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Niarchos' ship captains named Katopodes brought a libel action

I believe it was, against Onassis for some letter he had written

about some activities of Katapodés, I can't remember the
details now.

We didn't know where this was leading. So this was in
the Supreme Court of New York State, and so I went to a fellow
I knew in the U.S. Attorney's office and asked him if he
could keep track of how this suite was developing to seelif
it was leading into some of the connections we had, par-
ticularly with Niarchos.

And he got some of the pleadings and some of the pre-
trial evidence ~--

Mr. Wides. But you don't recall any contacts between

the Agency and the Justice Department resulting in Mr. Yeagley

going up to try and halt some aspects of the grand jury

proceedings in ﬁew York growing out --

Mr. Houston. It strikes no valve.

Mr. Wides. Let me ask just one more gquestion in this
area and then we will move on to the document I asked you to

look at before we started.

Mr. Maxwell. I have just one other question.

DocId: 32002415 Page 2 'rnp SECDET




TOP SECRET

19

%?mployee. And at the time Mr. Joost and the other fellows’ﬁ?
- . G
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i
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Phone (Area 202) 544-6000
[

ehCIA employees of the station at Thailand in l;;%gﬁ‘;y were

éawto have been involved in disposing of Mr iiham's

R
e

o alleg

4 §Pere was a serious question as to v ©ther one or

S nad been involved in his death? nd then I believe
6 ntiof;of the Agency through
7 {ﬁgﬁ:ell, who was then the

8 .ﬁ% o came back and raised it

9 || with Mr. Wiesner, and gﬁin Ifﬁ?

10 || Mr. Kirkpatrick and with ygurself.
11 Do vou recall th§"y oo} nt and the eventual denouement

12 of the affair?

13 Mr. Houstons

WARD & PausL

I cannot rem ‘asg the exact chronology.
14 # I had thought ghley had gotten the repggt on the problem a
g%‘ ;

15 || little earlier than you suggested. But\Z can't argue it.

16 ides; Do youknow if any action was taken earlier
17 5/ime in 1955 when Mr. O'Donnell f;émp raised it with
18 || Mr. Wi

19 ;?;ﬁr. Houston. I didn't know that Justin S%gonnell was

20 .| thefone -- at least I don't recall it, so I don't k

21 ;aw it first came to my attention. But when it digd, to¥
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@

who had some knowledge of it.

Mr.»Homiggn.-‘To the best of my recoi}?&tion I put

4
this together and talked to Allen Dulles wfo was much concerned
about it.

Justice.

So, I d&d prepare a report and delive£  it to == 1

can't reQOber-~ probably to the Assistant Attﬁﬁney General,

Crimina)fDivision, who ever it was.

ﬁv o,

They said to the effect, thank you, that is . There
is nothing we can do.

Mr. Wides. Was there any discussion of the posé"bility

02415 Fage 4 Top SECRET
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%gf giving information to the Thai authorities so that they,

B

LY
could decide whether to exert jurisdication?

N

My recollection is that the f;%ééations
y

B

were tha®, the Thai authorities had as much informagion as we

Mr. Houston.
Mr. Maxwell.
of the CAT employees?
Mr. Wides.

he was recalled.

.;j_ ¢

s e,{o‘;&:i;l—;i& okt ANAA, LA s e O
Mr. Wides. Did you have another question.in this area?
Mr. Maxwell. I just wanted to say, if you wanted to

continue, you said there were three cases that eliminated the

2202415 Page 5 TOP SECRET
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kind of cases whicﬁ CIA had with Justice, and the referrals,
and you had gone through one. And I wondered if you wanted
to go through the other two.

Mr. Houston. All right.

The second one was quite an interesting one. If I give
it in too much detail, excuse me.

Mr. Maxwell. Off the record.

(Discussion off the record.)

Mr. Maxwell. Back on therecord.

Mr, Houston.' The staff officer in Italy all of a
sudden disappeared from his post, and there was indication
that he had with him a considerable sum of money, something
in the nature of $30,000, I can't remember the exact amount.
This was promptly reported, and he disappeared into the blue.

