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' ‘ = CONFIDENTIAL . S ';
. [E 2 INFDEY CL BY 07622 : (When Fified In} ﬂ/a/$m7//
T TS FILE NGVBER
© *1ESPONSE TO DOMESTIC CONTACT SERVICE REQUEST FOR SECURITY CHECKS 5 g/ J Z 51 Ao
I 2L
FROM: Clearance Support Beanch, Personnd Svearity Divis e >
e ‘; rity Di 7),)'&_1 ,",4 >
TO  : Domedic Contact Semvice. FO: YIAMT (MDCubrie) 20 Oet{w 1972
Wi
;SUSJEC‘I'SMME Less Firsr MN:dfe i slSC!TIZEN ALIEN
' CIUEROS . Rogelio | Wescoeslso :UR
OTHER KAMES USED INCLUTHRG MAIDEN, ALIASES, ETC, -
CISKEROS Diox, Roselio Wenceslaw ‘.
2wy 1528 CSE OF SUBJECT DURING THIS PERIOD BY OFFICES OTHER THAN DCS o
THIS NOTICE 1S VALID THRU P (cxcept those having prior inderest) MUST BE COORDINATED W1TH DCS.
( L. Refevesce is made to your request for serwsity checks on the Subject p b the rentifying infonmation famished is erroncous in any
way, this divisioa thould Ix iifcsd inmediately. (ircks based upon erroneous information ore incalid. '
2. The accessary checks bave been completed md no pertinent infe tion bas bren ebtzined except as noted bebow:
QaTIZEN:
E Pascport data attached.
' [ sabiect was tast favocably investigated in
D Denied Area Case- m&e&m pleted Other NAC's were compieted
This office has oo objeetion to Subject being used in accardance witk DCT's dum dated 25 N\ ber 1961 4
D Sommary of notewnrthy iformation i attached for your consideration in detensining the cxtent and Lrod of you= use of Subject. . ;v‘
" ALIEN: This is not en qrpvocal for this alicn’s access to classified information. i -
[ FB1 bas 0o alieetion 40 your prrtiminery contact with Sabicct, (Ressbmit zith full bingropbic dote & to continze.) !
D ¥Rl bas o obicction to eontinuing t with Subj D?" t nfe jon has been dredoped, and is attached.
3. This advisory on inscitizative results is for comsect purposes onfy aad is not to be d aracl of Salject peson beyond that. ) /
4. Cooedinations of piior cowert interest:
! D Not necesscry ) D No objection interposed by
D Please
et P
FOR DCS/HQS USE ONLY . . -
APPROVED/SECRET : |

- - FORM USE PREVIOUS
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. ...Tae passporc file of SUZJECT in: [ -/ wnaze o5 showm above; or [ 7 wnlen)
. T ) . ;
the veriation . i : was revicwed at!
t .ot ' . §
the Passport CIfice, Department of Stzze, vith the following reosults: )
msmr:f O __S—75. -~ bat . .- : -
mssvow 155020 o
. / ) H i P ] . 1- - - - N B -
Yost’ rccent—f’ R 11 - - S at ., L e
for (tice). —C’ T travel to or residence ia 77 - T
- ) - . 4
) 2 T A T - ) .
g . ~ . , ..
. o - .
for purpose of v s -
.‘ SPOJSE: Kame : bora atl
: I o . o  Married (date)O and
' marrizge not terminated; or terminzted on L &ae . . . ;
i " L — o
i.. . Fever Married / [ . o
:. - FATHER: JNosuoe S e
i Born 2t} > o!\o _ . ¢
If fereign born, B. S. citizen: [/ [ Yes [ [ o [ ] Deccased ©
BOTHER: Nexe
Born at on
"If foreign borm, ¥. S. citizen: J [ Yes [/ [ N> [ | bDeceased
.cioy Q.0 - . ’ = SN S L
PE?.:?..\L.\'T RESIDENCE: A~ o~ .- . e L L. 7 e R R e
s . ) ; !
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Lo e . N . ' - -
Previoas = [ ~f Over = e 2, . i .
41 File ac TRS, M-nll.mj md., (Check if spplicable) : :
X" i cirede licates: verification of iafusiction on Bio Sioel, Any 535_&?-:9;:5_:35-‘—
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o ~ CONFIDENTIAL :
L 2 QP0ET CL LY (07622 san Fkad tad /IJ-/ :
- - OS FILE NO, ¢
DOMESTIC CONTACT SER JICE REQUEST FOR SECURITY CHECKS * . ;
5 ) 1OS Use Onty)
TO : Cesrance Sappoct Ecmch. Personnel Secarity Dinisioa, Office of Secarity ’
. ° OATE
FROM: Domestic Coatact Service, FO: MIAKE (MDCubris) 20 October 1972 .
SUCHECTS NAME Lo Fom Hiadle ! luscmzen] . auen ‘
| CIseEnos { Regelfe {  UGencesleo i -}
OTHER mu-s USED § OEN, w‘c P :
[:l _S/U- ?65 ez, At pfe Acacesl av
OATE AND MLACE OF amfn L SOCIAL SECURITY NUMBER -
&h 20 terch 1927/Cscscuey, Cubs 263 1 78 6136
CATIZENSINP (Country) : MATURALUIAT IIN SLUVWEER, ALALE ARD DATE § ALIEN REGISTRATION NO.
BS (Seturalired) J munq-t, Flocida/Jaly 1962 !
FULL NAME TATE AND PLALE OF 81ATH CITIZENSHP
SPOUSE g
FATMER :
MOTHER . :
FACM TO . PESUTENCES — CCMPLETE ADDRESS (Current ared Last S vears)
1963 1969 ’ 549 Deleon Detve, Mioxi Sprisgs, Florida
3969 Present 264 FPaloetto Bttn, Xlemi, Tloclia
P4
/7 ymees
7 emitrulNe ‘cm ond tmx S yenrst
FROM TO - EVPLOVENTS MANE | ADORESS
1972 Fraeent Rolme Trading Corporstica 5574 $.9. 8th Street
o | —— _ Coral Cebles, Florida -
1570 Aug 1ST2 Colosbis Insciture of Lenguegd | 1003 S.5. Tasst SSsose
- Miami, Floxida
EDUCATION Colege, Grackaam Sk} - - /
FROt TC RAME OF SO«OO0C - OCEGREE ANDO MAJOR 1
.
OTHER GOVERNMENT AGERCY CLEARANCES LD W REOUEST S RECHECK
QS NUMBER AND OATE (If & rechact,
l £532 652 -~ 22 Kov &7
REMARKS N
- :
4 g i
. o) .;
{
R B UEISRS CONFICENTIAL B 4 -ocsma
. N }
’ 5‘ ,’ 3
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DATE : 22 Ferember 1957
MEMORAYD(M FOR: Direc<ar, nom'es'uc Contact Service

- SUBJECT cms Diaz, Boselio ‘Hences]a.v

#532 =3

This will coc=2iv¥m our report that the ¥RBI irterpcses no
ob:)ectic: to the propczed interrog"t £4 of the Su-jéct alfén ezd 1§
to infcrn you that ses=>ity checks on Subjiect tave been cuspleted.

2. 'l’he FBI has —equested t..at trey be advised ir _n!omtion
of an i_.tenigence pe=7re, vhich may te of interest to that B"'-esu,
is devetcped as a re::’. of* the conte:pa.ated 1nterrcgat-on.

