's physical facilities. Hunt

was an anaratar whn nlaved a leadina role in the Bav of Pias and who took part

2
Z!
e
2,

€ e
&g

7

3

2¢
Z.
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(1 unetAssiFien [ Doy [ CONFIDENTIAL [ SECRET
| ROUTING AND-RECORD SHEET |

SUBJECT: (Optional)

M E/ER/RC " ""W‘l’&"% ”W

4 B 4406 \1' - | ‘1872

TO: (Officér designation, ber, and ZS5 June 1977 _

buildin(g) ¢ cosignation, room number. @ DATE OFFICER'S COMMENTS (Number each ¢ nt to show from whom
INITIALS to whom. Draw a line across column after each comment.)

RECEIVED FORWARDED

0/SA/DO/O
Mr. Shepanek

10.

1. |

12

13,

14.

15.

=3 610“55‘;::%:.3.9"’ SECRET ~ [] CONFIDENTIAL - [ {XFgniy (] UNCLASSIFIED
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MEMORANDUM FOR:

FROM

SUBJECT

REFERENCE

S-E-C-R-E-T

23 June 1977

0/SA/DO/O

William W. Phelps
EUR/FP/FC

Coordination of Deletions in Marks-Marchetti
Book

SA/DO/O0 Memorandum of 14 June 1977

European Division concurs that the two items involving

EUR (Item 297, page 425 and Item 299, page 426) should remain

classified.

MWolbarn W 7/’1&44———

William W. Phelps

E 2 IMPDET
CL BY 003283

S-E-C-R-E-T
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23 June 1977

MEMORANDUM FOR: 0/SA/DO/O

FROM : William W. Phelps
EUR/FP/FC

SUBJECT : Coordination of Deletions in Marks-Marchetti
Book

RE FERENCE : SA/DO/O Memorandum of 14 June 1977
European Division concurs that the two items involving

EUR (Item 297, page 425 and Item 299, page 426) should remain

classified.

William W. Phelps

E 2 IMPDET
CL BY 003283

S-E-C-R-E-T
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n _uucgi\sswmn' [ NERma [] CONFIDENTIAL [ SECRET

ROUTING AND RECORD SHEET

SUBJECT: (Optional)

FROM:

'NE/COPS g{

EXTENSION NO.

9165 [oam
23 June 1977

TO:

(Officer designation, room number, and

building) -

DATE OFFICER'S COMMENTS (Number each comment to show 'from whom

INITIALS to whom. Draw a line across column aofter each comment.)

RECEIVED | FORWARDED

1.

0/SA/DO/0 :
Attn: Mr. Shepanek
TUBE: DX-6 '

NG

10.

12

13.

14.

15.

FORM
3-62

610 e [] SECRET [ CONFIDENTIAL [ WAL [ UNCLASSIFIED
USE ONLY
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MEMORANDUM FOR:

ATTENTION
FROM

SUBJECT

SECRET

il | 12f "Jme41977

0/SA/DO/O

Mr. Norbert A. Shepanek

Joyce R. Herrmann

Chief of Operations, NE Division

DDSET Request for DDO Coordination on

‘Certain Deletions in the Cult of

Intelligence by Marchetti - Marks

NE Division has researched the seven DDSET items cited
in reference and to our knowledge none of the items cited
have been legally placed in the public domain. Therefore,
the items remain classified under Executive Order 11652 as

listed below:

Item

159
160
161
162
163
- 164
- 205

~ SOURCES

Manuscript
Page

181
182
- 183
184
184
185
234

SECRET

Kk

Exemption

ce-R. Herrmann

E2 IMPDET
CL BY 054979
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] UNCLASSIFTED [0 JERNAL ], CONFIDENTIAL [] SECRET

ROUTING AND RECORD SHEET ' '

SUBJECT: (Optional)

-

FROM: EXTEM' NO. - Il

AC/SE - DATE '
5B4803 9045 23 June 1977

TO: (Officer designation, room number, and . DATE
building) : OFFICER'S COMMENTS (Number each t to show from whom

INITIALS to whom. Draw o line across column after each comment.)

0/SA/DO/O A <<L
2D0109 A

o

1.

12.

13.

| K7D

15.

o 610 &M [] SECRET  [] CONFIDENTIAL [ JSFfy [ UNCLASSIFIED
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! SECRET

23 JUN 1977

MEMORANDUM FOR: Special Assistant to the DDO for
External Oversight

ATTENTION : Norbert A. Shepanek

FROM : Katharine C. Hart
Acting Chief, Soviet/East European Division

SUBJECT : Deletions in the The Cult of Intelligence
: by Marchettl - Marks

REFERENCE : Your Memorandum, Subject: DDSET Request
for DDO Coordination on Certain Deletions
in the Cult of Intelligence by Marchettl -
Marks, dated 14 June 1977

1. We have reviewed the item relating to SE Division
interests referred to the DDO for coordination by the DDSET.
This concerns an item from the Marchetti and Marks book,

The Cult of Intelligence. Checking against official disclosures
we have determined the item is still properly classified under
Executive Order 11652.

2. Item No. 190, manuscript page 214, relating to Soviet
capabilities to make intelligible the_ sounds picked .up by dudio
devices discovered in the code room of the American Embassy in
Moscow, remains classified SECRET. This item relates to
cryptography and is exempt from the General Declassification
Schedule of Executive Order 11652, exemption category 5B(2).

‘/&AQM (. L‘\Ou.q\

Katharine C. Hart

SECRET ‘ E2 IMPDET
CL BY 014652
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MEMORANDUM FOR:  Special Assistant to the DDO for
. External Oversight

ATTBNTION' : Norbert»A - Shepanek S R - @

.FROM T ‘Katharlne C. Hart . | ' .

Actlng Chlef Sov1et/East Buropean Division .

SUBJECT | . Deletlons in ;he The Cult of Intelllgence _

'by Marchett1 » Marks

-REFERENCE :  Your Memorandum, SubJect' .DDS&T Request , e
7 : » ~ for DDO Coordination on Certain Deletions , _ e

in the Cult of Intelligence by Marchett1 -

Marks, dated 14 June.1 ‘

1. We have reviewed the item relating to SE Division
interests referred to the DDO for coordination by the DDSET.
‘This concerns an item from:ihe Marchetti and Marks book,

. The Cult of Intelligence. Che&k against official disclosures
we have determined the ltem. 1s st111 properly classified under -

rExecutlve Order 11652.

2. Item No. 190 manuscrlpt page 214, relatlng to Soviet
capabilities to make 1nte111g1b1e the sounds picked .up by dudio

-devices discovered in the code room of the American Embassy in
- Moscow, remains classified SHCRET. This item relates to

- cryptography and is exempt f2gm- the General Dec1a551f1cat10n

: Schedule of Executive Order 11652, exemptlon category SB(Z)

”a '*\gj&MMuwu Cl‘iaug’

Katharlne C. Hart

L SECRET . -~ - ~ E2 IMPDET
SO o . CL BY 014652

R
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[ UNCLASZIFIED

[:] INTERNAL
USE ONLY

[C] CONFIDENTIAL [] SECRET

.

