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FROM 038 (KJSULIN)

CLOSED CASE 52,872 - BUGS C. MC DONALD/WORLD ASSOCIATES, INC.

EEE: LAEG 0223

SSF JOE TEffiK, TSD/ORD, RAS BEEN IN TOUa WITH KR. KC DOBALD 

ON HATOUS OF INTEREST TO ORD. HOWEVER, THIS INTERR ST DOSS HOT PRESENTLY 

RAVE ANYTHING TO DO WITH MC S3 DONALD’S TRIP ABROAD. THERE IS 80 

OBJECTION SATE VEE TO TOUR BRIEFING OR DEBRIEFING OF KC DONALD 03 

POSSIBLE FPI POTENTIAL. TEEK PLANS TO RS IN YOUR AREA AGAIN IB ABOUT 

THREE WEEKS TO DISCUSS ORD MATTERS WITH MC DONALD AND HILL OSTIEK TO 

MEET WITH RUT AND TO DISCUSS RELATED ACTIVITIES. WE HAVE BERN ASSOISD 

THAT MC DOSALD'S RELATIONSHIP WITH OBD AND POSSIBLY OTHER CS COMPONENTS 

WILL IN HO UAY CONFLICT WITH YOUR INTENDED USE OF MCDONALD, AS A SOURCE 

OF STI. KC DONALD IS NEITHER A CONTRACTOR NOR A CONSULTANT FOR K84T,



SECRET 2518402 AUG 65 CITI CONIACT5/L3S AWGELE5 0225 

COSTASTS/WSKHGTOR 

TO OSS 

SUBJECT: CASE 52872 (CLOSED)

1 HAVE AN APPOlliTV:NT WITH HUGH MCDONALD EOT SEPTEMBER 4 TO 

DISCUSS HIS TRAVEL ABROAD. EE I SC-IC AT ED" HE KAS BEES DISCUSSING 

HIS TRIP WITH "PEOPLE IS ^SHHGTOfi". I GOT TEE IDEA:THAT TSD/ORD 

ARE'THE'•PECRLE* AND THAT THEY MAY HAVE THOUGHTS ABOUT BRI-TUG 

HIM. IF SO I DC NOT WANT TO APPEAR NOT FITTING TO THE DEGREE OF 

STUPIDITY. PLEASE DETERMINE I*- DD/S4T ELEMENTS APE PLANNING TO 

TASN MCDONALD IN ANY YAY CONCERNING HIS TRIP FOP I VAST TO 

DETERMINE IF KIS TRIP OFFERS ASY POTENTIAL FOR FH. ALSO, PLEASE 

DETERMINE IF MCDONALD IS A DD/SAT•CONSULTANT OR COSTRACTCR. 

SECRET ’ '
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ESFSaHEB ZT^B 52872 J

Security Division has granted ad hoe clearance thru 

on the following;

Sm Co E8 DEEMS

Security che&s will be completed..

CC: K0UB^ TOSIXIA L; IS3S3
\ Security Liaison Officer

sEcsarrr ksssmb # 7560
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World Associates Incorporated

GSSnaulin/bn 
K3/0ps rational Support Staff 2268 
900 Key Bldg.

dosed Casa 52,872

15 Kay 1969

IS) 
Col. Vest For year retentiaa.

Attached per your request is 
copy of current data concerning 
World Associates, Ine, their 
products and services.

HEPS 00-A(s)-322/12039-$9



M^-i 6 May 1^ 

&1&MZX&. 70 : r.S2?f LQ3 ASM FIEW (S’FICE 

£?aae?CB : . .

IW7C7 : AS SOS ?T».»KS

^^■SSR : CASE 52872

uWirtty Sivisloa Ism j,-i®‘z<l <4 i-x eiftwm'?! thru 

COOTSHHi SO S3 BAW TO ffiW ACTS BE HR CHECK 13 CQOiS) 

c& the WLiCi't^;

y' ^. ^ ^^

O C. KJ DW) C ■

Securi v^, cMi vill be iSEpij?^.

>®s!p^m be co^leteA at a later date.



World Associates, Inc., Hugh C. McDonald, President

Daniel J. Shine for GSMusulin/js DCS Case 52872
DCS/Operational Support Staff 
900 Key Building 2268 5 May 1969

tbd/mpb
Col. Meet 
230 South Building Attached is copy of OO-A(S) 

322/12039-69 for your infornaticn.



COUNTRY: - - KU OO-A(S) 322/12039-69

SUBJECT: World Associates, Inc.
Hugh C. McDonald, President 
406 Wilshire Boulevard 
Suite 203
Santa Monica, Calif. 90401

30 April 1969

DCS Case 52872

1. Interviewed 23 Apr 69, Huph C. McDonald, a cleared DCS .source, 
informed that there appeared to be a misunderstanding in connection with 
hie visiting Washington. First, he does not plan on going to Washington 
himself; a representative from the Chicago Office is going for the purpose 
of meeting with the Financial Croup Company. Next, McDonald said he has 
not offered to demonstrate his Voice Ident System. Finally, he does not 
plan a "world tour”. Rather, sometime this Fall he plans on visiting 
bankers and government security people in various Latin American countries. 
He will return to the US; then, later on, visit various European countries. 
Again he will return to the US and then visit various Far Eastern countries. 
His,purpose in making these trips is to sell Hughes helicopters to foreign 
police departments combined with possible sale of his check cashing security 
system to banking institutions.

2. McDonald will inform DCS/LAFO of his travel plans when they are 
firmed up.

'3 . McDonald is willing to go to Washington, D.C. himself on 8-9 
May and meet with TSD/ORD people there to "discuss” his Voice Ident 
System, but he is not prepared to do so unless TSD/OHD have some 
specific problems which his system will help solve. He feels otherwise 
it would be a waste of time..,^^^

4. The above discussed with DCS/OSS (Musulin) 29 Apr 69. It was 
decided that since-dUK(Carrick) has been in contact with McDonald 
previously that Carrick-'discuss the possible meeting on the Voice ^,-_-^< r’-
Ident System directly with McDonald.

5. McDonald was infonsed 29 April to expect a call from/Carrick; 
' that DCS/LAFO would follow up later concerning his travels abroad^
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SECRET ?U£33Z a^ '5? CITE CGi.'T ACT S’/L OS' SK5-;A ,'377

COk’AOTS/VASE'\CTG«

TO 35S, *IS: LT'i ' : ' ' : .

