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going up to try and halt some aspects of the grand jury

TOP SECRET

18

Niarchos' ship captains named Katopodes brought a libel action
I believe it was, against Onassis for some letter he had written
about some activities of Katapodes, I can't remember the
details now.

We didn't know where this was leading. So this was in
the Supreme Court of New York State, and so I went to a fellow
I knew in the U.S. Attorney's office and asked him if he
could keep track of how this suite was developing to seelif
it was leading into some of the connections we had, par-
ticularly with Niarchos.

And he got some of the pleadings and some of the pre-
trial evidence -~

Mr. Wides. But you don't recall any contacts between

the Agency and the Justice Department resulting in Mr. Yeagley

proceedings in ﬁew York growing out --

Mr. Houston. It strikes no valve.

Mr. Wides. Let me ask just one more gquestion in this
area and then we will move on to the document I asked you to
look at before we started.

Mr. Maxwell. I have just one other question.




TOP SECRET

19

%émployee. And at the time Mr. Joost and the other fellows®#

ey were

Phone (Area 202) 544-6000
’_J

2 weféhCIA employees of the station at Thailand in l;;ésg

3 alleged;to have been involved in disposing of Mr. iiham's
!

ther one or

10
11

12

WARD & PAUL

13 Mr. Houston}?

14 || I had though

15 {| little earlig¢ than you suggested.

Frank Wiesner was probably involved, tried to assemble allﬁ;

410 First Street, S.E., Washington, D.C. 20003

the facts to find out insofar as possible what had. gone

It was a confused picture. All sorts of interpersonal feelinqg

HW 50955 DocId:32k02415 Page 3 Top SECRET




Phone (Area 202) 544-6000

WARD & PAUL

410 First Street, S.E., Washington, D.C. 20003

HW 50955

10
11
12
13
14
15
16
17
18
19
20.
21
22
23
24

25

DoclId: 32]

TOP SECRET

hY ‘ .

thgt I recall were going on out there. And Ithink one of the

AP

Thai@dpolice might have been involved.

who had some knowledge of it.

Mr..Houggzn. To the best of my recoi;;
4

tion I put
this together and talked to Allen Dulles wfo was much concerned

about it. He saiy, I think we ought to}}eport that to

Justice.

e/ W
& B

still basical;xftop secret.

So, I d{é prepare a report and deliver®d it to -- I
can't rem Aé:r-- probably to the Assistant Attbgney General,
CriminalyDivision, who ever it was. \

They said to the effect, thank you, that is EL. There

is nothing we can do.

Mr. Wides. Was there any discussion of the posé‘bility

:

02415 Page 4 Top SECRET
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¢0f giving information to the Thai authorities so that they

could decide whether to exert jurisdication?

_;‘«g X

were thékithe Thai authorities had as much informa:
AN
did. I doﬂgg remember to the contrary, but a 10& of the

N\

N

Mr. Houston.
Mr. Maxwell.
of the CAT employees?
Mr. Wides.
he was recalled.
Mr. Houstpn;

Mr. Wides.

can't rémember what the outcome was. And Dennis ﬁgeming

\
justgstrikes a very faint bell. I can't remember at thY

Mr. Wides. Did you have another question.in this area?
Mr. Maxwell. I just wanted to say, if you wanted to

continue, you said there were three cases that eliminated the

2202415 Page 5 TOP SECRET
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TOP SECRET

22

kind of cases whicﬁ CIA had with Justice, and the referrals,
and you had gone through one. And I wondered if you wanted
to go through the other two.

Mr. Houston. All right.

The second one was quite an interesting one. If I give
it in too much detail, excuse me.

Mr. Maxwell. Off the record.

(Discussion off the record.)

Mr. Maxwell. Back on therecord.

Mr. Houston.. The staff officer in Italy all of a
sudden disappeared from his post, and there was indication
that he had with him a considerable sum of money, something
in the nature of $30,000, I can't remember the exact amount.
This was promptly reported, and he disappeared into the blue.