ROUTING AND RECORD SHEET

SUBJECT: (Optional)

DDS&T Request for DDO Coordlnatlo
Deletions in the Cult of '

FROM:

Chief, Africa Plans % / )1326
: {' /

'1! Certain
€ by Marchetti-Marks

DATE

6 Jul 1977

TO: (Officer designation, room number, and
building)

DATE OFFICER'S

INITIALS
RECEIVED | FORWARDED

COMMENTS (Number each
to whom.

nt to show from whom
Draw a line across column aofter each comment.)

1.

0/SA/DO/O

Attn: Mr.

Shepane

e

P

L4

10.

1.

12.

13.

14.

185.

?Aé }

FORM
3-62

610 e

[] SECRET

[C] CONFIDENTIAL

[] INERNAL [ UNCLASSIFIED
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MEMORANDUM FOR:
FROM

SUBJECT

SEGRET

6 JuL 1977

0/SA/D0/O
Attn: Mr. Shepanek

Edward J. Foy, Jr.
Chief, Africa Plans

DDS&T Request for DDO Coordination
on Certain Deletions in the Cult of

~Intelligence by Marchetti-Marks =

We concur in the DDSET's conclusion that Item 301,

page 247 remain

classified.

™ Of/gﬂ | _ | .......

Edward J. Foy, Jr.

E2 IMPDET

WARNING NOTICE

SENSITIVE INTELLIGENCE SOURCES

AND METHODS INVOLVED

CL BY 009904

SECRET
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5 JuLerr f

MEMORANDUM FOR: O0/SA/DO/O
Attn: Mr. Shepanek |

FROM . Edward J. Foy, Jr. i
Chief, Africa Plans

SUBJECT : DDSET Request for DDO Coordination :

on Certain Deletions in the Cult of
" Intelligence by Marchetti-Marks

We concur in the DDSET's conclusion that Item '301,

page 247 remain classified__.
, ‘\\

lﬂ/ EDWARD Jo FOY, J'Ro
Edward J: Foy, Jr.

E2 IMPDET
'CL BY 009904

WARNING NOTICE
SENSITIVE INTELLIGENCE SOURCES
AND METHODS INVOLVED

£
o
P
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< Following is a transcriri of Presi-
 dent’ Carter’'s news ' conference in

yecorded by The New: York Times
hrough th: jacilities of ABC News:

;.-

3 -Obening Statement -

¥ Goed afternoon everybody. I'd like
“to make a very brief statement as a

. ~progress report to the American people

of some items that are imporfant to
j s, - :

I We have submitted and the Congress
i is now considering legislation to give
-me the authority to reorganize .the
executive branch of Government. The
Senate Committee under Senator Ribic-
. off has now completed their hearings
-and they’ll be marking up the bill
« beginning tomorrow.

The House Committee on Govern-’

‘ment Operations under Congressman
Jack Brooks has‘scheduled hearings to
. begin on March 1.

' So because of the interest of the
.American people and the Congress and
myself in completing this very crucial
project I think the Congress is moving

with great expedition to give me that"

.authority.

© {. We've also initiated with directions.

-to the members “of ‘the Cabinet and
other agency heads a new program to
cut down on the extremely great over-
load of paper work with a requirement
that those who prepare Government

regulations be responsible for the

‘preparation assigned them. I've asked
my Cabinet officers to read the regula-
tions that are forthcoming from their
departments each week until they see
the volume and the complexity of them,
and we hope to eliminate unnecessary
regulations, abbreviate those that are
necessary and express them in a lan-
g}::age so that we can all understand
em.

! I've also asked .major elements of

our own society, the university profes-
- sors and the state officials in this last
week to give me their suggestions on
how the regulations might be improved.
We have done the same thing with
reports required by the Federal Govern-
nient. I hope:to reduce drastically the
nurmber of -reports and the frequency

of those reports and the, complexity,

of them. .

" We will complete the proposed legis-
lation on creating a new Department
of Energy this week. The proposed
legislation is now on my desk. It will
be submitted to the Congress for action
the first of next week. And we’ve con-
sulted very closely with the key leaders’
in the Congress and I believe there's
going to be a rapid creatina of this
new department.and a heavy emphasis
on the importance of energy questions.
to our people. - : ;
We will also present to the American
people. probably at a joint scssion of
the Congress a speech by me about
April 20, a comprehensive energy poli-
c¥ which would involve all the com-
plexities of the energy question. It's
something that’s Iong overdue and it’s
. going to be quite profound in its-impact

on the American consciousness and our

':s_or.ie_ty, and I hope it will be compre-.

Washington yesterday aftcrnoon, as:

I'm not going to leave of not comment-
ing directly on any specific C.LA. ac-
tivity. But I can tell you that I have
begun a'complete analysis which will
be completed within the next week of
all activities by the C.I.A. I've received
substantial reports already.

I've reviewed the more controversial
revelations that have been publicized
in the last few days, some quite errone-
ous, some with some degree of accura-
cy. These same .operations have been
reviewed by the Intelligence Oversight
Board, an independent board, and also
by my predecessory, President Ford.
I have not found anything illegal or
improper.

If in future assessments, which will.

come quite early,- I discover such an

. impropriety or an illegality I will not

only take immediate action to correct
it but also will et the American people
know about it. .

I might say this. This is a very serious
problem of how in a democracy to have
adequate -intelligence gathered, as-

sessed and used to guaraniee the- se-
curity of -our country. It's not part of -

the American nature to do things in
secret. Obviously, historically and still
at this modern time there is a necessity

. to protect sources of information from
.other nations. Sometimes other Gov-

ernments cooperate with us fully;
sometimes they don’t.

But I'l] try to be sure, and so will
Stan. Turner, who will be the next
director of the intelligence community.
He will try to be sure that every thing
we do is not only proper and legal,
but also compatible with the attitudes

“of the American people.

One other point I'd like to make is
this. It can be extremely damaging to
our relationship with other nations, to
the potential s_ecurigy of our country

President Carter walking past reporters after news conference at the E:

with labor and management. Bu
whether I'll be successful, I don’t know
I'm just going to have to do my hest

6. Human Rights Abroad

Q. In your letter to Mr. Sakhsrov
you said that the United States woulg
use its good offices to seek the release
of prisoners of conscience. Ani vou
said that you wanted to continue tc
shape a world responsible to human
aspirations. As you know there are
human rights problems in many other
countries, And- some of them like Iran
or the Philippines we support with
arms, or we support with American aid.
These are countries where many people
believe we have more leverage than
we might have in the Soviet Union.
What if anything do you plan to try
to do to help victims of political repres-
sion in these countries?

A. 1 think without my trying to take
credit for it there has been a substan-
tial move toward concern about h: man
rights throughout the world. 1 think
this has takcn place in probahly "a
dozen or more different cou. -es.
There's an arou.ing interest in the posi-
tion that our own Government here in
our free country does take. Obviously
there are deprivations of human vights
even more brutal than the ones on
which we’ve commented up to now.

In-Uganda the actions there have dis-
gusted the entire civilized world and,
as you know, we have mo diplomatic
relationships with Uganda. But h. 2 is
an instance where both Ambassador
Andrew Young and I have expressed
great concern about what is there. The
British are now considering asking the
United Nations to go into Uganda to
assess the horrible murders that .y-par-
ently are taking place in that country—
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going to be a. rapid creatina of this
new department and a heavy emphasis
on the importance of energy questions
to our people. - .