LIT J: CASE ^3372

;:?i4.SliGH C. XCJOBAID, ?GUD ASSOCIATES IYO., liF^'G ^E THAT SOnsaSE 

PROVIDED TS?/?'O KITS’ iKCf.RnFCT INFOR HAI IL-.'. A’ ‘I? i'OT OFFER TO 

DEWKSTRATE >T0 VOICE IDENTIFICATION OYETES WHICH KE f’EGAPOS AS A HIGHLY

. SEA'S 111SYET 15 FRCS A SECURITY STANDPOINT. Pl SLST CIO “Ot '’LAM TO 

/?.-..^ WITKITi THE VEST . THREE HEEKS. H13 S3 "ALLES WORLD TOUR

..^■’ECIH S3 YET I “E TEIS FAIL s!TH a VISIT FIRST TO'lsna f'^I't, A 

RETURN TO US, A TRIP TO. EUROPE, RETURN US AND A, F! MAI TRIP TO FAP EAST".: ■ 

THE CHICAGO REPRESEMTATIVL GF THE FIRM rttSS OS ’EF-ESESTING THE FIR’S >T „ 

Af? >AY S£F.ihS WITH FINANCIAL GENERAL G.ROtip CO. IN VASWISGTOR.

MCDONALD AGREEABLE TO GDIHG HIMSELF AVS TO ^ryi^ VITH AGENCY PEOPLE 

IF YGii WILL FROVICETS ViTH NA’ES, tEL^HC’fE ^CBritS. "TC. ADVISE^ " ■ 

.SECRET- / "'^/^
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ATTO
Chief, TSD/MPS 

: Colonel Vest
22 April 1969

Director, Domestic Contact Service

DCS Case 528? 2 -Hugh C. McDonald - Korld Associates, Inc., Santa Monica 
y California, Offers to Assist Agency

1. Subject is veil known to TSD and GIB components as 
developer of Uenti-Kit. Hore recently he has been involved in 
developing a positive voice identification systen (not to be 
confused with voice prints). McDonald is willing to demonstrate 
this syst® to interested TSD consumers and other components 
of the Agency. More importantly, subject is planning a world tour 
or foreign ministries, banking and business institutions, police 
organizations and friendly intelligence services, to demonstrate his

* various products. Subject's itinerary has not been firmed up but will 
bo available when plans are completed for the world tour. He plans to be 

,§' in Washington on other business natters in the next three weeks and would 
bo glad to demonstrate his voice identification system to TSD and ORD 
representatives and accept any operational requirements which say be 
generated by appropriate TSD consumers, in connection with his world tour.

2. Me would appreciate TSD's reaction to Mr; McDonald's offer 
and sone indication of the nusber of Agency representatives who would be 
interested in meeting with Mr. McDonald in Washington, D. C.

3. Further inquiries should be directed to George S, Nusulin, 
DCS, Operational Support Staff, Extension 2268.

JWES i. WWW
GSMusulin/js 
cc: Services Div.- (Control)
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ROUTINE I

21 APR 69 1600 1 1

CONTACTS/LOS ANGELES JKBXUMXJ / 83002 i
FROM OSS (MBSULIN) / / |

NEW CASE 52372 - HUGH # C. MCDONALD - WORLD ASSOCIATES IK., SANTA MONICA, CALIFORNIA

OFFERS TO ASSIST AGENCY (Closed Case 34441)

THIS IS NEW CASE OPENED TO YOUR OFFICE.

SUBJECT IS WELL KNOWN TO TSD/ORD COMPONENTS AS THE DEVELOPER OF IDENTI.KIT. ।
“ i

MIRE RECENTLY INVOLVED IN DEVELOPMENT OF POSITIVE VOICE IDENTIFICATION SYSTEM ( NOT TO | 

BE CONFUSED WITH VOICE PRINTS). SUBJECT PLANNING WORLD TOUR TO DEMONSTRATE HIS i

PRODUCTS TO FOREIGN BUSINESS AND BANKING INSTITUTIONS, FOREIGN MINISTRY’S POLICE j

ORGANIZATION AND FRIENDLY INTELLIGENCE SERVICES. IN APPRECIATION FOR PAST ASSISTANCE 

PROVIDED HIM BY TSD/ORD FOR DEVELOPMENT OF IDENTI-KIT, HE IS OFFERING TO DEMONSTRATE

HIS VOICE IDENTIFICATION SYSTEM TO INTERESTED CS COMPONENTS AND TO SERVICE OPERATIONAL j 
REQUIREMENTS WHICH MAY BE OF INTEREST TO TSD AND OTHER AGENCY COMPONENTS, IN CONNECTION I 

WITH HIS IKJRLD TOUR. SUBJECT PLANS TO VISIT WASHINGTON, D. C., WITHIN NEXT THREE WEEKS.

PLEASE.CQNTACT SUBJECT, OBTAIN ITINERARY AND ADVISE HIM WE SOLICITING TSD CONSUMERS 

TO DETERMINE THOSE INTERESTED IN HIS VOICE IDENTIFICATION SYSTEM AND OTHERS WHO MAY 

WISH TO TASK HIM WITH POSSIBLE OPS REQUIREMENTS,

SUBJECT HOUK DCS SECURITY APPROVED (CAUTION^ CLEARANCE (DEC 1954) l@H SHOULD BE



CUSTODIAL UNIT/LOCATION:

ROOM

DELETIONS, IF ANY

NO DOCUMENTS MAY BE COPIED OR REMOVED FROM THIS FILE

3!
'fl

INCLUSIVE DATES:

Js

no

K

FILE TITLE/NUMBER/VOLUME

3
1

"3

.3

'3

DATE 
RECEIVED

DATE 
RETURNED REVIEWED BY (PRINT NAME) SIGNATURE OF REVIEWING OFFICIA1

NOT REVIEWED SY HSCA. ■
A



T^a 6 May 19^9

Sftxrity BivlsJ/.t'. hsr. "yfciei ad fax cla»r«w4c taro

CC: Wffl nKSCHIA L-. TEW
■ ■■ • Security Usiscn OJ?i«r

VEtortjc.^rv

SECUfja SSjfeg g 7069

ateuyo! ;xi ASKfin?
5J:'i'ife:i3i X^>. l£Vi^&21££EIQl.



(i&n JUleil. Ie;

J®M3« TO : caEF, LOS /JSSES HBA G^ICE

ATHWIGS »

SOTTO : AD EC cmms

B2?ms : CSSS 52872

Secarity Division feus gnaled ad hoc eleareace thru

®5H
on the fallowing;

Whornaigre

SECGBlir KZSSME # ■aft)

kxcwdzd
DtHKfflADISG ASD DHWSOT»nC3



Chief, BmxBsel Security ftMsi®, 03 j Jtae 1970

Dhwtw, Dtassotia Ccaiteet Sarrica
(□lief, Oerrtcea Divisicn)

IS 9O9U0; a^s Co — Alleged Shijnsit of Hew Missiles to Coba/Possibie 
£189 ^60 Exasperation

I IBS ranrmta to 03 dated. 30 January l/fO

!• Sho lEftenakloa reported, la the enclosed copies of WBfiS&& 
J® EJE KKSH3 fren oar Los Angeles Office, eaaooniliiE cur field 
xegreseitsUYfi'B recast iataxriw end telephone ccanrersshiwn vlth 
Subset, aay bo of interest. Sha iKfortatla reported la parttsrophs 
k gad 5 of ths 25 Jisrch iwjefflta nay bo o" particular interest.

