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7 . . MEMORANDUM FOR THE RECORD" BRRF: oo

SUBJECT: E. Howard Hunt

- ‘l. 1 phoned PauI Burns. Specxal Assxstant to the DDO and~ _
said that we had sorie. leads that ‘could be followed by whoever has . - .
the _,acnon*in the DDO in trachng down Hunt's activities during the
_ fall-6f 1964, wheti he was alleged to have been engaged in surveillance R

3 B activnhes of Barry Goldwater. - -
bl ’ - . .
2. I.said that our files ‘showed Hunt was in DO Division (Burns .. - i

f . wae not familiar with that title, but recognized it as-the predecessor
of FR Division) :md in August 1964 was assigned to the Washmgton

field-office, I suggested that Stan Gaines, who was Deputy Division .~ o P
Chxc[ of DO Division-and now DCOS Born, might be in a posxtion to ’ :

’ : o give d few groups on what Hunt was supposed to be doing then. I : v b
- suggested that he be quened by ¢able. Burns said Gaines is staying - S
on u.nder contract for a whxle, so would continue to be avaxlable. i - ? o
3 31 sald ‘that Fxg Coleman was on the Iberian- desk when the T .
. _Hunt assxgnment to Madrid was brought up in 1364 and: when Hunt c
© went: to the field in 1965 ‘He could give the background on the agsign- : i

-;’.‘ment ‘which seems to have been through Karaméssines at Helms"
dxrechon. H:s recollectxon would give leads. I told hxm that. Coleman'. ’ R s
- .became .COS’ Madnd later, after ‘Hunt left Spain, and could prov1de S i S
_ ‘.mformanon on what Hunt did not do for the Agency” dunng that period. R Lo ) -
1 suggested that both Helms: and Karamessmes should be’ queried. ’ :
I gave'-as a possnble press trcatment that Hunt was engaged in T R
- domes c,opcrauons (somethmg Senator Baker is pursumg) and that . o R S
- hig’ assxgnment to Spam after the clectxon could be presented as’ gwmg LR

RS ) . him time to cool off. I thought wc had to pursue tbe mattcr to be -
¥ o i sure we' know the facts. . P A: Sy :
T -~ . - £ R
R . - ' o R q -
50 e "4', I asked Burns to be sure lhat we ar€é on mformauon dxstrlbutxon' )
S ~ .. -of cables to lhe field on thxs. given our assigned rcsponsxbxhty for
;‘ . keepmg fxles on Watergatu. He said we are on the PLV{HPLANI\ for

messages to Helms. He would advzse the action ofﬁcer. I said we are- o Y
available for‘ any help we can give. o S

ey,

Ve e e

.

S. D, Brcck'n.‘ridgg:'
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. SECRET o

9 May 1974

' ﬂEHQRANDUM FOR: OPS/RNO oo
» SpBJECT ‘ Ef_Hatergate Fl]e Research - Final Report

Y. The files of the immediate office of the Chxef OPSIOSG

have been checked for material relevant to the subject of this

memorandum. The .check ‘included chronological files of communi--

hﬂcatlons of which' I was. the -author while assigned to Madrid, Spain
in the perlod July 1970 to. July 1973 Nothlng pertinent was found

B have at:empted to recollect any other details which.

»:conce1vab1y could. be' partinent -and which relate to the period
- of my -assignment.-to Madrid. = The only points which -1 recall but
on. whlch I have no documentatlon are these: .

- ; There were occa510na1 Joshing 1nqu1ries made of me
“-by. American res1dents of Madrid ‘about “the" reported presence
in Spain of E. Howdrd Hunt in 1972, . My standard reply was .
that I knew only what I: had ‘heard rumored “For the- record
&t no time did ‘Hunt contact me, and I have riever known of his
- having tried to contact. any Station’ personne) in Spain dur1ng
- . the period 1970- 73." I made. no effort personally to ascertain
-whether-or not Hunt was. in Spain and had no’ effort made by}

*frany Station member.

b A Station offlcer, possibly Richard 0uderk1rk. now .

Q_ass1gned to Guatemala. ‘Was given. some information by an.
Ynformant in- 1972 concerning: reported activities in- Spawn o

'-by Robert Vesco 1 suggested that the 1nformatlon be gvven o

_'lnfonnally to‘the" Embassy's Economic Section chief, "John
.0liver. That off1cer was. charged with keepxng abreast of

i developments related to-Vesco. The' Statlon did not- ‘pursue -

“that subject, as I récalt,. because it was .not a topic: of

‘;reportable interest accordlng to requIrements of the perlod 1'_:f

£2.IM7CET
€1 BY 058759
Sty U ’
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~——~"—~7-~SU°J[ 't ditergate Fiic Research = Final Report (cont'd)

- ey,

. 3. There is. no. other employee ass1gned to my immediate n
~gfficé who has relevant personal knowledge ‘of events and Tt

personalxties. L

(Z«M% Om

Robert E. Owen
Chief, OPS/0SG
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~  SECRET

S 27 FEG 1974

e ke
i

'MEMORANDUM FOR: Inspector General

L 1

SUBJECT- : ~Howard" Hunt

.
.
-

-

. . At the recent request of ‘the Deputy D1rector for
.- Management and Services, the Office .of Finance has searched
. its tecords ‘to deterniine if we -could find. any payment to

" Mr. Hunt in an amount of approximately $30,000 that required.

no-accounting. ,
2. .We have searched “the fOllOWlng records. E L

1.

VAT VS E SANE e,

s AR v i

el
e

-

The expensc runs for the per1od July 1964 to. S P
June 1973 for the immediate Office of the DCI s ;
the immediaté*0ffice of. the. ‘DD/P, FI Staff, ‘ B

'CI Staff, CAnStaff and the Offlce of Secur1ty o

We have checked vaTious 4tems’ that were Te- oo L i
‘flected in these: expeénse records but have e T
1dent1f1ed noth1ng relatlng to Mr. Hunt. B

The Madrzd Statlon, JMWAVE and FR/Wash1ngton : ' i
Office accountings to determine if there were - '5
funds passed by ‘the Stations to Mr. Hunt’ durlng
the year he served under non-official cover in. -
Madrid. We could find no payment .to Mr. Hunt : R o
*. either .in his true namc or hlS two 1dent1f1ed ' i Sy

pseudonyms.
Mr. Hunt s: travel clalns for. the pcr1od
©1960-1972 .and have. found ‘nothing  in these ,r-. <

. travel ~claims- that were’ not ‘consistent’ with -
. normal travel: expense:, i. e., transportotxon.

per dlem._ Vo

by

a.

[,

T
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: d. We madc a spec1f1c analysxs of Mr. Hunt s.
" advarice account for the period he was undcr L
non- offxcxal cover (Iuly 165~ Sept '66) and have{..

i
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SUBJECT: Howard Hunt
.determlned thst 533 500 was advanced to h1m o
for travel and transportation of household
goods to and from Madrid with one trip to
Paris for he and.his family to renew their
Spanish visas. All of this advance was fully
.accounted for. However, 'in his account1ng,»

e

AR

i- .~ one’item appeared unusual.. It was an- f
¥ expendlture of $1,600 for a-sensitive | :
i o operation which was. approved for write-off by Mr. ] }
& » . .. .7 Desmond” Fxt"gerald on June 1966 thhout ‘ ) §
N T further ‘accounting. - i
E? . 3:' Also, we confirmed. that no other Agency advance accounts .
H were establlshed for Mr. Hunt durlng this. perlod .
E: : 4. At the begxnnlng of his non-official cover tour, it
i was necessary- to .establish a bank account in his nawne: The
5 EUR Division accordlngly requested we opch an account -at the.
2 . Chase Manhattan Bank in Mr. Hunt's name to receive all non- '~ =~
TR : -salary payments. (“r. Hunt“had -an account at Riggs Natlonal S
i : Bank o receive his salary and allowance payments). The. . - 1 .
I} _— »followxng depo>1ts were - made to the account during 1965 and i
P Taseer A . _ :
Account opened: 13 3u19‘1965 I SN i
13 July 1965 = - §10,000- - . i

22 July 1965

IS September 1965 5,000
- : ";6“0ct65¢f i9§$;;;;;;i;;;i; ; :‘5 OObiiéglviff'i' SRR T
19 Jﬁ;y 19655-» L j s ooon;_’ T
R | 330 000 -

: All of the above have been accounted for by subm1551on
of . travel and’ transportatlon accountlngs._‘ S o

E* ’ R 5. We feel at this tlmc ‘without spegxflc gu;delxnes that
i further searching would be:somewhat™ fruitless. One strange °

aspect of the non-official coveér assigament in Madrid is that
all the costs were chargcd to the support allotment of the
.EUR Division which is not normal as non-official cover people
are usually assignéd to a project. It 'is unusual to have a
case officer abroad for one vear on an operational assxgnmcnt
without him zncurrln“ oycrat;unﬂl c\pcndxtu1e§

-z-
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'SUBJECT: Howard Hunt | o

TaL T Y T The" Offlce of Fxnancc ‘has -not found opcratxonal
.expcnd1tures etcept for the §$1,600 mentioned above,
Therefore, it is suggested that Mr. .Karamessines be quest1oned
as to a project or projects to- which Mr. Huft's operat1onal

--expenditures if 1ncurrcd would have been charged :

0

S SN

R Another possxble course of act1on is to request the
,Dxrector to approve my asking a cleared contact at Chase. -
Manhattan Baink to provide a transcript.-of all entries 1nto,
Mr.' Hunt's" Chase Manhattan Bank account.

Al te prpire 2u

) ¥ ) ' 8. We are currently revzew1ng records of all cashier's
TR : checks prepareéd and issued by Monetary to determine if- any
were payable to Mr. Hunt. Hopefully this effort will be.
" finished by the end of the week : Cd
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' ) : ’ : ) 20 December 1973

MEMORANDUM FOR THE RECORD

SUBJECT: E. Howard Hunt

T TN
T T P R

M DRI B I spoke with. Fxg Coleman about Hunt's assxgnment to Spain,

5 I had spoken with him back in August when we were mquxrmg into

i reported acuvxtxes mvolvmg Mrs, Hunt... .. .. - ... . .~ v
= . . . .