3. This is not s security clsm;!:e: of this persoa.

h' " Any additico=l inforration ve bave obtaized 1s attacked erd

is stbritted for your confidential use coly. It is =ot to be dissexi- -
nated o:....side of CIA. . ' '
Office of Secl:nt,
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/’ ' ™~ H
g3 001 o« "CENTRAL INTELLIGENCE AGENCY 18 ceteter 1067
. mnmuc DATA
‘l‘:‘m‘ LAST MAME = FIRST KAE ~ - MIOOLE MHI . ) . 3. DAYRL A.ND ﬂ.‘c! O’ BIRTH
_CISHEROS Diaz, Rogelio, Wenceslav) " [P0 Mar 27/Camaguey, Cuba
L ALASES i - < e (s. cminse
. ' /{ 1412317 | M| Codamn-
.. ru.l.-u\uor noou'. BATE AND PLAGE OF BIRTH. CITIZINSHIP ,/ ToTT T
i T mysibENCEsS (hd.wna No., end Street, Zona, RI.D., etc) ] - } ‘“7_ ™

COMPLETE Aoﬁm‘

- lOvmer teacher at priva.te sshool in Camguey
Coordinator incﬁmaguey rorzémeMbvmt.

Coordinator in Cameguey for Peoples Revolutionary lbvanent
(Anti-Castro)

In exj.le in the US; present adiress 549 De Leon Drive,
Miaxi Springs, Fiorida FPHONB: 887-8830

EMrCovMENT - —
HANE OF mFLOTER

Traveled considerably in the d
Caribbean area on JURE affairs

o —— Present Post, Buckley, Mooney and 225 vestvard Drive . -
, | P o ‘|Sehuh Inc., Engineers . { Miami Springs Florida
: B . X ) L

£ 141238

SV S 2

: _NAME oF scnoal ‘ ozomax or WAGR
7 i
' ! [ corminuen
K mnn. lem INMIAM INO.UDINO '\ll.l. NAME, le’ DA'I'A oN Pm Aﬂbzciﬂwltﬂ
; - . : 30cr
PlAwR lws 212 - 7 : . :957‘
Cimros ‘has rive children 5 to 17 years old, fo‘ste: dm‘@ﬁe: age 22, named - |
[ cosTinueD
' 90u1 963, GE2 PREVIOU © B A
STIONe e
"1 .00 : ) . ,
- ——— e e . et e g ‘;"‘ s -~'.: ‘v’, ..... g
i
1
' L . ‘: '
-3 :
5 ~. ) 4 P
:’-‘x .f‘ €. '5' .
4 L . 3 .
- i A,
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~. ' Comvonia P ©d

xocxuo VENCESIAV. CISTEZROS DIAZ . :
5h9 De Leon Drive : S

}uami_ prL.,gs s, l?lorida
Phone: : 887-8830

C e

Sudject is vith:
Ak1238 - Post, Buckley, Hf.voney -end Schih Inc., mginee-s, 225 Westward Drive, ‘
Miamf Springs, Plorida
3 Bnbject is nov affiliated with the follaﬂng omniution as of October 1912
" &172020 - Relma Trading prontion, COral Gaues, Florida
»
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* 3 Jo PROCESS SHEET FOR DCD COLLECTIONS !
T - > .ar RN KT ‘f s :
FlELD case FSRa2RTES S CATREE VRS I
OFFCE . - » X : NUMEBER ;..'!f T _°" 5 -.R? 5 H t si3 :‘
tlafsis S o N Te{vriselinja: _:l23 28 f2e)2¢ 29k tia ez jat]azin 3ai{m g
b 4Kk 481 B L e e R 61313:0/ 7 nlﬁ 1leist 11:6i8'61417i5 :
! | SUBJESY AND AREA : RELEASES
1 p—
i - |Construction and Expansion of Sugar HillslActivi:ies of Cuban Infiltrated Mo 18-
S |Cuerrillas and Agitators 2281 a? [eRey
. . 1L
} . ONTACT (Nome, T.tiw, Drgomzcrism, Ridresss . M ¥ IDUAL NO. as| vvee 00-E_ B ae] EowsT “
Regelio Cisner:cs eaneics, wars.] | ] 2IE
: - ouscicarians, |
; nzlm. "‘radin. Co. o 7 ] Jaesoars,cr
: % 5 5 e
g 7 ‘SQ V. Ou ; : . iu?JEC‘I’ % N, )
1. cral Gables, Fi-rica ) arlaalaslso] 2 suser | ecemmnt
H ——— g ———t— tENTLY
' ; SOuACE {Nawe, Title, Drganitas.ce, Addrets) - k ofazie, 5 tlsa le 2ef
i |Same LA P e
! S e:ueam.t’;'i 1 twiT
: Ly para |2 120sis
t SUPRLIED i
; e e - == )y Srmea 414 1N
K BUS-30URCE (Nowe, 7 aie, Grgamzoron, Address! c [ACEMCIES Ts [ risln
H :
i 5 [e- oTnER/MsC.
i o | 3. comeinED Wit
L ’ — e insurricient
H INTERESY
s A . afmis s ;
: T ™E T30 OF SOLLECTION et tiYe s atow ks Sé‘:’.h".‘.‘.l&i’“ T
3 i INTERVIEW TRIP REPOART '
- —_— :
i B ‘OTMER DOTLUWENT : otmir {Specdy below) 1
) o - 5.7 |SALE] InT [CESRK OFFICER —I-EicSoARTEAS c:nu:u'r —
-+, jomecTED TO L
g ¥ | Qletcaif) C'C/ ﬁ/ / - 3/{//?‘1/4(" -
FELD cms!s
A- AETZGE 23 P“j
0 £L ///
- =

nAy /4‘0 Scwtf B
#= 33402

: : cc:/w{#- Dﬁj"‘% ,
R Luis---I attempted to zet a reaction
) TESE the analyst regardi'xg the 4 i
information in parag;rap'x 2.Unfert ely
<here is a naw analyst for Horourasw .

wno is now aWway on vacacion and ne

'» (!l A X - ‘left no second who understands the
At B . . : sizuation in Henduras. S0 rather the
o C/A - | ncis on to zhis report--1 am rel.ini
: - 1o wicn ne x2sponge {n2m che.en .
- OBJECTIVE RECERTNCES | RPN C : : e

Jaslssiariag a2 4) 4o 19 !
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\;\-Q\\ DOMESTIC COLLECTION L. /ISION

. 3
¢ : . H s
i \ . 5 . H &
i ,&\ Intelligence Information Report .
TN . C B
!& This moteriol coatains wfo-mrias cHecing fhe Natioacl Drfene of the Uned Sratrs withia 3
N - A rerring of T EmEazis Lowk 274 32, VST Seti J73 od T9i, Ge &avemitscs '
NN : or mepicion of whi & cry © o thovised persoa o prontrted by law.
DIWECTORATE OF H
- O3S T =D TS T T A=] !

COUNTRY Hoaxdurzs .

DCD FE90Z1 NO.  0O-2 321/16864-75 |

CG - -

SUBJECT Construction and Expansion of Sugar , DATE DiSTR. Q? JUL B3
" Milisfactivities of Cuban Infiltrated
~ Cuerrillas and Agitators. ¢ NO. PAGES 1 K .
- - | REFERENCES DCD Case 63307 )

2 wirenm Featemae e < b

DATE OF INFO.  Yay 1975

"mcuons AZQ. 8Y SOURCE _Teruciga it .
THIS 1S UhEVA;UATED H\FORMATION

! SOURCE - Us citizen, executive of an izpo'tlexpctt corpany with extensive hsiness ;
: ».cmnectisns in Cestral Apmericz 2zd the Caribpean. Ee aakes freguent trips :
. - to these areas, and has coantact with high ranking military aad political

- leaders. e speaks Spanj.sh fluently.

1. The Govermment of Bonduras (GOH) recently obtained a US$12 xillion loan
froa the Central izerican Bank of Econoxzic Integration for tie expansion
of the Azucarera del Sur sugar mill located in Choluteca, Bo=duras. In .
- addition; the GOH bas purchased two sugar amills, one ian Brazil and the .
" ‘other-in Puerto. Rico.. The mills, bought at a cost f US$1S millicn eawii, .. - - C
/will be dismantled 2ad shiprped o Headuras, vhere they will be reassembled C H
-witx the aid of foreign tectmicians. Also, another sugar mill is to be
- built din the comtry at a cost of USS20 :uillion, howvever, the Japanese
" Mitsobishi enterprise will de the major stockholder, while Bonduran private
'businesszen will hold a minority -iaterest. This is part-of an ex?ansi.on-'
_ @nd modernization program by the GOH with hopes of obtaining a larger
share of the world's sugar narket.