& Any ?®3ti®3 jertabilas to this isesorsadiga should ba 
directed to to.

Svy'i ^:;'Hi

Knttowi As stated above 
ita>4td. 25 March 1970 
ItaMid. 15 April 1970

V0SHne:gw ^«

• Or

r< b. jas rasa

I-' esex 1 1
Itnta*: *•« “’•““I
I KW1*!S



WSH

Chief, Personnel Security Brlalcn, OS 30 Seaasrj 1970

Director, Bassette Contact Service /
(Chief, Services Division)

IS BOSAU), &y0 C. — Heating With Proprietor of World Associates!, Ine.

1. Sha infor&atica reported in the enclosed Mlf^xph«Btary 
tmmta ires cur Boa Aagelea Office, ccncemin^Subject's organ­
isation end his bslief that it will lava a real l&alligenea poten­
tial far previdins econcsnie, political end otOT^saWatloa, io far* 
wM ee of possible Interest and future r^eA^V

c. As stated in psfa©^ 3 of the ^’eloRins» our^reprecartatlffi
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Ourreat PHi fe-tka wire eospletad, Jffit

03 las so d'jwtl'® to yw xw af SklJ>

PH’s Items&ffi dated 25 Jk™>.s'tar

CocrAioetic^ fa? teirf at^

fesif^rtflffl Di

W/«: Mb
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CONFIDENTIAL ' - / /Ya

INTEROFFICE MEMORANDA

DATE : 19 August 1969

TO : Director, Domestic Contact Service

SUBJECT: MC DONALD, Sugii C

FILE MO: I89WO

0® «K'
ttfl® ’

1. Reference Is sale to your request for security checks on the subject 
person as a source of intelligence information.

2. This is to inform you that the necessary checks have been completed with 
the following results:

a. | j No additional information has been obtained, except for such 
biographic Information as indicated below or in the attachment.

b. Q Information has been received that Subject was investigated with 
favorable results in 1-953

c. f-1 Certain Information has been received and appears in the attach- 
*-' ment which your Division will wish to consider in determining 

the extent and level of your use of Subject.

3. It is to be noted that our checks were made on the basis of the identifying 
information you furnished or in an attachment to this memorandum. Should it be dis­
closed that this information is erroneous or that Subject is known by a different 
name,- this Division should be notified immediately.
K7 A - FBI name check •-•as completed May 1969- Other National Agency checks were 
c^pleted on 11 August 1969.
y 5- This office has no objection to Subject being used in accordance with the 
Dfl’s memorandum dated 25 November 1961.

Chief, Personnel Security Division 
for/Char les S. Phalen

DENIED ® 
feBHS

CONFIDENTIAL



S 8 APR 1969 CENTRAL INTELLIGENCE AGENCY
BIOGRAPHIC DATA

. NO.

EE-10772
1. *U«MECT*0 LAST MAM - FIRST NAME - MIDDLE NAME

McDONAU) Hugh C.
S. DATE AND PLACE OP BIRTH

16 May 1913 - Hopkins, Mine.
B. AMA6U .'i

- VC//
4. SEX 8. CITIXENSHIP

M US
6. FULL MAME OF SFOUBE. DATE AND PLACE OP BIRTH. CITIZENSHIP

7. RESIDENCES (MMiM Wa, and Xtrcet. Zona. KT Ji., etc.) '

COMPLETE ADDRESS

1954

Present 920 Euclid Street, Santa Monica, California

2601 Colonial Avenue, Mar Vista, California

^^^ /^^ Qcoicwvtto

8. . ■ ’ .c EMPLOYMENT

TO MAMS OP IMPLOVU COMFUTf ABORMS

1936

Present World Associates Inc.

Los Angeles County Sheriff’s.
Office - , ’

406 Wilshire Blvd., Santa 
Monica, California

211 Temple Street, Los Angeles 
C^ifornia

Vx*

Q OOMTmuro

COUCATIOH (»k* achaot. nOiga, prodMar. work. Mel , .

TO . NAMS or KNML - uom oa major

1945
1944
1943
1935

Stanford University 
University of Virginia 
University of Michigan 
Univ, of Southern California

Military Affairs
Military Government 1
Japanese Language /
Political Science / .

Q COKT1MUSD

to. ADOmONAL PERU NEXT INFORMATION,. INCLUDING FULL NAME. CITIZENSHIP DATA ON PARENT* AND CHILDREN. -jX 

Major in Array Reserve (File 0504248) a' -’ a

: . OiMAYU^'

. . ■ . . . . ' ? ' *0APr '

' - - ’ " ■ ” “[jaBL



CENTRAL INTELLIGENCE AGENCY f r a «z
BIOGRAPHIC DATA

1*° />

|,<^UWUT8 LAST NAME ~ F’MT NAME - MIDOLE NAME 

MC DOliAW, Hugh C.

‘>. DATE AND PLACE OF BIRTm

j 16 May 1913; Hopkins, Minn.
1. ALAAAEA , .

/ &' s' |*: ’“
1 M

0. CITIZENSHIP .

US J
L FULL NAME OF SPOUSE- DATE AND FLACE OF BIRTH. crrnXNSHIP

RESIDENCES (JoeMtac Wo.. mW gtr—t. 1cm. 9JJ)., etc.)

FM* TO COMPLETE ADDRESS

Present 920 i Euclid Street, Santa Monica, California . !

T 2601 Colonial Avenue, Mar Vista, California

Q CONTINUED ;

EMPLOYMENT

TO • MAME OF EMPLOYER COMPLETE AOMtM

Present - World Associates Inc. 406 Wilshire Blvd., Santa 
Monica, California

j-1936 -1967 Los Angeles County Sheriff’s 
Office .

211 Teasple Street, Los Angeles, 
California

Q CONTINUED

EDUCATION (S^K «eJwot, coOcpc, fa^mU wort, <tc)
■ ’ TO MAMS OP FCMOOL ocanca or maac*

1945 Stanford University 
University of Virginia 
University of Michigan 
Univ, of Southern Californie

Military Affairs
Military Governznant ‘
Japanese Language
Political Science J

Q CONTINUED .

Ml- 1943 
1935

IO. ADOITTONAl. PERTINENT INFORMATION. INCLUDING FUU. KAME. CITtZSNRMlP DATA ON PARENTS AND CHlUaDL. .

i;r-——Major in Any Reserve (File 0504248) . tltntiH

jfl'i^ rr^

Fv C-5 -■S .’ Q CONTINUED



T0» Chief, Contact Division, 00 DATEi 8 November 1954

FROMi Chief, Security Division, SO

SUBJECTi yoDOMALD, riigh C 
33-10772

Reference is made to your request for a security check on the Subject 
person as a potential source of foreign intelligence information.

Based on information available as a result of our checks, Subject has 
been placed in the designated categoryi

Approved - Subject may be given infonaation classified up to and 
including SECRET.

Approved (Caution) - Subject may be given information classified 
up to and including SECRET provided discretion is exercised in 
development as a source.