. Colema.n sald that he got out of the War College in May 1964

(by whxch he fixed. the tlme), and took over the lberian desk, Bill
Ryan was C/EUR (or was it WE Division at the. time). In early autumn’
‘Ryan sa1d that he had just been- informed by the DDP {Karamessines)
that Hunt wis to be assigned to Madrid as DCOS, as a directed assign-

"~ment by Helms, A memo was prepared and sent to the COS, Jim Noel
~(now retired).: Therc.was nothing further for about a month when Ryan ’
called Coleman in and showed him a RYBAT letter from Noel stating.
that Ambassador Stanley J. Woodward would not have Hunt in the

Embassy. ) - :

e

3. Woodward-had been the Ambassador to Uruguay when Hunt
was COS Montevideo, He had a low opinion of Hint and was counting T s
the days until Hunt left, - The President of Uruguay ‘visited President. :
Eisenhower in the;States, at which time hé requested a personal favor-- : o .
that Hunt be reassigned to Montcvxdeo. So Hunt took a.nother tour. ' vl s
Woodward was outraged, and had hxs revengc in 1964 when Hunt was .

to be sent.as DCOS to Ma.dnd

AL DB LT T AR W

sy

[ T A ]

gt v Sra

e e e
i
Saoe T

4. After a’ couple of months--carly 1965-—Ryan called Coleman

in and; observing that’ there was more than one way to skin a cat, ) : . .
--told him that Hunt was gomﬂ to Spain’ under nonofficial cover. - This R

~didn't require anythmg specxal Ryan sdying that ke dxdn't know , - - . E

. much about it. It came to him from Karamessines on Helms' order. _

' Hunt ‘was to have the telephone number of the COS, but he would do PRI
nothmg for thé stalion. Hunt wasto submit admnmstrahve vouchers’ o . !

for. rexmbursement of his expenses and’ they were to’ be paid. Coleman = -

Ll saxd he naveér saw Hunt before he vwent out, -He: kno“s that there was - G . A
) . . RS

to indicate that Hunt \vas doing anythmg. »

no operahonal reporting
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3 The vouchers were not large, although the documentation was. poor,
X Colcmaﬁ ralsed the question with Ryan about his signing. off, and . ‘ o
i ) ~ Ryan said he could talkto Karamessines-if ho Wished., "Because ~~ 7 :
E - Coleman.had a-close personal.association with l\'\ramessmes he: i
did just that, He was told by Karamessines that he didn't khow much !
i > about it cxthor--“Helms said send him out."" He was mstructcd to go :
i ' ahcad. -
T . © 5, In carly July 1966 (4 July) Coléman Went to'Madrid, He - T
& had a ten 'day tarnover with Jim Noel. Hunt had already- ‘gone and '
é’ he did-not' see. hlm. Noel said he didn't know what Hunt did, but i
,—i ] that Colcman need not worry bccause he was gone.- st "
i - :
!f _ 6 Several months ago Noel was at a seminar at which
£ Ambassador Woodward was also present, At the time he asked e ) e
¥ about Hunt, Woodward said it might still be dragged into the’ press.
Tad $zulc had been after Woodward about the Hunt assignment to i
-Spain. Colernan observed: that Szulc did have a long article.on Hunt. e
- in the New York Times, and the Spain assignment was mentloned R
- A but without any conclusxons as-to its. 51g\ xfxcance. - : .

7. Coleman’ saxd the RYBAT file of C/EUR may have somethmg on
the event, but not much A letter out and the reply, but not much more.

S. D. Brcckmnd"e

Tk OO Eiats b, ki S s = R R

PR 1P T SR S S i

CE S A i .
B R T .




14-00000

-~ B -

22 lchrUer 1974
6 f,u(f /’tuﬁ 5’6/

‘ ' ) . g R . L
MEMORANDUM FOR THE Rﬁcowo o :

'SUBJECT: E. Howard Hunt--hmdrxd Assigment . 0l S

* . EER . - ° ) ' N . - -
. PR . L . 4
. H

S ey

-,
z
£
x
*
&
“
L

C ' - l. On 22 February 1974, Mr. Frcder;ck N. Evans ‘
v L . <-and the undersigned 1nterv1eued Mr. Gdward Ryan,,i“ ..
" Chief, Staff D, Deputy Director for Operations, on . .~ .
. the subject of Mr. E. Howard Hunt. During the period .- - . -
of Mr. Hunt's assignment as a Contract 1288 A agent L
to Madrid between July 1965 and Septembe? 1966, Hri o
Ryan had been the Deputy Chief of the Western Furopean_f
“Dbivision, Deputy Director for Plans. The purpose of -~ - ©
. the interview was to determine if ‘Mr, Ryan had aay|: | S
"information bearing on the matter of the opcratlonal
*';asslgvment of Mr. Hu“f dur1ng thzs perlod s ,AHA;; R i

ey,
R

e
4
N
RN
I
3

I8

Figajris }-_;..;,‘T.

: .l2. Mr. Ryan stated that the nsglgnment of Mr.
Hunt both to the Turopean Divisign and to Madrid Nas -
handled without benefit of the routihe processing

proccdnres through the Western Buropean Division.
's assignment was cooxdlnated and directed-

e

B Gl T N R

Mr. Hunt
by Pr.-rhomas Karamessines, thé Assistant Deputy Dlrector'
for Plans. With reégard to operational duties, Mr. Ryan

was unaware of any spec1f1c projéct or t1ruct for Mr, .
'IHunt.‘ Mr. ‘Ryan made the specific obscrvatlon that if
. Mr. Hunt produced positive intelligence an the' Iber1an'”
o t1rget during this period the afficials 1cspon¢1b1e )Jf;v.¢ L
- for ‘this effort w1th1n the Western Lu;opean D1v1sion S
_'wore rogally unaware ‘of’ 1t. . . .n

BN VRS

SOF RPN

S T Pyan stated that nost of h1s knovlcdge of
‘Mr. Hunt's a2ctivity’ and the nature of his 0551unnent -
~during this period camé more through henr:ay than "_
d1rec; ‘official knowledge. For exanmplé, he cited the
comment nade by a mutual. acqu"lnuancc of his and Mri =
;% .7 Hunt"s to the effect: that Mr. Hint statcd- that while

“ o+ .7 in Madrid he was going to "play golf and ‘write books."
i e _Mr. Ryan was asked spe Lflcal1y hhcthor .ot not he was

Lt S A

”
-

BNV ERR
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5 under the impression that Xr. Hunt's uriting activities .
i S ~were cither beiny cncouraged or subsidized dircctly |
3 by this Agency if any oiticial erftort. Moo Ryaa re- : :
5 - spondad that he was personally ‘not aware of any such - R
: - arrangement.  He added 4% an expression of personal - - -
s opinion that Mr. Hunt had no operatxonal function and ;
L was simply granted the opportunity to writc books for {
his. own personal gaxn at Government expense durzng this :
- period, ... . 7 S S .
3 R o :.: :‘=>
3 - - i
- 3
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g . . ¥
_3_ 3
Fig ! I
3 }
. . $
' ) i
. . S
o N = L
Do $
: “ s
- ‘ q
- R ;’.
) - i
. , LT . : )
. 3
¥
. F
;\‘. . . ;“,
g .
: ;



14-00000

. , / ‘
. FLNOEM Wikl CHECK CLAS -rccw"'ron AND DOTTOM TN .
l l LNGLASSIFIED [ | t SetoeNTiaL [ X[ ST { : ‘
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1 T N o L ’ . -
Mr. Howe
;‘ .
jacnow . o .. - ). [ DIRECT. RERLY . _| PREPARE REPLY - . . . T ’
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MEMORANDUM FOR THERECORD -~ .. .~ . 7 SR : :

-SUB,TE:CT: Conversation with Sam }ialpe'r_:;.

. D WD & met \Vllh Sa:n Halpern for about 20 mxnutes thxs morning
in GG10, where. he is-cleaning up some details béfore he goes to. . . . L
'his new assngnment as DC/DCD. I told him generally about our s i S
attempt to reconstruct Howard Hunt's assignments and financial
transactions, and asked him particularly for recolh.chons he may
have of Hunt's as.,xgnment in Spain’in mid- 1965 to the fall o£.1966,

R LT T AT LT S BN P

e

i

. 2. Halpe"p 1d tha.t ke kas no rccollectto'\ about su.ch an
In June. 1965 he moved from WH Division with Des

assxg,nment
- FitzGerald ‘when he bec'“a."ﬂé the DD/P. “At about that time .’ R M
Halpern's father died and he was in New York for the funeral
and.ten days of religious observations following that.” He was back 1
_ in mid-June. and in and out from" thcn on as he got ready to attend R A :
thc National War Collene which began in August. He chd not rcturn B S I O
to that of[u.c until the end of June 1966. e r
: 3. Halpern observed tbat during thls penod ha.amessmes i 3 1
was ADDP with Helms moving up to bz DDCIL. He thought it enhrcly §
possxble that” Helms and Ka'-a.messmgs could have h\ndled thxs R 7
on their own.- . - f

e 4 Halpern szud that Evan Parker had comc ‘into tl*e office’ .
‘of ;he DD/P shortly - hefore Helm., becam‘_ DDCI, and had returned
from: Honblulu. for that. purpose. He stay ed on for ‘-\t-Gerald until .

’ Hnlpern returned from:the ‘National War Collegc._ He suggcsted
someone might talk fo Evan Parker who may have known somethmg ey

T

v abnut it (nhhough he may not) “He also suages!ed t\lkmg to Georala. B o
} e S st sD Erw._":rlga L o Sl
- ) o . S . S. D. Breckmndge - : . o

- o » | . . . -
L e : -
: Cooney ‘ A..._-Nﬂa.rr cv av &3t ‘{

'
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‘Drive, Falls Church, Virginia. Mr.

o - ((

.t6 F.(,blzmm‘
21 Fcuru1r) 1974 2

ME-ORANDUM FOR THE RECORD

SUBJECT: ~ Watergate:-Frank A. 0'Malley

1. At 3 p.m. on the afternoon of’ 19 February 1974
Frederick N. Evans -and Lawrence J. Howe interviewed -
Mr. Frank A. O'Malley at his residence, 6419 Lakeview

0'Malley retired -
from this Agency in June of 1972. Prior to retirement =
Mr. ‘O'Malley was an officer in the Extcrnal Employment . -

the Office of Personnel. It was Mr. 0"Malley's function
_to assist personnel retiring from this Agency in. flndlpg
“post-retircment cvployment. “In this cazpacity: Hr. O'Malley’
- had bsen_instrumental in the placement of Mr. E. Howard:
Hunt in the Robert R. Mullen- public relations firm.. The
purpose of .this interview was to attempt to determine if
additional ‘information could be developed from M:: -0'Malley

with regard to the placenent of Mr Hunt with the }ullen .

Conpany

,‘: 2. Mr. O'Walley beoan the interview by recalllng
‘the naturc-of his past Agency associations both with Mr..
‘Hunt and the. Mullen Company. - Mr. O Malley stated that
. prior to assuming his respon51b111t1cs in the Office of
- Personnel he had -served with Central Cover Staff ‘in the

atrea dealing with the funding of covert action p‘OJects. L

In_ this capacity he had’ becon, fanilier with ‘thé acti-
.yities ‘of Mr.:Hunt vwhile Mr.: Hunt functioned:on the Covert
-Activitics Staff primarily in the p*op~04nda field: Mr.-
O'uallcy >tat=d that he first came in contact with the
Mullen Company whén he was attempting to find an orgaai- -
zation to handlé the pual1c relatlons effort of a covert
Agency activity known as the Frece Cuba Comnittec. Mr. -
0'ialley related that he. had arranged this cover through
the Christianfornm 0rgan1zat10n and that his duties in-
volved 211 aspects .0f the-funding of this activity. Mr.-
O'nallg) dcscr1b=d tke. na~urc of his working relationship