L vh AT v ey Sy ) W et

“ 2 The 608 1s somewhst concemed vith the infiltration through ¥exico and
‘Guatemalz of Commmmist agitators and guerriila training perscmonel. These
guerrillas, mostly Cubans who rezained in the country after they had

" arrived allegedly to assist the GOH following Hurricane Fifi, are causing
‘groving concern as a result of severzl uprisings and invasion of private
.- lands by peasants ia several parts of the country. The Cubans, who staved

) 4n the country folloving Kurricare Fifi and others who have arrived i

‘t . --- . ‘elandestinely since that tine, reportedly are training leftis: militants. E

+ ~°  _and syopathizers among the Honduran peasants, The agitators and guerrilia

© b . . instructors are taking advantage of groviag unetiployomenr and the overall

iofes o, pooT pational ecooozic sitnanon to stir the pedsants into activity agaipst .
-'lzbegcverment. o T

i i
|
|
3

anwa

. Co : © ) - ) o Oacves by 007672 Esemot reem

e s mciatuficaton uneosmof €.0.

e ) : : ) . ] <1652, ME:m;«m u:?‘:-ﬁsmn H-
i . . . ot 0 AT e e ro- .
) » v YES | s YES . CoD= B V-I-D-FE-N-T-1-AL, onpter Pt vnificatunm. - -
) ' 'CONTROLLED DISSEM _ - NO _DISSEM ABROAD :
. . MQI’M*-NW'&h&'mM-J~m“nmmammulh‘—“ ' N .
‘Mw-waﬂ.ﬂnM-&v’.ﬂw-‘Mh-M components of fhe U8 member ogeaces, ow © Beew . m& EAnE

Co .MJMWW"""O"W"“"""‘M wnless specificolly mntoled i axxardonce with posogeoh B .ol .-

.. OCHD VT, @ may be rebawd © $ow of the 3 pgpniog cod ogencies of the US. w&mm-‘.mw )
ﬂ:‘dﬂamlk&ﬂw’ Mmdmmn..na.h dhuuwd&:m.ubw ~Gwdsat ' crgoniraton, ""*"'*‘
'w.b.,.ubw.--.ﬁn&ﬁhmd‘ provol of tho Domests Colk Oivisiom, | o Oy R

= ot . o .
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BARBOA L cafrefaafia)as 2afes feafan o} [ Wlivietivifaelas R ra,mie]d
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SUBIECT AND-APES ’ T - T aécéasis |
ca_ jved -~

-Segotiations for Economic Agreement with Venezuelallnflmdal Officers in [ v . ,
"JEational. Detense Council :

asjat faz fartan]:

el

Eogelio Cis? e;‘:)s
Relna "‘ra:_’:sg

JEONTACT (Nome, T e Srganization, Addresss

ROtV iDUAL NO. - lés{ evoe sxe { a0 *wor
- ] CissSEam-
NATED

RS REA
¥
R ¥

ll'elll :v-;l

ORGANIZATION uD.

-

5:7" S. wo ordcd S e SUBJE‘Y * . [ v
PRICEINNG
Coral GGJ:‘E:, -...31'1(38. - nmm tsorer | enoent
= e tENYLY vy
SOURCE m:-_:. Trtie. drganization, Addresss (elcio)oecr stlez ias)
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INTEREST
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DOMESTIC COLLECTIOM DIVISION
Intelligencé I:qf’;)rmation\Report_ o

Mm—mdaummhﬂcwdbﬂmdmﬂmndm-@
the ewnmmg of the Eiponoge lows Tirle 18, USC Sezi 793 cnd 794, the ronsmizsion :
unquacl-\-daoqzznmnanwuu:!wuod;nmure&m\dbyhd 3

2

. [
CO0-N-FP-I-D-E-R-T-T-A-L ’

»

- COUNTRY Honduras : DCD REPORT NO. - OO-B 321/16716-75
 SUBJECT  Neuotiations for Ecoacrie Agreetent . DATE DISTR. 0 3Jum 1975 q :
: with Veneztela/Inflvential Officers : o

in Hational Defense Council NO. PAGES 1 i
: REFERENCES DCD Case 63307 :

/DATEOF FO, - May 1975

“PLACE & DATE ACQ. BY SOURCE _Te:ucizalpa, Wopdurzsi¥ay 1975
' THIS IS UNEVALUATED iNFORMATION

I SOURCE US citizea, executive of an import/export company with extensive business
connections in Central Azerica and the Caribbean. Ee makes important tri:s
to these a2reas and hes contact with high ranking military and political

© .leaders. He speaks Spanish flueatly.

Pr.
P

J. “The new lrll:ltaty regize in Honduras curremntly is holding talks vith . i
‘Venezuela and bopes to sign an econcmic agreement in the very near ! H
- futufe. With that ‘a.mind, the. Governzent of Honduras .(GOH) recently g
sent a high level comxission to Venezuela headed by Captain Armando v s‘
- San Marein, Secretary of S:zze for Sconcoy and CommoTcee and by Attorney

Antonid Sose Cueilo iv wid dzscu»ms wich high ranking Vénezuelan

. Goverizent officials. Prior to the talks, the GOH recently scld to

" Venezuela 25 million linear feet of lunber at a total cost of US$S
‘'millfon. The GOH hopes to reach an agreement by whisk Venezuela would
. buy Honduran agricultural products for an unspecified mix of cash and
" petroleum products. In addition, Venezvela would support a new agri-
_cultural ‘preduction plan to be implemented in the very mear future by
?ernandc Montes, Eonduran Secretary of State for Agriculture.

- 1. Despite reports that Chief Executive (blonel Juan Alberto Melgar Castro
R has vnquestioned authority, Honduran n.ilitary sources have indicated
l’onseca, Director of the ‘uutar)- Acadeny, - and L1eutenant l.olunel Juan
Ramon ¥otina Cisneros, Commander of the First Artillery Battalion are
the real “power behind the throne." These officers, who profess a
JE strong nationalist ideology, are interested simply in the general welfare
N ‘__u__A__-__,of the Bonduran pecple, and they are maintaining a "watchdog” attitude’
T - _to iasure that no one; especially people 1n position$ of power, uses
- -gich positious for his own personal oenmefit. These officers are mezbers
" of the Kational Defense Council (NDC), which also includes the commanders
-‘, - of all eajor nuitary units in the country. Haldonado, Fonseca, and
l!olina appear to’ be the “first asong equals" in the 15 mewmber NDC.
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Situation/Expected Nationalization . ! :
of Fishing Industry/Leftist Influence NO, PAGES 1 ;
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REFERENCSS

‘ -z.r:nns-'or INFO. Pebruary 1975

| PLACE 8'DATE ACG. BY SOURCE _Tequctzalpa/February 1975 - .
' _ v THIS IS UNEVALUATED mromnou B

e e it e ey

e

. L. SOURCE US national, executive of an import-export compary. He is a frequent
traveler to Central and South America where he his developed good
contacts in the political and business sectors. 3Se speaks Spanish

" flueatly. , Coe :

N
Y PP

-.1e Businessmen in Honduras have reported that the eccuomic and political : ;
situation in the country, currently inasad state of affairs, is bound : '
tc become worse as a result of the indifference Zeing exhibited by ' :
Prcsident Oswaldo lopez Arellano. On the economic side, the private ;
business sector is quite concerned about an expecred govermment move ;
to nationalize. the fishing industry. . Some foreizmx.firms already are . . . i !
pulling out of- the country and moving to nearby countries like '
Kiraragua and E1 Salvador. On the political side, President Lopez . '
has failed to name a permanent foreign minister siace November 1974,

" when Cesar Battes occupied that post. Ricardo A. Pineda is perform:lng
those-duties-on an interim basis.. The President also has undermined - -
Honduran youth by giving in to the demands of tha Ieftist-controlled
. labor unions. He gives businessmen che impressiom that he does not
" ¥mow much about government; consequently, the sima:ion in the country
has become . very unstable.