/^7> Limited - Subject may be given information classified up to and 
including CONFIDENTIAL.

i Disapproved - Subjeot may not be furnished any classified infer*
j nation.

Any. pertinent information developed on Subject and not set forth in the 
data sheet furnished by your Division, is set forth below, or in an attach­
ment. This additional information is for your confidential use only and is 
not to be disseminated outside of CIA.

It is to be noted that our. checks were made on the basis of the identi-
fying information you furnished, as outlined below, or in an attachment to 

; thisrmemorEndum. Should it be disclosed that this information is erroneous 
or that Subject is known by a different name, this Division should be noti­
fied* imediately.

i- - - ■ ■ rCONFIDENM^
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A-Ob-61-88
HUGH C. MCDONALD

HOE: Prior aterltl on this course vaa retired to Records 
Center under Box 17 ani Job 60-018 * , and has 
f^jo^ntly been destroyed In accordance with the 

_ disposition Instructions authorized in the DCS Records 
Control Schedule.

BUSINESS: . • •• •

Subject is with: .

Alh-98-59 - World Associates, Inc., Santa Monica, California



UNffED STATES COVERKMENT^^

Memorandum
Director, DCS 
OSS (Salker)

Ciiof, Dos Angeles Office

DA 416-70

date: 15 May 70

Case 52722

1. John Furfey passed the attached to ice on Saturday, 9 Hay. 
FYI X would like to cosaeat as follows.

2. (Iten 1) Xt was Herbert White, not Beske, who reported 
on the new radical group at Pitzer; source Linda Knolles. Ha doubt 
that we can obtain much sore in response to CI/SO questions. He 
will try, but with caution, since we are dealing with a young, obvious 
liberal faale. As for Tom Clark, we think he is back at Cornell. 
Our report to you covered all we know to date.

3. (item 2) R. D. Beske will try and determine what he can 
about Dr. and Mrs. Deo Kuper at UCLA. If everything appears favorable 
and we can clear we say contact. However, they are unknown to us. 
Aak CI/SO what they can tell us about them. It will help.

4. (Items 3, 4, 5, 6) These people unknown to us. (ho ore 
they? there did Furfey get their naass? that does he know about 
them? Uhat does he vast us to do about then? . .

5. .. (nea 7) As I have reported, I will not personally contact 
John Cole.*'' The FBI regards him as unsuitable to help them and, 
based upon their assessment, I will not serve any requirements on 
him. (Sorry my memo ora this had an incomplete sentence.)

6. (Item 8) Answer is "no".

7. (Item 9) X have contacted Reid and reported.

8. (Item, 10) Joseph Qiarles**ras sent in 14 May.

9. (Item 11) X have told Purfey that Hugh McDonald is an 
opinionated, egotistical ass who refuses to provicErMy’data to support 
his statements, thereby making it impossible to assess the information 
he supplies.

10. (Item 12) Beske says the chance of Baum providing anything
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SUBJECT i Caw 52722 IA 416-7 0

11. (Item 13) I have finally figured out Furfey'e Nest Pointer. 
During one of our initial converaatio-s I facetiously remarked, in 
response to types he was looking for, that what he wanted was a red, 
white and blue Hegro, a graduate of ®st Point, who is now in the 
export-inport business dealing with Africa.

12. (Ites 14) I told Furfey on Saturday that the local OS 
people are and have been in contact with the LAPO and the Sheriff*s 
Office on militant natters> that the OS people are known as Agencyi 
that OS is reporting whatever they learn and for us to involve our­
selves would be confusing and duplicative. If Furfey wants to know 
what OS is getting, tell him to contact Ralph True in Headquarters/OS. 
Furfey night want to consider having his requirements levied on OS.

13. (Item 15) Beske reports nothing new, and not likely to ba 
anything soon on the Connover-Clarke affair. Connover has changed 
jobs and is too busy to do such.

14. (Item 16) Beske reports Gonsales nay have something on V.B. 
but he doubts it. He will check.

15. (Item 17) X told Furfey that I do not want to get in­
volved in any activity that would put us in the position of being 
accused of investigating militants. Ka are on thin ice as it is. 
Therefore, DeVancn will not be asked to follow up on “Compton" 
contacts and we will depend on OS police contacts.

Attaetaaant i x_/
Xerox copy of Furfey's notes ■ . ■

RFBI/vla

' File* C-52722 ■ —

I



r’-C-SET

MU 00-A(S) 322/26389-69

. 10 September 1969
SUBJECT: Cover Poteattai of /

World Associates, Inc. v DCS Case 53199

1. On 4 September 1969, Chief, UPO, met with Hugh C. McDonald .''president 
of World Aseoeiates Inc. A former law enforcement officer (Chief of Detectives, 

, Los Angeles County Sheriffs' Office, retired) he has an excellent reputation 
M»ng law enforcement agencies. He has cooperated with the Agency fully in 
the past. He is a cleared source of LAFO/DCS.

2. Since hie retirement McDonald has started World Associates Inc., a 
company with two divisions, the Security Division and the Aircraft Division.

3. The Security Division provides, as Its primary service, a bank 
. security system, designed to provide banking institutions with a means to 

control and curtail losses from fraud and robbery.

4. The Aircraft Division was set up because of the exclusive contract 
World Associates has with the Hughes Tool Company (Hughes Aircraft) for the 

■^Btle of helicopters to lav enforcement agencies, to operate a helicopter pilot 
training school for municipal and other lev enforcement agencies and to handle 

-the Installation of helicopter patrol systems. This contract applies to ell 
countries except the VS. McDonald said he expects to sell the Hughes Model 

. '300 helicopter to foreign law enforcement agencies. None of these has been 
sold abroad, with the exception of the Philippines. He will have to open up 
offices inorder to demonstrate, sell and arrange for servicing of the 
helicopters. A helicopter pllot-sslesman and a technical representative would 
be needed at a beginning cost of about $13,000 per year. McDonald said he 
would have a good, plausible reason for setting up such an office in Hong Kong, 
not only; to sell and service police helicopters in the Crown Colony, but alec 

^touae as a base for other Asian country activities. McDonald expects to 
..-start exploring the.foreign police potential.for helicopters in the near 
. future, beginning with a trip to South America.

S. The possibility of using foreign offices to promote the activities of 
the Security Division of the company also exists. *

6. Currently, McDonald is in Hawaii and is exploring the possibility of 
Betting up a police intelligence school in Hawaii to train police officers 
from Asian countries.

