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OUT-OF-TOWN INVESTIGATIONS

On July 8, 1975, investigators traveled to Washington, D. C. to interview
ir. Bernard Fensterwald and Mr. Ken Smith, The primary-purpose of the trip
was to secure whatever documentation these gentlemeh might have to substantiate
their belief in Byron'watson's a11egat1bns.

An extensive convérsation was conducted in Mr, Fensterwald's law office.
During this discussion, it was learned that Mr. Smith had spent a signigicaht
amount of time in Atlanta attempting. to collect concrete evidence to substantiate
Watson's story; however, he could produce no documentation to support key points
raised by Watson, Mr. Smith did furnish investigators with a'ser{es of corre-
spondence between himself and the Watsons, dating from March through May of 1975,
the intermittent period between Byron's arrest and sentencing for Distribution
of Cocaine. Copies of this correspondence are how on file and are of primary
importance in that they clearly illustrate the Watsons' belief that the con-
spiracy information, if presented to the proper authorities, will substantiate
Byron's Ciaimslthﬂt.hﬁ was framed by "federal gangsters." In one such letter,
Mrs. Watson Tists the following individuals as recipients of'the 42-page document:

Representative Stewart B. McKinney |
Governor George Wallace
Senator Henry Jackson
Senator Charles Percy
Senator Edward Kennedy
Dick Gregory

Mark Lane

Carl Oglesby

Bella Abzug -

Senator Frank Church
Senator George McGovern

Representative Phillip Burton
Representative Henry Gonzalez

Mr. Fensterwald stated that he was firmly convinced of the existence of a
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social group in 1973 while Byron was still incarcerated in Ashland, After
Watson's release from prison, GI-270 became acquainted with him and, when
Byron decided_to go to Chile, GI-270 made'arrangements for Hatson tq meet
Fuﬁad Habash Ansara, the head of the Paléstine Liberation Organiiation's base
in Chile. However, GI-270 advised that Watson was unintefestedrin p611t1ca1
matters, and that Ansara soon gréw tired of Watson and his habit of placihg
long-distance ca]lsvat Ansara'‘s expense. However, while GI-270 did substantiate
this portion of watSOnis statement regardiﬁg Chile, he was unfamil{ar with Don
Carlos Morales and_had no information regarding Watson's other activitiéé
while fn that countfy.
| On July 15, 1975. investigators drove to Memphis, Tennessee, to research
the Ray case in general, and to specifically probe any AtIanta-based contacts
which Ray might have had. All relevant court records were carefully scrutinized,
and a copy of Ray's guilty plea and of the State's case against Ray were obtained
and submitted to file. 'Sinpe these documenté aré'avaiiabje and sé1f—exp1anatory.
no further eiaboration is needed in this summary. However, court records do '
reflect that the Shelby County District Attorney's Office had investigated the
possibility of a_conspiracy'in the King assassination and.that *a conspiracy
-could in no Qay'be proven;“ At one point in the proceedings, however, Ray is
recorded as stating that Ramsey Clark (then U. S. Aftorney General) and J;-Edgar
Hoover were wrong about a cthpiracy not being present. |

- Information gathered indicates that Ray entered a guilty piea. therefore
absolving his rights to trial by jury, at the persuasion of his attdrney, Percy
Foreman. Foreman, on béha1f of Ray, had negotiated a contract with author
William Bradford Huie for the exclusive rights to Ray's story. ‘It was subse~
_ quently charged by Ray's later attornies that Foreman, who was to receive a

significant portion of the royalties from the book, had:cqnsbired with Huie to
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convince Ray to plead guilty so that his story would not be released during a
trial. Ray himself, who later supported this a11egatibn, did talk extensively

to Huie, and, as a result, an article appeared in Look Magazine, November, 1968,

deta111ng Ray's background prior to the assassination.

Based upon his conversations with Ray, Hufe states that the assassination
plot was probab]y conceived as early as August of 1967 in Montreal, Canada. Ray
‘had gone to Canada after his escape, On April 23, 1967, from the Federal Peni-
tentiary in Missouri, where he hoped to,eventua]?y obtain a‘passtrt to South
Anerica. Hh11e'in Mohtreal; Ray mgt an individual known only as Raoul who
utilized Ray to run drugs between Windsor, Ontario and Detroit. On August 25,
1967, Ray 1eft Canada.for'Birmingham._Alabama, where he was told by_Raoui
{according to Huie)'ﬁo‘“lie Tow" and to await orders. Huie reports Ray as
stating that Raoul had given him $500 for 11v1ng.expenses, $500 to purchase
camera equipment'and an additional advance to purchase a bar - the white Mustang.

In December of 1967, Ray met Raoul in New Orleans where, Huie_qudtes Ray
as stating, Raoul said that he had one mﬁre job fof him to perform in about
three months. On money provided by Raoul, Ray left for Los Aﬁgeles where he
remained for three months. There he took bartending and dancing lessons, Under
the alias of Eric Galt. On Mﬁrch 22, 1968, Ray returned td Birmingham and on
March 23, left for Atlanta where he remained until the assassination. Huie_
concluded that, as late as March 23, 1968, Ray did not know what "hig.final Job"
would be, ) | |

At approkimately 2:00 p.m., on July 15, 1975, local Memphis attorney, Mr.
Russell X. Thompson was interviewed. vThompsoﬁ stated that his invoTvemenf with
the Ray case had been limited, that he had never met Ray personally, and that his
only contact had been through Arthur Hanes, Ray's first attorney, who desired

local legal assistance in Ray's defense.
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Thompson did state.that. in July of 1968, he received a cali at his home
from an individual who identified himself as Tony Benavitas from Chicagof
This subject told Thompson that his roommate had killed King, When pressed;
Benavités would give no further detaiis except that he was going to Brownsv111é.
Tennessee, to meet with Doyle E111hgton, the Grand Dragon.of the K.K.K., Mr.
Thompson advised that he had reported the incident to.thé Memphis Police Depart-
ment and had judged.the subject to be "a nut." He stated thdt Benavitas coh-
tacted him on one.other qccasion. but that he had placed no cred1b11ity'1n the
subject's allegations. v _ |