2. Appeently, the regime in Honduras wants to emulate the ‘curtent
Peruvian Government in failing to even consider elections at all.

In fact, the government, which is controlled by t3e military, has

- three pro=left ministers in the cabinet. ' They are Manuel Acosta
Bonilla, Secretary of State for Financej -Guatama Fonseca Zuniga,
Secretary of State for Labor and Social Secutity, and Manlio Martinez
. Cantor, Execative Secretary, Planning Board. At cae time, Acosta was :
i © -° - the private sécretary of the Mexican leftist leaier Vicente Lombardo 3
I 'l'oledano. 80 he has been thoroughly indoctrinatéd along Harxist lines. 3
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Puce & DATE ACO 8Y SOURCE _ Hooduras/1972

THIS 15 UNEVALUATED INFORMATION - —

)} SOURCE  Naturalised US citizen who has worked and lived in Hoaduras for a mz:ber ,

~ of years. He has numercus social coatacts and business connections with
" officials of the gavezmt, the Armed Forces and the bnsiness cmnity.

{This report vas deve].opedbyanAn:yreptesentztiveasaignedtotbe -
office of weparat:lcn.] : -

. .ile Horacio Posas is the fresent director of Agrarian Reform in Honduras.
o Be is inefricient and lacks some of theé necessary qualifications far that

poaiticn. In spite of hixsbeing a lavyer by profeseion, he is not astute, *"

is cnly of =verage intelligence, is far from decisive, and frequently
vacillates when ca].‘l.ed dpon to make decisions. Be is, hawever, exmly
anti-Corpmnist. His deputy directof is Roberto Oliva. He is no asset..

He has. no.sutpoing personality whitsoever, and in ract, le is rcther - :
innoawns Onethingtbatcanbemdinhxsfamnﬁxatheisw,».;z
ts e 2 géod engineey,

-2 - The pnviua Agrarian lzfm director was mgobato Sandoval. He is an
..  extremely capable lawyer, very sagacioas, intelligent a and he displayed
great foredight in that position, His present and. future course of life
. is worth obsérving closely becauseé a possibility doés exist that he way
" be a candidaté-for an isportant political position in the not too distant -
future. Yo dite Sandoval has not meiitioned which political position he
- pland to seek. Another reason for observing hix is that be is exceedingl.y

3. 1f Sindoval does decide to seek a political office, it would sost pouny'
. be Genanl Oswaldo ....E!. Arenano who would éponsar him.

& tarl,y 1a October 1972 a US g,

mcexvedaverypl.eumt,

lztterfmligobertoSandmal. By. the tone of the letter ome  : -
_vwldjdgethataclmmlauonshlphasensudmmforscu

tise. Sandoval stated that he was in Italy working for the Food and Agri- |

= -Tai'q‘n n'

: » culture Organizition of the United Nations (FAQ), and that for the’ pnlent-a 3
3 his etay there-was: for an indefinite period. He enclosed a long list of .
"',,, fteos which he requested: the US importer-exporter to send to him mnediately
3 1f gt all possible. The list consisted nostly of fumiture, honsehald o
h fumlslllm, electrical appliances, etc. o
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'1’ courmv Honduras : -~ REPORTNO. 0O~ B-321/33418-72 z
..... SUBJECT Possible Reactivation of The Central DATE DISTR. 23 KoV 1y I
American Common Market/Labor Not Endorsing Lo N
: Any Specific Political Party o . NO. PAGEs 2 : g
P L _ REFERENCES ~ CIRL NO.: IRG-1A2-72 & i~ '
o Coese It
" /DATEOF B#O. ‘Zarly October 1972 ' U FER £
I PLACE & DATE ACO. BY souRce _ Honduras/1972 . R
: THIS 1S UNEVALUATED INFO?MATION o
-SOURCE - Naturalized US citizen who has worked and ‘lived in Honduras for a number ' 5
o ¢f years. He has nuverous social ‘contacts and business connections with i
offxcia].s of the government, the Arsed Forces and the business conmmity. i .
: f
- «{ E
['I'his report was developed by an Army representative assigned to ﬁxe i A
cffice of preparation.} ‘ i
o

e Bonduran merchants, industrialists and some of the people have been nrging R
- the revival of the Cenwtxal American Common Mavket (CACM).  To all intents - =~ = .
and purposes it has Vesn practicslly non-existent. Salvaderians and - -
Cuatemalans bave also expressed ti:e same degire, E

2« In-early 0ctober 1972, these urginzs were taken into consideration by the | - . .. : ‘
. »Secretaryship of Central Americon Economic Integration (S1ECA) (Secretaria :
. Permanente de Integracicn Eccnomica Centro \mruaua) -SIECA appointed a
- president, and a Loard of directors was selucted, Eduardo Ortes Colindres, -

Pro—

a londuran lawyer was mamed prosident. Cencral Somezn of Nicaragua and
General Oswildo Lopez Arellano approved the .appuintment of Eduardo Ortes -
Colindres so much that they offered to aid him in revitalizing the CACM. - b
-The board is composed of members from Guatemala, El Salvador, Nicaragua, e

. Co$ta Rica and Honduras. They are authorized to represeat theu: countries
e al.l matters pertaining to the CIGM. , .

et o b eyt

‘3. 1t is intercsting to pote that in spite of Honduras having informally re- ' .
.~ tired from the CACM, not only i$ the president a Honduran, but so is the
president of the Central American dank of Economic Integration (BCIE),
.with headquarters in Yegucigalpa, Honduras. The fact that General Samoza i
of Nicaragua and General Lopez arellano of Honduras have volunteered their H
' assistance to Eduardo Ortes Colindres has led most of the Central Americans ?
- ‘to believe that the CACM can once again be made active. If this does occur,:

. it would indeed be most beneficial to the Central American countries i . -
- concemed. L P E‘i .
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Labor is better organized in the nortliern part of Honduras than anywhere
else in that country. It has 2 headquarters in every city where adminis-
trative activities are conducted and vhere zectings of wnidri leaders are
held. So far meemgs have not ‘taken pl.ace at work centers. 3

Transactions between labor and the govetnment are. carned out by labor
delegates Celio Gonzalez, throvgh the Ministry of Labor, never directly.

Labor, as such, does not subscribe to any one particular pbl_it»ical party.
The Marxist theories do not appear to appeal to Lobor Unions. Ilowever,
many Ji theixr members do seem to be leaning towards the Liberal Party.

On the surface Labor Unions' actions in Horduras appear to be demagogic
at times. Théy make demands oa the governmeent, industry and businesses
in spite of their knowing that their demands may prove to be harmful to. |
the economy of their country. It would be rather unfair to always hold :

SV N

" the Hoanduran Union Leaders responsible for this demagogism, because

frequently the union members themselves are guilty of pressuring their . .
leaders to cxecute some specific demand, even though they hud already
been vamed of the possible haraful ef Eecto.
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COUNTRY

-SUBJECT

Hor:duras . REPORT NQ. 00— 3-321/17318-70
Saudoval®s Dissatisfaction DATE D(STR. .
with the US/Possidle Lopez 24 Jux ¥y
"Coutinuiszo” Maneuver NO. PAGES 1
’ REFEReNcES  CIRL IA1-70
(2336)

"DATE'OF INFO. Jun 70 and earlier

PLACE & DATE ACQ. BY SOURCE  -—/Jx 70

THIS IS UNEVALUATED INFORMATION

=SOURCE

1.

STves
siole lor agrarizn reform within the Repubhc

Szturalized US citizen, an enzireer wto has warked and lived in Honduras.
e mointaias contact with !ugh rackicg Hondurzz Government and bus:.ness

leaders and travels Eraq:.ently to t=T country.