7. Attached are copies of data pertaining to prospectus, products, 
services, etc.

8. In the event Cover Division has any interest in this matter, Chief, 
- LAFO, will be glad to discuss it further at Headquarters during week of 
. 5-11 October 1969.
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cswvicrpPE»ATi3SAi REcVi?^ rmsr-sr^^

TSO AMD OIHtS AGESCY CO^C-kSTj, 1* C'^^ir? Wl1;

TOLR« SUBJECT -PLAYS TO VISIT ^m33’^, 5.C.. vnHS Sixf.^^ 

:>- TH5EE WEEKS* .PLEASE'CONTACT ' SUBJECT. ??T a I'? I: (s-^ AS Y : AYO AOVIT-;

hl- WE. SCLICirm TS-CCHj;-^ *3 -^il5Ti--itn is
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. 10^7/70 Called Joe Terek/ORD I know JoeTerbk froa previous encounters. He has been
, trying to peddle Hugh Me Donald to various elements of the Agency without success. TSE has 
I bo interest as I checked it again with West/TSD-KPS. I strongly urged Terek to channel 
■him to John Schubert-IANG so that we can establish what be has on his Sind and. just

wants. Subject’s file contains information of little or no value from pwggS con-sew*
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OLC 70-0857

9 December 1970

MEMORANDUM FOR THE RECORD ^ / ^ ^ ^

SU EJECTi Meetlag uith^fnJlojhC^kicDoMH, President of 
World Associates Inc.

I. In response to a request from Mr. Killgore, on the staff of 
Senator Barry Goldwater (R., Aris.), 1 met with Mr. Hugh C. McDonald 
at the Madison Hotel lids afternoon, McDonald explained that he la in 
the banking and security business, having previously worked in the 
Loa Angeles County Sheriff's Office. He alao said ha had a contractual 
relationship with the Agency some years ago and served as chief of 
security for Senator Goldwater during hl a campaign for the presidency 
in 1963.

2. Mr. McDonald talked this morning with Senator Coldwater 
about ids interest in mooting with someone from the Agency to. discuss 
a report which ho has prepared on the subject of highly sensitive Soviet 
bacteriological warfare activities on the island of Vozrozhdeniya in the 
Aral Sea. McDonald said he originally became aware of the existence 
of the secret Soviet activity in this locality while in Europe on a business 
trip. He decided to follow it up and was referred from one contact to 
another until he was virtually at the Russian border and decided he had 
.investigated the matter as far as ho felt he could without the possibility 
of personal risk. McDonald pointed out that the information in his report 
was obtained from sources who spoke freely to him without any remunera­
tion whatsoever. He added that he understood from seme.of hie sources 
that they had been in touch with the Agency or with U.S; intelligence 
representatives and had become reluctant to deal further with these 
representatives because they were not treated properly by them and 
ths sources feared the Agency had been penetrated by Soviet agents.



3. The reasons for McDonald's contact with us are threetbldi

a. After preparing ths bS-page report (a copy of which 
he gavo me) he became concerned that publication of thia 
document might not be in the national interest. He is anxious 
for our advice on this.

b. Ho is interested In knowing whether the information 
Ie reasonably accurate. Ho quite naturally does not want to 
publish a story that contains errors.

c. He is interested in knowing whether the Agency wants 
to delve further into this matter.

4. With regard to the possible publication of the report, McDonald 
aald he planned to talk in very general terms this afternoon with repre­
sentatives ot Timc/LJfe. He will make no commitments to them and 
will treat Ho meeting ae strictly exploratory. It is McDonald's opinion 
that the story would appeal to publishers and would bring approximately 
$200,000 to $300,000.

S. Mr. McDonald claims he has no real interest in pursuing tide 
subject Author unless the Agency feels there is real merit in it. Ha 
e&id his sources are "wide open" and he Is confident that furthsr informa­
tion could be developed although he has no direct contact with them as 
Individuals and would probably have to go through the same laborious 
process of contacting one person through another as ho did before.

6. McDonald plane to leave Washington tomorrow, but eaid he 
could stay in town through Friday if this was necessary. He said he 
camo hero for ths express purpose of discussing this report with us. 
He said he did not consider Senator Goldwater a personal friend, but 
indicated he had traveled thousands of miles with the Senator during 
Ms presidential campaign and although he argued with Mm on many 
subjects had a very high regard for Mm. It was agreed that I would 
get the report in the hands of the appropriate Agency people as .soon as 
possible and attemptto give Mm a preliminary reaction some time 
tomorrow.



14-00000

7. Tte report his bees forwarded to Dr. Karl Weber, of OSI, J
for review* A check with the Domestic Contact Service di eclosed that * .’
McDonald had been a contact of the California Field Office and, although 
considered by DCS to bo somewhat of a phony and a ntdnance. Us 
clearances wore verified by them. McDonald does net appear to me j j
to be a crackpot although 1 have not read his report* He gave no Indi cat! an > '
at thia meeting of making a "pitch, " He appeared concerned about the 
Information he has uncovered and seems to want to do what is right under 
the circumstances. Mr* Killgore, in Senator Goldwater’s office, has 
asked that we give him a followup report on cur contact with McDonald.

/c/ G- j/^ L. cm, J2. 1

GEORGE U CARY, JR. 
Deputy Legislative Counsel

Distributions
Orig* •Sabj.

1 - Dr. Weber (OSI)
■ I - Chrono

4 - DCS ' ? <
OLC/GLCtrw (11 Dec 70) 1



15 April 1970

MaggtAHMM TSE gZC0RD^x^,

Sub Jett i^H^Meta«W7T«leph<me Conversation 13 April 1970

R»3h McDonald telephoned and inforced that, "a reliable source” 
told hta that a sra of "several nil lion1' dollars had been transferred to 
the Cathay Bank (Loa Angeles) froa the Far East for the Cossasrcial Bank 
of Sweden. Ue consented that It nay be the first substantial payment 
to militant groups throughout the world from the Bed Chinese. The 
Information was about 10-12 days old as of 13 April 1970, he informed 
me. faccase of hfa refusal to provide any data concerning his sources 
in the put, I naely thanked him for the information*

R. P. B. W&UfiN

BPESjbse

FiloI Case 32722
Her Id Associates, Inc.



p for rn: p.fccrd K

25 Karch 1970

Subject: World Associates, Inc. (Hush McDonald)

1. McDonald asked ca to sect with him on 24 Mar 70. X did. Be 
started the conversation by stating, "Vs are getting bigger all the 
tine and are on the way of bccoaing the largest, private intelligence 
organization in the world. And vo are picking up intelligence that 
X want to pass to someone, anyone In government. X feel you should 
get it." . .

2. At thia point X consented that X appreciated his feeling but 
wondered if he could provide some basis for information passed to us 
that would permit soma evaluation, such as type of person who provided 
hia the information, when, where and his evaluation of his source. 
McDonald "blew his cool". Be said if he did so, we would figure out 
who his source was and contact the source directly and push the source 

^around to get what we wanted. Itold McDonald we did not push people 
^around; that X had personally hoard the Director comment years ago

that he would not perr.lt any pressure on anyone, anytime, anywhere. '
McDonald replied, •‘Thon he has changed. X know that people have been

. pushed around by CIA". X asked who, when and where. He replied it 
happened after KWII in "1947, 48 or 50 in connection with the Katyn 

? Massacre investigation". I told his that to the best of ay knowledge
ve had nothing to do with the Katyn inquiries} that it was a Congressional 
Comaission that looked into the matter.