I O L O

Assistance Branch, Retirement Activities Division of _— C
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‘ . with Mr. Radert R. Mullen as being close and cordial.
- " : MNr. O'Malley stated thnt Mr.o Mullen was in thc habit
' of .confiding to him irformation concecraing other lMullen
business, contacts and projects. In response to a
) specific qug>txon, Mr. O'Malley- stated ‘that during tlie
. period of P;s contact with thé Mullen Company dealing
: - with the Free Cuba Committee, Mr. Mullen told him the
L e Honnrd Huohes 0rgan12at1on was a client of the concern.
R ] 3._ O'Ialley Teiterated hlS prévious statements P
T t}at Mr. Hunt was referred to his office for placement S
assistance through the’ O0ffice of the Execcutive Director, -
“‘then Colonel L. k. Whité. Mr. O'Malley stated that in = _ . £
".view of Mr. Hunt's interests in the public relations’
field, it was thought advisable. to put Mr. Hunt in touch ol
with Mr. Robert Mullen for the purpose of gaining the C I
benefit of Mr. Mullen's guidance.  Mr. O'Malley recalled,. :
after the initial meeting, Mr. Mullen mentioned having o
met Mr. Hunt some yeafs- previously in Paris, France.
Mr. O0'Mdlley's ‘officé.arranged interviews with various
organizations: including- Reuder's Digest and the Kennecott i
Copper .Company. Through the offices of -the Mullen Company. :
_-.af interview was arranced with’ the General Foods Corpora- =~
tion, a Mullen cllent. Mr.‘O'Nal’ey stated there was - L o
disappointment that Mr. Hunt had been unsucc¢essful in ) T
... .. vselling himself" during any of thesé¢ interviews and that -
i - no job oLfers had réesulted. In, response to a quéstion
T "as’ to whether or not executive level: interest was still -
’ being shown in Mr. Hunt's post-employmant placement, .
HMrs O‘Wallyy recalled that dMr. Richard Helms, then L I
. Director of Central Intelllgencb, was listed as a charac— LT P
ter rcference on Mr. Hunt's resume and that:Mr..Helms . - §
signed a letter of recommeaddtion to the Kennecott Copper . | g
Company oa Mr. Hunt's behalf.” Mr. O Mailey’ recalled being
contacted in the last month ‘of Mr. Huni's.Agéncy" seérvice by
Mr. uullen, who. stated that a ‘decision hacd been made -to - -
expand thsir operatiéns.. .In view of this ex ansion, Nr.'-'
Mullen had decided he would hinself offer Mri Hunt a. job.
'dr. Mallen had- 'stated that le was 1ngexe~ted in having’ Mr.
Hunt begin work immedidtely. -Howe vek, k) 0'$alle/ re-.
called that Me. Hunt completed- retirement fO'ﬂlllLl“S and
actually startcd work for the. u"llen Lonp 1)ﬂapproy1magcly
.a week to 10 days later. L : .

R
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4. Mr. 0'Malley stated that contact was maintaiaed
vith *r. Hunt while at the Mullen Company on a contiauing

basis, because Mr. 0"1llcy was interested in Mr. Huat

- for possible refersal of oilier-Agency retirces. Mr.

O'Malley also understood that there was Cover and. Coas

" mercial Staff interest in the Mullen Company, arnd that

Mr. Hunt became instrumental in discussing scveral aspccts
of the cover operat1ons in his capacity as an officer of
the company. ' Mr. O'Malley recalled referring various
Agency officers to Mr. Hunt for guidance- when these .indi-
.viduals expressed an interest in entering the public '
‘relations field. Mr. O'Malley did recall disappointnent
in feelinz Mr. Hunt. had generall) been less helpful on

-these occasions.

S. Mr. Hunt contacted Mr. O'Mallc) on several’ occa51o1s

requﬂstlng referral of retiring Agency employees with'’

- specific qualifications. ~These instances occurred apparent-

ly after Mr. Hunt had assumed his responsibilities with

the White House. 1In one instance Mr. Hunt requested re-
ferral of a recently retired Agency secretary. As in
previous memoranda and discussions, Mr. O'Malley was unable
to recall the name of this 1nd1v1dua1 He. did, -however, -
stdte that he is quite certain Mr. Hunt ‘turned " down the- )
individual whom he referred:. .As a point of clarification, -
Mr. O'Malley said that this individual had not previously
been known. to Mr. Hunt, nor had she previously worked

.for . him in any capacity. Mr. O'Halley also recalled a

requést from Mr. Hunt for aa individual having skilis in
the area of locks and surreptitious entry. A resume of

" Mr. Thomas C. Anato Was provided to Mr. Hunt at that time.

It is Mr. O'Malley's recollection that HMr. Hunt specifically

_:stﬂted that a person: ‘with Mr. Amato's qualifications was
»1needeuv1n connection-with 2 requirement ‘of the Howard

tughes Orvunlaatxon in Las VcEas, Nevada.: Mr. O'Lalley

1 stated ‘the opinion that it wds his impression that the ,
“.éuties. invalved vould include- the. monitoring of a listening

device in ah undlsclosed -location. Mr. O' Malley relterated
his understanding  that hr.,Anato d1d not accept Mr. hurt s

-

6. Nr. Iulley thon reC<lled rchost from Mr. Hunt .
for a rcconrend°t1on of 2 security service organizationm

"to carry out an electronic countermecasurcs "sn;ep. . Hr.

O'Nalle) recorrenucd th hﬁclenlut Corporﬂtlon.J Mr.

”»
(72}

Ceme BTG s
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O'Malley rvecalled that Mr. Hunt ‘expres: ed d-;s tx;faction
with that sugzgcestion in part becsuse of what Mr. ilunt
viewed 2s that firm's p011c1c11 oricatziian. NMr. O'Malley
did not claborate further oa that remark. . Mr. O'Malley
then suggested the use of Anderson Security Consultants,
Incorporated, a commercial cover entity of the 0ffice of
Sccurity. Mr. O'Malley stated that imsofar as this’
organization was advertised in the ye’low paqcs and that
Mr. Huat could bz assured of the reliability of the ser-
vices, he felt this to 'be a reasonable suggestion. Mr.
0'Malley stated that durlng a subsequent phone c2ll when
MNr. O'Malley asked how his suggestion had worked out, -

W

-¥r, Hunt responded, '"Yes, they had dones a fineé job."

At.this point Mr. O'Halley was asked whether or not from
his associations with Mr. Hunt he felt Mr. Hunt was in

:, the habit of nak1ng glib comnments which werc not neces-

sarily accurate in order to pass over a subject. Mr.
O'Malley stated that.this was cat“gorlcally so. He said -

. he was sure that Mr. Kunt had lied to him on a number of .

occdsions and that,therefore, he was in ro position to

- b2 sure that Mr. hunL ‘had actually, in fact, uscd the

services of -‘Anderson Security Coasultants. RMr. O'Malley
volunteered the 6pinion that he suspected the clectronic
‘counterneasures "sweep" was to be carried out in the off1ces

“of the” ‘Committes to Re- elect ‘the Pre51dent

7;--In response to a questlon as to uhether he had

- ever rcferred anyone to McCord Associates, Mr. O'Malley
~.replied that he rememdered having referred Walter Brayden.
"'Nr. Brayden for a timé acted as.bodyguvard to Mrs. Martha
: hxtchell._ As an aside Mr. O'talley mentioned that Mr.

_ ‘Brayden had refused to carry a firvearm in spite of the -

fact that Mr. McCord told him he could do so on the author-
ity of the Attorney Gensral. Asked specifically if he had

' _ever referred either Willidn Shea or Teresz Shea to Mr..
dcCord, Mr. O'Malley ‘stated that he did not recall specif-

1cally rexurr1n0 Teresa Shea and that he was sure that he
kad not' xc;erred Willizm Shea to hin. So,- centrary to
ptev1ous statements, it is now Mr. O0'Malley's belief that
in all. p*oﬁablllty Mrs. Shea was.not. refc;rﬂd b/ thls

4°ency to Mr.’ NcCord Rt _ Lo
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" statement disscminated for. consumption within the Agency

. -July 1965 were again. resumed. Mr.. 0'Malley was not aware
~of any prOJect nanes or funding nmez zhanisas or post- assxgnment
. raccountings xn connectxon uLth Mr. Hunt's ¢ct1v1tlcs 1n
,'Madr1d._ .

RAS

-~ c—~

8. Ret..ning to Mr. O'Malley's pi_vious responsibilities
in coordinating funding for the covert action activities

~of Mr. E. Howard Huat, the issue was vaiscd as to whether |

or not the funding of Mr. Hunt's uxojec:s continued between
July 1965 ad ﬁeptcnu-r 196G while Mr. Huut was a coatract
cmployce stationed at Madrid, Spain. NMr. O'Malley recalled
that at the tioe of Mr. Hun®'s axsignment . to iMadrid the

was that Mr. Hunt was retiring. Mr. O'Malley .stated -that z
this was not génerally believed. Mr. O'Nallcy was quite: ¢ !
certain ‘that during this period his office handled no’ . ;
Pproject funding for Mr. Hunt. In response to specific =~ . i .

question Mr. O'Malley stated that on Mr. Hunt's return to - - T
staff cmployment the projects and funding which 'stopped ‘in - : '

o - : LQhrcucd/J Howe
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Si ' \uswm.maw FOR THE R_.CO‘ID ‘ ,
SUBJ:CT. Offico of Fxnance Rocords - B. Howard Hunt B

-

i
Frzvie &

1. On the instruction of Mr. Steven L. Kuhn, Chief
- of Opsrations, PSI; the undersigned made an appolntment
‘for tha afternoon of 20 February 1974 to interview Mr.
CWilliam. Cautisld Chief, Certification and Liaison Divi-
slon, Office of Finance, and Mr. Joseph Hudson of Pinance
~on_tha sudbjact’ of Mr. E. Howard Hunt. At the outset of
thc intsrview Mr, Caufield advised the undersigned that -
instruction¢had been received from the Directoxr of the - -
~~0:zics of Plnanca, Mr. Thomas Yale, .that discussion on
tha subject af Mr. Hunt was to be carried out only with ==
R "the 0ffice .of-tha Inspsctor Censeral. - MF. Caufield stated}"
S * 7. " that he had informed Mr. Yale of the requested interview
‘and had roceived this . instruction with the suggestion
“ that tha undur:xgned contact Mr, Yale. dxrsctly wlt\ any

P inquiry. -

_ 2. Accompaniad by Ar. Caufield the undarsigned

brisfed Mr. Yale on the natura’of. ths réquest and iden-
: , ‘tified, tha "Task Force" effort bsing undertaken by the

" ' . Office orf Security in concert with the Offices of uho. _ .
o "Inspector Gensral and. Logisla.ive Counsel. Mr., Yale, .- © . -
w C resoonded that he recognized the lewitin1cy of the- inv S Sk
L qury . My, Yals: exolaxned that subsequent. to: ‘inltiation . -~ - 1
20T Of thd counlets audlt baing ‘Ondsrtaken by Mr. Quinn of - S
“= the Audit ‘Staff, the Denuty Director.for Management and :
i . Scrvices, ﬂr.,Harold L.” Brownhan, had. ‘requasted ths . - . . ... .
"% - .. "Qifice ot Finance. to. d)scontilue thalr investication. of ) IO

WS Ay ey s vy em ey

Y T

SR M. Hunt to avoid duplicatioa, -Mr. Yale added paren- L B T
2o thetically that it was. the: natur: “of ‘Pinance Orficers LT
% 7 . . not to laive a job half dona and tha: &i "informal. ) : .
IR © inquiry iatd Mr. Hunt's financlal records had nevertha- S
. less con;ipued at a more uodued pace. ' o T N

H

- a £2 INPDET
SN STINET INLTVE CLOBY 011698
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3. \A revisv of tho circumstancoes. surrounding Mr.
Hunt's conversion to Contract Type A employment and
_ asslgnnment was then undortaken by Messrs. Yalo, Cauflold,
. liudson aad the undarsigned. -The contract and payroll
T 0 filcs of Mr. lunt ware revlowed for possible indications:
of the nature of the operational activity undertaken in
; " . Madrid. A review of traval vouchervrs. indicated that Mr.
w7 " Hunt and his family mads accountings indicating daparturs
.from hashlngton, D. -C., on 5 August 1965 with an-arrival : .
Cin. Madrid;® “Spain, on.16 August 1965 Tha costs of this ' -
©- . travel wers:charged to the bud3at of the Western Hsai-
'~ sphare Division, Teputy Dirsctorata for Plans, Madrid
"~ Stagion Support account, A subsequent accounting sum=
nirized PCS travel cxpenses and included a payment for
anart:entvrental for 16; 17 and 18 August 1965 with a
-payment ia the amount of $125 to Mr, F. Reid 3uckley for

~ this purposo.