The EEAaIC¥started looking into it. And I believe we
EL o

sent people over to try and look into it, and found that
there had been a serious family problem between himself and hig
wife,

Finally, through some sort of source in Mexico we got

word that this fellow was near Mexico City, and he passed word

08 through a lawyer that he had written all the

operational details of what he had been engaged in in Italy,
which again were very sensitive, sealed them, and put them
in a vault which only thelawyers could get at, with instruc-

tions to his lawyers that»if anything happened to him, no

2202415 Page 6 TOAD SECDET
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The SEC, as a result has raised some questions with Justice
between our justice and our statutory problems. This is
before Justice now.

Mr. Wides. Is there a file in the OGC office generally
regarding, not necessarily every one, but many of your --
which would contain many or most of OGC contacts with
Administrative agencies over the years?

Mr.Houston. No, becaunse they weren't =-- there probably
is a substantial file on relations with Internal Revenue.

But those were to a large part either working out our own

tax equations on our own personnel with cover problems which
you probably know abogt, or the CAT situation, or Southern
Air Transport, and not interférring with IRS prosecutions,
although several times we were involved =-- here is the type of
case I guess you are talking about.

What is the fellow out in the Philippines -- I think his

Lo - NEER.- who had one of the biggest tax assess-
ments made against an individual made against him, I think,
$2 million? And?ﬁ.gﬂuhiﬂﬂﬁvery definitely tried to involve

us in his defense. There was some connection with

Stonchig
in the Philippines, you couldn't be in the Philippines without
some connection with them. And yeﬁ gave IRS the full in-
formation, and said, don't bother with us, we are not
concerned.

Mr. Wides. What about such things as the contacts with

2202415 Page 7 TOADP SECPET
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% 1 Mr. Houston. It was a memo of DITEL's that I saw.
bt
pu o || I think it was dated after I left. I saw it in draft after-
[o] N
§ 3 ward. It had to do, I recall, with operations in the Trust
g 4 Territories.
5 Mr. Wides. In-other words, the first category of issue
6 that I mentioned?
l
~ : Mr. Houston. Yes.
8 Mr. Wides. With regard to MH MUTUAL, which is a topi
g g, 0bviously don't have time to discuss fully todayy
10
11 '
) ‘; 1o ewas under your
N 13 were, for the
&
Q
x
3 14
15
16
17
18 Mr. Houston. ithe actual operation
19 reported directly to
p
g 20 Mr. Wides. fWAs he in the OGC office? ™
‘)' N
o
g ANVIL?
i 21 /%
< 2 L e
g o5 Mr .HoQs He was ANVIL, a staff official bu
z
u unoffici®d¥’ cover.
e, 23 L _
24 "Mr. Wides. Meaning that he was in a law firm thatg,
'25 W%ﬁressentially a proprietary.
H¥ 50955 DocId}32202415 Page 8 TOP SECRET




3 , My . Houston.
8 1 '
' 3
5 2
&
g 3
£ 4
5
disclose.
6
. Mr. Houston#h can't do that.
5 Mr. Wides. Howi
9
10
11 anagement? Was he the
_ project officer?
. 12 i
pu
< Mr. Houston. nly -- let's call him the
F 13 , 1
o]
X
3 14
many years, one
15 . '
particular person?
16 y
Mr. Houstons. He was there fromhpretty near the
17 %
start until he regtired by,about two vearsy
18 (2
£ ;
ago. So, he wdsythere all through the sixt
2 19
Q
g 20
< Wides. This is not John Keaney, is
g 21 J
: No.
3z 22
u Was John Keaney's role more in te:
‘ 23
up proprietaries and incorporating them?
@ 24
ﬁ Mr. Houston. John Keaney?
v 25
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person you were r

Mr. Houston. o, this was an

: - .
dvice for a/ﬁerlod of time.
i
Mr. Wides, Was itVasfi ﬁﬁn individual?