3. X asked McDonald if he felt he could not trust us then why 
bother to pass along infornation to us. He said that he wants the 

.government to have the infornation that ha feels is important; that 
^he trusts ne to pass it along; that he keeps a record of what he passes 
^ to us in the event it is ever said he had information and. failed to 
: pass it along.

4. McDonald then proceeded to tell ma that "new, short, fat missiles" 
have been shipped into Cuba; that they are so-called defensive missiles 
but are a type that can taka a "multi-head offensive warhead". The 
shipment to Cuba from the USSR took place three-four months ago. These 

. new type missiles can reach targets in the US. .

5. Hext, McDonald said that there ore two Bets of people Involved 
in the current boob Ings of banka, offices, etc. One is a racial group 
node up of black militants and the other a group of white US and Canadian 
trained "sappers" who aim at disrupting everything. Ba stated that he

' Onina^ y

3

>
w'mp w^i? *



has a list of large companies to ba targeted in this area (probably 
the All Points Bulletin X received 10 days ago which listed four 
companies).

6. Again, McDonald said he would not reveal his sources or any­
thing about then that would enable us to identify then.

7. McDonald went on to say, "We ere spending a lot of coney on a 
lot of contuses to obtain intelligence." When asked for some details 
he backed off and said they were Just storting and had to be careful 
bow each they spent.

8. A little later on he spoke of talking to a 20 year old senior 
who had been in his office and the attitude expressed by this student 
about young people and the establishment (this could bo one of bis \;' 
impeccable sources of infonsation). . ;. ■ 1

9. McDonald then said his organisation had gathered together bobs 
'fvery interesting statistics on student protests.'1 He said there are 

( 25 billion college students; enc-^uarter of these are freshmen who do 
not involve chesselves; one-half of the 25 million are sophomores 
and juniors. These arc the real source of trouble. The seniors are 
concerned ebout graduation and a Job and inclined, to forget protests 
and lean towards the establishment as of now. However, as ties passes 
and students are promoted by the tine they will become students they 
will remember being part of a protest, their pictures being on file 
and will feel they will never get a Job and will, therefore, become 
part of the permanent anti-establishment group. (These "statistics" 
were not supported by any written reports or other data.)

' 10. During the conversation McDonald said that, "Mixon personally
■ sent 20 Washington people out to ma to consult with us on a program." 
“ Further remarks revealed that the Washington, DC police department was 

contacted by one of McDonald's people in an at tecpt to sella helicopter- 
. police patrol training program.

11. Obviously, McDonald is overly {stressed with himself; is prone 
. to a high degree of exaggeration and truth-stretching; is not inclined 

. to cooperate fully and one should be careful not to be taken in by him.

'■• '’■'■ R. P. B.WHMAKH
R2BL/sg . ‘

cc: DCS, International Division (Beller) ' • /. >''■ 
DCS, Services Division V <..? ’•;■

File:, World Associates, Inc. ’.V:'



U-154-70

Director, DCS y March 1970
for Soriot Bloc Diviaton

Chief, Loo Angeles Office

U9SK/China Tension

1. BughCe-jteDonoU, World Associates, Inc., Santa Monica, a foroer 
Deputy SheHiroTLoTAngeles County and nos in a private detective- 
security business, telephoned ee on 17 March 1970. He said he has learned 
from "an impeccable source" that, "by August 1970 the USSK will hit O1M." 
Also, that the Soviets have solved the probl^a they have been having with 
their HUW system.

2, McDonald refused to provide any Information concerning the 
qualifications of his source to provide reliable data. In fact, he beease 
a bit vexed when the matter was brought up.

3. I regard McDonald as a prisa donna, an opportunist and one 
inclined to exaggerate. However, I pass the above along for the record.

’ s- ; : H. P. B. LOHMANN

File: World Associates, Inc. 
(Hugh C. KcDcoald)
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SECRET 231JJ.U SEP 69 CITE CCWTACTS/KASMSSICN. 84255. .
C 0 M T A CI S/tsTmEL^)

FROM 035 (MUSIL 1'0 f^
CxJujsEnji^K:^ ASSOCIATES. IS".

REFt LAKS ?223

;':- /RE REF JOE TEREK, TSD/ORD. HAS FEES IS TOUCH WITH «i». MCDONALD - 

OS MATTERS OF INTEREST TO ORO. HOWEVER. THIS IVE'EST DOES HOT 

PRESENTLY HAVE ANYTHING TO CO WITH ^OCMLO’S Vs IP ABFOAO. THERE IS 

RO'OBJECTION WHATEVER TO YOUR BRIEFING DR DEBRIEFING OF MCDONALD CH 

POSSIBLE FPI POTENTIAL. TEREK PLANS'TO BE IX TOUP AREA ASAIS IK

>about Three weeks to discuss ord Matters with ^cowl? and will 

■^CONTINUE TO MEET with him Afi- TO ^isck* ■ ^ V" rnviii-s. WE >•• ■••■ 

BEES ASSURED THAT MCDONALD*5 SELATIPXSHIF WITH O^DjAND POSSIBLY

OTHER C5 COMPONENTS WILL TH NO WAY CONFL ICT ' KIT X. Y.O^

.OF MCDONALD, AS A SOURCE OF FPIMCDONALD IS fiEITF£R A CONTRACTOR

80S A CONSULTANT FOR DDS4T, 

S E C R E T



S E C K E T 2JI840Z AUG 63 CIT- CpNTACTS/LOS lIGtl.iS 672 5

CONTACTS/VASHINGTON

10 ;OSS ' Jo
SUBJECT: CASE 52872 (CLOSED) , /

1 WAVE AS APPOINTMENT VITJI Ef'“ rCOO'iAL' FOP SEP’^PFR A TO

DISCUSS MIS TRAVEL ABROAD. HE INDICATED KE 43 SEEN DISCUSSING

HIS TRIP WITH "PEOPLE IN VASHINGTGN". I GOT TkE IVa THAT TSq/GR3 

ARE THE “PEOPLE' AND THAT THEY MAY SJVf T!Obui;i? ABOUT BRIEFING 

HIM., IF SO I DC HOT VAN! TO APPEAR SOT WITTIGS m iKT DEGREE OF 

STUPIDITY. PLEASE DETERMINE IF DOZES' EL ECESIS ASEbPlASSISGje-^’ 

TASK MCDONALD IN HY WAY CONCERN ING His TRIP FC* I WANT TO 

DETERSIVE IF HIS TRIP OFFERS ANY POTENTIAL Fo-C FFI. ALSO, PLEASE 

DETERMINE IF MCDONALD IS A'DD/S&T CONSULTANT OR CONTRACTOR.