; 4., It was catsrmlnad that an ‘allcttee bank account
S in Mr. Hunt's'name had baen established at the Riugs =
i B _ National Bank of Washington. - All dalary and other non- = .. o
' opsrational reimbursements were made to Mr. Humt through - .
s starile check to t\is -account, An.oporational sccount
o ~ was eszablishad for Mr. Hunt with the Chase Machattaa’
i) : BankX of New York City. A review of ail payments made to
o\ o Mr. Hunt thrauuh the Chase bank account g\rougﬁ Mr. Hunt's - -
oo - ovasratlonal advanyo subsidlary -account, or 1442 accouat,
g . had Ezen ﬂade. Thofa was no rocord of any operational
- acdcounts or’advances being progassed through this channel.”
L pi¥. Yals statod that this fact defined his concern. He
o ' felt thst 1t was inconceivable that Mr. Hunt could havs
A > und or;ax*n oparational aétivity without someé transfer of-
o or. accOunt1ng for funds., To date, no such records have -
o ) been d=veloned No reterence to a projéct or projact
I digrash or oneratzonal FAN number has bssn locatsd., Al
: S- . expanses connected with Mr: Hunt identified to data wers. :
""" " charged to the Madrid Station Support. A review made of oy
dadrld Station records.has not indicated any. "De{elonmontal oL
nd Tatgat of ‘Oppoftunity (5570)". funds. or "Orher Opera-
, , ‘ tional Activity (OOA)" funds expended by-.or on behalf of.
* K Bt Pan~. . Thesz two accounts would normialiy be ths source-
o of onarational funding not cha'wed aoalnst a suacitic pro-

“Ject acz: 1vity. .

2

-

QI ITAILNSINGTS

A e



14-00000

i
.

it WL u\l.".—w .

weahpacs

>1f511ng. -

S. A -ov;cw of Jll of tha tr1/al vouchz2rs on record

.fo; Mr. iunt durin2 this veriod also failed to identify

2 projuct. In addition to tho PCS and reoturn vouchers,
twvo othor accountinqs ate ou record. (ne accounting

“covered a trip by the eatire lluat Eauily to Paris "for-

the- renowal of visas." A second voucher covered s TDY

- trip froa Madrid to Nashxngton with roturn to Madrid

mada by Mr. Lunt from 5 January to 8 January 1966. The

ths travel order nunber = "no travel order." The account~
ing was approved and signed by Mr. Thomas Karamossines, :

~ than Deputy Dirautor'for Plans, No justification or - -

»tatenen: of purnosa for thls TDY was, given on the account- .

“6. “Nr. Yale deteralned ‘that fnrthar review of possible'f

;burcas or ldentificatioh of operational funding was ia

order. Mr. Yale gave 1instructions that thoe entire 1442

. advance account ox:Mr. Hunt be reviewved for other possible '

_.channels of. :unding outside of tha New York Chase account.

. Afrer d*scusaicn, ‘it was agrsed that particular attention
bs taken to any items connectsd with publishing or book.

royaltiss. Mr. Yale noted that the royalty offset waiver

- provision amaended to Mr.. Hunt's contract was, in his ex-_;~5f*
"De.aence, somewhat unusual. ‘ o :

7. Mr. Yala was 1n:orﬂed br the undorsiqned of the'
intention to interview Mr. Edward Ryan, currnntly Chlsf,

1'D1V1sxon D, who was at the timeé of Mr. Hunt'’s Madrid assign-if

ment, Deputy Chiof of ths Western Hemisphere Division., Mr.
Yals sugzesred that Mr. Davis Powell also be interviewed. -

“'Tha undarsizned informed Mr.. Yale that this had been done
and briefed Mr. Yala oa the aenerally negativs results of-

the interview. Mr. Yale then recormmendad that Mr. .Sam
Halpetra be intervlswsd. Mr. Yale noted that Mr: Halpern.

-had. besn fan. assistant to Mr. Desmond Fit’gsrald when the .
-lattar was’ Chief, Nestern’ Hemxsp&era Divislion and hzd ae~"

companied Mr. Fitzzstald when heé becare anuty Diractor For

" Plans, - Mr. Yale recalled that subséquent to %r. Fitzgerald's

sassing that Mr, Halpera. °malned on the stafs and acted as

an Executivs 0fficor for ir. Thomas Karaﬂessznas._ Mr, Yales  /
stated -that frod his’experience,. Mr. Karaméssines would

havo dalegatad all the. arraniing of "details” surround-ng .

_..un asgsigazeat such as Mr. funt's to Mr. lalpern. @ ¥r. Yale
© . offerad tad uarnntﬁetlcai observation of his surprise at

what heé in.erpretod to be rezicanCe to- date to Interveww

ey Halve‘n.

Y 3
.-
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i 8. The undersigned assured Mr. Yale that he would be é
N informed of any information identifying any possiblae projact :

activity developed in subsequent investization. Mr. Yale . i
stated that any information -in this area would greatly e
facilitate ‘the job of" checking conputorized ‘financial SRR :
records. _ . _ \ o _ “

:
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~Check No. .

§

‘20

-~ November 18, ;965 Flowers for sra. d? Max Borrpll : Ptas.

1 Decenber 20,'1965 Dinner at House of Ming; . P ?tas. 2250--.

20 Qétéber;'i965_ -i Unknqwn'

10 December, 1965 Security Storage co. $ 1,070.82

——
%

CHASE MAMMATTAN BAUK ACCOUNT

\

A

pate . . Payec © Anount
S 7§ 1,650.00
(2 months rent as deposit plus 1 month

in advance at $550 per month. Substan=-
tiated by leasc) -_ o S L

zé_November, 1965 ) Casa Guggenbuhl . $ '65;35"

(for storage of trunks during 3 mos. . . .
‘temporary. housing) o :

(fxnal destinatzon charges per attached
‘invoice, Insurénce. chargc of $1,00 is
personal expense y . .

AR R S R RN & #;z‘é;?-f~i~;f,¥-?;;_fc.

EXEQHSES

Ex—Dolivian Ambassador and’ wife. . .
(Per Ry letter of 21 December, 1965) : * -13

Cee T T ilowarta Hint
S”“ —‘ an

[

ol J
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0 etk i iy <o
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SERVICES OTHER TIIAN PERSQNAL ] ‘Terence. S. CRABAYAC 1 VIV 7 TLS U Ly
m = D(S"l“P'lOll Of EYTENDITUCTE « ATTACH ALCCIPTS AND OTnEA SUFPORTING D\".;U\J\‘\Tl . . . H AwdiaY R j
18 Nov 1965 Flowers for Sra. de Max Borrell. Pesctas 150 @ 60/S1.00 - $2.50
20 Dec 1965 Dinner at llouse of Ming. Ex-Bolivian Ambassador and wife.
, __Pesetas. 2250 @ .60/$1.00-~_$37. 508 | 40,00

# For opcrational security reasons a ne..eipt was not obtnined.

1 ..
; " (credit the 1)411.2ia_dv_ance account.) .
H e ’ . o » . o s i : & & settarive wr ageal, obass 2i4astuss sppears boloe. te tective *
: TIFY THAT THE OISBURSCMENTS ITEMIZED ADOVE YERE NTCESSARILY MADE BY ME IN THE CONDWCT | ;:;;“;;;;;;g.;;m_::.-:gf;:":;':.;_:
' Mﬁncau DUS INESS .OF. A CONF [DENT 1AL, EXTRAQRDINARY. OR EMERGENCY NATURE, THAT 1 HAVE NOT [ 170 17770im wef oo fo v oot :
s P nom wilL 1 DE,REINDURSED THEREFOR FROM ANY OTHER SOURCE. AND THAT rms CLAIM AND AT. ~(P4TE siciatuec oF Pavee
. | THVENTS ARE TRUE AND: CORRECT. ' - 2 nt) :
.‘ Y . .- - slanatusgt or Clll.ll' B -
A e - - - DAty SIGNATURE OF AGELRT
w | CERTIFY FUNDS ARE AVAILABLE - APPROYED I ‘
‘ B RLF.. MO.| CHARGE FAN ACCOUNT NO. - DATE SICNATURCE LF APPROVING JLFICER . .
: F_ngz 6136 1347 (code 3) /.6‘3_].4(.' %D‘Pm' - RECEIPT FOR FUNDS RECCIVED
‘ - : : ) ~{PAYNINT RECEIVED- 70
BaATE AUTHONIZED slcrurunz . : - CESTFISD rqg\'p,\y\-r\r' 0R CREDIT [N 7o AMGUNT OF ¥ "‘119’393:— ALt \L{‘,
‘ % DaTE sieNAydpe of eTrbiNving/orFFscen DAt S1GNATURE GF [ PavEr [ AGent
. 7. ./ /66 . N . ; : . .
14 Feb 66G: “fE/BF . _ . ;"/ J XD, ~
[ Lr R - - SPACE’ BELCW -FOR :kcwsws USE™CF OFF ICE/CF FINANCE .
h—::n:scrm'no« AtL OTHER ACCOUNTS 1333 34.39 |40, 42-47 {40+ ]s0] s1.34 c‘:s;s-s:'“ ogr’.yo ¥ 21.80
. F 41 . : . JECT
1 . ROSALLY I rav |58 ceneaat ACCOUNT SYnBoOL class Aouny
- ozsca»wy\ou - xC redi. LEDGER v - - -
| SOVANCE ACCOUNTS 13.27 7 . qu. § acer. Nouf, o] i 1 ogle oESIT credir |
- NE cooef T N M T v e IR . bESI € ‘
\‘i } . ° . YR :. 1oacr. wal Do,aTg b
_.J. A/AC el i = o9l azgal  [3|bol.o biR6 130T QUS| J750 P
LA : : ) > W oo Dyie R
.ML‘MQG oﬂ" : : S8 axgal |3lbslo L,l:s’m:ﬁl?- SRR i =230 L
_,MBJWAC T : 1 NH3t)eo: 0 O s BN P H i *eee
IR r IR 4 vl I R I
SISERERERRREE
= 3 B T A RN
DATE ATVICIED DY ; ﬂ""‘ el ’-’—T-‘. /__(
s . . occ o ol
- SRCTE L T tany
- SECRET j/,,’{’,;’)’ 9.?' L R =.,.»:::.'.*.:*.]
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PCS to Madrid - Per dlen/nlsc exp _ S 998 30

T Air fare (self 5 _family) 2,257.50 -

HHE, POV, etc , 7,547.76.
TLA, quarters, etc 6,662;00
Education allowance 1,440.00"

TDY Madrzd/Parls - reentry visa
Air fare only for self & fam11y

PCS to Hqs - Per diem/misc exp . , $ ;78.82
Air fare (self & family) 1,394,55
HHE, POV, etc  10,731.97
TLA s 599.34

Operational entertainment - Madrid Nov 65

Approved expenditure - LKD - Madrid 1 July. 1966

Total expenditures .’

Less- advances recelved (bank deposit, $30,000; -
_cash §3 500) :

Cash settlcment to close A/C

$18,905.56

384.61

12,904.68

40.00"

1,600.00

$33,834.85

"332500.00. .

