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Now pending in the Suprcme Court of the state oi New York is a, pames and were
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most unusual and little publicized lawsuit whose Iy- products ozerehadow
its initial and private purposes, It lifts the lid on the 82 billion in hard
American cash that has been funneled into Iranysince World War 1.
-This article reports the substance of the testimony, exhibits and evidence
which have been spread on the public record in the course of this proceed-
ing. The interest of the suit lies not in the fact that certain payments
have been made to certain named individuals=-for which there could
be and doubtless are entirely plausible and satisfactory explanationse
but rather in raising the quectzon whether the enormous amount of for-

. eign aid received by Iran from the Uniled States has resulted in zmprov-.

- ing the socio-economic condition of the people of Iran or whether it has
created in reverse a form of Iranian aid program to certain selected

Iranians and Americans— Editors
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‘The winter palace of Shah Moham-
‘med Reza Pablavi had settled to
. sleep in the early morning of Feb-
ruary 6, 1962, when the agents of
~the ‘Khaibar’ Khan went to work, A

‘batch of checks, drawn in the ‘ad- '

ministrative offices of Iran on the
late afternoon of February 5, had
been delivered to the .Imperial Pal.
_ace in Teheran, had been signed
and had been deposited in 2 safe
waiting for distribution to happy
xecipients, The agents of the Xhai-
bar Khan, who had infiltrated the
' palace of the Shah, wanted to get
copies of those checks, if only to
document further what had been
revealed by their previous espio-
nage~=-that literally millions of dol.
lars of American economic aid had,
been diverted into the private pock-
ets of the Shah, his-family and his
Iranian, Amcrican and British as-
sociates.

Jan Fleming in his most inven-
tive moments never concocted a
James Bond thriller to surpass the
reallife drama that was taking
‘place in the palace of the Shah of
Iran' on this early February morn-
ing in 1962. It was the climax of
a labyrinthine trail, splotched with
murderx, emblazoned by the double-
cross, mired in greed.:On the one
side was the ruthless imperial pow-
er of the Shah; on the other, the
rebellious fervor of Iranian tribes
dispossessed of their lands, thejr

. oil, their revenues by the Pahlavi
family, its palacc guard and its
Amecrican-equipped anmy,
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The action pii'qts about two prin-
cipal protagonists, Shah Moham-
med Reza Pahlavi and the Khaibar

‘Khan.'

Who is the Xhaibar Xhan? He
is a dapper Iranian exile,"now liv-
ing in a plush, New York apart.
ment; a champion golfer; one of
the world’s best-dressed men (at
least before a fire, believed to have

. been set by Iranian agents, burned

him out of an' earlier New York
home with the loss of a 392-suit
wardrobe); and,.above all, the chief
of the .Bakhtiari tribe of southem
Iran. The Khaibar Khan is also
honorary chairman of United Pa-
triots for' Justice, a coalition rep-
resenting approximately 5 million
members of the tribes that original
ly held title to the oilxich lands of
southern Iran. In this capacity,
before the United Nations and other
forums, he keeps tilting lances at
his implacable enemy-—~the Shah.
Shah Mohammed Reza Pahlavi,
a courtly appearing ruler best
known to readers of the tabloids
as former husband of the beautiful
Princess Soraya, is the son of King
Reza Pahlavi, who began life as a
stable boy and latexr sexved as a
private in the Cossack army. Mas-
tering the art of soldiering. he rose
by intrigue and the manipulation
of power to the point where he
could seize control of the army and
seat himself upon the throne. Hard-
1y had he don¢ so when, in 1932,
he turned covetous eyes on south-
ern Iran where the Khans of the
ruling tribes had made their sepa-
ratc deals with foreign oil com-
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vaxing zich on oil
bountics. Reza Pahlavi marched in

‘with an army and proclaimed that

henceforth the oil revenues would
be the property of the central gove
ernment, The Khaibar Khan's father,
Hadjt Khan, did not take kindly to
this edict. He aud some of the
other. Khans protested——and were
promptly hanged. After that, oil
revenues from southern Iran went
into the pocket of the king.

Reza Pahlavi ruled seventecn years
before making the mistake that
cost him his throne. Dcluded by

German successes in the early days -

of World War II, he committed
the diplomatic blunder of letting it
be widely known that his Sympa-
thies were with the Axis powers.
‘The British could not afford to let
the bountiful oil production of JIran
fall into enemy hands, and maxched

in with an army. American forces

later joined in the occupation, Reza
Pahlavi was compelled to abdicate;
but, in a ‘relatively painless pex-
formance, he was allowed to assign
his title, the vast estates he had
seized and the fortune he had ac-
cumulated to his son, the present
Shah.

Roosevelt’s Vizion .

From the first, the Allics—and
especially the Americanswscem to
have been beguiled by the idea that
backward, poverty-stricken, but oil-
rich Iran could be turned into a
modem state, a show place of the
Western world. They cnvisioned
Shah Mohammed Reza ‘Pahlavi as
the kind of constitutional, mon.
archial figurehead who could be
used as an attractive front man in
bringing the blessings of democracy
and the benefits of Westem-style
capitalism to the dominions of an-
cient Persia.