.[This report was davemped by an Arcy reyresentztwe assigned to the

office of preparetica.j <

I have recently had e opporumr'y <o spend aa evening with Rizoberto
Sandoval, who as the General Secretary, Planifi &t:.cn Board, is respon-
of Honduras. Ee told me

. the following iniormation:

3e

s WbR

Sandoval is maxinz a tnp to West Garmany axd poss. bly ot."er mn—szm.st

Zuropean cuountriés iz gn attaspt o Jrocure: t&:.ucal assistance, credit -

and cther unspecified help for the Esnduran agrarian refora program. fHe

feels it is in the best interests o Honduras to turn to cowiries other

than the US for assistance. He cizizmed the US is now in cecline; that

she is both unsble a0d urwilling to fulfill her intermationai obligatioos,
cularly within Iztin Amevica, azd that sbe is slow to reasct and

bogged d:.wa with*buresucratic red t=se. Sandoval also suspicians that

the Peace Corps, initially very beseficial to Honduras, is a tool of the

CIA.

Sandoval considers hinself to be the ep_emy of foreign businesses, particularly

Axnerican, as they are holding larze amounts of property which skould figure

in the agrarian reform movement. Ee did not mention plans to appropriate

forefzn lacd holcdinzgs however. L : '

Sandoval has not Leard President Gswaldo Lopsz drellano persacally claiz
interest in another term. The feeling insice Isice government circles is that .
Lopez will request a coustitutional amendzent pergitting him to remain in 7
office for six core years without besefit of election.  Lf tiis happens ’

- Sandoval will resiga. Although lopes is behind the agrarian reform program:
bis :enainj.ng in offiee would pot be beneficial to the ewntry.

. s -end- : '~_.
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C-0-N-F~I-D-E-¥-T-I-3-L
% COUNTRY  Honduras | REPORTNO. - 0O-p 323/14313-70
. : . i .-
- SUBJECT Interest of Lopez in Second ;em/ DATE DIST2. !
; Declize in Influence of Zuaiga/ ' 2 JUK om
Lack of Support for- -Candidacy of NO. PAGES 1

Percandez .
REFERENCES CIRL 1Al-70
(2356)

. DATE OF INFO. May 70 and earlier

PI.ACE & DATE ACQ. BY SGURCE Yonduras/Vzv 79 and earlier
. TH:S 1S UNSVALUATED INFORAATICN

. 'SouRCE Naturalized US citizen who-has worked and lived in Honluras for a rumber of
years. e has nuzerous social contacts znd business cozzections with offz.cxals
of the vovern:::ent, the arced foxces ‘and the Luriness commnity.

[This repo*t was .developed by an Army represeatative assigned to the o‘f:.ce
of preparation.]

1. Presideat Oswaldo Lopez Arellano is m‘-e-ested in a seccid term. This opin- '
fon is based on a growing ccrsexzsus amcngz Congressmen, rondurzn business . :
leaders and the military that Lopez desires to remaian iz office for another
term. The thinking in these Honduran circles is that the lack of disclaiczers
by Lopez is, in itself, a strong indication of his Pcon=inuismo® plans. Ap- Cod '
proxizately ten €zys ago Herzman Pascua, zanzger of the Xztional Railroad, :
headguartered in Sau Pedro Suia, n3c a Ciscussion with t=e President during :
which Pascua pessed the remark that he wculd like to rezzia with the railroad : : '
a@s loag as Losez rezained in sfiice. .Lopez zacde no specific rejoincer to )
this but Pascua left the President's office with the Gistinct irzpressica that

" Lopez waiid rua ior reelectiaa. :

2. Lopez would probably be reelected with relative ease. T:e opposition Liberal
Party is divided internally and lacks boti an effective cz .Jidate and the s
capital necessary to offer a sericus chalierge.

8. The power : and influence of R.cardo Zuniﬂa has daclined Crastically in recent
" ponths. This is not due to any s:icific act but more to a growing realization |
by Presicent Lopez of Zuniga's cishonesty, azbition for scwer and his in- VoL
" gbility to zet aloang with soze government oificials and sromirent military \ i
officers. President Lopez was particularly us::ayed at Zuaiga's handling of
Honduran pronaganda during the recent Honduran/El Salvacsran border war.
- Lopez allegedly felt that’ the n-vective a':amst El Salveisr often nirrored
T typeusedby(:uban(:omnn.sa . :

it st

o e )ﬂ;uel. Andoaie Ferrandez, a self-appointed presidential mdidate, i3 aa - .
. . - honest, sincere and well respected man. There is a- szmail group of roughly
" ten Arab and Jewish businesszen in San Peiro.Sula known as the Meconoaic
mafia® because they control so cuch of Honduran business’activity. ' Tais
. group has taken note of the candicacy of Férmandez and Las been izpressed
" by his honesty and sincerity. . They will not support hin hcwever, because

T i .' ‘
‘8. 1
4 " they feel he lacks the poutical experience and popular iase for a successful 1 4 A
-} :3.. = cascpaign. - : i3
RS B o 12
R § - end - v
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L CONFIDENTIAL ]

REPORT NO.

O0—B 321/33715-69

i

COUNTRY  Homcuras

. 5 : s
. SURIECT Anti-Azericsn Semtimeat/Appareat DATE DISTR. 19 ROV 159 i :
: Industrial Incentive/Purchase of : §0
‘ . Arpapert NC racis 1 -3
sEtwrwcis  CIRL LA2-69 Ty

i S (2356) } .

L "."DATE OF NFO, Oct ‘69 and earlfer T
. " ‘ .

PLACE 8 DATE ACQ  Tegucigalpa/Oct 69

Naturalized US citizen who worked and lived in Honduras for a anumber ,
i of =ears. He has social and business contacts with officlals of the P .
N governmeat, the armed forces and the business commmity. ' : >
¥ e
; § {This report was developed by an Army representative assigned H
_";f to the office of preparation.]
W ..1e For over five years I have been in close contact with Hondurans of . : o .t

K Sraman
et et

t

-‘:2'

3.

ENSPUIER S0 S

4.

[P S
)

e hd

THIS IS UNEVALUATED INFORMATION _

different backgrounds and social position. Never before have I seen the T .
anti-American seatiment which is sweeping Honduras at the present time. R :
The feeling is not only evident among student and labor organizations,

but azong sectors of what is considered to be the best informed and : )

educatéd individuals in the country. Most of them are coavinced T

that the US has the .influence to exert diplomatic pre:sures on El Sal- - :
‘wsdor in order to settle the pending border dispute, but has failed '
to do 80. They see the US Government as favoring El Salvador. T

Y
\

During conversations with several governmeant officials they emphatically
stated that Honduras was not going to open the Pan American Highway to
Solvadoran traffic. This i{s the attitude of almost everybody that I
talked with. This single issue has served to unite the country like
never before. There is a new feeling of pa:tiaclm wvhich was lacking
"before the conflict with E1 Salvador.

The campaign against Salvadoran products has resulted in an incentive H
for Honduran investors. I have had several inquiries from Honduran
businesgmen who are interested in establishing production facilities for

coasumer articles which were normally imported from El Salvador. oy
These individuals are eager to invest and establish factories in order 4
to £f111 the demand for products which were imported from El Salvador. H

Honduras has been purchasing arms and smmunition from Portuguese and ' -
Belgisa sources. Some of this srwament hes arrived in the country. = - ’ : .