We will also present to the American
people. probably at a joint scssion of
the Congress a .speech by me about
April 20, a comprehensive energy poli-
cY which would involve all the coms
plexities of the energy question. It's

'something that's 'long overdue and it's

. Boing to be quite profo

on the American consciousness and our _
society, and I hope it will be compre-.

und in its-impact

hensive enough so that it can be well-
balanced and fair to all. )
1+ We are quite concerned about the
pressures of ini.ation. The advisers to
me on economics are trying to assess
all Government programs_and private
actions that contribute to inflationary

) gressures. When this ‘analysis is done

will use every means that I have
available to me to express these con-
cerns and
to the Amenican people as well, .
* And the last. point ‘is that we will.
hava o, ramnlate analveie nnrla_rumv
aow on deregulation. And the first
question is the deregulation of the air

" lings. Legislation is in the Congress
1l._be—submitting -a-message

. to Congress very shortly on that sub-
i:x:t. ‘We will not submit administration

now. We

gislation because the Congress has
already moved subst:ntially forward in

" dealing with this important. issue,
And now I'd like to answer questions, .

Mr. Frank Cormier.
;- Questions and Answers
f}-’ i 1. Defense Bu‘dget

. Q Mr. President, you toid the Demb— .
‘Cratic Platform. Committee that you
thought present defense expenditures

could be reduced 'by five to seven bil-
lion dollars. Now I think you may have

Jnodified your position somewhat since’

then. Obviously in_your short time in
office you. didn't find the opportunity

to make cuts like that in your precedes- -

sor's budget. But isn't it also likely
that next year's budget for the defense
will exceed this year’s.

A, Well because of inflationary"bres- _

sures and because of an impossibility
of assessing the potential threat 'to our
country from other nations, it's hard
to predict exactly what the level of
defense spénding ‘will be. In the short
time that we had available to work
on the previous: Administration’s budg-
et—about three weeks of hard work—
we were able to reduce the suggested

expenditures by almost $3 billion, I °

think about $2.75 billijon. -

This was done—and I .think Senator
Stennis in his recent public statements
hgs confirmed that it has been done
without weakening- our own defense
capability. And the substantial savings

in defense spending that will still leave

us muscle will be in such things as
the standardization of ‘weapons, ‘long-
range planning, a more businessiike al-

- location of defense contracting, an as-.

sessment’ of the defense contracts for

construction or repair already out-

standing.
- A Teassessment of priorities of the
evolution of new weapons which in the
future can become enormously expen-
sive; a' longer assignment of military
personnel to a base before they are
transferred; some emphasis on the cor-
rection of inequities and unfairnesses
in the retirement system. '

These things obviously can’t be done

in three weeks, but they will be an’

ongoing effort on my part. And I think
the 1979 budget, which will be my Ad-

ministratian’e firet hudmat  sweilt or .

possibly corrective act.ions_.i.

. Congressiona

- other nations. ‘Sometimes ottier” Gov="

ernnients cooperate with us fully;
sometimes they don't. :

But I'l] try to be sure, and so will
Stan. Turner, who will be the next
director of the intelligence comniunity.
He will try to be sure that every thing
we do is not only proper and legal,
but also compatible with the attitudes
of the American people. -

One other point I'd like to make is
this. It can be extremely damaging to
our relationship with other nations, to
the potential security of our country
even in peacetime, for these kinds of
operations which are legitimate and
proper to be revealed. It makes it hard
for us 10 lay « growid s i wik
we might predicate a successful meet-
ing of a threat to us in time of war
if we don't have some degree of secre- -
cy. .

I'm quite concerned about the num-.
ber of people now who have access
to this kind-of information. And I've
been working very. closely with the

Fleaders. yesterday and
today, to trv to reduce the overall num-

. ber of people who have access to the

sources of information that within the

bounds - that described—propriety -
'énd’le{miti—]—lﬁa;\merican attitudes to-

ward secrey—I'l].do the best I can
not ever t¢ make a mistake., And I'm
also assuming on a continuing basis
3, direct personal reponsibility for the
operation of all the ingelligence agen-
cies jn our Government to make sure
that they are meeting these standards.

- 3, Correcting’ Eri'ors on C.ILA.

Q. If there has been erroneous infor-

mation, wouldn’t it behoove you to cor- -

rect the record?

A. In’some ways we are correcting
the record, but if T began to cither dis-
pute or confirm every -individual story
that's written whether correct or er-
roneous on every matter relating. to
the C.LLA., then these matters which
are necessarily secret would no longer
be secret, so I'm.not going to comment
on individual items that relate to intel-
ligence, :

4, Difference With Meany

Q. Mr. President; George Meany says
he won’t go along with your idea for
pre-notification on wage and price in-

. creases. And my question really is, how

hard, are you going to press Mr, Meany
to go along and do you have anything
else in mind that you could use in the
way of Government involving itself to
try to control infiation? 5

A. I announced earlier my firm com-
mitment not to have mandatory- wage
and price laws or authority, not {o have

‘standby. wage and price authority. I've -

not made any proposal to' Mr, Meany
or any other labor leader nor to any -
representative of.industry or manufac-
turing. But I.will retain the option in
the future of assessing what we need
to do to control infiation. .
I've emphasized always the word
“voluntary.” And to the extent that
I can arrive at a common understand-
ing with industry and labor leaders that
a certain amount of cooperation and
information can- be exchanged before
a major proposal is made. I think that’s

.a legitimate pursuit of mine. I can’t

force it. It's got to be voluntary. And
that’s as far as I can go with my an-

. SWer.

5: Wage-Price -Chxidelines

0. You mean just directly abouf wage

there are deprivations of human Fighis
even more brutal than the ones on
which we’ve commented up to now.

In-Uganda the actions there have dis-
gusted the entire civilized world and,
as you know, we have mo diplomatic
relationships with Uganda. But h- e is
an instance where both Ambassador
Andrew Young and I have expressed
great concern about what is there, The
British are now considering asking the
United Nations to go into Uganda to
assess the horrible murders that .jpar-
ently are taking place in that country—
the persecution of those. who have
aroused the ir¢ of Mr. Amin.

TU've pxnroc ..ot mv concern abe -~ 17
prisoned P 0 ST LTS N ol
Korea, in Cuba, in many countric —--in

several countries, rather,—in & «ath
America and I'll continue to do so, I
have never had an inclination Lo single
out the Soviet Union as the only place

- where human rights are b@ing abridged.

We have, 1 think, a responsibility and

+a-legal right to express our disapproval
- of violations of human rights, The Hel

sinki  Aptetinizdt, o~ <Vlad  Rackot

" Three Provision, insures: that some of

these human rights shall-be preserved.
We are a signatory of the Helsinki
agreement. We are ourselves culpable
in - somo ways for nol giving people
adequate rights to move around our
country- or restricting unnecessarily, in
my opininn, visitation to this country
by those who disagree v/ith us political-
ly. .

So I thiuk that we all ought to take
a position in our own countrv and
among our friends and allies, among
our potential adversaries, that human
rights is something on which we should
bear a major responsibility for leader-
ship. And 1 have made it clear to the
Soviet Union and to others in the East-
ern Europcan community that 'm not
trying to launch a unilateral criticism
of them, that 'm trying to set a stand-
ard in our own country and make my
concerns cxpressed throughout the
world, not singled out against any par-
ticular country.