At approximéteiy 3:00 p.m. on July 15, 1975, investigators 1nterv1ewed
Mr. Robert Livingston at his law offices in Memphis. Mr. Livingston, who is
currently assistinQ‘Mr; Fensterwald 1in Ray'é defénse. was extremely cooperative
but could furnish no information to substantiate the allegations made in
Watson's original document. Mr. Livingston advised us that James Earl Ray will
not discuss his knowiedgevof a conspiracy with his defense lawyers and is now
basing his hopes for release._in the event that his'appeaIIfor a trial is
granted, upon the_iack of evidence in the State's case andlnbt_upqn'substantia--
tion of a coﬁspiracy. | _

Mr. Livingston'advised that, to his knowledge, Ray had no contacts in Atlanta,
with the possible exception of Edna Mathews. When asked to clarify this state-
ment, he stated that'Ray'ﬁil1 not admit to knowing Mrs. Matﬁews,'a fact which
Mr. Livingston maintains is not sign1ficant. since Ray doesn't aduit to recog-
nizing anyone. Mrs. Mathews, however, contacts Livingston frgquentiy by phene,
and has attended most coubt proceedings related to Ray. Mr, L1vingston further
stated that. when in Memphis, Mrs. Mathews always stays at the Tennessee Hotel,
and that she takes frequent other trips, particularly to Costa Rica. It is
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0f equal 1nte;esf,to iﬁvestigators was LivingstonFs.statement regarding
The Rev. Samuel B. Ky]es, a 10ca1 civil rights activist who had been on the
balcony with Dr. King when he was killed. Rev. Kyles was thé StétePs.pfindipéI
witness against Ray,- Accord1nQ td Mr._Livingston. Andrewé desbribed the deal
{to ki1l King) as going down in an area of Memphis which, when retraced, was
found to be the area of the Rev. Kyles' church. - Detectives subsequently
learned from sourcés,.jndependent of Mr. Livingston, that Rev. xéTesf church
is a vefy poor one, but that, after the assass1nation. a numbér.of abartmeﬁt
bu11dings, bwned by ﬁr. Kyles, were consfructed in that area. It_was.also
alleged by re11ab1e:sources that; on Ju]j 16, 1975, the dayﬁMemph{s newspapers
reported our presence in that city, Rev. Kyles left unexpectedly for Chile.

At Mr. Livingston’s suggestion, investigators then t&]ked with Mr. Wayne
Chastain in Mr. LivinQStonfs presence, Mr, Chastain is currehtiy a Memphis
attorney, but in 1968:wds the newspaper reporter who‘COvered the kﬁng march
in Memphis. Mr. Chastain agrees with Mr. Livingston that Ray was not a lone
assassin; however, hisﬂpfinc1pa1 information 1nyo1ves.a Subject by the name of
Walter Alfred Jack Yoﬁngb]bod. According to'Chastain,.YouﬁgbIood,_a whité_male

who usually operates out of Miami and Texarkana, has been verified as a gun-

~ runner for Castro and has had a long assocfation with Mitchell Vincent Warbel)
of Atlanta. Chastain believes Youngb1obd to also be associated with Robert
Vesco in Costa Rica. Yéuhgb]odd also uses. the alias of Jack Armstreng.
Chastain stated fhét. on April 4, 1968, at épproximate1y 4:30 pom.; @
subject, later identified by owner Lloyd Jowles as Jack Youngblood, entered
Jim's Cafe and orderéd breakfast, Jim's Cafe occupies the’Iowﬁr portion of the
" building across from the”Lbrraine Motel from which the éhot.wh1ch ki11gd'br.
King was fired, Besides placing Youngblood on the scene apbroximately one and

one-half hour before the aisass1nat1on. both Livingston and Chaétain stated that_
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Ray, when shown a photograph of Youngblood, commented, “that looks 1ike the
man in the tavern with Réoul;" thus linking Youngblood with the mysterious
Raoul, the only contact of which Ray has sppken.

At the conclusion qf the lengthy interview just reported, Mr. Livingston
again-emphasized his belief that a conspiracy was {nvolved in the King assassi-
nation. He further stated that the State's case against Ray was weak and_that
he did not believe that it would stand up in a jury trial. Furthermore, he
furnished us with the name of an Arthur Murtagh, a retired FBI agent now an
attorney in New York, who was reported to have been‘employed by ihe Atlanta
office of the Bureau during the period of the King assassination. 'According
to Mr. Livingston, Mr. Murtagh stated that the entife assassination tnvestiga-
tion was a cover up and a shame, - |

On Ju]y 16, 1975, investigators traveled to the Tennessee State Peni-
tentiary in Nashville, Tennessee, where we attempted to 1hterv1ew James Earl
Ray. Ray refused to see us; however, in ta1k1nng1th the warden of the fatility,
we were advised’that Ray would speak to no one but his attorneys.