According to s military informant wost of the armament has not beea ST
dcuvcud. but is oxpected in the country before the end of the yeer. F

- . -
. . . . . .
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| Ir"'-l_ligenoe Infoﬁfx’ation Re”rt

Leiiarignily s b e i s b 4

"DATE.OF iNdO. Aug 69 and earlier
:PLACE & DATE ACQ. Tegucigalpa/Aug 69 °

{ i
i )
; CONTROLLED DISSEM C-0-N-P-1-D-E-N-T-I-A-L NO DISSEM ABROAD’
COUNTRY Honduras/El Salvador . wpoRTNO.  00-B-321/2611369 | |
: SUBJECT  Honduran Government Interest in DATE 6!51’& 11 SEP ‘BSS. ' l
... Purchasing Weapons to Arm Reserves/ ® o
Alleged Purchase of Combat Aircraft byE; PAGES 1 ' doo
llondnran Official . . : ; i
: REFER C-DC9-55300 !
(2356) [
P
i

THIS IS UNEVALUATED INFORMATION -

Naturalized US ‘citizen who worked and lived in Honduras for a number of years, -:

‘{'SOURCE  He has social and business contacts with officials of the government, the o
armed forces, and the business community. i

P

"IThis report was developed by an Arcy representative assigned to the office of
preparation.] RSV

e 'Dixring early August 1969 a close business associate met with Colonel (£fnu) .
' Coreccoliii (phonetic) and members of the Honduran Army General Staff. Colonel -
Coreccolli and members of the S*aff were alarmed by the continuing reports of - - [

arms$ -and ammunition stockpiling by El Salvador. These individuals were of the . by

" . opinion that the armament of the Honduran Armed Forces was inferxor to that of - v

Bl Salvadm:. : __/ i

Ty

. 5 ".:Durmg the meeting Colonel Coreccolli inquired about the possxbxlity of a legal ¥
i “or illegal purchase of approximately 2500 M-l rifles and an undetermined amount . &
-of .30 caliber ammunition from US sources. He explained that the weapons were L

needed to arm personnel with prior military service in case of a renewal of .o

hostilities with E1 Salvador., These individuals were considered to be & re- : i

-sexrve for the Honduran Armed Forces. ' "o

8 ﬂy associate explained to Colorel Coreccolli that under the circumstances the
US Government would not issue an export permit for the armaments. As for il-
. legal sources my associate disclaimed knowledge of any. He also considered )
the transportation problem. Colonel Coreccolli stated that if acquired the S
- weapons could be smuggled aboard a Honduran refrigeration ship which was an- !
chored in the Miami River at that time. Following this Colonel Coreccolli .
closed the meeting indicating that he was going to explore other possibxuties.,
. .i774. TFollowing the meeting my associate had a conversation with Rigoberto Sandoval, !
8 member of the Planification Board. Upon being informed of the meeting, Sandoval
warned my associate to be careful in any dealings with Colonel Coreccolli, since
he was known as a corrupt government official, a "thief". Sandoval stated that:
this was the opinion of President Oswaldo Lopez Arellano who distrusted Corec- - .
colli. A few days later my associate learned that Ricardo Zuniga, Minister of ; -
-the Presidency, has been given the task of purchasing arme ana ammunition for -
“ondm‘n : 3.

’ Be 'Ranricio Hernandez, wealthy owner. of a lmnber mill in Ronduras, \isited the US 3 S
S during the first part of August 1969. He told me that he was going to purchase L
: : “two "coabat sircraft” for the Honduran Government. He did: not specify the type 3
& B nor the source of the aircraft. About 8 week later I had a telephone conver-

b - sation with Hernandez, .during which he told me that he had been "successtul™ in
B ~his puxehasing migsion. He did rot gi.ve any details. - end -
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7 "COUNTRY  Honduras ' | REPORT NO. 00-K 323/617'63-68 '

i SUBKECT~ Opinions of Molses Lopez Maldonado on DATE DISTR 18 1868
Possible Presidential Candidates

-+

NO. PAGES 1

REFERENCES CIRL C-DCT-53900
(2356)

[N GETE S R

“ DATE OF 0, Jan 68 .
- PLACE B DATE ACQ. Tegucigalpa~Jan 68 &ad earlier : 3
THIS 1S UNEVALUATED INFCRMATION :

.-gouRce  Cuban national, an engineer who has vorked and lived in Hendwras for
h several years, During this tims he Las developed eccial and businass
coatacts with officials of the goverr=ent, the Arxzed Forces and tine
T business cocaunity. :

Z.I'l‘his report was developed by an Army representative asaigned to the - ;
-office of preparation.] :

e b

i ... .Inring the ridile of January 1968 I hai a lengthy conversation with ;
o - Moises Lopez Maldonsdo, Honduran Consul in Costa Rica and a leading |
" -personality in the Partido Nacional (77). He 1s & very close friemnd .
of Martin Ariero, leader of the Fli. lcopez spends edout half of his -
‘ti=e in Honiuras. #de 18 an intelligens and cunning politician vith a : .
) .10t of cozmon sense. Ee is critical of the soft iines used by the US I
- .4n internel and foreign affaira. . Y

Ti2. During our conversation he stated that the next Presicdent of the country
would be a civilian. Ee doubted very much if the Armed Forces could __
_eome up vith a suitable candidate. Ee gave his opinions about semal