Q. Mr. President, the other day. get-
ting back to- this C.I.A. thing, when
that story broke your Press Secretary,
when he issued what amounled Lo a
“no comment” by the White House,
someone asked him if this story had
broken back during the campaign when

.you were running for Presiden:, v-ould

you have given a similar response? And
he said ‘“well I don’t>know.” So can
I ask you, what would have beer: your™
response? Would it have been the

~same? A. [ don’t know.

7. Review of C.ILA. Activities

Q. Mr. President, on that same sub-
ject, you said earlier that you- review:
of C.ILA. activities had found notmq
illegal or improper and you later sai
that these activities are legitimate and
proper. Isn’t that a value judgment that
the American public might like to
share? But how can they if yon refuse
to’ give them any idea of wuat you
have discovered durag this review
about payments, including ones made
in secret?

A. That is a value judgment. 1t's made

by the independent Intelligence Over-

sight Board, which was established and
appointed by President Ford. This
beard has made itself available to the
Inspector General and to any employee
within the C.I.A. or within the defense
intelligence agencies or any other 1o,
receive . even rumors of imnrooriety.
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me on economics are trying to assess
sall' Government programs._and private

_actions that contribute to inflationary

ressures. When this ‘analysis is done

- will use every means that I have
available to me to express-these con-
cerns and possibly corrective actions...

‘to the-American pecplie as-well. .

 And the :last point is that we will

hava ‘o snmnlata: analucie iindarwav

question is the deregulationy of the air

" -lings. Legislation is in the. Congress.

. _now, We'll_be submitting -a-message "

to Congress very shortly on that -sub-

" ject. We wil| not submit administration

egislation because the Congress has
already moved substsntially forward in

" “'dealing with this important.issue..

o f}f; 1. Defense Budget :
. Mr. President, you told the Demo-

“And now I'd like to answer questions, .
Mr. Frank Cormier. =~ ¢

Questions and Answers

“¢ratic Platform. Committee that you .

- that you just revised.

‘thought present defense expenditures
could be reduced by five to seven bil-
lion dollars. Now I think you may have
_modified your position somewhat since
then, Obviously in_your. short time in
office you. didn’t find the opportunity

to make cuts like that in your precedes- ;-

sor's budget. But isn’t it also likely
that next year’s budget for the defense
will exceed this year’s. :

A, Well because of inflationary ‘pres-
sures “and ‘because of an impossibility
-of assessing the potential threat to our
country from other nations, it’s hard
to predict exactly what the level of
defense spending will be. In the short
time that we had available to work
on the previous  Administration’s budg-
et—about three weeks of hard work—
we were able to reduce the suggested
expenditures by almost $3 billion, I -
think about $2.75 billion. - ’

This was done—and 1 think Senator
Stennis in his recent public statements'
has confirmed that it has been done
without weakening- our own defense
capability. And the substantial savings
in defense spending that will still leave -
us muscle will be in such things as
the standardization of weapons, long-
range planning, a more businesslike al-
location of defense contracting, an as-.
sessment’ of the defense contracts for
construction  or repair already out-
standing. . :

- A reassessment of priorities of the

evolution of new weapons which in the .

future can become enormously expen-
sive; a' longer assignment of military
personnel to a base before they are
transferred; some emphasis on the cor-
rection of inequities and unfairnesses
in the retirement system. '

These things obviously can't be done
in three weeks, but they will be an
ongoing effort on my part. And I think
the 1979 budget, which will be my Ad-
ministration’s first budget, will show
tg-h:ze improvements to a substantial de-

ree. - . :

Q. Will. next year's defense budget
actually be lower then than the one

A. .1 can't say
7ct. A ‘

- 12“¢ 2. C.LA. Accountability

¢ Q. Do you think it was proper for:
the C.1.A. to pay off King Hussein and
other foreign leaders? And what steps
are you taking to make yourself more

knowledgeable and more accountable

for what the C.I.A. does?

B A Well, I've adopted a policy which

-

- ) s -

~ bound —propriety
“and legality and American attitudes to-

-‘ e 3.:_Correctingf Erfors on C.LA.

TUL us. LV day 4 gnuuuu.\-_un ekl Wiannn
we might predicate a successfu] meet-
ing of a threat to us. jn time of war
if we don't have some degree of secres
cy. ) :

I'm quite concerned about the nums-.
ber of people now who have access
to this--kind -of -information: And I've
‘been WOrkinf

Congressional leaders, yesterday and

4 ' today, to trv to reduce the overall num-
aew .on- deregulation. And' the first - -

ber 6f fPtople who have access to the
sources .

4 .

ward secre::y—I'll.do the best I can
not ever t¢ make a mistake. And I'm
also assuming on a continuing basis
a direct personal reponsibility for the
operation of all the ingelligence agen-
cies in our Government to make sure
that they are meeting these standards.

Q. If there has been erronéous infor-

very, closély with the -

4nformation. that’ within the .
ARG bod- .

mation, wouldn’t it behoove you to cor- -

rect the record? o
A. In some ways we are correcting
the record, but if I began to either dis-

. pute or confirm every -individual story-

that's written whéther correct or er-
roneous on every matter relating.to
the C.LA., then these matters whick
are necessarily secret would no longer
be secret, so I'm.not going to comment
on individual items that relate to intel-
ligence, -

4. Difference With Meany

" - Q. Mr. President, George Meany says

he won't go along with your idea for
pre-notification on wage and price in-
creases. And my question really is, how
hard. are you going to press Mr, Meany
to go along and do you have anything
else in mind that you could use in the
way of Government involving itself to
try to control inflation?

_ A. T announced earlier my firm com=
mitment not to have mandatory wage
and price laws or authority, not to have
-standby wage and price authority. I've
not made any proposal to' Mr. Meany

or any other labor leader nor to any -

representative of industry or manufac-
turing. But I.will retain the option in
the future of assﬁs’ing what we need
to do to control inflation. .
I've emphasized always the word
“yoluntary.” And to the extent that
1 can arrive at a common understand-
ing with industry and labor leaders that
a certain amount of cooperation and
information can be exchanged before
a muajor proposal is made. I think that’s

_a legitimate pursuit of mine. I can’t

force it. It's got.to be voluntary. And
that’s as far as I can go with my an-
swer.

5. Wage-?rice -Chidelines

Q. You mean just directly about wage
and price “guidelines” which might be
voluntary. How ijs that for an idea?

A. Well I think rigid guidelines are
a mistake. If we said, for instance, that
no price incrcase or no wage increase
could exceed 6 percent this would be
too restrictive. It would be contrary
to my own philosophy of Government

. and I think that because of the diversi-

ty of our society and the fact that it
is a free enlerprise system, you've got
to have some flexibility.

But I'd prefer to deal with these
problems that arise on’ increasing
prices on an individual bases and I also
prefer, of course, to work harmoniously

prisoned P ST ANTS AR o
Korea, in Cuba, in many countric -~—in
several countries, rather,—in b5 «th
America and VIl continue to do so. I
have never had an inclination to single
out the Soviet Union as the only place

.- where human rights -are being abridged.