OF SERVICE 10 HIS FOSTER B-KFACIOR;!. S- W.- •F51LF1 ' • 'VjPO

COSPOSl'nS 10 DITES^EiE RESPONSE TO HiS OFFS’? 1^ CO^E 10 vASKfKOTr;

OS K RAY AS INDICATED IM SECOS? R-.'F. !:?.!!?■' ”1';! Vv t^;;;.-; y5nr

SECT I MI 0F.Sl»05 0# t?!TEMT MD SCOPE TO ^;1C!: sCD'^l.n VOULD 

ASSiE-TO DISCUSS OR DE^CsSTRATE HIS VOID;. lP\?ir SYSTEM >SITH ACiSCY 

REPRESENTATIVES, WO ARE CWLIH’D M,?ISCUS3 iV’it HAn<k> PRO'S 4 

SECURITY STAKDPCIST. THE ITINERARY OF KIS VD^ID 'TPI? j' I ? POST A3 T 

EOT SOT A PRESS1X3 MATTER AT THIC T!*". If TVER- IS Sl.TFI”!?1!! ' 

OPERATIONAL INTEREST, WE CAS SERVE ^ClpD^'iTS LATER V^'I^DR- 

ISFOamiCS IS AVAILABLE RESAS01S3 HIS SO CAMEO *ORLD.TOU= IS THE 

FALL. SHOULD SCDOSALD ?.£ DISPOSED TO CO*: TO VASEPiuTCN C. 0. VE WILL./ 

SAKE THE NECESSARY'AKRAWmK FOR THE' AF°0 FITTEST' AR? IM’D^CTK’;

TO T5D/0RD R£PS^.K!S POI NT. OF ,C5MT A;^



PA3E 2 CC8TACTS/VA35UXOTO:l 25S

WHOSE OFFICE ULEPKOSZ CW BE FVr.JSX? iS:^,, 

HAWS OF THOSE WHO KISH TO m^" ^iHSG WITH 

BE GLAD TO FUSStSH SA*ES BUT THE C ’;TACT HO JT 

SENTIONE’> WILL SESAJS INTACT. EKOliLD ■■OOSHC 

DISPLEASURE WITH THESE W!iASG£«HTi O’ CMV RE 

HIS VOICE ID-!)T_3VST^_W0/0'! CTK’ .GADGETS VK 

TO CIA. WOULD SUGGEST DI S£SSAGE^IT. 0D5/L0S!'. 

INFORMED THEY HOLD TOP SECRET CLEARANCE OM SU® 

SECRET " '



s E c r er JMtt^z n^t a? cit?: c^.';”;;/i" a^sle.? ?'?;' 

COSTACJS/unSHISGFG-S 

io css, rusutri 

SLEU: CASE 52372 ^

: HU^' c. WlO^l!?, UChtO «‘;iC’‘?^ ’SC., THAT ^'>C“?

.PROVIDED J.SD/GRS WITH rFOO^CT K.t^^ HE •!? SOI OFeiH TO

DEWNfr^TE HI3 VOICE IGEillFl^T’:; SYSTE'\ WHICH MS ?^t?’5 s- 4 HI

7 SENSITIVE SYSTEM THOM' *’SECURITY snuSWl’ii. HZ AL3* ?1C HOT'Pi.AS-.TO

TE IS .WASHmiCM WIT KIS' THE ^Z1 TH!?: ¥ZZ". KIS 55 '^lEr WO!?LO TO

WILL: HEGI^SO^ETIzr THIS. fA^^^ 4-WISH FIRST TO !^T!Y A ISP’CA. ?A

seiue:; to us, a tri? to ?w?rz stu’zvs to fa? fas

;;il!E-:C«!C»!JO. S-PRE3ESUTIVE OF l!Z FI*3 Fl t^ :') "r^-n’vZTK' Fin '

AY'S “AY rtEEiHG WITH H^NCUl G^r?JV GROUP CO., Is vi^TiiS!^.

'^CNWLDMEEiAEL't'rO. GlMSC'>t^:’F^^ V’Tv PGESCY p-??!.'

IF YOU WILL PROVIDE US WITZ WES,. iElEFW^ NU^G./JC. ^7!x.', 

SEC A ;



Chief, TSD/MPS
Colonel Test

Director, Domestic Contact Service.

22 April 1969

DCS Case 52372 -/iU£hGMcl>oiiiild b/i/orld Associates, lnc.\ Santa Monica, 
x caiilornia, Oilers to Assist Agency^

1. Subject is well known to TSO and ORD components as 
developer of Uentl-kit. More recently he has:been involved in 
developing a positive voice identification system (not to be 
confused with voice prints). McDonald is willing to demonstrate 
this systes to interested TSD considers and other components 
of the Agency. More importantly, subject is planning a world tour 
ok foreign ainistries, banking and business institutions, police 
organisations and friendly intelligence services, to demonstrate his 
various products. Subject's itinerary has not been firmed up but will 
be available when plans are conpleted for the world tour, lie plans to be 
in Washington on other business natters in the next three weeks and would 
be glad to demonstrate his voice identification systcu to TSD and GRD 
representatives and accept any operational requirements which may be 
generated by appropriate TSD consumers, in connection with his world tour.

2. Ke would appreciate TSD's reaction to fir. McDonald's offer 
and some indication of the number of Agency representatives who would be 
interested in meeting with Mr. McDonald in Washington, D. C.

5. Further inquiries should be directed to George S. Musulin, 
DCS, Operational Support Staff, Extension 2268.

JAMES R. MURPHY
GSMusulin/js 
cc: Services Div. (Control)





Chief, ESD/Seearity

Chief, Seessrity Staff, CL

Idsati-Kil

21 ApU I960

i

SFBBEBCSs Baras fiva Chiaf, ?S^£6ealty> to Chief, 85/CL, dated 
21 Karsh I960, Subject as above.

1. Ch 5 1^11 i960 the radwelpicl interviewed Chief fr<^A0 S 

SaM,Las IsgslM Coasts Sheriffs fopartsomt, 1a his office, 
13, Haw Goo-t Boess Buikliy, Imus! at 111 Sorth Hill Street, 

Les As^bs, Califc?ala. (teleptawi Wlwa 5»XU, istenlra 61401.)

2. ths attach^ "Faso ftdldiaj* artiala talas fires ths Jetruaty 
I960 Lasso of tha^ciesae end heebasLo^Ka^aKine, Baa rwissed sad die- 
erased. Chief te&Kald stated tint tea vw autre of ths article and 
had tailed with te.^Cw!^.?^! Sales Honcs.-er of ^mi^nMjtf 

S-^ ^  ̂dakiaa aTttBjarwKteB by an ar® of Ito U. S.
'f lateljiigeaes*.

3, fto srtlela was written by a free lance shorter by the aarae of 
. r k Jsneph’yrg&fea rJisr Joseph Frank was precent at a preu dmIIa; 1b 

' "ffilsf®»tld'fi office at ths tian the inforaa ties rogsodiag the IdaitL- 
Kit res cade public, houevay. Chief heOtnald untie it very cImt that the 
oppose? «f the progres was not osritLoBad and that a general figure of 
$60,COO te $65,000 was given w tto coot of the project. Chief McDonald 

. thought bak end then stated that ha hod oraouncod the sponsor so tola; 
°aa watero castaw0.