. On July 17, 1975;'an interview was conducted with retired FBi agent Carl
C]aybodrne at his home'in Knoxville, Tennessee. Mr. Claybourne; in 1968, was
assigned.to'the Atlanta office of the FBI and handled the Atlanta-based investi~ |
gations into the King assassination after the white Mustang was discovere& in
Atlanta's Cabito] Homes project. i

Mr. Ciayﬁourne stated unequivocally that, in his professional Judgement,
Ray was the 1one assaSsin. He advised that in the aftermath of the murder, the
Y. S. Department of Justice ordered an investigation into a posSibIe conspiracy
and that all of the evidence amassed as a result of that investigation indicated

thét James Earl Ray had acted alone. Mr. C1aybourne stated-thatvbackground
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lonely little boy whnm,'he stated,'he tried to help by‘providing some male
:companionship. _ | |

When confronted with the conspiracy allegatipns, Putce11_statee that he
cou]d_not_reca1] a conversation of that type as ever having taken place at
Magellans. He also etated that, during the period of Dr, King's assassination,
he and Bayne Culley were at' the Shiloh Battlefield in Savannah, Temnessee,
searching for re]ics. | |

At the conc?us1on of the 1nterview. Purcell agreed to submit to a polygraph
- examination to substantiate his 1nnocence in the matter. He was then advised |
that he would be contacted about convenient arrangements for administering the '
examination. | | |

Purcell could not recall the exact date that Magellans was dissolved; how=
ever, he was reasonab1y certain that by April of 1968 the merchandise had been
removed from the 3340 Peachtree Road address and the bu11d1ng leased to Sayre
associates. Purcell left Atlanta in July of 1958 and returned to C1inton.
Tennessee where he has resided since that date. | _

On July 18, 1975 investigators 1nterv1ewed Mrs. Patsy Purcell, ex-wife of
Harold Eugene Purcell, in the Prado Office Park, Roswell Road, AtTanta,*Georgia._
Although Mrs. Purce11 expressed some resentment about her recent divorce, she
was generally compldmentary regarding her ex-husband and described Pufcell as
an “honest and gentle person" with no strong prejudices against anyone...Mrs.
Purcel] stated that she had not been d1rect1y jnvolved with Mage11ans but,
through limited contact with the principals, had d1strusted both Adams and
Arnette in regards to their business practices. She also stated that, to her
knowledge, none of the pfincipa1s had traveled outside tne country during the

time frame in question,
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On July 21, 1975, M. Bayne Culley was interviewed at his home on
McJenkins Drive, At]antaf Mr. Culiey, noﬁ a race car driver, was aIsoIVery |
friendly and.coopefative_during the 1nferview.

Culley stated that his hobby was co11ect1ng civil war relics, a fact
borne out by the quantity of these items in his home. He stated that he had
been associated with Blockade Runners during the period when Adams, Suther1ahd.
and Neison were‘interesfed in raising civil war ships off Cape Hatteras. Sub-
sequently, after this program failed to materialize, Culley stated that he
purchased $500 worth of stock in Blockade Runners and then worked at Magellans
on a part-time basis where he assisted thce]l in managing the civil war and
American Indian artifatt collection at the gallery, ._

Cu11ey reinforced‘Purcei]'s statement that Magellans had been a con
operation,'organizéq.by'Adams.and assocfates as a medﬁs of raising some fést |
capitol. Howeﬁer, Cu]iey blamed Arnette for thé major losses which the stock-
holders, including himself, incurred from the enterprise. .He'stated that |
Arnette had been the most active in soliciting for 1nvé$tors. and that'the only
financial feserves. raised’thrbugh the collective efforts of the stockholders,
which Magellans wa§ ever to amass was squandered by Arnette ohﬁa‘world_trip
~ which failed to retuanto the gallery the quantity of valuable items_promised.-
Culley stated that 1n.hfs opinion, Arnette was crooked, had made deais with ‘
anyone who would finance him, and had defrauded Magellans during his 1967 buying
trip. Upon Arnette's return from the tfip. Culley stated that he became so
incensed by the persoha1 losses which he had sustained, that’he:threatened |
Arnette physically. It was shortly after this period that Arnette left Magellans.

Culley stated emphatically that neither he, nor anyone else at Magellans
in his hearihg. had discussed the murder of Dr. Martin Luther King, Jr. While

2025 RELEASE UNDER E.O. 14176



w. O

he could not recall his_exact whereabouts on the day of the murder, he said
‘that he and Gene Purcell often hunted civii war relics together, and that
they were quite possibly at Shiloh during that pehiod. er. Cul]éy agreed to
take a polygraph examinatibn to substantiate'his story regarding the King
assassination. N |

Also on July 21, 1975, Mr. Jerry Adams was interviewed at the Great
American Si{lver Compahy, Stewart Road in Doravflle. Georgia.

Mr. Adams, who had previously been interviewed by a reportér froﬁlzgg |

National Inquirer regarding the Watson allegations, was not surpriséd to see

: us'and immediate]y addressed the Tssue at hand.

Mr. adams providéd a brief background sketch of Magellans which deviated |
from previous statements only in regards to his own pos1tioﬁ and the cfedi-
bility of thé.business venture. According to Mr. Adams, the company had been
a solid one whose f1nanéia1 insolvency was directly attributable to the large
percentage of merchaﬁdise thefts incurred while the business was in operation,
Although Mr. Adams declined to specificaily name the source pf'these thefts,
‘he did allege that " was an inside job." Mr, Adams further stated thét by
iJanuary of 1968 Blockade Runners members were in the process of dissolving
their interests in MégeTIans, and that he would attempt to produce records
reflecting that busine#s operations had been disbanded long befofe }ate'March
of 1968,

er. Adams stated that he had never participated in, or been a.witness_to.
a conversation in which threats, overt or implied, were made against Dr. King
or any other civil right§'1eader.' He did state that it was possibiévihat “the
direction which the c¢ivil rights povement was then taking" had been genErally

discussed; a1thoUgh he could recall no such discussion, but that the allegations
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GENERAL CONCLUSIONS

The body of investigative data detailed in the proceeding pages of this
report, whén analyzed és a collective unit, has provided investigators a
concrete basislfor discrediting the a11egatibns made by Robeht’Byron>Hatson;
that a specificaily-designated Atlanta-based conspiracy was operative 1n:the
1968 assassination df_Dr. Martin Luther Kihg. Jr. However, this conclusion,
baéed strictly upon a fhorough evaluation of all investigative findings, has
not beén superfiéially'arrived at and is tendered only after an 1nten$e
inquiry into all aspects of the information furnished by the source. Given
the complexity of the investigation, as well as the attending pub1fc1ty
which the case generated, this section is incorporated as a general anélysis
of the entire effort Qnd the spec1f1c evidence obtained to support.the above
conclusion. _ | |