The NS0 Wstarted looking into it. And I believe we

sent people er; to try and look into it, and found that
there had been a serious family problem between himself and hid
wife,

Finally, through some sort of source in Mexico we got
word that this fellow was near Mexico City, and he passed word

'onfthrough a lawyer that he had written all the

operational details of what he had been engaged in in Italy,
which again were very sensitive, sealed them, and put them
in a vault which only thelawyers could get at, with instruc-

tions to his lawyers that if anything happened to him, no

2202415 Page 6 TOD SECDET
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The SEC, as a result has raised some questions with Justice

29

between our justice and our statutory problems. This is
before Justice now.

Mr. Wides. Is there a file in the OGC office generally
regarding, not necessarily every one, but many of your --
which would contain many or most of OGC contacts with
Administrative agencies over the years?

Mr.Houston. No, because they weren't -- there probably
is a substantial file on relations with Internal Revenue.

But those were to a large part either working out our own

tax equations on our own personnel with cover problems which
you probably know about, or the CAT situation, or Southern
Air Transport, and not interfgrring with IRS prosecutions,
although several times we were involved -- here is the type of
case I guess you are talking about.

What is tﬁe fellow out in the Philippines -- I think his

- who had one of the biggest tax assess-

ments made against an individual made against him, I think,

$2 million?  And FEcocntbifvery definitely tried to involve

us in his defense. There was some connection with“}!W“x

in the Philippines, you couldn't be in the Philippines without
some connection with them. And yet gave IRS the full in-
formation, and said, don't bother with us, we are not
concerned.

Mr. Wides. What about such things as the contacts with

2202415 Page 7 TOD SECRET
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Mr. Houston. It was a memo of DITEL's that I saw.

55

I think it was dated after I left. I saw it in draft after-
ward. It had to do, I recall, with operations in the Trust
Territories. |

Mr. Wides. In-other words, the first category of issue

that I mentioned?

Mr. Houston. Yes.

We obviously don't have time to discuss fully today

fr:

12

vedig

Rvol

ANVIL?
Mr.HQMV%on.

unoffici@¥ cover.

A;;; r. Wides,
g%f'essentially a proprietary.

32202415 Page 8 TOP SECRET
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Houston. Not entirely a proprietary.

who that is;uq
disclose.
Mr.
Mr. Wides.

i®His identity, or

v

position if we were tryimg to ascerta

1)

A

was his title vis-a-vis thej} Was he the
project officer?
Mr. Houston. He was ‘Ainly -- let's call him the

(A

- ago. So, he wasythere all through the sixtie;

2202415 Page 9 TOD SECRPET
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D

Mr. Wides. UAL, as you can read-

MU;

S
ily understand, we areWiterested ir#éxploring its dimensions

Wigh regard to MH

L&
o e

in nature, and are reallgﬁggginnyfi to get access to materials

A

PR

) WA
&l

on it. Without taking yodaph;o gh all of its multi-faceted

aspects, which would take som

/s
Vo

gtime, let me ask you one
or two questions with regalsd to\concerns that have been raised

by the committee.

Do you recall agyany time queééf}ns arising about the

conflict of intereg# or any questionabVFfaspects of the invest-

ment decisions gf%the MH MUTUAL program o%%any part of it?

(il
J

- And by that Efydnnot mean an individual whoYgbtained intelligence
£ N
i i

,informationg?nd was trading on his own, or an VYnyvestment club

(L

(A

/st 4
within thg’agency, or that kind of thing, but qu¥|

tions in-

(2v.4
A
(e

volving&iither the Agency using insider information

2 if you

will btained through its intelligence activities o

4

othsrwise in making investment decisions or buying stocCki

dééintures, or making other investments to assist the peﬁéﬁs

HW 50955 Docld:]
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Mr.

person you were re:
Mr. Houston.

b ? . . .
counsel we retained forx@advice for ajperiod of time.

/2.
Mr. Wides. Was it%adfirm or/dn individual?

s to invest in stock of

/ :
companies which we questioned er extensive oontractual

ou recall any insta

Mr. Wides. Do ¥

no need to get in a position of possible implication ot

&
conflict of interest. So, we erred on the side of turningﬁgpwn

"

2202415 Page 11 TOP SECRET
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Up until then as far as you know thef#
féZult
of any decisf%; Hmight

then have been »‘ @ but might

.. o)
vestment decisions we had§three of our top/

0

; ¥
A .‘ft.?
\

Mr. Wides. Was he a consu jﬁi
Mr. Houston. A member qré“
Mr. Maxwell. Mrs.
Mr. Houstoﬁ. Yes.
Mr. Wides.
board was what, as an#

Mr. Houston./y

ofyhad the advice of a couple of friendly@

A
gMr . Wides. What was the relationship between yourgelf

and” the banks and the insurance companies, the CIA?

