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Source Cryptonyo: Sources Identified

Source, Operational Data, and Coanenta:

fl>S^J15 indicated Uiut tho Headquarters of tho Caribbean Lotion wore Doing 
transferred to ftauw'rtort it could count on the aid of tho All IAS govomoeat'p 
and that Jullo'Wl'U Uotegota, active in tho Caribbean Legion, would remain 
in Mexico dedicating hlpaolf to tho purchase cf gold and its clandestine 
exportation to Guatemala and Panama.

r Spu**!^ requested confirmation of the chore inf creation.

It la . possible that tho attached report nay tend to confirm part of this 
infonaation.
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Subject: Gold Shipment*

r l^^r
piece Acquired: I Panama City, Ptmana I 

[valuation: IX

lute oX Inforatilon: Uoy*duly 1900

Dau Acquired: Jufionluly I960

Dale of heport: 10 Jul)* 1990

Source:

1. G-e reported Uit w 7 Hay 19DO a B-26 type bocw:|larrived -In Dyrld, Panaca, 
Proc Brownsville, TcxuijHuo to a low ccsolla supply. The plano“wio headed for 
Tocuncn Airport in Farions City m4 carried aa.a crew the following*. acoordlrg~to 
G-2l '

Frank OW, U.S. Citizen, Pilot 
O.'HARTIIiZ, U.S. Citizen, Co-PUot , ^ 

, . Steve IMRrAY. U.S, Citizen, Mechanic 
.<■ Mauricio CaSTRU, Panamanian, Passenger . 
•f fk tire blew out at David (ani^ir. John LLllCl^) Civil Aeronautics technician at 
'■ llocuMn Airport was instrumental in getting a spare tire to then,

2. /Mr. LERCVyadvised-tbia-offica that he had cot Stove MURRAY in Havana in 
April 1950 in company, with a fellow*turned DORULO^who claimed to have ««»

^ connection with the*,Secret Police, in-Uexico'^^3CMidescribod MURRAY ^u an ^ 
advonturor who had been in the ftilipiras and the Far East and-when ho suspected

<■ of gold smuggling activities. [ER^/rad that MURRAY was pilot of the plane 
and he thought it was unusual that e» fest a piano csthls and as expensive to 
operate was being used when it had cocparatively little cargo space. In May 
1950, when MURRAY was in Panama, be toldfLi-^ip that ho was buying orchid bulbs, 

• ^■5, On 16 June 1950 thfufollowlng information was roceivad^froa Civil Intelligence 
j. Section, Panaca Canal,j regarding this matter!

•Ithas-beenreported-that Very frequently a B-26 airplane (N5546N - a Martin 
Marauder) makes trips betveen Tocunonf and David, ft.?. It is piloted by 
Steve MURRAY,'andpat leas £ two other A-er leans rldo-on-the-plsno, which—la 4*^ 
sometimes net at Tocucen Airport by either Tito, Honodlto or Toni ARIAS.

. On landing at the airport it goes directly to a hangar, and allegedly the
i) only ones who visit it aro the ARIAS brothers, PASTOR Ponce, Chief of the
' iirport, and one (fnu) LUCRES, Chief of Customs at Tocuaen.

^ ^Informant* stated that it was believed at first that the plane was engaged 
in ua> contraband, but later it appeared sore logical to assume that it 
was involved in another type of smuggling, poscibly drugs.

XVlrgllio RAMIREZ, then Chief of the Control Tower, is said to have stated 
that the plane cccas and^*o«e without being registered at the airport under 
orders of FOSSasA^g^rtManager; that the plane lands without signalling



tj mib or tilklr,; to «>jot» for fvj' of dotw.: a at Utrook Field, but 
Vx*- It 13 :L.;siltd by p‘.'J3 of a Jt.r.t wM^f. :.it.'ati'» that lAn field In j,J 
fnf for L't.lUx, Ac'er-iJ-, '• j^wt.ux, .-j_..-__4 nd oto Jiouy GA! IT!!-; told 
<Kx* that i'a^At'o air «i;rm«rt with the J'r.bvd >.Acl<t rtcordlr,; landing d- 
ruli, i;i« Uorxty belu^ violated* ud that there two ren wore afterwards ' .■'■•' ,' 
roar red free U"lr jold, .

•Irfcreant. adds that the above plane Dudbd at Tocuccn free ^avid on U May. 
at 5:»i ?•*•» »® 12 Kay at 6t$l p.r., on 14 Kay at 6:!0 pee* and on 16 key 
at 9:16 a.a.