We have, T think, a respoiisibility and

.- a'legal right to.express our disapprovat
. ‘of violations -of human rights, The Hel.=:.
Raclat..’
" Three Provision, insures:that some’ of

sinkl  Agrewmeony, T e\l
these human- rights-shalfbe preserved.
We are a signatory of: the Helsinki

agreement. We are ourselves culpable-

in some ways for not giving people
adequate rights to move around our
country- or restricting unnecessarily, in
my opininn, visitation to this country
by those who disagree v/ith us pelitical-
ly. .
So I thiiik that we all ought to taie
a position in our own countr’ and
among our friends and allies, among
our potential adversaries, that human
rights is something on which we should
bear a majoc responsibility for leader-
ship. And 1 have made it clear to the
‘Soviet Union and to others in the East-
ern European community that 'm not
trying to launch a unilateral criticism
of them, that I'm trying to set a stand-
ard in our own country and make my
concerns cxpressed throughout the
world, not singled out against any par-
ticular country.

Q. Mr. President, the other day, get-
ting back to- this C.LA. thing, when
that story broke your Press Secretary,
when he issued what amounted to a
“no comment” by the White House,
someone asked him if this story had
broken back during the campaign when
you were running for Presiden’, v-ould
you have given a similar response? And
he said “well I don’t>know.” Sn can
1 ask you, what would have beer: you~
response? Would it have been the
same? A. I don’t know.

7. Review of C.I.A. Activities

Q. Mr. President, on that same sub-
ject, you said earlier that you review:
of C.1A. activities had found nothing
illegal or improper and you later said
that these activities are legitimate and
proper. Isn't that a value judgment that
the American public might like to
share? But how can they if yon refuse
to’ give them any idea of wuat you
have discovered duriag this review
about payments, including ones made
in secret?

A. That is a value judgment, 1t's made

by the independent Intelligence Over-:

sight Board, which was established and
appointed by President Ford. This
becard has made itself available to the
Inspector Guneral and to any employce
within the C.ILA. or within the defense

- intelligence agencies or any other to

receive . even rumors of impropriety.

. They have assessed these opcrations.

They made their inquiries in the past,
which is in accordance with an execu-

. tive order issued by President Ford Lo

the Attorney Gencral of the United
States and also to the President.

I have read that corresponcd.aie, Jt's
quite voluminous and J think that it's
accurate to say that-Senator Inouye's
committee in the Senate and the appro-
priate commitlees in' the House have
also received this injormation in the
past.

I have talked to Senator Inouye and
he confirms what I've just (nld you.

_ And I think he would also coriiirm that

3

!

4l 3
i
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')' i the impropriety or the illegality does
. nor exist on any ongomg C.ILA. opera-

8. Problcms With Congress

Q. Mr. President, Charles Kirbo, your
+ friend Charles Kirbo seems to feel that

i:you’re going to be having a continuing
i problem with . the Congress and that

i fyou'll have to go over Congress’s head -

!: to the people in order to get results.
«Is this true?

1‘ A. 1 think if you read the whole
- statement that Mr. Kirbo made, which
“is just a private citizen's opinion, he
would say that every President has had

;:}' arguments and debates and disagree-

- ments. with the Congress. And I think

. that's inevitable in our system of Gov--

- ernment. That's part of the checks and
~ balances that’s very precious to us all.

- I have found up té now a growing.

sense of cooperation with the Congress.
- I think last week when I was asked
‘roughly the same question . that the
. troubles were perhaps underestimated
by the news media. I think now per-
‘. haps the troubles ‘with the Congress
- are overestimated. I have frequent
meetmgs with the Congressiona)] lead-
- ers both Democratic. and Republican.
And I think that the progress of the
B legxslatlon ‘that ‘we consider to be cru-
Y cial which seemed to be moving ve: y

_ slowly in the past is now speedm§1
' ave

I don't believe that .we'll

‘_-nearly the problems with the Congress
. that has been the case in recent years.
And I have to 'say in summary that

. T.am very pleased with my relationship .

w1th the Congress now.

3 *9. The Election Process

- Q. Mr. President, in view of your

* assignment to Vice President Mondale
~.regarding the election laws, could you
", give us your view, snr on the dlrect

program - will
voluntary. conservation, yet the public's.

aerence on Foreign and Domestic Matterd!

But I will work with Congress on
the deregulation: of natural gas as a
part .of an overall energy policy. By
April 20 I think we'll be prepared to
present to you, the news media, and
the people and the Congress more
specific proposals involving direct
legislation proposals that will answer
your question more fully.

12, Energy Program Sdcrifices .

Q. Mr. President, we've been told that
the. central thrust of your new energy
involve sacrifice and

always reading stories in.the paper of
how the major oil-compariies are with-
holding natural gas. So Y'd like to ask
how are you going to expect the public
to make sacrifices when there's such
widespread public suspicion about the
role of the oil companies in the energy
crisis. -

A. I think the comprehensive nature
of the proposal that takes in all these
very disparaté and sometimes conflict-
ing elements at one time and a long-

range projection of our needs and a

tangible demonstration to. the Ameris

“can people, to the extent that I'm ablé

to put it forward, that there will he
direct ultimate benefits to them will

-be the elements that will cause them’

to make those sacrifices. At the same
time, I'want to increase the surety that
we have that the reserve supply data
given to us by the oil companies and
others are accurate.

We are now conducting some admit-
tedly superficial studies by Secretacy
Cecil Andrus in Interior and also they’ll
be followed up by more detailed studies
under Dr. Schlesinger, to see whether
or not the reserve supplies are ade-
quate and whether or not the oil com-
panies are giving us accq{ate data. I
think it’s obvious to all of us that there
are .some instances where natural gas
is withheld from the market. That’s
‘understandable. If I was running an
oil company I would reserve the right
to release or to reserve some supplies
of natural gas.

With the emergency’ leg:slatlon that
the Congress did .pass, I think in about
a week of assessment during the frigid
part of the winter—it's still very cold—

we were given some authority to buy .

extra gas at a very high price. This
is obviously a transcient circumstance.

But I believe the American people
will be willing to make the sacrifices
required, if they are convinced that fu-
ture reports will be accurate, that sup-
plies will not be withheld from the mar-
ket and if we can let the oil companies

know in a predictable way what our
‘policy will be two moriths or two years

or-20 years in the future—within the
bounds of human reason—then I think
they’ll be much less likely to withhold

. supplies of oil and natural. gas from

the .market just hoping that they'll get
some bonanza increased. price in the

future if the policies do change.

14. Rise in Gasolipe Tax

Q. Another question, sir, on the sacri-
fices that you say your upcoming ener-
gy program is going to demand, Is it
likely that one of- those sacrifices_is
going to come in the form of a largely
increased Federal gasoline tax?