Mr. Houston. It is a%y P“bwn firm. And they made at

ather extensive oontractual

32202415 Page 11 TQP SECRET
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rather ghan going -ahead.

Were all of the investment decisiofJ

5

3 A
the assets of MH MUTUAL -- and you use that in th¥ broad
& %
sense, I don't fully¥Wu iips among all
y: .
‘ 4
the aspects of the compliex -- but were all off the investment
3 B /v 3 y:
A

AR

A4

ount of stock and

d wigfin the Agency?
N4
Mr. Houston. For a while allmgstall of them were made

as doing his ‘honest
best. But we took too long grocessing h

often lost a market by ta{?ng too long thrg

ternal controls.

it
fo

we were reallly secondguessing him through our own inte
4 v
i3/ . . i

procedures and our own invetment sort of Board of Directog

Mr. Houston. Let me guess at around 1969, something

3202415 Page 12 Top SECRET
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board was

Mr.

and”the banks and the insurance companies, the CIA?
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3
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& 3
& 4
5
6
” were were talking abou
8 their investment?
o Mr. Houston. Both of & T investment portfolios
ﬁ%ﬁ
10 of their own, and feel I gave uéx their investment
they were invest-
11
ing.
J 12
E Mr. Wikes. And what was,
p 13
g Agency during that period fg the insura
z 14 457
Mr. Houston. I wept/ in both cases togset up the ori-
15
ginal contact, and the his project officer
16 J
primary.
17
Mr. Wikes. #&nd he would have been the poiniiof contact
18 TR
for receiving fheir investment views?
- 19 7 4
% He or his office.
S 20
. And you mentioned also a bank as a
2 21
5 22 :
g fMr. Houston. There were a couple of banks, but on
: 23 e 40
v particularly. We kept some of the money on deposit with t gﬁ
g _ bank. And we had some offshore assets that were ostensibly
: 25
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when we depo

e o

ﬁé%;d with them the certificates of depqd]

got the normal¥prime rate on our deposits.
3

O
they particularly¥

advice, and we also nt to another brokerageg

o
5

£

i

w%;f advisory staff §Eat specialized
Eurobonds. So far as 1 kLow, they did mgéyknow the Agency

was involved, but they gavei}dvice ozé§§é best interest rate

@!s a highly specialized

pany?

p

about Suydam Comg;?“

Nelios)
ten

;\t

.personal knowledge going back to a trust my sis 3
V2 A
’ R
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that fs\the only one he knows, was the Guaranty Trust.

AY

was somea‘g% else,I don't know about it.

Mr. Wides. GEtting back to the question I al}éded

who were from within the Adency, would

ment policies,

Mr. Wides.

Eurgﬁgnds, were almost entirely in U.S.investments. And¥

LA 1
Sl . . . . .
;ﬁéﬁe these were trained economisets, their main professiona

?;02415 Page 17 TOP SECRET
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g=nort supply in Peru or whatever. I don't‘ﬁémember

égere generated wholly

papers -- usually I would pr'@areﬁ@ em and put them before

the board -- in which this

recall it specifically.

Mr. Maxwell. The sourwéf

auspices of the board were

Mr .Houston.
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g y 'ét looked very complicated. In operation it was quifk
@ % :
<
3 o was handled really as one entity with variougéiaces
S
3 _ And the complications of those whereby mﬁ?itaining
< 3
S' A your director$j who took no part in the operation, §our companies
Iy v
. directors, and tﬁings, and keeping your letterheadV¥straight
for your writing
6
Mr. Maxwell. Were there other sources of funds,
7 %\ '
profits made by proprieEaries in stock or bgnd transactions that
8 .;{g.,-
9
10 Y .
vestment fund, and in the init dges, particularly where
11 o
stock
P 12
; 7l gains registered. Then
& 13
& nore, particularly as
3 14 ©
égpds and certificates
15 -
I think we
16
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S 20
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thefpossible use of them for covert assistance in the broadest
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The Eurodollar bonds%@gre'ln the case tho

by a U.S. company.

Mr. Houston. Not of a% ign country as such. I

I can't even be sure of tha (gy recollection is by and
4 )
7 G

large of subsidiaries of/WiS. compan

their subsidiary bonds
Mr. Wides. Thank you.
Mr. Maxwell., I wouldlike to go thfg?gh some of the

material in the Olsen case. And I have mégked as Houston

Exhibit 5 the excérpts from the IG's diary which I showed you

. before. //

(The document referred to was
marked Houston Exhibit No. 5

N
for identification.)
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