$ 334 ss"“
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-SUBJECT: Interview of Mr. Davis Powell : x

15 February 1974
L6 Feke ¢ &P

MEMORANDUM FOR THE RECORD ‘ t .

on the Davxd St. John Novels ‘\

1. On the morning of 15 Febrxuary 1974, the
undersigned interviewed Mr.:Davis Powell, currently
a Budget Officer on the staff of the Deputy Director
for Management and Services. Mr. Powell is locatad
in Room 7C18. During 1965 Mr. Powell was Chief of: .
Support of the then designated Western European Divie
sion. In July 1965 a contract was writton authorxvan

- salary and benafits to Mr. E. Howard Hunt for an assign»

ment under non-official cover to Madrid Spain. The
purpose of this interview was to dotermlno if Mr. Powell
had aay information on Mr. Hunt's activitios during this

period. ‘
2. Mr. Powall resnonded that from his recollection\

e

it was Mr. Hunt's habit to deal only with the most éeqlor
oxflcer available. In this case Mr, Hunt dealt directly

~ with the then Chief of Western Eutopsan Division, Mr,

Rolf Xingsley. Mr. Powell statos that, in his capacity

as Chief of Support, any activity undertaken fo support -
Mr. Hunt's assignment to Madrid was undertaken seuond

and thirdhand on receipt of instructions from Mr. “;dﬂ"ey s
oifice. He further stated that he was néver briefed on

the purpose of Mr., Hunt's mission and could add littls in
terms of speculation. Mr, Powsl1 recommendad that,Mr.
Edward Ryan, who was then Deputy Chief of Wastarn uuronean
Division, bo contacted. .Mr. Powell also suggested that

Miss Martha Seville be 11»erv1°wed. Miss Sev111e was the

- Executlve Secretary in Westerh Euvopean Division during the

tine that Mr., Hunt's contract was written and Miss Seville
v ava

subsaquently servad in Madrid herself, Mg, Puwell unler

“stands that Miss Seville i3 currently asslignad uo the
_0ffice of the Chief, European DlViSlon.

Lawrence J, Howe
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-_'tha undsrsigned interviewed. Mr. Rogers BrooXs, C\ief
. Contract Personnel Division, 0ffics of Personnsl.

15 F;brunry 1974

13;#14,//715 14

MEMORANDUM FOR THB RBCORD .

SUBJECT: Interview of Mr. Rogers Brooks
on the David St. John Novels -

1. At 0930 on the morning of 15 February 1974,
_/
The ﬁurposo of this interview was té determine if Mr.
Brooks had any information not contained in the Con-

tract Personnel file of Mr. B. Howard Hunt oa the
latter’s activitios while a Contract Type A employee.

o 2. Mr. Brooks summarized his recollect1ons by
saying that, although it was not cormon practice it

was not ontirely unusual for highly sensitive contracts
“to be administerad without the contracting officor being

made aware ‘of the operational objective involved. . Mr.

. Brooks stated that he recalls some of the controversy

involved in preparing the contract dealing with the
question of offset and housing allowance, but hs was .

unable to recall any of the details. It was Mr. Brooks®
‘suggestion that the Office of Finance be contactad and
'that their contract personnel records on Hr. Funt be.

checked for information.»

e Lawrence J, Mowe ... . . ... . ...

v
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13 Februsry 1974 - :
' TG Fel DI

. MEMORANDUM FOR THE RBCORD

"SUBJECT: Intarvzew with Mr. nymon& A, Rocca
on the David St. Joka Novsls '

1. On the morning of p 2} Februsry 1974 Messrs.

" Frederick Evans: dnd.Lawrsnce Howe interviewed Mr. Raymond
‘A, Rocca, Deputy Chief, Counter Intelligences Operations.
The purpose of tha intervxew was to follotw up on infor-
mation contained in Office of Securz»y files which stated
the belief "that individuals ian the Counter Iatelligence L
Operations office had knowledge of the writing activities - .+ .
of Mr., E. Howard Munt., This belief was a matter of record '

in the files of the former Security Research Staff and was o { fﬁy:%;f’j:'”

attriduted to Mr. Paul Gaynor, now rstired, and Mr. Edward
Sayle. . .

W L 2. During this interview Mr. Roccs was specifically
: askad whather or not he had knowledzs of the existence of"
" any form of official sponsorship or encouragement to Mr.
- E. Howvard Hunt to writo novels to improve the .imags of
_ thils Agency. Additionally, Mr. Roceca was asked whether
or not any assistance was ever requastad of the Counter
S f';Int 1lizenco. Operstions offics to be provided to Mr. Hunt . :
T or whsthsy OF not that” "staff - had ever had any relationship IR
with Mr. Hunt whatsdevaer. - In respons$ to thess questions oo
Mr. Rocca responded ’’on the record" that he has no knowledge
of any such arrangaments nor at any time was he party .to any
_ .. assistance or any raquests:for assistancs to Mr, Hunt. Mr. N .
_ , 7 77" Rocca stated that: tma particular A which he had beem. - -~ -7 o
Ll ©  most actively’ ;oncerw°d in ths pastﬁ r3 was responsible e
. - . for handling a varisty of tasks cate qorlzed under the area
of "set:xng .the record-straight.”" 1Ia this sease, the "image"
. mission of the offica was to couater nisinf fornatlon - cur-
~.. rently in ths media. or otherwise belisved to be part of an
effort to discredit the Agency. Mr. Rocca fauls that any
assumption that Mr. Hunt’ ‘was éngagsd in any form of Agency .
sponsored - image activity would have pfdbably icad to the A
conclusion that: it was done under the Countasr Intelligance S ¢
Operations. - Howeyer, Mr. Rocca enphatically stated that . o "
this was not the case. L. k T
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3. Mr. Rocca was.. thoroughly candid and cooperative
during ths course of this interview. Ille was unablae to

suggest -alternato means of attempting to deteralne if

any official Agency sponsorship of Mr. Hunt did in fact
Mr. Rocéa did venture the opinion that he falt
that ‘in all probability an official acquiescence on the
part of ‘senior officials might have been involved rather

-than an official sponsoxrship. It was agroed by all in

this discussion that the nature of any informal support

"oiven to Mr. Humt would be far more difficult to defino
.- 3 the absence of any. formali ed. agreements. X

 Lawronce J. Howe ~
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6 ?obruary 1374

TEMORANDUM FOR THR RECORD

SUBJECT: ?ossibls Agancy Sponsorship of tho : : o o . }
' h i David St. John Novels . L e .

e s

: 1.< The datails suanarizinz an intorview on 4 Fobruarr~n- - :
1974 with Mr. Walter Pforzhaiger, Curstor, Historical ST I e e
Iatelligencs Collection, wWeré set forth in a mouorandun e e R
addressed to Mr. Stoven L. Xuhn dited 6 February 1974. -Mr. S x.
Xuhn was briafed by tha undersizned on this information- AR
Later tha same..

diring the afterncon of 5 Febtruary 1974.
afternoon, at Mr. Kuhn's direction, a conferencse was hold ;

with Messrs. Scott Breckenridge and John Rlchards of tho
Offica of the Inspector General._ p. .

Y- 8 ’ 2. ‘During this conforence the speculation was entertaine&

' tﬁat Mr. E. Howard Hunt had, in fact, been under Agency o
"sponsorship with the knowledga or Mr. Richard Helms in his. -~ -
preparation of a series of spy novels under the pseudonyn,
David St. John If it can be accéepted as a reasonadla, - .
" supposition 'that Mr. Huat had some highly coapartnented . S o
fiuancxal arrangement authorized by 'senlor Agency orfficials R o,
to write these books, then it Is likely that this relation-~ ° Co ’
,‘snép-¢ontlnuod after Mr. Hunt officially retired. - Iz is
' tifte:l!?wﬁotad~tha: ¥r. Hunt retired 30. April 1570.
ubsequent to ‘the rstirenent; a David St. John book: appearod

‘in print in 1971 and aaother in 1972, . Thesa manuscripts - -
. weTe aooarently praparsd during the time that Vr. ‘Hunt was. . S
e~plovad by the. Robert R..&ullen Compan AT . ‘ .

‘4~ A ki ) ‘- ~
o . 3.7 ”1nutes roa the Of’iee of'Panvrﬁi Counsel aaiu
tefzrences to a concorn of Senator 3aker over an allsged
»‘inancxal relationship between Mr. Helms and Mr, Hunt = -~ .
- waich gontinued subsequent to Mr. YHunt's formal retirement.
Senator Baker has reportédly made reference to 3 paymeat
- of some: thirty thousand dollars with the p1r~n.hotical Sl e
connent =hat ¥r. Helms Hould act have. that anount: of noney RPN S

15 et ) .
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"his. old Agency issued alias, Edward J. Hiaailton.
_ suggestion is that this writing effort was done by Mr. Hunt
f'ao of any fiduciary relationship with tho Agency involved -

. n the use of the St, John pen’ nane."

-+

to provido Mr. Hunt fron his prlvata funﬂs. Mr. Richards»
of the Inspector General Staff opinioned that if tha
Azeacy had sponsored the St, John books, it was likely -

that Mr. Hunt had so. inforned Senator Bakor.,:;__ - wm.";45‘;;m

4. Addiang possible woight to . this line of. spzculntion'

"is the fact that subsequent to publishing the last St. John

noval, Mr. Hunt published a novel entit

o S. Mr. Howard J. Osborn, Director of Security, was
b*iafod on the abovs by the undarsigned in the presenco of

'H*. thn on the evoning of 5 Pobruary 1974.

; I8
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el oo e Ee Tou#rmivia t M. o 6 February 1974‘;; 1oz
. : . 4-'.
MBMORANDUN FOR: Mr. Steven L.. Kuhn . ny vl
fJﬁe David St. John Novels ~, 21“_?

SUBJECT

refmea o0z A T I
:‘q-,_. e .‘ _‘ o . --.~.. .)’ ‘/31'
1. On dtPobruary 1974 Mr. Walter Pforzheimer, Curator) +a
" Historical. Intelligonce"Collection, was. interviewed by the,-
undersigned’ concarning his knowledge of a series. of novels..
written by Mrs B.: Howard Hunt.. This interview was undertaken
at your request in an effort to determine if Mr. Hunt had .
acted in any capacity in cooperation with Counter Intelligence
Operations, ~ It has previously been alleged in Office of
" Security records that Messrs. Paul Gaynor and Edward Sayle
“of Security Research Staff, believed that Mr. Hunt. had written
novels at Agency request and that this effort had been known _
to Mr. James Angleton, Chief, CI Operations.;ﬁﬁi v oralisians o
. RN E B v resipam o0
. 2. Mr. Pforzhoimer provided a verbai sumnary of-his...
< ST kWOVIedqe of Mr. Hunt's fictional writings under the pen .
I : name, David St. John. Mr. Pforzheimer stated that when the
£irst St. John book, On Hazardous Duty, appeared in 19635, ho
_ undertook to identify the true name of the author. Mr..
i . Pforzheimer related that he checked with a sourcoe in the copy-
o © "right.office only to find out that the trué name was not given
- f "on the copyright application.  The mailing address given for
S "thp author .Na® checked against a telephone cross reference s
dirsétory. - The address on the copyright application was.. .~
identifled with Mr. E. Howard Hunt. . Mr. Pforzheimer stated‘.
- that after making the identification, he called Mr. Thomas °
" . . Karamessines and related his discovery. Mr. Pforzheimer.
AT 7"7“f‘recalled from the naturs of Mr. Karamessines' reaction that '
L - .he had uncovered a sensitive matter of senior officer concern.
i . ¥y, Pforzheimer stated that he then recommended .to Mr.. .
' " Xaramessines that "if. the Agency is involved in this thing ‘
- . why not sse to it that Hunt leav‘s his address off the copy-
b © right aoplications in the future.™ M. .Karamessines reportedly
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"the address. Within five minutes of the conversation with--

i

:cceﬂtﬂd the suggestion and Mr. Pfortzheimer recalls that
subsequent copyright applicatiicns wers suhmitted without  --i:

Mr. Karasessines, Mr. Pforzheimer recalls being called. by

Mr. Richard Helms, then Deputy Director of‘Centfhl.lntelligence..