‘As previbus]y cited, maximum investigative effort has been direéted |
towards evaluating both the source's general credibflity ahd the reliability
of the specific aIIegétions detailing an Atlanta-based chSpiracy. While,

routinely, Credibi11ty and reliability are considered as 1nter~be1ated factors,

this particular investigation has been complicated, and therefore extended:by.
the source's eratic credibility pattern. In conducting an objective investi-
gation into all facets of the source's a11egations; several factors surfaced
which ihitia11y tended to reflect positively on the reliability of the entire
document. L ' '
To’reiterate, the credibility of the source's original iﬁfdfmation,

exclusive of the King bonsp1racy allegations, was verified to a significant
degree. Watson's knowiedge of narcotics activities has been documented to the

satisfaction of 1nvest1gating personnel, and certa1n'other_areas of his state-
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ment, his expertise in tﬁe field of ancient artifacts, his trips abroad, éven
a 1972 bfeak-in at his;mother'é 764 Wildwood Road.res1dence,'confirmed'fhrough
investigative inquihy.v_By the same tokeﬁ. the bﬁsiness where Watson alleged .
the conspiracy conversation to have taken place was in existenbé during'the
time frame in questioh; the individuals named by Watson were associated with
this enterprise, and Watson's ré1ationship wiﬁh these subjects was established.
Aside from the above indicators which ﬁupport Watson's general credibility,
several other factors were given consideration as initially lending substance
to the specific allegations towards which this'inqu1ry was_d1re¢ted; F1r§t1j,_
Watson's story, baséd'Upon a conversation which he allegedly heard at the age ._
of fourteen, has retainéd an almost total c0nsis§ancy after having been repeated
to numerous individué]S.over a seven—yeaf‘beriod. Secondly, ahd-perhap§ ﬁost'
importantly, Watson;was given a polygraph examinat{on by a_repﬁtabievpblygrapher
which, bésed upon the ﬁest1mony of Mr.'FenS%érwa1d,_sdbstant1atedjthe veracity_'
of his allegations. | o o ' |
Another area whiéh, on first consideration, tended to add credence to
Watson's a11egations-regard1ng the consﬁjracylinvOTVQd'thé statémentvﬁf:f911dw
Magellan associate Mr. Qi]]iam S. Arnétte. ‘When interviewed on June 24, 1975,
Mr. Arnette, whi]e_he‘didlmake reference to Watson's ab11i£y to invent grandiose
tales, described the four individuals named by Watson in the §onsp1racy allega-
tions, as extremely rightist in orientation, chafged that'twb of them (Culley
and Purcell) were prone.to violence, and {nimated thét‘he thought them capable
of committing such an act; These comments, coupTéd with.Arnetfe's_descript1dn
of Purcell's past 1nvq1vement in racial violente, did create Strong implicafions
that the subjects accused”by Watson had the mentality and the political motiva-

" tions necessary to perpetrate such a conspiracy.
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However, all tf these factors, while initialiy infiﬁehtia] in proionging .
the investigation,-héve been diluted of'sfgntf1cance in the wake of further -
investigative efforts which produced an overvhelming body of evidencebto the
contracy. In the final analysis, no ev1dence was gathered to document the
source's claims, either that the Magellan principals had‘been involved in‘
i1legal smuggling activities or, more specifically, in a cbnSpiracy to assassi-
nate Dr; King. Basedvon investigative resuits, the fo110w1ng compunents'provide

a substantive basis. for negating the credibility oflwatson's_a11egations.

1. With the éxceptioﬁlof his mother, ﬁo individual can corroborate that Hattdn'
reported the conversation about the King consp1raty before the assass{nation
actually took place. Based upon Mrs. Watson's relationship with her son and an
evaluation of her emotiona] stab111ty as compiled through persona1 {nterviews
and the opinions of many reliable sources, we feel it fair to state that Mrs,
Lillian Watson does not offer reliable corroberat1on of this point. Hhi1e shev
undoubtedly believes her son, Mrs. Watson 1s so overly protective of Byron 3

welfare that she does not represent a credibie nor objective witness.'

2. A key point, emphasized by both Byron and Mrs. Watson, has been that the
alleged conspirators left the country immediately after the assassination and
did not return unt11 Ray was apprehended in June of 1968, There is no documen-
- tation whatsoever to-vefify this claim, and even those sources provided by the
Watsons as knowledgeab1e on tﬁis point do not support this“chatge. Rather, a11'
v1dence gathered indicates that all four subjects were in the At]anta area,

though no longer at MegelIans. through July of 1968.

3. Information contributed by Watson SQbsequent to the submission of'his'orfginai
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statement, alleges thaf principals ef Mage]lans. specifically Jerry'Adams,

were invelved fn_e syndicate smuggling ring for narcotics and gold bullion.
While Adams' business ethics, particularly as evidenced through his Great
American Silver Company, are highly questionable, we have uncévered no

ev1dence that Adams, or any of the other associates of Magellans are presentiy

or have ever been involved 1n major c¢riminal operations of this type.

4. Mr. William Arnette's description of his fellow associates is not borne

out in the comments ‘of all other sources interviewed. _Rather, further investi-
gation estab1ished that Arnette left Mage11ans under a cloud of suspicion and
that the mutual hosti]ity between Arnette and h1s former partners probably

contr1buted greatly to his negative attitude towards them,

5. Natson‘s emotional 1nstabi11ty._as attested to by both professiona1 authorities
and by ell'private éources contacted, with the exception of his mother and grand-
mother, dfrect1y influences an evaluation of his credibility. While this 1s not
to state that inforﬁants suffering from mental disorders cannot furnieh credible
information, the pefCentage ratio, particularly of an 1ndividua1 with Watson's
psychiatric diagnosie'of Chronic Schizophrehia with grandioée visions of reality,
is considerably reduced. By the.same token, Watson's apparent inability to
differentiate between whet is true and what he must accept as true for eelf-
exoneration (clearly refiected in his narcotics activities) may well account for
~his ability to maintain a consistant and credible account of his story even while

undergoing'a poiygraph examination.