A.T don't know how to answer vour

) was a waste. You also promised to chi.

the waste out of the defense budget,.
When would you expect to stop
production of the B-1 as opposed (o
research and'development on the B-1?
A. I think I cut out about more than
$200 millios from the B-1 program- m;.i
the budget just submitted to the Conx:!
gress, I “have -serious questions about :
whether or not the B-1 ought to be i
in the future the center of our auborna. !
defense capability. :
~N.have several more months beforau
1 have to make a decision on that mats.:
ter and the National Security Council,
which combines, as you know, Stale,:
Treasury, Defense and -other elements .,
of the Government, working very closes: :
ly with me, is now making a complete *
reassessment of the need for the B: L
bomber. ' o -
I don’t know whether we will decide:
to go on with it or not. And I don'ts
know whether we’ll expedite produce
tion of it or not, at this time. i
Part of the factor to be assessed ds.
the attitude of the Soviet Union. If-we~
can have a general lessening of tension,,
a demonstrated commitment on ‘their
part toward disarmament, it would cet-.
tainly make it less likely that we would
go ahead with the B-1. C e e
But 1 can’t answer that question umm
I complete my own study, and I think
that would have to be termmated by~
the end of May. e

18. Campaign Financing Laiv -

Q. Mr. Pres1dent I was a little unclear
about what you're going to propose:
in the campaign finance law. Are you

?ung that you will propose to havé

Congressional elections publicly "fi-
nanced" A. That's my preferenge, yGs.
*Q. Is that what- you will propose to
Congress? A. The Vice President is'nOy
doing a study on a complete election
law package. And I'd like to reserve’
my own judgment until I see what ‘his
report is to me. But that's my" bwn
inclination, It's a position that I took:
during the campaign and so far.I ha‘fe'_
no reason to change my mind.

19, Forelgn Policy Tmntablé ';

Q. You gave us a kind of a tlmetabPe"
for your domestic program in your pre-
liminary statement. I wonder if -you
‘have a similar timetable of what you
hope to achieve in foreign policy be-
tween now and the end of the year,

such as Middle East peace, Cyprus the

treaty with Panama. :

A. Of course I can't answer - that
question specifically because I don't
know what cooperation we will .get
from other nations and I don’t.know,

- what the inclination of those nations:

in disputed regions of the world want'
to do toward one another. .
Secretary Cyrus Vance has just. ,;e-
turned from what I consider to be-a
very successful trip to the Middle.East.,
He not only probed with the heads-of:
those Governments and their Cabinef .
members their own positions, both pube«
lic and private on -the controversial,
issues that have so far prevented:a

"peace in the Middle East. He also had

a chance to compare their positions
on issues—which ones they found to.
be in harmony, which ones there was
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~ And I have tosay in Summary that
. 1.am very pleased with my relationship
with the Congress now. '

-9, The Election Process
. Q. Mr. President, in view of your
assignment to Vice President Mondale
regarding the election laws, could you
. give us your view, sir, on the direct
election‘of a President versus the Elec-
toral College. And also do’ you think

tended to Congress as weil as the Presi-
, dency? - ,

! A. There are three basic questions
! that come up. In the first place, I do
i favor at least an automatic 'vote by
" presidential electors once the general

i election is completed. 1 think the Elec-

i-toral Colllege, for instance, should be
t-eliminated. Whether theé ratio among
i states of votes ought to be changed
kY'm not prepared to comment on now.

s tan D ing hinaicing of LONgres-
| sional elections by public funds—it has
; proved to be successful, I believe, in
i the Presidential election. I
! favor that, yes. And the other element
'of the overall package would be a sim-
ple way.for American people who are
_citizens and 18 years old to register
to vote. And 1 am committed to that

.graciously consented to ‘take "on this
‘overall election process responsibility.
:Those three will be basic elements of
the proposals. i '

{10, Relations With Cuba

i+ Q. Mr. President, are you, prepared
“'to 1ift the trade embargo ‘against Cuba

- tions? : _
7 AT think any substantial -move- in
“iour Telationship with Cuba would have

. 4o await further discussions with them--

“lindirectly, and also some tangible evi-
‘dence on our part that they are willing
. to restore basic human rights in_Cuba,
tinvolving the mumber of prisoners Who
: are being held, their attitude toward
overseas adventures such as the one
“in Angola, and other matters. So I can’t
i jay what might come in the future.
.. I'm willing, though, to discuss these
! mattess with the Cuban leaders. At this
:-&me we have mo direct relationships
fith them, political. But through inter-
‘mediaries comments are being ex-

: thanged back and forth. Most of my. .

- tomments are in public statements like
+ this, but we do have ‘messages coming
“ ack from people who visit Cuba.

ts . '

. 11. Defense Savings Goal’

| Q. In answer to an earlier question,
| Mr. President, you said that you could-
i Wt say whether next year’s defense
i budget will be lower or higher than
i this year’s. But as I understood your
| tarlier ‘postion, you did want to achieve

]I. five to seven billion ‘dollar savings -
|

regardless of the overall level of spend-
| ing. Do you still hold with that figure?
i that still your goal and a commit-
nent?

| A. Yes. The analyses that I've made
) the defense budget so far—which
i month’s study just part-time—indi-
late that that's a goal that will be
feached. o o
' | 12. Natural Gas Deregulation

I Q. Mr. President, in letters to the
i overnors of Oklahoma, Texas and
! louisiana last October, you said uncon-

"that the public financing should be ex-

strongly’

proposition and the Vice President ‘has -

‘as one step toward normalizing rela-

is you know has been limited to about- o

caseuAYL AdCul
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14. Rise in Gasoline Tax

_ Q. Another question, sir, on the sacri-
fices that you say your upcoming ener-
gy program is going to demand, Is it
likely that one of those sacrifices is
going to come in the form of a largely
increased Federal gasoline tax?

A. 1 don't know how to answer your
questions about: specifics of the propos-
al. I want to make this clear. The pur-
pose of -the energy policy evolution
is not to cause sacrifice or hardship
among the American people.Unless I
can demonstrate that in balance the
temporary sacrifices in a certain area
are far overcome by immediate and ul-

" timate benefits then nobody's going to

buy it.

- ‘And ‘T believe' that we've npw got
_ such a horrible conglome f Con

) oniof cofi-
fusion in the energy field that mnobady
knnwe what'e. ooine ‘to. hephen. next.

So I .think that th¢ sacrifices ‘will*be -

far overcome by thc benefits that the-

_American peopleisil!-be easily-able to
discern for themsel.~s. .

15. U.S. Ro':: on Canada
Q. You said that in spite of the fact
that the. Canadian 'eople would have
to determine their future for them-
selves, particularly in regard to the
separatism issue in Quebec that .you

had : confidence that the issue would .

be straightened out relatively peaceful-
ly. Do you really think that there is
little concern in this country about the
‘future of a unified Canada and is there
_atgything really- that we can do about
i

A. Thex"é's a great deal of concern
in this- country about the future of

Canada ‘and 1 have complete confi-

dence, as I said ih an interview with
the Canadian news media in the sound
judgment of the Canadian people.

I'm familiar—and even more famillar

» today than I was two days ago after

Prime Minister Trudeau's visit—with
the problems in Quebec and the inclina-
tion of some of the French Canadians
to have an independent status from the
rest of Canadian Provinces.

1 don’t know what's going to be the

ultimate outcome. But.I believe that”

we are so closely tied together with
Canada on a mutually beneficial basis,
sharing - problems, sharing. opportuni-

ties, sharing trade, sharing manufactur-:

ing companies that have joint owner-
ship, our exchange of ‘energy sources,

“our sharing of the St. Lawrence Sea-

way, the Great Lakes as far as water
pollution is concerned, the bringing of

_'Alaskan oil and natural gas down to

us that we have got to have a continu-

- ing relationship with Canada.