Mr. Pforzheimer recalls thes substance of the conversation as

" being, “for Christ sake Walter, this 3s the first book to..-

come along and say.something good about the Agency "Why

3Jnot leave the Goddamn thing alone."

3. The undersigned asked Mr. Pfor:heimor. ‘who to his’

khowledgo, would be in a position to confirm or deny whether

Mr. Hunt was undsr any form of Agency sponsorship in his
writing of the David St. John novels. Mr. Pfortzheimer replied
that he was never officially briefed on the matter and that
orily Mr. Helms or Mr. Karamessines could provide the answer.

'Mr. ‘Pforzheimer was then asked if either Mr. Angleton or Mr.

Rocca of Counter Intelligence Operations would have any

" knowledge of this activity. Mr. Pforzheimer roeplied that he
: dpubtod it seriously. :

4. Mr. Pforzheimer went on to relate that he was
gccasionally tasked to do research for Mr. Hunt. He recalled
on one occasion being asked to rssearch the Indian religlous:
fites involving use of funeral pyres. Mr, Pforzheimer
remembered that this theme figures significantly in Mr. Hunt's
subssquent novel Tower of Silence which appsearsed under the
Sty John pen name In 1966. Mr. Pforzheimer uarenthetically
pointed out the origin of the pen name as being the names of

:Mr. Hunt's two sons--Dav1d and St. John.

P Traclng Mr. Hunt's car°er assionments, it is noted
thdt he was assigned to the Office of the Deputy Dirsctor

' foj Operations then designated, the DDP/Operations Group, in
x Fcbruary 1965. The first David St. John book was published
'during 1965, From June 1965 through September 1966, Mr. Hunt

was assiqned ‘to Madrid, Spain as a Contract Agent. During
1966, three St. John books appeared - in prin%, the highest out-
put for any year. "Mr. Hunt publlshdd one boo< under the

St. John vseudonym in 1967, anl cne each in the years 1968, .
1969, .1971 and 1972. Mr. Hunt officially retired as an Agency

Staff Employee effective 30 Aprll 1970.

R
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6. A check of Office of Security records did not develop
any indication that any of the David St. John manuscripts were
ever submitted for review in accordance with Agsncy regulations.

"There is no documentary evidence currently available to the

Office of Security to either confirm or deny possible Agercy
sponsorship .of the books written by Hr. B. Howard Hunt under

the pen nanme,. David St..John. S ‘ Lo
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. o that he raiscd the issue "up front” on scveral occasions.

-y - . . i B e

—_— ( , - ' ( )

Copy one of one copies

‘ e e e F.February 1974

. 2 C Fle 7 r
\TE\IORA\'DU.\[ FOR Mr. Kuhn

SUBJECT* General Gaynor s Recollectxons

1. This date, .at your mstructxon. IAcaIled Gen. Paul F. Ga)"né‘r
to seek his recollections regarding his knowledge of the writings of
~.Mr, 'Hunt and any official who might be aware of the circumstances

- of any Agency mvolvement in that effort,

¢

S 24 Gen. Gaynor advised that his memory is not altogether clear
on the matter, and that he was "reachmg. ' but stated that has he '

. reconstructs the matter:

T T a. _He became 2ware that Hunt, while in WU, was accompllshmo

a steady flow of spy books, and that security approval was not being re-

questcd on the manuscripts before submission to publishers. {(He stated-

* that this actiity continued later, as he recalls it, in CI Staff, and - 4

. 2greed with idea that the volume of writings was sufficicnt to indicate

} Gen. Gaynor advised

that 2 great of time was involved in Hunt's writing.
The xeaction

he recieved to his raising the issue was that "Keop your stinking nose out
f this business." He stated that he was lead to believe that Mr. Helms
desired to improve the image of the intclligence profession and the Agency
- and that Hunt's books were a part of.the program to do so. - He stated that
he w33 rever told outright that this was the case, but thu responses he
rec;eved lcad hxm to behcve t‘h1s was the case. !

v )
. . .

e 'He’"su'«vd'est'éd that two people mibﬁt be able to assist in clearing

the issue; Ray Rocca and Walter Pforaheimer, both of whom were xnvolved
in the "image" materials.  He stated that Piorgheimer secmed to be aware
of all the dma;ls < on an up to date basis - of Huat's departurce from t‘ie=

3 ’ Agency to join the public relations firm, to the degree that Gen. Gaynor

gained the belief thatHunt was men‘ly moving his desk outside the building

but being paid by the same source as before. He also advised that he’ kup.

Aiss Ethel Mendoza fairly current on what he was learning about Hunt's o
- activitfies because she followed the case for him, and suggested that her '

recall about what he had learned and when and what resulted, might be -

Jbatter than his at this date. (He also mention:d an incident in which Morse

Allen while on 2 TDY was told by a COS to ask Headqjuarters to remove Hunt

because of his direct liaison with the presidunt of the country,

from the Aren
Later, the COS

and othar activitizs which were confounding station sperations.
toidl Morse to forget about r-._la.ymv the message, with the implication that
tint was being directed by higher auvthority in the Ac¢ency and the COS did aot

wish to get in tie middle by comolainin-;:. He said Morse rwould prodably

R R P O e M

e

i
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_c. He also suggested that another _..ovuo:-..ar?:.nu:. no friend of

Hunt-=who might have some rccall or have picked up information about

the book- writing matter might be Anita Potocki of CI Staff, formerly of
Division D. (I gather that she did not have official knowledge, but because
of her dislike for Hunt, m:n meo .n mogoir»n her vcw::mwv to follow his

nunoaq.v : : . o .

B phr i -

R

+ RS A IT AT s

LS RN N

[

e A TR

R R e

(7P LT WY, s AN S L b

B,

s




14-00000

- EVERITTZ HOWARD HUNT, JR.

‘1. Subjsc?, a for=far GS-15 Cyerations Cificer asvigned
to DDPI:.c.ro':e. is 53 years of age and marriad.. He served with
R - -the Cific= of S::ateg:\. Sexvices dariag World War II, and was emnloysd
. o " by this AgOacy o Novembar 1949 until his voluntary retirement .
-+’ .- oa30 Apn.l 1970. Ia 1971, Subjact served as an advisor to Presxdent
o tiixoa in relatioa to hxs trip to China. Subject i3 of current lmarcs
to tha Tontral Cover S:aff, .

2. Si.\‘.:ja_ct graduted' from Browa Usiversily in 1949, He
garvsd with ths Uznitad Sitatss Navy f7om narly 1941 until late 1942,

After a year with Time, Izcorporated, he entsrsd tha Air Force, N
Ha served :

where he was d=tiiled to the Ciiics of Stratagic Services.
: in the Far East vatil Janvary 1948, Sudbject engaged ia writing, and

than from May 1943 uniil February 1§49 was emrloyed by the Zzonomic
Cooperation Admixnistration, serving ia Py.-xs, T .a..ce. a3 an aideto o

Avarsll Farriman; - o .

el S 5. A bac\;‘cnm iavestigation ;onaumed ‘o; the Federal Bureaun’
of Inveatigation ia July 1939 revsaled no indication of instadbility on

Subyc"s pase, but it was later !ear::ed that Svbject kad baen refused

sase in sal:ny vwitd the- Tconomid Cooperalion Administration

BEe was described as Li'vhly .ntalli es:’

n incz
"nd tad been permiilad o resign,
but blxndy_sal.xsn and egotiatical,: . T 4

- "4, Sudjeet'a wils,
' for Agency employm:ent ia
2y a habiteal drzakard, and
“unstabls and pot inclined o remain

Sae did not exter oa duty; davia 23 accsepted a position with the Economic

Cooperation Admx:na ratida ia Paris. Car Paris sourcss later zeportad . .
that Subjact’s wife was formar'y his mistre3s and was opanly floutsd ’
a3 such foF sevaril moalds. Sha wad than dascrideq 23 23 amoral and

dangzarous individual who unlarkandedly attacked thoss parsons who

g g

orotay Louisa Goutiers 'u’ht. was mvaa\xga.cd C
943, Hor formier hasband was déscrided -
Sudject's wily was deacridbad a3 sllghtly

in one placa for any length of timie.

u;-

izcurrad har eomily.
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5. Suo)-:u.z entared on duly a3 an Intelliyenco c:‘u-éé,“c‘:S- 13,
on 3 MNovember 1949, Ia Dacember 1950 ho waas assitaed a3 Thief
Mission tac-e

of Station, _vl.'xl:

uatil Auguat 1953, He served ia

until Frhenary 1957, - Ha waa then assigacd as CThiel of S:ation,

Montevideo, Urugua/. Subjeet waa Chizad of Stitias ta Mortsvideo -
Thars ware indications that Sudjec? attexpied

until early 19560,
to use hiz perscoal influence with the Presideat of Uruguay to havs
iales

his assigament there ex:ended. but de returaed to the United 5
in June 1960 and was assigned to iMexico City on Projact IMARC,

Zity, aad then sarved as Chiaf of 2
Tokyo, Japan, {rom Juaas 1934 .

) 6 A cabla f-am Moalevfaeo. dated 6 November’ 1960 indxut-s

“that Sub)act had writton formar Uruguayan contacts corimanting that '
‘he was workiag on the Cubaa proole:n aad pubiiabing an anti-Castro T "

vawspaper in Mtami, .1 wa3 recorumended that Subject be warned
about such indiscraet remarka, but aoparnntly no action wa3 taken.

7. In NMoveher !991. Su.bject wag reassigned to the DDP/
Covart Action Staff, aad in January 1982 to ths Cifice of the Chaief
of tha saxxe Staff. In July 1952 Subject was tranalsr rad to the DODS
Research and Publications Section in. Waalhingtion, and in July 1964
to the DOLS Tovert Action Siaff, Ia Fedbruary 1955 ha moved to the
Cifica of the DDP/Cperationy Group. From June 1953 to September
1956‘ Subjzct served 29 a Cortract Agent in Madrid, Spain, zafter
which ha sarvad in the BDP as Chizf of European Covert Operations

J.mtxl his retivrement on 39 April 1970,

, 8. Cn25 J"mun:y 1970 a source of tha Qfiics of Security
learned that Subjact was circulating through the pubdlishing commumity
"Give Us This Day,' a mapuscript written under hi3 former opazatisnal
allas and dealing with the events of the Bay of Pigs, Iavestigation .
disclos2d that the masuscsipt had bean in ths possession of Tom Wallace,

of Holt, Rme‘mr! and \viaston, In¢. as early as § July 1903 and that

it waa sant on “that date’ to William F. Duc ley, Jr., of tha Natigzal
The ma—mscrxa' wvas sent £o tha Arlingion House and Wiaiker

Rovi -:..
and Company a3 w=ll, Botd zajaciad it.as too con::ovorsxal as had T

rIalt. Riaznart, 2ad Winalon, .
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added that Ll'xé manascript bad ):'een'.cm’nad to him.

- maay copies of it might te in circalation.