6. The determination, equally apparent with both Mrs. Watson and Byroh, to utilize
the King conspiracy allegations as a tool to substantiate Byron's claims that he

was victimized by federal authorities weighs negatively upon the source's
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wotivations. In interviews with both watsons, as well ds the subseqﬁent
documents furnished_by Byron, it is'increasingiy obvious that the Natéons do
consider the King conspiracy é]]egations_as a minof factor in the ovefall
federal conspiracy which is responsible for Byron's narcdtics convictions.
A1l of these facts teﬁd to support the hypothesis thét Nétson gquite possibly |
concocted the King conspiracy story after the King assassination for what-
ever his psychological motivations {revenge, self-aggrandizement, or most
likely. the possiblity of a reward, a primary factor mehtioned by both
Watsons when the stofy was first introduced in 1970) and is now attempting
to use it as a bargaining factor in securing his release from prison. This
particular'hypothesis js further supported by evidence that, prior to the
Watsons’ trip tb Washington to release the information, they had just_sbeht |
the greatest part of their inheritance upon artifacts purchased from Arnétte

and were desperately trying to retrive their capita1.

7. A1l of the proceeding factors which contributed to the conclusidn that
Natson'§ aiiegations regarding an Atlanta-based conspiracy to assassinate Dr,
King were unfounded are concretely cemented by the results of polygraph
examinations which substantiated that two of the individuals, named by Watson
as participants in the conspiracy, were truthful in their statements that.the

alleged conversation never took place.

As regards the general possibiiity that a conspiracy was involved in the
assass{nation of Dr. Maftin Luther King, Jr., the foliowing comments are sub-
mitted. | |

The 1nvestigation..6rdered by Cormissioner A. Reginald Eaves and conducted

by investigators of the Atlanta Police Intelligence Section, was specifically
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directed towards'determining the veracity of Lﬂg_htlantaibased conspirécy
al]éged by Watson and Qas in no way focused upon the broader goal of sub-
stantiating whether or not Dr. King's murder resulted from g_conspiracy;
Therefore, while 1ﬁ the course of our specific 1hvestigat1on we were
fufﬁished with 1nfofmat10n concerning other possible conspiracies, we have
no basis for assessing the re11abi1ity of these 1éads, and we are restricted
by jurisdictional and manpower considerations from future attempts at doing
so. However, even a cursory examination of certain information presented to
us elicits some very interesting series of coincidences which would appear
to merit investigation by appropriate agéncies. |

By way of a general comment, and we reiterate that this is by hecessity
entirely speculative,ind_not based on'any investigative efforts, Mr, Livingston's
informant from MontreaI, Canada, raises some 1nterest1ng'c01nc1dences for
further consideration. From all we hgve been given to understand. James Earl
Ray's only admitted.contact, durihg the perfod of April 23, 1967 to April 4,
1968, was the mystéfibuszaou1 whom he met in Montreal and who, aécording'to
Ray as reported to Hu1e, financed_and directed Ray's operations from Augusf of
1967 until April of 1968.' If Andrews' background as a member of the terrorist
FLG can be substantiatgd and 1f Raoul was also perhaps associated with that
organization, it fs entirely possible that a new avenue worthy of exploration
has been opened 1n-thé_K1ng assassination case. |

Without as'muéh substance in our opinion, but equally interesting, is the
observation that Jack Youngblood, an alleged Castro gunrunner, was jdentified
as being in the locatjon 6f the Lorraine Motel approximately an hour and a half
before the assassination. Youngblood's reported associationvwith Mitch Warbell

in Atlanta and Robert Vesco of Costa Rica, if established,should provide
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another area where futufe 1nves£igat10n might prove profitable.

Also of interest'%s the speculation, based on pre11miharyj1nfonmat10n.
that a‘ﬁossibie conspiracy to kill Dr. King was hatched within the fplds of |
the civil rights moyément itself. If the reports concerniné Rev. Samuel
Kyles, one of King®s local cbntacts in Memphis and the State's chief witness
against Ray, have any credibility, it would seem that at least a perfunctory
investigation into this possibility would be necessitated. _

Again, the above'referenced 1ndiﬁiduals.and their alleged relatiohship |
| to the King assassination were not a target of our particular investigation,
and we merely reporf information received by us without any attempts at
VVerificqtioh.‘ However, it would seem that all of thé above afeas need to be
fully explored in order to reach a more definitive position on the circum-

stances surrounding the assassination of Dr. Martin Luther King, Jr.
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MURKIN

At the time of contact with Mr. Eaves on August 22, 1975,
by Special Agent in Charge Dunn, Mr. Eaves advised he had directed
a letter to the U. S. Department of Justice, Washington, D. C.,
requesting information pertaining to the murder of Doctor Martin
Luther King, Jr. Mr. Eaves advised that as of that time, a reply
had not been received by him from the U. S. Department of Justice,
Washington, D. C. He was advised that this would be brought to the
attention of the U. S. Department of Justice at the time when the
results of the investigation conducted by the Atlanta Police
Department, were furnished to the U. S. Department of Justice.

Also attached is a newspaper c11pp1ng from the Atlanta
Journal and Constitution, Page 6, Section A, dated September 1,
1975, and a clipping from "The M111tant“ Newspaper, Page 29, dated
September 5, 1975.
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INVESTIGATION INTO ALLEGED CONSPIRACY
TO ASSASSINATE DR, MARTIN LUTHER KING, JR.