^. 4. Chief Ecitoald stated that he wo at a ccsplet® lose es to ho?
^: the writer easoelated ths spsase? with ay intelligesss ecs^ooant of the 
S govareseat. Be tali««d that it was a "ehot in the dark* Ganayttat by 

writer Jraaph Frank. '

5. Chiaf teJwsli was very such dirtwbsi by tola ertlslo sod stated 
. ..^^ that if to could uncover ay inferootloa regarding sera he weald pswaytly 

g^ ; : ratify the appropriate A*enpy psreera.

6. Qt 0 April I960, too vautaraigBad interviewed to. Courtney Elwell 
Owens, Sales tanager ef toe Towaacad EngLaeared Predate Co., Santa Ana, 

' California. Ha vas created a Secret contract Beewity estheriMticQ on
26 January I960, to. Orans vas made witting of the sponsor sad a ceorccy



H-QOOO'O'

JVhJififi "ItoU-Uf

T, Mr. &ru Bustad that to ves oat Braw of ths Bjoascar (eetn 
ms)) but be bed &m@d Uet the Agauoy vas isrohsi. Kr, Cweas ha 
wrtal la to guvemml la tfaahlB^tea, 0. C., tad ha stated that thio 
project scaled Ilka it eeald be tf £43007 interest.

S. iSiaa hr, te®» C4S8 to Loo A&golee, he tnrliBd ao a fres lass 
rejarte? tetesen April 1957 Md Daoeaber 1957. Be stated that all articles 
vrittea iy Ma were ®iar hie tree bcss sad that co “psHssts3 eta cva? 
used. Bo did not taw of a Joseph Frank.

9. Hr. teens abated that ho has a vary oloae coateot with Hr. BJvwwn, 
Loa Aagelea 00/C Office, but did not indicate if the object ef the IM.1- 
Kit had CT® bora ulfi^'as&ed. Hr. teecs gas a the undersigned the attested / 
press Botieos that be uses la iMoeeetloa with his publicity progrtri. It 1 
la Bated that Mao of too releases w»&l Agoa^ laterast 1 however, the . 
B®8pap® "tedspeadoat* quotes Chief HoSao&ld as stating Hhe pilot sod el

v*»|Wv»

'.7^</, Attwlasrt ' ■

■,..Brtji.tadi®r .
■ :-Y<’'^^ ft 1 • Adtecsaoa o/a

1 -Chief, P3DS« (Alter ft.

Q/ ft, Travis, QQ/Q 
file (ftnead)t/a ■

•' I ’ "7^' 1-ftroDo

a/S8O«amW^? (a April 60)
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floearity Officer, fif/OL
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SUBJECT: Cover Potential of 
World Associates, Inc.

>XA 00-A(5) 322/26329-69

10 Scptcobsr 1969

DCS Cose 53199

1. On 4 September 1969, Chief, IAF0, set with Hugh C. McDonald, President 
of World Associates Inc. A former lav enforcement officer (Chief of Detectives, 
Los Angolas County Sheriffs' Office, retired) he has an excellent reputation 
among law enforcement agencies. He has cooperated with the Agency fully in 
the pact. Ha is a cleared source of LAFO/DCS. .

;2» Since his retirement McDonald has started World Associates Inc., a 
colony with two divisions, the Security Division and the Aircraft Division.

■ 3. The Security Division provides, ae its primary service, a bank
security system, designed to provide banking, institutions with a means to 
Control and curtail losses from fraud and robbery.

4, The Aircraft Division vas see up because of the exclusive contract 
VorWAssoclates has with the Hughes Tool Company (Hughes Aircraft) for the 
ante of helicopters to lav enforcement agencies, to operate a helicopter pilot 
training school for municipal and other lav enforcement agencies and to handle 
tho installation of helicopter pattyl systems. Ibis contract applies to all 
countries except the US. McDonald said he expects to sell the Hughes Model 
300 helicopter to foreign lav enforcement agencies. Hone of these has been . 
cold abroad, with the exception of the Philippines. Ho will have to open up 
offices in order to demonstrate, call and arrange for servicing of tha 
helicopters. A helicopter pilot-salesman and a technical representative would 
be cecdcd at a beginning cost of about $19,000 per year. McDonald said he 
would have a good, plausible reason for setting up such an office in Hong Kong, 
not only to Bell end service police helicopters in the Crown Colony, but also 
to use ea o base for other Aslan country activities. McDonald expects to - 
start’exploring the foreign police potential for holicopters in Che near 
future,.beginning vlth a trip to South America.

. 5. Tho possibility of using foreign offices to pronote the activities of
the Security Division of the company also exists.

6. Currently, McDonald is in Hawaii and is exploring the possibility of 
setting up a police intelligence school in Hawaii to train police officers 
froa Asian countries. . ,

- ’ ' J

7. Attached are copies of data pertaining to prospectus, products, - 
services, etc. . .

8. In the event Cover Division has any interest in thia natter, Chief, 
LAFO, will be glad to discuss it further at Headquarters during week of 
5-11 October 1969. ,
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COUNTRY: - -

SUBJECT: World Associates, Inc.
Hugh C. McDonald, President 
406 Wilshire Boulevard 
Suite 203 
Santa Monica, Calif. 90401

MA OO-A(S) 322/12039-69

30 April 1969

DCS Case 52872

1. Interviewed 23 Apr 69, Hugh C. McDonald, a cleared DCS source, 
infomed that there appeared to be a misunderstanding in connection with 
his visiting Washington. First, he does not plan on going to Washington 
himself; a representative from the Chicago Office is going for the purpose 
of meeting with the Financial Croup Company. Next, McDonald said he.has 
not offered to demonstrate his Voice Ident System. Finally, he does not 
plan a •'world tour". Rather, sometime this Fall he plans on visiting 
bankers and government security people in various Latin American countries. 
He will return co the US; then, later on, visit various European countries. 
Again he will return to the US and then visit various Far Eastern countries. 
His purpose in making these trips is to sell Hughes helicopters to foreign 

' police departments combined with possible sale of his check cashing security 
System, to banking institutions.

,'>•.2. McDonald will inform DCS/LAFO of his travel plans when they are 
firmed up.

< . J 3. . McDonald is willing to go to Washington, D.C. himself on 8-9 
May and meet with TSD/ORD people there to "discuss" his Voice Ident 
System, but he is not prepared to do so unless TSD/ORDhave some 
specific problems which his system will help solve. He feels otherwise 
it would be a waste of time. ^js^^^'*^*

4.. The above dlscuyd^ith DCS/OSS (Musulin) 29 Apr 69. It was 

: decided that -.since^ORD,-/Carrick)) has been in contact with McDonald 
previously.that Carrick-^dTscuss the possible meeting on the Voice 
Ident System directlywith McDonald.

'5. .McDonald was infonaed 29 April to expect a call from ^arrick^ 1^^ 
.'that DCS/LAFO tJould follow up later concerning his travels abroad^^
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