- uﬂiﬂduals with presidential aspiraticns,

A, 24" 51

~~~~~ - —_ - i

i : ~ “Armando Velazguez Cerrato has ccmpletely d.lsrega.rded the
’ Party wachinery. i#e is ambitious, but too individualistic.
He has no political futwre in the country.

_.
BEL IRLAT ENAT AR IR S s T e e

etk Finbt (nanas

*Manuel Acosta Bonilla present Xinister of Eccnamy, 1s capable,
& hard vorker and a good man. #ls Presidentisl ambitions at ;
the present tize are very subtle. . ]

"Ricardo Zuniga 1s well qualified and would bave support from Y
. - post of the influential people in the government who would | - .
Tt 7T U )4ke to see him as a Presidential candidate. A hard working | A R
o ' individual, he 1s the right hand of President Lopez Arellano. ioor
- ol I consider m the ‘beat qualified to run for the Presicential . :
: - office.”
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L}

i ; 4
i C-O-B-F-I-D-2-3-3-I-A-L . . !

" countey ,—;Q'.,mr;_, . REPORT NO. 00~ 0K 323/01mo-68
' SUBNCT Cpinions on Rigoberic Casisvalftlanuel " oAt oisTe 2 2 h 1568 ‘:
: -Acosta Bonilla/ircen do Velasquez i : ~ ‘
; Cerrato/‘\cti’:iti*s «.r Ficardo NO. PAGES 1 ) i}
H &mlba/smtus (34 Present Governmens :
A REFERENCES CIRL C-2CT-53900 H
(2356) !

T -DATE OF INFC Jan" 68 and earlier : i
T PLACES DATE'ACQ _Tegucigalpa-Dec 63 aad earlier "

__THIS 1S UNEVALUATED INFORMATION

Cuban national, an enzineer who has worked and lived 1n Hondwas for
tre last two years. raring this period he has developed conizots with
officials in government, the Armed Forces and the tusiness communitvy.

-’ '(fhia repor’, was deveioped by an Arcy representaiive assigned to the
" effice of preparation.]

l. I have known Figodverto Sandoval for approximately eight months.. As the

General Secretary of tae Pianification Board ke is a very cgpsdle and
- ccapetent individual. Ee is progressive and lideral in his ideas, .
i though at tizes seezs to be inclined to the lef":. e 18 a @== of gresat
’ potential for tae development of ize couatry.. Sasdovalwms i=sirumental .
‘in instituting a rousizg oroject of approxi:na.tel. cne thousani houses,: -
to be constructed in San Pedro de Suia. The houses will be Zulit for :
needy faailles. A loan of US32 miliion has been granted by ke "Benco
Interanericano de Desarrollo” for iZe project.

2. The Minister of Econcxzy, Manuel Azosta Bonilla, %s an honest, hard o s -
- working, and respoasible individuali. I have teleed with him and with : :
people who are close to him and go: the impressisa that Ascsts has no .

. higher political aspirstions. At ieast he does mot show any outward

signs of it.
3. Armando Velasquez Cerrato is being tandled by the ‘governmen: very et

carefully. ie is coosidered to te a dangerous izdividual. Sovever, .
be is regarded by scce of his followers as a scepegoat of ide prescnt :
governent. Personally I donft thizk that ue he=s any opportimities or
enough popular support to intervene in the goverzsent successfully.

s s o A

. Ricardo Zuniga, Minister of Presideacy, remains as an influestial figure
- with President Lopez arellano. Zuaiga provides financial suyport to the
° mon-Communist stuient orzanizations wiho suppors Lis claims tzat the US

is intervening in Hozduran. interpal affairs. Iz & recent cocafrontation
" with en officlal of the US Embassy, President I,cpez Arellanc openly

. oupporbed Zuniga.

S. smce the last two :,-ea.rs there has been a marked change in tde country. Then

: “eould- have been mofe progress.but the government is not dynszic enoughk, evem:
though Presideat Lopez Arellaro is in complete ccetrol of the sovemment. ’

The opposition to the governzent s veak, plegued by differences of opiniona P
_and lacking wmity. T:re large malerity of the poople are unisrgoing great:

LB SAL i Gl

- aew
-uub_u

. misery and poverty. 3till, the rasses are conlezled. Their interest 18 in
CL subsisting fram one day to the o-r.-::-, not politics. i 3
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; . NO. PAGES 1 !
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""":‘:'mn oF B0, Jen 68 and earlier

©  LACE 8 DATE ACQ. nondnm/.mn 68 end earlier
TH!S IS UNEVALUATED INFORMATION

" soume  Cuban national, an engineer, vho has worked and lived in Eondurss for
- - the last two years. During this period he has developed social and

business contacts wita officials in the gcvemmnt, the armed forces :
and the business commmity. :

{This report wvas developed by en Army representative assigned to the
oftice of preparation.)

: - "de Kegotiations are going on with Mexico for the establishment of a steel

: plent in Honduras. Thue principal force behind the establiskment of this- :

P industry is (fnu) Alduvin, en engineer vith the "Banco Central”. Alduvin -

i . studied in Mexico, ar: e isa very inteiligent and capable persom. Alduvin. '

. - was Minister of Public Works during the regime of Villeda Morales. At

. that time he vas a supporter of Brovn and Root, & US compeny with offices

o in the country. - Thouzh Alduvin .7as instrumental in granting several

T important projects to the company he now criticizes it as another exten- :

sion of "Yankee Imperialism”. ] )

s "8« A U8 fire, Internationel Paper Coupany, has been selected as one of the
i - major stockholders, with participstion of ADEIA and the Govermnment of
. Hondures, for the establishment of the paper and pulp plant and for the
Lo exploitation of lumber reserves in the country. The paper and pulp plant
¥~ 1 - ' 4g tentatively to be established st the junction.of the Azuen end Mame
- rivers. The area selected by the govermment for the exploitation of
Iumber reserves covers approximately 15 thousand square kilcmeters in the
departuents of Olancho and Yoro. The government is going to face & prob-
B dem trying %0 determine the ownership of property in the ares. I estimate -
S tmxtvmmtmeyemmmqtmmneammmm-
"  wuarks in the area. , _

[T SRR

RO

S Ry IO 8CCESS roads vill be constructed to serve the area. Ome, "Carreters . de e s
" del Projecto Forestal de Olancho", will conuect the paper plant with the . ‘

forest reserves, extending from Maoe to Salams, a total of 13 kilometers.

o '!hcothcrnndvincmnecttheplmttothecout,tmumtotheport‘

' : of Ia cen:t, a total of 100 kuombers. . '

O TR I W,

e ) . t

v el " o : . -w- . i [ ]
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_/(- : THIS IS UNEVAUJAYED INFORMATION

Cuban national, en engineer, vho has vorked and 1ived in Hondures for the
last two years. During this period he has developed social end business i
contacts with offici&ls in goverment, the armed forces and the business
commmity.

[This report was developed by en Arcy repuuenuuve assigned to the :
office of preparauox..] ;

‘3« The armed forces are doing a splendid job in their civic action projects.

’ Thelr prrinary interest seems to be the construction and repair of roads
‘throughout the Republic. In conversation vith a liasison officer between
the amy &nd other government egencies he mentioned that the only diffie- : o
culties they are fecing in their progre=s is the lack of adequate equipment, -
and the leck of cooperation by the Public Works Office. He told me that - .
in most instances the requests made by the army for the use of additional
transportation or utilization of existing equipment are disregarded by .
ninor officials. This creates problems reguiring the action of higher
officials, vho are given the impression that the army is the originator of
these problems. H

. 2. Considering the availsble resources end fucilities of the country the
armed forces are well trained and disciplined. During the latter part of
1967 President Ansstacio Somoza azd a group of other Nicaraguan dignitaries
visited Eonduras. Several groups under Coaxunist influence dexonstrated
ageinst the visit. I had the opportunity to observe the development of
the deconstration, from a meeting to 8 riot, from a ventage point. . Despite
the fact that the army riot coatrol troops vere stoned and abused they
were disciplined enough to prevent vhat could have been & serious incident.
They did not attack or fire at the oob, &5 would have been the desire of 5
‘the leaders, vho incidentally always remained behind the mob and utilized .

" otber people to direct arnd incite the demonstrators. The troops end junior -
officers vho were present during the denonstretion were highly praised by
the respensible elements of the society.

_«.‘3? "If a snerruh mveaent started I believe the armed ‘forces \vould act

. sviftly. A special counter-guerrilla unit 1s vell trained and-equipped

to prevent developoent of small units into large and organized guerrilla
bands. . .
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. -Be WO or three months sgo I met three Cuban nstionals, Jose de Jesus Flapa, H
‘Carlos Korris, and Eduardo Garcia, members of the "Confederscion Laiino :
Americena Cristiane", CIAC, with osntrel Offices in Caraces. Theoe izdie d

. widuals travel through latin America with the purpose of familiaririzg B
groups with Commmist methods of operation &nd spreading democracy. I ' !
talked several times with them, and with pecple vho had attended thetr B
nestings. It is my impression, &8 wvell as that of others, that they i
‘tended to create the wvrong imrression. feveral times they justified the i

- actions of Fidel Castro, and seemed to be anti-American in their line of
propagands. Certainly they did not do anything vorthvhile to aid democ-
racy. These individuals claimed not to heve exy associstion with the U3,
and to receive financial support from Gerwany.

~end- ) —_— ' ' : p;
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meoning of the !mlmn. Ttle 18, U.Sf. Secs 790 ond 794, she Nonsmisvoe | .
qewbi-d'vhidh-e, 1 on ited pevon is proiubited by low. . - |

presve

C-0-N-F-1-D-E-N-T-I-A-L . :

i

2 COUNTRY Honduras ' REPORJNO, . OO--B:321/33415-72