Submitted by: Captain K. E. Burnette
Intelligence Section
Bureau of Police Services
Atlanta, Georgia

Investigative Contacts:

Detectives P. E. Sullivan, I. Mapp, and J. A. Williamson
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familiarity with many of the illegal drug traffickers referenced in his .
statement can be documented through information on file with various Tocal

and federal narcotics enforcement agencies. Law enforcement records verify

the subject's initial narcotics involvement as datfng from July 26, 1972,

vhen Watson and his mother were arrested for Importation of Heroin after
quantities of that substance were discovered by federal agents in a magazine
mailed to Watson at his mother's address from soufces in the far'east. How-
ever,.whi1e the subject's_activitfes as a narcotics trafficer can be documented
from the above date until his most recent arrest in January of 1975, investiga=-
tion failed to substantiate Watson's claims, emphasized repeatedly throughout
his statement, that he was an innocent victim of corrupt law enfofcement
officials who framed him because of his knowledge of their illegal activities.
More specifically, Watson's charges that “federal gangsters! conspired to

frame him in 1972 to silence him about the King and Kennedy conspiracies and
again in January of 1975 to discredit his information regarding ah international
narcotics smuggling operation perpetrated by DEA agents were found to be totaily
erroneous. Ihvestigétion did establish that Watson, after his release from the
Federal Youth Center in Ashland, Kentucky, in March of 1974, did approach the
local office of the Drug Enforcement Administration about a position'as a- special
emp1oyee working undefcdver‘to set up drug deals. DEA authorities relate that,
while they were prohibited.from utilizing Watson as an undercover operative by
the conditions of his parole, he did, on that occasion, furnish the agency with
cursory data relating to the local narcotics traffic. From this point, Watson's
contact with the DEA was restricted to his narcotics transactions with several
undercover DEA operatives whom, until his January 1975 arrest, he did not know

were employees of that agency. While information obtained indicates that the
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above referenced fndividua1s did utilize Watson for his narcotics contacts,
there is no evidence.to support Watson's allegations that these same author-
ities framed him in his last arrest to conceal their own involvemenﬁ in an
international smuggling ring. _
However, exclusive of Watson's claims that he had been the victim of a
drug-related conspiracy, the general reliability of the narcotics information
submitted was deemedbsufficient to merit a comprehensive investigation into
his allegations of an Atlanta-based conspiracy to assassinaté Dr. Martin'Luther
King, Jr. Investigators then began to conduct a series of interviews with |
individuals whose familiarity with Watson and/or the subjects whom he specif-
ically named as conspiring to kill Dr. King could assist us in determining the
credibility of the conspiracy-related information. For the purpose of this
section of the summary, all of these interviews will be reporfed in a chrono-
]ogica]vformat, and the collective results will then be analyzed in the general

conclusions following the investigative summary.

PRELIMINARY ATLANTA INTERVIEWS

As . a preparatory step in this facet of the investigation, Intelligence
detectives, on June 24, 1975, visited the Atlanta office of the Federé]'BureaJ
of Investigation, where we requested agents to check the names of R&Lert’Byron
Watson and also of Jerry Adams, Larry Meier, Eugene Purcell, and Bayne Culley
(the four alleged conspifators) through the FBI indices. The Bureau reported
that it had no record of any of the above individuals in the regular filing
system. However, subsequent conversations with Bureau personnel revealed thét

the local FBI office had received information in 1971 from Robert Byron Watson

which, in all details relating to the King conspiracy, was essentially a
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duplicate of that received by the Atlanta Bureau of Police Sgrvices. Agent
Dick Berry, who was assigned the case, stated that the information was handled
as a-civi1 rights inﬁestigation and was, therefore, forwarded to the U. S.
Department of Justice for further action. An official request from Commissioner
Eaves to view the results of the federal government's investigation has now been
filed with Attorney General Levi, ahd we await a decision in the matter. How-
ever, investigators were given to understand from Bureau sourbes that the Depart=
ment of Justice found no substance to the conspiracy allegations.

A record check was also instituted through the ldentification Section of
- the Bureau of Police Services, and Robert Byron Watson's arrest record was
obtained. Of the four principals alleged in the conspiracy, Atlanta bolice
files reflect only Bayne Stacy Culley, Jr. arrested on April 9, 1946 for
Carrying a Pistol Without a License and on December 18, 1950 for a traffic
violation. Since Watson's statements indicated a radical right affiiiation
on the part of the four named subjects, Atlanta Intelligence files and those
of other local agencies were quiried to determine involvement in right wing
extremist activities. No record of this type of affiliation could be located
in regards to any of the pfihcipa1s, although Jerry Adams was identified as an
active member of The John Birch Society, an u1tra-conser§ative organization
which cannot objectively be catagorized as right wing extremist in naturé.

Also on June 24, 1975, at approximately 1:30 p.m., an interview was held
with Mr. Steve Mullis and Mr. Bob Hall, federal probation officers assigned to
Robert Byron Watson from the date of his parole in March of 1974 until his most

recent arrest and conviction in 1975, While these officers were somewhat

restricted in what they could divulge by the nature of their responsibilities, .

both gentlemen were extremely cooperative. Both Mr. Mullis gnd Mr. Hall
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Inc., the art gallery where the alleged conversation about fhe conspiracy report-
edly took place. By way of background, William S. Arnette {AKA Arenowitch,)

now residing in Atlanta, is a white male, approximately thirty-six (36) years of
age, born Columbus, Georgia, B.A. degree from University of Georgia. Arnétte

a reported expert in ancient art with an impressive private collection, operated
"The West Eleven, Inc.” art and antique shop on West Eleventh Street, Atlanta,
before being retained by Magellan, Inc. as chief buyer of the art and antiques
sold at the gallery. When contacted at his home on Knollwood Drive, Atlanta,

at approximately 3:00 p.m., June 24, 1975, Arnette stated that he had initially
met Watson through the latter's interest in ancient art and that he had
attempted to assist Byron with his hobby. He also stated that Byron consis-
tantly frequented Magellan and both Byron and his mother had made a number of
art purchases, both from Magellans and from Arnette personally, purchases
financed by a large insurance settlgment acrued by Mrs. Watson upon the death