My own personal preference would
be that the commonwealth stay as it
is and that t}_\a\re not be a separate
Quebec province But that's a decision
for the Canadians to make and I would
certainly make no private or public
move to try to determine the outcome
of that great debate.

16. Keeping Campaign Promises
Q. Mr. President, you've had @ month

- now to enjoy the view from the Oval
" Office. Do you think you'll be able to
. keep fully all-the campaign promises

‘you made?

jitionally that you would work with

fongress to deregulate new - natural
jas. And 1 wondered ‘if you planned

b keep that promise, and if so how
- etV 9 - .

N L

A. As you know, we have issued what

" 1 believe is the complete book of my

campaign promises, which is, I pre-.
sume, being made available to al} of

. you. My determination is to keep all

those promises. .
Obviously if circumstances should
'chgqge I would have to reserve the
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He not only probed with the heads. of
those Governments and their Cabinck
members their own positions, both pubs
lic and private on the controversial,

“issues that have so far prevented rar

peace in the Middic East. He also had
a chance to compare their positions
on issuecs—which ones they found tQ.
be in harmony, which ones there was
still a dispute. Coveie e
““We also invited the leaders -of.all
those nations to meet with me. They
have ahi accepted nad T will be vooating
with the heads of the nations in dispute.
in the Middle East, ali of them, before
the end of May. The first visit of ‘one
of those leaders will he Mr. Rabin: L
believe, March 12. And he will be fol-
lowed by the leaders from Egypt, from

- Jordan and from Syria, from Saudia

Arabia-and 1 look forward to ‘meeting
with them, - ) B
At that point I hope I will have. &
very: €lear picture: af: wnar iuic the
American Government ought to.play.
The.same thing applies to the situa:
tion that exists between ourselves.and
Turkey, ourselves and Greece, -our-
selves and Cyprus L g
We can't impose our will an other
people. But if they honestly want to
seek a solution, we are perfectly -will-
ing to offer our good offices as a coun« !
try with influence and interest to help -
them resolve their own differences. Byt
it’s got to be done primarily by those
countries involved. e
We have begun again, and within
the last week, our discussions on the

- Panama Canal Treaty. We have two’

extremely good negotiators and I'hope
that we will have success there: There's.

‘no way that I can say at this poipf
- what degree of progress we have made.

‘It's just beginning. Y
So throughout the areas of high dis-

- pute, including South Africa and others

that I don’t have time to-mention we'ras.
probing as best we can to discern somg
possibility of resolution of those ten-
sion areas. : o

We are meeting today, in fact.all
this week with the British, to try to
get a renewed proposal to make con-
cerning the question surrounding Rho-
desia. And then, of course, we'll stiil
have left Nambia and ultimately -ma-
jority rule question in South Africa.,

But I've only been in office a month,

1 don’t claim to know all the easy ans

swers. And these questions.that have

are not going to be easy to solve. But

we'te going to do the best we can openre

ly and forcefully offering. our . good

services, not trying to impose our will

on other people. Aeey
Q. Thank you, Mr. President.

Carter Errs on'Rabi_;n:-r'
And U.S.-Uganda Ties

WASHINGTON, Feb, 23 (AP)—Presi-
dent Carter made two errors in. his
news oonference today, which .the
White House staff later corrected. ..

Mr. Carter used a wrong date. for
the forthcoming visit to the United
States of Prime Minister Yitzhak Rabin
of Israel. The President said that he
thouglhlt the visit would take place
March 12. o

The White House later corrected that
to say “the proposed visit is tentatively
planned for March 7 and 8.”

The White House also corrected the
President’s statement that the United
States does not have diplomatic rela-
tions with Uganda. .

“This is not strictly accurate,”.the
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A.y'There are three basic questions
1at come up. In the first place, I do
ot at least an automatic *vote by
residential electors once the general
ection is completed. T think the Etec-

yral Colllege, for instance, should be _

iminated. Whether the ratio among
:ates of votes ought to be changed
m not prepared.to comnrznt on now.
e carnoanl Dibeliting of Longres-
onal elections by public funds—it has
roved to be successful, I believe, in
e Presidential election,: I strongly
wor that, yes. And the other element
* the overall package would be a sim-
le way.-for American people who are
tizens and 18 years old to register
» vote. And T am committed to that

-oposition and the Vice President has -

raciously consented to ‘take -on this
verall election process responsibility.
hose three will be basic elemgnts of
ie proposals. ‘i -

10, Relations With Cuba
Q. Mr. President, are you prepared
v 1ift the trade embargo ‘against Cuba

; one step toward normalizing rela-

ons? : .
A,.I think any substantial-move in
ir Telationship with Cuba would have

» await further discussions with them-

directly, and also .some tangible evi-
:nce on our part that they are willing
» restore basic human rights in Cuba,
volving the number of prisoners who
‘e being held, their attitude toward
serseas adventures such as the one
Angola, and other matters. So I'can’t
iy what might come in the future.
I'm willing, though, to discuss these
atters with the Cuban leaders. At this
me we have mo direct relationships
ith them, political. But through inter-
ediarics comments are being ex-
1anged back and forth. Most of my
ymments are in public statements like
is, but we do have messages coming
ick from people who visit Guba.

11. Defense Savings Goal
Q. In answer to an earlier ‘question,
T. President, you said that you could-
t- say whether next year’s defense
idget will be lower or higher than
is year's. But as I understood your
rlier ‘postion, you did want to achieve

five to seven oillion ‘dollar savings -

.gardless of the overall level of spend-
g. Do you still hold with that figure?
that still your goal and a commit-
ent? a

A. Yes. The analyses that I've made
' the defense budget so far—which

is not to cause sacrifice or hardship
among the American people.Unless I
can demonstrate thdt in balance the
témporary sacrifices in ‘a certain area

. are far overcome by immediate and ul-

timate benefits then nobody’s going to
buy it.

- -And T believe that we've npw got
such’ a horrible conglomeration iof .¢op="
fusion in the energy field that mobddy -

knowe whatle. caine to . haphen
So I think that the sacrifices will be
far overcome by:the henefits that the

n .peopleisill-be-easily-able to -

discern for themsel.'s.

.. 15.U.S. Ro!: on Canada
Q. You said that in spite of the fact
that the. Canadian “:eople would have
to determine their future for them-
selves, particularly in regard to the
separatism issue in Quebec that .you
had: confidence that the issue would
be straightened out relatively peaceful-
ly. Do you really think ‘that there is
little concern in this country about the
‘future of a unified Canada and is there
ia;;ythin'g really:-that we can do about
t? .- .

A. There's a great deal of concern
in "this- country about the future of

. Canada and I have complete confi-
dence, as I said ih an interview with.

the Canadian news media in the sound

" judgment of the Canadian people.

I'm familiar—and even more famillar

* today than I was two days ago after

Prime Minister Trudeau's visit—with
the problems in Quebec and the inclina-
tion of some of the French Canadians
to have an independent status from the
rest of Canadian Provinces.

I don’t know what’s going to be the

ultimate outcome. But I believe that™

we are so closely tied together with
Canada on a mutually berneficial basis,

. sharing -problems, sharing. opportuni-
- ties, sharing trade, sharing manufactur-

; you know has been limited to about

month’s study just part-time—indi-
ite that that’'s a goal that will be
:ached. .