- SUBJECT ‘General Lopez Arellano Unwilling to Lead  DATE | '
. Coup d'etat at Present/Army Officers Being IR T
Trained in Peru/Zuniga's Stratagems to NO. PA'gs- S
..Retain Present Power . . . o
a A . REFERENCES  CIKL NO.: IRc-mz-n . .
a (2356) DIRM NO,: 11 . - ;. »

i DATE OF INFO.  Late September 1972 and earlier -

* * “PLACE & DATE ACQ. BY SQURCE ~Honduras/1972
‘s T __THIS IS UNEVALUATED INFOR'AATION _

% SOURCE Xétm:a].ized US citizen who has woriced and lived in Henduras for a number
. of years. He has numerous social contacts and business connections with
officials of the government, the Ammed Forces and the business community.

IThis. report was developed by an Army representzt:lve assigned to the <
office of preparation.] : !

a5, .7le "The Honduran economy is in a deplorable state. Some young army officers’' I
j are urging Leneral Oswaldo Lopez irellano to lead a coup d'etat to dis- - : .
_place President Ramon Evnesto Oruz; and have offered to help him. Early- . !
-in October 1972 a government ofricial and several young arzy officers
.stated in a private cuaversation that Lopez Arellano did not believe it ) P

-advisable for him to lead a coup ¢'etat until zost of the following
uevent:s took place: . -

v

.a. & ra]._ly in the genei-al economy of the countxy. ¢ :

b. Improved diplomatic and commercial relations between Honduras
and El Salvador. This improvement would further a better function-
-ing of the Central American Common Market (cacy). ‘ :

Ceo Completion of the Pan Azerican Highway extendmg between El Salvadot
. and Honduras. Completicn would benefit both countries by givmg '
access to new markets for their products.

vl dbar B

d. Decreased corruption anoeg government officials. Not only are

. e some of them feathering their future nests with currency, but A, .

“reen o eo—ence algo permitting individuals to do likewise in return for some- e
’ : . thing the government official desires the recipient to give or to- { - : .- - .

o ’ : : do for him, : “ .

i e. Enrichment of the 'l‘reaan-y so that funds could be made available '

i for ptojects beneficial to the coumzy and its people, o d
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. 24 During the same private conversation, General Oswaldo Lopez Arellano was
guoted as having stated that it world be futile for him to lead a coup
dfetat unless there was hope of improving the welfare of the masses and
the general economy of the country as wcll; he .1mly balieves it would
be impossible to accomplish that Zoal untxl a change in must of the above
conditions were met prior td”any coup d'etat in which he would be interested.

TR sy M bt

-3« Selected Honduran army officers have attended special courses at an army
facility in Peru since approximately 1967. Ac-ording to an“army officer
the number of candidates sent since early 1972 has not only been increased
but also each has been ordered to specialize in any one c¢f the br.-.ches of .
their choice. They previously attended the various courses given at that -

facility.

e 4. The armwy zives an outward appearaace of being in sympathy with the present
regime, but in reality not all the members sympathize with President Cruz.
In private conversations some speak of him in a derogatory manner, espec—

ially young ofhcets.

S, A man who continues to wicld a zreat deal of power in Honduras is Ricorde
Zuniga Ausustinus, Minister of Government and Justice, also leader of the
' Nationalist Party. zuniga's ability to continue wielding poser is due to
: his being a very clever, astute, wealthy man. He always knows exactly
what he xants, and does not hesitate to utilize his personal character-
- istics and his wealth.in obtaining his objectives,

6. Zuniga's present ambition for continued power has forced him to feign
being a firm constitutionalist. That is, he is claiming loud and clear
that cammituwents made between the government and political parties must
not only be respected but must also be adhered to. Zuniga does not claim
this because he really believes this to be a moral obligation, or because
he is a fervent democrat, The fundamental reasen is that he knows he is
the recognized leader of the Nationalist Party, as well as having become
influential in the Liberal Party. He believes these parties are the ones
sustaining the present regime of President Raron Ernesto Cruz in power.
Therefore, he calculates that through these two parties he can protrxact -

the power he has today. .

a7 7. Today relations betwen General Oswaldo Lopez Arellano and Zmuga are pot
as cordial as they were previously. However, one must not be led to be-
lieve that this situation is unrepairable because if Zuniga needed Lopez
Arellano’s help, or vice versa, the former pleasant r “ationship would
be hastily nursed back to life. It is just possible that if a coup dfetat
led by General Oswaldo Lopez Arellano should take place, and be successful,
.Zuniga would make a great effort to settle any differences existing between .
them. This might not please scme of the army officers who dislike Zuniga |
N due to his character and the procedures used by him to obtain power. ;

R s Sl S Up to the present time the Armed Forces do not appear to be lcanmg towards -
IR . the "left®*. They are naturally desirous of improving their way of life. ;
o i The Air Force has receutly organized a company whose entire net profits ;

! . will go to the Air Foxce for the benefit of its members. General Oswalde
: '3 o - Loper Arellano is investing in various industries and small private

industries. He has very rccently established a company called Empacadora
de Carmes (meat packing firm) whose net profits will be for himself alone.
- . The Areed Forces hold General Oswaldo Lopez Arellano in the highest
i ... " - esteeme. This knowledge is based on his observations and personal contact

Lo with, ofﬂcera and enlisted men.

NN
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TIGH . z _SOURCE ~ Cuban natioml, ‘and engineer, who hes worked and lived in Honduras for
. " thg pest two years:-Juring-this-periocd-he-has developed social and- o
- pn} ‘3. . - business contacts with officialc in govermenté the Armed Forces and the
— business- eommity.
5-'\ i —
e reien i "rlxis report'm ésve.oped.byar_w mpnesentative assigned to the
: : orfice of preperation.] i )

PR S . : . i
i H

b e s

iy ot ke

LMy vork. takes me_to_the xur_al areas  in Konéu-as vhere I have opportunity
 :%o talk with the peasants. It is my considered opinicn, tased on per-
—sonal obcervations, that the pessants in tbe rurel areas are bitter and
iy /disgusted with their 1ot. : They have 1ittie or mo faith left in anyone.
“;Econonically, their eondit:lon is second only to Haiti, in comparison with aa
“the countries in the Caribbean.” The prices of staples coupare with - P
Lprices im the U8, tut Zoodwnn weses are far below US vages. Unemploy- .
~aent 15 & very grave problems My company hires unskilled labor but does N

[P

- unot need more than 200. Ve have had to refuse hundreds who applied i
~becasuse:ve had no need for-thems--A -szall fraction of those turned back P =
i1l bc anle to' find \rork, the rest will rezain unemployed. / 7o

. . There 1s little economic development in the country end alnost comple‘

7 _dack of initiative and.vigor. _.Seldom is_a ran found in Government or
industry vho 1s not afflicted with the two major vices among this cegzent .
of the' population: wine and women. Tae econonic inacstivity at times . . :
appears to ba the result of indifference, other times the result of ¢ . o -
intentional delays by _t;ou_z_mnis;__i,n_fi_l.tz_gtors in Goverczent. As an ex- ' ) ;

auple of this "lack of initiative"” I will cake reference to the road in

AL the Ola:gc_!go__grea. The loan for this 110 xlloweters of rcad was approved

S In October 1963.  The road is bedly needed to move egricultural products S
s from this region, to provide employnent for mumdreds of needy people, . . -

— and to provide the only acceéss 1or the ¢ofistruction of a US$ 20 millicn 1 .

. .- . pulp end parer plant in the area.. Until the summer of 1957, these funds S

T Fenningd” 1dlel T Prélininsry studies were not even mede. With luck, | E SRRt

e san e B

construction may cormence in 1903, but by this time plmnenta on the :
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THIS IS UNEVALUATED INFORMATION _
7 SOURCE Cuban-nstioixal, an engineer, who kes worked and lived 4z Honduras for the
past two years. During this pericd he has developed social and busizness * .
: ) contacts with officials in government, the Armed Forces &nd the business o
2 comrnmity. i :
: [This report wvas develcped by an Army representative essig:ed to the -
office of preparation.] . i
i ~de Ricords Zuniem, Ministry of Presidency, 1s the hardest working men in the " )
’ Hondurzm Covernment. ZHe enjoys his liquov as wvell 85 a=y other officisl d g .
in goverament, and vhea he goes o & drinking spree it o3y last for days. : . !

{Attorney Genersl).

[

suppoz .ins them.
: end -

However, he has a great capacity isr work and lately ke kas cut down on
. his drizking. He 18 too intent in his presidential aspirations. Presi- s \

. dent Lezez Arelleno hes left the elministration of govermmemt to Ricardo :
Zunicn. 7unigs's trusted man is lucas Lozano Zelsys, Pmcnrador Geperal ’ '

.:2+ There are two others vho have desisns on the presidency, Mario Rivera S
Lopez, President of Coasress, and Colonel Armando Veles=:ez Cerrato,
Hondurea Ambassador to lexico. Rivera Lopez’ chances ere very emall,
but Colionel Velasquez is a very serious contender. Bo:h Ziniga and :
lopez Arcllano are fully avare of his strengsth. Zven tiouca Colonel R

... - Cerrato has pudblicly cenied that be is behind the pro-Cer-ato committees
- being formed within the National “arr.J, I am informed tiat he is in lact
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