of her husband. Arnefte advised that his personal relationship with both Watsons
was interrupted in 1970 when the Watsons, who had purchased a quantity of art
items totaling some $46,500 from Arnette and had then attempted to sue him for
defrauding them with worthless material. Arnette, who by this time had moved his
collection to Cd1umbus. Georgia, stated that the situation became extremely -
complex when Mrs, Watson, convinced by Byron that Gene Purcell planned to marry
her, was told by her son that half of Arnette's coliection belonged to Purcell, 
and, therefore, confronted Arnette demanding what beionged to "Gene and her."
According to Arnette, this period became difficuit with Byron threatening him
personally and accusing him of defrauding him and his mother untf1 in December
of 1970, Watson was arrested while attempting to burglarize Arnette's warehouse

in Columbus. This 1nc1dentlis documented in wat§on's arrest record which also
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reflects that the charges were subsequently dropped. In Arnette's statement,
he dropped contact with Watson unti111972/1973 when the subject was incarcerated
in Ashland, Kentucky. During that period, Arnette stated that he corresponded .
with Byron and even offered fo help him upon his release. However, he stated
that Byron was extremely eratic, given to grandiose visions and violent out-
bursts, and that Mrs. Watson's stability was also highly questionable.

When questioned specifically regarding his involvement with Magelians.
Arnette relayed the following information: Magellans was incorporated under
the fitle of Blockade Runners, Inc., in November of 1966. Incorporators of the
veﬁture_were Jderry Adams, Benjamin L. Sutherland, and J@hn Nelson, all pre-
viously associated in Adams Associates, a private detective agency, credit
bureau, and bill collection agency, and The Atlantic Clearing Exbhangé, 3177
Peachtree Road, Atlanta. The idea for the corporation, and obviously its
title, stemmed from an attempt by Adams, in 1966, to raise a civil war blockade
runner off the North Carolina coast, an enterprise in which Eugene Purcell was
to be employed as a diver. When the entire venture was aborted through a legal
tangle with the state of North Carolina, Adams, Southerland, and MNelson formed
Blockade Runners, Inc., d.b.a. Magellans, to serve as a cléaring house for
ancient eastern and pre-Columbian artifacts and also for civil war relics. The
business, established initially at 3177 Peachtree Road, was moved shortly there-
after to its primary location at 3340 Peachtree Road. Bayne Culley and Gene
Purcell were brought in as stockholders to handle the civil war materials while
Arnette was introduced as a buyer for pre-Columbian and far-eastern art objects.

Arnette stated that he only perfofmed one buying trip for Magellans in the
summer of 1967 when he vfsited a nﬁmber of far-eastern countries to procure

various art pieces for the gallery. When he returned from this trip, he stated
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a ring of consistancy. He further stated that Byron had referred to the
alleged conspirators as “businessmen” and also as "the Southern Maffia," and
that he had alsp referred to the Kennedy assassination as related to the same
group as well as to several other assassinations now being plotted. Mr,
Maddox alse recalled that Byron had mentioned receiving a reward for the
information which he hoped to collect from "someone like Mrs. Kennedy." At
this point in the interview, Mr. Maddox could not recall exactly whom he had
advised Byron to contact, but was reasonably certain that he had set up inter-
views for Watson with the FBI and with Governor Lester Maddox. In regards to
the latter, Mrs. Watson and Byron did apparently gain an interview with the
Governor, during the course of which a reward was again mentioned, much to
Govenor Maddox's displeasure. The Watsons were then referred to Mr. Bernard
Fensterwald and the Committee to Investigate Assassinations in Washington, D. C.
At the conclusion of the interview, Mr. Maddox advised that, while he greatly
admired his grandmother, on the basis of his brief acquaintance with Byron, he
judged him to be a raiher strange individual.

On June 25, 1975, Mr. Bernard Fensterwald, current chief counsel for James
Earl Ray, was contacted by phone at his law firm in Washington, D. C. After
conversing with Mr. Fensterwald and his investigator Mr. Ken Smith, it Qas
determined that these gentlemen had been contacted by Watson in 1970 and that
Mr. Smith had visited Atlanta on various occasions to investigate various
aspects of Watson's conspiracy allegations. As both gentlemen seemed to place
credence in fhe document in question, it was agreed that investigators would
meet with them in Washington to obtain whatever additional facts and documen-
tation were available. ODuring the conversation with Mr. Smith, it was revealed

that he had personally talked with a subject in Atlanta, claiming to be the
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service friend of Ray's, and that she had spent considerable time with Ray,
both in Atlanta and in California and had borne his son. Beyond this point,
Mrs. Mathews' statements were totally incoherent as she described an “American
Revolutionary Army" héaded by Sam Gianicana and a CIA agent, which was respon-
sible for political assassinations, kidnappings, illegal drug trafficing, etc.
When asked specifically about Magellans and its principals, Mrs. Mathews showed
no recognition, even when the former location of the gallery was described,
Mrs. Mathews' credibility was negated by investigators; although it was sub«
sequently learned that this subject has attended the majority of court proceed-
ings involving James Earl Ray and has taken trips to several distant locations
including Costa Rica, However,.Mrs. Mathews failed to provide any evidence of
a Tink between Ray and an‘At1anta-based conspiracy centered at Magellans.