IF2202415 Page 13 TOP SECRET
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large this arranq'mént worked extremely well. Ay

for receiving §

%43
£

Mr. Hofifton. He or his office.

iy
Mr.//Wides.

side souyce.

;2§:cularly. We kept some of the money on deposit with th

And we had some offshore assets that were ostensibly

2202415 Page 15
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So that was indemnification?

3
Complete indemnification. And By

those were the kinds of ﬁféurance companie
b1

ey
&

/5

%?‘
,g
had laro- investment portfolios

'Y to their investment

pir investment views?

é?r. Houston. There were a couple of banks, but on?

TOP SECRET
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hé@ﬁ by an offshore subsidiary of the bank. The bank at o#ir

agave us a flat guarantee of repayment no matter
N
R
on these‘ﬁégzts. So, we felt well protected on this.
PO

when we depogited with them the certificates of depofit we

-~ b7

4

%
)
)

N
&

- \E SR
. A &%\
Mr. Wides. Do you fe R
% e

pany?

P

Qaé going back to a trust my sis

52202415 Page 16 TOP SECRET
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Mr. Wides.
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gence exgépt that it would be --

wf’ Houston. Because our investments, except

Eurdbonds, were almost entirely in U.S.investments. AndW%®

i
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A\l
yhivle these were trained economists, their main profession

£
Agency, would

5
How wﬁ§%§ you differentiate that from economiitintelli—

e
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by outside?

Mr. Houston.
papers --
the board -- in which this may h&bé been touched on. I don't
recall it specifically.

Mr. Maxwell. The sour invested under the

228 end available for“ﬁberational use.

'S an operational use necessary to

\

siic insurance
-'_g?n". .

3

RS

insraance‘}ompany would be expected to have.
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o g ) looked very complicated. In operation it was quitre
b RN '
& 5 51mp1e."‘£ was handled really as one entity with vario ééiaces
g 2
3 _ And the complications of those whereby mééitaining
g O
E 4 xour companies
straight
5
6 3
. Mr. Maxwell. 'Qggi there other sources ¢f funds,
5 profits made by propriefaries in stock or pénd transactions that
i§ 47
went back into the investment fund? '
9
Mr. Houston. They would all ggginto the central in-
10 % 4/
vestment fund, and in the initijal stdges, particularly where
11 B LY
0 there was income from funds and \@ig¥dends -- until the stock
12 R A
- P
< market broke there were some capiiffad gains registered. Then
p 13 J
g the investment policy went more gre, particularly as
3 14 ﬁ B\
the interest rate went up, An’ t oé ds and certificates
15 . Vg &k
i o N .
of deposit, where for a whi¥le you were gegiting -- I think we
16 Vi 3
I| got a weighted average/df over 11 percent. nd then those
17 v £
7 fund against the insur@nce loss account-
1 8 ;,' J ....“;,
cwdifficult thing we had was@trying to
- 19 : Y
8 enough, because there was no actudrial exper-
T 20 :
Q ‘n a nominal insurance company.
8 21
H You mean the capitalization of pagticular
3 22 7 %
o against insurance?
)
- 23
& . Houston. Exactly.
H 24
. What about proprietary profit, was that
T 25 3
HW 50955 Docld:32202415 Page 19 Tl CroADET
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Mr.

o “‘ .

(B L. & 34 .

The Eurodollar bondsiiwere in the case those which were guaranteed
342 $LFd

by a U.S. company.

Mr. Wides. You dondt recallf;
' e 7

Mr. Wides. Thank you.

Mr. Maxwell., I wouldlike to go thfﬁfgh some of the
material in the Olsen case. And I have mégked as Houston

Exhibit 5 the excérpts from the IG's diary which I showed you

. before. //

(The document referred to was
marked Houston Exhibit No. 5

\
for identification.)

4

p202415 Page 21 TOP SECRET