. tho Pooples I aoubuc of Chiray {

"officer of Pohart R, 3

= o

. G, Gabject was iatervicwed redardiag tho azuscsipl on: .
17 Februazy 1970 by the DDP. Ho atlfizst professad iznorance, but
whea told tze tiila admiiled be had writtea it for his own Scaefit as a
historieal >wcord. Subject 3aid be had sdhewa the manvacrizt about
Lws years ago to bls agear, Max Wilkizsoa, and to Willlam ¥, SBuckley,
J>. e sald bhe had oaly waated an ogiaion {rom these geailemaen, aad

e had, ke sald,

aot waated it publlabed. Sudject was fastructed as to the daager of such
a manudcript being sublished, acd was o attempt to determine how -
He was not to contact ‘-n'a.lxur

and Compa.ny. who wore the acurca of e or:ginal ln{orrra.ion.

30, A romvaah,,ation al oubject was coanduciad by the Oﬂ‘lcw of - :
Secusity in'Jaly 1970. -Subject and bis wife were desczibed by six . o
neighbors ncqnamlod wiih them for up o ‘nlne yea. 3, a3 oxcellant o .
Farects, good neigalors, azd ! xao‘ community cltizsens. L B

A | .

11, .On 19 Jaly 1971, Subject was raportad by tra Jexrsey Cily,

‘New Jz2roey, Jonzgal to haws joinad tho Wilto House Swaff aa .
Conguliust to Prasident Nizoa p-spa.:;to./ to the Presideat’s visit to

H .
. N . v

12, Oab ?;oir'er::"ba;- 1970, Subject -‘vais grantad A Covert Security
Approval for use by Cdatzal Cover Staif wita Robert R, Mullen azd
Compgany, a Public Relaticas flrm with oldices at 1729 H Stzeet, Moxth- A
wast, Wai mxngtoa.{ D.G. Izguicy of tha Cea.:al Cover Staff od 19 Juna
1972 zevealad that this {2 a cuszent rela!lom.:m. Suvject, a3 principal -
Mulles angd Cox pany‘. is wlut.'xg of covey arrange- C .
meats for two Ageacy assels J’amen ..v ett }.nAmste dam, Valher‘aads. S

and Artkur Hocnberz, in Sx:raaao.e. '

-y

FEPree

. . |
*‘u’:j‘ac‘: 3 sscurity fils saflects that .;-;bjcct W3, in the 'aast,

13,
teen of operational !:::-.:res: to M=, James Anglstsa, Chisf, CI Staif/ZDP, i
ia ¢onneciion with aa ogeradonal matisr. Cna 19 June 1972, M. Fred !

adviaed ttat ke’ ','nu Jrovida mfor'ﬁa.lon as id t}:e

ilsshard, CI u'.:‘.::',
sletoaty ul u»ada'xo Suvject.

--\.

naturs of Mz,
b
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IRSIORANTOM FCR: De«i;ty Director for Support.

373SELT: | Rogusst for Zzception o Frovizion o2
3 45.10D — Tarencé S. CRA..ARAC »)

1. 7Tuis remo¥andum contalns a recommendatlon i:i paras
' rf"nph 4 for the ayprova.l o theo Daputy Dixector for Suppoxt.

: 8. ence 8. C.Z.LA}IAL ("1) i3 a Contrret Imployed ASe
asizmad '.': ho dagdrid arsa in Spzain in o sensitive zuslrmnent
sinco hia conve'-:;-on Zxom a Siz22f Eomployea oz 4 July 1963,

R C2YBAMAC was o CS-13, ztep 7 (313,920.00 per pdnun) and ha
i5 boing pald at the zame raio in his present contract .
status. G133 contract rrovides that he will bs entiilad to
a 1iving quariasrs allozarce in coadosmanca with rogulailioas
ox ’ahis oxgzaizatlon applicadle to iis aprolaied poersonnel.

R ’ 3. Tae basice 117.‘.::;: quarters 2llowanes for Llass XI
J.o22izers da Hadrid is $53,9C0 par annum, Tho 2ouse which
T T LZAZATAC has located, with a one y- » leuse Irom 15 Novembex
) 1363 to' 14 Xovemzar 1563, has an anonal rent o? 5§,8500.00
'-'“'lud‘nf' ukilitiag, ':he"*fo*'a, ;—or reznt 2lone, ha 7112 Do
T2 159 Tarcent maxzirum 2llowed

i 31,959.24 mar ysar over
ER codayx 'I:"'a provizices 02 PR &3-10b. . Ga a 73/35 percani
A . Shazrin; '118 a:f the §9 percent nver tle quariars allowance,
il : ho wouid ’Ja oui ox ,oc...at 52,595,900, : . .

4, Zua to the nypsrational senmsiiiviiy of CRIINMT's
alsg "°\;'.les" foroiiak on Aig ronsing costa was

u3aiznnent,
* hazdled Ly Nr. Troimas {aranesginey, ADDY, Oan i3 Seotexbter’
39, lr. Faraoessines, AID?, nm~ovod hi.‘ ‘baing rolmburmed
“a 7TH/23 percenz baszis’ ..o*‘ he eucaga allowanhla costa up

bLut . zot Zo aikcesd, 9 wercent nbava his guariors 21lo%wasca. .
3 a'.::—.::o:-i__a“on' kY imeladed 13 a atie 2> to CTARANAC Irom
. Iarazeasines. It A3 Tequesiad f2at tao Daputy Dizzcior

EREE NI
[TV BN I PR T

T obene

)
.

’



14-00000

(J e,puty Direcior io* .:'.msoxt

for Supvori autlorizo tha 75/25 porcent shariaz o

Ailowanla costs up to 80

\

4
-
Doreant ..bovs nis qmr:e\s

ecmendax.on in praaraph 4
“s nut.‘:orized'

Cizrles M. Davfz

hd ."

. -~
Coes

/5.

Zdwurd'-’m

Acting cilez .
. astom "u:opo Div.sion

-~

tho
al

oz

lowanca.

nnpm/ss:pavisslpbwan/éig/sié,é (S¥oS5)

str"bution- .
._,_____c/’-!“ N

Srigl:

1
1
1
1

-

SSA-DD/S

Wa/10
W3/PT
W2/37
U=/5 .

N

..CZ73/88

9 . -
rato '

'
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- WLVL 2 ’ — .

. Chi=2, Waslara Turcre i7isicn
ATT s Support Stald

cwoensatiosa and Tox T1Vd aicn .
Celizw of Tinance - R i
futy Statua Henorta—mmce 5. CRAZAMAC, :;.07::& ‘ |
Juxver 179C30 /

Parouce ¢ T; 20'—10C0-1, paragaph 5.

1. 75 data tiers 13 no recozd of rscelpt of Foras 783,

ruty Status Ee*.:orts, for Tarenss S, CRAINIIC siSce hia €D -
suly 1965. These regorts ors required ia order to =ainthin -

his 1sa79 ascount 1n accordance wlia tie terms of paragraph
6{c) ef hi3 contract =od to preal'va actlzsn to withiold puy in
assordancs with roquirements of tha refersaced handbeok.

2. Tt 19 reguested that this oPTice be advised as to !
the. reason xor the dalay In tha subtmisslen og“ thsse Tuty Staluws
t@‘ﬂgna, - . . -

7 ’.:13 Y A-'C‘TGE') : : ".
"?:.Ia?, oo v
Contrast Exvloyeas icconmads &;ﬁc‘d
e,senb 33“011 Sranch

TO: ~ S9gp2usation and oz Divisjon

Ce OJ. SLIDAR

TATTINTTICH: Lucilis F. m?ocd _

ey O Chie? of Sunpport, U3 Division

Per com7er sation :711:}) 'L . Thomas .;n*nmassx:»s, AD
Th2re 7il1l Do =o Daty Siatus Revorts \“0":1 784) subai m

on Tarenca S. CAAIANAC. This stonld B> psad as e authorit'y
¢0 comiinue hiz Tay witdout Iness r:':‘::or'::,s. ' I R

D‘!?.\:J/B Towall

Cnle- of Sunoor:
93 Dlvision

£ 3333
e o
. ESOrN v
[N arATST :::‘n.-l‘n.a.\a‘f'::--‘
e NogLi -l rro et
clsiin e
) PUIRLLA LR |

.

Lep e

L demp e

e see e ey

B

.-
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- s romms . ‘e

3 Scpt.:':’m‘ lcoS

MEMORAIDUM FOR:  Chief, Contract P:rsoa::el Division

SUBJECT -t GCeperal -~ Terrancs S. CRABANAC - Supslsbeat

Specific - Parazrath Eatiiled rOresst®

REFEAGNCE A. 0OGC Opioion 65~2ch3, dated 12 August 1905

*»

T ¥ Ourn.ao, datad BJu.‘Ly 19o5, Sae Subjec.

1. This office berein recormends &n smrerdzsnt to CR ADAIACTS

"S'.zppleu:ent dated b July 1555,  to delete poragrapa 7. entltled "Gffset."

- 2. Tals office acknowledges tbe oce oviaion, Rai *rnm.e A, uhi*h
determined CRABANAC way retaln withoud Agsacy sslary offset epy fulurs
royalties eorsed as a resull of bils literory efioris dased oa tha fact
cover do=3 not includs role of a writer, o .

3. ‘As Su‘oj—'.-ct’s cover "ecl:ivities" have bezen officially clarified
23 bzing only a ligat oze of a retilred Foreigs Sesvvice Oificer forr
‘winich the Ageacy will b2 maklpg all snlillezeat ‘payzents and actually

be will receive no fusds from apy covas, this pardgroph, whlch is nisleadiung,

has no reaning in Subject's contract and it 13 keraby recocu:....dcd tha¥
It b=~ deleted froa CRABANAC?S Supplemans, . -

1:». '-‘v.r:‘.;;er, in future cases x.hen 3 cover is so 1i ight thai: Sudject -
will rol be receiving funda fren covar it is racommendad tb.a ”sz’s-:t;"
parazraph b= ipncludad- in Suvpl-mcnts or Coairscts,

, "-:. . ",4;. R A ,

t . N .- "; o :‘! f- . ¢ BE ..:/.‘

S UTLITN R.. CAVISIELS

R Chie?, Co.-rt Clsias Braach

Attach=ent - S A L
Aei. 4 omd B /"L"' [ "’»:' ca\ 7[\-_ ey Fta
7"”4‘/: biictrn
5 vl
3 &l

-

SaNL e

S are s s

L m e e metl,

<

et



14-00000

. L. RIS e
{ i (-
) GG 65-2476a
1Az ; T

MEMORANDUM FOR: cmef Contract Dersonnel Division i
X SUBJECT: ’ Térence s. CRABANAC - Retention of ok
: Royalties by a Contract Employee ST
T : > , :

) 1. You have requesied the opinion of this Office in regard to

the retention of future royalties which might be earned by Terence S. _ . ]
” CRABANAC as a result of his literary efforts. We believe thatheis =~ - =7 77

entitled to retain such royalnes without an offset against his Agency ot

salary. B ' . - .. S

: . ) . . i
2. We have been advised by Mr. Geae Steve'ns, WE/Support, that

CRABANAC's cover does not include the role of a writer; CRABANAG's :
N cover for status will only be a light onz of a retired Foreign Service .
2 _Offxcer. Therefore, paragraph 7 of his coatract dated 4 July 1965 may H
B remain as written. Royalties from the fictional works that he writes as. :
\ a profitable hobby will not ba- emolument: recuved 11 om or through his : .
‘Meover acthtxes." S : : _

’ e e e _ . NO MAN D BLOCK S , o T :
: ; . Office of General Counsel ; o .
cc: Chief, Covert Claims Branch: ' ' . _ ) ¢
Mr. Gene Stevens, WE/Support - e s :
. ) Pl bl 3 - . .. . » y . ) .
’ \ i o : i : .o P

i
i
'
i
1

! -

' ]
. .
1 CR H
. .- b
-, N e
'. -s-.vu'-. ) - :
H BN . t i
i “oa.ed . ——— — ——




14-00000

~Q?/C?D: RC3rooksfcw: 2 August 1955

.o

[ R AVIR T ‘

-
Y ..
v

Officz of General Counsel

MEMORANDUM FOR
ATTENTICN :  Normana Block

SUSJECT , : Terence 5. Crabanac --
‘ : Retention of Royalties by
- a Contract Employes

1. Referonce i3 made to tha telephone conversation

" of 25 July 1965 between yourself and Rogers C. Brooks of

tirls Oifice wherecin background inforrzation relating to the
assignment of Terence S. Crabasac was discussed.