On June 27, 1975, interviews were scheduled respectively with Mrs. Edwards.
Byron's grandmother, and Mrs. Lillian Watson, the source's mother. Mrs. Edwards,
an elderly lady recoveriné,from an illness, Stated that shé had no direct
knowledge of the conspiracy allegations, and was most immediately boncerned with
obtaining Byron's release from prison. However, she was able to verify that, in
the fall of 1974, Byron Watson had left the country, without the permission of
his probation office, for Santiago, Chile. Mrs. Edwards was not aware of his
activities while in Chile, but stated that he had called her from Santiago
requesting money to come home. Mrs, Edwards stated that she acquiesced to this
request and showed us a payment book for a bank loan which she took out to
finance Byron's return ffip to Atlanta. Mrs. Edwards appeared thoroughly con-
vinced of her grandson's innocence in his most recent arrest and conviction.

| On the same date, Mrs. Lillian Watson was interviewed at her home at 764
Wildwood Road, N. E. Mrs. Watson stated that, on March 28, 1968, she had driven
to Magellans to pick up Byron. During the ride home, she stated that Byron had
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to]d her that Dr. King was to be killed, and had given her the time, date, and
manner. She said that she had not really placed nuch credence in the information
until after Dr. King was assassinated. Mrs. Watson, who typed all of Byron's
statements, repeated his conspiracy aliegations verbatim as they had appeared in
the document. She adVised us that, after he overheard the conversation, Byron
had been threatened by Gene Purcell and that, out of fear, both Watsons had kept
silent about their knowledge of the conspiracy until June 11, 1970 when they
traveled to'washingtbn to see President Nixon. Mrs. Watson stated that the
Secret Service was "very rude" to them and showed no interest in their story.
Upon returning to Atlanta they contacted Mr. Lynnwood Maddox who eventually -
placed them in contact with Mr, Fensterwald.

When questioned about Gene Purcell, Mrs. Watson admitted that “he had been
interested in her" and that, just prior to the King assassination.‘she had |
observed Purcell to be éxtreme1y qgitated and usually intoxicated. She aiso
stated that, the weekend after the assassination, Purcell left Byron a note at
Magellans advising.him that he had left the country and'might‘never come back.
Mrs. Watson alleged that Purcell, Culley, and Meier 1eft the country right after
the assassination; and stated that Jean Sayre, who ran Magé]]ans during this
period, could corroborate this fact,

Mrs. Watson appeared most anxious that the investigation fnto the alleged
conspiracy would, in some manner, occasion her son's release from pfison. While
she could offer no new information to support those charges contained in Watson's
statement, she showed investigators letters received from Senators McKinney,

Nunn, Church, and Jackson, all of which were dated in June of 1975 and which
acknowledged receipt of Byron's statement which she had forwarded to them. Mrs.

Watson also stated that Lamar Singleton, an aide to Represéntative Hosea Willlams,
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and Attorney John Hudson Miers were interested in the case.

Investigators then talked with Attorney Ernest Brookins, Byron's legal
counsel in his last arrest and trial. Mr. Brookins was extremely cooperative
and was willing to discuss his client at length,

Mr. Brookins stated that his first professional contact with the Watsons
had been in 1970 when Mrs. Watson engaged him to file a suit against William
Arnette. He stated that, in April of 1970, Mrs. Watson had written him a letter
in which she stated that she had a problem but could not confide it "if I value
my iife and that of my son." Mrs. Watson did write, in the same letter, that,
if Mr. Brookins aided her, there would be a Tot of money for both him and her son.

Mr. Brookins, according to his statement, has maintained a professional
relationship as Byron's attofney during his two major narcotics convictions, a
relationship which degenerated into hostility on the pért of the Watsons when
Brookins advised Byron to plead guilty in his last hearing. During the course
of this relationship, Mf. Bﬁookins stated that he had been fully briefed by the
Watsons regarding thevconsp1racy allegations, was aware of ?ensterwald's interest
in the matter, but, 1@ his own words, seriously doubted Byron's credib111ty in
that regard. :

To support this bpinion. Mr. Brookins showed detectives a series of letters
- from various educétiona1 authorities documenting Byron's emotional instability
while enrolled in the Atlanta Public School System. He also advised fnvesti-
gators of Byron's eratic behavior during his latest trial when, at one point,
the subject placed a call to an undercover DEA agent in Denver and told him to
find the DEA agent who had "set him up and take care of him." In another con-
versation with an undercover federal agent, Byron is reported as stating that

he was going to ki1l his mother and grandmother to get the inheritance money.

2025 RELEASE UNDER E.O. 14176



- - &

In addition, Watson, according to Brookins, used offensive and profane language
in court and seemed bent on further incriminating himself.

Mr. Brookins was, however, able to verify certain aspects of Byron's state- .
ment not related to the King conspiracy. For example, he confirmed that Byron
had made a trip to Thailand in 1972 and to ChiIe in 1974. Régarding the latter,
Mr. Brookins produced a letter, dated October 6, 1974, written by Byron from
Chile, in which Katson mentions that he is extremely close to several high govern-
ment officials including Dop_Carlos.Moralas,and "canvmake a fortune" from these
sources. Byron also writes that he may come back to the U. S. "if Fensterwald
gets his act together.”" It jis believed, but not totally substantiated.vthat the
- Chile trip, like the one to Thailand, may have been closely connected-with Watson's
narcotics activit&.

At this point in the investigation, priorities were direqted towards compiling
additional background information regarding the a11eged consbirators. with special
attention given to proéing or disproving Watson's é]aims that the four ‘individuals
left the country directly following the assassination., On July 2, 1975, Mrs. Jean
Sayre was contacted at her present residence in AshviTje, North Carolina. Mrs;
Sayre reportedly managed Magellans for a period in the late spring/early summer
of 1968 after the Blockade Runners, Inc. interests had collapsed.

Mrs. Sayre stated that she'and her partner, Mary Singleton, had been persuaded
by Mr. William Arnette to move their stock of European antiques from a small shop
on Peachtree Street to Magellans in the summer of 1967. The negotiated arvange-
ment provided that the ladies could house their collection for exhibition and
retail purposes at 3340 Peachtree Road, rent free, in return for which they would
act as salespersons for the artifacts dispiayed by Blockade Runners, Inc. Mrs.
Sayre stated that the operation had never been profitabie for herself and her

partner, that their personal inventory was badly depleted by thefts. She stated
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