/The above ir-ferration was allegedly given to JfKliert ARIAS by the Minister 
of wiwnMtt to Justice, and he apparently aboard little interest in the 
:ui,‘«ti merely stating that the ratter should be investigated to seo what
there is to it.*

Upon receipt of this information it appeared that Mrclllo RAMIREZ sight have
been the source,since ho was .fired from his post at Tocumen Airport and waa 
dlsgrmztled^about^it. It was'ascertained that the information contained An 
the labcve) paragraph', in which Fill IRES is mentioned,was reported by RAMlKEZ^but 
the otter information onto from other Civil Intelligence sources.p •

ttread to Fbrx=a*Smd that tho Minister of Goveriww had ordered that* the plana 
,b£ disssntlcd and searched,but he could not ascertain the basis for the search. 
LikOlhai talked to tho Manager of the Airport, Rafael PASTO! Ponce, and with 
foartailS, Director General of Civil Aeronautics, and a nephew of {Resident 
Arias, ico indicated that they were aware of the Minister of Government ’a order 
but did not know what was behind' it. Both felt that it was an extrema measure, 
which should not be carried out.

S. Qa 8 July 1950 Mr. WIKUI called at the Eabassy to obtain assistance in 
securing the release of his plans. Briefly ho stated that he had departed 
froa Mexico City via Managua and arrived at Tocutsa at 7:50 p.m. $ July. His 
passport reflected the following:

Kace: Steven T. Murray 
passpert <«o.: 1624 
Issued: Manila, Eocomber 2, 1946. 
Hans red: Manila, December 27, 1948 
Expires: Decanter 1, 1950

Ha furmishod tho following additional Information:

Type of Plana: Converted B-26
0^. Registry: K 5546 H
Pilot and Owner: Stows T. Murray
Co-cilot: Frank Oargol, U.S. citizen

<<•111411 Engineer: Cristobal Martinez, Mexican citizen
Pasxcger: Mauricio DE CASTRO, Pana-zanian citizen (bearer of official 
passport), passenger froa Mexico City to Toctaea

Destination: Brownsvilla, Texas
Purpoee of Trip: Business



He stated that ha was Ln the export-import bcsiwM end that be dealt in sold. 
He said that ha had coco to Panora to see' a can by the case of SIS/ a fold 
dealer free Buonoa Aires, about sold shipcenta,. .;..., t < v »" ‘ *

C. On 8 July, Minister of Government Alfredo AiUAX reported the matter to 
the U.S. Ambassador stating that prior to arriving la ftran the plane bad 

Z^? been signaled, that all was not well at the airport and that,the crew had 
• / J jettisoned cargo prior to arrival. (A check with the Air Force authorities 

^.y^ doos not confirm that any such message was sent and ITuttil denies that any*
. f* c thing sm jettisoned. Ho insisted that ha eon caning to Panaca to discuss the 
Ic^sf gold business but that ho had no cargo.)*'/ The Minister also advised the Ambassador 

that PASTOR Ponce had been f ired as Head of the airport. .that PASTOR Ponce had been f-ir^ as^Eead of the airport. ^ ^^ 

7. . In a conversation with PASTOR Ponce and HURRAI’on the night of 8 Julyjfecilj 
was advised that PASTOR Ponce had, in feet, been fired and that he was deter-

. mined to bucp off Toni ARIAS. Goth tlEiti! and W?<?. Ponce claimed that Toni 
ARIAS was behind it all but that fiil'ul Ponco can the t£Li-tvy. . •

6. Tho Hoxie an /refer; obal !'^

C

are believed to bo identical. SAS has toon identified as torran!o*^3l_».£^d 
dealer, who operates in Buonos Aireo and Montevideo. Civil Intelligence -Sot- 

'tion-has-advised that- SAS wui.'staying with Toni ARIAS and that—Gi^Lod departed^ 
from Panama hastily. GlS-aluo-aaviaed. mat President AUiS.iUif.'-t-had given' 
ordorc for the/disnisaol of both his nephew, Toni ARIAS, find PiSK?> Ponte,but 
it was later Agreed that Toni ARIAS would not bo fired.to avoid a public scandia 
involving the President's fondly. ^.Aua,)

9J Ths present status of the matter is that ths plana has been searched with 
negative results, that tho pinna is still being held by the Panamanian author!** 
ties and that MURRAY and others are endeavoring by every means possible to 
secure the release of the piano. Tho hued of the lessen Airnort, PASTOR Ponce, 
has boon dicoisaed and Toni ARIAS, tho Presldont'a,nephaw, will probably bo 
allowed to withdraw from his position gracefully.^
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