12. Natural Gas Deregulation

Q. Mr. President, in letters to the
wernors of Oklahoma, Texas and

ing companies that have joint owner-
ship, our exchange of ‘energy sources,

“our sharing of the St. Lawrence Sea-

wafr, the Great Lakes as far as water
pollution is concerned, the bringing of

. Alaskan oil and natural gas down to

us that we have got to have a continu-

- ing relationship with Canada.

My own personal preference would
be that the commonwealth stay as it
is and that tl\a\re not be a separate
Quebec province) But that’s a decision
for the Canadians to make and I would
certainly make no private or public
move to try to determine the outcome
of that great debate.

16. Keeping Campaign Promises
Q. Mr. President, you've had @ month

- now to enjoy the view from the Oval
Office. Do you think you’ll be able to
- keep fully all the campaign promises

you made? ) _
A, As you know, we have issued what

' I believe is the complete book of my

juisiana last October, you said uncon- -

tionaly that you would work with

ongress to deregulate new natural
1s. And 1 wondered ‘if you planned

» keep that promise, and_if so how

»u will go about it? )

A. I don't know how Fll go-about
. 1 do try to keep my promiscs. The
ysition that I have taken, and the
Jsition.that the governors of Oklaho-
a and Texas took at governors con-
rences 1o which I was referring, was
e deregulation of natural gas for a
mited period. of time, four to five
2ars, to see how it works out, leaving
«isting contracts in effect.

\

campaign promises, which is, I pre- -

sume, being made available to all of

. you. My determination is to keep all

those promises.
Obviously if circumstances should

"change I would have to reserve the

right to go back to the American people

. and say “now that ¢ircumstances have

changed. this a better approach to that
particular problem.” But I will do-my

utmost to keep all the campaign prom-

ises that I made to the American peo-

ple.
17. Production of B-1

" Q. Mr. President, you said at various
times during the campaign that the B-1

America -
The.same thing .applies.to the.situa- ...

Have ah accepted &od T will be mceting
with the heads of the nations in dispute.
in the Middle East, all of them, before
the end of May. The first visit of :one
of those leaders will he Mr. Rabin:\L
believe, March 12. And he will be fol:
lowed by the leaders from Egypt, from

. ‘Arabia.and I'look forward to meating

.. At -that point I hooe I will have.a
very:glear picture.of wnai iuw th
n- Gevernment.- ought to.play.

tion that exists between ourselves..and
Turkey; ourselves. and Greece, --our-
selves-and Cyprus. PR
We can't impose our will an other
people. But if they honestly want to
seek- a solution, we are perfectly -will=
ing to offer our good offices as a coun=
try with influence and interest to help |
them resolve their own differences. Byt '
it's got to be done primarily by these
countries involved. - Ty '
We have begun again, and within-
the last week, our ‘discussions on the .

- Panama_ Canal Treaty. We have two:

extremely good negotiators and I hope
that we will have success there: Thera's,

"no way that I can say at this point i

what degree of progress we have made, .
‘Kis just beginning. T
So throughout the areas of high dis<'

- pute, including South Africa and others ;

that I don’t have time to- mention we're
probing as best we can to.discern somg °
possibility of resolution of those ten- !
sion areas. : o
We are meeting today, in fact.all |
this week with the British, to try,Lol
get a renewed proposal to make con- :
cerning the question surrounding Rho- ¢
desia. And then, of course, we’ll stiil -
have left Nambia and ultimately -ma- -
jority rule question in South Africa.,
But I've only been in office a month. |
I don’t cldim to know all the easy ans .
swers. And these questions.that have
are not going to be easy to solve.. But
we'te going to do the best we can opene

on other people.

|
|
|

y?

- s

Prac 5

ly and forcefully offering. our . good
services, not trying to impose our-will /,(fb 7'“7"3 /7 :

Q. Thank you, Mr, President. - - -°

——.

Carter Errs on Rabln
And U.S.-Uganda Ties |

WASHINGTON, Feb, 23 (AP)—Presi-'
dent Carter made two errors in. his
news conference today, which the'
White House staff later corrected. . - ...

Mr." Carter used a wrong date for™
the forthcoming visit to the United. -
States of Prime Minister Yitzhak Rabin,,
of Israel. The President said that he.‘
thought the visit would take placs .
March' 12. : e

The White House later corrected that, |
to say “the proposed visit is tentatively
planned for March 7 and 8.” .

The White House also corrected the...
President’s statement that the United,.

States does not have diplomatic rela-:!.

tions with Uganda.
“This is
correction said, explaining:
“While the- United States has with-
drawn its mission from Uganda and .,
has no direct diplomatic representation
there, “United States affairs in the
Republic of Uganda are carried out..
through the West' German embassy and -
the Republic of Uganda has an eperal- ..
ing embassy and charge d’affaires-in .
Washington.” :

mnot strictly accura't:e,"._', the -‘-_
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CIA Admits - G |
Working to ! | @uﬁ'ﬂ E(sz
Raise Sub - -

VBy Timothy S. Robinso'n
w..mumpoacmm erur -
The Central Intelhgence Agency
has finally acknowledged publicly
that it was “involved” in the Glomar

Explorer's attempts to raise a sunken -

Russian submarine from the Pacific
Ocean floor, - e
The terse acknowledgement came in

partment two weeks ago. The docu-

ment asked that a suit against ‘the ° gl ;
te up concerning = €roft, said disclosures of the CIA in-
CIA by a private group : £ *-volvement or other details about the

the Glomar’'s financing be sent back

to a lower court for further hearings.: °
The filing marks an abrupt change °

For example, Gesell was forced to -
issue a secret opinion in the case last | :
October that even the -attorneys in-
volved still have not been able to
read. The opinion was issued in that -
secret fashion upon direct orders of

- the U.S. Court of Appeals, which in- -

from the previous position taken by |

the Justice Department in the 18-
month-old case that the mere acknowl-
edgement of the CIA’s involvement in
the project would ‘be harmful to na-

agency has been adamant in its re-
fusal to say publicly whether those re-
ports were true.

The case brought by the nonproﬁt

Military Audit Project, which moni-

- tional security. Although the. CIA’s :
operation of the project has been re- :

- ported in numerous publications, the | ously acknowledged only that the ship

tors spending by the defense and in-
telligence establishments, has in- -
volved an unprecedented amount- of '

~ secret court- proceedings as the CIA

attempted to prove the need for sec :
recy to U.S. District Court Judge Ger- :
hard A. Gesell. The suit seeks the fi-
nancial details of the Glomar project. :

structed Gesell to accept secret affi-

: -davits f . R
a court_docu t filed in the US. avits from high-level government of. E

Court of Appeals .by the Justice De- :

ficials concerning the case. ;
Public affidavits filed at the time by :

‘former President. Ford’s top national °

security adviser, Lt. Gen. Brent Scow- °

project ‘might prompt. other nations .
offended by the project to retaliate '
against the United States. ., 3 J

‘Scoweroft said’ ‘that retaliatlon p

‘night take the form of “strong meas- ¥

ures” that might “endanger U.S mili--
tary and diplomatic personnel and :
businessmen overseas.” . - ;;

The federal government had previ-

was.part: of a 1969 classified . U.S. gov-
ernment project “to accomplish cer~
tain secret tasks in furtherance of na-
tional secunty objectives." G

|
g
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