The concept had its genesis in
a memorandum that President

Franklin D. Roosevelt, in the after-

glow of the Teheran conference,
dispatched to Sccrctary .of State
Cordell Hull on January 12, 1944:

Iran is definitely a very back-
ward nation. It consists really of a
series of tribes, and 99 per cent of

The Naxion
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LA 56-156

TRACY added that ACUFF had put her in the St,
Elizabeth Mental Institution in Michigan, and he had also had
her arrested for sending him a threatening letter. She stated
that she did not know SIRHAN SIRHAN and that she was nowhere
near the Ambassador H?tel when Senator KENNEDY was shot.

TRACY advised that she sent the letter to PETER
KIRBY because she could not get a letter through to ROY
ACUFF because she has been followed since 7/26/66, when she
got her evidence on the prostitution ring. The evidence

- she mentlioned in the letter was this evidence on the

prostitution ring. She stated that she will not turn the
evidence on the prostitution ring over to the Los Angeles
Police Department or FBI, because she does not trust them.

_ TRACY did state that _ggggggégéggggn.and
JIM EYLIS are in on the ring. Is described as follows:

/ Sex Female

Race White
- Height 5154

Weight 105 pounds

Build Thin

Hair Red

Eyes Brown )

Age ' 45 - 50 years.
. %
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Date: 7/12/68
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Transmit the following in

(Type in plaintéxt of ‘tode)

AIRTEL ' ‘ C
Via :
(Priority)
Y NS O P R SRS W W SO SN SUR S, AN S0 e SR R et O Gy S — C'." L W W W N N W R R N Lﬂ)ﬁ L K A
TO: SAC, LOS ANGELES (56-156) .
FROM: SAC, NEW YORK (M4-1640)
SUBJECT : KENSAI.T !
Re LA telepype to NY dated 7/9/68 reguesting
NY t0 interview KRISTI WITKER.
Re LA airs€l to NY dated 7/8/68, requesting
.’f

containing the results of an interview with WITKER on

N 7/10/68 ‘
WITKER mentiong the names of VIRG%gxﬁ g;x;
BILL PARRY; and HAYES GOREY. No leads are, being set out

by W as these peop e ave Bgen previously interviewed.

]

@os Angles /ﬁ»&m 30)

1-New York

"

e
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Approved J}W Sent M

pef:iai Agent in Charge
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time, VWrite to her socon, but in such a way that Karel could
read it, too, So, I cannot write all about him (what Greta
vrote to me), Mirek finished his course of study and now is
walting for a place (enployment), He was here all of April
wvhen he finished his studies, He came down with his brother-
in-law, who was going to Germany on official business, and

so he stopped here, too, I was very pleased, because one nevexr
knows whether or not we will see each other agaiuo Vie talked
about you all, Last week he left and I wish very nuch that
he finds something suitable; otherwise I suppose he will
return (two illegible words). As you certainly know, things
are a little pmore relaxed hexe, Freedon is the rost precious
thing one can have and we (the people) have not even suspected
for the whole twenty years what an orgy has been carried on
behind our backs, VWe hope for better tines,

They announced over the radio this morning that
Robert Kennedy was shot - for Cod's sake, what is going on -~
and it always happens to the best ones! ¥When you write to
ne, Paul, tell ne about it, As I becanre old, I becane
interested in politics and in everything around ne, What
about your house? Have you sold it yet? Do not huryry; you
would niss it and the garden, and I would lose a pleasant
nenory about the place where I spent a nuﬂber of nice days,

Is Lilinka well? I wish you both ruch health for
as long as possible, I already fecel my yecars, slowly but
surely, .

Yrcna will possibly fly again with Max to the
U. S, for her (?) sons (?)., She wrote to me to come with
Enily to Vienna for three days, We shall see, Poor people,
they have it so uncertain again - such is the vorld - dis-
gusting!

| }

I give ny best regards to your children, also to
the Goldsneiders - Tony and Flero (?)° I think of you and
kiss you,

Ludka (Ludnila).,
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Subjcct: Suspicicn of Polestinian Conopircey Behind
Keancdy Assassination

uas ©ost curpricing frea g oon Boles thought ho hed known quite voll.

6. Poles furenior noted tvo articles in 27 cond 29 Kay. cditicas of
Iho Dally Star, on Dnglich loagrage ncwspoper pudiiched in Eoirut cend
ceppescdly cuned by King Poyoal., Eoch cdition ceatainsd an articlo ro-
ccuating end criticicing cempaign prenounce=iats by Scaator Kenncdy
intorproted o3 particularly cati-Ared. According to Boles, articles

. cush ¢35 theco had asvor cppeared in The Datly Star provicusly, frea
vhichk he questicns tho coincidence of tiuing botween the orticles and
ossassination. ) .

5. Acplification of the forcgoing will bo supplicd upon Boles
roturn £rca a trip including ccaversations at tha thitc Houce, in
London &nd tho Middlc East.
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S2H E. Florercy Que. Space 5T
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