2. Subject will apparently develop a cover as a writex,
a fleld wherein he haa an already demonstrated talsat based
upon ’oevera.l pubdlications. The objective of the covar is to pro-
vide a baais of attributlon for some of his income. Al the time
of the preparation of Mr. Crabazac's contract, the specific
detail of his cover was unknown.’

3. Request your oplnion ia regard to the retention of

poaaible rovaltics earned by Crabanac as a resuit of.nis

literary effozts or whether such incomse should be proparly

-offget.
. _Joseph B. Ragan ;
Chisf, Coatract Personnel Division:
Attachments.

Distrilyution: _ o
Orig & 1 -- Addroessce
2 --CPFD

-l

TR e i i e e

P r N w4t e
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v

“of 233ignmeant, and for youa alone for

regulations. Tou rmay bz entitle
tha course of all'iravsl pex iormazd he ‘revader and, whan author

“ assizament. All travel, &= 11aaor:::‘.a~ aad

-

. -0 . -
LI T L(' Judve 65

Mr. Terenca §S. Crabanac

Dear Mr. Cradapac: =~ ¢ ' : L.

" The Uaited States Government, 23 raprai3ealad by the Coatracting
Officer, hezeby contracts with you as a Coxtract L‘mpmyse for the use

of yous sarvices and the parformance of duties of a c.onud~at_ll mature

- uader the following tarm3 aad conditiona:

1. Comneasailon. In full consideration for the use.of your sarwvices ’
and the periormance of specificd confidantial duligs you will be compen-~’ ‘
sated in an amount calculated at the rate of $19, 830 per annum. In addidon, -
you are herein authorized legislative salary atjustments, within-grade
promotions and, if applicable, a post diffevential ia substaniial coniormance
with rules and regulations applicabla to Government apaoiated eranloyess.
Payments will be mads as requested by you in writing in an approved man=- |
thheld therefirom aad submitted by this organi:ation. .

nexr. Taxes will be wi

2. Allowances. You will be entitled to: {a) Lnrmg quarters a.llow— .
ances in conformaace with regulations of this organization apoiicadle to
its appointad personae!. Ia the event you ara furnished guarters by the -
Goverament you w:.ll not be entitled to the living qua.t..rs allowancss he.em

indicated.. - ~ " . . . , LT

(b) Coa:-of-h'r.ng allowaaces .

‘i1 conforrmance with applicable regulations of this organizaion iacluding, T

but not limiled fo, a post allowaace, a t:ana!er ..Lowance aad 2 homs sexr-

. .
. IS

\nce tranafar aLomnce. o

3. Trav:l. You will be advanced oz r'-im‘a:.u'aﬂd funda for travel L

and transporiation expenaes for you, your desendexnts, your housahold"
ent post’ |

ifects and your persocnal autornodile to and f~om your permanenty
] 2uthorized operational ¢ ravel. Ia-
additica, you will be en:itlad !0 5toraga of such housahold and psrsoaal
effects as are not shipssd, in conformance with 2pplicible Govarament
2ad io pcf diem in ligu of subsisteace in .
ized, for -}
o youT permaneat post of '
2 per diazm providad Jox uadar .
:i:- »d, and exp:as23 .acur-yd here-

232 in comaliance with applicadla

you alonz while oa termzorazy duty away £
this paragraph must b2 prosarly aud )
undar ars subjact to payment and accoratlld
Govsrameat regulatioas.

sansz3.  You will ba advanced or reimbursed funds
tonal axpensed including, dul not limlied to, entesnitn-
¢ Jicaily a:mrov::l v e Uove--
erameand. Such fuxdy will b2 sudjaces 1o zaymsaat and accounting in cempli-
ance with apalicadbie Covarnment regataiioas.

4. On=ratlo
for naceasary opara
ent and the puriha

5. Romaymasat. It

refund any maa :.3-.'\'\: | R) L‘\ (.m-';"'r-..-*.: ‘o
porviion Mareef from

veitohaoi! thd .‘a:‘l amoun
Ay moaten .

R I L RN FE T N

A 2eCA ML ings Y A
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of necessary hospitalization a-v.d related travsl expenass for illness ox injury’

. iacur
“of duty w‘n‘a abroad

‘costa of }-osox..a.h..a.non and ralaie d travel expenazs for xllnesa or injury

incurred by tha dependsats ofia L
....r'mloyna permn'-'xdy assw-xed

‘(. ' . (
6. Benzaiits. (a) You will be cntitlzd to daath and disabitity honefits

cqual to Thoae authorized vader the Fedaral Employeses’ Comopensation Act,

2s amended. Claims by you, your helrs, or lejal repreasantatives uader

R0

this parauraph wili be pro\.c:ued by this o:gmi'a.do-\ in accordance with ita-
procedurey in such manner as pot o Impair sscurily.

i ) (b)) You will ba hntitl-d to the continvance of pay and’
Py

..llowa:\cea in'a manmnes similar to that a5t forth in the Missing Parsons

Act {s0U.S.C. A, App. 100! 1015).

{c) You will be entitled to sic.<. annual and ‘wme laa.vs

" {including traval éxoeaaaa incidant thercto) equal to and subjact to the aamme
‘rules and regulations applicable to Governmieat appointad employees.

Arnual leava may oaly be taken at times and places approved in advaace by
aporonrutc Government representatives. All accruad but unused leave
credited to your former account a3 aa appoiated employes of thi3 organiza- |
tion will be traasferred'to ths lcave account esta’u.li:hed for you hex‘eunder.

’ A3) As a Govarnment emoloyea under contzact convertad
from staff status without a brzak in service, it is required that you continue
to make contributions to the Civil Service Retiremant Fund. Such contri-
butions {oreseatly six and one/half par cent (6-1/2%)) will be deducted by
the Government from tha basic compﬂnaahon due you hereunc’.e. s i.e., e

prese-xtly $19. 830 per anaum. . . : . .

: ‘ {e) You are herein authonzed to apply for enrollment
in 2 health insurance program for certain selected Contract Employeas of -
this organization, subject to all the tarms and condxnons of that proyram. -

If acceptad, this organization is presently authorfized to bear a poxtion of
Your financial concribution

the premium cost, you will bear the rernainder.;
will be effected either by payroll daduction or by direct remittance at

periodic intervala to be es:abliah d b/ tais" o:ganh.a ioa. - . T L

o

(f) (1) Thig organization ‘is a\.thor‘zc-d to pay tne cost

red by a United Siatas citizen full-.;:":e Con..ract ;..mo’a/ee in tha ling :

e pE e

' . -

(2) Tlus organization ma.y say ceririn necessary

it2d 5tatzs citizen full-time Contract
oa.d, -vhxle thev ara locatzd abroad.

e Wi -

|
1

It is u_nderstaod aad a':"ee'.! that the eligibility ardx extent of the partizipation
by you and your -penuents in the above me ..m‘.l programs will be in.coa-
forrnance with the rulss, regulations and pohclcalo- tkis organization ia
effoct at the time an illness o*"i:\jn..ry is incurred, that all claims wxll ba
submilted only to this organization aad that ac'Jud'c:a“w'x of such claimi by

this organization shall be final aad conclusive. ,

7. Cffaasl. Zmoluments {laclaliag henofily

4
"
-

throuzh your cover activiliad are the of U S. Gevernmenl.
Pracadarally, such c..~:olnz‘r:i ents will ba oilset a:g:xi n3t amounts dite yau
vader this agreement é.xf.‘ arc achaowlad:sd to ba {x ynieal by e Govern-
meat hrrouadsr aad ar Fedaral fncome tave pu:-: ies. 114 ca:c. motements
axcecd thosa dus you uadar atr ¢33
amount ia conformance willy Con

e

Tt vy -
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. \ . - ‘. \.._:-LJ'..‘I.

l' . T, (

&, Exsc.:loa of Documenis. IS in the g,erform:mc«. of services uader

n13 centraci, youassuma tad cuslody of Goverarnent fuads or ke ttla
of rac or.! to properly of any nature whatsoever and wherever situala, whieh “ e
propsvty has ia fact bean purchased with moaies of th> U. S. Goveramen?,

] you hereby recogaize and ack nowled dge the exiztenca of a trust relaionsiln,.
= - ST T T either express o coastructive, and youazres o exszoute whatever docu-
wmy be requirad by the Gove n‘..ﬂnn. to ev.Jcnc~ this relationsiin.

»
#
(7]
'
o’
(X4
M
>
.I

9. _S_ecrecy You will be raquired to keep forever secret thia coalract
and all information which you rnay obtzin by reasoa hercof {unless releazed
' T ia writing by the Gover ameat from such obligation), with full knowladys thatl .
A ) T violation of such secrecy may subject you to criminal ordsecution under the
‘ . " Esplonagz Laws, dated 23 J’unc 1943, as a*’xeﬁdnd. and other applicable law
K o and regulations. ' o

N . : . C . vl

4 o 10. Instructions. Iastructions raccived by you {rom the Govsrn::xent g
] S . orieling, training or otherwiss are a part'of this contractand ars incor=- .

I porated herein, provided that such instructions are nol inconsiatent with
: the terms hereoi. - | .

- 11, Urauthorizad Commitments. No promises or comxmitments per-
‘ . taining to righis, privileges or benafits other than those expressly stisulatec
. in wiiting in thls agreement or any amendment thersto shall be dinding on -

the Government. : : T
12. Term. This coatract is effective as of _4 July 1965, aad shall

continue ue‘ca..ter for a period of two {2) yea T3 unless socaev terminated: .

™

‘ (a.) Uaon s:.xty (50) days’ aceal notica by either par ‘y "*e-eto. or

.- (b) Upoq '\ch.a‘ notice to you in the event the resclts of an mx:::xl ly

oty

o required medical draaminaiion are determinsd by this organizaroa .

~ o .. to be unsatisfactory, or-- . - : _ E L
- <. Ac) Without prior notice by ths Goveramsat, in the-eveniofa i
. 1

breach of this contract by y0ur‘viol;}:ion of the security srovislons
herzofl or by your ol herwiss Tanderiag yourself uravailable for
acceptable service. ‘ C

. “ . - PR T g

o . ©

vty w4 n

:pon rotice from tas Coveramernt. In the evart of volunlary termimatisn on
your part ox termivation for cause by *he Covernment prier to toe expiration! -

ub}ec; to the availabi i:-,, o:' aporopriations, this a"ree.....n‘ may be extendad:
ovsa
n

of thia agrezment or a2ay : renewal the re0f, you will not be entitlsd fo redurn |

o,

trasal expenses to the uax! d Saates. Tednx..:cq..n of ..‘ia groament will :

to talka. )
' UNITED STATZS GOVERNMENT - o

57 _ DHL

Coatlracing Gilicer

‘ /s/
VITNTSS: : APPACYED:

VS V4 Ay






